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Kranti Industries Limited

SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicatesquires/implies, the terms and abbreviations stated hereunder shall have the
meanings as assigned therewith. References to statutes, rules, regulations, guidelines and policies will be deemed to include
all amendments and modifications notified therétocase any inconsistency between the definitions given below and

the definitions contained in the General Information Document (as defined below), the definitions given below shall

prevail.

GENERAL TERMS

Term Description

"Kranti Industries  Limited",
17 3. UDQWL
Industries ", "We" or "us" or "ou
&RPSDQ\ RU WKH
&RPSDQ\’

Unless the context otherwise requires, referkremti IndustriedLimited, a Company
incorporated under the Companies Act, 1956 vide a Certificate of Incdguoisgued
by the Registrar cdEompaniesBombay

32XU 6XEVLGLDU\" R

Wonder Precision Pvt Lich subsidiary of our Company. For details of our Subsid
see section entitled2 X U 6 X E V bripadEl Y of this Draft Prospectus.

COMPANY RELATED TERMS

Term

AOA/ Articles [/ Articles of
Association

‘ Description
Articles of Association of Kranti Industridsmited, as amended from time to time.

Audit Committee

7KH FRPPLWWHH RI WKH %RDUG RI 'LUHFWRU
Committee in accordance with Section 177 of the Companies Act, 2013ha
Securities and Exchange Board of India (Listing Obligations and Discl
Requirements) Regulations, Z20(W KH 36 (%, /LVWLQJ 5HIXODW

Banker to our Company

HDFC Bank LimitedasdisclosedL Q W KH F K DG&étdlUnfavrhatioo H & Q® 4
50 of this Draft Prospectus

Board of Directors/ the Board
our Board

The Board of Directors oKranti IndustriesLimited, including all duly constitute
Committee(s) thereof.

Companies Act / Act

The Companies Act, 2013 and amendments thereto and The Companies Act,
the extent applicable.

Company Secretary and
Compliance Officer

The Company Secretary &ompliance Officer of our Compamyrs. Bhakti
Hosalkar Patel

DIN Directors Identification Number.

Director(s) Director(s) ofKranti Industried.imited, unless otherwise specified.

Equity Shares Equity Shares of our Company of Face Value of Rs.1@8€h unless otherwis
specified in the context thereof.

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company.

Executive Directors

Executive Directors are the Whole Time Directors of our Company

Group Companies

7KH ZRUG 3JURXBWRREEKBIUHYHU WKH\ RFFXU VK
covered under the applicable accounting standards and also other compd
considered material by the board of the issueiGas V F O ROUH BroinQ@er:Group|
and Group Companies / Entites SURPRWHG E\ W Kphg8 USRI tigy
Draft Prospectus,

ISIN International Securities Identification Number. In this case being INE911T01010
Key Management Key management personnel of our Company in terms of the SEBI Regulations
Personnel Companies Act, 2013. For details, see section ent?fleadX Management RQ {




Kranti Industries Limited
Term

Description
134 0of this Draft Prospectus,

MOA / Memorandum
Memorandum of Association

Memorandum of Association of Kranti Industriesited, as amended till date

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case bein
SPJV& Co., Chartered Accountants.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorpof
organization, body corporate, corporation, Company, partnership firm, limited lig
partnership firm, joint venture, or trust or any other entity or organization v§
constituted and/or ineporated in the jurisdiction in which it exists and operates, &
context requires

Promoter/Promoters

Shall mean promoters of our Company i.e. Mrs. Indubala Subhash Vora, Mr.
Subhash Vora and Mr. Sumit Subhash Vora

Promoter Group

Includes such Persons and entities constituting our promoter group covered
Regulation 2(1)(zb) of the SEBI (ICDR) Regulations as enlisted in the section
"Our Promoter Group and Group Companies / Entitiebeginning on pagé52 of
this Draft Prospectus.

Registered Office of our Compa

The Registered Office of our Company is situated at Gat N0.267/B/1; Poanhgut,
Tal. Mulshi,Pune +412 115 Maharashtra, India.

RoC / Registrar of Companig
Pune

The Registrar of Companies, Pune, is situatedRegistrar of Companies, PM
Building, Pune Stock Exchange'®3Floor, Deccan Gymkhana, Pune 411004,
Maharashtra, India.

Restated Standalone Financial
Information

The restated audited standalone financial information of the Company,
comprises of ta restated audited standalone balance sheet, the restated
standalone profit and loss information and restated audited standalone cad
information, as at and for the years ended March 31, 2011, 2012, 2013, 2014, 2
as at and for the 7 mtnperiod ended October 31,2015, together with the anne
and notes thereto

Restated Consolidated
Financial Information

The restated audited consolidated financial information of the Company, along \
subsidiary, which comprises of the restatadlited consolidated balance sheet,
restated audited consolidated profit and loss information and the restated

consolidated cash flow information, as at and for the financial years ended Ma
2014, 2015 and as at and for the 7 month pegiwted October 31, 2015, together W
the annexures and notes thereto

Restated Financial

Collectively, the Restated Consolidated Financial Information and the Re

Information Standalone Financial Information
Shareholders Shareholders of our Compafrgm time to time
SubAccount Subaccounts registered with SEBI under the SEBI (Foreign Institutional Inv4

Regulations, 1995, other than sabcounts which are foreign corporate or fore
individuals.

Statutory Auditofs)/ Auditor

The statutory aditor of our Company being M/s. Rajasatyen & Associates, Chan
Accountants

ISSUE RELATED TERMS

Term Description

Acknowledgement Slip

The slip or document issued by the Designated IntermediaryApglicant as proof
of registration of thé\pplication

Allot/ Allotment/ Allotted of
Equity Shares

Unless the context otherwise requires, issue/allotment of Equity Shares
Company pursuant to the Issue of Equity Shares to the successful Applicants.

Allocation/ Allotment of Equity
Shares

The Allocation of Equity Shares of our Company pursuant to Issue of Equity Sha
the successful Applicants.




Kranti Industries Limited

Term Description

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have
allotted Equity Shares after the Basis of Allothdrmas been approved by t
Designated Stock Exchanges

Allottee (s)

A Successful applicant (s) to whom the Equity Shares are being/ have been
/allotted.

Applicant/ Investor

Any prosgedive investor who makes an applicatiopurstant to the terms of this Draft
Prosgdus.

Application Amount

The amount at which the prospective investors shall apply for Equity Shares
Company irterms of this Draft Prospectus

Application Form

The form, whether physical or electronic, used by an Applicamaike an application
which will be considered as the application for Allotment for purposes of this
Prospectus.

Application Supported b
Blocked Amount / ASBA

An application, whether physical or electronic, used by all applicants to mal
application authorizing a SCSB to block the application amount in the ASBA Ac
maintained with the SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Referend
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all publisués
opening on or after January 01, 2016, all the investors can apply through
process.

ASBA Account

Account maintained by an ASBA applicant with a SCSB which will be blocke
such SCSB to the extent of the Application Amount of the ASBA Applicant

ASBA Application Location (s)
Specified Cities

Locations at which ASBA Applications can be uploaded by the SCSBs, n
Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Bangalore, Hyderabad and

Basis of Allotment

The basis on which the Equity Shares will be allotted as described in the sectig
"Issue Procedure - Basis of Allotment" beginning on page349 of this Draft
Prospectus.

Banker to the Issue

Banks which are clearing members and registered with SEBlaakers to an issy
and with whom the Public Issue Account will be opened, in this case be@g

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can sub|
Application Forms to a Registered Broker.

The detailsof such broker centres, along with the names and contact details
Registered Brokers, are available on the website of the BSE on the following link
http://www.bseindia.com/Markets/Publiclssues/brokercentres new.aspx?expand

Participant or CDP

BSE BSE Limited(the Designated Stock Exchange)

CAN or Confirmation off The note or advice or intimation sent to each successful Applicant indicatir

Allocation Note Equity Shares which will be Allotted, after approval of Basis of Allotment by
Designated Stock Exchange.

ClientID Client Identification Number maintained with one of the Demstoriesin relation
to derrat account

Collecting Depository| A depository participant as defined under the Depositories Act, 1996, registere(

SEBI and who is eligible to procurpplicationsat the Designated CDP Locatior]
in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2
issued by SEBI

Controlling Branches of SCSBs

Such branches of the SCSBs whichardinate Applications under this Issue madsg
the Applicants with the Lead Manager, the Registrar to the Issue and the
Exchanges, a list of which is provided bitp://www.sdi.gov.in or at such othe
website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Ap_plicants such as their Address, PAN, Occ|
and Bank Account details.
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Term Description

Designated Intermediaries
/Collecting Agent

Syndicate Members, StByndicate/Agents, SCSBs, Registered Brokers, Brokers,
the CDPs and RTAs, who are authorized to collect Application Forms fror
Applicants, in relation to the Issue

Depository/ Depositories

A depository registered with SEBI under the SEBI (Depositories and Partic
Regulations, 1996 as amended from time to time, being NSDL and CDSL.

Depository Participant/DP

A depository participant as defined under the Depositories Act, 1966.

DesignatedsCSBBranches

Such branches of the SCSBs which shall collect the ASBA Application Form fro
ASBA Applicant and a list of which is available ae website of SEBI 4
http://www.sebi.gov.in/sebiweb/home/list/3/8/0/Recognisedhtermediaries or 3
such other website as may be prescribe8BBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Applic&oms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and atettts
of the Collecting Depository Participants eligible to accept ApplicatiormBoare
available on the websitef the StockExchange i.ewww.bseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Applic&mms to
RTAs.

The details of such Designated RTA Locations, along with names and cdetait$
of the RTAs eligible to accept Applicatidrorms are availablen thewebsiteof the
Stock Exchange i.avww.bseindia.com

Designated Date

On the Designated Dag, the SCSBsshall transfer the funds represented by allocation
of Equity Shares nto the Public Issue Account with the Bankers to he Isste.

Draft Prospectus

This Draft Prospectus datddnuary 25, 201&sued in accordance with Section 32
the Companies Act, 2013.

Designated Market Maker

Hem Securities Limited

Designated Stock Exchange

SME Exchange of BSE Limited

Eligible NRI(s)

NRI(s) from such jurisdictioroutside India where it is not unlawful to make an offe
invitation under the Issue and in relation whems Draft Prospectus constitutes
invitation to subscribe for the Equity Shares offered herein on the basis tring
thereof

Escrow Agreement

Agreement date”@ HQWHUHG LQWR DPRQJVW WKH &R
the Banker of the Issue

Fi/
Investors

Foreign  Institution

Foreign Institutional Investor (as defined under SEBI (Foreign Institutiowalstors)
Regulations, 1995, as amended) registeaedvith SEBI under applicable laws
India.

First/Sole Applicant

The Applicant whose name appears first in the Application Form or Revision For

General Information Document

The General InformatioDocument for investing in public issues prepaaad issueq
in accordance with the Circular (CIR/CFD/DIL/12/2013) datedf' Z&tober, 2013
notified by SEBIlread with SEBI Circular dated November 10, 2015 and beg
Reference No. CIR/CFD/POLICYCELL/11/80Wwhich shall be applicable for 4
public issues opening on or after January 01, 2016, all the investors can apply th
ASBA process.

Issue Closing Date

> @

Issue Opening Date

> @

Issue Period The period between the Issue Opening Date andsthee Closing Date inclusive
both days and during which prospective Applicants can submit their Applicationd
Issue Price The price at which Equity Shares will be issued and allotted by our Company|

Rs.12.0Qper Equity Share of face value of Rsd@each fully paid.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details
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Term Description

refer chapter tite* 2EMHFWV R’ SMXIHV4®RhSBraft Prospectus

Issue/ Issue Size/ Initial Publ
Issue/ Initial Pubti Offer/ Initial
Public Offering/ IPO

Public Issue of 25,90,00@quity shares of face value Rs. 10.00 each of K
Industries Limited for cash at a priceR$. 12.0(per Equity Share (thdssue Pricé),
including a share premium &s.200 per equity share aggregating upRs. 310.8(
Lakhs.

LM / Lead Manager

The Lead Manager for the Issheing Hem Securities Limited.

Market Maker

Member Brokers of BSE who are specifically registered as Market Makers wi
BSE SME Platform. In ourcase, Hem Securities Limited (Registration
SMEMMO0024801022013) is the sole Market Maker to the Issue.

Market Making Agreement

The Market Making Agreement dat&kcember 03, 201between our Company af
Market Maker (HSL).

Market Maker Reservatio

Pottion

The reserved portion df, 30,000Equity Shares of Rs.10.00 each at an Issue Pri
Rs.12.00each to be subscribed by Market Maker.

MOU/ Issue Agreement

The Memorandum of Understanding dafeecember 03, 201Bbetweenour Company
andthe LeadManager.

Mutual Fund(s)

Mutual fund(s) registered with SEBI F(

Regulations, 1996, as amended.

pursuant to the SEBI (Mutual

Net Issue

The Issue(excluding the Market Maker Reservation Portiarf) 24,60,000equity
shares of face value Rs. 10.00 ea€lKranti Industries Limited for cash at a price
Rs.12.00per Equity Share (thelssue Pricé), including a share premium of Rs.2.
per equity share aggregating up to Rs. 295.20 Lakhs.

Net Proceeds

The Issue Proceeds, less the Issue relatpdnses, received by the Company.

Non Institutional Investors or NI

All Applicants, including sub acmounts of Flls registered with SEBI which a
foreign corporde or foreign individuals tha are not QIBs or Retail Individual
Investorsand who have applied fo Equity Shares for an amount of more than Rs.
2,00,000/- (but not including NRIs other than Eligible NRIs)

Overseas Corporate Body / OCH

Overseas Corporate Body means and includes an entity defined in clause
Regulation 2 of the ForeigrExchange Management (Withdrawal of Gend
BHUPLVVLRQ WR 2YHUVHDV &RUSRUDWH %RGLHW
existence on the date of the commencement of these Regulations and imm
prior to such commencement was eligible to undertitknsactions pursuant to {
general permission granted under the Regulations. OCBs are not allowed to in
this Issue.

Other Investors

Investors other than Retail Individual Investors. These includeindividud applicants
other tan retail individual investors and other investors including corporate bodiesor
institutionsirrespedive of the numberof spedfied seauritiesappliedfor.

Payment through electronic meg

Payment through NECS, NEFT, or Direct Credit, as applicable.

Person/ Persons

Any individual, sole proprietorship, unincorporated association, unincorpd
organization, body corporate, corporation, company, partnership, limited lig
company, joint venture, or trust, or any other entity or organization validly const
andor incorporated in the jurisdiction in which it exists and operates, as the ¢
requires.

Prospectus

The Prospectus, to be filed with the RoC in accordance with the provisi@ectibn
32 of the Companies Act, 2013.

Public Issue Account

The Bank$ FFRXQW RSHQHG ZLWK W KH. $ade(sbictidd 49 of i
Companies Act, 2013 to receive monies from the SCSBs from the bank account
ASBA Applicants on the Designated Date.

Qualified Institutional Buyers @
QIBs

A Mutual Fund, Venture Capital Fund, Alternative Investment Fund and Fdg
Venture Capital investor registered with the Board, a foreign portfolio investor
than Category Il foreign portfolio investor, registered with the Board; a p
financial institution as defined in Section 2(72) of the Companies Act, 20]
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Term Description

scheduled commercial bank; a multilateral and bilateral development fin
institution; a state industrial development corporation; an insurance Cor
registered with the Insuran€&gulatory and Development Authority; a provident f
with minimum corpus of Rs. 25.00 Crore; a pension fund with minimum corpus

25.00 Crore rupees; National Investment Fund set up by resolution No. H
2/3/2005 £DDII dated November 23, 2005 tie Government of India published
the Gazette of Indiansurance funds set up and managed by army, navy or air fo
the Union of India and insurance funds set up and managed by the Departi
Posts, India.

Registered Broker

Stock brokers regtered with the stock exchanges having nationwide termiotdsr
than the Members of the Syndicate

Registrar and Share Trans
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to {
Applications at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Reqgistrar/ to th

Issue/RTI

Registrar

Registrar to the Issue beisharex Dynamic (India) Private Limited

Reserved Category/ Categories

Categoriesof persans digible for making application underreservation pottion.

Reservation Pottion

The portion of the Issie reserved for category of eligible Applicants as provided
under theSEBI | CDR Regulations, 2009

Revision Form

The form used byhe Applicants to modify the quantity of Equity Shares in an
their Application Forms or any previous Revision Form(s)

Retail Individual Investors/RIls

Individual Applicants or minors applying through their natural guardians, (incly
HUFs in thename of Karta and Eligible NRIs) who have applied for an amoun
than or equal to Rs. 2 Lakhs in this Issue.

Self Certified Syndicate
Bank(s) or SCSB(s)

Banks registered with SEBI, offering services in relation to ASBA, a list of which
available orthe website of SEBI at
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html

Specified Cities

Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April
2011, namely, Ahmedabad, Bangalore, Baroda (Vadodara), Chennali,
Hyderabad, Jaipur, Kolkata, Mumbai, Pune, Rajkot and Surat.

SME Exchange

SME Platform of the BSE Limited

SME Platform

The SME Platform of BSE for listing equity shares offered under Chapter XB
SEBI ICDR Regulation which was approved by SEBaasSME Exchange.

Stock Exchange

BSE Limited(SME Platform)

Underwriters

Hem Securities Limited

Underwriting Agreement

The Agreement dated December 03, 2ehfered intcamongst the Underwriters al
our Company.

Working Days

Any day, other than"and 4" Saturday of the month, Sundays or public holidays
which commercial banks in India are open for business, providedver, for thd
purpose of the time period between the Issue opening and Issue closing date ar
of the Equity Shares onktH 6 WRFN ([FKDQJHV 3:RUNLQJ 'l
excluding Saturdays, Sundays and public holidays, which are working da)
commercial banks in India
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TECHNICAL AND INDUSTRY RELATED TERMS

Term Description

ACMA Automotive Componen¥anufacturers Association
AMP Automotive Mission Plan

AMRUT Atal Mission for Rejuvenation and Urban Transformation
ASEAN Association of South East Asian Nation

%0: TV %D\HULVFKH ORWRUHQ :HUNH $*qV
Ccv Commercial Vehicle

CAGR Compound Annual GrowtRate

Cll Confederation of Indian Industry

CMM Coordinate Measuring Machine

CNC Computer Numerical Control

CPI Consumer Price Index

DG Diesel Generator

DIPP Department of Industrial Policy and Promotion
EU European Union

F.Y. Financial Year

FDI Foreign Direct Investment

FIPB Foreign Investment Promotion Board

FTAs Free Trade Agreements

GDC Gravity Die Casting

GDP Gross Domestic Product

GEP Global Economic Prospects

HHI Hyundai Heavy Industries

HMC Horizontal Machining Center

() India

IESA India Electronics and Semiconductor Association
P Index of Industrial Production

IMF International Monetary Fund

INR Indian Rupees

IT Information Technology

KVA Kilo Volt Ampere

KWH Kilo Watt Hours

Liters/ Hr. Liters per Hour

LNG Liquefied Natural Gas

M&A Mergers and Acquisitions

M&HCV Medium and Heavy Commercial Vehicles

Max Maximum

Min Minutes

Min Minimum

MM Milimeter

MoU Memorandum of Understanding

MRF Madras Rubber Factory

MIDC Maharashtra Industrial Development Corporation
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Term Description

M/S Messers

MSEDCL Maharashtra State Electricity Distribution Board Ltd

MSMEs Micro, Small and Medium Enterprises

MUVs Multi-Utility Vehicles

MW Mega Watt

NATRIPs National Automotive Testing and R&D Infrastructure Projects

OEMs Original EquipmenManufacturers

Pcs Pieces

PDC Pressure Die Casting

PV Passenger Vehicle

R&D Researcl& Development

RBI Reserve Bank of India

SCK Smart City Kochi

SIA Security Industry Authority

SG Iron Spheroidal Graphite Iron

Unit | Area admeasuring 4,100 Sq. mAt.Gat No.267/B/1, PostPirangut, Tal. Mulshi, Pune412115
Maharashtra, India.

Unit Il 2,730 Sq. mtr. Gat N0.267/B/1, PosPirangut, Tal. Mulshi, Pun+412115 Maharashtra, India.

UNWESAP United Nations WorldEconomic Situation and Prospects

USD United States Dollar

VMC Vertical Machining Centers

VTL Vertical Lathe

WEO World Economic Outlook

WPI Wholesale Price Index

2W Two Wheeler

CONVENTIONAL TERMS/ ABBREVIATIONS

Term | Description
Alc Account
AGM Annual General Meeting
AlF Alternative Investment Fund as defined in and registered with SEBI under the

Securities and Exchange Board of India (Alternative Investments Funds) Reguld
2012

AS/ Accounting Standard

Accounting Standards issued by thetitute of Chartered Accountants of India

AY.] AY

Assessment Year

ASBA Application Supported by Blocked Amount

B.Com Bachelor of Commerce

Bn/ bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

B.Sc. Bachelor of Science

BSE BSE Limited

C.A. Chartered Accountant

CAD Current Account Deficit

CAGR Compounded Annual Growth Ratgending value/starting vallfg"'™?e" oveas) 41

Category | Foreign Portfolio

)3,V ZKR bUH UHJLVWHUHG DV 3&DWHJIRU\ , IRUH
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Term Description
Investors Regulations
Category |l Foreign Portfolio )3,V ZKR DUH UHJLVWHUHG DV 3&DWHJIRU\ ,, IR\
Investors FPI Regulations
Category llIForeign Portfolio )3,V ZKR DUH UHJLVWHUHG DV 3&DWHJRU\ ,,, IR

Investors

FPI Regulations

CB Controlling Branch

CC Cash Credit

CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

CENVAT Central Value Added Tax

CIN Corporate Identity Number

CIT Commissioner of Income Tax

CLB Company law Board

Companies Act

Companies Act, 1956 and Companies Act, 2013, as applicable

Companies Act, 1956

Companies Act, 1956 (without reference to pinevisions thereof that have ceased f{
have effect upon natification of the sections of the Companies Act, 2013) along
the relevant rules made thereunder.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the notificdtibe
notified section@long with the relevant rules made thereunder

CS Company Secretary

CSR Corporate Social Responsibility

CST Central Sales Tax

Depositories NSDL and CDSL

Depositories Act The Depositories Act, 1996

DGFT Directorate General dforeign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DP ID

'HSRVLWRU\ 3BDUWLFLSDQWYV ,GHQWLILFDWLRQ

EBIDTA Earnings before Interest, Depreciation, Tax and Amortisation

ECS Electronic Clearing System

EGM/EOGM Extraordinary General Meeting of the shareholders

EPFA PF 7KH (PSOR\HHVY 3URYLGHQW )XQGV DQG OLVFHO

EPS Earnings PeShare

ESIC (PSOR\HHYVY 6WDWH ,QVXUDQFH &RUSRUDWLRQ

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FDI Policy Consolidated Foreign Direct Investmétlicy notified by the DIPP under D/o IPP H
No. 5(1)/2015FC-1 dated May 12, 2015, effective from May 12, 2015

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations

thereunder and amendments thereto

FEMA Regulations

Foreign Exchang®anagement (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000

Fli(s)

Foreign Institutional Investor, as defined under the FIl Regulations and registere
the SEBI under applicable laws in India

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulat
1995, as amended from time to time.
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Term Description

FIPB Foreign Investment Promotion Bodvtinistry of Finance, Government of India

Financial Year/ Fiscal/ Fiscal| The peria of twelve (12) months ended on March 31 of that particular year.

Year/F.Y.

), TV Financial Institutions

FIR First Information Report
3) RUHLJQ 3RUWIROLR ,QYHVWRU"™ PHDQV D SH\

FPIs prescribed under regulation 4 and Heeen registered under Chapter Il of Secur
And Exchange Board Of India (Foreign Portfolio Investors) Regulations, 2014,
shall be deemed to be an intermediary in terms of the provisions of the SEBI Acf

FTP Foreign Trade Policy, 2009

FV FaceValue

FVCI Foreign Venture Capital Investors as defined and registered with SEBI under the
SEBI FVCI Regulations

GDP Gross Domestic Product

GIR Number General Index Registry number

Gol/Government Government of India

HUF Hindu Undivided Family

HNI High Networth Individual

HSL Hem Securities Limited

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

:ge[;ﬁationlz/egu'astggf/ (|§|§|§ fSEBI .(Issue _of Capital and DisclosuRequirements) Regulations, 2009 amen

Regulations rom time to time.

IFRS International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indian Accounting Standards

INR / Rs./ Rupees Indian Rupees, the legalirrency of the Republic of India

IPO Initial Public Offer

ISO International Organisation for Standardization

IST Indian Standard Time

IRDA Insurance Regulatory and Development Authority

I. T. Act The Income Tax Act, 1961, as amended.

IT Authorities Income Tax Authorities

I. T. Rules The Income Tax Rules, 1962, as amended, except as stated otherwise.

KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

Listing Regulationg SEBI Listing

Securities andExchange Board of India (Listing Obligations and Disclog

gegulat!ons/ SEBI (LODR Requirements) Regulations, 2015
egulations

MCA Ministry of Corporate Affairs

MD Managing Director

MICR Magnetic Ink Character Recognition

Mn Million

MNC Multi National Company

MoA Memorandum oAssociation

MoF Ministry of Finance, Government of India

10
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Term Description
MoU Memorandum of Understanding
N.A./ N/A Not Applicable
NAV Net Asset Value
NECS National Electronic Clearing System
NEFT National Electronic Fund Transfer

Notified Sections

The sections athe Companies Act, 2013 that were notified by the Ministry of
Corporate Affairs, Government of India

NBFC Non- Banking Finance Company
No./ Nos Number/ Numbers

NoC No Objection Certificate

NI Act Negotiable Instruments Act, 1881
NOC No ObjectionCertificate

NR Non-resident

Non Resident

A person resident outside India, as defined under FEMA Regulations, &t
includes a NofResident Indian, Flls and FPIs

NRI

Non-Resident Indian, is a person resident outside India, who is a citizen of Ind
person of Indian origin and shall have the same meaning as ascribed to such
the Foreign Exchange Management (Deposit) Regulations, 2000, as amendd
time totime.

NRE Account

Non-Resident (External) Account

NRO Account

Non-Resident (Ordinary) Account

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
NTA Net Tangible Assets

OCB Overseas Corporate Bodies

p.a. Perannum

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PCB Pollution Control Board

P/E Ratio Price/Earnings Ratio

P10 Persons of Indian Origin

Pvt. Private

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.
R &D Research and Development

Registration Act

Registration Act, 1908

ROE

Return on Equity

RoC Registrar of Companies

RONW Return on Net Worth

RTGS Real Time Gross Settlement

/ Rs./ Rupees/ INR Indian Rupees, the official currency of the Republic of India

Rule 144A Rule 144A under the Securities Act

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR SecuritieContracts Regulations Rules, 1957

SCSB Self Certified Syndicate Bank
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Term
SEBI/ SEBI Act

Description
The Securities and Exchange Board of India constituted under the SEBI Act, 19

SEBI Regulations

Securities and Exchange Board of India (Issue of CapitaDistdosure
Requirements) Regulations, 2009 as amended time to time

SEBIAIF Regulations

Securitiesand Exchange Board of IndigA(ternative Investments FundRegulations
2012

SEBI FIl Regulations

Securities and Exchange Board of India (Forérggtitutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Reguld
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inve
Reguldions, 2000

SEBI Insider Trading Regulation

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended, inc
instructions and clarifications issued by SEBI from time to time.

SEBI Takeover Regulation
Takeover Regulations/ TakeoV
Code

The SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 2(
amended time to time

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1]
repealed pursuant to the SEBI AIF Regulations

Securities Act

U.S. Securities Act, 1933

SEZ Special Economic Zone

SEZ Board The Board of Approval set up under the SEZ Act

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985
SME Small and Medium Enterprises

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchanges

BSE and NSE

STT Securities Transaction Tax

Stub Period In this case stub period is April 1, 2015 to October 31,2015

Mtrs Meters

Sq. Square

Sq. Mtr. Square Meter

S.K. Vora HUF Subhash Kundanmal VordUF

V.K. Vora HUF Vijay Kundanmal Vora HUF

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

TNW Total Net Worth

UIN Unique Identification Number

Uol Union of India

UK United Kingdom

U.S.A. /United States / US / U.S] United States of America

USD or US$ United States Dollar

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

USD/US$/ $ United States Dollar, the official currency of the Unites States of America

VAT Value added tax

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI V
Regulations

WDV Written Down Value
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Term \ Description
WTD Wholetime Director
w.e.f. With effect from
YoY Year on Year
Year/ Calendar Year Unless contextotherwise requires, shall refer to the twelve month period e
December 31
() Represents the negative figures ()

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under th

SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made
thereunder.

Notwithstanding the foregoing, terms in the sectict@WDWHPHQW R 7F)[Q %€ RIHD OW6/MhD IR BQW V'’

Provisions of Articles of Assot D W arRp@des7, 160 and 35&espectively, shall have the meaning given to such terms
in such sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

$00 UHIHUHQFHY LQ WKLV 'UDIW 3URVSHFWXV WR 3, QGLD” DUH WR WKH 5HS
WKH *RYHUQPHQW RI ,QGLD $00 UHIHUHQFHV LQ WKLY 'UDIW 3URVSHFWXV
Statesof America.

,Q WKLV 'UDIW 3URVSHFWXV WKH WHUPV 3ZH" 23XV~ B3RXU"~ WKH 3&RPSD
,QGXVWULHV" XQOHVV WKH FRQWH[W RWKHUZLVH LQGLFDWHYV RU LPSOLHYV
unlessWKH FRQWH[W RWKHUZLVH UHTXLUHY DQG WKH ZRUG 3/DF /DNK”™ PHDQ
PHDQV 37HQ /DF /DNK"~ WKH ZRUG 3&URUH" PHDQV 3WHQ PLOOLRQ" DQG WK
this Draft Prospectus, grdiscrepancies in any table between total and the sum of the amounts listed are due to-rounding

off.

Use of Financial Data

Unless stated otherwise, the financial data included in this Draft Prospectus is derived from our financial statements
prepared amh restated for the financial year ended 2011 2012, 2013, 2014, 2015 and for the period ended April 01, 2015 to
October 31, 2015 prepared in accordance with the applicable provisions of Indian GAAP, Accounting Standards, the
Companies Act, as stated in theports of our Peer Auditors and SEBI (ICDR) Regulations, 2009 included under Section
titted 3Financial Information of the Company beginning on pagé&60 of this Draft Prospectus. Our Company has one
subsidiary namely Wonder Precision Pitd and accordingly, the financial information relating to us is presented on a
Standalone and consolidated basis.

Our fiscal year commences on April 1of every year and ends on Marche3Ery next year. All references to a particular

fiscal year ard¢o the 12 month period ended March 31 of that year. In this Draft Prospectus, any discrepancies in any table
between the total and the sums of the amounts listed are due to reaffdih decimals have been rounded off to two
decimal points.

There aresignificant differences between Indian GAAP, U.S. GAAP anditibernational Financial Reporting Standards

(IFRS). Accordingly, the degree to which the Indian GAAP, Financial Statements includbis iBraft Prospectus will
SURYLGH PHDQLQJIXO LQIRUPDWLRQ LV HQWLUHO\ GHSHQGHQW RQ WKH U}
and Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented irthis Draft Prospectus should accordingly be limited. We have not attempted to explain those differences or
qguantify their impact on the financial data included herein, and we urge you to consult your own advisors regarding such
differences andheir impact on our financial data.

Any percentage amounts, as set forth3iBLVN )DPR?RW % XVLQHVV™ B30DQDJHPHQWTTV 'LVFXVV
JLODQFLDO &RQGLWLRQ DQ Gnég EstXiew M tiel Deas ArospattisRuQiéss otherwise tedideave

EHHQ FDOFXODWHG RQ WKH EDVLV RI WKH &RPSDQ\YfV UHVWDWHG ILQDQFI
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the
report d our Peer Review Auditor, set out in section titlRdLQD QFL D O 6 bé@nnmyPhH Gagds0 of this Draft

Prospectus.

For additional definitions used this DraftProspectus, see the sectishHILQLWLR QV D Q Gof gagél bfYhisDW LR Q V

Draft Prospectus. In the section tittetODLQ 3URYLVLRQV RI $UWh pagddss oRthistDfaftRiespeNE R Q
defined terms have the meaning given to such terms in the Articles of Association of our Company.
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Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used thrdhighDu&ft Prospectus was obtained from

internal Company reports, data, websites, Industry publications report as well as Government Publications. Industry
publication data andvebsite data generally state that the information contained therein has been obtained from sources
believed to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured.

Although, we believe industry and market data usethig Draft Prospectus is reliable, it has not been independently
verified by us or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed
by us to be réable, have not been verified by any independent source. There are no standard data gathering methodologies
in the industry in which we conduct our business and methodologies and assumptions may vary widely among different
market and industry sources.

Further the extent to which the market and industry data presented in this Draft Prospectus is meaningful depends on the
UHDGHUTfV IDPLOLDULW\ ZLWK DQG XQGHUVWDQGLQJ RI WKH PHWKRGRORJL
gathering methaalogies in the Industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources.

In accordance with the SEBI (ICDR) Regulations, the section ti#le6iD VLYV IR U , Vo &ge34bk thid Draft
Prospectus includes information relating to our peer group companies. Such information has been derived from publicly
available sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation and Exchange Rates

$00 UHIHUHQFHYV WR 5XSHH VareRdJIndidnh5Rugeés, He\officiad turfency of the Republic of India.
([FHSW ZKHUH VSHFLILHG L QF Ond@tryQQvehvigw WW K UNRBHFBSRDRR RYodidcily'sCaHi fRyufes
have been expressed in Lakhs/Lacs, Million and Crores.

$00 UHIHUHQFH WR 3PLOOLRQ" S30LOOLRQ" 30Q°" UHIHU WR RQH PLOOLRQ ~

HODFV ODNKV ODFY PHDQV pRWRKXGGUHDR W KRMMD @GPOL.R® T DQG HELOO
KXQGUHG FURUHVT

$00 UHIHUHQFHYV WR 386 ~ 3 38 6 'ROODU” 386'" RU 38 6 'ROODUV" DUH W
the United States of America.

This DraftProgectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have
been presented solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should not be
construed as a representationtttieose US Dollar or other currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate.
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FORWARD LOOKING STATEMENTS

7KLV 'UDIW 3URVSHFWXV L-QRGNGIOV FWDWMHLIRH OI\R V Z D: BGKIsYDHaftP@BpecXuls HG VW
ZKLFK FRQWDLQ ZRUGV RU SKUDVHV VXFK DV 3ZLOO" =3DLP” 3LV OLNHO\
SDQWLFLSDWH" *HVWLPDWH" B3LQWHQG™ 3SODQ" 3FRQWHPSODWH 3ZVBHBIN W
SXUVXH" DQG VLPLODU H[SUHVVLRQV RU YDULDWRRQQJIRYWRMHFAHUMHWVLRQ

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause acimal results t
differ materfally from those contemplated by the relevant forwimaking statementForwardlooking statements reflect

our current views with respect to future events and are not a guarantee of future performance. These statements are based
RQ R XU PDQ D JHsPaddasstindptieris OnthidH in turn are based on currently available information. Although we
believe the assumptions upon which these forvi@olling statements are based are reasonable, any of these assumptions
could prove to be inaccurate, and the forwlamking statements based on these assumptions could be inclonmmttant

factors that could cause actual results to differ materially from our expectations include but are not limited to:

Our dependence on limited number of customers for a signifieation of our revenues;

Any failure to comply with the financial and restrictive covenants under our financing arrangements;

Our exposure to risks associated with fluctuations in foreign exchange rates;

Our ability to retain and hire key employees or rt&imgood relations with our workforce;

,PSDFW RI DQ\ UHGXFWLRQ LQ VDOHV RI WKH SURGXFWV RI RXU FXVWR

Realization of Contingent Liabilities, if any;

Any disruption in labour industry or strikes by our workforoay affect the production capability;

Increased competition in industries/sector in which we operate;

General economic and business conditions in India and in the markets in which we operate and in the local,

regional and national economies;

10. Changes in las and regulations relating to the Sectors in which we operate;

11. Political instability or changes in the Government in India or in the government of the states where we operate
could cause us significant adverse effects;

12. Any adverse outcome in the legabpeedings in which we are involved;

13. Failure to obtain any applicable approvals, licenses, registrations and permits in a timely, manner

14. Occurrence of natural or manade disasters could adversely affect our results of operations amtidin
condition anl

15. Our inability to successfully diversify our product offerings may adversely affect our growth and negatively

impact our profitability.

CoNOOA~LONE

For further discussion of factors that could cause our actual results to differ, see the i5¢tied " Risk Factors, 32 X U

% X V L Qantl VMW anagem H Q W &dssdn and Analysis of Financial Condition and Reaults of Operations' beginning

on pagel7, 112 & 276 respectivelyof this Draft Prospectus. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual future ga@s or loss
could materially differ from those that haleen estimated.

Future looking statements speak only as of the date of this Draft Prospectus. Neither our Company, our Directors, our
Officers, Lead Manager and Underwriter nor any of their respective affiliates have any obligation to update orotherwis
revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of undeslying event
even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the
Lead Mamager will ensure that investors in India are informed of material developments until such time as the grant of
listing and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION Il +RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all information in
this Draft Prospectus, including the risks described below, before making an investment in our Equity Shares. The risk
factors set forttbelow do not purport to be complete or comprehensive in terms of all the risk factors that may arise in
connection with our business or any decision to purchase, own or dispose of the Equity Shares. This section addresses
general risks associated with thedustry in which we operate and specific risks associated with our Company. Any of the
following risks, as well as the other risks and uncertainties discussed in this Draft Prospectus, could have a material
adverse effect on our business and could causdrading price of our Equity Shares to decline and you may lose all or
part of your investment. In addition, the risks set out in this Draft Prospectus are not exhaustive. Additional risks and
uncertainties, whether known or unknown, may in the futuse hmaterial adverse effect on our business, financial
condition and results of operations, or which we currently deem immaterial, may arise or become material in the future.
Unless otherwise stated in the relevant risk factors set forth below, we ara aogpasition to specify or quantify the
financial or other risks mentioned herein.

This Draft Prospectus also contains forwdabking statements that involve risks and uncertainties. Our results could
differ materially from those anticipated in theseward-looking statements as a result of certain factors, including events
described below and elsewhere in this Draft Prospectus. Unless otherwise stated, the financial information used in this
section is derived from and should be read in conjunction rettated financial statements of our Company prepared in
accordance with Indian GAAP and Companies Aot restated in accordance with the SEBI (ICDR) Regulations
including the schedules, annexure and notes thereto.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been ctorsidered
determining the materiality.

1) Some events may not be material individually but may be found material collectively.
2) Some events may havaterial impact qualitatively instead of quantitatively.
3) Some events may not be material at present but may be having material impacts in future.

INTERNAL RISKS

1. Our Company has been involved in certain legal proceedings/ received few show cause notices, which may have
financial implication on the business of ou€ompany

Our Company is involved in a number of legal proceedings, which are classified under \eyaiebds, as under:

Nature of Cases No. of Amount

outstanding involved
cases (in Lacs)

(I) Proceedings against the Company

1. Labour Related Cases 5 Not ascertainabld
2. Indirect Tax 1 Not ascertainabld
(II) Proceedings by the Company

3. | Labourcases 2 | Not ascertainablg

For further details, please see the section til@XWVWDQGLQJ /LWLIDWLRQ D @GagR88ditiiEDO 'HY F
Draft Prospectus.

2. We have in the past experienced labour unrest and strikes in our factary disruption in labour industry or
strikes by our workforce may affect the production capability of our Company.
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Our factory is located iRirangutPuneand our manufacturing activities are labour intensive, and expose us to the risk of
various labourelated issuesin the year 2013, factory workers union in our factory went on strike for approxinzately
days and during such term, the operations at our faaterg disturbed.

Further, our employees are part of trade unions. We have entered intwandum of settlements with trade union, which

is valid until March 31, 2016. The said agreements provides for the terms and conditions of employment including wages
and allowance, increments and promotions, incentives, leave, bonus and discipline ofptbgeesn The terms of
settlement under this memorandum settlement impose certain obligations on us to provide benefits and perks to our
employees, which exceed the statutory requirement imposed on us as emjl@yeesinot assure that such labour unrest,
strikes or lockouts may not occur in the future. Any stoppages in the operation of our factory in the future may have an
adverse impact on the revenues and operations of our Companyeatsmnot assure you that the memorandum settlement
would be renewedn such terms that are economically beneficial or favorable to our Companysuch event, at our

current facilities or at any new facilities that we may commission or acquire in the future, may adversely affect our ability
to operate our business andveeour customers and impair our market reputation, which may adversely impact our
business and financial condition.

3. Our products are bing manufactured from our manufacturing facilities located Pirangut, PuneOnly

We manufature our products from oumanufacturing facilitiesn Pirangut, Pune, which substantially caters to our
domestic demandVe have two manufacturing units adjacent to each dticated aBat No. 267/B/1, Post Pirangut, Pune,
Maharashtra having total area of approximatefy100square meters and 2,730 square meters respectirghdisruption

in the operations due to supply of power, fire outages or industrial accidents at this unit could hamper or delay ¢ar ability
coninue production and servicing.né disruption or suspeim in the production process in this facility can significantly
impact our ability to service customer needs and relation with our customers and have a material adverse effect on our
business, revenues, reputation, results of operation and financiai@ondi

4. Our Company does not have any formal logrm arrangements with the suppliers and customers. Any significant
variation in the supply & demand may adversely affect the operatiams rofitability of our Company

We do not have any formal loigrm arrangements with our suppliers and customers which obliges them to maintain their
business with us. Our ability to maintain close and satisfactory relationships with our suppliers & customers and to
consistently providleSURFHVVLQJ VHUYLFHVY WKDW PHHWYV FXVWRPH WHHWevdrHWweX LUHPH
have entered into a long term purchase and supply agreement with one of our Customers namely New Holland Fiat () Pvt.
Ltd which accounts for nearly 30% and % of our sales in F20142015 and for the 7 months period ended October 31,

2015 respectively with respect to purchase of our products. This contract is valid up to September 9, 2016. At the end of the
contract period, the same may be renewed for adugperiod of 3 years or as the parties may mutually decide. Although,

till date our customer has not terminated the said agreement yet it cannot be assured that it will not be témtheated.

event, our customer terminates the existing contracts it DayHFW RXU &RPSDQ\TV EXVLQHVV UHV]
revenuesAlso, there is no assuranteat the customers arsdippliers will continue to supply raw materials to us and these
customers will continue to purchase products from us. This could intpadinancial performance of our Company and

affect our financial condition.

5. We are dependent upon few customers for our business. Any reduction or interruption in the business of a key
customer or a substantial decrease in orders placed by a key custoragtave an adverse impact on the revesue
and operations of our Company

Presently, we supply machined components to few automobile companies and our business is largely dependent on such
companies. Our 10 largest customers accounted for &800H% and97.55% of our total revenue for the period ended
October 312015 and year ended March 31, 2015 respectively. Our major customers include John Deere India Pvt. Ltd,
New Holland Fiat () Pvt. Ltd, Carraro India Pvt. Ltd, Meltwel Scrap Traddegsym Industry Limited (Sanaswadi),

Meltwel Scrap Tradergzraziano Transmission India Pvt. Ltd, Brembo Brake India Pvt. Ltd, Mahindra & Mahindra Ltd.
(Nagpur), Ata Impex Pvt. Lteetc We do not haveany long term arrangements with all our custométher tha
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mentioned in Risk Factor No) o purchase our products in the future, ataheentprices or at all. The loss of a major
FXVWRPHU DQG RU UHGXFWLRQ LQ DQ\ RI RXU NH\ FXVWRPHUVY VDOHV UH'
delay, cacellation or reduction of orders from any of our key customers would materially affect our business and financial
condition.Thereis no assurance that we will be able to maintain historic levels of business from all the existing customers

or to retain dlthe existing customers, or that we will be able to replace our customer base in a timely manner or at all. In
the event our existing customers do not continue to purchase our products, it may affect our revenues and the financial
condition of our Company

6. Our financial condition could be affected if any of the customers of the Company does not honor the payment
terms, makes any delay or default in the outstanding pagtae

Our Company derives a significant portion of income from a limited numbaustdmers. The percentage of salesved

IURP RXU FRPBDRUGtonérswiR5Y.88and3317.86 Lacs whiclareapproximately98.00%eachrespectivelyof

our total sales for the year period October 31, 2015 and year ended March 31, 2015 respHutiselye are exposed to
payment delays and/or defaults by our customers and our financial positiinaraial performance are dependent on the
creditworthiness of our customers. There is no guarantee that all or any of our customers will honorstiagidiogt
amounts in time and whether they will be able to fulfill their obligations, due to any financial difficulties, cash flow
difficulties, deterioration in their business performance, or a downturn in the global economy. If such events or
circumstance occur from all or any of our major customer, our financial performance and our operating cash flows may be
adversely affected.

7. We derive majority of our income from our customers within India. Therefore, factors that adversely affect the
demand for ourproducts in India may adversely affect our business

We have in the past derived and believe that we will continue to derive, a significant portion of our income from our
customers withirindia. In addition, all of our employees are based in India. Consequéattygysthat adversely affect the
Indianeconomy or the demand for our products within Indiay adversely affect our business and profitability.

8. Any shortage or noravailability of electricity may adversely affect our manufacturing processes and have an
adverse impact on our results of operations and financial condition

Our manufacturing process requires a substantial amount of electricity and we depend mainly on state elgqthjcioy s

our power. While we have not been affected in the past by any major power interruptions, in the event there is disruption of
power supply from the state electricity department, the same could resulinicr@ase in the cost of power and disroipt

of our manufacturing process which may adversely affect our results of operations.

9. We are subject to strict quality requirements, customer inspections and audits, and any failure to comply with
quality standards may lead to cancellation of existingdafuture orders and could negatively impact our reputation
and our business and re$is of operations and prospects

We specialize in manufacturing precision machined componemntadtomotive & itsancillary industriesbased on

technical specifications and designs provided by our customers. Given the nature of our products and the sector in which
we operate, we believe that our customers have high standards for product quality and delivery schedules. Adherence to
quality standards is a critical factor as a defect in precision machined components manufactured by our Company or failure
to comply with the design specifications of our customers may, in turn, lead to the manufacture of faulty products by our
OEM and other cusmers. This may lead to cancellation of supply orders ofrepewal of contracts by our customers.

The use of our components, often under extreme conditions, carries an inherent risk of product liability claims arising from
personal injury, death or pregy damage due to equipment failure, work accidents, fire or explosion, if our components
are defective or are used incorrectly by our customers (or by their customers, who areusergnd

Further, any failure to make timely deliveries of products &HU RXU FXVWRPHUVY UHTXLUHPHQWYV FF
nonrenewal of purchase orders. While we have put in place strict quality control procedures, we cannot assure you that our
SURGXFWY ZLOO DOZD\V EH DEOH WrRandD QUL §uBlityRcEitroFpXo¢atiurReB rhal/ el td e o W\ V
all possible conditions of use or identify all defects in the design, engineering or specifications of the components. Any
such failure to identify defects could require us to undertake servim@®r component recalls. Any defect in our
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&RPSDQ\TY FRPSRQHQWY FRXOG DOVR UHVXOW LQ FXVWRPHU FODLPV IRU C
or our products could adversely affect our reputation, our operations and our resultsdrationg.

10. Our inability to successfully diversify our product offerings may adversely affect our growth and theda impact
our profitability

Presently, we primarily manufacture precision machined components for the automativki& ancillary indusies We

intend to diversify and expand our business operations in accordance with the evolving needs of our customers and our
industry. We cannot assure you that the transition of our manufacturing facilities and resources to fulfill production under
new product programs will not impact production rates or other operational efficiency measures at our facilities. Further,
we cannot assure you that we will succeed in effectively implementing the new technology required in manufacturing new
products or thatve will be able to recover our investments. Any failure in the development or implementation of our
operations is likely to adversely affect our business, results of operations and cash flows.

Venturing into a new product line may require methods of operations and marketing and financial strategies, different from
those currently employed in our Company. We cannot assure you that we will be able to successfully develop our new
product lines. Fuher, we will be subject to the risks generally associated with new product introductions and applications,
including unproven knovhow, unreliable technology, inexperienced staff, delays in product development and possible
defects in products.

11. Our success depends upon our Directors and the Key Managerial Personnel. Disassociation of our Directors or any
failure to retain such key managerial personnel could have an adverse impact on our business, financiatiooadi
and results of operations

We degnd heavily on our Directors and the Key Managerial Personnel to implement our business strategy and carry out

our operations. If our Directors disassociate or any of our key managerial personnel resign or discontinue their services and
are not adequatelyeplaced, our business operations and the implementation of our business strategy could be materially

and adversely affected.

12. We are subiject to risks arising from foreign exchange rate fluctuations, which could adversely affect our financial
condition.

We generally import machineries from foreign supplier. Since the cost of these machines is denominated in foreign
currency, our inability to hedge foreign exchange risk could adversely affect our financial condition and operations. We
currently do not eter into any hedging transactions and cannot assure you that we will be able to enter into any such
hedging contracts or other financial arrangements on commercially reasonable terms, or that any of such agreements will
protect us fully against our foreigmurrency risk. Any fluctuation in values of foreign currency may have an adverse effect

on our business, prospects, financial condition and results of operations.

13. There can be a potential conflict of interest owing to common business objects betweenooopa®y and our
Subsidiary Company.

Our Subsidiary.e. :RQGHU 3UHFLVLRQ 3ULYDWH /LPLWHG KDYH VRPH RI WKH REMH
Some of our directors are on the board of directors of our Subsidiary company and have egestydniavestments in

our Subsidiary that may offer services that are related to our business. As a result, a conflict of interest may arise in
addressing business opportunities and strategies and implementing new plans. Currently we do not haveoampetson
agreement/arrangement with our Subsidiary.

14. Our operations will have significant raw material requirements, and we may not be able to ensure the availability of
the raw materials at competitive prices, which may adversely affect results of our apesat

The success of our operations will depend on, Halier; our ability to source raw materials at competitive pridde

principal raw materials used by us is ferrous as well asfemwous castings, in addition to this we also manufacture
components from bars and forgings. We procure these castingsvéknown suppliersin the industryand are approved
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by our custorars.Change in cost and availability of such raw materials for any reason, including change in the approved
suppliers, change in law or applicable governmental policies relating to imports, would adversely affect our business,
financial condition, result®f operations and prosped@sirrently, we have not entered into any firm arrangement for
purchase of our raw material. Historically, we have not encountered any problems in sourcing our raw materials. However,
we cannot assure you about the same in fintethat we may be unable to procure raw material in time or in the required
guantities or may have to procure it at a higher price, which may adversely affect our results of operations and financial
performance.

15. Our Company procures its raw materials from a selected few suppliers for its raw material requirements. Any
disruption in supply of raw materials from these suppliers veitlversely affect our operations

We are dependent on a few suppliers for our raw materials. In FY 2015, our top 10 suppliers accounted§erCal8out

of our ptal purchase and in therdontts periodended October 31, 2015 about 8340f our total purchaséur major
suppliersare Mahindra Cie Automotive Ltd.Kores (India) Ltd. Pefco Foundry Divisiohleosym Industry LtdGhatge

Patil Industries LtdAhmednagar Forgings dt, Kores (India) Ltd.,S. Banjan & Co. India Pvt. LtdMetalyst Forgings

Ltd., Laxmi Pumps Pvt. Ltd.Gokul Ferrocast Pvt. Ltdetc. We do not have long term arrangements with any of our
suppliers to purchase our raw materials in the future, at the current prices orVehibdl.we believe that we can find
additional vendors to supply raw materials, any faibfreur existing supplier to deliver these raw materials in the desired
guantities or to adhere to delivery schedules or specified quality standards and technical specifications would adversely
affect our production schedule and our ability to deliver araer time and at the desired level of quality. This may have
negative impact on our reputation, profitability and results of operations

16. Any slowdown in the automotive and its ancillary industries can impact our business, results of operations,
financial condition and cash flows.

The products manufactured by our Company are majorly suppli@dittonotiveand its ancillary industries. Thus, the
performance of our Company is heavily dependent on the performance and market trautdsnotiveand its ancithry
industries. For details of our Industry and products manufactured by us, please refer to the Sectidimditkdy
Overview D Qdmr Business RQ SDJH rBsQeGtively of this DrafProspectus. There exist a strong relationship
between machie tool industry andutomotiveand its ancillary industries. Performanceanftomotiveand its ancillary
industries will affect the performance of machine tool industry which may affect our operation and may prove detrimental
to our growth. Also, any ecomic slowdown in theautomotivemanufacturing and sales, both globally and in regions, in
which we operate, may significantly affect our revenues and our growth prospects

17. The success of the components manufactured by us depends on the success of thedumct of our customer.
BHGXFWLRQ LQ VDOHV RI WKH SURGXFWV RI RXU FXVWRPHU RU GHIHFWYV
to us, may adversely affect our business, financial condition, results of operations and prospects.

The success ajur business depends on the success of the products of our customers, and the demapdthrobsaiis

directly related to the production and sales of automotive & other industrial products manufactured by our customers. The
production and sales volumes$ our customers may be affected by a number of factors such as change in economic or
industry conditions, change in regulatory requirements, government initiatives, products becoming obsolete or being phased
out. Any decline in the demand for our custoth¥ § SURGXFWYV PD\ DGYHUVHO\ DIIHFW WKH VL
customers and in turn may adversely affect our business, financial condition, results of operations and prospects. Further,
DQ\ GHIHFW LQ RXU FXVWRPHUVY S&RGXdrautly ordnditeetly, may\alforhdixevgaly dffeEt W D E O
financial condition and prospects.
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18. Our revenues and profits are dependent on several factors. Any adverse change in these factors or in combination
of these factors may affect olrusiness operations and the financial condition and consequently, our ability to pay
dividends.

Our revenues and profits are dependent on several factors such as retairkey managerial personnel, our complying

with laws, managing costs and expensesintaining adequate inventory levels and general market conditions. Any
adverse change in these factors or a combination of these factors may adversely affect our business operations and the
financial condition. Further, our ability to pay dividends|vdépend upon our future earnings, financial condition, cash
IORZV ZRUNLQJ FDSLWDO UHTXLUHPHQWY FDSLWDO H[SHQGLWXUHV OHQ
have consistently maintained the profit levels and reserves, there narasurance that we shall have distributable funds

or that we will declare dividends.

19. We are subject to various laws and regulations, including environmental and health and safety laws and
regulations. Failure to obtain, renew or comply with necessaegulatory approvals and licenses may result in an
adverse effect on our financial condition

Our business and operations are subject extensive government regulations, including in relation to the protection of the
environment and occupational health andetsa and those governing the generation, transportation and disposal of,
environmental pollutants or hazardous materials resulting from our manufacturing processes. For instance, we require
approvals under the Water Act and the Air Act, in order to @stabhd operate our manufacturing facilities in India and
LQGXVWULDO DQG PDQXIDFWXULQJ UHIJXODWLRQV RI KMéKIHIUsRYREGUQIDRSQW R
and Policies DQ®RYHUQPHQW DQG 2dhiabed B6usiBI YeBpediively of this Draft Prospectus.

In addition, we are subject to the terms and conditions stipulated under the approvals or licenses held by us, including the
obligation to renew the approval or license at regular intervals. While we are not awanein$tances in the past where

we have not complied with any such term or condition, we cannot assure you that we may not be subject to a non
compliance in the future which may lead to, amongst other things, suspension, cancellation, modificaticcattomeso

our existing approvals or licenses. If we fail to obtain or comply with such laws and regulations, or the conditions of the
licenses or approvals obtain by us, we could be subject to significant fines, penalties, costs, liabilities or sestmiction
operations, which could negatively affect our financial condition. Environmental and occupational health and safety laws
and regulations, and the interpretation and enforcement thereof, are subject to change and have tended to become stricter
over time, in India and internationally. While we are not aware of any outstanding material claims or obligations, we may
incur substantial costs, as a result of any violation of environmental or health and safety lawscompliemce with

permits required forur facilities, which, as a result, may have an adverse effect on our business and financial condition.

20. Our indebtedness and failure to comply with financial and other restrictive covenants imposed amder our
financing agreements may adversely affexir ability to conduct our business and operations.
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As onDecember 152015, we have availed of R876.20Lacs Rs. 88.86_,acsandRs.1188.67 Lacss cash credit, bill
discountingand term loan facilitiesespectivelyfrom HDFC Bank Limited The said loan has been secured, iat&, by

way of mortgage of immovable property owned by our Company, our Promoter and personal guarantee of our Directors. In
case we are not able to pay our dues in time, the same could adversely impact ournsepé&mationore information

regarding the unsecured loans, please refer the Section 368 DWHPHQW R )L QD Qdedgihing 0@ GageE WH G Q
2700of this Draft Prospectus. Furthén,event of default on the debt obligations, the security or personal guarantees may be
invoked thereby adversely affecting the ability of our Promoters and Directors to manage the affairs of our Company and
consequently impact our business, prospectaniral condition and results of operatioAsy failure to comply with any
requirement or other condition or covenant under our financing agreements, may lead to a termination of our credit
facilities, acceleration of all amounts due under the said daiity and may adversely affect our ability to conduct our
business and operations or implement our business plans. Further, the said credit facilities can be
renewed/enhanced/cancelled/suspended/reduced and the terms and conditions of the santerearblyetted lender, at its
discretion. In the event the lender refuses to renew/enhance the credit facilities and/or cancels/suspends/reduces the said
credit facilities and/or alters the terms and conditions to the derogation of our Company, our egistatipns as well as
proposed expansion may be severely affected. Consequently, it would have a bearing on the financial condition of the
Company.

21. Excessive dependence on thi®FC Bank Limited in respect of obtaining financial facilities.

Our major fund based and néumd based financial assistance has been sanctiond®B¢ Bank Limited on the security

of assets. The Company is dependentH®@FCBank Limited for its working capital requirement and any default under
such arrangement with clu lender may create problem for operation of the Company, which may affect the financial
stability of the Company. At the same time this may result into difficulty in arranging for funds-payneent and may

also adversely affect the financial positmithe Company.

22. We have entered into and may in the future enter into related party transactions

We have in the course of our business entered into, and will continue to enter into, transactions with related parties. Our
Company has entered into severghted party transactions with our related parties. For more information regarding our
related party transactions, sesesHODWHG 3DUW\ 7UDQV DY Whtddk Ghe Seagtios Qitledt ) XKQBQFLDO
,QIRUPDWLRQ R WeHikhing RiPE@@REOOS this Draft Prospectus. We cannot assure you that we will receive
similar terms in our related party transactions in the future. While we believe that all of our related party transadtions ar
compliance with applicable law, we cannot assure you that we ootildave achieved more favourable terms had such
transactions been entered into with unrelated parties. Further, the Companies Act, 2013 has brought into effect significant
changes to the Indian company law framework including specific compliance reqoteesuch as obtaining prior approval

from audit committee, board of directors and shareholders for certain related party transactions. We cannot assure you that
such transactions, individually or in the aggregate, will not have an adverse effect oputatior, cash flows, business,

results of operations and financial condition

23. Our Company has unsecured loans, which are repayable on demand. Any demand from lenders for repayment of
such unsecured loans, may adversely affect our business operationsiaaddial condition of our Company

As on December 15, 2015, our Company has availed of unsecured loans aggregatibga@Rkacgrom our Promoters

and relatives of promoters which are repayable on denvdeddo not have formal agreement with our lendécs. more

information regarding the unsecured loans, please refer the Section i @ DWHPHQW RI )LQDQFLDO ,(
beginning on pag70 of this Draft Prospectus. Any demand from the lenders fayment of such unsecured loans may
adversely affect the financial condition and result of operations of our Company.

24. Our Promoters have provided personal guarantees for a significant portion of our borrowings to secure certain of
our loans.

Our Promotes have providedgrsonal guarantedsr a significant portion of our borrowings and borrowings made by our

Subsidiary Companyif any of these guarantees are revoked or if such collatguedved insufficientlenders may require
alternative guanteesor cancellation of such facilitiegntailing repayment of amounts outstanding under such facilities. If
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we are unable to procure alternatiyearantees satisfactory to lenders, we may need to seek alternative sources of capital
which may not beavailableto us at commercially reasonable terms or at all, or get compelled to agree to more onerous
termsunder such financing agreements, which may limit our operational flexibility. Accordingly, our budinassjal
condition, results of operations and prasganay be adversely affected.

25. We face competition from large established players and niche players as well.

Our Industry is fragmented consisting of large established players and small niche players. We compete with organized as
well as unorganized sector on the basis of availability of product, product quality and product range. Further, there are no
entry bariers in this industry and any expansion in capacity of existing manufacturers would further intensify competition.
We believe that or principal competitors are Precision Machine & Auto Components (P)igtbry Precisions Pvt. Ltd,
Seinumero Enginers fhdewadi), Yash IndustrieKuruli, Chakan etc.

26. Our Promotes and Promoter Group will continue taetain majority control over the Company after the Issue,
which will allow them to influence the outcome of matters submitted to shareholders for approval.

Upon completion of the Issue, our Promoters and Promoter Group will own 73.13 % of thespedEquity Share capital

of the Company. As a result, the Promoters and Promoter Group will have the ability to exercise significant influence over
all matters ref XLULQJ VKDUHKROGHUVY DSSURYDO LQFOXGLQJ WKH HOHFWLRQ
transactions. The Promoters and Promoter Group will also have an effective veto power with respect to any shareholder
action or approval requiring aajority vote. Such concentration of ownership may also have the effect of delaying,
SUHYHQWLQJ RU GHWHUULQJ D FKDQJH LQ FRQWURO )RU IXUWKHU GHWLEL
3Capital Structure” on page no56 of this Draft Propectus.

27. Our Promoter and Directors have interests in the Company which may result in a conflict of interest, which may
have an adverse effect on our business.

Our Promoters hold Equity Shares in our Company and are also directors of the Company dred deagned to be

interested to the extent of any remuneration, fees and dividend payable to them and other distributions in respect of the
Equity Shares. Further, some of our Promoters have also given certain unsecured loans to the Company andds entitled t
UHFHLYH LQWHUHVW WKHUHIURP JRU | XUW®UK WenhageiéentD L O @ GHSDOHVDNGE ¥ BIBIW
7UDQVDFWLRQ  Ywades G@QFeEtou titled ) LQDQFLDO ,QIRUP DW L Re@peRtivaly KHpay&3® SD Q\~
and 160of this Draft Prospectus.

28. Our revenues and profits are difficult to predict and can vary significantly from year on year, which may impact our
ability to pay dividend and which could cause the price of our Equity Shares to fluctuate.

Our revenues areegendent on several factors such as, ability to attract fresh talent in the industry and general market
FRQGLWLRQV )RU IXUWKHU GHWDLONVQBOHPNAWINH'IWWENVVHR® LRQGW3IOWO
Condition and Resultsof Operations’ Rpgage no276 of this Draft Prospectusthe combination of these factors may

result in significant variations in revenues and profits and as a result of the same year on year results may not be
comparable and should not be relied upon as indicative of future performance. Any significanll shoefeenue may

have an adverse effect on our business, operating results and financial condition.

29. Our net cash flows from investing and financing activities have been negative in the past. Any negative cash flow in
the future may affect our liquidity and financial condition.

Our cash flow from our investinactivitiesand financing activities have beeaegative in the past. Details of our cash #ow

for the last three years andnbnths period ended October 31, 2015:

Rs. in Lacs
For 7 months perioc For the year ended March 3%
Particulars ended October 31 2015 2014 2013
2015
Net Cash from Investing Activities (208.06 102.24 (422.25) (197.55)
Net Cash used in Financing Activities (241.83) (500.41) (603.78) (266.23)
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Any net negative cash flows in the future could adversely affect our results of operations and consequently our revenues,
profitability and growth plans.

30. We may have certaiontingentLiabilities not provided for crystallization of any of these liabik could affect our
financials.

Our contingent liabilities as on the date of StandalBestated Financigbtatemennot provided foras disclosed in our
financialstatementsre detailed in the following table.

Rs. in Lacs

Particulars Name Nature Amount | Demand Date of | Financial Forum at
of of dues under Raised Demand | Year to which | which

Statute & dispute | (Rs.) (Rs.) amount Dispute

dispute  (Rs.) relates Pending
Income Tax Matters undg Income | TDS . Not 20122013, Income  Tax
dispute & undel|l Tax Defaults Ascertainal 20112012 & | CPC
adjudication ble Prior Years Department

For further details please refer the section tiltRILQDQFLOD ,QIRUPDWL Rd pRde W6K idf tRiR Br&fD Q\”
Prospectus.

31. Trademark of our logo is not registered and vaee in the process of seeking registration of trademark of our logo.
There is no assurance that this application shall result in us being granted registration in a timely manner. Failure
to protect our intellectual property may adversely affect our repiatat goodwill and business operations

our corporate name and lodi ®82%5™ KDV QRW EHHQ UHJLVWHUHG DV D UHVX<ati R1 WKH
Industries Limited LQ WKH FRUSRUDWH DQG WUDGLQJ QDPHV E\ DQ\ WKLUG SDUWL
Company and if they experience any negative publicity, it could have an adverse effect on our business, results of
operations and financial condition. Brgonfusion might also lead to our Company losing business to such competitors and
might adversely affect our goodwill. However, we haveéhe process afaking anapplicationfor the registrationof the

trademark of our logo . Further, since it is nakgistered we do not enjoy the statutory protections accorded to a
registered trademark and are subject to the various risks arising out of the same, including but not limited to infongement
passing off our name and logo by a third party. Maintainimg reputation of our brands, corporate name, logo and the
goodwill associated with these trademarks is critical to our success. Substantial erosion in the value of our brand names
could have a material adverse effect on our business, financial condésoftsrof operations and prospects. For further

details please refer to section titttd RYHUQPHQW D QG 2 ukat)& n@2SIDIXRSDERDRIOspectus.

32. Activities involving our manufacturing process can be dangerous and can cause injury to people or property in
certain circumstances. A significant disruption at any of our manufacturing facilities may adversely affect our
production schedules, costs, revenue andligpto meet customer demand.

Our business involves manufacturing processes that can be potentially dangerous to our employees. An accident may result
in loss of life, destruction of property or equipment, manufacturing or delivery delays, or may R&pémsion of our
operations and/or imposition of liabilities.

While we believe wemay maintain adequate insurance, interruptions in production as a result of an accident may also
increase our costs and reduce our revenue, and may require us teubatantial capital expenditures to remedy the
situation or to defend litigation that we or our senior management may become involved in as a result, which may
negatively affect our profitability, business, financial condition, results of operations asypkpts. Any negative publicity
associated therewith, may have a negative effect on our business, financial condition, results of operations and prospects
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33. We could be harmed by employee misconduct or errors that are difficult to detect and anyirstidences could
adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and serious harm
to our reputation. There can be mssurance that we will be able to detect or deter such misconduct. Moreover, the
precautions we take to prevent and detect such activity may not be effective in all cases. Our employees and agents may
also commit errors that could subject us to claims@ndeedings for alleged negligence, as well as regulatory actions on
account of which our business, financial condition, results of operations and goodwill could be adversely affected.

34. Our insurance cover may be inadequate to fully protect us from all losses and may inturn adversely affect our
financial condition

We maintain such insurance coverage as we believe is adequate to cover the important assets of the Company. Our
insurance policies, howexremay not provide adequate coverage in certain circumstances and are subject to certain
deductibles, exclusions and limits on coverage. Further, with respect to the insurances maintained by us, we cannot assure
you that the terms of our insurance policiedl be adequate to cover any damage or loss suffered by us or that such
coverage will continue to be available on reasonable terms or will be available in sufficient amounts to cover one or more
large claims, or that the insurer will not disclaim coverag to any future claim. Further, there can be no assurance that

any claim under the insurance policies maintained by us will be honoured fully, in part or on time. To the extent that we
suffer loss or damage that is not covered by insurance or whichds<oar insurance coverage, our results of operations or

cash flows may be affected.

35. We might notbeable to successfully implement our business strategies

In order to achieve our goal of expanding our presence across the country and toachptiomeal market share, we are
FRQVWDQWO\ HYDOXDWLQJ WKH SRVVLELOLWLHYVY RI H[SDQGLQJ XU SUHVE
Business R Q S DI12of)hs Draft Prospectus.

36. Our Company has allotted Equity Shares duringet preceding one year from the date of this Draft Prospectus
which is lower than the Issue Price.

In the last 12 months we have issued and allotted certain equity shares at a price lower than the Issue Price which is as
follows:-

Bonus issue in the ratio df2 dated September 06, 2015 issued 2,35,000 Equity shares face value Rs.100.00 per Equity
Share for consideration other than cash.

The Equity Shares allotted to investors pursuant to this Issue is being priced significginélly duie to various reasons
including better performance by the Company, better economic conditions and passage of time. Further details of equity
shares issued, please refer to the chapter titledd SL W D O Gégidning \bh>p&gB6 of this Draft Propectus.

37. If more stringent labour laws or other industry standards in India become applicable to uspoofitability may be
adversely affected.

As a manufacturing company, we are subject to a number of stringent labour laws which protect thedhiecekes's,
including in relation to dispute resolution, employee removal, pending payments and legislation that imposes financial
obligations on employers upon retrenchment. We are also subject to state and local lasguatidns, governing our
relationships with our employees, including those relating to minimum wage, bonus, gratuity, overtime, working
conditions, recruitment and termination of employment, nondiscrimination, work permits and employee benefits.

Further, the Government has proposedots amendments to the labour law regime in India in the shape Batheries

(Amendment) Bill, 2014, the Child Labour (Prevention and Regulation) Amendment Bill, 2012, and the Small Factories
(Regulation of Employment and Conditions of Services) Bill14. The notification and subsequent implementation of
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these amendments may create uncertainty in the extant labour law regime in India, and may have an adverse impact on our
business operations.

Further, stringent labour laws will ensure difficulty inaimtaining flexible human resource policies, and working
environment, which could have an adverse effect on our business, financial condition, results of operations and cash flows.

38. Breakdown of machinery and/or equipment used for the purpose of manufactuprocess

Any breakdown or defect in the machinery and/or the equipment used for the purpose of our manufactessnay

delay the production process as a whole and result in missing deadlines in delivery of product if we are able to repair the
madines or replace it within relevant timelines. Any such delays may have an adverse affect on the business of the
Company.

39. Some of our forms filed with the RoC are not traceable. We are unable to locate the corresponding filings made to
the RoC.

Copies of certain prescribed formbkysicallyfiled with the RoC by our Company relating to allotment of Equity Shares of
RXU &RPSDQ\ DUH XQWUDFHDEOH HLWKHU LQ RXU &RPSDQ\YfV UHFRUGV RU
filings weremade in a timely manner, we cannot assure you that relevant filings were made in relation to all our previous
allotments in a timely manner or at all and that we shall not be subject to penalties on this account.

RISKS RELATING TO OBJECTS OF THE ISSUE

40. The requirement of funds in relation to the objects of the Issue has not been appraised includes utilisation for
general corporate purposes and is based on management estimates. We may have to revise our management
estimates from time to time and which majfect our funding requirements.

We intend to use the net proceeds of the Issue for the purposes described in the secti@biiietd of the Issue on

page74 of this Draft Prospectus. The objects of the Issue have not been appraised by any bank or financial institution.
These estimates are based on current conditions and are subject to changes in external circumstances or costs, or in othe
financial condition business or strategy, as discussed further below and are based on management estimates. Based on the
competitive nature of the industry, we may have to revise our management estimates from time to time and consequently
our funding requirements may alsoange.

41. The deployment of funds to be raised from the present issue of shares is at our discretion and no independent
agency has been appointed to monitor its deployment

Deployment of funds proposed to be raised from the present issue of shares thevalijedts of the Issue is entirely at the
discretion of our Board of Directors and is not subject to monitoring by external independent agency. However, the
deployment of funds towards the object of the Issue will be monitored by our audit committeer &adngpany shall

inform about material deviations in the utilization of issue proceeds, if any, to the stock exchanges and provide the details
in the balance sheet about the same.

42. Portion of our Issue Proceeds are proposed to be utilized for general corp@aigoses which constitute 23.98 of
the Net Issue Proceed. As on date we have not identified the use of such funds.

Portion of our Issue Proceeds are proposed to be utiliwegefieral corporate purposes which constitute 23.79% of the Net
Issue ProceedWe have not identified the general corporate purposes for which these funds may be utilized. The
deployment of such funds is entirely at the discretion of our managementoird@occe with policies established by our
Board of Directors from time to time and subject to compliance with the necessary provisions of the Companies Act.
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RISKS RELATING TO EQUITY SHARES

43. Any future issuanceof Equity Shares may dilute your shareholding and sales of our Equity Shares by our Promoter
or other major shareholders may adversely affect the trading price of the Equity Shares.

$OQ\V IXWXUH HTXLW\N LVVXDQFHV E\ XV LQFOXGLQJ LQ D SULPDU\ RIITHULQJ
our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major shareholders
may adverdy affect the trading price of the Equity Shares. In addition, any perception by investors that such issuances or
salesmightoccur could also affect the trading price of our Equity Shares.

44. There is no existing market for our Equity Shares and we cannot assure you that such a market will develop. The
stock pricemaybe volatile, and you may be unable to resell your shares at or above the Issue price or at all.

Prior to this Issue, there hasen no public market for our Equity Shares, and an active trading market may not develop or
be sustained upon tlwempletionof this Issue. The Issue Price of the Equity Shares offered hereby may not be indicative of
the market price of the Equity Sharafter this Issue. The market price of our Equity Shares after this Issue will be subject

to significant fluctuations in response to among other factors:

Our dependence on limited number of customers for a significant portion of our revenues;

Any failureto comply with the financial and restrictive covenants under our financing arrangements;

Our exposure to risks associated with fluctuations in foreign exchange rates;

Our ability to retain and hire key employees or maintain good relations with our warkforc

,PSDFW RI DQ\ UHGXFWLRQ LQ VDOHV RI WKH SURGXFWVY RI RXU FXVWR

Realization of Contingent Liabilities, if any;

Any disruption in labour industry or strikes by our workforce may affect the production capability;

Increased competition in industries/sector in which we operate;

General economic and business conditions in India and in the markets in which we operate and in the local,

regional and national economies;

10. Changes in laws and regulations relating to thedsgdh which we operate;

11. Political instability or changes in the Government in India or in the government of the states where we operate
could cause us significant adverse effects;

12. Any adverse outcome in the legal proceedings in which we are involved;

13. Failure to obtain any applicable approvals, licenses, registrations and permits in a timely, manner

14. Occurrence of natural or mamade disasters could adversely affect our results of operations and financial
conditionand

15. Our inability to successfully diveify our product offerings may adversely affect our growth and negatively

impact our profitability.

CoNOGORA~WNE

(YHQ WKRXJK D ODUNHW ODNHU KDV EHHQ DSSRLQWHG IRU RXU VWRFN VLC
Equity Shares, an active trading mdr&a the Indian Stock Exchanges may not develop or be sustained after the Issue. The
Issue Price of the Equity Shares may bear no relationship to the market price of the Equity Shares after Thee Issue.
market price of the Equity Shares after the Issue may be subject to significant fluctuations in response to, among other
IDFWRUV YDULDWLRQV LQ RXU &RPSDQ\pV RSHUDWLQJ UHVXOWY PDUNH
developments retang to India and volatility in the Stock Exchanges and securities markets elsewhere in the world. The risk

of loss associated with this characteristic may be greater for investors expecting to sell Equity Shares purchased in this
Issue soon after the Issu

45. The Issueprice of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue

and the market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your
Equity Shares at or above the Issue Price.
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The Issue Price of our Equity Shares has been determined by the management and the lead managers on norserous fac
and may not be indicative of the market price of our Equity Shares after theAesfigrther information please refer the
sectiontitled®2% DVLV |IRU ,\bagKhing ahlphd®4 of this Draft Prospectus. The market price of our Equity Shares
could be subject to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you
that you will be able to sell your Equity Shares at or above the RBdue. Amongst the factors that could affect our share

price are:

X Quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net income and
revenues;

Changes in revenue or earnings estimates or publicationezrobsreports by analysts;

Speculation in the press or investment community;

General market conditions; and

Changes in economic, legal and regulatory factors (both domestic and international) unrelated to our performance such
as global recession, imposition of tradehtradebarriers and sanctions etc.

X X X X

46. There is noguaranteethat the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of
BSE in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the
Issuewill not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will
require allrelevantdocuments authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in
listing theEquity Shares on the SME Platform of BSE. Any failure or delay in obtaining the approval would restrict your
ability to dispose of your Equity Shares.

47. You may be subjedb Indian taxesarising out of capital gains on the sale of the Equity Shares.

Capital gains arising from the sale of shares and debentures are generally taxable in India. Any gain realised on the sale of
shares and debentures ostackexchange held for more than 12 months will not be subject to capital gains tax in India if

the seurities transaction tax, or STT, has been paid on the transaction. The STT will be levied on and collected by an
Indian stock exchange on which shares or debentures are sold. Any gain realised on the sale of shares and/or held for more
than 12 months toralndian resident, which are sold other than on a recognised stock exchange and as a result of which no
STT has been paid, will be subject to capital gains tax in India. Further, any gain realised on the sale of shares and/or
debentures held for a periofl I2 months or less will be subject to capital gains tax in India. Capital gains arising from the
sale of shares and/or debentures will be exempt from taxation in India in cases where an exemption is provided under a
treaty between India and the countrywdfich the seller is a resident. Generally, Indian tax treaties do not limit India's
ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax in India asiwell as i
their own jurisdictions on gains arising fnoa sale of the shares and/or debentures, as the case may be.

48. Any future issuance of Equity Shares may dilute the shareholding of the Investor and sales of our Equity Shares by
our Promoteror other major shareholders and dilution in net tangible book value may adversely affect the trading
price of Equity Shares.

Any future issuance of our Equity Shares by our Company could dilute the shareholding of the investor. Any such future
issuance bour Equity Shares or sales of our Equity Shares by any of our significant shareholders may also adversely affect
the trading price of our Equity Shares and could impact our ability to raise capital through an offering of our securities.
While the entirePostissue paielp share capital held by our Promoters and other shareholders will be-lockeda

period of 1 (one) year and 20% of our ptsstue paielp capital held by our Promoter will be lockedfor a period of 3

(three) years from the date ofciment of Equity Shares in the Issugon listing of our Equity Shares on the Stock
Exchanges. In addition, amperception by investors that such issuances or sales might occur could also affect the trading
price of our Equity Shares. For further infation relating to such Equity Shares that will be loeckedlease refer to the
sub-section titled Notes to the Capital Structuré' under the section titledCapital Structure' beginning on pagé6 of

this Draft Prospectus.
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EXTERNAL RISKS

49. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax
laws, may adversely affect our business, results of operations, financial condition and prospects.

The regulatory and policy environment in which wesigte is evolving and subject to change. Such changes, including the
instances mentioned below, may adversely affect our business, results of operations, financial condition and prospects, to
the extent that we are unable to suitably respond to and cavithlpany such changes in applicable law and policy.

x 7KH *R, KDV SURSRVHG D FRPSUHKHQVLYH QDWLRQDO JRRGV DQG VHL
and levies by the Central and State Governments into a unified rate structure which is propmsedfective
from April 1, 2016. While the Gol and other state governments have announced that all committed incentives will
be protected following the implementation of the GST, given the limited availability of information in the public
domain concaring the GST, we are unable to provide any assurance as to this or any other aspect of the tax
regime following implementation of the GST. The implementation of this rationalized tax structure may be
affected by any disagreement between certain state goeets, which may create uncertainty. Any such future
increases or amendments may affect the overall tax efficiency of companies operating in India and may result in
significant additional taxes becoming payable.

x  Further, the General Anti Avoidance Ruled*$$5° DUH SURSRVHG WR EH PDGH HIIHFWLY!
tax consequences of the GAAR provisions being applied to an arrangement could result in denial of tax benefit
amongst other consequences. In the absence of any precedents on the silajeglictition of these provisions is
uncertain. If the GAAR provisions are made applicable to our Company, it may have an adverse tax impact on us.

We have not determined the impact of these proposed legislations on our business. Uncertaingpplicdigility,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy in the jurisdictions
in which we operate, including by reason of an absence, or a limited body, of administrative or judicial preagdmnt m

time consuming as well as costly for us to resolve and may impact the viability of our current business or restridiyour abili
to grow our business in the future. Further, the Gol may introduce a waiver or incentive scheme in relation to specific
population segments such as MSEs in public interest, pursuant to which we may be required to offer our products and
services at discounted rates. This may affect our business and results of operations.

50. Ouir failure to successfully adopt IND (AS) may have adverse effect on the price of the Equity Shares.

,QGLD KDV GHFLGHG WR DGRSW WKH 3&RQYHUJHQFH RI LWV H[LVWLQJ VW
BHSRUWLQJ 6WDQGDUGV”™ 3,)56° 7KHVH 3,)56 EDVH Gefert€RKib) RApLAHIIED $ FFR X (
(AS). Public companies in India may be required to prepare annual and interim financial statements under IND (AS) in
accordance with the roadmap for the convergence with IFRS announced by the Ministry of Corporate Affainen&dve

Rl ,QGLD 30&8$%$° WKURXJK WKH SUHVV QRWH GDWHG -DQXDU\ 7KH O
2011, announced that it will implement the converged accounting standards in a phased manner after various issues,
including tax rehted issues, are resolved. Further, the Finance Minister, during the Union Budget speech, 2014, proposed
the adoption of IND (AS) by Indian companies from fiscal 2016 on a voluntary basis, and from fiscal 2017 on a mandatory
basis. As per the MCA notific&tRQ GDWHG )HEUXDU\ 1%)&TV VKDOO QRW EH UH-
preparation of its financial statements either voluntarily or mandatorily.

Further, we have made no attempt to quantify or identify the impact of the differences bettvarrGAAP and IND (AS)

as applied to our financial statements. In the event that our Company voluntarily decides to adopt IND (AS), there can be
no assurance that the adoption of IND (AS) will not affect our reported results of operations or finarditadrcofiny

failure to successfully adopt IND (AS) may have an adverse effect on the trading price of the Equity Shares.
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51. Political instability or changes in the Government in India or in the government of the states where we operate
could cause us significaradverseeffects.

We are incorporated in India and all of our operations, assets and personnel are located in India. Consequently, our
performance and the market price and liquidity of our Equity Shares may be affected by changes in exchange rates and
controls, interest ras, government policies, taxation, social and ethnic instability and other political and economic
development&ffecting India. The central government has traditionally exercised, and continues to exercise, a significant
influence over many aspects of theonomy. Our businesses, and the market price and liquidity of our Equity Shares may

be affected by interest rates, changes in central government policy, taxation, social and civil unrest and other political,
economic or other developments in or affectingia. Since 1991, successive central governments have pursued policies of
economic liberalization and financial sector reforms. However, there can be no assurance that such policies will be
continued. A significant change in the central government'sigslim particular, those relating to the banking and finance
industry in India, could adversely affect our business, financial condition and results of operations and could cacse the pri

of our Equity Shares to decline.

52. Global economic downturn and advse market conditions could cause our business to suffer. A slowdown in
economic growth irindia could cause our business to suffer

The developed economies of the world viz. U.S., Europe, Japan and others are in midst of a downturn affecting their
economic condition and markets general business and consumer sentiment has been adversely affected due to the global
slowdown and there can be no assurance whether the developed economies or the emerging market economies will see
good economic growth in ¢hnear future. Consequently, this has also affected the global stock and commodity markets.
Our performance and growth is directly related to the performance of the Indian economy. The performance of the Indian
economy is dependent among other things a@nitterest rate, political and regulatory actions, liberalization policies,
commodity and energy prices etc. A change in any of the factors would affect the growth prospects of the Indian economy,
which may in turn adversely impact our results of operatiand consequently the price of our Equity Shares.

53. Any downgradingof , Q G Ldetsf ¥ating by an independent agency may harm our ability to raise debt financing.

$Q\ DGYHUVH UHYLVLRQV WR ,QGLDYV FUHGLW Um&amatiQnaVratirglagenRi€sHNAW L F D (
adversely affect our ability to raise additional financing and the interest rates and other commercial terms at which such
additional financing is available. This could have a material adverse effect on our capital texpgudns, business and

financial performance.

54. If communal disturbancesor riots erupt in India, or if regional hostilities increase, this would adversely affect the
Indian economyand our business

Some parts of India have experienced communal distuglsaterrorist attacks and riots during recent years. If such events
recur, our operational and marketing activities may be adversely affected, resulting in a decline in our income. The Asian
region has, from time to time, experienced instances of civéatrand hostilities among neighbouring countries. Since

May 1999, military confrontations between countries have occurred in Kashmir. The hostilities between India and its
neighbouring countries are particularly threatening because India and certaimeifjltbours possess nuclear weapons.
Hostilities and tensions may occur in the future and on a wider scale. Also, since 2003, there have been military hostilities
and continuing civil unrest and instability in Afghanistan. There has also recently beiéty oshe Korean Peninsula. In

July 2006 and November 2008, terrorist attacks in Mumbai resulted in numerous casualties. Events of this nature in the
future, as well as social and civil unrest within other countries in Asia, could influence thedndi@my and could have
a material adverse effect on the market for securities of Indian companies, including our Equity Shares.
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55. The occurrence of natural or mammade disasters could adversely affect our results of operations and financial
condition.

The occurrence of natural disasters, including tsunami, cyclones, storms, floods, earthquakes, tornadeqspBress,
pandemic disease and mamade disasters, including acts of terrorism and military actions, @aaudrsely affect our
results ofoperations or financial condition, including in the following respects:

X A natural or marmade disaster could result in damage to our assets or losses in our projects, or the failure of
counterparties to perform, or cause significant volatility in gléibancial markets.

Xx 3DQGHPLF GLVHDVH FDXVHG E\ D YLUXV VXFK DV + 1 WKH 3DYLDQ IC
IOX” YLUXV FRXOG KDYH D VHYHUH DGYHUVH HIIHFW RQ RXU EXVLQHWV"

x Political tension, civil unrest, riots, acts of violenceyaitons of war or terrorist activities may resuldisruption
of services and may potentially lead to an economic recession and/or impact investor confidence

56. Future sales of oulEquity Shares may negatively affect our Equity Shares

Future sales of substantial amounts of our Equity Shares in the public market, or even the potential for such sales, could
adversely affect the price of our Equity Shares and could impair our ability to raise capital. All of the shares sold in this
offering, will be freely tradable without restriction. The Equity Shares owned by our Promoters and other shareholders are
subject to lockn as detailed under the section titlfe@apital Structure' beginning on pagé6 of this Draft Prospectus.

We cannot assurgou that they will retain ownership of our Equity Shares after the-ilogleriod following this offering.

Sales or distributions by our Promoters or other shareholders of substantial amounts of our Equity Shares in the public
market could adversely affeptevailing market prices for our Equity Shares.

57. Conditionsin the Indian securitiesmarket may affect the price or liquidity of the Equity Shares

The Indian securities markets are relatively smaller than securities markets in more developed echmianestock
exchanges in the past have experienced substantial fluctuations in the prices of listed securities. These stock exchanges
have also experienced problems that have affected the market price and liquidity of the securities of Indian ceugtanies,

as temporary exchange closures, broker defaults, settlement delays and strikes by brokers. In addition, the governing bodies
of the Indian stock exchanges have from time to time restricted securities from trading, limited price movements and
restrictel margin requirements. Further, disputes have occurred on occasion between listed companies and the Indian stock
exchanges and other regulatory bodies that, in some cases, have had a negative effect on market sentiment. If similar
problems occur in the fute, the market price and liquidity of the Equity Shares could be adversely affected.

58. Currency exchange rate fluctuations may affect the value of the Eq@itares.

The crosscurrencyconversionrate has beenvolatile in recentyearsand it may fluctuate substantiallyin the future.
Fluctuationof exchangerate betweenindian rupeeand other major currenciesin the world may affect the value of your
investment in our equitghares.

Prominent Notes:

1. Our Companywas incorporated omecember 5, 1995as ¥Kranti Precision Tools Private Limited under the
provisions of the Companies Act, 1956 withe Registrar of Companie®ombay bearing Registration Number
095016 We subsequently changed the name of our Company rodD QWL 3UHFLVLRQLFRWR®& 3ULY
3.UDQWL ,QGXVWU L H Vpussuanty o \8hidrethdldetsWedsdutions passed at the Extra Ordinary General
Meeting held orFebruary8, 2002 A fresh Certificate of Incorporation consequent upon name change was granted to
our Company orMarch 11, 2002by the Registrar of CompanieBune.Subsequently, our Company was converted
into public limited company pursuant to Shareholders Resolution passed at the Extra Ordinary General Meeting held
onJuly 31, 2015nd the name of our Company was chahige3Kranti Industries Limited” vide a fresh Certificate of
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10.

11.

Incorporation datedwugust 17, 201%ssued by the Registrar of Companies, Pwe further details, please refer to the
section titled3+ LVWRU\ DQG &HUW D L @n&&ye BoR29 @ thisHDiGid RYOspEICtLY.

Public Issue of 25,90,00Bquity Shares of Rs.10.@ach for cash at a price of HR.00per Equity Share fficluding a
share premium of R2.00 per Equity Share) for caslggregating to Rs. 310.80 Lacgssue” 7KH LVVXH RI (TX
Shares will constitut26.8®6 of the fully diluted postssue Equity Share capital of our Company.

The investors may contact the LM for any complaint pertaining to the Issue.

This Issue is being made for at least 25% of the-pestie paielp Equity Share capital of our Compaiyrsuant to

Rule 19(2) (b)(i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is being made in terms of
Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from tirmédo As per Regulation 43(4) of the

6(%, ,&'5 5HIJXODWLRQV DV DPHQGHG VLQFH RXU LVisBuelto[tHeCpuBlid LFH LV
category shall be made as follows:

a)Minimum fifty percent to retail individual investors; and

b)Remaining to other than retail individual investors; and

¢)The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants
in the other category.

The Net worth of our Company for 7 months period englpd!| 1, 2015 to OctobeB1, 2015 and the year ended as on
March 31, 2015vere 1257.37.akhs and1306.08Lakhs respectively For more informationsee the section titled
Financial Information of the Company E H JL Q QpagelbOorfGhis DraftProspectus.

The NAV / Book Value per Equity Share, based on Restated Financials of our Cofopanyonths period ended
April 1, 2015 to OctobeB1, 2015 and the year ended as on March 31, R3815.83 27.79per shareespectivelyFor
more information, see the section titl@@inancial Information of the Company beginning on pag&60 of this Draft
Prospectus

The average cost of acquisition per Equity Share by our Promoters is as follows:

Name of the Promoter No. of Shares held Average cost of Acquisition (in Rs.)
1. Mrs. Indubala Subhash Vora 16,86,700 2.36
2. Mr. Sachin Subhash Vora 15,90,000 2.55
3. Mr. Sumit Subhash Vora 15,30,030 2.53

As certified by our Statutory Auditor videeir certificate dated November 30, 20E6r Further details, please refer
to 3& DSLWD O &®Wddgehb\af xhis Braft Prospectus.

Any clarification or information relating to the Issue shall be made available by the LM and our Company to the
investors at large and no selective or additional information would be available for a section of investors in any manner
whatsoever. For any clarification or information relating to the Issue, investors may contact the LM, who will be
obliged to providesch clarification or information to the investors.

The Lead Manager and our Company shall update this Draft Prospectus and keep the investors / public informed of any
material changes till listing of the Equity Shares offered in terms of this Draft Rtospgnd commencement of
trading.

During the period of six months immediately preceding the date of filing of this Draft Prospectus with BSE, no
financing arrangements existed whereby the Promoter Group, our Promoters, our Directors and their relatives ma
have financed the purchase of Equity Shares by any other person, other than in the normal course of the business of
such financing entity.

For the details of related party transaction, please leffldfODWHG 3DUW\ 7UD Q VDUmdetL ReBectiah $Q QH [
titted 3) LQDQFLDO ,QIRUPDW L Rrpagdl 600K tHis & RiP Frdasettius.
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12

13.

14.

15.

16.

17.

18.

19

. None of our Group Entities have any business or other interest in our Company, except as stated in section titled
sStandaloneRestated FinancialStatements AnnexureY - 6WDWHPHQW RI 5SHODWHG 3DUWLHV 7UL
on page212 D Q GurtPromoters’ 3R XU 3URPRWHU *URXS & RPXWNQGXE/V brGiadalsg/158 V-
and 157 of this Draft Prospectuand to the extent of any EquiBhares held by them and to the extent of the benefits
arising out of such shareholding.

Our Company, Promoters, Directors, Promoter Group, Group entities have not been prohibited from accessing the
Capital Market under any order or direction passed byl $BBthey have been declared as willful defaulters by RBI /
Government authorities. Further, no violations of securities laws have been committed by them in the past or pending
against them.

The Directors / Promoters of our Company have no interestriCompany except to the extent of remuneration and
reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our company held by them or their
relatives and associates or held by the companies, firms and trusts in which thegraxsged as director, member,

partner, and/or trustee, and to the extent of benefits arising out of such shareholding. For further details please see the
FKDSWHU2 X\ W D® BJPOR Iga@&¥34 chapter titled32XU 3URPRWHU *URXS DQG *URXS
(Q W L \0hLpgddel52 and chapter titled )LQDQFLDO ,QIRUPDW L B&inrihgWwrKpag®oR &f iz Q \~

Draft Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except as statec
in the Auditors Report. For detalils, please 3¢ QDQFLD O , QIR U P D W L ReginRihg\bdhkpklg@bRoPtBid Q \
Draft Prospectus.

In the event of ovesubscription, allotment shall be made as set out in paragraphXi%eB VLV R $Be@imgP HQ W’
on page349 of this Draft Prospectus and shall be made in consultation with the Designated Stock Exchange i.e. BSE.
The Registrar to # Issue shall be responsible to ensure that the basis of allotment is finalized in a fair and proper

manner as set out therein.

No part of the Issue proceeds will be paid as consideration to Promoters, Promoter Group, Directors, Key Managerial
Personnel oGroup Companies.

Trading in the Equity Shares for all investors shall be in dematerialised form only.

. ,QYHVWRUV DUH DGYLVHG WP WIHH | R H ISFAHDS WA DRSS ON/this\DDai Brospectus.
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SUMMARY OF INDUSTRY

GLOBAL ECONOMIC OVERVIEW

Global growth declined in the first half @015, reflecting a further slowdown in emerging markets and a weaker recovery

in advanced economies. It is now projected atp@rtent for2015 as a whole, slightly lower than 2014, and

0.2 percentage pointdiow the forecasts in the JUl@15 World Economic Outlook (WEQ) Update. Prospects across the
main countries and regions remain uneven. Relative to last year, growth in advanced economies is expected to pick up
slightly, while it is projected to decline emerging market and developing economies. With declining commaodity prices,
depreciating emerging market currencies, and increasing financial market volatility, downside risks to the outlook have
risen, particularly for emerging market and developing esves. Global activity is projected to gather some pa@9i®6.

In advanced economies, the modest recovery that starg /is projected to strengthen further. In emerging market and
developing economies, the outlook is projected to improve in patjogtowth in countries in economic distres2@15
(including Brazil, Russia, and some countries in Latin America and in the Middle East), while remaining weak or negative,
is projected to be higher next year, more than offsetting the expected gradvddwh in China(Source:IMF- World
Economic Outlook Update October 2015)

Advanced Economies

Growth in advanced economies in the first halR015 remained modest. For most emeggmarket economies, external
conditions are becoming more difficult. Financial market volatility rose sharply during the summer, with declining
commodity prices and downward pressure on many emerging market currencies. Capital inflows have slowed, and the
liftoff of U.S. policy rates from the zero lower bound is likely to herald some further tightening of external financial
conditions. And while the growth slowdown in China is so far broadly in line with forecasts, itdhoroles repercussions

appear lager than previously envisaged. This is reflected in weakening commaodity prices (especially those for metals) and
weak exports to China.

Growth has fallen short of forecasts over the past four years. A comparison of output growth for advanced economies
for 201144 with the forecast in the Ap2011 WEO shows an aggregate over prediction over the horizon of about

1 percentage point. However, the over prediction of employment growtlpééc8ntage point) is much lower. And for a

range of economiesincluding Germany, Japan, Korea, and the United Kingdomme over prediction of output growth

has instead been associated with an under prediction of employment growth. In other words, labor productivity has fallen
well short of predictions. Although the recentyOHYDWHG 3HPSOR\PHQW LQWHQVLW\" RI JU
unemployment in a number of countries, the low rate of output growth implies that unemployment is still high and that
output gaps are sizable in a number of advanced econof@msice:IMF- World Economic Outlook Update October

2015)

Investments/developments

With the improvement in the economic scenario, there have been various investments leading to increased M&A activity.
Some of them are as follows:

India has emerged as one of the strongest performers with respect to deals across the world in terms of mergers and
acquisitions (M&A). M&A activity increased in 2014 with deals worth US$ 38.1 billion being concluded, contpdJ&s$

28.2 billion in 2013 and US$ 35.4 billion in 2012. The total transaction value for the month of May 2015 was US$ 3.3
billion involving a total of 115 transactions. In the M&A space, pharma continues to be the dominant sector amounting to
23 per cenhof the total transaction value.

™ QGLDTV ,QGH[ RI ,QGXVWULDO 3URGXFWLRQ ,,3 JUHZ E\ SHU FHQW
2015. The growth was largely due to the boost in manufacturing growth, which was 5.1 per centdorpaited
to 2.8 per cent in the previous month.

™ QGLDTV &RQVXPHU 3ULFH ,QGH[ &3, LQIODWLRQ UDWH LQFUHDVHG VW
cent in the previous month. On the other hand, the Wholesale Price Index (WPI) inflation ratedemegative
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at 2.36 per cent for the seventh consecutive month in May 2015 as against negative 2.65 per cent in the previous
month, led by low crude oil prices.

™ |ndia's consumer confidence continues to remain highest globally for the fourth quantewirriding on positive
HFRQRPLF HQYLURQPHQW DQG ORZHU LQIODWLRQ $FFRUGLQJ WR 1LHC(
the first quarter of 2015 increased by one point from the previous quarter (Q4 of 2014). With a score of 130 in the
first quarter (2015), India's consumer confidence score is up by nine points from the corresponding period of the
previous year (Q1 of 2014) when it stood at 121.

™ QGLDYV FXUUHQW DFFRXQW GHILFLW UHGXFHG VKDU 8utth dhaRer806 EL
2015 compared to US$ 8.3 billion (1.6 per cent of GDP) in the previous quarter, indicating a shrink in the current
account deficit by 84.3 per cent quasterquarter basis.

™ India's foreign exchange reserve stood at a record high of U&3&35illion in the week up to June 12, 2015
indicating an increase of US$ 1.57 billion compared to previous week.

™ Qwing to increased investor confidence, net Foreign Direct Investment (FDI) inflows touched a record high of
US$ 34.9 billion in 2015 compead to US$ 21.6 billion in the previous fiscal year, according to a Nomura report.
The report indicated that the net FDI inflows reached to 1.7 per cent of the GDP in 2015 from 1.1 per cent in the
previous fiscal yeal(Source:- http://www.ibef.org/economy/india@conomyoverviewy

Indian Automotive and Auto Component Industry
Introduction

The automotive industry in India is one of the main pillars of the economy. With strong backward and forward linkages, it
is a key driver of growth. Liberalization and conscious policy interventions over the past few years created a vibrant,
competitive meket, and brought several new players, resulting in capacity expansion in automobile industry and generation
of huge employment(Source: Department of Heavy Industry, Ministry of Heavy Industries & Public Enterprises,
Government of Indiavww.dhi.nic.in

The contribution of this sector to the National GDP rose from 2.77% in-2998@ about 7.1% now. It provides direct and
indirect employment to over 19 million people. India is fast turning into a global automotivd he sector has displayed

an uneven growth trajectory over the last few years, with a-dtomn in 200708, then showing marginal recovery, both in

terms of sales as well as in production next year that led to a dramatic increas@786 25 200910 and201013.

However, for the last two financial years in continuation, the industry has gone into recession. Barring the scooter/two
wheelers segment, each and every other vehicle segment showed negative growth in the yieggrcadiBercial vehicles

beingthe most effected with 21%

growth in production and passenger vehicles showing a growth of 4.6% indicating reduced demand among the common
people who would have aspired to buy a passenger car. Even commercial passenger carriers have shown negative growth i
SURGXFWLRQ WR WKH WXQH RI GLUHFWO\ LPSDFWLQJ WKH JURZWK RI
billion in 201112, the automotive industry is now suffering from excess capacity and suppressed demand leading to lay
offs. Some ofthe areas causing distress in the automotive sector are: slowdown in economic growth, high cost of vehicle
finance, high interest rates, high fuel prices, high inflation and negative market sentiments, increase in the commodity
prices, high customs dutynaalloy steel, aluminium alloy and secondary aluminium alloy, high rate of service tax and
excise duty, high and varied rate of road taxes in the states or low growth of export madkete:(Department of Heavy
Industry, Ministry of Heavy Industries Bublic Enterprises, Government of Ingdigww.dhi.nic.ir)

Ministry of Heavy Industries and Public Enterprises has been consistently taking up the matter of providing some kind of
stimulus package with prompt fiscal aother measures to put the industry back on track. As a result, in the interim budget

for the year 20145, reduction in excise duty in case of cars, two wheelers and truck chassis was announced. Further, some
other measures are urgently required to beralsuch as, removal of customs duty of raw materials such as steel or
aluminium, revisit of CENVAT rules, review of import policy, duty draw back schemes, excise and customs rules, direct
tax benefit to promote automotive R&D, and, above all, containifigtion and control of interest rates to make loans

more affordable to the people. Immediate steps are required so that the Indian Auto Industry once again becomes the engine
of growth of the Indian manufacturing sect@ource: Department of Heavy Indys Ministry of Heavy Industries &

Public Enterprises, Government of Ingiawvw.dhi.nic.ir)
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The Indian auto industry is one of the largest in the world with an annual production of 23.37 million vehicles in Financial
<HDU IROORZLQJ D JURZWK RI RYHU WKH ODVW \HDU ZKLOH FRQV
product.

An expanding middle class, a young population, and an increasing interest of the companies in exploring the rural markets
havemade the two wheelers segment (with 81% market share) the leader of the Indian automobile market. The overall
passenger vehicle segment has 13% market share. India is also a substantial auto exporter, with solid export growth
expectations for the near fue. In Financial Year 2015, automobile exports grew by 5% over the last year. Various
initiatives by the Government of India and the major automobile players in the Indian market is expected to make India a
leader in the Two Wheeler and Four Wheeler maikethe world by 2020(Source: India Brand Equity Foundation,

www.ibef.org
AUTO- COMPONENT INDUSTRY

Introduction

India is becoming an emerging global hub for sourcing auto components. It is geographically cleseatbomotive

markets like the ASEAN, Japan, Korea and Europe and is the fourth largest producer of steel in the world and is slated to
become the second largest steel producer by 2015. The cost of making steel is significantly lower than compatisive nati
Several global Tier | suppliers have announced plans to increase procurement from their Indian subsidiaries.

The Indian auteomponents industry has experienced healthy growth over the last few years. Some of the factors
attributable to this includex buoyant endiser market, improved consumer sentiment and return of adequate liquidity in the
financial system.

The auteFRPSRQHQWY LQGXVWU\ DFFRXQWYV IRU DOPRVW VHYHQ SHU FHQW RI
as many as 19 million pete, both directly and indirectly. A stable government framework, increased purchasing power,
large domestic market, and an ever increasing development in infrastructure have made India a favorable destination for
investment(Source: http://www.ibef.org/industry/autocomponetislia.aspy

The Indian auto Industry can be broadly divided into 6 major categories (as detailed in the chart below) each category
requiring different level ofechnical and manufacturing capabilities which differ vastly, so does the industry landscape for
each product category.

For further detail please refer the section tRleQ G X VW U\ 2ovi Hddet Q1tdfZhis Draft Prospectus.
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SUMMARY OF OUR BUSINESS

Our Company was incorporated in the year 1995. Our Company is in the business of manufacturing and supplying of
precision machined components. We are into machining activity since incorporation and cater primarily to the Automotive
Component and NeAutomotive (off Highway) Industry. We manufacture various components varying from 100té1M

1200 MM in size We manufacture customized products for reputed Original Equipment Manufacturers)(0fEerse
industries such as passengars, two wheelers, tractors, construction machineries, railways, light vehiclésgloffay,

heavy trucks

Over the years our Company has diversified its product portfolio and presently toate@rrious sectors by developing
components for constructip automobile, commercial vehicle, pneumatic tool, wind mill, medical industryWetchave a
diversified client base and are committed to continuing to diversify our product offerings, customer base and geographical
footprint, thereby minimizing our expare to individual geographies, industry sectors, customers including John Deere
India Pvt. Ltd, New Holland Fiat () Pvt. Ltd, Carraro India Pvt. Ltd, Neosym Industry Limited (Sanaswadi), Graziano
Transmission India Pvt. LtdtNoida & Sanand, Atlas Cashkay Ltd, Mahindra & Mahindra LtdxNagpur & Kandivali,

Brembo Brakes India Pvt. Ltd and ATA Impex Pvt. Ltd etc.

We have two manufacturing units adjacent to each other locat@atalo. 267/B/1, Post Pirangut, Puidaharashtra
havinga total area of appkimately4,100 square meters and 2,730 square meters respecfisedyresult of our quality
assurance efforts over the years, manufacturing units have received 1SO 9001:2008 certification from Kiwa Cermet
Italia and ISO/TS6949:2009 from CERMETitalia.

Prior to the incorporation of the Company, our founder promoter Late Mr. Subhash Kundanmal Vora was conducting the
business through the erstwhile partnership firm namely M/s Kranti Industtidé K H ) LIb/tRé year 2001 our Company
became a ptner of the M/s Kranti Industries. Subsequently in the financial year-2002, upon retirement of all the
partners of the firm (save and except our Company), our Company took over the running business of the firm including all
the assets and liabilitied the Firm as on March 31, 2002 and the said Firm was dissolved with effect from April 1, 2002.

Our Company initially catered to the tractor industry in the automotive sector with major dependency on very few
customersFurther, with a view to expanduo business and undertake additional orders, our Company acquired majority
stake in?®:RQGHU 3UHFLVLRQ 3l WXKWHHDRLWH®O QG EHFDPH RXU VXEVLGLDU\ 2)
business of machining of precision machined componamtsarily for Automotive Industryandis located at Plot No.-J

63, Bhosari, MIDC, Pune, Maharashtra.

Our Competitive Strengths

We believe we have the following competitive strengths:
™ Quality standards and 1SO certified organisation

Significant revenuef our company is derived from the automotive industry. We have adopted stringent manufacturing
practices to ensure that our manufacturing processes and facilities are compliant with global standards and certified
accordingly. Our manufacturing units hakeceived 1SO 9001:2008 certification from Kiwa Cermet Italia and ISO/TS
16949:2009 from CERMET, Italia respectivel@ur Subsidiary Company has also receil®® 9001:2008 certification

from Kiwa Cermet Italia and 1SO/T$6949:2009 from CERMET, Italia rpsctively We believe that ensuring global
standard products will attract domestic and international customers to our Company.

™ Experienced and professional management team
We believe that our qualified and professional management team provides upetitbeanadvantage and enables us to
function effectively and efficiently. Our Promoters, MBachinSubhashvora and Mr. Sumit Subhash Vora have over a

decade of experience in the machining industry. The Promoters are supported by our experiencedessidnplof
management team having extensive experience in finance, marketing, sales, product development, etc. Our management
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team brings focused abilities in product conceptualization to our business and we believe that their knowledge, global
outlook and ranagement ability would continue to contribute to our growth in future.

™ Stable customer base

We cater to the machining requirements of reputed manufacturers and OEMs for end users in industries such as off
highway and automotive industries. Our filgest customers accounted for about 88% of our domestic total sales for
period ended October 31, 2015. Our major customers include John Deere India P. Ltd. (Pun&ddukst), New

Holland Fiat (I) Pvt. Ltd.Carraro India Pvt. Ltd.Neosyn Industry Limited SanaswadiMeltwel Scrap Traders etc. We

believe that the strength of our relationships with our customers is attributable to our consistent performance over long
SHULRGY DQG WKH HPSKDVLVY WKDW ZH SODFH R QwiiDoldddes@id tee¢toRgylU FXV W F

™ Wide product range and product segments

Our Companymanufacture various components varying from 100 M&1200 MM in size Our Companymanufacture
customized products for reputed Original Equipment Manufacturers (OEMs) of diverse industries such as passenger cars,
two wheelers, tractors, construction machineries, railways, light vehiclesigbffvay, heavy trucks

We believe that mataining a diverse portfolio in our business provides us with an opportunity to cater to diverse needs of
our different customer segment.

™ Well Established Manufacturing Facility

Our manufacturing facility is situated &irangut close to the one of the fast developing automotive hub near Pune
consisting various Hiech machineries and suitable infrastructure and quality control setup to handle the product portfolio.
The manufacturing process provides us with the flexybdif manufacturing any part of our products at short notice and
delivered within a short lead time. We have two units located in the same area just opposite to each other thereby increasing
the flexibility and reducing the overheads and costs.

Our Business Strateqy

% Brand Image

We would continue to associate ourselves with good quality customers and execute orders to their utmost satisfaction. We
are highly conscious about our brand image and intend to continue our brand building exercise by pereaiagt
services to the satisfaction of the customers.

¥ Strengthening relationship with existing customers and widaur customer base
We look to further strengthen our relationship with our existing customers and meet their requirements. Whilshwe cont
to cater to our existing customense are emphasizing a lot on establishing new our relationship with prospective
customers so that we can expand our customer base in other areas as well.

% Reduction of Debt

One of our Business Strategy is to redoce debt burden and consequently high interest cost for improved and thereby
having better operating results in the coming years. Our Company intends to utilize the Issue Proceeds towards the part
repayment of term loans to the extent of Rs. 206.00 Laaisstighe total outstanding balance of term loans of Rs. 1188.65

Lacs as on December 15, 2015 obtained from HDFC Bank Limited.
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%, Effective Utilization of Funds and Resources

The sustainability and profitability of our business lies in effective utilimabibour resources. It involves lower rejection,
prompt recovery, cost effective purchases, controlled inventory, preventive maintenance of machines and equipment and
constant endeavor to improve process timings and thereby increasing the productivity.

¥ Corntinue to expand and increase production capacity
We intend to explore opportunities to expand our operations by developing new products and services within our existing
lines of business. We expect that the increase in our product base will resuih@nease in customer base and enable us
target more customers and market segments.

¥ Continue to improve operational efficiencies and cost competitiveness continuously
We continue to adopt best practices and standards across our manufacturing facliteZ ldAQJ RQ RXU PDQDJH
expertise and experience in plant management. We continue to increase efficiencies through comprehensive product
planning resulting in increased utilization rates and reduction in cost of production.

¥% Continue to focus on Eports
We have enhanced our capabilities to cater to the requirements of our customers, and leverage on our export business. We
have recently received a purchase order of £ 40,000 from Unicov Limited (W&)intendto continue our focus on
developing businesin international markets.

% Focus on consistently meeting quality standards
Presently, Our Company is certified frd®O 9001:2008 and ISO/T8949:200%nd we intend to focus on adhering to

the quality standards of the products. This is necessary teoragke sure that we get repeat orders from our customers.
This will also aid us in enhancing our brand value.

For details of Location of our Busined3roduct Portfolio,Human Resources, Intellectual Property, Property, Insurance
Details, Infrastructure& Utilities, Competition and Legal Proceedings please refer to the chapter it U % XVLQHVV
on page nd.12of this DraftProspectus.
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE-I|

RESTATED STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES
(Rs. in Lakhs)

Particulars Annexure As at

31.10.2015 31.3.2015 31.3.2014 31.3.2013 31.3.2012 31.3.2011

I. EQUITY & LIABILITIES
Shareholders' Funds
Share Capital A 705.00 470.00 400.00 400.00 400.00 400.00
Reserves & Surplus B 552.37 836.08 675.87 634.49 601.13 365.81
1257.37] 1306.08] 1075.87| 1034.49| 1001.13 765.81
Non-Current Liabilities
Longterm borrowings C 1506.31] 1522.53] 1807.53] 1626.18| 1609.87| 1274.57
Deferred tax liabilities (Net) D 135.72 129.35 133.99 148.20 149.55 76.43
Long-term provisions E 13.41 13.41 12.34 10.90 8.83 14.43
1655.44| 1665.29] 1953.85| 1785.28] 1768.25] 1365.43
Current liabilities
Shortterm borrowings F 385.71 482.49 584.26] 1046.50f 1023.35 518.66
Trade payables G 132.25 210.98 47.91 20.98 44.13 0.00
Other current liabilities H 319.37 287.69 309.04 152.60 307.58 798.21
Shortterm provisions I 116.32 137.86 89.63 98.76 82.67 190.48
953.64| 1119.02] 1030.84] 1318.84] 1457.72] 1507.35
Total 3866.45] 4090.39] 4060.57| 4138.61| 4227.10] 3638.59
ILASSETS
Non-current assets
Fixed Assets J 2393.78] 2392.42] 2877.63|] 2908.46|] 3246.31] 2652.87
Non-current investments K 285.14 285.14 285.14 285.14 8.00 3.00
Longterm loans and advance] L 322.34 268.14 171.05 84.84 50.01 195.45
Other norcurrent assets M 9.14 9.14 12.21 9.14 180.79 232.36
Current Assets
Current Investments 0.00 0.00 0.00 0.00 0.00 0.00
Inventories 334.50 191.74 156.78 61.75 98.00 50.97
Trade Receivables N 418.75 817.93 403.20 297.15 388.64 269.64
Cash & Bank Balances 0] 1.51 31.03 110.10 315.58 57.37 7.14
Short Term Loans & Advance] P 64.02 59.76 42.80 174.48 196.22 227.16
Other Current Assets Q 37.27 35.09 1.66 2.07 1.76 0.00
Total 3866.45] 4090.39] 4060.57| 4138.61| 4227.10] 3638.59

Note: The above statement should be read with the restated statement of profit and loss, cash flow statement, significant

accounting policies and notes to restated summary statemepesging in Annexure 11, 1l and IV respectively.
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ANNEXURE-II

RESTATED STANDALONE SUMMARY STATEMENT OF PROFIT AND LOSS

Particulars

31.10.2015 31.3.2015

As at

(Rs. In Lakhs)

31.3.2014 31.3.2013 31.3.2012 31.3.2011

Continuing Operations

Revenue from operations:

- Revenue From Sale of Product| 1502.29] 3220.75] 3176.59] 2856.01] 3879.54] 4075.98
- Revenue From Sale of Service] 0.00 0.00 0.00 0.00 0.00 0.00
- Other Operating Income 98.71 222.80 206.36 175.24 240.04 204.00
Net Revenue from operations 1601.00f 3443.55 3382.95] 3031.24| 4119.58] 4279.99
Other income 17.42 100.45 25.37 30.36 29.88 11.38
Total Revenue (A) 1618.42] 3544.00] 3408.31] 3061.60] 4149.46] 4291.37
Expenses:
Cost of Materials & Stores 802.08 1903.90 1949.39] 1593.29] 2297.02| 2775.06
Consumed
Purchase of Stoein-trade 0.00 0.00 0.00 0.00 0.00 0.00
Changes in inventories of finishec (22.76) (10.13) (55.75) 32.94 (27.10) (28.04)
goods, WIP and Stoek-Trade
Employee benefits expense 224.66 332.09 256.91 215.75 222.48 225.67
Other expenses 358.08 603.77 495.40 418.85 463.37 341.25
Total Expenses (B) 1362.05] 2829.63] 2645.94] 2260.83] 2955.77] 3370.02
Earnings Before Interest, Taxes, 256.37 714.37 762.37 800.78 1193.69 921.35
Depreciation & Amortization
Finance costs 128.81 323.64 322.90 305.68 343.19 247.79
Depreciation and amortization 169.89 361.38 390.83 422.65 506.06 242.51
expenses
Profit before exceptional items, (42.34) 29.35 48.65 72.45 344.44 431.05
extraordinary items and tax
(C=A-B)
Exceptional itemgD) 0.00 0.00 0.00 0.00 0.00 0.00
Profit before extraordinary items (42.34) 29.35 48.65 72.45 344.44 431.05
and tax (E=C-D)
Extraordinary itemgF) 0.00 0.00 0.00 0.00 0.00 0.00
Profit before tax (G=E-F) (42.34) 29.35 48.65 72.45 344.44 431.05
Provision for Tax
- Current Tax 0.00 13.78 21.48 10.80 65.63 115.98
- Deferred Tax Liability / (Asset) 6.37 (4.64) (14.21) (1.35) 73.12 28.45
- MAT Credit Entitlement 0.00 0.00 0.00 29.64 (29.64) 0.00
Tax Expense For The Year (H) 6.37 9.14 7.27 39.08 109.12 144.43
Restated profit for the year from (48.71) 20.20 41.38 33.36 235.32 286.62

total operations (K=1+J)

Note: The above statement should be read with the restated statemasset$ andiabilities, cash flow statement,
significant accounting policies and notes to restated summary stateras appearing in Annexure lll and IV

respectively

42




Kranti Industries Limited

ANNEXURE-11I
STANDALONE SUMMARY CASHFLOW STATEMENT (AS RESTATED)
Rs.in Lakhs
Particulars As at

31.10.2015 31.3.2015 31.3.2014| 31.3.2013 31.3.2012 31.3.2011
1.Cash Flow From Operating
Activities:
Net Profit before tax and extraordinan (42.34) 29.35 48.65 72.45 344.44 431.05
item
Adjustments for:
Depreciation and amortization expens 169.89 361.38 390.83 422.65 506.06 24251
Interest & Other Charges 128.81 323.64 322.90 305.68 343.19 247.79
(Profit)/Loss on sale of Fixed Assets (9.45) (63.65) 0.00 4.84 4.62 (1.71)
Dividend Received (0.80) (0.96) (0.96) (0.45) (0.40) (0.30)
Interest Received/ Oth&lon-Operative (7.15) (6.74) (24.63) (29.88) (36.19) (8.56)
Receipts
Operating Profit before Working 238.97 643.02 736.78 775.28 1161.71 910.78
Capital Changes
Adjustments for:
Inventories (142.76) (34.97) (95.03) 36.26 (47.04) 37.22
Trade Receivables 399.18| (414.73) (106.06) 91.49] (119.00) (15.22)
Short Term Loans & Advances (4.25) (16.97) 131.69 21.74 30.94| (141.10)
Other Current Assets (2.18) (33.43) 0.41 (0.31) (1.76) 0.12
Trade Payables (78.73) 163.06 26.93 (23.15) 44.13 0.00
Other Current Liabilities 31.68 (21.35) 156.44 (154.98)] (490.64) 787.08
Short term Provision (21.54) 48.24 (9.13) 16.09| (107.81) 21.73
Cash Generated from Operation 420.37 332.88 842.03 762.43 470.53] 1600.60
Taxes Paid 0.00 (13.78) (21.48) (10.80) (65.63)] (115.98)
Mat Credit Entitlement 0.00 0.00 0.00 (29.64) 29.64 0.00
Net Cash from Operating Activities 420.37 319.10 820.55 721.99 434.54] 1484.62
2. Cash Flow From Investing
Activities:
Fixed Assets Purchased (Net) (183.49)| (119.77) (353.73) (99.27)] (1106.11)] (1433.85)
Additions to Capital Work In Progress| (0.70) 0.00 (6.27) 0.00 0.00 0.00
Sale of Fixed Assets 22.37 307.25 0.00 9.63 2.00 31.30
Dividend Received 0.80 0.96 0.96 0.45 0.40 0.30
Interest Received/ Oth&ton-Operative 7.15 6.74 24.63 29.88 36.19 8.56
Receipts
Adjustments for:
Long Term Loans & Advances (54.20) (97.09) (86.21) (34.83) 145.44 (17.12)
Non-Currentinvestments 0.00 0.00 0.00 (277.14) (5.00) (1.00)
OtherNon-CurrentAssets 0.00 3.08 (3.08) 171.65 51.57] (221.88)
Long term Provision 0.00 1.07 1.44 2.08 (5.60) 3.95
Net Cash from Investing Activities (208.06) 102.24 (422.25) (197.55)] (881.11)] (1629.73)
3. Cash Flow From Financing
Activities:
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Particulars

31.10.2015

31.3.2015

As at

31.3.2013

31.3.2012

31.3.2011

31.3.2014 \

Proceeds fronssue of shares 0 210.00 0.00 0.00 0.00 0.00
Proceeds/(Repayment) of Short term (96.79)| (101.77) (462.24) 23.15 504.69 246.28
borrowings

Proceeds/(Repayment) of Long term (16.23)] (284.99) 181.35 16.30 335.30 14.81
borrowings

Payment of Interim Dividend and tax 0.00 0.00 0.00 0.00 0.00 0.00
on it

Interest & Other Charges paid (128.81)] (323.64) (322.90) (305.68)| (343.19)] (247.79)
Net Cash from Financing Activities (241.83)] (500.41) (603.78) (266.23) 496.80 13.30
Net Increase/ (Decrease) in Cash & (29.52) (79.06) (205.49) 258.21 50.23] (131.81)
Cash Equivalents (1+2+3)

Cash & Cash Equivalents at the 31.03 110.10 315.58 57.37 7.14 138.95
beginning of the year

Cash & Cash Equivalents at the end 151 31.03 110.10 315.58 57.37 7.14
of the year

Components of Cash & Cash Equivalents :

Particulars

31.10.2015

31.3.2015

As at
31.3.2014

31.3.2013

 31.3.2012

 31.3.2011

Cash on Hand 1.19 0.88 0.81 0.35 1.04 0.95
Balances with Scheduled Banks

In Current Accounts 0.32 5.16 242 12.88 6.33 6.18
In Deposit Accounts 0.00 25.00 106.86 302.36 50.00 0.00
Total Cash & Cash Equivalents 1.51 31.03 110.10 315.58 57.37 7.14

Note:

1. The Cash Flow Statement has been prepared under the 'Indirect Method' as set out in AcStaumttarg- 3 on

Cash Flow Statements specified under the Companies Act, 1956 (which are deemed to be applicable as Section
RI WKH &RPSDQLHV $FW SWKH $FW” UHDGRdIeSN2R1HX O H Rl &RPS
2. Figures in Brackets representdftaw.
3. The above statement should be read with the restated staterassetsf angrofit and loss, significant accounting
policies and notes to restated summary statésrees appearing in Annexures lald IV respectively
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ANNEXURE-I|

RESTATED CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES

(Rs in Lakhs)

: As At ‘
Particulars ANnexure 31102015 31-03-2015 31-032014 |
1 Equity & Liabilities
Shareholders' Funds
(a) Share Capital A 705.00 470.00 400.00
(b) Reserves & Surplus B 588.32 866.87 681.82
1293.32 1336.87 1081.82
2 Minority Interest (0.23) (0.39) (1.16)
3 Non-Current Liabilities
(a) Longterm borrowings C 1634.31 1633.53 2026.65
(b) Deferred tax liabilities (net) | D 124.33 117.73 121.63
(c) Longterm provisions E 13.41 13.41 12.34
1772.05 1764.67 2160.62
4 Current liabilities
(a) Shoriterm borrowings F 434.80 540.34 624.70
(b) Trade payables G 155.32 207.12 51.56
(c) Other current liabilities H 383.58 458.83 459.64
(d) Shortterm provisions I 127.64 141.84 95.37
1101.34 1348.13 1231.28
Total 4166.48 4449.29 4472.57
ASSETS
5 Non-current assets
(a) Goodwill (On Consolidation) 320.43 320.43 320.43
(b) Fixed Assets J 2726.48 2703.90 3241.57
(c) Noncurrent investments K 8.10 8.10 8.10
(d) Longterm loans and advance] L 189.79 178.53 80.47
(e) Other norcurrent assets M 9.14 9.14 12.21
6 Current Assets
(a) Current Investments 0.00 0.00 0.00
(b) Inventories 338.25 205.30 164.03
(c) Trade Receivables N 456.30 868.45 450.11
(d) Cash & Bank Balances 0] 2.11 31.40 110.77
(e) Short Term Loans & Advance P 77.38 87.37 81.53
(f) Other Current Assets Q 38.49 36.67 3.34
Total 4166.48 4449.29 4472.57
Note: The abovetatement should be read with the restated statement of profit and loss, cash flow statement, significant
accounting policies and notes to restated summary statements as appearing in Annexure I, 11l and IV respectively
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ANNEXURE-II

RESTATED CONSOLIDAT ED SUMMARY STATEMENT OF PROFIT AND LOSS

Particulars

Annexure |

(Rs in Lakhs)

As At

Continuing Operations

‘ 31-10-2015 31-03-2015

31-03-2014

Revenue from operations:

- Revenue From Sale of Products R 1638.74 3431.03 3326.33
- Revenue From Sale of Services R 0.00 0.00 0.00
- Other Operating Income R 116.49 222.97 206.83
Net Revenue from operations 1755.23 3654.00 3533.16
Other income R 17.43 100.63 28.03
Total Revenue (A) 1772.67 3754.64 3561.19
Expenses:

Cost ofMaterials & Stores Consumed S 819.78 1918.41 1963.46
Purchase of Stoein-trade 0.00 0.00 0.00
Changes in inventories of finished goods, WIP and Siock] T (22.76) (10.13) (55.75)
Trade

Employee benefits expense U 261.84 383.77 292.56
Other expenses \% 394.48 625.20 505.99
Total Expenses (B) 1453.34 2917.26 2706.25
Earnings Before Interest, Taxes, Depreciation & 319.33 837.38 854.93
Amortization

Finance costs W 153.86 353.89 358.68
Depreciation and amortization expenses 202.26 427.79 446.50
Profit before exceptional items, extraordinary items and (36.79) 55.70 49.76
tax (C=A-B)

Exceptional itemgD) 0.00 0.00 0.00
Profit before extraordinary items and tax (E=C-D) (36.79) 55.70 49.76
Extraordinary itemgF) 0.00 0.00 0.00
Profit before tax (G=E-F) (36.79) 55.70 49.76
Provision for Tax

- Current Tax 0.00 13.78 21.48
- Deferred Tax Liability / (Asset) 6.61 (3.90) (19.23)
- MAT Credit Entitlement 0.00 0.00 0.00
Tax Expense For The Year (H) 6.61 9.88 2.25
Restated Profitbefore Minority Interest for the year from total (43.39) 45.82 47.51
operations (I=G-H)

Minority Interest (0.16) (0.77) (0.18)
Restated Profit for the year from total operations (K=I+J) (43.55) 45.05 47.33

Note:

The above statement should be redth the restated statement afsets and liabilitiescash flow statement, significant
accounting policies and notes to restated summary stateme appearing in Annexures I,ahd IV respectively
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ANNEXURE-III
RESTATED CONSOLIDATED SUMMARY CASHFLOW STATEMENT

Rs in Lakhs

Particulars As At

31-10-2015 31-03-2015

1.Cash Flow From Operating Activities:

Net Profit before tax and extraordinary item (36.79) 55.70
Adjustments for:

Depreciation and amortization expense 202.26 427.79
Interest &0ther Charges 153.86 353.89
(Profit)/Loss on sale of Fixed Assets (9.45) (63.65)
Dividend Received (0.81) (0.97)
Interest Received/ Oth&lon-OperativeReceipts (7.15) (6.91)
Operating Profit before Working Capital Changes 301.92 765.85
Adjustmentsor:

Inventories (132.96) (41.27)
Trade Receivables 412.15 (418.33)
Short Term Loans & Advances 9.99 (5.84)
Other Current Assets (1.81) (33.33)
Trade Payables (51.80) 155.55
Other Current Liabilities (75.25) (0.80)
Short term Provision (14.2) 46.47
Cash Generated from Operation 448.03 468.30
Taxes Paid 0.00 (13.78)
Net Cash from Operating Activities 448.03 454,52
2. Cash Flow From Investing Activities:

Fixed Assets Purchased (Net) (237.77) (133.73)
Additions to Capital Work In Progress 0.00 0.00
Sale of Fixed Assets 22.37 307.25
Dividend Received 0.81 0.97
Interest Received/ Oth&ton-OperativeReceipts 7.15 6.91
Adjustments for:

Long Term Loans & Advances (11.26) (98.06)
Non-Currentinvestments 0.00 0.00
OtherNon-CurrentAssets 0.00 3.08
Long term Provision 0.00 1.07
Net Cash from Investing Activities (218.69) 87.49
3. Cash Flow From Financing Activities:

Proceeds/(Repayment) of Short term borrowings (105.54) (84.37)
Proceeds/(Repayment) of Long term borrowings 0.77 (183.12)
Payment of Interim Dividend and tax on it 0.00 0.00
Interest & Other Charges paid (153.86) (353.89)
Net Cash from Financing Activities (258.63) (621.38)
Net Increase/ (Decrease) in Cash & Cash Equivalents (29.28) (79.38)
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Particulars As At
31-10-2015 31032015
Cash & CashEquivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year 211 31.40
Note:

1. Components of Cash & Cash Equivalents:

Particulars As At
31-10-2015 31-03-2015
Cash on Hand 1.62 1.07
Balances with Scheduled Banks
In Current Accounts 0.50 5.33
In Deposit Accounts 0.00 25.00
Total Cash & Cash Equivalents 2.11 31.40

2. The Cash Flow Statement has been prepared under the 'Indirect Method' as set out in Accounting Standard
Cash Flow Statements notified undérH FW L R Q Rl WKH &RPSDQLHV $FW SWKH ¢
Companies (Accounts) Rules, 2014).

3. Figures in Brackets represents outflow.

4. The above statement should be read with the restated stataghassets and liabilitiestatement of profi& loss,
significant accounting policies and notes to restated sumrsttements as appearing in Annexures I, Il and IV
respectively
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THE ISSUE

PRESENT ISSUE INTERMS OF THIS DRAFT PROSPECTUS

Equity Shares Offered:
Public Issueof Equity Shares
by our Company

Of which

Issue Reserved for Market 1,30,000 Equity Shares of Rs.10.00 each for cash jtice of Rs.12.00 per shg
Makers aggregating to Rs.15.60 Lacs

24,60,000 Equity Shares of Rs.10.00 each for cash at a price of Rs.12.00 pd
aggregating to Rs.295.20 Lacs

25,90,000 Equity Shares having Face Value Rs.10.00 each for cash at a {
Rs.12.00 per share aggregating to Rs.310.80 Lacs

of which

12,30,000Equity Shares of Rs.10.00,each at Issue Price Rs.12.00,per equity shd
Net Issue to the Public be available for allocation for allotment to Retail Individual Investors of upto Rs
Lacs

2,30,000Equity Shares of Rs.10.00 each at Issue Price of Rs.12.00 per suarigywil
be available for allocation for allotment to Investors of above Rs.2.00 Lacs

Equity Shares outstanding

prior to the Issue 70,50,00&quity Shares of face value Rs.10.00 each

Equity Shares outstanding
after the Issue

96,40,00CEquity Shares dface value Rs.10.00 each

JRU GHWDLOV UHIH\DbjatR df Kb S¥ufl LR QV ISDEFHhG Draft

Use of Issue Proceeds Prospectus

*This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations as amended from time to time. For
further details, please see the section tifistue Related Informatiori beginning on pag812 of this Draft Prospectus.

$V SHU 5HIXODWLRQ RI WKH 6(%, ,&'5 5HJXODWLRQV DV DPHQGHG
DOORFDWLRQY LQ WKH QHW RIIHU WR WKH SXEOLF FDWHJRU\ VKDOO EH PDC

(a) Minimum fifty percent to Retail Individual Investoasid
(b) Remaining to:
(i) individual applicants other than Retail Individual Investors and
(i) other investors including corporate bodies or institutions, irrespective of the number of specified securities applied
for.
(c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in
the other category.

If the Retail Individual Investor category is entitled to more than fifty per cent on proportionate basks, Rietail
Individual Investors shall be allocated that higher percentage
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GENERAL INFORMATION

Our Companywas incorporated oBecember 5, 199%s 3Kranti Precision Tools Private Limitedunder the provisions of

the Companies Act, 1956 witthe Registrar of Companie8ombay bearing Registration Number 095018Ve
subsequently changed the name of our Company fod DQWL 3UHFLVLRQ 7RRO¥\UIDQAWDWE G/XPWW
3ULYDWH pwsuawid 6hareholders resolutions passed dExtra Ordinary General Meeting held Baebruary8,

2002 A fresh Certificate of Incorporation consequent upon name change was granted to our Comgangshahil, 2002

by the Registrar of CompanieRBune.Subsequently, our Company was converted into pliblited company pursuant to
Shareholders Resolution passed at the Extra Ordinary General Meeting héldyd8il, 2015and the name of our
Company was changed t#&ranti Industries Limited” vide a fresh Certificate of Incorporation datAdgust 17, 2015

issued by the Registrar of Companies, Pufar further details, please refer to the section titesdL VW R U\ DQG &HUV
& RUS R UDW lan pag@/nalBadihis Draft Prospectus.

Registered Office of our Company

Kranti Industries Limited

GatNo0.267/B/1, Post: Pirangut, Tal. Mulshi, Dist. Pur£€12115. Maharashtra, India
Tel: +91-20-6675 5676Fax: +91-20-6675 5676

Website: www.krantiindustries.corkEmail: cs@krantiindustries.com

CIN: -U29299PN1995PLC095016

Registrar of Companies Designated Stock Exchange
The Registrar of CompaniesPune SME Platform of BSE
PMT Building, Pune Stock Exchange, 3rd Floor, P.J. Towers, Dalal Street,
Deccan Gymkhana, Pwdd.1004. Mumbai,Maharashtra400001

Tel: 020-25521376fFax: 02025530042
Email: roc.pune@mca.gov.in

%2%$%5' 2) ',5(&7256 $1' .031MV

Name, Designation, Occupation Age D]\ Residential Address
Mrs. Indubala Subhash Vora 54 | 02018226] Kumar Santosh-Flat No. 1/601, Shankar She
Designation Chairman & WholeTime Director Road, Behind Mira Society, Gulatekadi, Pune (
Occupation Business Market Yard, Pune411037 Maharashtra, India
Mr. Sachin Subhash Vora 35 | 02002468] Kumar Santosh-Flat No. 1/601, Shankar She
Designation Managing Director Road, Behind Mira Society, Gulatekadi, Pune (
Occupation Business Market Yard, Pune411037, Maharashtra, India
Mr. Sumit Subhash Vora 31 | 02002416] Kumar Santosh-Flat No. 1/601, Shankar She
Designation:Whole-Time Director Road, Behind Mira Society, Gulatekadi, Pune (
Occupation:Business Market Yard, Pune411037, Maharashtra, India
Mr. Prakash Vasantrao Kamat 65 | 07350643| 503, Kalpana Appartments, Lane No.14 (
Designation:Non-Executive Independent Prabhat Road, Puné11004 Maharashtra, India.
Director
Occupation:Professional
Mr. Shashikant Vishnupant Bugde 65 | 01490772 38, Gajanan Premnagar Society, Pubatara
Designation:  Non-Executive  Independen Road, Bibavewadi, Pur411037, Maharashtra.
Director
Occupation:Business
Mr. Pramod Vinayak Apshankar 63 | 00019869| 12, State Bank ColonyShahu College Roag
Designation:  Non-Executive  Independen Parvati, Punet11009, Maharashtra
Director
Occupation:Business

For details of our Directors, sége chapter titled® 2 X U 0 D Q D J HrPpdg@l\84of this Draft Prospectus.
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Company Secretary and Compliance Officer Chief Financial Officer
Mrs. Bhakti HosalkarPatel Mrs.Sheela Kailash Dhawale
Kranti Industried.imited Kranti Industried_imited
Gat No.267/B/1, Post Pirangut,Tal. Mulshi, Gat No0.267/B/1, Post:Pirangut, Tal. Mulshi,
Dist. Pune412115Maharashtra,India Dist. Pune412115, Maharashtra, India
Tel: +91-20-6675 5676-ax: +91-20-6675 5676 Tel: +91-20-6675 5676-ax: +91-20-6675 5676
Email: cs@krantiindustries.com Email: shiladhawale@krantiindustries.com
Website: www.krantiindustries.com Website: www.krantiindustries.com

Investors can contact our Compliance Officer in case of anyspue ompostissue related matters such as neceipt of
letters of allotment, credit of allotted shares in the respective beneficiary account etc.

ISSUE MANAGEMENT TEAM

HEM SECURITIES LIMITED SUI JURIS (Advocates)

14/15, KhatauBldg., 1st Floor, 40, Bank Street, Fo| 202, Allied, St. Johns Roa&andra (West)
Mumbai 01, India Mumbai 400051Maharashtra, India

Tel: 022- 4906 0000 Tel: 022- 2642 7334

Fax:022- 2262 5991 Email: legal.suijuris@gmail.com

Email: ib@hemonline.com Contact Person:Ms. Shwea Tiwari

Investor Grievance Emait redressal@hemonline.com
Website: www.hemonline.com
Contact Person:Ms. Payal Mundra
SEBI Reg. No INM000010981
REGISTRAR TO THE ISSUE BANKER OF THE COMPANY
SHAREX DYNAMIC (INDIA) PRIVATE LIMITED HDFC BANK LIMITED
Unit-1, Luthra Industrial Premises, Safed Pool, Andheri | Laukik Apartments, Showroom A&B, Ground Floor, Plot
Kurla Road, Andheri (East), MumbdD0 072, Maharashtrd No. 3, CTS No. 870, Bhandarkar Institute Road, Rune

India 411004.

Tel. No: +91-22 - 2851 5606/44 Tel/ Mob No: -91-9373659221

Fax No: +91-22- 2851 2885 Fax No: +91-20-41250081

Website: www.sharexindia.com Email: roshan.kumar@hdfcbank.com
Email: sharexindia@vsnl.com Contact Person:Mr. Roshan Kumar

Investor Grievance Email: investor@sharexindia.com
Contact Person:Mr. K.C. Ajitkumar
SEBI Regn. No:INR000002102

M/S. RAJASATYEN & ASSOCIATES, M/S. SPJV & CO.

Chartered Accountasit Chartered Accountants

5, Rajani Gandha Apartments, Behind Congress House,| C-102, Devgiri Apartments, Ganeshmala Signal, Sinhag
Shivaji Nagar, Pund11005. Road, Maharashtra, Puriet11030.

Tel No: +91-20-2552 0357 Tel No: 020- 64001658, 24252772 | 74
Email:_raj@rsaglobal.in Email: satchidanand@spjvco.com

Firm registration no: 115851W Firm registration no: 116884W

Contact Person:Mr. Rajasatyen Paradeshi Contact Person:CA. Satchidanand A. Ranade

BANKERS TO THE ISSUE

>1@
# M/S. SPJV & Co.holds a peer reviewed certificate datéanuary 10, 2013ssued by the Institute of Chartered
Accountants of India

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the Issue and/ or the Lead

51


mailto:cs@krantiindustries.com
http://www.krantiindustries.com/
mailto:shiladhawale@krantiindustries.com
http://www.krantiindustries.com/
mailto:ib@hemonline.com
mailto:redressal@hemonline.com
http://www.hemonline.com/
file:///F:/SME%20IPO/kranti/Before%20DRHP/KRANTI/Draft%20Chapters/Other%20Chapters/Final%20chap/after%20version%201/drhp-%2031-12-15/legal.suijuris@gmail.com
http://www.sharexindia.com/
mailto:sharexindia@vsnl.com
mailto:investor@sharexindia.com
tel:022-43152925
file:///F:/SME%20IPO/kranti/Before%20DRHP/KRANTI/Draft%20Chapters/Other%20Chapters/Final%20chap/after%20version%201/drhp-%2031-12-15/roshan.kumar@hdfcbank.com
file:///F:/SME%20IPO/kranti/Before%20DRHP/KRANTI/Draft%20Chapters/Other%20Chapters/Final%20chap/after%20version%201/drhp-%2031-12-15/DRHP%20for%20filing%20purpose/:%20raj@rsaglobal.in
mailto:satchidanand@spjvco.com

Kranti Industries Limited

Manager, in case of any pigsue or posissue related problems such asHneceipt of letters of Allotment, credit of
allotted Equity Shares in the respective beneficiary account

All grievances may be addressed to the Registrar tdsthewith a copy to theelevant Designated Intermediary with
whom the ASBA Form wasubmitted. Theapplicantshould give fulldetails such as name of the sole or fagplicant
ASBA Form numberapplicantDP ID, Client ID, PAN, date of thASBA Form, address of thepplicant,number of the
Equity Shares applied for and the name andestdof theDesignated Intermediary where the ASBA Form wasnstted
by the applicant

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/information mentioned hereinabove.

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSB for the ASBA Process are provided on
www.sebi.gov.in/pmd/scsb.pdFor details on designated branches oSBE€ collecting the Application Form for ASBA
process, please refer the above mentioned SEBI website.

Reqistered Brokers

The list of the Registered Brokers, including details such as postal address, telephone numberibrddress, is
provided on thevebsites of the BSE at www.bseindia.com, as updated from time to time.

Regqistrar to Offer and Share Transfer Agents

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as
address, telephomaumber and enail address, are provided on the websites of Stock Exchange at www.bseindia.com, as
updated from time to time.

Collecting Depository Patrticipants

The list of the CDPs eligible to acceggplication brms at the Designated CDP Locations, including details such as name
and contact details, are providedtbe websites of Stock Exchangewww.bseindia.com, as updated from time to time.

The list of branches of the SCSBs named by the respective SC38seitee deposits of thapplication forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time

Credit Rating
As this is an Issue of Equity Shares, credit rating is not required.

Brokers to the Issue

All brokers registered with SEBI & members of the Recognised Stock Exchange can act as brokers to the Issue.

Monitoring Agency

In terms of Regulation 16(1) of the SEBI (ICDR) Regulations we are not required to appoint a moaijenmay for the
purposes of this Issue as the Issue size shall not exceed Rs.50,000 Lacs.

However, as per the SEBI (Listing Obligations and Disclosure Requirements) Regulations, A0KH( 36 (%, /LVWLQ.
Regulations” theaudit committee of our Company, would be monitoring the utilization of the proceeds of the Issue.
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Inter - se Allocation of Responsibilities

Hem Securities Limited is the sole Lead Manager to this Issue, a statement-cfa@rdaflocation ofesponsibilities among
Lead Managers is not applicable.

IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Debenture Trustees

As this is an Issuef Equity Shares, the appointment of Debenture Trustees is not required.

Appraising Entity

No appraising entity has been appointed in respect of any object of this Issue.

Expert Opinion

([FHSW WKH UHSRUW RI WKH 6WDW X WRdtem&X & Ta¥ Beefsl IRXE & R A SIDHYS RRUQV WRK |
S5HYLHZ $XGLWRU Rl RXU &RP5BQW DL\@H® KH QEHFFNIDED BBt of FRnaniay -
Indebtedness LQFOXGHG LQ WKLV 'UDIW 3URVSHFWXV RXU &R®PSDQ\ KDV QRW RE

Underwriting Agreement

This Issue shall be 100% Underwritten. Our Company has entered into an Underwriting Agreemebedatelder 3,
2015with the HEM Securities Limited for the Equity Shares proposed to be offered through the IssabliJate®ns of

the Underwriter are subject to certain conditions specified therein. The Underwriter has indicated its intention to@inderwrit
the following number of Equity Shares:

Name and Address of the Underwriter Indicated Number of Amount % of the Total

Equity Shares tobe Underwritten Issue Size
Underwritten (Rs. In Lacs) Underwritten

Hem Securities Limited 25,90,000 310.80 100%
203, Jaipur Tower, M.l. Road, Jaip®02
001, Rajasthan, India.
Tel: +91-141-4051000
Fax No.:+ 91-141-5101757
Website www.hemonline.com
Email: underwriter@hemonline.com
SEBI Regn. No INM000010981
Contact Person Mr. Anil Bhargava
*Includes 1,30,00Equity sharesf Rs.10.00 each for cagf the Market Maker Reservation Portion which are to be
subscribed by the Market Maker (Hem Securities Limited) in its OWN account in order to claim compliance with the
requirements of Regulation 106 V (4) of the BEBDR) Regulations, 2009, as amended.

As per Regulation 106P (2) of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent
of 15 % of the Issue out of its own account.

In the opinion of our Board of Directors (based onestificate given by the Underwriters), the resources of the above
mentioned Underwriters is sufficient to enable them to discharge their respective underwriting obligations in full. The
abovementioned Underwriter is registered with SEBI under Sectigh)1&f the SEBI Act or registered as broker with the
Stock Exchange(s).
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Details of Market Making Arrangement for this Issue

Our Company and the Lead Manager have entered into an agreemerDele¢ecber 3, 201%ith the following Market
Maker registered with BSE Limited in order to fulfil the obligations of Market Making.

Market Maker

Name Hem Securities Limited

Address 203, Jaipur Tower, M.l. Road, Jaip®02 001, Rajasthan, India
Tel No. +91- 141 +4051000

Fax No. +91- 141 5101757

E-mail mm@hemonline.com

Contact Person Mr. Anil Bhargava

SEBI Registration No. INB011069953

Market Maker Reg. No. SMEMMO0024801022013

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and
its amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to providevea® quote for 75% of the time in a day.
The same shall be monitored by the stock exchakarther, the Market Maker(s) shall inform the exchange in
advance for each and every black out period when the quotes are not being offered by the Market Maker(s).

2. The minimum depth of the quote shall be Rs.1, 00,000. However, the investors with holdings of value less than Rs.
1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided
that he sells his ein¢ holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

4. There would not be morénan five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

5. On the first day of the listing, there will be pspening session (call auction) and there aftetrdnding will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction.

6. The Marker Maker(s) may also be present in the opening call auction, but thereblggyatian on him to do so.

7. There will be special circumstances under which the Market Maker(s) may be allowed to withdraw temporarily/fully
from the market+for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Stock Exchange, whitece-majeurewill be applicable for noftontrollable reasons. The decision
of the Stock Exchange for deciding controllable and-cmmtrollable reasons would be final.

8. The Market Maker(s) shall have the right tl UPLQDWH VDLG DUUDQJHPHQW E\ JLYLQJ D
mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market
Maker(s).

In case of termination of the above mentioned Market Making agregrientto the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker(s) but priciate thfereleasing

the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 106V of
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10.

11.

12.

the SEBI (ICDR) Regulations, 2009. Further our Company and the Lead Manager reserve the right to appoint other
Market Make(s) either as a replacement of the current Market Maker or as an additional Market Maker (s) subject to
the total number of Designated Market Maker(s) does not exceed five or as specified by the relevant laws and
regulations applicable at that particulamnt of time. The Market Making Agreement is available for inspection at our
registered office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Maker(s):BSE SME Exchange will have all margins,

which are applicable on the BSE Main Board viz., MeriMarket, ValueAt-Risk (VAR) Margin, Extreme Loss

Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary
from timeto-time.

Price Band and Spreads:SEBI Circular bearing reference no: CIRIMRD/DP/ 02/2012 dated 20, 2012 has laid down
that for issue size up to Rs. 250 Crores, the applicable price bands for the first day shall be:

X In case equilibrium price idiscovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

X In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the issue price

X Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
following spread will be applicable on the BSE SME Exchange/ Platform.

Market Price Slab (in Rs.) Proposed spread (in % to sale price)
1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
4 Above 100 5

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and/occoompliances. Penalties / fines may be imposed

by the Stock Exchangen the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Stock Exchange from time to time.
The Stock Exchange will impose a penaltytbe Market Maker in case he is not present in the market (offering two
way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market

making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Pursuant to SEBI Circular nurar CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial inventory (including mandatory initial inventory of
of 5% of the Issue Size) 5% of the Issue Size)
Up to Rs. 20 Crore 25% 24%
Rs. 20 to Rs. 50 Crore 20% 19%
Rs. 50 to Rs. 80 Crore 15% 14%
Above Rs. 80 Crore 12% 11%

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based
on changes or additional regulations and guidelines from SEBI and Stock Exchange from time.
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CAPITAL STRUCTURE

Our Equity Shareapital before the Issue and after giving effect to the Issue, as at the date of this Draft Prospectus, is set
forth below:

(Rs.in Lakhs except share data)
Particulars Aggregate Aggregate Value

Value at Face at Issue Price
Value

A. Authorized Capital

1,00,00,000 Equity Shares of face value of Rs.10.00 each 1000.00 -
B. Issued, Subscribed And PaidJp Equity Capital before the Issue

70,50,000 Equity Shares of Rs.10.00 each fully paidefore the Issue 705.00 -
C. Present Issue to public in termf this Draft Prospectus

25, 90,000 Equity Shares of Rs.10.00 each as Issue to Public*. 259.00 310.80

' Of which

I Reservation for Market Maker Portion

1,30,000Equity Shares of Rs.10.00 each for cash 13.00 15.60
Il Net Issue to the Public

24,60,00&quity Shares of Rs.10.00 each for cash 246.00 295.20

Out of which:

12,30,00&quity Shares of Rs.10.00 each at Issue Price Rs.J#0
equity share will be available for allocation for allotment to Rg
Individual Investors of upo Rs.2.00_acs 123.00 147.60

12,30,00&quity Shares of Rs.10.00 each at Issue Price of Rs.12.0
equity share will be available for allocation for allotment to Investor|

above Rs.2.00 Lacs 123.00 147.60
D. Paid-up Equity Capital after the Issue

96,40,000Equity Shares of Rs.10.00 each 964.00 -
E. Securities Premium Account

Before the Issue Nil

After the Issue 51.80

*the present Issubas been proposed and authorized by the Board of Directors pursuant to a resolutiosejpteshber

06, 2015 and September 11, 2015 respectively and by the shareholders pursuant to a special resolution in an Extra
Ordinary General Meeting held September 10, 2015 under section 62(1) (c) of the Companies Act, 2013.

Our Company does not have any outstandinyedible instruments as on the date of this Draft Prospectus.

Classes of Shares

The Company has only one class of share capital i.e. Equity Shares of Rs.10.00 each only.

Changes in the Authorized Share Capital of the Company since incorporation:

The Authorized Share Capital of our Company at the time of incorporation was Rs.4.50Lacs divided into 4,500 Equity
Shares of Rs.100.00 each. The following table gives the changes in the Authorized Capital post Incorporation of our
Company:

Date of

Sr. No. Particulars of Increase Shareholders
approval

1. | Increase in authorized capital from Rs.4.50 Lacs to Rs.9.50 Lacs comprising of 1507-1996
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Date of

Particulars of Increase Shareholders
approval

9,500 Equity shares of Rs.100.00 each.

> Increase in authorized capital from Rs.9.50Lacs to Rs.100.00 Lacs comprising of 08-02-2002
" | 1, 00,000 Equity shares of Rs.100.00 each.

3 Increase in authorized capital from Rs.100.00 Lacs to Rs.200.00 Lacs comprising of 18:02-2006
" | 2, 00,000 Equity shares of Rs.10D &ach.

4 Increase in authorized capital from Rs.200.00 Lacs to Rs.500.00 Lacs comprising of 22.09-2008
" | 5, 00,000 Equity shares of Rs.100.00 each.

5 Increase in authorized capital from Rs.500.00 Lacs to Rs.1000.00 Lacs comprising g 11-3-2011
" | 10, 00,00CEquity shares of Rs.100.00 each.

6 10, 00,000equity shares of Rs.100.00 each-sliddded into 1,00, 00,00G:quity shares o 30.9-2015
" | Rs.10.00 each

Notes to Capital Structure

1. Share Capital History of our Company

(a) The history of the equitghare capital of our Company is provided in the following table:

All the allotments of Equity Shares of our Company were made as fullyupaetjuity shares of face value of Rs.10.00
each.

Dateof  No.of  Cumulativ | Face Issue | Cumulativn Cumulative Conside  Nature of Issue
Allotment / Equity e No. of | Value Price | e Securities  Paid-up ration and Category of

Date of Shares Equity (Rs.) (Rs.) | Premium Capital Allottees
Fully Paid allotted Shares (Rs.) (GED)
Up

Upon 20 201 100.00 | 100.00 2,000| Cash Subscription to
Incorporatio MoA @
n
31-3-2003 41,996 42,016| 100.00 | 100.00 - 42,01,60q Cash Further
Allotment"”
20-6-2003 46,997 89,013| 100.00 | 100.00 - 89,01,30q Cash Further
Allotment™
30-9-2008 89,013  1,78,02¢ 100.00 - - 1,78,02,60d Other than | “Bonuslssué™
Cash
30-9-2008 21,974 2,00,0001 100.00 | 100.00 - 2,00,00,00d Cash Further
Allotment")
11-3-2011 2,00,0000  4,00,000] 100.00 - - 4,00,00,00q Other than | "Bonuslssue"”
Cash
25-3-2015 70,000 4,70,0001 100.00 | 300.00| 1,40,00,000 4,70,00,00q Rightslssue| Allotment to
existing
shareholdery"
6-9-2015 2,35,0000  7,05,000] 100.00 - - 7,05,00,00d Other than | "Bonus bsué™
Cash
Sub-division of Nominal Value of 7,05,000 Equity shasef our Company from Rs. 100.Ger Equity Share into 750,000
Equity Share of Rs.10.0fer Equity Share pursuant to resolution passed in Annual General Meeting dated Septembe)
2015.

“Bonus Issues (38-2008) have been made out of capitalization of Free Reserves (Profit & Loss Account).
“Bonus Issuefl1-03-2011) have been made out of capitalization of Free Reserves (Profit & Loss Account).

57



Kranti Industries Limited
"Bonus Issues (68-2015) have been made out of capitalization of Free Reserves (Securities Premium +Profit & Loss
Account)

Notes:
l. The Subscribers to the Memorandim of Association of our Company were:
Names of Allottees ' Number of Equity Shares
Mr. Subhash Kundanmal Vora 10
Mr. Shiv Prasadelkar 10
Total 20
1. Further Allotment of 41,996 Equity Shares to:
Names of Allottees ' Number of Equity Shares
Mr. SubhasiKundanmal Vora 14,000
Mr. Vijay Kundanmal Vora 4,000
Mrs. Lata Vijay Vora 4,000
Mrs. Indubala Subhash Vora 4,999
Mrs. Basanti Kundanmal Vora 4,999
S.K. Vora HUF 4,999
V.K. Vora HUF 4,999
Total 41,996
. Further Allotment of 46,997 Equity Shares to:
Names of Allottees Number of Equity Shares
Mr. Subhash Kundanmal Vora 15,999
Mr. Vijay Kundanmal Vora 7,999
Mrs. Lata Vijay Vora 5,999
Mrs. Indubala Subhash Vora 4,000
Mrs. Basanti Kundanmal Vora 7,000
S.K. Vora HUF 1,500
Mrs. Sapna Gadiya 1,800
Mr. Sachin Subhash Vora 750
Mrs. Gunwanti Vora 650
Mrs. Rekha Oswal 1,300
Total 46,997
V. Bonus Issue of 89,013 Equity Shares to in the ratio of 1 equity shares for every 1 equity share held (1:1
Ratio):

Names of Allottees Number of Equity Shares
Mr. Subhash Kundanmal Vora 30,002
Mr. Vijay Kundanmal Vora 12,001
Mrs. Lata Vijay Vora 10,000
Mrs. Indubala Subhash Vora 8,999
Mrs. Basanti Kundanmal Vora 11.999
S.K. Vora HUF 6,498
V.K. Vora HUF 4,999
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Names of Allottees Number of Equity Shares

Mrs. Sapna Sunil Gadiya 1,800
Mrs. Sachin Subhas¥ora 750
Mr. Sumit Subhash Vora 651
Mrs. Rekha Oswal 1,300
Mrs. Gunvanti Vora 1
Mrs. Sheela Dhawale 1
Mrs. Sarika Sachin Vora 1
Mrs. Chandanbala Oswal 1
Mr. Madanraj Jain 1
Mrs. Pistaben Madanraj Jain 1
Mrs. Lushita Sumit Vora 1
Mr. RambhaKawade 1
Mr. Dinesh Oswal 1
Mr. Kunal Vora 1
Mrs. Kavita Jain 1
Mr. Ramesh Oswal 1
Mr. Paresh Mehta 1
Mrs. Sangeeta Mehta 1
Total 89,013
V. Further All otment of 21,974Equity Shares
Names of Allottees ' Number of Equity Shares
Mr. Subhash Kundanma&lora 21,974
Total 21,974
V1. Bonus Issue of 2,00,000 Equity Shares to in the ratio of 1 equity shares for every 1 equity share held
(1:1 Ratio):
Mr. Subhash Kundanmal Vora 1,03,098
Mr. Vijay Kundanmal Vora 1
Mrs. Lata Vijay Vora 1
Mrs. Indubala Subhash Vora 20,002
Mrs. Basanti Kundanmal Vora 25,000
S.K. Vora HUF 13,000
V.K. Vora HUF 1
Mrs. Sapna Sunil Gadiya 9,000
Mr. Sachin Subhash Vora 13,000
Mr. Sumit Subhash Vora 11,000
Mrs. Rekha Oswal 2,600
Mrs. Gunwanti Vora 2
Mrs. Sheela Dhawale 10
Mrs. Sarika Sachin Vora 250
Mrs. Chandanbala Oswall 1
Mrs. Pistaben Madanraj Jain 2
Mrs. Lushita Sumit Vora 498
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Names of Allottees Number of Equity Shares

Mr. Dinesh Oswal 1
Mr. Kunal Vora 1
Mrs. Kavita Jain 10
Mr. Ramesh Oswal 2
Mr. Paresh Mehta 2507
Mrs. Sangeeta Mehta 2
Mr. Girish Mehta 2
Mrs. Ruchira Dharmadhikari 1
Mr. Dilip Deshpande 1
Mrs. Kiran Kitawat 1
Sachin Vora HUF 1
Sumit Vora HUF 1
Mrs. Jayashree Oswal 1
Mr. Akshay Vora 1
Mr. Tejraj Rathod 1
Mrs. Lilabai Rathod 1
Total 2,00,000

VII. Rights Issue of 70,000 Equity shares

Rights issue in the ratio df2 (OneEquity Shardor everyTwo Equity Shares heldn the record date i.e. March 06, 2015)
was offered to all the existing shareholders.

Out of Equity Shareholders as on record date, 15 Sharehottignsot make any application pursuant to the offamely

Mr. Vijay K. Vora, Mrs. Lata Vijay Vora, Mrs. Sheela Kailas Dhawale, Pistaben Madanraj Jain, Smt. Basanti K. Vora, Mr.
Sachin Subhash V&, Mr. Sumeet Subhash Vora, Sangeeta Mehta, Paresh Mehta, Ruchira Dharmadhikari, Akshay Vora,
Mr. Tejraj Rathod, Mr. Kailash Dhawale, Aman Vinod Jain, Hastimal Mehta

The offered but unsubscribeightswere then distributed/allotted to susihareholderasmentioned below

Names of Allottees Number of Equity Shares

Mrs. Indubala Subhash Vora 2,220
Mrs. Sapna Sunil Gadiya 5,000
Mrs. Sarika Sachin Vora 11,500
Mrs. Lushita Sumit Vora 6,504
Mrs. Rekha Oswal 5,800
Mrs. Kavita Jain 5,980
Sachin Vora HUF 16,498
Sumit Vora HUF 16,498
Total 70,000
VIIIL. Bonus Issue of 2,35,000 Equity Shares in the ratio of 1 equity sharfes every 2 equity share held (12
Ratio):
Mrs. Indubala Subhash Vora 56,223
Mrs. BasantKundanmal Vora 25,003
Mr. Vijay Kundanmal Vora 1
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Names of Allottees Number of Equity Shares

Mrs. Lata Vijay Vora 1
Mrs. Sapna Sunil Gadiya 12,500
Mr. Sachin Subhash Vora 53,000
Mr. Sumit Subhash Vora 51,000
Mrs. Rekha Oswal 5,500
Mrs. Sheela Dhawale 9
Mrs. Sarika Sachin Vora 6,000
Mrs. Pistaben Madanraj Jain 2
Mrs. Lushita Sumit Vora 3,750
Mrs. Kavita Jain 3,000
Mr. Paresh Mehta 2,507
Mrs. Sangeeta Mehta 1
Mrs. Ruchira Dharmadhikari 1
Sachin Vora HUF 8,250
Sumit Vora HUF 8,250
Mr. Akshay Vora 1
Mr. Tejraj Rathod 1
Total 2,35,000

2. Details of Allotment made in the last two years preceding the date of the Draft Prospectus:

Our Company has not made any allotment in last 2 (two) years preceding the date of this Draft Prospectus except Right
Issue and Bonus Issue made by the Company on March 25, 2015 and September 6, 2015 respectively as per details given

above insub point noVII & VIII of Note No. 2.

3. Details of Equity Shares issued for consideration other than cash:

As on date of this Draft Prospectus, our Company has not issued and allotted any Equity Shares for consideration other than
cash except for Bonus shares issaed allotted on September 30, 2008, March 11, 2011 and September 06s2015
mentioned in sub point no. V, VI and VIII of Note No. 2 respectively. Brief details of the same are mentioned as under:

Face
Value
(Rs)

Date of

No. of Equity
Shares allotted

Allotment

Issue

Price
(Rs)

Reasons

30.09.2008 89,013 100.00 Bonus Shares
11.03.2011 2,00,000 100.00 Bonus Shares
06.09.2015 2,35,000 100.00 - Bonus Shares

Benefit accrued

Widened Capital base of the Company.

Our Company has not issued any equity shares lower than the Issue Price during the preceding 1(One) year except the

bonus issueated September 06, 2015
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4. Capital Build Up in respect of shareholding of Our Promoters:

Date of Consideration Nature of Issue No. of Issue Cumulative Source of % of % of Lock
Allotment/ Equity Price/ no. of Funds Pre- Post in
Acquisition Shares* Acquisition Equity contributed issue issue Period
[ Transfer Price**/ shares paid up |paid up
of Fully Transfer Equity | Equity
Paid- up Price (Rs.) Shares# | Shares#
SHEIES
Mrs. Indubala Subhash Vora
31-01-2002 Cash Transfer from Mr. Subhash 11]100.00 100.00 1| Owned Fund | 0.00 0.00 1
Kundanmal Vora Year
20-02-2002 Cash Transfer to Mr. Subhash (1) ] 100.00 100.00 0| NA 0.00 0.00
Kundanmal Vora
31-03-2003 Cash Allotment to Mrs.Indubala 4,9991 100.00 100.00 4,999| Owned Fund | 0.71 0.52
Subhash Vora
20-06-2003 Cash Allotment to Mrs. Indubala 4,000] 100.00 100.00 8,999| Owned Fund | 0.57 0.41
Subhash Vora
30-09-2008 | Bonus Issue |Bonus Issue (Ratio 1:1) 8,999] 100.00 Nil 17,998] NA 1.28 0.93
20-07-2009 Transfer from Mr. Subhash 20,002] Owned Fund | 0.28 0.21
Cash Kundanmal Vora 2,004] 100.00 100.00
11-03-2011 Nil Bonus Issue 20,002| 100.00 Nil 40,004] NA 2.84 2.07
01-09-2011 Transmission of shares from § 66,004 NA 3.69 2.70
Nil K. Vora (HUF}” 26,000] 100.00 Nil
01-09-2011 Transmission of shares from 1,10,200] NA 6.27 4.58
Mr. Subhash Kundanmal
Nil Vora™ 44,196 100.00 Nil
30-12-2014 Transfer from Mrs. Lilabai 1,10,202| Owned Fund | 0.00 0.00
Rathod 2
Transferfrom Mrs. Jayshree 1,10,204 0.00 0.00
Oswal 2
Transfer from V.K. Vora HUF 2 1,10,206 0.00 0.00
Cash Transfer from Mrs. Gunwanti 100.00 100.00 1,10,210 0.00 0.00
Vora 4
Transfer from Mr. Dinesh 1,10,211 0.00 0.00
Oswal 1
Transfer from Mrs. 1,10,212 0.00 0.00
Chandanbala Oswal 1
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Date

Allotment/
Acquisition

[ Transfer
of Fully
Paid- up
SHEIES

of Consideration Nature of Issue

Transfer from Mr. Kunal Vora

No. of
Equity
Shares*

% of % of Lock
Pre- Post in
issue issue Period

paid up |paid up

Equity | Equity

Shares# | Shares#

Source of
Funds
contributed

Cumulative
no. of
Equity
shares

Issue
Price/
Acquisition
Price**/
Transfer
Price (Rs.)
0.00

1,10,214 0.00

Rs.10.00each

Transfer from Mr. Ramesh 1,10,218 0.00 0.00
Oswal 4
Transfer from Mr. Girish Jain 4 1,10,222 0.00 0.00
Transfer from Mr. Dilip 1,10,224 0.00 0.00
Deshpande 2
Transfer from Mrs. Kiran 1,10,226 0.00 0.00
Kitawat 2
Transfer from Mrs. 1,10,227 0.00 0.00
Chandanbala Chopra 1
25-03-2015 Cash Rights Issue 2,220] 100.00 300.00 1,12,447] Owned Fund | 0.31 0.23
06-09-2015 7.521| 100.00 Nil 1,19,968] NA 1.07 0.78
3
Nil Bonuslssue (1:2 48,702| 100.00 Nil 1,68,670 6.91 5.05 Years
Total (A) Total No. of share after Subdivison of equity shares of Rs.100.00 each to 16,86,700 23.92 | 17.50

Mr. Sachin Subhash Vora

31-01-2002 Transfer from Mr. Subhash 1 Owned Fund | 0.00 0.00 1

Cash Kundanmal Vora 1 100.00 100.00 Year
20-02-2002 Transfer to Mr. Subhash 0 NA 0.00 0.00

Cash Kundanmal Vora (1) 100.00 100.00
20-06-2003 | Cash Allotment to Mr. Sachin Vora 750 100.00 100.00 750 Owned Fund | 0.11 0.08
30-09-2008 | NIL Bonus Issue (1:1) 750 100.00 NIL 1,500 NA 0.11 0.08
20-07-2009 Transfer from Mr. Subhash 2,000 Owned Fund | 0.07 0.05

Cash Kundanmal Vora 500 100.00 100.00
13-10-2009 3,977 |100.00 100.00 5,977 Owned Fund | 0.56 0.41

Cash Transfer from Mrs.Lata Vora 3,023 |100.00 100.00 9,000 Owned Fund | 0.43 0.31 3
13-10-2009 | Cash Transfer from Mrs.Lata Vora 1 100.00 100.00 9,001 Owned Fund | 0.00 0.00 Years
13-10-2009 | Cash Transfer from Mrs.Lata Vora 3,999 | 100.00 100.00 13,000 Owned Fund | 0.57 0.41
11-03-2011 | NIL Bonus Issue(1:1) 13,000 | 100.00 NIL 26,000 NA 1.84 1.35
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Date

Allotment/
Acquisition

[ Transfer
of Fully
Paid- up
SHEIES

of Consideration

Issue
Price/

of Face
Value
(RED)

Nature of Issue No.
Equity
Shares*
Price**/
Transfer

Price (Rs.)

Acquisition

Cumulative

no. of
Equity
shares

Source of
Funds
contributed

% of
Pre-

issue
paid up |paid up
Equity
Shares# | Shares#

Equity

% of
Post

issue

Lock
in

Period

01-09-2011 Transmission of shares from 1,06,000 NA 11.35 | 8.30 1
Mr. Subhash Kundanmal Year
NIL Vord"” 80.000 | 100.00 NIL
06-09-2015 1,59,000 NA 7.52 5.50 3
NIL Bonus Issue (1)2 53,000 | 100.00 NIL Years
Total (B) Total No. of share after Subdivison of equity shares of Rs.100.00 each to 15,90,000 2255 | 16.49
Rs.10.00each
15-12-2006 Transfer from S. K. Vora 1 Owned Fund | 0.00 0.00 3
Cash (H.U.F) 1 100.00 100.00 Years
18-07-2008 Transfer from Mrs. Gunwanti 651 Owned Fund | 0.09 0.07
Cash Vora 650 100.00 100.00
30-09-2008 | Nil Bonus Issue (1:1) 651 100.00 NIL 1,302 NA 0.09 0.07
20-07-2009 Transfer from Mrs. Subhash 2,000 Owned Fund | 0.10 0.07
Cash KundanmaNora 698 100.00 100.00
13-10-2009 | Cash Transfer from Mrs. Lata Vora | 3,000 | 100.00 100.00 5,000 Owned Fund | 0.43 0.31
13-10-2009 | Cash Transfer from Mrs.Lata Vora 5,999 [100.00 100.00 10,999 Owned Fund | 0.85 0.62
13-10-2009 | Cash Transfer from Mrs. Lata Vora 1 100.00 100.00 11,000 Owned Fund | 0.00 0.00
11-03-2011 | Nil Bonus Issue (1:1) 11,000 | 100.00 NIL 22,000 NA 1.56 1.14
1-09-2011 Transmission to Mr. Sumit 1,02,000 NA 11.35 8.30 1
Nil Subhash Vor& 80,000 | 100.00 NIL Year
06-09-2015 1,53,000 NA 7.23 5.29 3
Years
Nil Bonus Issue (1)2 51000 | 100.00 NIL
10-10-2015 Transfer from MrsBasanti 1,53, 003 | Owned Fund | 0.00 0.00
Cash Kundanmal Vora 3 100.00 100.00
Total C Total No. of share after Subdivigon of equity shares 0fRs.100.00 each to 15,30,030 21.70 | 15.87
Rs.10.00each
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*None of the shares has been pledged by our Promoters

** Acquisition price excludes stamp duty

*Allotment of Equity Shares has been made at a face value of Rs.100.00each. iposvisgee and posssue percentages
have been calculated on the basis of face value of Rs.10.00 each

# Eor transmission of shares from Late Shri Subkh Vora- Shares transferred pursuant to a Family Settlement Deed
dated August 16, 2011 made betweedulmala Subhash Vora, Sachin Subhash Vora, Sumit Subhash Vora, Basanti
Kundanmal Vora and Sapna Sunil Gadiya (formerly known as Sapna Subhash Vora) all legal heirs of Late Subhash
Kundanmal Vora, whereby all the assets and liabilities of Late Subhash ‘¢oeadgtributed among the aforesaid legal

heirs.

# Eor_transmission of shares from Subhash Vora HUF: (As per Family Settlement Deed all assets and liabilities of
Subash Vora HUF would devolve upon IndubaBubhashVora only) :- Shares transferred fodubala Subhash Vora

pursuant to a Family Settlement Deed dated August 16, 2011 made between Indubala Subhash Vora, Sachin Subhash Vora,
Sumit Subhash Vora, Basanti Kundanmal Vora and Sapna Sunil Gadiya (formerly known as Sapna Subhash Vora) all legal
heirs of Late Subhash Vora, whereby all the assets and liabilities of Late Subhash Vora were distributed among the
aforesaid legal heirs.

5. The average cost of acquisition of or subscription of shares by our promoters is set forth in the table below:

Sr. No. \ Name of the Promoter No. of Shares held Average cost of Acquisition* (RsPer share

1. Mrs. Indubala Subhash Vora 16,86,700 2.36
2. Mr. Sachin Subhash Vora 15,90,000 2.55
3 Mr. Sumit Subhash Vora 15,30,030 2.53

*As certified by our Statutory Auditatide their certificate dated November 30, 2015

6. Details of the Pre and Post Issue Shareholding of our Promoters and Promoter Group is as below:

Pre Issue Post Issue
No. of Equity %. e Isgue No. of % of Postlssue paid
Shares g{;\:d D ECUle SHETES up Equity Shares
ares

Promoters
Mrs. Indubala Subhash Vora 16,86,700 23.92 16,86,700 17.50
Mr. Sachin Subhash Vora 15,90,000 2255 15,90,000 16.49
Mr. Sumit Subhash Vora 15,30,030 21.70 15,30,030 15.87
Promoter Group
Mr. Vijay Kundanmal Vora 30 0.00 30 0.00
Ms. Sapna Sunil Gadiya 3,75,000 5.32 3,75,000 3.89
Mrs. Basanti Kundanmal Vora 7,50,000 10.64 7,50,000 7.78
Mrs. Rekha K. Lodha 1,65,000 2.34 1,65,000 1.71
Mrs. Kavita V. Jain 90,000 1.28 90,000 0.93
Mrs. Sarika Sachin Vora 1,80,000 2.55 1,80,000 1.87
Mrs. Lushita Sachin Vora 1,12,500 1.60 1,12,500 1.17
Mrs. Sangita H Mehta 40 0.00 40 0.00
Sachin Vora (HUF) 2,47,500 3.51 2,47,500 2.57
Sumit Vora (HUF) 2,47,500 3.51 2,47,500 2.57
Mr. Tejraj Rathod 30 0.00 30 0.00
Total 69,74,330 98.93 69,74,330 73.13
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7. Detailsof SURPRWHUYTV &ROW U fBrdWeaiR:Q /RFNHG

Name of Promoters No. of Shares

% of Post Issue Capital

1. Mrs. Indubala Subhash Vora 4,87,020 5.05
2. Mr. Sachin Subhash Vora 7,30,230 7.58
3. Mr. Sumit Subhash Vora 7,30,030 7.57

Total 19,47,280 20.20

All Equity Shares, which are being locked in are not ineligible for computation of Minimum Promoters Contribution as per
Regulation 33 of the SEBI ICDRegulations and are being locked in for 3 years as per Regulation 36(a) of the SEBI ICDR
Regulations i.e. for a period of three years from the date of allotment of Equity Shares in this issue.

Our PromotersMrs. Indubala Subhash Vora, Mr. Sachin Subhdsha and Mr, Sumit Subhash Vordaave by a written
undertaking consented to hal®,47,280Equity Shares held by it to be locked in as Minimum Promoters Contribution for a
period of 3 (three) years from the date of allotment in this Issue and will not be disposed/sold/transferred by the promoters
during the period starting from the date of fijithe Draft Prospectus with SME Platform of BSE Limited till the date of
commencement of loek Q SHULRG DV VWDWHG LQ WKLV 'UDIW 3URVSHFWXV 7KH (TX
will constitute20.20% of our posissue paid up share capitd KH DERYH 3URPRWHU KDYH DOVR FRQVH
contribution under Regulation 32 of the SEBI ICDR Regulations will not be less than 20% of the post issue paid up capital

of our Company.

No Equity Shares proposed to be locledas Minimum Proraters Contribution have been issued out of revaluation
reserve or for consideration other than cash and revaluation of assets or capitalization of intangible assets, invaived in su
transactions.
(OLJLELOLW\ RI 6KDUH
Regulations, 2009

IRU 0L QL PXRtedriusPoPdRiMgés bRl Rafion BBL(E) YVEEBR QCDR)

Eligibility Status of Equity Shares forming part

Reg. No. SURPRWHUVY OLQLPXP &RQWU

Rl 3URPRWHUfV &RQWL

33(1)(@)(0)

Specified securities acquired during fireceding thred
years, if they are acquired for consideration other {
cash and revaluation of assets or capitalization
intangible assets is involved in such transaction

7KH OLQLPXP 3URPRWHUVTY |
consistof such Equity Shares whichave beer
acquired for consideration other than cash
revaluation of assets or capitalization of intangi
assetsHence Eligible

33(1)(a)(i)

Specified securities acquired during the preceding t
years, resulting from a bonus issue by utilizatafn
revaluation reserves or unrealized profits of the isj
or from bonus issue against Equity Shares which
LQHOLJLEOH IRU PLQLPXP SURH

7KH PLQLPXP 3UR P R Wdots\¢dngs
of such Equity Sharegience Eligible

33(1)(b) Specified securities acquired by promoters during] 7KH PLQLPXP 3URPRW HIQRY ot
preceding one year at a price lower than the pric] consistof such Equy SharesHence Eligible
which specified securities are being offered to publi
the initial public offer

33(2)(c) Specified securities allotted to promoters during | Our Company has not been formed by

preceding one year at a price less than the issue |
against funds brought in by them during that period
case of an issuer formed by conversion of oneore
partnership firms, where the partners of the erstw
partnership firms are the promoters of the issuer
there is no change in the management: Provided
specified securities, allotted to promoters agal

capital existing in such firms for @eriod of more thar

conversion of a partnership firm into a compal
$FFRUGLQJO\ WKH PLQLU
contribution does not consistof such Equity]

SharesHenceEligible
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Eligibility Status of Equity Shares forming part

Reg. No. SURPRWHUVY OLQLPXP &RQWU

RI 3URPRWHUTV &RQWL
one year on a continuous basis, shall be eligible
33(2)(d) Specified securities pledged with any creditor. Our Promoters has not Pledged any shares witH
FUHGLWRUV $FFRUGLQJO\
contribution does not consistof such Equity
SharesHence Eligible

Details of Share Capital Locked In For One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution
which is locked in for 3 (three) years, as specified abitneentire remaining passue capital held bgromoters and entire
pre-issue capital held by persons other than promatieosir Company i.e. promoter group entities and public shareholders,
constituting51,02,720Equity Shares shall be locked in for a period of 1(One) year from the date of allafrieguity
Shares in this Issue.

The Equity Shares which are subject to ltkshall carry inscriptionpy Q-RMU D Q V | ldlehD BithHie duration of
specified nortransferable period mentioned in the face of the security certificate. The shares whitklereaterialized
form, if any, shall be locketh by the respective depositories. The details of Hockf the Equity Shares shall also be
provided to the Designated Stock Exchange before the listing of the Equity Shares.

Other requirements in respectof lock-in:

a) In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as specified
above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loan
granted by such bank or institution provided that the pledge of Equity Shares is one of the terms of the sanction of the
loan. Provided that securities locked in as minimum promoter contribution may be pledged only if, in addition to
fulfilling the above rguirements, the loan has been granted by such bank or institution, for the purpose of financing one
or more of the objects of the Issue.

b) In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters
prior to the Issue may be transferred to any other person holding the Equity Shares which are locked in as per Regulation
36 or 37 of the SEBI ICDR Regulations, subject to continuation of theitogk the hands of the transferees for the
remaining period athcompliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as
applicable.

c) Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be
transferred to and amongst theofioter Group or to new promoters or persons in control of the Issuer subject to
continuation of the lockn in the hands of the transferees for the remaining period and compliance with SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations128% applicable.
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8. Our Shareholding pattern
The table below presents the current shareholding pattern of our Coaspanythe date of this Draft Prospectus

Category Nos No. of No. . Totalnos. Shareh| Numbe of Voting No. Shareh Number of | Number of Numb
of .of fully paid of shares olding | Rights held in each of olding, Locked in Shares er of
shareholde sha up equity Par held as a % | class of securities Shar asa% shares pledged or equity
r reh shares tly Vi) = of total | (IX) es assumi  (XII) otherwise  share
(D) olde held pai (IV)+(V)+ no. of Und ng full encumbere s held
rs (Iv) d- (V1) shares erlyi  convers d in
(m up (calcul ng ion of (XI1T) demat
) equ ated as| No of Voting | Outs converti . N erializ
ity per Rights tandi ble (@) ed
sha SCRR, ng securiti form
res 1957) | ¢ Tcal [ To conv es(asa (XIV)
hel (v ass | tal ertibl  percent
d Asa% | gg: | eg: e age of
V) of X y secu diluted
(A+B+ rities share
(67)) (incl  capital)
udin  (XI)=
g (VID+(
Warr
ants)

)

A | Promoter | 14 | 69,74,330| Nil | Nil | 69,74,330] 98.93 69, | Nil | 69, ] 98.93 | Nil 98.93 Nil | Nil Nil Nil "
& 74, 74,
Promoter 33 33
Group 0 0
B Public 9 75,670 Nil | Nil | 75,670 1.07 75, | Nil | 75,1 1.07 | Nil 1.07 Nil | Nil Nil Nil "
67 67
0 0
C | Non Nil Nil Nil | Nil | Nil Nil Nil | Nil | Nil | Nil Nil Nil Nil | Nil Nil Nil Nil
Promoter-
Non
Public
C1 | Shares Nil Nil Nil | Nil | Nil Nil Nil | Nil | Nil | Nil Nil Nil Nil | Nil Nil Nil Nil
underlyin
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Category Nos No. of No. . Totalnos. Shareh| Numbe of Voting No. Shareh  Number of | Number of Numb
of .of fully paid of shares olding | Rights held in each of olding, Locked in Shares er of
shareholde sha up equity Par held as a % | class of securities Shar asa% shares pledged or equity
r reh shares tly Vi) = of total | (IX) es assumi  (XII) otherwise  share
(1 olde held pai (IV)+(V)+ no. of Und ng full encumbere s held
rs (Iv) d- (VI) shares erlyi  convers d in
(m up (calcul ng ion of (X1 demat
) equ ated as| No of Voting Outs converti . No. erializ
ity per Rights tandi ble ) (@) ed
sha SCRR, ng securiti form
res |y 1957) conv es(asa (XIV)
hel (Vi) ertibl percent
d . . e age of
V) secu diluted
rities share
(incl  capital)
udin  (XI)=
g (ViN+(
Warr
ants)
X)
g DRs
C2 | Shares Nil | Nil Nil | Nil | Nil Nil Nil | Nil | Nil | Nil Nil Nil Nil | Nil Nil | Nil Nil
held by
Employee
Trusts
23 | 70,50,000| Nil | Nil | 70,50,000] 100.00 | 70, | Nil | 70, | 200.0 | Nil 100.00 | Nil | Nil Nil | Nil ”
Total 50, 50,]0
00 00
0 0

We are in the process of entering into tripartite agreement with N®have alreadyenteredtripartite agreementvith CDSL dated December 22, 2045d
havereceived the ISIN+INE911T01010.

In terms of SEBI circular bearing nQir/ISD/3/2011 dated June 17, 2011and SEBI circular bearings no. SEBI/Cir/ISD/05/2011 dated September 30, 2011, our
Company shall ensure that the Equity Shares held by the Promoter and Promoter Group shall be in dematerialised piimgtotirdspectus with the RoC.

Our Company willfile the shareholding pattern afur Company, in the form prescribed under Regulation 31 of the Listing Regulation, one day prior to the
listing of the Equity shares. The Shareholding pattern will be uploaded on the website of BSE before commencement aff stathingquity Shares
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9. Thelargest 10 (Ten) Shareholders of our Company and their Shareholding is set forth below:

As on the date of this Draft Prospectus, our Company has 23 (Twenty Three) shareholders.

(&) Our top ten shareholders as on the date of filing of this Draft ProspewtusOadays prior filing of this Draft
Prospectus are as follows:

% of Post
Issue paid up
Equity
Shares#

% of Pre
Issue paid up
Equity Shares

No. of Equity

Particulars Shares

1. Mrs. Indubala Subhash Vora 16,86,70 23.92 17.50
2. Mr. Sachin SubhasYora 15,90,00 22.55 16.49
3. Mr. Sumit Subhash Vora 15,30,03 21.70 15.87
4, Mrs. Basanti Kundanmal Vora 7,50,000 10.64 7.78
5. Mrs. Sapna Sunil Gadiya 3,75,000 5.32 3.89
6. Sachin Vora (HUF) 2,47,500 3.51 2.57
7. Sumit Vora (HUF) 2,47,500 3.51 2.57
8. Mrs. Sarika Sachin Vora 1,80,000 2.55 1.87
9. Mrs. Rekha K. Lodha 1,65,000 2.34 1.71
10. Mrs. Lushita Sachin Vora 1,12,500 1.60 1.17

Total 68,84,230 97.65 71.41

(b) Details oftop tenshareholders of our Company as on 2 (two) years prior to the date of filittgsobraft
Prospectus, are as followgost also)

% of Pre Issue

Particulars @, @ =gy paid up Equity
Shares
Shares#

1. Mrs. Indubala Subhash Vora 1,10,20I 15.63
2. Mr. Sachin Subhash Vora 1,06,00I 15.04
3. Mr. Sumit Subhash Vora 1,02,00I 14.47
4, Mrs. Basanti Kundanmal Vora 50,000 7.09
5. Mrs. Sapna Sunil Gadiya 20000 2.84
6. Mrs. Rekha K. Lodha 5,200 0.74
7. Mr. Paresh Mehta 5,014 0.71
8. Mrs. Lushita Sachin Vora 996 0.14
9. Mrs. Sarika Sachin Vora 500 0.07
10. Mrs. Kavita Jain 20 0.00

Total 3,99,930 56.73

#Allotment of Equity Shares has been made at a face value of Rs. 100.00 each. Howisgeerercentages have been
calculated on the basis of face value of Rs. 10.00 each.

10. Except as provided below, none of our publishareholders are holding more than 1% of the prdssue share
capital of our Company.

No. of Equity % of Pre Issue paid| % of Post Issue paid

Particulars

Shares up Equity Shares up Equity Shares
1. Mr. Paresh Mehta 75,210 1.07 0.78
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11. Except as provided below, there has been no subscription to or sale or purchase of the securities of our Company
within 3 (three) years preceding the date of filing of this Draft Prospectus by our Promoters or Directors or
Promoter Group which in aggregatquals to or is greater than 1% of the-Rsie share capital of our Company.

Name of Shareholder Promoter/Promoter Number of % of Subscribed/Purchase or

Group/Director Equity Equity Sold/Transferred
Shares Shares

1. . 2,220 0.31] Subscribed (Right Issue
Mrs. Indubala Subash Vora | Promoter & Director 56,023 7.97] Subscribed (Bonus Issud
2. | Mr. Sachin Subhash Vora Promoter & Director 53,000 7.52| Subscribed (Bonus Issug
3. | Mr. Sumit Subhash Vora Promoter & Director 51,000 7.23| Subscribed (Bonussue)
4. \I\;IcrjéBasantl Kundanmal Promoter Group 25,000 3.55| Subscribed (Bonus Issusg
5. 5,800 0.82]| Subscribed (Right Issue
Mrs. Rekha Oswal Promoter Group 5,500 0.78| Subscribed (Bonus Issug
6. . . 5,980 0.85| SubscribedRight Issue)
Mrs. Kavita Jain Promoter Group 3,000 0.43| Subscribed (Bonus Issug
7. : 6,504 0.92] Subscribed (Right Issue
Mrs. Lushita Vora Promoter Group 3,750 0.53| Subscribed (Bonus Issue
8. . 11,500 1.63| Subscribed (Right Issue
Mrs. Sarika Vora Promoter Group 6,000 0.85| Subscribed (Bonus Issug
9. . 16,498 2.34| Subscribed (Right Issue
Sachin Vora (HUF) Promoter Group 8,250 1.17| Subscribed (Bonus Issug
10. : 16,498 2.34| Subscribed (Right Issue
Sachin Vora (HUF) Promoter Group 8,250 1.17] Subscribed (Bonus Issug

12. Noneof our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

Name Designation No. of Equity Shares held
Mrs. Indubala Subhash Vora Chairman & Whole time Director 16,86,700
Mr. Sachin Subhash Vora Managing Director 15,90,000
Mr. Sumit Subhash Vora Whole time Director 15,30,030
Mrs. Sheela Dhawale CFO 280
Total 48,07,010

13. Except Bonus allotment dated September 06, 20iE5e are no Equity Share has purchased / acquired or sold by
our Promoters, Promoter Growmd/or by our Directors and their immediate relatives within 6 (six) months
immediately preceding the date of filing of this Draft Prospectus.

14. Except Bonus allotment dated September 06, 28t8,Right Issue dated March 25, 204 Company has not
madeany issue of equity shares during the preceding 1 (one) year from the date of the Draft Prospectus.

15. Our Company has not made any public issue or rights issue of any kind or class of securities since its
incorporation except rights issue made in finangedr 201415 details of which is given in sub point no. VII of
Note No. 2 above.

16. None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing arrangement

or financed the purchase of the Equity Shares of our Compaapywther person during the period of 6 (six)
months immediately preceding the date of filing of this Draft Prospectus.
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17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

As on the date of filing of this Draft Prospectus, there are no outstanding warrants, options or rights to convert
debentures, loang ether instruments which would entitle Promoters or any shareholders or any other person any
option to acquire our Equity Shares after this Initial Public Offer.

As on the date of this Draft Prospectus, the entire Issued, Subscribed ag Baigre Cafal of our Company is
fully paid up.

An applicant cannot make an application more than the number of Equity Shares being issued through this Issue,
subject to the maximum limit of investment prescribed under relevant laws applicable to each category of
investors.

Our Company, our Directors, our Promoters and the LM have not entered into aadkugnd/or standby
arrangements for the purchase of Equity Shares of our Company from any person.

Since the entire issue price per share is being called upgication, all the successful applicants will be allotted
fully paid-up shares.

As on the date of this Draft Prospectus, none of the shares held by our Promoter / Promoter Group are subject to
any pledge.

The LM and their associates do not hold any Bg8hares in our Company as on the date of filing of this Draft
Prospectus.

There will be no further issue of capital whether by way of issue of bonus shares, preferential allotment, rights
issue or in any other manner during the period commencing fremdate of this Draft Prospectus until the Equity
Shares offered have been listed or application moneys refunded on account of failure of Issue.

At present Our Company does not intend or propose to alter its capital structure for a period of 6 (sixjromnths

the date of opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further
issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for
Equity Shares) whe#n preferential or otherwise. This is except if we enter into acquisition or joint ventures or
make investments, in which case we may consider raising additional capital to fund such activity or use Equity
Shares as a currency for acquisition or partiggaih such joint ventures or investments.

In case of ovesubscription in all categories the allocation in the Issue shall be as per the requirements of
Regulation 43(4) of SEBI ICDR Regulations, as amended from time to time.

None of our Equity Sharesitie been issued out of revaluation reserve created out of revaluation of assets.

An oversubscription to the extent of 10% of the Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject tomunn allotment, which is the minimum application

size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the postssue paid up capital after the Issue would also increase by the excess afaliotment so

made. In such an event, the Equity Shares held by the Promoter and subject to 3 yéarstuak be suitably
increased; so as to ensure that 20% of the post Issuepaipital is locked in.

Under subscription, if any, in any of tlvategories, would be allowed to be met with spiler from any of the

other categories or a combination of categories at the discretion of our Company in consultation with the LM and
the Designated Stock Exchange i.e. BSE Limited. Such-éstespill overif any, would be affected in accordance

with applicable laws, rules, regulations and guidelines.

The unsubscribed portion in any reserved category, if any, may be added to any other reserved category.

The unsubscribed portion, if any, after such igjustment among the reserved categories shall be added back to
the net offer to the public portion.
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32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

There are no Equity Shares against which depositories receipts have been issued.

At any given point of time there shall be only one denomination oEthéty Shares, unless otherwise permitted
by law.

As per RBI regulations, OCBs are not allowed to participate in this Issue.
Our Company has not raised any bridge loans against the proceed of the Issue.

Our Company shall comply with such disclosure andounting norms as may be specified by stock exchange,
SEBI and other regulatory authorities from time to time.

We have not granted any options or issued any shares under any employee stock option or employees stock
purchase scheme and we do not intemdllot any Equity Shares to our Employees under ESOS/ESOP scheme
from Proposed Issue.

We have 23 (Twenty Three) Shareholders as on the date of filing of the Draft Prospectus.

Our Company has not made any allotment of Equity Shares pursuant to ang sgp@oved under section 391
394 of the Companies Act, 1956.

Our Promoters and Promoter Group will not participate in this Issue.
This issue is being made through Fixed Price method.

No person connected with the Issue shall offer any incentiliether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

There are no safety net arrangements for this public issue.
We shall ensure that transactian€Equity Shares by the Promoters and members of the Promoter Group, if any,

between the date of registering the Prospectus with the RoC and the Issue Closing Date are reported to the Stock
Exchanges within 24 hours of such transactions being completed.
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OBJECTS OF THE ISSUE

The lIssue includes a fresh Issue2&f 90,000Equity Shares of our Company at an Issue Price of Rs.J@20&Equity
Share.

Our Company proposes to utilize the funds which are being raised through this Issue thevéelew mentioned objects
and gain benefits of listing on SME platform of BSE:

The Obijects of the Issue are as follows:

X To reduce overall indebtedness of the Company by partial repayment of the outstanding Term Loan from HDFC Bank
Limited.

X General Cquorate Purposes

X To Meet the Issue Expenses

&ROOHFWLYHO\ UHIHUUHG DV WKH 32EMHFWV”~

In addition, our Company expects to receive the benefits from listing of Equity Shares on the SME Platform of BSE. We
believe that listing will enhance our corporate imagd brand name of our Company.

The main objects clause of our Memorandum enables our Company to undertake its existing activities and these activities
which have been carried out until now by our Company are valid in terms of the objects clause efmouandum.

The high debt situation has resulted from a combination of factors like High Input Cost Factors, Purchase of Fixed Assets
& Machineries and Other related factors in the Auto motive Industry. Further, we have been incurring heavy financial costs
due to high debt by way of Term Loan / Cash Credit facility obtained from Bank. Accordingly, our debt equity ratio in the
following years has been high due to which our margins have been adversely affected.

Period | Asat31.10.2015 | As at 31.03.2015 Asat 31.03.2014 | As at 31.03.2013
Total DebtqRs.in Lacs)* | 1892.02 2005.02 2391.79 2672.68
Debt Equity Ratio* 1.50 1.54 2.23 2.58

*based upon Restated Financial Statements (Standalone)

The part repayment/ prgayment will help reduce our outstanding indebtedness, assist us in maintaining a favorable debt
equity ratio, and enable utilization of our accruals for further investment in business growth and expansion. In addition, we
believe hat our leverage capacity will improve to raise further resources in the future to fund potential business
development opportunities and plans to grow and expand our business in the future.

Our Company intends to utilize the proposed Public Issue Pratewdrds the part repayment of Term Loans to the extent
of Rs.206.00 Lakhs against the total outstanding balance of Rs.1188.65 Lakhs as on December 15, 2015 obtained from
HDFC Bank Limited.

For details of our outstanding borrowings, kindly refer toSketion tited36 WDWHPHQW R1 )LQD @Rpaped ,QGHE
2700f this Draft Prospectus.

Requirement of Funds

Our funding requirement is depend on a number of factors which may not be in the control of our management, changes in
our financial condition and current commercial condition. Such factors may entail rescheduling and / or revising the
planned
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