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SECTION k GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses the definitions and abbreviations set forth below, which you should condidarreading
the information contained herein. The following list of certain capitalized terms used in this Draft Letter of Offer is
intended for the convenience of the reader/prospective Applicant only and is not exhaustive.

This Draft Letter of Offer ses the definitions and abbreviations set forth below, which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulation, rules, guidelines, policies shall be to such legislation, act, regulation, rules, guidelines, or
policies as amended, supplemented, orergacted from time to time and any reference to a statutory provision shall
include any subordinate legislation made from time to time wrdthat provision.

)T OEEO $0A&EO , AOOGAO 1T & | £EAOh O11 AGO 1T OEAOXxEOA
OxAdéh OI 008h OO GHlton Matal Gdtding LLinditéras@h& Eohtéxt regairds, add referencéd
the Eligible Shareholders and/ or prospective Investors in this Right Issue of Equity Shares.

The words and expressions used in this Draft Letter of Offer, but not defined herein, shall have the same meaning (to the

extent applicable) asdbed to such terms under the SEBI (ICDR) Regulations, the Companies Act, 2013, the SCRA, the

Depositories Act, and the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in section
""""" | OAOOEAx & "OBSIRMEEAGOIRO G&ET ARAEAI y 1T £ Of AGET 1

$AEADI OOh AT A - ACAGBAIR O% AO A EomRdRb3)ANEIE7ENd 169 respectively, shall

have the meaning given to such terms in such sections.

GENERAL TERMS
TERM DESCRIPTION

Hilton Metal Forging Ltd. / |Hilton Metal Forging Limited, a public limited company incorporated under thg
HMFL / the Company / our | provisions of the Companies Act, 1956, as amended from time to time having

Company Registered Office sitated at Unit B 510 Western Edge Il Village Nr. W.Highway,
Magathane, Borivali East, Mumbai, Maharashtra400066.
We/ us/ our Unless the context otherwise indicates or implies, refers to Hilton Metal Forgin

Limited;
COMPANY RELATED TERMS
TERM DESCRIPTION

AoA/ Articles of The Articles of Association oHilton Metal Forging Limited, as amended from time tg
Association time;

Audit Committee 4EA AT TTEOOAA 1T &£ OEA "TAOA 1 &£ $EOAA
committee in accordance with he provisions of Section 177 of the Companies A
2013 read with Regulation 18 of the SEBI (LODR) Regulations;

The audited financial statements of our Company prepared under IND AS for t
Financial Years ending 2022, 202%5nd 2020;

The statutory auditors of our Company Anil Bansal & Associates Chartered
Accountantshaving FRN:100421W;

Audited Financial
Statements

Auditors/ Statutory
Auditors/ Peer Review
Auditor

Board of Directors/ Board

The Board of Directors of Hilton Metal Forging Limited, icluding all duly constituted
Committees thereof;

Chairman & Maraging
Director

Mr. Yuvraj Hiralal Malhotra

Companies Act

The Companies Act, 2013 and rules issued thereunder, as amengded

Company Secretary and
Compliance Officer

The Company Secretary andCompliance Officer of our Company, being Mr&icha
Shah

Chief Financial Officer/
CFO

The Chief Financial Gicer of our Company, being Mr. Siddharth Jain

Directors

The director(s) on the Board of our Company, unless otherwise specified;
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Eligible Shaeholder(s)

Eligible holder(s) of the Equity Shares ofHilton Metal Forging Limited as on the
Record Date;

Equity Shares

Equity Sharel £ OEA #1 1 PAT U
otherwise specified;

E A O0E-1(RupeedRmdnly) QuAlésq

Financial Information

Collectively, the Audited Fhancial Statements andReviewed/ Unaudited Financial
Information ;

Independent Director

Independent directors on the Board and eligible to be appointed as an Independe
Director under the provisions of Companies Act and SEBI (LODR) Regulations.
details of the Independent Directors, please refer to section titte®/ OO - A1 A
beginning on pages6;

ISIN

Inter national Securities Identification Number being INE788H01017

Key Management
Personnel/ KMP

Key management personnel of our Company in terms of Regulation 2(1) (bb) of t
SEBI (ICDR) Regulations agd Section 2 (51) of the Companies Act, 2013. For de
please refer to section tittedd/ OO - A1 Abeghnhidylorlpdges6;

MoA/ Memorandum of
Association

The Memorandum of Association oHilton Metal Forging Limited, as amended from
time to time;

Nomination and
Remuneration Committee

The committee of the" T AOA T £ AEOAAOT OO0 OAAT T OOE(
and Remuneration Committee in accordance with Section 178 of the Companies 4
2013 read with Regulation 19 of the SEBI (LODR) Regulatigns

Promoters & Promoter
Group

Mr. Yuvraj Hiralal Malhotra and Mrs. Diksha Yuvraj Malhotrare the Promoters of our
#1 1 DPATU AT A ET AEOEAOGAI I,U OAZAOOAA OI

Mr. Mohak Yuvraj Malhotra, Mrs. Seema Gujradnd Mr. Navraj Malhotra are the
0Ol i T OAO "0i OPp 1T £ 100 #I1ipPAT U, ATA OAE

Registered Office

The registered office of our Company located ainit B 510 Western Edge Il Village N
W.E.Highway, Magathane, Borivali East, Mumbai, Maharashtyad00066;

Registrar of Companies/
RoC

Registrar of CompaniesiMumbai, Maharashtra, situated at 100, Everest, Marine Drive,
Mumbai z 400 002;

Shareholders

The equity shareholders of our Company, from time to time, unless otherwis
specified in the context thereof,

Committee

3OAEAET 1 AAOO«

"""" I 00
Relationship Committee in accordance with Section 178 of the Companies Act, 2013

ISSUE RELATED TERMS

TERM
Abridged Letter of Offer

| DESCRIPTION

Abridged Letter of Offer to be sent to the Eligible Shareholdsrwith respect to the
Issue in accordance with the provisions of the SEBI (ICDR) Regulations and
Companies Act;

Additional Right Shares

The Right Shares applied or allotted under this Issue in addition to the Righ
Entitlement;

Allot/ Allotment/ All otted

Unless the context requires, the allotment of Right Shares pursuant to this Issue;

Allotment Account

The account opened with the Banker to the Issue, into which the Application Mon
lying to the credit of the escrow account(s) and pplication amounts by ASBA blocke(
in the ASBA Account, with respect to successful Investors will be transferred on t
Transfer Dak in accordance with Section 4(B) of the Companies Act;

Allotment Advice

The note or adviceor intimation of Allotment sent to each succesful Applicant who
has been or is to be Allotted the Right Shares pursuant to this Issue;

Allotment Date

Date on which the Allotment is made pursuant to this Issue;

Allottee(s)

Persons to whom Rights Equity Shares are issued pursuant to the Issue;

Applicant(s)/ Investor(s)

Eligible Shareholder(s) and/or Renouncee(s) who make an application for the Rig
Shares pursuant to this Issue in terms of the Letter of Offer, including an AS
Investor;

Application

Application made through submission of the Appliation Form or plain paper
Application to the Designated Branch(es) of the SCSBs or online/ electronic applicati
through the website of the SCSBs (if made available by such SCSBs) untlerASBA
process, to subscribe to the Rights Equity Shares at the U&sPrice

Application Form/
Common Application

Unless the context otherwise requires, an application form (including onlin
application form available for submission of application through the website of th
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Form (CAF)

SCSBs (if made available by such 3% under the ASBA process) used by an Invest
to make an application for the Allotment of Equity Shares in the Issue;

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied for in
Issue at the Issue Price

Application Supported by
Blocked amount or ASBA

Application (whether physical or electronic) used by ASBA Investors to make g
application authorizing the SCSB to block the Application Money in the ASBA Acco
maintained with such SCSB;

ASBA Account

A bank accaint maintained with a SCSB and specified in the Application Form or pla
paper application, as the case may be, for blocking the amount mentioned in {
Application Form or the plain paper application, in case of Eligible Shareholders, as {
case may be;

ASBA Applicant /ASBA
Investor

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 202
all investors (including Renounce$ shall make an application for an Issue only throug
ASBA facility;

ASBA Bid Bid made by an ASBA Bidder oiluding all revisions and nodifications thereto as
permitted under the SEBI (ICDR) Regulations;

ASBA Circulars Collectively, the SEBI circulars bearing reference numbe
O3%" ) T#&S$TS$), F! 3" 1 TpTennwlfonfpg AAO
O#)27#&3$7T$), Tp¥gmnpp DOEIAAOAAC wh ! ¢ T
O3%" )T (/ T#&$T$), c¥#)2F70Tcnen¥fpo AAOAA

Bankers to the Issue/
Refund Bank

Collectively, the Escrow Collection Bank and the Refund Bank to the Issue, in this @
being State Bank of India Limited

Bankers to the Iss
Agreement

Agreement datedr Feitered into by and amongst our Company, the Lead Manager a
the Registrar to the Issue, and the Bankers to the Issue for collection of the Applicati
Money from applicants/Investors, transfer of funds to the Allotment Acount from the
Escrow Account and SCSBs, release of funds from Allotment Account to our Comg
and other persons and where applicable, refunds of the amounts collected frg
Investors and providing such other facilities and services as specified in th
agreement;

Basis of Allotment

The basis on which the Right Shares will be Allotted to successful Apincants in {
Issue, and which is described in the section tited®4 A Oi O 1 A& beQienkg gn
pagel69;

Controlling Branches /
Controlling Branches of
the SCSBs

Such branches of the SCSBs which-oddinate with the Lead Manager, the Registrar t
the Issue and the Stock Exchange, a list of which is available
https://ww_w.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
updated from time to time or at such other website(s) as may be prescribed by t
SEBI from time to time

Demographic Details

$ACAET O T £ )T OAOOI 00 ET Al OAET ¢ OBBAOT DB
husband, investor status, occupation and bank account details, where applicable;

Designated SCSB Branchg

Such branches of the SCSBs which shall collect the ASBA Forms submitted by A
Bidders, a list of which is available on the web&® of SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmi

d=35, updated from time to time, or at such other website as malye prescribed by
SEBI from time to time;

Designated Stock BSE Limited
Exchange
Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the Securities

Exchange Board of India (Depositories and Participants) Regulations, 2018s
amended from time to time read with the Depositories Act, 1996;

Draft Letter of Offer/ DLoF

xEOE " 309
A ASEBIQAEDR

This Draft Letter of Offer datedSeptember 10, 2022 £E 1 A A
and National Stock Exchange of IndiaLtg O. 3 %6 Qh E1
Regulations, for their observations and irprinciple approval;

Escrow Account(s)

One or more nelien and norrinterest bearing accounts with the Escrow Collectio
Bank(s) for the purposes of collecting the Application Money from resident Inwors
updated from time to time or at such other website(s) as may be prescribed by the
SEBI from time to time

Escrow Collection Bank

Banks which are clearing members and registered with SEBI as bankers to an issue
with whom Escrow Account(s) will be opened, in this case bein&tate Bank of Indig
Limited,;
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Eligible Equity
Shareholders

Existing Equity Shareholders as on the Record Date i.e.,Z Rlehse note that the
investors eligible to participate in the Issue exclude certain overseas shareholders;

Issue/ Rights Issue

Rights Issue of up to B ¥ EJUiEy Shares of our Company for cash attaO E A A EN
(Rupeesfr FOMly) per Rights Equityshare for an amount upto 3300.00 Lakhs on &
rights basis to the Eligible Shareholders of our Company in the ratio ef A# [ Right
Shares for everyy B ¥ [EQUiEy Shares held by the Eligible Equjt Shareholders of our
Company on the Record Date i.e. E Y

Issue Agreement

Issue agreement datedSeptember 1Q 2022 between our Company and the Leal
Manager, pursuant to which certain arrangements are agreed to in relation to th
Issue,;

Issue Closing Dee

fr EY

Issue Material

Collectively, the Letter of Offer, the Abridged Letter of Offer, the Common Applicati
Form and Rights Entitlement Letter,;

Issue Opening Date

fr EY

Issue Period The period between the Issue Opening Date and the Issue Closing Datelusive of
both days, during which Applicants/ Investors can submit their Applications, ir
accordance with the SEBI (ICDR) Regulations;

Issue Price f E-YRupeest HOMly) per Right Share issued in H{Rupeesr [ Rights Entitlement,

includingaprAl E O1 ¢ E-fRupeest Pbiy) per Rights Share;

Issue Proceeds

The proceeds of the Issue that are available to our Company;

Issue Size

i 7T 01 0 ACCOAG3NMA Laghg:O0D OI
*Assuming full subscription

Lead Manager to the Issug

Kunvarji Finstock Private Limited,;

Letter of Offer/ LoF

The final letter of offer datedr F fifed with the BSE and NSE after incorporating th
observations received from the BSE and NSE on the Draft Letter of Offer;

Multiple Application
Forms

Multiple application forms submitted by an Eligible Equity Shareholder/Renouncee i
respect of the Rights Entitlement available in their demat account. Howev
supplementary applications in relation to further Equity Shares with/without using
additional Rights Entitlements will not be treated as multiple application;

Net Proceeds

Issue Proceegs less the Issue related expenses. For further details, please refer to
section tited®/ AEAA OO Ibeginring dn pag@® O A 8

Non-ASBA Investor/ Non
ASBA Applicant

Investors other than ASBA Investors who apply in the Issue otherwise than throug
the ASBA process comprising Eligible Shareholders holding Equity Shares in phys
form or who intend to renounce their Rights Entitlement in part or full and
Renouncees;

Non-Instituti onal
Investors/ Nlls

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer ag
defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations;

Offer Documents

The Draft Letter of Offer, Letter of Offer, Abridged Letter ddffer including any notices
corrigendum thereto;

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by transferrin
them through off market transfer through a depository participant in accordance with
the SEBI Rigts Issue Circulars and the circulars issued by the Depositories, from tin
to time, and other applicable laws;

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading ther
over the secondary market platform & the Stock Exchange through a registere
stockbroker in accordance with the SEBI Rights Issue Circulars and the circulars issy
by the Stock Exchange, from time to time, and other applicable laws, on or beferd? Y

QIBs or Qualified
Institutional Buyers

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI (ICD
Regulations;

Record Date

Designated date for the purpose of determining the Equity Shareholders eligible
apply for Right Shares, being gy, r BDdte;

Refundthrough electronic
transfer of Funds

Refunds through NECS, Direct Credit, RTGS, NEFT or ASBA process, as applicable

Registrar to the Issue

Bigshare Services Private Limited;

Registrar Agreement

Agreement dated September 09, 2022entered into between ar Company and the
Registrar in relation to the responsibilities and obligations of the Registrar to the Issy
pertaining to this Issue;

Renouncees

Any person(s) who, not being the original recipienthas/have acquired the Rights
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Entitlements from the Equiy Shareholders through renunciationin accordance with
the SEBI ICDR Regulations read with the SEBI Rights Issue Circylars

Renunciation Period

The period during which the Investors can renounce or transfer their Right
Entitlements which shall commencefrom the Issue Opening Date i.e. EStiéh period
shall close on¥ Eil¥ case of On Market Renunciation. Eligible Shareholders 3
requested to ensure that renunciation through offimarket transfer is completed in such
a manner that the Rights Entitlementsare credited to the demat account of thg
Renouncee on or prior to the Issue Closing Date ire.Z ¥ I

Retail Individual
Investors/ Rlls

An individual Investor (including an HUF applying through karta) who has applied fg
Rights Shares and whose Application T T AU EO 11 0 11 GARupeds
Two Lakhs Only) in the Issue as defined under Regulation 2(1)(vv) of the SEBI (ICL
Regulations;

Rights Entitlement (s)/
REs

The number of Right Shares that an Investor is entitled to in proportion to the numiog
of Equity Shares held by the Investor on the Record Date, in this case beindg Y
Equity Shares for every E Y BquityZStides held by an Eligible Equity Shareholder;
The Rights Entitlements with a separate ISINDf Hilt Be credited to your demat
account before the date of opening of the Issue, against the Equity Shares held by
Equity Shareholders as on the Record Date, pursuant to the provisions of the S
(ICDR) Regulations and the SEBI Rights Issue Circular, the Rights Entitlements lsha
credited in dematerialized form in respective demat accounts of the Eligible Equi
Shareholders before the Issue Opening Date;

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Shareholders

Right Shares

Equity Shares of our Company to be Allotted pursuant to this Issue, on fully paig
basis on Allotment;

SEBI Rights Issue
Circulars

Collectively, SEBI circulars bearing reference numbe
O3%" )T (/ T#&$TS$), cT#)2T0T¢ngnripo AAO
O3%" ) T (RHIHBERBH $) , TeoxT¢mgm AAOGAA

O3%" )T (/ T#H&S$STS), ¢T#)2T0FcngmnTxy AA(
O3%" )T (/ T#&$TS$S), pT#)2F0FcnenIpog AAQ
O3%" )X (/| T#&$STS$), p¥T#)2F¥0FcngpTpo AAOAA

SelfCertified Syndicate
Banks/ SCSB(s)

The banks registered with SEBI, offering services (i) in relation to ASBA (other thg
through UPI mechanism), a list of which is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=35, as applicable, or such other website as updated from time to time, and (ii)
relation to ASBA (through UPI mechanism), a list of which is available on the website
SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
or such other website as updated from time to time;

Transfer Date

The date on which the amount held in the escrow account(s) and the amouniiocked
in the ASBA Account will be transferred to the Allotment Account, upon finalization

the Basis of Allotment, in consultation with the Designated Stock ExchandBSE
Limited) ;

Wilful Defaulter

A Company or person, as the case may be, categorizada wilful defaulter by any bank
or financial institution or consortium thereof, in terms of Regulation 2(1)(lll) of SEB
(ICDR) Regulations and in accordance with the guidelines on wilful defaulters or
fraudulent borrowers issued by the RBI, includingany Company whose director o
promoter is categorized as such;

Working Day(s)

In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, Working day means
days on which commercial banks inMaharashtra are open for business. Further, i
respect of IssuePeriod, working day means all days, excluding Saturdays, Sundays,

public holidays, on which commercial banks in Mumbai are open for busines
Furthermore, the time period between the Issue Closing Date and the listing of t
Right Shares on the StockxXtehange, working day means all trading days of the Sto
Exchange, excluding Sundays and bank holidays, as per circulars issued by SEBI;
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BUSINESS AND INDUSTRY RELATED TERMS
TERM DESCRIPTION

2T/3T/16T Tone
AlFI Association of Indian Forging Industy
ANSI American National Standard Institute
API Monogram American Petroleum Institute registered certification mark
API American Petroleum Institute
American Society for Testing and Materials
American Seiety Of Mechanical Engineers
ASTM/ASME/MSS/AWWA/ | Manufacturers Standardization Society of the Valve and Fittings Industry
DIN/EN/ AND NACE American Water Works Association
Standards Deutsches Institut flir Normung
European Norm
The National Association of Corrosion Engineers
B2B Business toBusiness
BS British Standard
BU Business Unit
CAGR Compounded Annual Growth Rate
Capex Capital Expenditure
CNC Computer Numerical Control
CRN Canadian Registration Number
CSIRIMMT CSIRInstitute of Minerals and Materials Technology
DEPB Duty Entitlement Pass Book
EEPC Engineering Export Promotion Council of India
FDI Foreign Direct Investment;
FEA Far East Asia
FICCI Federation of Indian Chambers of Commerce and Industry;
FIPB Foreign Investment Promotion Board,;
FY Financial Year;
GDP GrossDomestic Product
GFMA Global Financial Markets Association
GSl Geological Survey of India
GST Goods and Services Tax;
GVA Gross Value Added
HMC Horizontal Machining Center
HSE Health, Safety and Environment
P Index of Industrial Production
1ISO9001:2000 International Standard Organization 9001:2000 Certification Standard
MNC Multi National Company;
MOUs Memorandum of Understanding;
MSEDCL Maharashtra State Electricity Distribution Company Limited
MSS - Al OEAAOOOAOB O 30AT AAOAEUAOGEIT T 31 AEAO
MT Metric Tonnes
NCFM NSE Academy Certification in Financial Markets
NOC No Objection Certificate;
OEM Other Equipments Manufacturers
PDO Petroleum Development Oman
PED Pressure Equipment Directive
SASOL South African Synthetic Oil Limited
SSi SmallScale Industries
VMC Vertical Machine Center
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One Million Ten Lakhs;

One Billion Ten Thousand Lakhs;
One Trillion One Crore Lakhs;

Sq. ft. Square Foot;

USA United States of America;
USD United States Dollar;
WEO World Economic Outlook;

ABBREVIATIONS
TERM DESCRIPTION

/Rs. /Rupees /INR Indian Rupees, the official currency of the Republic of India;

AGM Annual General Meeting;

AlF Alternative Investment Fund as defined and registered with SEBI under the Securisi
and Exchange Board of India (Alternative Investment Funds) Regulations, 2012;

AS Accounting Standards issued by the Institute of Chartered Accountants of India;

AY Assessment Year;

BSE BSE Limited;

CAF Common Application Form;

CDSL Central Depositoly Services (India) Limited,;

CFO Chief Financial Officer;

CIN Corporate Identification Number;

CIT Commissioner of Income Tax;

CLRA Contract Labour (Regulation and Abolition) Act, 1970;

Companies Act, 2013 Companies Act, 2013 along with rules made theunder;

Companies Act, 1956 Companies Act, 1956, and the rules thereunder (without reference to the provisiof
thereof that have ceased to have effect upon the notification of the Notified Sections

CoVID19 A public health emergency of international cocern as declared by the World Healtl
Organization on January 30, 2020 and a pandemic on March 11, 2020

CSR Corporate Social Responsibility;

Depository A depository registered with SEBI under the Securities and Exchange Board of In
(Depositories andParticipant) Regulations, 2018

Depositories Act The Depositories Act, 1996;

DP/ Depository Patrticipant | Depository Participant as defined under the Depositories Act;

DIN Director Identification Number;

DP Depository Participant;

DP-ID Depository PariA ED AT 06 O ) AAT OEAEAAQEI 1 N

DR Depository Receipts;

EBITDA Profit/(loss) after tax for the year adjusted for income tax expense, finance cosi
depreciation, and amortization expense, as presented in the statement of profit a
loss;

EGM Extraordinary Genegal Meeting;

EPS Earning per Equity Share;

FCNR Account Foreign Currency NonResident (Bank) account established in accordanceith the
FEMA;

FDI Foreign Direct Investment;

FEMA Foreign Exchange Management Act, 1999 read with rules and regulatiomsade
thereunder;

FEMA Rules Foreign Exchange Management (Nedebt Instruments) Rules, 2019;

FllI(s) Foreign Institutional Investors registered with SEBI under applicable laws;

FIPB Foreign Investment Promotion Board;

FPIs A foreign portfolio investor who has been registered pursuant to the SEBI F
Regulations, provided that any Fll who holds a valid certificate of registration shall |
deemed to be an FPI until the expiry of the block of three years for which fees hg
been paid as per the SEBI FPI Regulatis;
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Fugitive Economic

An individual who is declared a fugitive economic offender under Section 12 of tk

Offender Fugitive Economic Offenders Act, 2018;

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchan
Board of India(Foreign Venture Capital Investors) Regulations, 2000) registered wit
SEBI;

FY Period of 12 months ended March 31 of that particular year, unless otherwise stated

GAAP Generally Accepted Accounting Principles;

GDP Gross Domestic Product;

Gol / Govenment The Government of India;

GST Goods and Services Tax;

HUF Hindu Undivided Family;

Ind AS Indian Accounting Standards;

ICAI The Institute of Chartered Accountants of India;

ICSI The Institute of Company Secretaries of India;

IFRS International Financial Reporting Standards;

Income Tax Act/ IT Act

The Income Tax Act, 1961 and amendments thereto;

Insider Trading

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulatior

Regulations 2015;

Insolvency Code Insolvency and Bawkruptcy Code, 2016, as amended;
IT Information Technology;

MCA The Ministry of Corporate Affairs, Gol,;

MN / Mn Million;

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board
India (Mutual Funds) Regulations, 198;

N.A. or NA Not Applicable;
NAV Net Asset Value;
NEFT National Electronic Fund Transfer;

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and
currently in effect;

NR/ Non-Resident

A person resident ouside India, as defined under the FEMA and includes an NRI, F
registered with SEBI and FVCls registered with SEBI;

NRE Non-Resident External Account

NRI Non-ResidentIndian;

NSDL National Securities Depository Limited,;

NSE National Stock Exchangefdndia Limited;

OCB Overseas Corporate Body;

p.a. Per annum;

P/E Ratio Price/Earnings Ratio;

PAN PermanentAccount Number,

PAT Profit After Tax;

RBI Reserve Bank of India;

RBI Act Reserve Bank of India Act, 1934;

RoNW Return on Net Worth;

SCORES SEBI Complaints Redress System;

SCRA Securities Contracts (Regulation) Act, 1956;
SCRR Securities Contracts (Regulation) Rules, 1957;
SEBI Securities and Exchange Board of India;

SEBI Act Securities and Exchange Board of India Act, 1992;

SEBI AIF Regations

Securities and Exchange Board of India (Alternative Investment Funds) Regulatio
2012;

SEBI FPI Regulations

Securities and ExchangeBoard of India (Foreign Portfolio Investors) Regulations
2019;

SEBI (LODR) Regulations

Securities and ExchangeBoard of India (Listing Obligations and Disclosurg
Requirements) Regulations, 2015, as amended from time to time;

SEBI (ICDR) Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requireme
Regulations, 2018 and amendmestthereto;

11|Page



HF

SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares ¢
Takeovers) Regulations, 2011 and amendments thereto;

Securities Act

United States Securities Act of 1933, as amended,;

STT

SecuritiesTransadion Tax;

Trade Mark Act

Trade Marks Act, 1999 and the rules thereunder, including subsequent amendmer
thereto;

TDS

Tax deducted at source;

VCF

Venture capital fund as defined and registered with SEBI under the Securities a
Exchange Board of India {enture Capital Fund) Regulations, 1996 or the SEBI A
Regulations, as the case may be;
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The distribution of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application Form and Rights
Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions
outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into whose
possession the Draft Letter of Offer, Letter of Gff the Abridged Letter of Offer or CAFs may come are required to
inform themselves about and observe such restrictions.

NOTICE TO INVESTORS

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will electronically
dispatch through emailand physical dispatch through speed post the Letter of Offer / Abridged Letter of Offer and
Application Form and Rights Entitlement Letter only to Eligible Equity Shareholders who have a registered address
in India or who have provided an Indian address tmur Company. Further, the Letter of Offer will be provided,
through email and speed post, by the Registrar on behalf of our Company to the Eligible Equity Shareholders who
have provided their Indian addresses to our Company or who are located in jurisdions where the offer and sale of
the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who make a request in this
regard. Investors can also access this, Letter of Offer, the Abridged Letter of Offer and the Application~fsom the
websites of the Registrar, our Company, the Lead Manager, SEBI, and the Stock Exchange.

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for that
purpose, except that the Letter of O8r has been filed with BSE and NSE for observations. Accordingly, the Right
Entitlements and Right Shares may not be offered or sold, directly or indirectly, and the Issue Materials may not be
distributed in any jurisdiction, except in accordance with thelegal requirements applicable in such jurisdiction.
Receipt of the Issue Materials will not constitute an offer in those jurisdictions in which it would be illegal to make
such an offer, and, under such circumstances, Issue Material must be treated as gentinformation purpose only
and should not be acted upon for subscription to Rights Entitlement and Right Shares and should not be copied or
redistributed. Accordingly, persons receiving a copy of Issue Material should not, in connection with this Issokthe
Right Shares or Rights Entitlements, distribute or send the same in or into any jurisdiction where to do so would or
might contravene local securities laws or regulations. If Issue Material is received by any person in any such
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Right Shares, or the Rights
Entitlements referred to in the Issue Material.

Any person who makes an application to acquire Equity Shares offered in this Issue will be deemed to have declared,
represented, warranted and agreed that she/he is authorized to acquire the Rights Equity Shares in compliance with

all applicable laws and regulations prevailing in her/his jurisdiction. Our Company, the Registrar to the Issue or any

other person acting onbehalf of us reserve the right to treat any CAF as invalid where we believe that CAF is
incomplete or acceptance of such CAF may infringe applicable legal or regulatory requirements and we shall not be

bound to allot or issue any Rights Equity Shares or §tits Entitlement in respect of any such CAF. Neither the

delivery of Letter of Offer, Abridged Letter of Offer and CAFs nor any sale hereunder, shall under any circumstances
AOAAGA AT U Ei bl EAAOGEIT OEAO OEAOA EAO thddaikiherebfior thatdel CA ET
information contained herein is correct as at any time subsequent to the date of the Letter of Offer.

Neither the delivery of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application Form and

Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication that there

EAO AAAT 11 AEATGCA ET 100 #11PATUBO AEEAEOO A&EO1I OEA AA
information contained herein is corect as at any time subsequent to the date of this Draft Letter of Offer, Letter of

Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or the date of such
information.

THE CONTENTS OF THIS DRAFT LETTER OF OFFERTTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN,
STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER RIGHTS OF EQUITY SHARES OR
RIGHTS ENTITLEMENTS. ACCORDIN®, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS
ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE
OFFER OF EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY NOR THE LEAD MANAGER IS MAKING ANY
REPRESENTATION O ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY OF
AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS
OR REGULATIONS.
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NO OFFER IN THE UNITED STATES

The Rights Entitlement and the Right Shas of our Company have not been and will not be registered under the
Securities Act, or any U.State Securities Lawsnd may not be offered, sold, resold, or otherwise transferred within
the United States of America or the territories or possessions theof, except in a transaction exempt from the
registration requirements of the Securities Act. The rights referred to in the Letter of Offer are being offered in India,
but not in the United States. The offering to which the Letter of Offer relates is nafad under no circumstances is to

be construed as, an offering of any Equity Shares or rights for sale in the United States or as a solicitation therein of
an offer to buy any of the said Equity Shares or rights. Accordingly, the Issue Materials should betforwarded to or
transmitted in or into the United States at any time.

Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation
from any person, or the agent of any person, who appears to be, or whordgiompany or any person acting on behalf

of our Company has reason to believe is in the United States when the buy order is made. Envelopes containing an
Application Form and Rights Entitlement Letter should not be postmarked in the United States or otheise
dispatched from the United States or any other jurisdiction where it would be illegal to make an offer, and all
persons subscribing for the Equity Shares and wishing to hold such Equity Shares in registered form must provide an
address for registration of the Equity Shares in India. Our Company is making the Right Shares to Eligible
Shareholders of our Company on the Record Date and issue materials will be dispatched only to Equity Shareholders
who have an Indian address. Any person who acquires rightsnd the Right Shares will be deemed to have declared,
represented, warranted, and agreed, that:

1. Itis not and that at the time of subscribing for the Right Shares or the Rights Entitlements, it will not be, in the
United States when the buy order is made,

2. It does not have a registered address (and is not otherwise located) in the United States,
3. Itis authorized to acquire the rights and the Equity Shares in compliance with all applicable laws and regulations.

4. Our Company believes that Application Forns incomplete, or acceptance of such Application Form may infringe
applicable legal or regulatory requirements; and

5. Our Company shall not be bound to allot or issue any Rights Shares or Rights Entitlement in respect of any such
Application Form.

Our Company reserves the right to treat as invalid any Application form which:
1. Appears to our Company or its agents to have been executed in or dispatched from the United States;
2. Where a registered Indian address is not provided; or

3. Where our Company believeshat Application Form is incomplete, or acceptance of such Application Form may
infringe applicable legal or regulatory requirements; and our Company shall not be bound to allot or issue any
Equity Shares or Rights Entitlement in respect of any such Applitan Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
PGAEAT CA #1101 EOOEIT 1T | OFtduritidd x@nmissk id e Unkdd (Stat€s (oA &k otHér US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering of
the Rights Entitlements, the Equity Shares or the accuracy or adequacy of thieafD Letter of Offer, Letter of Offer.
Any representation to the contrary is a criminal offence in the United States.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager are
not liable for any amaendments or modification or changes in applicable laws or regulations, which may occur after
the date of this Draft Letter of Offer, Letter of Offer. Investors are advised to make their independent investigations
and ensure that the number of Rights Equityshares applied for do not exceed the applicable limits under laws or
regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY OR
FROM LEAD MANAGER OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND USE OF CURRENCY OF

PRESENTATION
CERTAIN CONVENTIONS
511 A06 1 OEAOXxEOA OPAAEAEAA 10 OEA AiT1O0AgO 1 OEAOxEOA OANOE
I &£ | £EAO AOA Oi OEA 2APOAIEA 1T &£ )TAEA AT A OEA O 1 OAOTIA
1T OAOT T A1 66 AOA O1 OEA "1 OAOTT AT O T &£ )T AEAR #A1 OOAT 10 30
Unless otherwise specified or the context otherwise requires, alleferenceshere into OEA 053686 1 O 0583868 |
30A0A08 AOA OI OEA 51 EOAA 30A0A0 1T &£ 'i AOEAA AT A EOO OAOOE

Unless otherwise specified, all references in this Draft Letter of Offer are in Indian Standard Time. Unless indicated
otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of this
Draft Letter of Offer.

In this Draft Letter of Offer, unlessvotherW|se indicated or the context otherwise requires, all references to the/our
O#1 1 PAT UBHh OxAdh OI 005 MHiltod BI€E Foigidy Linked &) ab e ORedtl réquirdsOahd O

OAEAOAT AAG O1I OUI 08 deéksaAd/ ddprosizétive InveNtGrEidthe Equity/SOakek. | |

FINANCIAL DATA

Unless stated otherwise, the financial data in this Draft Letter of Offer is derived from thAudited Financial
Statements for the year ended 31 March, 2022, 3%t March, 2021 and31st March, 2020and Reviewed / Unaudited

Financial Information for the three manths period ended June 30, 2022f our Company prepared in accordance with

Ind AS, Accounting Standards, Companies Act, 2013. For further details, please refer to the sectiedtO & ET AT AE A
)y T Al Ol BeGithindg ob page70. The financial year of our Company commences on April 1 and ends on March 31.

A4EA '1) EAO AAI DbOAA OEA YT AEAT 1 AAT O1 OET ¢ 30AT AAOAO j O)°
Financial ReportinC 3 OAT AAOAO 1T &£ OEA )1 OAOT AGET 1T Al ! AAT 01 OET ¢ 3 o AT A
133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended

i OEA O)T A 13 201 A06 Q8 drEEdmpany forAHe KiRahdial YedsAetdktiakch 2“1), Margh |

2021 and March 2022and Reviewed / Unaudited Financial Information for the three months period ended June 30,

2022 have been prepared in accordance with Ind AS as prescribed under Section 133 ofmpanies Act, 2013 read

with the Ind AS Rules and other the relevant provisions of the Companies Act, 2013 and restated in accordance with

the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospect uses (revised), 2019, issued by

the ICA. Our Company publishes its financial statements in Indian Rupees.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the

financial information to IFRS or US GAAP. Our Company has not attemptedaiso explain those differences or

quantify their impact on the financial data included in this Draft Letter of Offer, and you are urged to consult your

own advisors regarding such differences and their impact on our financial data. Accordingly, the degr® which the

financial information included in this Draft Letter of Offer will provide meaningful information is entirely dependent

iT OEA OAAAAOBO 1 AOAT 1T &£ EAIEI EAOEOU xEOE )T AEAT AAAT O1 OE
SEBIICDR Regulations. Any reliance by persons not familiar with these accounting principles and regulations on our

financial disclosures presented in this Draft Letter of Offer should accordingly be limited. For further information,
see®inancial Information 8on page70.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding-off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures.

CURRENCY OF PRESENTATION

11 OAEAOAT AAO ET OEEO $O0AEO , AGOGAO 1T &£ | £#EAO O1 020DAAO
currency of the Republic of India.

Qu
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i1 OAEAOAT AAOG O 05838 ABj Sta@sm®Ilg, the dfficihl Aubdndy of Ehe Britddl Stht€s O A &
of America.

Please Note:

One million is equal to 1,000,000/10 lakhs;
One hillion is equal to 1,000 million/100 crores;
One lakh is equal to 100 thousand,;

One crore is equal to 10 million/100lakhs;

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used in thiBraft Letter of Offer has been obtained or derived
from publicly available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable, but their accuracy and completeness are
not guaranteed, and their reliability cannot be assred. Although we believe the industry and market data used in
this Draft Letter of Offer is reliable, it has not been independently verified by us. The data used in these sources may
have been reclassified by us for the purposes of presentation. Data frdhese sources may also not be comparable.
Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed inRisk Factorsdon page21. Accordingly, investment decisions shouldiot be based solely

on such information.

The extent to which the market and industry data used in thiPraft Letter of Offer is meaningful depends on the

A

OAAAAOS8O AAI EI EAOEOU xEOE AT A O1 AAOOOAT AET G arevestaridadkd | AOET A

data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

Our Company has included § OAT AT OO0 ET OEEO $OAAEO , AOOAO i £ | £AEAO xEEAI
Ol AuUéh OAEi &h OEO 1T EEAIT U O OAOOI 686h OAAI EAOAG hA &OM o®AMLB h
DOOAS6 AT A OEIEI AO Ac

Oi6h OAOOOOAGED @I AERGAHE OBGEHET DICAAR 66DPOOO
OEAO AOA O OxAOA TTTEETC OOAOAI A1 6068

Further, actual results may differ materially from those suggested by the forwartboking statements due to risks or
uncertainties or assumptions associated with the expectations with respect to, but not limited to, regulatory changes
pertaining to the industry in which our Company operates and our ability to respond to them, our ability to
successfully implement our strategy, ougrowth and expansion, technological changes, our exposure to market risks,
general economic and political conditions which have an impact on our business activities or investments, the
monetary and fiscal policies of India, inflation, deflation, unantigiated turbulence in interest rates, foreign exchange
rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, regulations and taxes, changes in competition in its industry amacidents of any natural calamities

AT ATT O AAOO 1T A& OEIT 1 AT AA8 )i bi OOAT O AAAOI 0O OEAO A1 OI A AA

expectations include, but are not limited to, the following:

1 Uncertainty of the continuing impact of theCOVID19 pandemic on our business and operations;

1  General ecommic and business conditions Globally, itndia and in the markets in which we operate and in
the local, regional, and national economies;

1  Changes in laws and regulations relating to the secteiand industry in which we operate;

Changes in technology and our ability to manage any disruption or failure of our technology systems;

1 Cur ability to:
V  Manageour operating costs and impact on the financial results;
V  Successfullyimplement our businessstrategies and expansion plans;

1  Any cyclic change in the demand and supply of direct or indirect raw material supplies.

1 Failure of our R&D efforts to yield returns or benefits, inability to successfully offer our customers new
solutions and products and naintain our competitiveness; and

1 Failure to effectively implement our production schedules, or prevent unanticipated or prolonged
interruptions at our manufacturing operations.

1  Changes in general, political, social and economic conditions in India and eldeere;

=

For a further discussion of factors that could cause the actual results to differ, please refer to the section tit@isk
Factors@ beginning on page2l. By their nature, certain market risk disclosures are only estimates and could
materially be different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ from those that have been estimated and are not a guarantee of future performance. Our Company

or advisors does not have any obligation taupdate or otherwise revise any statements reflecting circumstances
arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do
TT06 ATiT A O MEOOCEOEIT T8 )1 AAAT Okdsd o%nrﬁCompEr@&all&e%UrethatIhvés%rsAI A
in India are informed of material developments until the time of the grant of listing and trading permission by the

BSE and NSE.
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SECTION lig SUMMARY OF THE DRAFT LETTER OF OFFER

The following is a general ammary of certain disclosures included in this Draft Letter of Offer and is neither
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all details
relevant to prospective Investors. This summary shald be read in conjunction with and is qualified by, the more

detailed information appearing in this Draft Letter of Offer, including the sections tited 2 E OE  &ON AACH ARGHBO |
OEA ) @®O®DABI AOCOandOAOOBAABAET ¢ , EOEGACFAGEN  $3AAVBAHMMINGGN AL TAH0 6
page21, 43,59 and 157 respectively.

SUMMARY OF INDUSTRY

Forging is traditionally considered as the back bone of manufacturing industry. It is a major input to the sectors such
as Automobile, Industrial Machinery,Power, Construction & Mining Equipment, Railways and General Engineering,
which support economic growth of the nation.

The Globalmetal forging market size was valued at USD 83.9 billion in 2020 and is expected to witness a CAGR of
5.1% from 2020 to 2027.

India is the 3rd largest manufactures of forgings in the world, after China and the European nations (led by
Germany). The Indian forging industry is well recognised globally for its technical capabilities. With an installed
capacity of around 38.5 lakhMT, Indian forging industry has a capability to forge variety of raw materials like
Carbon steel Alloy steel, Stainlesssteel, Superalloy, Titanium, Aluminum and so forth, as per the requirements of
user industry. Over the years, the Indian forging indusy has evolved from being a labowintensive industry to
capital-intensive manufacturing sector. The current investment in the plant and machinery by Indian forging
companies is worth of INR37,926 Crore.

Based on their installed capacity, the forging uts may be classified as very large (capacity above 75,000 MT), large
(capacity above 30,000 to 75,000 MT), medium (capacity above 12,500 to 30,000 MT), small (capacity above 5,000
to 12,500 MT) and very small (capacity up to 5,000 MT). Based on this cld&sation it is seen that about 83% of the
total number of units are small and very small, while only about 8% can be classified as very large and large units;
the balance of about 9% constitute the medium sized unit8ased on the above summary, Hilton Mal Forging
Limited comes inA A O A Gigedunit. O

For further details, please refer, one of them to the chapter titledndustry Overview &at page53.

SUMMARY OF OUR BUSINESS

Our Company is primarily engaged in the business of manufaring of iron and steel forging mainlycatering to the
needs ofthe Oil and Gas, Refineries anBharmaceuticalindustries. Our Company is oe of the leading manufacturer,
distributors and recognized export housef steel forged flanges, fittings & oilfield and marine prducts for both the
domestic & international markets as perASTM/ ASME/ MSS/ API/ AWWA/ DIN/ EN/ AUSTRALIAN/ RUSSIAN
AND NACE StandarddVe use state-of-the-art machinery resulting in better quality forged flanges and fittings and

are also capableit POT OEAA OPAAEAI AOQOOOI i & OCEICcO AO PAO 100 AOOOI

ET AOO oh (2deBOOE A x &
OUR PROMOTERS AND PROMOTER GROUP

'I,'hAe Promoters ~of, our Company are Mr. YuajAHiraIa,I l,\/lalh_otra\anq Mrs. D[ksha Yuvraj Malhotra and are
ET AEOEAOAT T U OAZAOOAA OI AO O0OT i1 OAOOGS

For further details, please refer to the section titledd " O

Mr. Mohak Malhotra, Mrs. Seema Gujraand Mr. Navraj Malhotra are the Promoter Group of our Company arare
referredtoAO O0OT I 1T OAO ' O OPo68

INTENTION AND EXTENT OF PARTICIPATION BY OUR PROMOTEREROMOTER GROUMN THE ISSUE

The Promoters and Promoter Group of our Company through its letters dated September 9, 2022, have confirmed
that they intend to subscribe in part or to the full extent of its Righg Entitlement in this Issue and to the extent of
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unsubscribed portion (if any) of this Issue. The Promoter and Promoter Group may renounce their Rights
Entitlement their Rights Entitlement within the Promoter and Promoter Group and/or to the third party (ies) in the

open market.

Any such subscription for Right Shares over and above their Rights Entitlement, if allotted, may result in an increase
in their percentage shareholding in the Company. The allotment of Equity Shares of the Company subscribed by the
Promoter and other members of the Promoter Group in this Issue shall be eligible for exemption from open offer
requirements in terms of Regulation 10(4)(a) and 10(4)(b) of the SEBI (SAST) Regulations. The Issue shall not result
in a change of control of he management of our Company in accordance with the provisions of SEBI (SAST)
Regulations. Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to
comply with the minimum public shareholding requirements under applicable law, pursuant to this Issue.

OBJECTS OF THE ISSUE

The details of Issue Proceeds are set forth in the following table:

Particulars Amount j ET
Gross Proceeds from the Issife 3300.00°
Less: Estimated Issue related Expenses FEY
Net Proceeds from the Issue FEY

#Assuming full subscription

*4EA EOOOA OE UZ300:0€bkhs. Ii the@ is Ang Fedudtidn in the amount on account of or at the time of
finalisation of issue price and Rights Entitlements Ratio, the same will be adjisainst General Corporate Purpose.

For further details, please refer to the section tittedd/ AEAA OO

Ibeinrng én pag@® O A 6

FINANCIAL INFORMATION

The following table sets forth the summary financial information derived from the AuditedFinancial Statements
prepared in accordance with Ind AS and the Companies Act, 2013 for the Financial Year ending March 31, 2022,
March 31, 2021, and March 31, 2020 anBeviewed / Unaudited Financial Information for the three months period

ended June 30, @22.

in Lakhs)

Particulars I DOE ¢ QI1QR* 2022** 2021 ** 2020**
Equity Share Capital 1,244.30 1,244.30 1,244.30 1,244.30
Net Worth? 4589.16 4,487.69 4,311.48 6,268.65
Total Income 1,788.00 8,418.99 4,769.81 10,321.37
Profit / (loss) after tax 101.47 176.21 (1,957.17) 154.99
"AOEA AT A AEI OOAA 0.82 1.42 (15.73) 1.25
. A0 AOGOAO OAI OA bl 36.88 36.06 34.65 50.38
Total borrowings2 5627.81 6,026.83 5,732.13 4,477.86
*Based on theReviewed / Unaudited Financial Informaion £1 O OEA DAOET A &£OI 1 ! POEI 8c¢c¢

**Based on the Audited Financial Statements for the Financial Year ending March 31

1Equity Share Capital and Other Equity
2consists of borrowings under noncurrent liabilities, current maturities of long-term debts, borrowings under
current liabilities and interest accrued but not due under current liabilities

For further details, please refer to the chapter titledBinancial Information &eginning on page70.

AUDITOR QUALIFICATIONS

For further details on auditor qualifications, please refer to section titled®inancial Satementsébeginning on page

70.
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OUTSTANDING LITIGATIONS

By / Civil Criminal Tax S (5} Amlount*
Against Proceedings  Proceedings Proceedings Regulat'ory : Inyo 7
Authority j in Lakhs)
By - - - - -
Company Against - - Yes - 41.91
By - - - - -
Promoter Against . - Yes - 16
Group By - - - - -
Companies/Entities | Against - - - - -
Directors other By - - - - -
than Promoters Against - - - - -

*To the extent quantifiale

For further details, please refer to section titedd/ OOOOAT AET ¢ , EOECAOQET 1 Oh $AEADI OO
beginning on pagel57.

RISK FACTORS

For details of potential risks associated with our ongoing business activities and industry, invesent in Equity
Shares, material litigations which impact the business of the Company and other economic factors, please refer to the
section titled ®isk Factorsdbeginning on page21.

CONTINGENT LIABILITIES

For details of the contingent liabilities, & reported in the Financial Statements, please refer to the section titled
O&ET AT AEAT b&itnin@dnipayér® O 6

RELATED PARTY TRANSACTIONS

For details of the related party transactions, as reported in the Financial Statements, please refethe section titled

O&ET Al AEAIT b&iénin@dhipadyér®d O 6
FINANCING ARRANGEMENTS

There have been no financing arrangements whereby the Promotefgilembersof the Promoter Group, our Directors
and their relatives have financed the purchasef Equity Sharesby any other person other than in the normal course
of the business of the financing entity during the period of 6 (Six) months immediately preceding the date of this
Draft Letter of Offer.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN OASBHE LAST ONE YEAR

Our Company has not issued any Equity Shares for consideration other than cash during the lagiOhe) year
immediately preceding the date of filing this Draft Letter of Offer.
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SECTION llIz RISKFACTORS

An investment in our Eqity Shares involves a high degree of risk. You should carefully consider each of the following

risk factors and all other information set forth in this Draft Letter of Offer, including@” O OET A 0O, d) & AODBDOUE
| OAOQEMAGSET AT AEAT ba&itninddnipady&DE3énd 70 respectively in this Draft Letter of Offer, before

making an investment in our Equity Shares.

The risks and uncertainties described below are not the only risks that we currently face; additional risks and
uncertainties not presently known to us or that we currently believe to be immaterial may also adversely affect our
business, financial condition, results of operations, and cash flows. If any or some combination of the following risks, or
other risks that are not curratly known or believed to be adverse, actually occur, our business, financial condition, and
results of operations could suffer, the trading price and the value of your investment in, our Equity Shares could decline,
and you may lose all or part of your #estment. To the extent the COVID pandemic has adversely affected and may
affect our business and financial results, it may also have the effect of increasing many of the other risks described in
this section, such as those relating to npayment or déault by borrowers. In making an investment decision with
respect to this Issue, you must rely on your own examination of our Company and the terms of this Issue, including the
merits and risks involved. You should consult your tax, financial, and legalismils about the consequences of an
investment in our Equity Shares and its impact on you.

This Draft Letter of Offer also contains forwaddoking statements that involve risks and uncertainties. Our results
could differ materially from such forwardooking statements as a result of certain factors, including the considerations
described below and elsewhere in this Draft Letter of Offer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the finaorcial
other implications of any of the risks described in this section. Unless the context otherwise requires, in this section,
OAEAOAT AR O1 OxAdnh O0O086h OI 608 OAEAOO O 100 #ii1pPATUS
Materiality

The Risk factors have been determined on the basis of their maliy. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be found material collectjvely

2. Some events may have material impact qualitatively instead of quantitatiyelyd

3. Some events may not be material at present but may have a material impact in future

INTERNAL RISK FACTORS

1. We are dependent on our senior management team and the loss of key members or failure to attract
skilled personnel may adversely affect our business. We believe we have a team of professionals to
oversee the operations and growth of our business.

Our performance is substantially dependent on the expertise and services of our senior management and other
key personnel. We believe that the inputs and g@erience of our senior management and key managerial
personnel are valuable for the development of business and operations and the strategic directions taken by the
Company. We cannot assure that we will be able to retain any or all of the key members aof smanagement
team or find adequate replacements in a timely manner, or at all. We may require a long period of time to hire
and train replacement personnel when qualified personnel terminate their employment with the Company. We
may also be required to itrease our levels of employee compensation more rapidly than in the past to remain
competitive in attracting employees that our business requires. The loss of the services of such key members of
our management team could have an adverse effect on our buess and our results of operations. The continued
operations and growth of our business is dependent upon our ability to attract and retain personnel who have
the necessary and required experience and expertise. Competition for qualified personnel with relnt industry
expertise in India is intense. A loss of the services of our key personnel may adversely affect our business, results
of operation and financial condition. For further details of our senior management team, please see the section
titted @ur Management&on Pages6.

2. Our Company's manufacturing activities are dependent on availability of skilled and unskilled labourers.
In case of unavailability of such labourers and / or inability to retain such personnel, our business
operations could be affected.
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Our Company has employed3 employees on our payrollas on August 31, 2022. These employees include
employees in the middle bottom level management and also those employees who are part of manufacturing
unit and office staff. Our operations ad performance aredependingon our ability to identify, attract and retain
both skilled and unskilled labour. Owing to our manufacturing operations, our Company may have to appoint
additional employees for the smooth functioning of the manufacturing unitin case such labour is unavailable or
we are unable to identify and retain such labourers, our business could be adversely affected.

3. We derive significant (75%) of our revenues from our top ten customers. The loss of revenues from such
customers, in part icular would have an adverse impact on our results of operations and financial
condition.

Our top ten customers represented (75%) of our sales @tainlessSteelProducts, Annealed Nickel Products and
other products for Fiscal 2022.We cannot assure youttat we can maintain the historical levels of business from
these clients/distributors or that we will be able to replace these clients/distributors in case we lose any of
them. There can be no assurance that any of the agreements with these customers Wil entered into and
renewed upon expiration thereof, or that any such new agreements will be entered into on terms and conditions
satisfactory to us.Furthermore, major events affecting our clients, such as changes in government policies and
bankruptcy, change of management, mergers and acquisitions in other cases could impact our business. If any of
our major clients becomes bankrupt or insolvent, we may lose some or all of our business from that client and
our receivable from that client would increase ad may have to be written off, impacting our income and
financial condition.

4. Our Company has not entered into any long -term contracts with its customers and we typically operate
on the basis of orders. Inability to maintain regular order flow would adverse ly impact our revenues and
profitability.

Our Company has had long standing business relationships with various customers and have been supplying our

products to several customers including repeat orders received from them. However, we have not enteredoin

any fixed contracts with these customers and we cater to them on an ordéry-order basis. As a result, our

customers can terminate their relationships with us without any notice and, without consequence, which could

materially and adversely impact our lusiness. Consequently, our revenue may be subject to variability because

of fluctuations in demand for our products. Our Company's customers have no obligation to place order with us

and may either cancel, reduce or delay orders. The orders placed by ownipany's customers are dependent on

factors such as the customer satisfaction with the level of service that our Company provides, quality
consistency, fluctuation in demand for our Company's productsandc@sl | AOOO ET OAT 01 OU 1 AT ACAI

Although we placea strong emphasis on personal interaction by the top management with the customers, in the
absence of contracts, any sudden change in the buying pattern of buyers could adversely affect the business and
the profitability of our Company.

5. Our business is exposed to the changes in the technical and other requirements of our clients, which may
require us to make major capital investments or may be beyond our capabilities.

Our business is exposed to changes in the technical and other requirements of our e Better and newer
technologies being developed worldwide help optimize forging performance, reduce operational costs. Further,
our customers may choose to include specific conditions with respect to age and condition of the machinery in
the contracts we enter into which may require us to make further investments to meet such requirements.

6. Our Company has entered into certain related party transactions in the past and may continue to do so in
the future, which may potentially involve conflicts of intere st with the equity shareholders.

Our Company has entered into certain transactions with our related parties including our Promoter, Promoter
Group, Directors and their relatives. While we believe that all such transactions have been conducted on the
A Oi érgth basis, we cannot assure you that we might have obtained more favourable terms had such
transactions been entered into with unrelated parties.

Furthermore, it is likely that we may enter into related party transactions in the future. We cannot asse you
that such transactions, individually or in the aggregate, will always be in the best interests of our minority
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shareholders and will not have an adverse effect on our business, results of operations, cash flows and financial
condition. For details,please refer®elated Party Transactions on Page 20.

7. Fluctuation in foreign currency exchange rates could affect our financial condition and results of
operations.

We have imported certain raw material, components and spare parts consumefdom outside Indiain past and
looking at the market conditions,we may import certain raw materials from outside India which could adversely
affect our results of operations. Our business involves import transactions with foreign companies, as such we
are exposedto fluctuations in foreign exchange rates between foreign and Indian currencies. We are exposed to
the risk of incurring potential losses if currencies fluctuate significantly. Any such losses on account of foreign
exchange fluctuations may adversely aftgé our results of operations. We cannot guarantee that we will not
experience foreign exchange losses going forward and that such losses will not adversely affect our business,
financial condition or results of operations Foreign currency exposure that ae not hedge by derivative
instruments as on 3kt March, 2022 is U$ 806,718 & Euro0375.9.

8. We constantly face a credit risk which may in turn affect our complete cycle adversely. Also, any
customer dispute regarding our performance may amount in delay o r withholding of payment to us.

Our business cycle is heavily dependent on timely payments being received from our customers. In case that our
products are not delivered on timely basis and/or the quality of the products does not fulfill the requirementsf

our customer, it may lead to dissatisfaction. Further it may lead to consequence of customer dispute regarding
our performance or workmanship and the customer may delay or withhold payment to us, which may result in
materially affecting our business.

In case of such default in payment/ unforeseeable delay in payment from any of our customers our working
capital cycle will be adversely affected. This may lead to lack of competitive advantage leading to an adverse
effect on our business operations and pfitability.

9. The deployment of the Net Proceeds from the Issue is based on management estimates and have not
been independently appraised by any bank or financial institution and is not subject to any monitoring
by any independent agency and our Company & management will have flexibility in utilizing the Net
Proceeds from the Issue.

Our Company intends to primarily use the Net Proceeds from the Issue towardsovking capital as described in

@bjects of the Issudbon page43. In terms of Regulation & of the SEBI (ICDR) Regulations, we are not required

to appoint a monitoring agency since the Issue size is not in excess ol00 crores. The management of our

Company will have discretion to use the Net Proceeds from the Issue, and investors will be relying on the
EOACIi AT O T &£ 1060 #1 1 PATUOO 1 AT ACAI AT O OACAOAET ¢ OEA AbPD
Company mayhave to revise its management estimates from time to time and consequently its requirements

may change. Additionally, various risks and uncertainties, including those set forth in this secti@®isk Factors

i AU TEIEO 10O AAI AU | étbe NetiPfogedds ot the IBsasd ddttetle piitabl® growth in

its business.

Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special
resolution of the Shareholders and would be required to provid an exit opportunity to the shareholders who do
not agree with our proposal to change the objects of the Issue, at a price and manner as specified in Chaptéy VI
of the SEBI ICDR Regulations pursuant to the SEBI ICDR (Second Amendment) Regulations, &t&6 February
17, 2016. Additionally, the requirement on Promoters or controlling shareholders to provide an exit opportunity
to such dissenting shareholders may deter the Promoters or controlling shareholders from agreeing to the
variation of the proposed utilization of our Net Proceeds, even if such variation is in our interest.

Further, we cannot assure you that our Promoters or the controlling shareholders will have adequate resources

at their disposal at all times to enable them to provide an exitpportunity at the price which may be prescribed

AU 3%")8 ! AAT OAET ¢l Uh DOl OPAAOEOA EIT OAOGOI 0O ET OEA ) 000
respect to the use of Net Proceeds. If we are unable to enter into arrangements for utilizatiohMet proceeds as

expected and assumed by us in a timely manner or at all, we may not be able to derive the expected benefits

from the proceeds of the Issue and our business and financial results may suffer.
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10. If we are unable to obtain the necessary funds for our growth plans, our business and results of
operations may be adversely affected.

There can be no assurance that debt or equity financing or our internal accruals shall be available or sufficient to
fund our growth plans. Financing limitations mayrestrict our ability to obtain required capital on acceptable
terms in addition to other uncertainty. Due to our inability to raise sufficient capital to finance our growth plans,
the business of our Company and results of operations may be adversely afést

11. The price of the Equity Shares may be highly volatile after the Issue.

The price of the Equity Shares on the Indian stock exchanges may fluctuate after this Issue as a result of several

factors including volatility in the Indian and global securities market, our operations and performance,

performance of our competitors and perception in the market about investments in the our industry, adverse

media reports on us or the industry, changes in the estimates of our performance or recommendations by

finaAl AEAT AT Al UOOOh OECI EEAEAAT O AAOGAI T PI AT OO ET )1 AEAGO |/
OECI EEEAAT O AAOGAT T PIi AT OO ET )T AEAGO AEEOAAT AT A AT OGEOITI
prices at which the Equity Shares are itially traded will correspond to the prices at which the Equity Shares

will trade in the market subsequently.

12. As the Equity Shares of our Company are listed on the BSE & NSE our Company is subject to certain
obligations and reporting requirements undert he SEBI (LODR) Regulations and comply with other SEBI
Regulations. Any non -compliances/delay in complying with such obligations and reporting requirements
may render us liable to prosecution and/or penalties.

The Equity Shares of our Company are listednoBSE& NSE therefore we are subject to the obligations and
reporting requirements prescribed under the SEBI (LODR) Regulations, to the extent applicable, and have to
adhere to and comply with other applicable Regulations framed by SEBI. Our Compasmydeavors to comply
with all such obligations and reporting requirements, any norcompliance which might have been committed by
us, may result into Stock Exchange and/or SEBI imposing penalties, issuing warnings and show cause notices
against us and/or taking ations as provided under the SEBI Act and the rules and regulations made there under
and applicable SEBI Circulars. Any such adverse regulatory action or development could affect our business
reputation, divert management attention, and result in a materihadverse effect on our business prospects and
financial performance and on the trading price of the Equity Shares.

13. We require to obtain, maintain and/or renew certain registrations, approvals, licenses and permission
in ordinary course of our business, a nd failure to do so, in a timely manner or at all, we may be unable to
fully or partially operate our businesses and our results of operations may be adversely affected

We require certain approvals, licenses, registrations and permissions for our operatis. For further details,
please refer to section titted@overnment and Other Approvals8beginning on pagel60. While, we believe we
will be able to obtain, maintain and renew such approvals or permits as required, there can be no assurance that
we can doso in the timeframes anticipated by us, or at all. If we fail to obtain, maintain or renew any of these
approvals or permits in a timely manner or at all, our operations and expansion plans may be interrupted, which
could adversely affect our growth straegy, business and results of operations. Furthermore, our approvals and
permits are subject to numerous conditions, some of which are onerous and require us to make substantial
expenditures. If we fail to comply or a regulator alleges that we have not corigd with these conditions, our
business and results of operations could be adversely affected.

14. Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely
affect our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory
sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in security
requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our stringent
operational standards and processes, and improper use of confidential information. It is not always possible to
detect or deter such misconduct, and the precautions welke to prevent and detect such misconduct may not be
effective. In addition, losses caused on account of employee misconduct or misappropriation of petty cash
expenses and advances may not be recoverable, which we may result in wt@t# of such amounts ad thereby
adversely affecting our results of operations. Our employees may also commit errors that could subject us to
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claims and proceedings for alleged negligence, as well as regulatory actions in which case, our reputation,
business prospects, results boperations and financial condition could be adversely affected.

If our current or future employees were to unionize or our labour costs were to increase, our results of

operations may be adversely affected.

Our certain employees are currently represe OAA AU OEAEO AOOT AEAOQEbehringl Al Al U
registration no. KAUA/THANE/1848/2021 and currently we believe that our unionized operations have
advantages overnon-unionized competitors in providing reliable and costcompetitive customer services,

including greater efficiency and flexibility.

However, we cannot assure yothat the same will prevail in future andthat they will not otherwise seek higher
wages and enhanced employebkenefits. ThHs unionization of our employees could result in anncrease in wage
expenses and our cost of employee benefits, limit our ability to provide certain services to our customers, cause
customers to limit their use of our services due to the increased potential for strikes or other work stoppages
and result in increased expenditures in connection with the collective bargaining process, any of which could
have a material adverse effect on our business, financial condition and resuttsoperations.

Although we generally do not engage these labourers directlyt is possible under Indian law that we may be
held responsible for wage payments to labourers engaged by contractors should the contractors default on wage
payments. Any requirement to fund such payments will adversely affect us, our business, financiahdition and
results of operations.

Further, there is a possibility that the labour costs increase disproportionately due to increase in wage/salary
demand. In this event, if we are unable to pass on the increased costs to our customers, our businessaijmars
and financial condition may be adversely affected.

Any failure in our quality control processes may adversely affect our business, results of operations and
financial condition.

We may face product liability claims and legal proceedings if theuality of our products does not meet our
AOGOOI 1 A0OOE AoPPAAOAOGEI T O8 7EEI A xA Al OOOA OEAO 1 00 POI AD
might have certain quality issues or undetected errors, due to defects in manufacture of parts whickeaused in
the products. We have implemented quality control processes for our raw materials and finished goods on the
basis of our internal quality standards and policies However, we cannot assure you that our quality control
processes will not fail, orthe quality tests and inspections conducted by us will be accurate at all times. Any
shortcoming in the raw materials used in the products or any shortcoming in the production of our products due
to failure of our quality control procedures, negligence andwuman error or otherwise, may result in deficient
products. In the event the quality of our products is sutstandard or our products suffer from defects and are
returned by our customers due to quality complaints, we may be compelled to take back the sstandard
products and reimburse the cost paid by our customers. Such quality lapses may strain our longstanding
relationship with our customers and our reputation and brand image may suffer, which in turn may adversely
affect our business, results of opetigons and financial condition. Our customers may lose faith in the quality of
our products and could in turn refuse to further deal in our products, which may have a severe impact on our
revenue and business operations. We also face the risk of legal predengs and product liability claims being
brought against us by our customers for defective products sold. We cannot assure you that we will not
experience any material product liability losses in the future or that we will not incur significant costs to efend
any such claims. A product liability claim may adversely affect our reputation and brand image, as well as entail
significant costs.

We sell our products in highly competitive markets and our inability to compete effectively, market our
products rel ative to our competitors may lead to lower market share, and adversely affect our
operations and profitability

Our Company operates in highly competitive markets and faces competitiomowever, it is not possible to
compute the present market share of ouCompany since the Indian Further, the competition in these markets is
based primarily on demand creation and as a result, to remain competitive in our markets, we must continuously
strive to effectively market our products. In the event of price competitin from our competitors, we may be
required to reduce the price of our products while maintaining quality standards and our Company may not
always be able to do so. Some of our competitors may have greater financial resources, generate higher
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revenues, andtherefore, be able to better respond to market changes and shifts in consumer spending patterns
and changes in consumer sentiments and tastes.

They also may be in a better position than us to sustain losses in revenue due to pricing pressures. Accorgingl

we cannot be certain that we will be able to compete effectively with these competitors or that we will not lose

customers to these competitors. If we are not able to compete effectively, our business, results of operations and

financial condition could be adversely affected.

The unexpected loss, slowdown or shutdown I £ T PAOAOCET T O AO AT U 1T £ Gmbid #1711 PAI
could have a material adverse effect on our results of operations and financial condition.

Our Company has a manufagring unit situated at Palghar Our manufacturing unit is subject to operating risks,
such as (a) the risk of substantial disruption or shutdown due to unexpected breakdowns or failure of
equipment, facility obsolescence or disrepair, power supply interruptions,natural disasters, storms, fires,
explosions, earthquakes, floods and other catastrophic events, actual, potential or suspected epidemic outbreaks,
terrorist attacks and wars, labour disputes, strikes, loclouts, loss of services of our external contractors, @n
industrial accidents, (b) performance below expected levels of output or efficiency, and (c) obsolescence.
Moreover, catastrophic events could also destroy any inventory located at our manufacturing unit. The
occurrence of any unscheduled, unplanned orrplonged disruption of our manufacturing operations could
result in a temporary or longterm closure of any of our single manufacturing unit, which could have material
adverse effect on our sales and revenues from operations in such period

We have facedsuch instances in past, during the year 2015, where operations became unviable due to
inadequate and expensive power including company being referred to Board of Industrial and Financial
Reconstruction. There were delay in manufacturing due to lack of Oggn Cylinders which is a crucial element in
forging in the year 2020 due to COVID Pandemic.

No assurance can be given that one or more of the factors mentioned above will not occur, which could have a
material adverse effect on our results of operationsand financial condition. Although the Company takes
reasonable precautions to minimize the risk of any significant operational problems at its manufacturing
facilities, no assurance can be given that one or more of the factors mentioned above will not agauhich could

EAOA A 1 AGAOEAT AAOAOOA AEEAAO 11 OEA #1 1 DPATUBO OAOOI 0O
4eEA #1101 PATUSO | AT OEAAOOOET ¢ DI AT OO AOA PDPOEI AOEI U AT T,
developments affecting this region could have an adverse AEAAAO 11 OEA #1 1 PATUBO AOOI

operation and financial condition.

We have and operate Stainless Steel / Alloy Steel / Carbon Steel / Nickel bars manufacturing, which are
concentrated in Village Ghonsai, Tal. Wadany materially adverse soa@l, political or economic development,
natural calamities, civil disruptions, or changes in the policies of the Central or State or Local government in the
Maharashtra state in India could adversely affect, amongst others, manufacturing operations and risport
operations, and require us to take necessary actions to mitigate the problem including any modification of our
business strategy or modification/suspension of our operations. Any such adverse development affecting
continuing operations at our manufaturing plans could result in significant loss due to an inability to meet
customer contracts and production schedules, which could materially affect our business reputation within the
industry. The occurrence of, or our inability to effectively respond tpany such events or effectively manage the
competition in the region, could have an adverse effect on our business, results of operation, financial condition,
cash flows and future business prospects.

Accidents at our facilities may lead to public liabil ity consequences.

Though we take all possible steps to ensure adoption and compliance with high standards of safety and fire
control at our facilities, we cannot assure you that these mechanisms will be adequate to contain safety risks that
may arise inthe future. Though we maintain public liability insurance cover for our facilities, in the event of an
accident, we may be exposed to civil, tort and criminal liabilities.

Our insurance coverage may not adequately protect us against certain operating haza rds and this may
have a material adverse effect on our business.
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and the availability of insurance is therefore important to our operations. Our Copany believes that our

insurance coverage is generally consistent with industry practice. However, to the extent that any uninsured

risks materialize or if it fails to effectively cover it for any risks, we could be exposed to substantial costs and

lossesthat would adversely affect financial condition. In addition, our Company cannot be certain that the

coverage will be available in sufficient amounts to cover one or more large claims, or that our insurers will not

disclaim coverage as to any claims. A stessful assertion of one or more large claims against our Company that

exceeds our available insurance coverage or that leads to adverse changes in our insurance policies, including

premium increases or the imposition of a large deductible or coinsuranceequirement, could adversely affect

our financial condition and results of operations.

22. We are required to comply with environmental laws and regulations that could cause us to incur
significant costs.

Our operations are subject to various internationalnational, state and local laws and regulations, which are
subject to laws specific to the industry in which we operate, as well as laws generally governing business in
India, including those relating to the protection of the environment and occupational f&th and safety, including
those governing the generation, handling, storage, use, management, transportation and disposal of, or exposure
to, environmental pollutants or hazardous materials resulting from our business operations. While we are not
aware of any outstanding material claims or obligations, we may incur substantial costs, including clean up or
remediation costs, fines and civil or criminal sanctions, and thirgbarty property damage or personal injury
claims, as a result of violations of or lialtities under environmental or health and safety laws or norcompliance
with permits required at our facilities, which, as a result, may have an adverse effect on our business and
financial condition.

23. Our business is substantially affected by prevailing e conomic conditions in India.
We are incorporated in India, and all of our assets and employees are located in India. As a result, we are highly

dependent on prevailing economic conditions in India and our results of operations are significantly affectdxy
factors influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our

OAOCOI 60 T £ | PAOAGET T Oh 1 Au ET A1l OAAd B AT U ET AOAAOGA ET )
other financing in India, A 001 OET ¢ ET Al AAOAOOA EI PAAO 11 AAITTITEA A
ATTAEQGETI T O AiiTic YT AEAT AT 1001 A0OG AT A )T AEAT Al OPl OAOQEI
OOAAET ¢ AAOGEOEOQOU 117h YT AEARO BOEI|) AREAIS O3 OAKE DBOABRARINC ARED

political instability, terrorism or military conflict in India or in countries in the region or globally, including in
)T AEAGO0 OAOET OO0 T AECEAI OOET ¢ Al O OOKIAIOAE GE iDIOA AEIT All @A EDIA(

DOET AEDPAI A@gbi OO i AOEAOON AT A E 1 OEAO OECTI EAEAAT O OACOI .
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Indian economy, or in specific sectors of the Indian economy, could adversely impact our business and financial

performance and the price of the Equity Shares.

24. Our ability to pay dividends in the future will depend upon our future earnings, financial cond ition, cash
flows, working capital requirements and capital expenditures.

Any inability to declare dividend may adversely affect the trading price of our Equity Shares. Our Board has
recommended dividend for the shareholders in past. Our future abilitya pay dividends and the amount of any
such dividends, if declared, will depend upon a number of factors, including our future earnings, financial
condition, cash flows, planned capital expenditures, working capital requirements, results of operations and
financial condition and other factors considered relevant by our Board of Directors and shareholders. We cannot
assure you that we will generate sufficient income to cover our operating expenses and shall be able to pay
dividends. Further, dividends distributed by our Company will attract dividend distribution tax and may be
subject to other requirements prescribed under law. There is no assurance that we will declare and pay, or shall
have the ability to declare and pay, any dividends on Equity Shares iretfuture.

25. We have not commissioned an industry report for the disclosu res made in the section titled @ndustry
Overviex @and made disclosures on the basis of the data available on the internet and such data has not
been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source for the
disclosures which need tobe made in the section titled@hdustry Overview 6beginning on page53. We have
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made disclosures in the said chapter orhie basis of the relevant industry related data available online for which
relevant consents have not been obtained. We have not independently verified such data. We cannot assure you
that any assumptions made are correct or will not change and, accordinglgur position in the market may differ
from that presented in this Draft Letter of Offer. Further, the industry data mentioned in this Draft Letter of Offer

or sources from which the data has been collected are not recommendations to invest in our Company
Accordingly, investors should read the industry related disclosure in this Draft Letter of Offer in this contex

26. In the event there is any delay in the completion of the Issue, there would be a corresponding delay in
the completion of the objects / sch edule of implementation of this Issue which would in turn affect our
revenues and results of operations.

The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter
@bjects of the Issudbon page43. The proposed schedule of implementation of the objects of the Issue is based
on our managemen® estimates. If the schedule of implementation is delayed for any other reason whatsoever,
including any delay in the completion of the Issue, we may have to reeisour business, development and
working capital plans resulting in unprecedented financial mismatch and this may adversely affect our revenues
and results of operations.

ISSUE SPECIFIC RISKS

27. Any future issuance of Equity Shares may dilute your sharehold ings and sale of the Equity Shares by our
major shareholders may adversely affect the trading price of our Equity Shares.
rTu £ZO0OOOA EOOOAT AAO 1T &£ ANGEOU T 0 AT 1 OAOOEATI A ET 00001 Al
shareholdings in theCompany. In addition, any sale of substantial Equity Shares in the public market after the
completion of this Issue, including by our major shareholders, or the perception that such sales could occur,
could adversely affect the market price of the Equity fares and could significantly impair our future ability to
raise capital through offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the
Equity Shares held by the major shareholders of the Company or the availability dielse Equity Shares for future
sale will have on the market price of our Equity Shares.

28. Our Company will not distribute the Letter of Offer and Application Form to certain overseas
Shareholders who have not provided an address in India for service of docum ents.

Our Company will dispatch this Letter of Offer, the Abridged Letter of Offer, Rights Entitlement Lettand

! DP1 EAAQGEI T &1 DOAPBOAIAGKDQ OBDIOAOOAE 3EAOAEI T AAOO xEI EAOA
service of documents. The Offenig Materials will not be distributed to addresses outside India on account of
restrictions that apply to the circulation of such materials in various overseas jurisdictions. However, the
Companies Act requires companies to serve documents at any addressiahh may be provided by tle members

as well as through email. Presently, there is a lack of clarity under the Companies Act, 2013, and the rules
thereunder, with respect to the distribution of Offering Materials to retail individual shareholders in oversas

jurisdictions where such distribution may be prohibited under applicéle laws of such jurisdictions.

29. SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, January 19, 2021, April 22,
2021 and October 01, 2021 streamlined the proce ss of rights issues. You should follow the instructions
carefully, as stated in such SEBI circulars and in this Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has
recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently
devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to exercise caution,
carefully follow the requirements as stated in the SEBgirculars dated January 22, 2020, May 6, 2020, January
19, 2021, April 22, 2021, and October 01, 2021, and ensure completion of all necessary steps in relation to
providing/updating their demat account details in a timely manner. For details, se@erms of the Issuefon page
169.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.
Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of
the Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense
escrow account opened by our Company, for ¢éhEligible Equity Shareholders which would comprise Rights
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Entitlements relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the

SEBI Listing Regulations; or (b) Equity Shares held in the account of IEPF authority;(or the demat accounts of

the Eligible Equity Shareholder which are frozen or details of which are unavailable with our Company or with

the Registrar on the Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the
ownership of the Equity Shares currently under dispute, including any court proceedings.

TEA 2ECEOO %l OEOI AT AT O T &£ %l ECEAI A %NOEOU 3EAOAEI T AROO ¢
SEAOAET T AAOOGS6Q 1 AU 1T ADOA ET A A Ghair deradaocouiAdiie RéyistrarEO OT EOE O
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Circular
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the credit of Rights Entitlement and Allotment of

Rights Equity Sharesshall be made in dematerialised form only. Accordingly, the Rights Entitlements of the

Physical Shareholders shall be credited in a suspense escrow demat account opened by our Company during the

Issue Period. The Physical Shareholders are requested to fiish the details of their demat account to the

Registrar not later than two Working Days prior to the Issue Closing Date to enable the credit of their Rights
Entitlements in their demat accounts at least one day before the Issue Closing Date. The RightitlEments of

the Physical Shareholders who do not furnish the details of their demat account to the Registrar not later than

two Working Days prior to the Issue Closing Date, shall lapse. Further, pursuant to a press release dated
December 3, 2018 issuedby the SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares cannot be

processed unless the Equity Shares are held in dematerialized form (except in case of transmission or
transposition of Equity Shares).

Applicants to this Issue are n ot allowed to withdraw their Applications after the Issue Closing Date.

Applicants in this Issue are not allowed to withdraw their Applications after the Issue Closing Date. The

Allotment in this Issue and the credit of such Rights Equity Shares to the®p EAAT 660 AAI AO AAAT O
depository participant shall be completed within such period as prescribed under the applicable laws. There is

no assurance, however, that material adverse changes in the international or national monetary, financial,

political or economic conditions or other events in the nature of force majeure, material adverse changes in our

AOOGET AOOh OAOOI 60 1T £ 1 PAOAOCET T h AAOE A1 x0 10 £EITAT AEAI
to invest in the Rights EquityShares, would not arise between the Issue Closing Date and the date of Allotment in

this Issue. Occurrence of any such events after the Issue Closing Date could also impact the market price of our

Equity Shares. The Applicants shall not have the right twithdraw their applications in the event of any such

occurrence. We cannot assure you that the market price of the Equity Shares will not decline below the Issue

Price. To the extent the market price for the Equity Shares declines below the Issue Priceenfhe Issue Closing

Date, the shareholder will be required to purchase Equity Shares at a price that will be higher than the actual

market price for the Equity Shares at that time. Should that occur, the shareholder will suffer an immediate
unrealizedlosO AO A OAOOI 68 7A 1T AU Al i bl AOA OGEA 111101 AT O AOAI
to sell our Equity Shares after this Issue or cause the trading price of our Equity Shares to decline.

Investors will not have the option of getting the all  otment of Rights Equity Shares in physical form.

In accordance with the SEBI ICDR Regulations, the Rights Equity Shares shall be issued only in dematerialized
form. Investors will not have the option of getting the allotment of Rights Equity Shares in phigal form. The
Rights Equity Shares Allotted to the Applicants who do not have demat accounts or who have not specified their
demat details, will be kept in abeyance till receipt of the details of the demat account of such Applicants. For
details, seeO20A O 1 £ Odhhagd1600Th& dnay impact the ability of our shareholders to receive the
Rights Equity Shares in the Issue

Any sale of Equity Shares by our Promoter or members of our Promoter Group may adversely affect the
trading price of the Equ ity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Any perception by investors that such issuances or
sales might occur couldalso affect the trading price of the Equity Shares. We cannot assure you that we will not
issue additional Equity Shares. The disposal of Equity Shares by any of our Promoter and Promoter Group, or the
perception that such sales may occur may significantlaffect the trading price of the Equity Shares. We cannot
assure you that our Promoter and Promoter Group will not dispose of, pledge or encumber their Equity Shares
in the future.
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34. You may be subject to Indian taxes arising out of capital gains on the sa le of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares

of an Indian company are generally taxable in India. Accordingly, you may be subject to payment of kbegn

capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12

months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realized on the salef listed equity shares held for a period of 12 months or less will be subject

to short-term capital gains tax in India. Capital gains arising from the sale of the Equity Shares may be partially

or completely exempt from taxation in India in cases whereuch exemption is provided under a treaty between

yT AEA AT A OEA AT O1T OOU 1T &£ xEEAE OEA OAI 1 AO EO A OAOGEAAT O
impose tax on capital gains. As a result, residents of other countries may be liable fax in India as well as in

their own jurisdiction on gains made upon the sale of the Equity Shares.

35. There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the trading price of our Equity Shar es.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares will not be
granted by the Stock Exchanges until after those Equity Shares have been issued and allotted. Approval will
require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure
or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay in obtaining the approval would
restrict your ability to dispose of your Equity Shares. Faher, historical trading prices, therefore, may not be
indicative of the prices at which the Equity Shares will trade in the future which may adversely impact the ability
of our shareholders to sell the Equity Shares or the price at which shareholders mbg able to sell their Equity
Shares at that point of time.

36. Holders of Equity Shares could be restricted in their ability to exercise pre  -emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Canpanies Act, any company incorporated in India must offer its holders of equity shares preemptive
rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership
percentages prior to the issuance of any new equity shes, unless the preemptive rights have been waived by
the adoption of a special resolution by holders of threéourths of the shares voted on such resolution, unless our
Company has obtained government approval to issue without such rights. However, if theav of the jurisdiction
that you are in does not permit the exercise of such premptive rights without us filing an offering document or
registration statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre
emptive rights unless we make such a filing. We may elect not to file a registration statement in relation to pre
emptive rights otherwise available by Indian law to you. To the extent that you are unable to exercise pre
emptive rights granted in respect othe Equity Shares, your proportional interests in us would be reduced.

37. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely affect
the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in respect of
our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it
takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse
movement in currency exchange rates during a delay in repatriating outside Indidne proceeds from a sale of
Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity
Shares may reduce the proceeds received by equity shareholders. For example, the exchange rate between the
Rupeeand the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially
in the future, which may adversely affect the trading price of our Equity Shares and returns on our Equity
Shares, independent of our operating raults.

38. Rights of shareholders under Indian laws may be more limited than under the laws of other

jurisdictions.

)T AEAT 1 ACAl DOET AEPI AO OAI AOAA OiI AT ObiT OAOGA DOT AAAODC
OEAOAET 1 AAOOS OHECHED OAA DEABDAZA®I A0 APPI U O A AT i BPATU EI
OECEOO ETAI OAET ¢ ET OAI AOGEIT O1T Al AOO AAOETTOh O1TAAO )i
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under the laws of other countries or jurisdictions. Investors mayhave more difficulty in asserting their rights as
shareholder in an Indian company than as shareholder of a corporation in another jurisdiction.

EXTERNAL RISK FACTORS

39. Changes in government regulations or their implementation could disrupt our operations and adversely
affect our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at tligccetion of the Government.

If we fail to comply with all applicable regulations or if the regulations governing our business or their
implementation change adversely, we ma have toincur costs or may be subject to penalties, which could
disrupt our operations and adversely affect our business and results of operations.

40. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares with12 months in an Indian

company are classified as shorterm capital gains and generally taxable. Any gain realized on the sale of listed

equity shares on a stock exchange that are held for more than 12 months is considered as T capital gains

and is taxable at 10%, in excess of Rs. 1,00,000. Any letegm gain realized on the sale of equity shares, which

are sold other than on a recognized stock exchange and on which no STT has been paid, is also subject to tax in

India. Capital gains arising fronthe sale of equity shares are exempt from taxation in India where an exemption

from taxation in India is provided under a treaty between India and the country of which the seller is resident.

AT AOCAT T UR )T AEAT OA@ OOA AnipBsA x oA tapithligains. IAEd résdit, residehts 66 O A AE
other countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity

shares.

41. Taxes and other levies imposed by the Government of India or other State  Governments, as well as other
financial policies and regulations, may have a material adverse effect on our business, financial
condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect imdustry include:

1 Custom duties(including anti-dumping duties, etc.) on imports of products;

1 Goods and Service Tax
These taxes and levies affect the cost and prices of our products and therefore demand for our product. An
increase in any of these taxesr levies, or the imposition of new taxes or levies in the future, may have a material
adverse effect on our business, profitability and financial condition.

42. Political instability or a change in economic liberalization and deregulation policies could seri ously
harm business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of
the economy. Our business and the market price arajuidity of our Equity Shares may be affected by interest
rates, changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could changend specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment
in our securities could change as well. Any significant change in such liberalization and deregulation policies
could adversely affect business and economic conditions in India, generally, and our business, prospects,
financial condition and results of operations, in particular.

43. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to Ind ia, the
Indian economy and Indian Metal & Mining Industry contained in the letter of offer.

While facts and other statistics in the letter of offer relating to India, the Indian economy and the Indian Metal &
Mining Industry has been based on various govement publications, reports from government agencies, India
Brand Equity Foundation and industry publications etc. that we believe are reliable, we cannot guarantee the
quality or reliability of such materials. While we have taken reasonable care in theeproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or any of
our respective affiliates or advisors and, therefore we make no representation as to their accuracy or
completeness. Thesdacts and other statistics include the facts and statistics included in the chapter titled
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discrepancies between published information and market gactice and other problems, the statistics herein may
be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly relied upon.
Further, there is no assurance that they are stated or compiled on the same basis or wittetkame degree of
accuracy, as the case may be, elsewhere.

Global economic, geo political and social conditions may harm our ability to do business, increase our
costs and negatively affect our stock price.

Global economic and geo political factors thatra beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit awvability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change
with a greater degree of frequency and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the mark et price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfer of shares between naesidents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not
in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions
referred to above, then the prior aproval of the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection/ tax clearance certificae from the income tax authority. There
can be no assurance that any approval required from the RBI or any other government agency can be obtained
on any particular terms or at all.

The extent and reliability of Indian Infrastructure could adversely affect OEA #1 1 BPAT U8 O OAOOI
operations and financial condition.

yTAEA8O PDEUOEAAI EI £ZOAOOOOCAOOOA EO EIT AAOGAITPEIC DEAO/
congestion or disruption in its port, rail and road networks, electricity grid, communicabn systems or any other

DOAI EA ZEAAEI EOU AT OI A AEOOOPO OEA #1 1 DPATUBO 1101 A1 AODC
infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and add

costs to doing bOET AOGO ET )1 AEA8 4EAOA DPOT AT AT O AT OI A ET OAOOOD(
could have an adverse effect on its results of operations and financial condition.

Natural calamities could have a negative impact on the Indian economy and cause the #1 | DAT UG O
business to suffer.

Our Country in the past has experienced natural calamities such as earthquakes, tsunami, floods etc. The extent
and severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of
abnormal rainfall or other natural calamities could have a negative impact on the Indian economy, which could
adversely affect our business, prospects, financial condition and results of operations as well as the price of the
Equity Shares.

Terrorist attacks, c ivil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity
Shares.

Any major hostilities involving India or other acts of volence, including civil unrest or similar events that are

AAUTTA TO0 AiT1O0O0T1 h AT OI A EAOGA A 1 AOAOEAI AAOGAOOA AEsAA
the terrorist attacks in India, other incidents such as those in US, Indonesia, Madddd London, and other acts

of violence may adversely affect the Indian stock markets where our Equity Shares will trade as well the global

equity markets generally. Such acts could negatively impact business sentiment as well as trade between
countries, W\ EAE AT OI A AAOAOOAI U AEEAAO OEA #1 i PATUBO AOOET AOO
have a material adverse effect on the market for securities of Indian companies, including the Equity Shares.
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49. The demand and pricing in the steel industr y is volatile and are sensitive to the cyclical nature of the
industries it serves. A decrease in steel prices may have an adverse effect on our business, results of
operations, prospects and financial condition.

Sales prices and volumes in the manganesad iron ore mining industry depend mainly on the prevailing and
expected level of demand for manganese and iron ore in the steel industry. During periods of sluggish or
declining regional or world economic growth, demand for steel products generally decases, which usually
leads to corresponding reductions in demand for manganese and iron ore. Historically, international prices for
manganese and iron ore has been volatile and subject to wide fluctuations in response to relatively minor
changes in supply ad demand, market uncertainties, the overall performance of the global or regional
economies, the related cyclicality in the steel industry and various other factors beyond our control. The price of
manganese and iron ore is directly affected by the ste@dustry, which is cyclical in nature. The prices of steel
products are influenced by many factors, including demand, worldwide production capacity, capacitytilization
rates, raw-material costs, exchange rates, trade barriers and improvements in steelaking processes.

Any significant decrease in demand for steel products or decline in the price of these products could result in
reduced manganese and iron ore demand and manganese and iron ore prices which could significantly reduce
our revenues, therebymaterially and adversely affecting our business, financial condition, resultsf operations
and prospects.
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SECTION IVZ INTRODUCTION

THE ISSUE

This Issue has been authorised by way of a resolution passed by our Board of Directors Aungust 12,2022 in
pursuance of Section 62(1)(a) of the Companies Act, 2013.

The following is a summary of the Issue, which should be read in conjunction with, and is qualified in its entirety by,
more detailed information in section titted04 A O1 O 1 Aon@dgdled) OOOAS

Se[MIASHEIENON S ool N I =M 1,50,00,000Equity Shares;
Issue

Right Shares Offered In The Issue | Up tor FRight Share$;
Equity Shares Outstanding After the E:sTHVASHEIGCES

Issue (Assuming Full Subscription for

And  Allotment of the Rights

Entitlement )

Rights Entitlement r BYr RWIds Shares for every FYr EE§udly Shares held on the
Record Date;

Record Date lf YN

Face Value Per Equity Share \ 10/ - (Rupee Ten Only) each;
Fractional Entitlement For Equity Shares being offered on a rights basis under the Issue, if {
shareholding of any of the Eligible Equity Shareholders is less thank
i f EE¥ully Shares or is not in multiples ofr FjYr FtheCractional
entitlement of such Eligible Equity Shareholders shall be ignored fq
computation of the Rights Entitlement. However, Eligible Equit
Shareholders whose fractional entittements are being ignored earlie
will be given preference in the Alldment of ¥ Fatiditional Equity Share
each, if such Eligible Equity Shareholders have applied for addition
Equity Shares over and above their Rights Entitlement, if any;

Issue Price Per Equity Share r E-XRupeesr M 1 UQ E1 Al OAET ¢ E-XRupe€sA if
Only) per Rights Share.

Issue Size Uptor RYOT 1 U 0OAEA %NOEOU 3 E Adohie cakha
A DPOEAMRNMNAE Al OAET ¢ A+ Po& RN Equity.
Sharel T O A@AAAAEI Cc Al Ai1 010 1 &
Terms Of The Issue Please refer to the section tited@erms of the Issuedbeginning on
pagel69;

Use Of Issue Proceeds Please refer to the section titedd/ AEAA OO BhEginbikyfon
page43;

Security Code/ Scrip Details ISIN: INE788H01017

BSE Scrip Code532847

NSE Scrip ID:HILTON

ISIN for Rights Entitlements: ¥ E Y
*For Right Shares being offered on a rights basis under this Issue, if the shareholding of any of the Eligible Shareholders
is less thant FE(I [E BEquity Shares or is not in multiples af E(¥ [ Yhe fractional entittement of such Eligible
Shareholders shall be ignored for computation of the Rights Entitlemeriswever, Eligible Shareholders whose
fractional entitlements are being ignoredalier will be given preference in the Allotment ef H#Y [f atlditional Rights

Share each, if such Eligible Shareholders have applied for additional Right Shares over and above their Rights
Entitlements

TERMS OF PAYMENT

AMOUNT PAYABLE PER RIGHT EQUITSHARE FACE VALUE PREMIUM TOTAL
On Application 10/ - FEY fFEY
Total 10/ - FrEY FEY
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ISSUE SCHEDULE

Issue Opening Date

FEY
Last date for On Market Renunciation of Rights* FEY
Issue Closing Date** FEY

*Eligible Equity Shareholders are requested to erssthat renunciation through off market transfer is completed in

such manner that the Rights Entitlement are credited to the demat account of the Renouncees on or prior to the Issue
Closing Date

**The Board of Directors or a duly authorized committee tleaf will have the right to extend the Issue period as it

may determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the
Issue Opening Date.
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GENERALUNFORMATION
/1 60 #1 1 PATU xAO ETGAINIODI DADAALIADCEA QO(,EEIi EOAAS 11 *O1 U ¢ph
under the provisions of the Companies Act, 1956, pursuant to a certificate of incorporation issued the Registrar of
#1 1 DAT EAOh - OI AAE ODPI 1T AT 1 RAGGEEIT O.OECAMpIAO®dIVed i@ Odttifchte £E O

O
of commencement of business dated September 09, 2005. Our Company was listed on May 24, 2007 on BSE and NSE,
ARAOET C 3AO0ED )$ Ouocytxoh 33A0ED #1 AA O(), 4/ . éntifi@oODAAOE OA
Number of our Company is L28900MH2005PLC154986.

REGISTERED OFFICE AND COMPLIANCE OFFICE OF OUR COMPANY

HILTON METAL FORGING LIMITED

Registered Office Address: Unit B 510 Western Edge Il Village Nr. W.EHighway, Magathane, Borivali East,
Mumbai, Maharashtra- 400066

Corporate Office Address: 204, Tanishka Building, Akurli Road, Kandivalf East, Mumbai, Maharshtrg 400101

Tel: 022- 4042 6565

Email: info@hiltonmetal.com

Website: www.hiltonmetal.com

CIN:L28900MH2005PLC154986

Registration Number: 154986

ADDRESS OF THE REGISTRAR OF COMPANIES

THE REGISTRAR OF COMPANIBE8UMBAI

Address: Registrar of Companies, 100, Everest, Marine Drive, Mumbat00002, Maharashtra.
Contact No.:022-22812627/22020295/22846954

Email id: roc.mumbai@mca.gov.in

BOARD OF DIRECTORS

NAME | DESIGNATION =~ DIN ADDRESS |
Yuvrai Hiralal Executive Director, 3C/1701, Whispering Palms Akurli Road, Opp. Mahindr
Maljhotra Chairperson & 00225156 |and Mahindra Gate No.2 Lokhandwala Townshi
Managing Diector Kandivali East, Mumbai, Maharashtra400101
. . Non-executive L-2, Priya Apptt., D Block, Near Khushi pptt.,Vikas
Sanjay Jain Independent Director 00152758 PuriNew Delhi, West Delhi, Delhf 110018

A-1 Harmony, Ashok Chakravarti Road, Near Bonan|

Sandeep Ravindrg Nor-executive 06402659 |Estate, Damodar Wadi, Mumbai, Kandivali Ea:

Shah Independent Director Maharashtra- 400101
: Flat No. 1201, Building Noz 3C, Whispering Palms
Suke\]s:st}i(umar Indé\lpoer;g?neflé)til;/:ctor 08153689 |Lokhandwala Township, Opp Mahendra and Mahendr
Tractor, Kandivali East, Mumbai, Maharashtra400101
Prithivish Sushil Non-executive B/_206, Vishranti Apartmen_t, Anand Nagar, Near Re_nuk
Mundra Independent Diredor 08529151 lea_s Anand Nagar, Vasai Road West Vasai Bassein R
Vasai, Thane, Maharashtra401202
Nikita Natwarlal Non-executive 08530305 A -59/302, Shanti Nagar, Near aln Mandir, Sectorz 3,
Moradia Independent Director Thane, Maharashtra 401107

For further details of our Board of Directors, please refer to the sectiod/ OO - AT Ab&ghhiryiorlpages6.
COMPANY SECRETARY AND COMPLIANCE OFFICER

MRS. RICHA SHAH

Address: Unit B 510 WesternEdge Il Village Nr. W.EHighway, Magathane, Borivali East, Mumbai, Maharashtra
400066

Tel No: +91-9619667638

Email: secretarial@hiltonmetal.com

Website: www.hiltonmetal.com
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CHIEF FINANCIAL OFFICER

MR. SIDDHARTH JAIN

Address: Unit B 510 Western Edge Il Village Nr. W.Eighway, Magathane, Borivali East, Mumbai, Maharashtra
400066

Tel No: +91-9920946756

Email: siddharthjainn93@gmail.com

Website: www.hiltonmetal.com

STATUTORY AUDITOR OF OUR COMPANY

M/S. ANIL BANSAL & ASSOCIATES CHARTERED ACCOUNTANTS

Address:pmtmtph ) *-) -1 #1101 Dl Agh 2 AEAEWESH) Mumbadadoms Adh , ETE 21 AAh
Tel No: 022-49795471

Email: info@caanilbansal.coni anilbansall001@gmail.com

Contact Person: Mr. Anil Bansal

Membership No.: 043918

Firm Registration No.: 100421W

Peer Review No.:012744

LEAD MANAGER TO THE ISSUE

KUNVARJI FINSTOCK PRIVATE LIMITED

Address: B-Wing, Siddhivinayak Towers, Nr DAV School, Next to Kataria House, Off SG Highway, Makarba,
Ahmedabad- 380051

Tel: +91 79 6666 90

Email: niraj.thakkar@kunvarji.com

Website: www.kunvarji.com

Investor Grievance E -mail: info@kunvarji.com

Contact Person: Mr. Niraj Thakkar / Mr. Prasann Bhatt

SEBI Registration Number: MB/INM000012564

REGISTRAR TO THE ISSUE

BIGSHARE SERVICES PRIVATE LIMITED

Address: Office No S&2, 6th floor Pinnacle Business Park, Next to Ahura Centre, Mahakali Caves Road, Andheri
(East) Mumbai z 400093.

Tel: +022-62638200/22

Email: rightsissue@bigshareonline.com

Investor grievance : investor@bigshareonline.com

Website: www.bigshareonline.com
Contact Person: Mr. Vijay Surana
SEBI Registration No.: INRO00001385

BANKER TO THE ISSUE/ REFUND BANK

State Bank of India Limited
Address: ¥ EY

Tel:r BY

Email: ¥ EY

Website:r E Y

Contact Person: + E Y

SBBI Registration No.: ¥ E Y
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BANKER TO OUR COMPANY

|¥

State Bank of India Limited

Address: 144 Majestik Shopping Centre, Girgaon, Charni Road, Mumb&00004
Tel: +91-9867372236

Email: pushpa.yadav@sbi.co.in

Website: www.sbi.co.in

Contact Person: Mrs. PushpaC. Yadav

LEGAL ADVISOR TO THE ISSUE

B. T. GADHAVI & ASSOCIATES

Address: 401,4th Floor, Sachetl, B/H Om Complex, B/S City Center, Swastik Cross Road, Ahmedapad0009
Tel: +91 9687275908

Email: btgadhavi78@gmail.com

Contact Person: B. T. Gadhavi

ADVISOR TO THE ISSUE

GRASSROOT ENTERPRISES

Address: 1, Jay Jyoti Building, Ratan Nagar, Borivali, Mumbai00068
Tel: +91 9909913126

Email: namaste@grassrootsentp.com

Website: www.grassrootsenterprises.co

Contact Person: Mr. SarthakJain

CONTACT PERSON FOBRIEVANCERELATING TO ISSUE RELATED MATTER

Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer of our Company
for any pre-Issue or postissue related matter. Allgrievancesrelating to the ASBA process may be addressed to the
Registrar the Issue, with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of
the Applicant, contact number(s), Email address of the sole/ first holder, folio number or demat account number,
number of Right Shares pplied for, amount blocked (in case of ASBA process), ASBA Account number and the
Designated Branch of the SCSBs where the Application Form or the plain paper application, as the case may be, was
submitted by the Investors along with a photocopy of the aclowledgement slip (in case of ASBA process). For
details on the ASBA process, please refer to the section titléd A O O 1 /AbeirhiAg op Gagehs. &

EXPERT
Except as stated below, our Company has not obtained any expert opinion:

Our Company hasreceived a written consent datedSeptember 10, 2022from our Statutory Auditors, M/s. Anil

Bansal & Associates Chartered Accountarits OT ET Al OAA OEAEO TAIi A ET OEEO $0A&EO
defined under Section 2 (38) of the Companiesc 2013, to the extent and in their capacity as statutory auditors of

our Company and in respect of the inclusion of the Audited Financial Statements and the statement of special tax

benefits dated September 10, 2022included in this Draft Letter of Offe and such consent has not been withdrawn

as of the date of this Draft Letter of Offer.

SELFCERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of
the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to

time. For details on Designated Branches of SCSBs collecting the Application Fomafer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will be
unblocked and the account wilbe debited only to the extent required to pay for the Rights Shares Allotted.

ISSUE SCHEDULE

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:
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Last Date for credit of Rights Entitlements FEY
Issue Opening Date FEY
Last Date for On Market Renunciation of Rights Entitlements # FEY
Issue Closing Date* FEY
Finalization of Basis of Allotment (on or about) FEY
Date of Allotment (on or about) FEY
Date of credit (on or about) FEY
Date of listing (on or about) FEY

#Eligible Shareholders are requested to ensure that renunciation throughroérket transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renees@n or prior to the Issue
Closing Date;

*QOur Board or a duly authorized committee will have the right to extend the Issue Period as it may determine from time
to time but not exceeding 30 (Thirty) days from the Issue Opening Date (inclusive of the Qysering Date). Further, no
withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Shareholds holding Equity Shares in physical form as on Record Date or who
have not provided the details of their demat accounts to our Company or to the Registrar to the Issue, they are
required to provide their demat account details to our Company or the Regisdr to the Offer not later than 2 (Two)
Working Days prior to the Issue Closing Date, i.e., Et¥ Bnable the credit of the Rights Entitlements by way of
transfer from the demat suspense escrow account to their respective demat accounts, at least 1 (Ore) defore the
Issue Closing Date, i.&., E ¥ 8

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our
Company, the Lead Manager or the Registrar to the Issue will not be liable for any loss on accoumorfsubmission

of Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted
well in advance before the Issue Closing Date. For details on submitting Application Forms, please refer to the
sectiontitted 04 AO1 O | AbeiiniAg op EaGeCBa. 6

The details of the Rights Entitlements with respect to each Eligible Shareholders can be accessed by such respective

Eligible Shareholders on the website of the Registrar to the Ise at www.bigshareonline.com after keying in their

respective details along with other security control measures implemented there at. For further details, please refer

O OEA DPAOACOADPE OEOI AA OAA 1 GO0 AMMEAG O £ 02 B GEE O EwIEGE &I A3 EAN
sectiontited04 AOT O 1 AbeithiAg oh gage(ba. &

Please note that if no Application is made by the Eligible Shareholders of Rights Entitlements on or before Issue
Closing Date, such Rights Entitteents shall get lapsed and shall be extinguished after the Issue Closing Date. No
Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entittlements were purchased
from market and purchaser will lose the premium paid to aquire the Rights Entitlements. Persons who are credited
the Rights Entitlements are required to make ampplication to apply for Equity Shares offered under Rights Issue for
subscribing to the Equity Shares offered under this Issue.

CREDIT RATING

As thisproposed Issue is of Equity Shares, the appointment of a credit rating agency is not required.

DEBENTURE TRUSTEE

As this proposed Issue is of Right Equity Shares, the appointment of debenture trustee is not required.

MONITORING AGENCY

Since the IssueOEUA AT AO 10,000 LAkBSA thekelis no requirement to appoint a monitoring agency in
relation to the Issue in terms of SEBI (ICDR) Regulation.
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APPRAISING ENTITY

None of the purposes for which the Net Proceeds are proposed to be utilized haween financially appraised by any
banks or financial institution or any other independent agency.

UNDERWRITING

This Issue is not underwritten, and our Company has not entered into any underwriting arrangement.

FILING

SEBI vide the Securities and Exchge Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the SEBI (ICDR)
Regulations as per which the threshold of the rights issue size under Regulati of the SEBI (ICDR) Regulations has

AAAT ET AOAAOAA AEOIji2 O epAdnGr hAr nt fnOid nGBAOT 7/ 1- (RUb€Ees Bifty Crorestomly).th mrh 1
Since the size of this Issue falls under the said threshold, the Draft Letter of Offer had been fileéthwhe BSE and

NSE and will not be filed with SEBI.

MINIMUM SUBSCRIPTION

In accordance with Regulation 86 of SEBI (ICDR) Regulations, if our Company does not receive the minimum
subscription of at least 90% of the Issue of the Equity Shares being oféer under this Issue, on an aggregate basis,
our Company shall refund the entire subscription amount received within 4 (four) days from the Issue Closing Date.
If there is delay in making refunds beyond such period as prescribed by applicable laws, our Camp will pay
interest for the delayed period at rates prescribed under applicable laws. The above is subject to the terms
mentioned under®4 A OT O 1 Aor(pagkl169. OOOA S

Pursuant to the SEBI (Issue of Capital and Disclosure Requirements) (Fourth AmendrtjeRegulations, 2020,our
Company is not required to achieve minimum subscription for the Rights Issue on account of the followirgpson:
1. Objects of the issue being other than capital expenditure for a project; and
2. Our Promoter and Promoter Group have atfirmed that they will subscribe to their right entittement and will
not renounce rights except to the extent of renunciation within the promoter group
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CAPITAL STRUCTURE

The capital structure of our Company and related information as on date of thisréift Letter of Offer, prior to and
after the proposed Issue, is set forth below:

j ! i1 610 EI datA ielBtiogto sh@rdsh B O
AGGREGATE = AGGREGATE VALUE

PARTICULAR _NOMINAL VALUE ___AT ISSUE PRICE _

Authorized Equity Share capital

phuvmhnnhnnn %NOEOU 3EAOAO 1T A 1,500.00 NA

Issued, subscribed and paid -up Equity Share capital before this

Issue

phunmhnnmhnnn %NOEOU 3EAOAO 1 A 1,500.00 NA
Present Issue irl terms of this Draft Letter of Offer _ _

t BBNOEOU 3EAOAOC 1T £ AAAA OAI O} FEY
Issued, subsgribed and paid -up Equity S~harg capital after the Issue

Ff B®OI 1T U 0OAEA %NOEOU 3EAOAOQO 1 4 FEY FEY
Subscribed and paid -up Equity Share capital

¥ Hry [y paid-up Equity Shares FEY FEY
Securities premium account

Before the Issue FEY

After the Issue FEY

Notes:

(@) The present Issue has been authorized by our Board of Directors pursuant to the resolution passed in their meeting
conducted ormugust 12, 2022

(b) Assuming full subscription for allotment of Rights Equity Shares;

(c) Subject to fimlization of Basis of Allotment, Allotment and deduction of Issue expenses;

(d) Assuming full subscription by the Eligible Equity Shareholders of the Rights Equity Shares.

NOTES TO THE CAPITAL STRUCTURE

1. The Equity Shares of our Company are fully paidp andthere are no partly paidup Equity Shares as on the
date of this Draft Letter of Offer;

2. At any given time, there shall be only one denomination of the Equity Shares. Our Company shall comply with
such disclosure and accounting norms as may be specifiegd 8EBI from time to time;

3. As on the date of this Draft Letter of Offer, our Company has not issued any special voting Right Shares and
there are no outstanding Equity Shares having special voting rights;

4. The exrights price arrived in accordance with theformula prescribed Regulation 10(4)(b) of the SEBI (SAST)
2ACOI AGET T Oh ET AT 1 1r #ARuUpdedr MFOE OEA ) OOOA EO

5. Details of outstanding warrants, outstanding instruments with an option to convert or securities which
are convertible at a later date into Equity Shares

As on the date of this Draft Letter of Offer, our Company has allotted 28,00,000 Equity share warrants which
provides right to convert the Equity warrants into equity shares.

6. Details of stock option scheme of our Company

Ason the date of this Draft Letter of Offer, our Company doemt have a stock option scheme.
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7. Details of Equity Shares held by the promoter and promoter group including the details of lock -in,
pledge of and encumbrance on such Equity Shares :

NAME TYPE NOOF SHARES HELL STATUS
Mr. Yuvraj Hiralal Malhotra Promoter 5387559 Lock-in (Preferential Allotment)
Mrs. Diksha Yuvraj Malhotra Promoter 344871 Lock-in (Preferential Allotment)
Mr. Mohak Yuvraj Malhotra Promoter Group 1065 Lock-in (Preferential Allotment)

8. Details of Equity Shares acquired by the promoter and promoter group in the last one year prior to the
filing of this Draft Letter of Offer

NAME NO. OF SHARES PURCHASE| DATE OF PURCHASE BALANCE
Mr. Mohak Yuvraj Malhotra 999 31.01.2022 999
Mr. Mohak Yuvraj Malhotra 66 25.02.2022 1065

9. Intention and extent of participation by our promoter and promoter group

The Promoters and Promoter Group of our Company through its letters dated September 9, 2022, have
confirmed that they intend to subscribe in part orto the full extent of its Rights Entitlement in this Issue and to
the extent of unsubscribed portion (if any) of this Issue. The Promoter and Promoter Group may renounce their
Rights Entitlement their Rights Entitlement within the Promoter and Promoter Grap and/or to the third party
(ies) in the open market.

Further, the Promoters and certain members of our Promoter Group may also apply for additional Equity
Shares along with their Rights Entitlement and/or renunciation subject to compliance with the mimum public
shareholding requirements, as prescribed under the SCRR and the SEBI Listing Regulations. Such subscriptions
of Equity Shares over and above its Rights Entitlement, if allotted, may result in an increase in their percentage
shareholding above is current percentage shareholding. Any acquisition of additional Equity Shares shall not
result in change of control of the management of the Company in accordance with provisions of the SEBI (SAST)
Regulations and shall be exempted subject to fulfillmeraf the conditions of Regulation 10 of the SEBI (SAST)
Regulations. The Promoters acknowledge and undertake that their investment would be restricted to ensure
that the public shareholding in the Company after this Issue does not fall below the permissibi@nimum level

as specified in the listing conditions or Regulation 38 of SEBI (LODR) Regulations.

In case this Issue remains unsubscribed, the Board of Directors may dispose of such unsubscribed portion in the
best interest of the Company and in compliaze with the applicable laws.

No person connected with this Issue shall offer any incentive, whether direct or indirect, in any manner,
whether in cash or kind or services or otherwise to any Investor for making an application in this Issue, except
for fees or commission for services rendered in relation to the Issue;

10. Shareholding Pattern of our company

The shareholding pattern of our Company asn August 25 2022 is as follows:

a) The details of the shareholding pattern of our Company as ofiugust 25 2022 can be accessed on the

website of BSE at https://www.bseindia.com/stock -share-price/hilton -metal-forging-
[td/hilton/532847/shareholding _-pattern/ and NSE at
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=
HILTON

b) The details of shaeholders of our Company holding 1% or more of the paidip capital as onAugust 25 2022
can be accessed on the website of BSE at
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=532847&qtrid=114.01&CompName=HIL
TON%20METAL%20FORGING%20LTD.&QtrName=2&g-22&Type=TM and NSE at
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=
HILTON
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SECTION ¢ PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

Our Company proposes to utilizehe Net Proceeds towards the following objects:
1. Working Capital Requirements; and
2. General Corporate Purposes.

(Collectively, referred to hereinasthed/ AEAAOOG

The main object clause of the Memorandum of Association of our Company enables us to undertdne activities for

which the funds are being raised through the Issue. Further, we confirm that the activities which we have been
carrying out till date are in accordance with the object clause of our Memorandum of Association.

ISSUE PROCEEDS

The detals of Issue Proceeds are set forth in thillowing table:

i ET 1 AEEOQ
Gross Proceeds from the Issat 3,300.00¢
Less: Estimated Issue related Expenses FEY
Net Proceeds from the Issue fFEY

#*Assuming full subscriptiofin the Issue andubject to the finalisation of the basis of Allotment and the allotment of the
Rights Equity Shares.

*The Issue size will not exceed3300.00 Lakhs. If there is any reduction in the amount on account of or at the time of
finalisation of issue price andights Entitlements Ratio, the same will be adjusted against General Corporate Purpose.

REQUIREMENT OF FUNDS AND UTILISATION OF NET PROCEEDS

The intended use of the Net Proceeds of the Issue by our Company is set forth in the following table:

i lakrs)

ESTIMATED DEPLOYMENT

AMOUNT TO BE = = \\e1 bPROCEEDS FOR
THE FINANCIAL YEAR
ENDINGMARCH 31, 2023

PARTICULARS DEPLOYED FROM
NET PROCEEDS

1. | Working Capital Requirements fFEY FEY
2. | Funding Expenditure for General Corporate Purposés FEY F BY
Total Net Proceeds** FEY FEY

#The amount to be utilized for General corporate purposes will not exceed 25.00% (TwEnty Percent) of the Gross
Proceeds;

** Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotarehthe allotment of the

Rights Equity Shares.

The above stated fund requirements are based on internal management estimates and have not been appraised by

ATU AATE 1O ££EET AT AEAT ET OOCEOOOEIT 10 ETAADPAT Aploynient ACAT AUS
schedules are subject to revision in the future at the discretion of our Board. In case the Net Proceeds are not
completely utilised in a scheduled financial year due to any reason, the same would be utilised (in part or full) in the

next financia year / subsequent financial year as may be determined by our Company, in accordance with applicable

law. For further details, see®isk factors - The deployment of the Net Proceeds from the Issue is based on

management estimates and have not been independently appra|sed by any bank or financial institution and is

170 OOAEAAO OiF ATuU ITTEOIOET G AU AT U ET AAPAT AAT O ACAT AU A

in utilizing the Net Proceeds from the Issue 6on page 23.

In the event of any shotfall of funds for any of the Object proposed to be financed out of the Net Proceeds as stated
above, our Company may rallocate the Net Proceeds to the Object where such shortfall has arisen, subject to
availability of funds and compliance with applicabé laws. If the actual utilisation towards any of the Objects is lower
than the proposed deployment, such balance will be used for future growth opportunities including funding other
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existing Objects, if required and will be used towards general corporateupposes to the extent that the total amount
to be utilized towards general corporate purpose will not exceed 25% of the Gross Proceeds from the Issue in
accordance with applicable law.

MEANS OF FINANCE

Our Company proposes to meet the entire requirementf funds for the objects of the Issue from the Net Proceeds.
Accordingly, our Company confirms that there is no requirement to make firm arrangements of finanaender
Regulation 62(1)(c) of SEBI ICDR Regulations through verifiable means towards at leastd®% (SeventyFive
Percent) of the stated means of finance for the aforesaid object, excluding the amount to be raised from the Issue.

The fund requirement and deployment are based on our management estimates and has not been appraised by any
bank or financial institution or any other independent agencies. The fund requirement above is based on our current
business plan and our Company may have to rise these estimates from time to time on account of various factors
beyond our control, such as market condibns, competitive environment and interest or exchange rate fluctuations. .
#1171 OANOGAT 01l Uh T 00 #1 i PATUBO O AET ¢ OANOGEOAI AT OO AT A AADI
at the discretion of our management.
DETAILS OF THE OBJECTS OF THEL¥E
The details in relation to objects of the Issue are set forth herein below:
1. Working Capital Requirements:

We fund the majority of our working capital requirements in the ordinary course of our business from our

internal accruals. We operate in a higly competitive and dynamic market conditions and may have to revise our

estimates from time to time on account of external circumstances, business or strategy, foreseeable opportunity.

Consequently, our fund requirements may also change.

The details of stimation of Working Capital Requirementare as under:

\

' T 1 AEEOQ
I Current Assets

Inventories 5,464.16 '
Trade Receivables 138.52 '
Secured Deposits 25.29 '
Cash & Cash Equivalents 94.48 '
Short Term Loans & Advances - f H
Total Current Assets 5,722.45 ¥ M

Il. Current Liabilities
Borrowings 3,876.94 ¥ H
Trade Payables 206.98 fH
Other Financial Liabilities 294.97 fH
Short Term Provisions 12.84 '
Total Current Liabilities 4,391.73 ¥ B
Il Working Capital Requirements [(I) - (ID] 1,330.72 ¥ B

2. General Corporate Purpose:

The remaining Net Proceeds, if any, shall be utilized towards general corporate purposes and the amount to be
utilized for general corporate purposes shall not exceed 25.00% (Twentfive Percent) of the Goss Proceeds.
Such utilization towards general corporate purposes shall be to drive our business growth, including, amongst
other things including but not limited funding our growth opportunities, strengthening marketing capabilities
and brand building execises, and strategic initiatives and any other purpose as permitted by applicable laws;
subject to meeting regulatory requirements and obtaining necessary approvals/ consents, as applicable.
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The quantum of utilization of funds towards any of the above pposes will be determined based on the amount
actually available under this head and the business requirements of our Company, from time to time. Our Board
will have flexibility in utilizing surplus amounts, if any.

3. Expenses for the Issue:

The total Isste related A@DAT OAO AOA AOOEI AOAAK HRls. TAeAlssuk Peated eiehsdsOAT U
include fees payable to the Lead Manager and legal counsel, amounts payable to regulators including the SEBI, the

001 AE AQAEAT CAOh 2ACEOOOA @6 & isgrd AtdlibneryD e ens@sE hd@ertishiyg And AE OO OF
marketing expenses and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock
Exchanges.

The breakdown of the estimated Issue expenses is disclosed below.

Estimated % of Estimated % of
Activity Expense Issue Size Estimated
(Amtin lakhs) Expenses Issue Size

Fees of the Lead Manager FEY FEY FEY
Fees of Registrar to the Issue and other intermediaries FEY FEY FEY
Statutory Fees payable including depositories, regulator
and StoZk Exchapng{z )P ) [EY FEY FEY
Statutory Advertising, Printing and Distribution fFEY fFEY FEY
Other expenses (including miscellaneous expenses and FEY FEY FEY
stamp duty)
Total estimated Issue expenses* FEY FEY FEY

* Subject to finalization of Basis of Allotment and actuallotment. Above mentioned fees are excluding Taxes.

In case of any difference between the estimated Issue related expenses and actual expenses incurred, the shortfall or
excess shall be adjusted with the amount allocated towards general corporate pwpoAll Issue related expenses
will be paid out of the Gross Proceeds from the Issue.

DETAILS OF MANUFACTURING UNIT

We haveour manufacturing plant at Plot No. 1,2,3,15,16,17,20,21,25,26,28,29 & 30 Shah & Mehta Industrial Estate,
Village Ghonsai, Tal. Wia, District Palghar, Thane 421312.

APPRAISAL OF THE OBJECTS

None of the Objects of the Issue for which the Net Proceeds will be utilized have been appraised by any bank or
financial institution.

STRATEGIC AND/ OR FINANCIAL PARTNERS

There are no stategic and financial partners to the objects of the issue.

BRIDGE FINANCING FACILITIES

Our Company have not raised or availed any bridge financing facilities for meeting the expenses as stated under the
Objects of the Issue as on the date of this Drafétter of Offer.

INTERIM USE OF FUNDS

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility to
deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, ammgany
intends to deposit the Net Proceeds only with scheduled commercial banks (as included in the second schedule of
the Reserve Bank of India Act, 1934) or make any such investment as may be allowed by SEBI from time to time.
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MONITORING OF UTILIZATON OF FUNDS

Since the proceeds from this Issue are @O O BG000 Lakhs, in terms of Regulation 41(1) of the SEBI (ICDR)
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI
(LODR) Regulation, the Board of Directors of the Company would be monitoritige utilization of the proceeds of the
Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head in our balance sheet
along with the relevant details, for all such amounts that have not been utilized. The Company willdicate
investments, if any, of unutilized Issue Proceeds in the Financial Statements of the Company for the relevant
Financial Years subsequent to receipt of listing and trading approvals from the BSE and NSE.

We will also on an annual basis, prepare aaement of the funds which have been utilized for purposes other than
those stated in this Draft Letter of Offer, if any, and place it before the Audit Committee and the Board. Such
disclosure will be made only until all the Issue Proceeds have been ut#id in full. Pursuant to Regulation 32 of the
SEBI (LODR) Regulation, the Company shall, on a quarterly basis, disclose to the Audit Committee the uses and
applications of the Issue Proceeds. In accordance with Regulation 32 of the SEBI (LODR) RegulatienCompany
shall furnish to the BSE and NSE, on a quarterly basis, a statement on material deviations, if any, in the utilization of
the proceeds of the Issue from the objects of the Issue as stated above. This information will also be published in
newspapers simultaneously with the interim or annual financial results after placing the same before the Audit
Committee.

In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in circumstances of
business exigencies, our Company shall not vary the Objects of the Issue without our Company being authorized to
do so by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution (th@© 01 OOAT " Alshall €pecify ith® E A A
prescribed details as required under the Companies Act and applicable rules. The Postal Ballot Notice shall
simultaneously be published in the newspapers, one in English drone in Hindi, the vernacular language of the
jurisdiction where the Registered Office is situated.

KEY INDUSTRY REGULATIONS FOR THE OBJECTS OF THE ISSUE

No additional provisions of any acts, regulations, rules and other laws are or will be applicable the Company for
the proposed Obijects of the Issue.

INTEREST OF PROMOTERS, PROMOTER GROUP AND DIRECTORS, AS APPLICABLE TO THE OBJECTY
ISSUE

The Promoters of our Company through its letters date@eptember 9, 2022 have undertaken to subscribe ni part or
in full extent of their Rights Entittement among themselves subject to compliance with the minimum public
shareholding requirements, as prescribed under the SCRR.

OTHER CONFIRMATIONS

Except disclosed above, there is no material existing or anipated transactions in relation to the utilization of the
Net Proceeds with our Promoter, Directors or Key Management Personnel of our Company and no part of the Net
Proceeds will be paid as consideration to any of them. Except disclosed above, none af Bromoters, members of
Promoter Group or Directors are interested in the Objects of the Issue. No part of the proceeds from the Issue will be
paid by the Company as consideration to our Directors or Key Managerial Personnel.

Our Company does not requireany material government and regulatory approvals in relation to the Objects of the
Issue.
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STATEMENT OF TAX BENEFITS

of [ ]
Anil Bansal & Associates
CHARTERED ACCOUNTANTS
[ —
STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO HILTON METAL

FORGING LIMITED (“THE COMPANY”) AND THE SHAREHOLDERS OF THE
COMPANY UNDER THE APPLICABLE TAX LAWS IN INDIA

To
The Board of Directors
Hilton Metal Forging Limited,

Subject: Statement of possible Special tax benefits (“the Statement”) available to Hilton
Metal Forging Limited (“the Company”) and the shareholders of the Company in connection
with the proposed rights issue of equity shares of the Company under Securities and

Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended (“SEBI ICDR Regulations”)

Dear Sirs,

We, M/s. Anil Bansal & Associates (*the Firm’), Chartered Accountants, the statutory auditors of
the Company hereby confirm the enclosed statement in the Annexure | prepared and issued by the
Company, which provides the possible special tax benefits under direct and indirect tax laws,
including the Income-tax Act, 1961 (*Act’) presently in force in India viz.the Income-tax Act,
1961, (‘Act’), the Income-tax Rules, 1962, {‘Rules’), regulations, circulars and notifications issued
thereon, as applicable to the assessment year 2022-23 relevant to the financial year 2021-22, The
Central Goods and Services Tax Act, 2017/ The Integrated Goods and Services Tax Act, 2017/
relevant State Goods and Services Tax Act,2017 (“GST Act”), and the rules made thercunder as
amended by The Finance Act 2021, i.e.. as applicable 1o the assessment year 2022-23 relevant to
the financial year 2021-22, presently in force in India, available to the Company, and its
shareholders. Several of these benefits are dependent on the Company and its shareholders, as the
case may be, fulfilling the conditions prescribed under the relevant provisions of the aforesaid
Acts. Hence, the ability of the Company and its shareholders to derive the special tax benefits is
dependent upon their fulfilling such conditions. The Company and its Shareholders may or may
not choose to fulfil such conditions based on the business imperatives the Company and its
sharecholders face in the future.

This statement of possible special tax benefits is required as per Schedule VI (Part B-1) (10) of the
SEBIICDR Regulations. While the term “special tax benefits® has not been defined under the SEB]
ICDR Regulations, it is assumed that with respect to special tax benefits (under direct and indirect
tax laws (together the Taxation Laws)) available to the Company and its shareholders, the same
would include those benefits as enumerated in the statement, Any benefits under the Taxation
Laws other than those specified in the statement are considered to be general tax benefits and
therefore not covered within the ambit of this statement. Further, any benefits available under any

Reg. Office: 1001, IJMIMA Complex, Raheja’s Metroplex, Link Road, Malad (West), Mug
Phone: 022 - 49795471

&MHEMM/EMMMM

Website: www.caanilbansal.com
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other laws within or outside India, except for those specifically mentioned in the statement, have
not been examined and covered by this statement.

Our views are based on the existing provisions of law and its interpretation, which are subject to
change from time to time. We do not assume responsibility to update the views consequent to such
changes. The benefits discussed in the enclosed statement cover the possible special tax benefits

available to the Company and its shareholders and do not cover any general tax benefits available
to them.

In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any

ben;ﬁts available under the applicable Double Taxation Avoidance Agreement, if any, between
India and the country in which the non-resident has fiscal domicile.

The benefits stated in the enclosed Statement are not exhaustive and the preparation of the contents
stated is the responsibility of the Company’s Board of Directors. We are informed that this
statement is only intended to provide general information to the investors and is neither designed
nor intended to be a substitute for professional tax advice. In view of the distinct nature of the tax
consequences and the changing tax laws, each investor is advised to consult their own tax
consultant with respect to the specific tax implications arising out of their participation in the
Rights issue and we shall in No way be liable or responsible to any shareholder or subscriber for
placing reliance upon the contents of this statement. Also, any tax information included in this
written communication was not intended or written to be used, and it cannot be used by the

Company or the investor, for the purpose of avoiding any penalties that may be imposed by any
regulatory body, tax authority or agency.

We do not express any opinion or provide any assurance whether:
® The Company and, its shareholders will continue to obtain these benefits in future.
¢ The conditions prescribed for availing the benefits have been/ would be met.
* The revenue authorities/ courts will concur with the views expressed herein,

The contents of the enclosed statement are based on information, explanations and representations
obtained from the Company and on the basis of our understanding of the business activities and
operations of the Company. We have relied upon the information and documents of the Company
being true, correct, and complete and have not audited or tested them. Our view, under no
circumstances, is to be considered as an audit opinion under any regulation or law. Our Firm or
any of partners or affiliates, shall not be responsible for any loss, penalties, surcharges, interest or
additional tax or any tax or nontax, Monetary or non-monetary, effects or liabilities (consequential,
indirect, punitive or incidental) before any authority /otherwise within or outside India arising from
the supply of incorrect or incomplete information of the Company.

Reg. Office: 1001, LJMIMA Complex, Raheja’s Metroplex, Link Road, Malad (West), Mpsafs
Phone: 022 - 49795471

E-mail: info@caanilbansal.com / anilbansal1001@gmail.com
Website: www.caanilbansal.com
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This Statement is addressed to Board of Directors and issued at specific request of the Company.
The enclosed Annexure to this Statement is intended solely for your information and for inclusion
in the Letter of Offer and any other material in connection with the proposed right issue of equity
shares of the Company, and is not to be used, referred to or distributed for any other purpose
without our prior written consent. Accordingly, we do not accept or assume any liability or any
duty of care for any other purpose or to any other person to whom this certificate is shown or into
whose hands it may come without our prior consent in writing. While reasonable care has been
taken in the preparation of this certificate, we accept no responsibility for any errors or omissions
therein or for any loss sustained by any person who relies on it.

For M/s. Anil Bansal & Associates
Chartered Accountan

M.No. 043918
UDIN: 22043918ARPV1Z3639
Place: Mumbai

Date: 10/09/2022

Reg. Office: 1001, IUMIMA Complex, Raheja’s Metroplex, Link Road, Malad (West), Mumbai-400064,
Phone: 022 - 49795471

E-mail: info@caanilbansal.com / anilbansal1001@gmail.com

Website: www.caanilbansal.com
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