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SECTION I ɀ GENERAL 
 

DEFINITIONS AND ABBREVIATIONS 
 
This Draft Letter of Offer uses the definitions and abbreviations set forth below, which you should consider when reading 
the information contained herein. The following list of certain capitalized terms used in this Draft Letter of Offer is 
intended for the convenience of the reader/prospective Applicant only and is not exhaustive. 
 
This Draft Letter of Offer uses the definitions and abbreviations set forth below, which, unless the context otherwise 
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any 
legislation, act, regulation, rules, guidelines, or policies shall be to such legislation, act, regulation, rules, guidelines, or 
policies as amended, supplemented, or re-enacted from time to time and any reference to a statutory provision shall 
include any subordinate legislation made from time to time under that provision. 
 
)Î ÔÈÉÓ $ÒÁÆÔ ,ÅÔÔÅÒ ÏÆ /ÆÆÅÒȟ ÕÎÌÅÓÓ ÏÔÈÅÒ×ÉÓÅ ÉÎÄÉÃÁÔÅÄ ÏÒ ÔÈÅ ÃÏÎÔÅØÔ ÏÔÈÅÒ×ÉÓÅ ÒÅÑÕÉÒÅÓȟ ÁÌÌ ÒÅÆÅÒÅÎÃÅÓ ÔÏ ȬÔÈÅ #ÏÍÐÁÎÙȭȟ 
Ȭ×Åȭȟ ȬÏÕÒȭȟ ȬÕÓȭ ÏÒ ÓÉÍÉÌÁÒ ÔÅÒÍÓ ÁÒÅ ÔÏ Hilton Metal Forging Limited as the context requires, and references ÔÏ ȬÙÏÕȭ ÁÒÅ ÔÏ 
the Eligible Shareholders and/ or prospective Investors in this Right Issue of Equity Shares. 
 
The words and expressions used in this Draft Letter of Offer, but not defined herein, shall have the same meaning (to the 
extent applicable) ascribed to such terms under the SEBI (ICDR) Regulations, the Companies Act, 2013, the SCRA, the 
Depositories Act, and the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in section 
titled Ȭ)ÎÄÕÓÔÒÙ /ÖÅÒÖÉÅ×ȭȟ Ȭ3ÔÁÔÅÍÅÎÔ ÏÆ 4ÁØ "ÅÎÅÆÉÔÓȭȟ Ȭ&ÉÎÁÎÃÉÁÌ )ÎÆÏÒÍÁÔÉÏÎȭȟ Ȭ/ÕÔÓÔÁÎÄÉÎÇ ,ÉÔÉÇÁÔÉÏÎÓȟ 
$ÅÆÁÕÌÔÓȟ ÁÎÄ -ÁÔÅÒÉÁÌ $ÅÖÅÌÏÐÍÅÎÔÓȭ and Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ on page 53, 47, 70, 157 and 169 respectively, shall 
have the meaning given to such terms in such sections. 
 
GENERAL TERMS 

 
TERM DESCRIPTION 

Hilton Metal Forging Ltd. / 
HMFL / the Company / our 
Company    

Hilton Metal Forging Limited, a public limited company incorporated under the 
provisions of the Companies Act, 1956, as amended from time to time having its 
Registered Office situated at Unit B 510 Western Edge II Village Nr. W.E. Highway, 
Magathane, Borivali East, Mumbai, Maharashtra ɀ 400066.  

We/ us/ our  Unless the context otherwise indicates or implies, refers to Hilton Metal Forging 
Limited; 

 
COMPANY RELATED TERMS 

 
TERM DESCRIPTION 

AoA/ Articles of 
Association 

The Articles of Association of Hilton Metal Forging Limited, as amended from time to 
time; 

Audit Committee 4ÈÅ ÃÏÍÍÉÔÔÅÅ ÏÆ ÔÈÅ "ÏÁÒÄ ÏÆ $ÉÒÅÃÔÏÒÓ ÃÏÎÓÔÉÔÕÔÅÄ ÁÓ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÁÕÄÉÔ 
committee in accordance with the provisions of Section 177 of the Companies Act, 
2013 read with Regulation 18 of the SEBI (LODR) Regulations;   

Audited Financial 
Statements 

The audited financial statements of our Company prepared under IND AS for the 
Financial Years ending 2022, 2021, and 2020;  

Auditors/ Statutory 
Auditors/ Peer Review 
Auditor  

The statutory auditors of our Company Anil Bansal & Associates, Chartered 
Accountants having FRN: 100421W; 
 

Board of Directors/ Board The Board of Directors of Hilton Metal Forging Limited, including all duly constituted  
Committees thereof; 

Chairman & Managing 
Director 

Mr. Yuvraj Hiralal Malhotra 

Companies Act The Companies Act, 2013 and rules issued thereunder, as amended; 
Company Secretary and 
Compliance Officer 

The Company Secretary and Compliance Officer of our Company, being Mrs. Richa 
Shah; 

Chief Financial Officer/ 
CFO 

The Chief Financial Officer of our Company, being Mr. Siddharth Jain; 

Directors The director(s) on the Board of our Company, unless otherwise specified; 
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Eligible Shareholder(s) Eligible holder(s) of the Equity Shares of Hilton Metal Forging Limited as on the 
Record Date; 

Equity Shares Equity Share ÏÆ ÔÈÅ #ÏÍÐÁÎÙ ÈÁÖÉÎÇ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  10/ - (Rupee Ten Only), unless 
otherwise specified; 

Financial Information  Collectively, the Audited Financial Statements and Reviewed /  Unaudited Financial 
Information ; 

Independent Director Independent directors on the Board and eligible to be appointed as an Independent 
Director under the provisions of Companies Act and SEBI (LODR) Regulations. For 
details of the Independent Directors, please refer to section titled Ȭ/ÕÒ -ÁÎÁÇÅÍÅÎÔȭ 
beginning on page 66; 

ISIN International Securities Identification Number being INE788H01017; 
Key Management 
Personnel/ KMP 

Key management personnel of our Company in terms of Regulation 2(1) (bb) of the 
SEBI (ICDR) Regulations and Section 2 (51) of the Companies Act, 2013. For details, 
please refer to section titled Ȭ/ÕÒ -ÁÎÁÇÅÍÅÎÔȭ beginning on page 66; 

MoA/ Memorandum of 
Association 

The Memorandum of Association of Hilton Metal Forging Limited, as amended from 
time to time; 

Nomination and 
Remuneration Committee 

The committee of the "ÏÁÒÄ ÏÆ ÄÉÒÅÃÔÏÒÓ ÒÅÃÏÎÓÔÉÔÕÔÅÄ ÁÓ ÏÕÒ #ÏÍÐÁÎÙȭÓ .ÏÍÉÎÁÔÉÏÎ 
and Remuneration Committee in accordance with Section 178 of the Companies Act, 
2013 read with Regulation 19 of the SEBI (LODR) Regulations; 

Promoters & Promoter 
Group 

Mr. Yuvraj Hiralal Malhotra and Mrs. Diksha Yuvraj Malhotra are the Promoters of our 
#ÏÍÐÁÎÙ ÁÎÄ ÉÎÄÉÖÉÄÕÁÌÌÙ ÒÅÆÅÒÒÅÄ ÔÏ ÁÓ Ȱ0ÒÏÍÏÔÅÒȱ, 
Mr. Mohak Yuvraj Malhotra, Mrs. Seema Gujral, and Mr. Navraj Malhotra are the 
0ÒÏÍÏÔÅÒ 'ÒÏÕÐ ÏÆ ÏÕÒ #ÏÍÐÁÎÙ ÁÎÄ ÒÅÆÅÒÒÅÄ ÁÓ Ȱ0ÒÏÍÏÔÅÒ 'ÒÏÕÐȱ; 

Registered Office The registered office of our Company located at Unit B 510 Western Edge II Village Nr. 
W.E. Highway, Magathane, Borivali East, Mumbai, Maharashtra ɀ 400066;  

Registrar of Companies/ 
RoC 

Registrar of Companies, Mumbai, Maharashtra, situated at 100, Everest, Marine Drive,  
Mumbai ɀ 400 002;  

Shareholders The equity shareholders of our Company, from time to time, unless otherwise 
specified in the context thereof.; 

3ÔÁËÅÈÏÌÄÅÒÓȭ 2ÅÌÁÔÉÏÎÓÈÉÐ 
Committee 

The committee of the Board of Directors ÃÏÎÓÔÉÔÕÔÅÄ ÁÓ ÏÕÒ #ÏÍÐÁÎÙȭÓ 3ÔÁËÅÈÏÌÄÅÒÓȭ 
Relationship Committee in accordance with Section 178 of the Companies Act, 2013; 

 
ISSUE RELATED TERMS 

 
TERM DESCRIPTION 

Abridged Letter of Offer Abridged Letter of Offer to be sent to the Eligible Shareholders with respect to the 
Issue in accordance with the provisions of the SEBI (ICDR) Regulations and the 
Companies Act; 

Additional Right Shares The Right Shares applied or allotted under this Issue in addition to the Rights 
Entitlement; 

Allot/ Allotment/ All otted Unless the context requires, the allotment of Right Shares pursuant to this Issue; 
Allotment Account The account opened with the Banker to the Issue, into which the Application Money 

lying to the credit of the escrow account(s) and application amounts by ASBA blocked 
in the ASBA Account, with respect to successful Investors will be transferred on the 
Transfer Date in accordance with Section 40(3) of the Companies Act; 

Allotment Advice The note or advice or intimation of Allotment sent to each successful Applicant who 
has been or is to be Allotted the Right Shares pursuant to this Issue; 

Allotment Date Date on which the Allotment is made pursuant to this Issue; 
Allottee(s) Persons to whom Rights Equity Shares are issued pursuant to the Issue; 
Applicant(s)/ Investor(s)  Eligible Shareholder(s) and/or Renouncee(s) who make an application for the Right 

Shares pursuant to this Issue in terms of the Letter of Offer, including an ASBA 
Investor; 

Application Application made through submission of the Application Form or plain paper 
Application to the Designated Branch(es) of the SCSBs or online/ electronic application 
through the website of the SCSBs (if made available by such SCSBs) under the ASBA 
process, to subscribe to the Rights Equity Shares at the Issue Price; 

Application Form/ 
Common Application 

Unless the context otherwise requires, an application form (including online 
application form available for submission of application through the website of the 
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Form (CAF) SCSBs (if made available by such SCSBs) under the ASBA process) used by an Investor 
to make an application for the Allotment of Equity Shares in the Issue; 

Application Money Aggregate amount payable in respect of the Rights Equity Shares applied for in the 
Issue at the Issue Price; 

Application Supported by 
Blocked amount or ASBA 

Application (whether physical or electronic) used by ASBA Investors to make an 
application authorizing the SCSB to block the Application Money in the ASBA Account 
maintained with such SCSB; 

ASBA Account A bank account maintained with a SCSB and specified in the Application Form or plain 
paper application, as the case may be, for blocking the amount mentioned in the 
Application Form or the plain paper application, in case of Eligible Shareholders, as the 
case may be;  

ASBA Applicant /ASBA 
Investor 

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, 
all investors (including Renounces) shall make an application for an Issue only through 
ASBA facility;  

ASBA Bid Bid made by an ASBA Bidder including all revisions and modifications thereto as 
permitted under the SEBI (ICDR) Regulations; 

ASBA Circulars Collectively, the SEBI circulars bearing reference numbers 
Ȭ3%")Ⱦ#&$Ⱦ$),Ⱦ!3"!ȾρȾςππωȾσπȾρς ÄÁÔÅÄ $ÅÃÅÍÂÅÒ σπȟ ςππωȭȟ 
Ȭ#)2Ⱦ#&$Ⱦ$),ȾρȾςπρρ ÄÁÔÅÄ !ÐÒÉÌ ςωȟ ςπρρȭȟ ÁÎÄ 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ$),ςȾ#)2Ⱦ0ȾςπςπȾρσ ÄÁÔÅÄ *ÁÎÕÁÒÙ ςςȟ ςπςπȭȠ  

Bankers to the Issue/ 
Refund Bank 

Collectively, the Escrow Collection Bank and the Refund Bank to the Issue, in this case 
being State Bank of India Limited; 

Bankers to the Issue 
Agreement 

Agreement dated ɍɆɎ entered into by and amongst our Company, the Lead Manager and 
the Registrar to the Issue, and the Bankers to the Issue for collection of the Application 
Money from applicants/Investors, transfer of funds to the Allotment Account from the 
Escrow Account and SCSBs, release of funds from Allotment Account to our Company 
and other persons and where applicable, refunds of the amounts collected from 
Investors and providing such other facilities and services as specified in the 
agreement; 

Basis of Allotment The basis on which the Right Shares will be Allotted to successful Applicants in the 
Issue, and which is described in the section titled Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on 
page 169; 

Controlling Branches / 
Controlling Branches of 
the SCSBs 

Such branches of the SCSBs which co-ordinate with the Lead Manager, the Registrar to 
the Issue and the Stock Exchange, a list of which is available on 
https://ww w.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 
updated from time to time or at such other website(s) as may be prescribed by the 
SEBI from time to time; 

Demographic Details $ÅÔÁÉÌÓ ÏÆ )ÎÖÅÓÔÏÒÓ ÉÎÃÌÕÄÉÎÇ ÔÈÅ )ÎÖÅÓÔÏÒȭÓ ÁÄÄÒÅÓÓȟ ÎÁÍÅ ÏÆ ÔÈÅ )ÎÖÅÓÔÏÒȭÓ ÆÁÔÈÅÒȾ 
husband, investor status, occupation and bank account details, where applicable;  

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Forms submitted by ASBA 
Bidders, a list of which is available on the website of SEBI at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI
d=35, updated from time to time, or at such other website as may be prescribed by 
SEBI from time to time;  

Designated Stock 
Exchange 

BSE Limited; 

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the Securities and 
Exchange Board of India (Depositories and Participants) Regulations, 2018 as 
amended from time to time read with the Depositories Act, 1996;  

Draft Letter of Offer/ DLoF This Draft Letter of Offer dated September 10, 2022, ÆÉÌÅÄ ×ÉÔÈ "3% ,ÉÍÉÔÅÄ ɉȰ"3%ȱɊ 
and  National Stock Exchange of India Ltd. ɉȰ.3%ȱɊȟ ÉÎ ÁÃÃÏÒÄÁÎÃÅ ×ÉÔÈ ÔÈÅ SEBI (ICDR) 
Regulations, for their observations and in-principle approval;  

Escrow Account(s) One or more no-lien and non-interest bearing accounts with the Escrow Collection 
Bank(s) for the purposes of collecting the Application Money from resident Investors 
updated from time to time or at such other website(s) as may be prescribed by the  
SEBI from time to time; 

Escrow Collection Bank Banks which are clearing members and registered with SEBI as bankers to an issue and 
with whom Escrow Account(s) will be opened, in this case being State Bank of India 
Limited; 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Eligible Equity 
Shareholders 

Existing Equity Shareholders as on the Record Date i.e., ɍɆɎȢ Please note that the 
investors eligible to participate in the Issue exclude certain overseas shareholders;  

Issue/ Rights Issue Rights Issue of up to ɍɆɎ ɉɍɆɎɊ Equity Shares of our Company for cash at a ÐÒÉÃÅ ÏÆ  ɍɆɎ/ - 
(Rupees ɍɆɎ Only) per Rights Equity share for an amount upto  3300.00 Lakhs on a 
rights basis to the Eligible Shareholders of our Company in the ratio of ɍɆɎ (ɍɆɎ) Right 
Shares for every ɍɆɎ ɉɍɆɎɊ Equity Shares held by the Eligible Equity Shareholders of our 
Company on the Record Date i.e. ɍɆɎ;  

Issue Agreement Issue agreement dated September 10, 2022 between our Company and the Lead 
Manager, pursuant to which certain arrangements are agreed to in relation to the 
Issue; 

Issue Closing Date ɍɆɎ  
Issue Material Collectively, the Letter of Offer, the Abridged Letter of Offer, the Common Application 

Form and Rights Entitlement Letter; 
Issue Opening Date ɍɆɎ  
Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive of 

both days, during which Applicants/ Investors can submit their Applications, in 
accordance with the SEBI (ICDR) Regulations;  

Issue Price  ɍɆɎ/ - (Rupees ɍɆɎ Only) per Right Share issued in ɍɆɎ (Rupees ɍɆɎ) Rights Entitlement, 
including a prÅÍÉÕÍ ÏÆ  ɍɆɎ/ - (Rupees ɍɆɎ only) per Rights Share; 

Issue Proceeds The proceeds of the Issue that are available to our Company;  
Issue Size !ÍÏÕÎÔ ÁÇÇÒÅÇÁÔÉÎÇ ÕÐ ÔÏ  3300.00 Lakhs*; 

*Assuming full subscription 
Lead Manager to the Issue Kunvarji Finstock Private Limited; 
Letter of Offer/ LoF The final letter of offer dated ɍɆɎ, filed with the BSE and NSE after incorporating the 

observations received from the BSE and NSE on the Draft Letter of Offer;  
Multiple Application 
Forms 

Multiple application forms submitted by an Eligible Equity Shareholder/Renouncee in 
respect of the Rights Entitlement available in their demat account. However 
supplementary applications in relation to further Equity Shares with/without using 
additional Rights Entitlements will not be treated as multiple application;  

Net Proceeds Issue Proceeds less the Issue related expenses. For further details, please refer to the 
section titled Ȭ/ÂÊÅÃÔÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on page 43;  

Non-ASBA Investor/ Non-
ASBA Applicant 

Investors other than ASBA Investors who apply in the Issue otherwise than through 
the ASBA process comprising Eligible Shareholders holding Equity Shares in physical 
form or who intend to renounce their Rights Entitlement in part or full and 
Renouncees; 

Non-Instituti onal 
Investors/ NIIs  

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer as 
defined under Regulation 2(1)(jj) of the SEBI (ICDR) Regulations;  

Offer Documents The Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer including any notices, 
corrigendum thereto;  

Off Market Renunciation The renunciation of Rights Entitlements undertaken by the Investor by transferring 
them through off market transfer through a depository participant in accordance with 
the SEBI Rights Issue Circulars and the circulars issued by the Depositories, from time 
to time, and other applicable laws;  

On Market Renunciation The renunciation of Rights Entitlements undertaken by the Investor by trading them 
over the secondary market platform of the Stock Exchange through a registered 
stockbroker in accordance with the SEBI Rights Issue Circulars and the circulars issued 
by the Stock Exchange, from time to time, and other applicable laws, on or before ɍɆɎȠ  

QIBs or Qualified 
Institutional Buyers 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI (ICDR) 
Regulations;  

Record Date Designated date for the purpose of determining the Equity Shareholders eligible to 
apply for Right Shares, being ɍɆɎ Day, ɍɆɎ Date;  

Refund through electronic 
transfer of Funds 

Refunds through NECS, Direct Credit, RTGS, NEFT or ASBA process, as applicable;  

Registrar to the Issue Bigshare Services Private Limited; 
Registrar Agreement Agreement dated September 09, 2022 entered into between our Company and the 

Registrar in relation to the responsibilities and obligations of the Registrar to the Issue 
pertaining to this Issue; 

Renouncees Any person(s) who, not being the original recipient has/have acquired the Rights 
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Entitlements from the Equity Shareholders through renunciation in accordance with 
the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars;  

Renunciation Period The period during which the Investors can renounce or transfer their Rights 
Entitlements which shall commence from the Issue Opening Date i.e. ɍɆɎȢ Such period 
shall close on ɍɆɎ in case of On Market Renunciation. Eligible Shareholders are 
requested to ensure that renunciation through off-market transfer is completed in such 
a manner that the Rights Entitlements are credited to the demat account of the 
Renouncee on or prior to the Issue Closing Date i.e. ɍɆɎȠ  

Retail Individual 
Investors/ RIIs 

An individual Investor (including an HUF applying through karta) who has applied for 
Rights Shares and whose Application -ÏÎÅÙ ÉÓ ÎÏÔ ÍÏÒÅ ÔÈÁÎ ςȟππȟπππȾ- (Rupees 
Two Lakhs Only) in the Issue as defined under Regulation 2(1)(vv) of the SEBI (ICDR) 
Regulations;  

Rights Entitlement (s)/ 
REs 

The number of Right Shares that an Investor is entitled to in proportion to the number 
of Equity Shares held by the Investor on the Record Date, in this case being ɍɆɎ ɉɍɆɎɊ 
Equity Shares for every ɍɆɎ ɉɍɆɎɊ Equity Shares held by an Eligible Equity Shareholder;  
The Rights Entitlements with a separate ISIN ȬɍɆɎȭ will be credited to your demat 
account before the date of opening of the Issue, against the Equity Shares held by the 
Equity Shareholders as on the Record Date, pursuant to the provisions of the SEBI 
(ICDR) Regulations and the SEBI Rights Issue Circular, the Rights Entitlements shall be 
credited in dematerialized form in respective demat accounts of the Eligible Equity 
Shareholders before the Issue Opening Date;  

Rights Entitlement Letter Letter including details of Rights Entitlements of the Eligible Shareholders; 
Right Shares Equity Shares of our Company to be Allotted pursuant to this Issue, on fully paid-up 

basis on Allotment; 
SEBI Rights Issue 
Circulars 

Collectively, SEBI circulars bearing reference number 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ$),ςȾ#)2Ⱦ0ȾςπςπȾρσ ÄÁÔÅÄ *ÁÎÕÁÒÙ ςςȟ ςπςπȭȟ 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ#)2Ⱦ#&$Ⱦ$),ȾφχȾςπςπ ÄÁÔÅÄ !ÐÒÉÌ ςρȟ ςπςπȭȟ 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ$),ςȾ#)2Ⱦ0ȾςπςπȾχψ ÄÁÔÅÄ -ÁÙ φȟ ςπςπȭȟ 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ$),ρȾ#)2Ⱦ0ȾςπςπȾρσφ ÄÁÔÅÄ *ÕÌÙ ςτȟ ςπςπȭ ÁÎÄ 
Ȭ3%")Ⱦ(/Ⱦ#&$Ⱦ$),ρȾ#)2Ⱦ0ȾςπςρȾρσ ÄÁÔÅÄ *ÁÎÕÁÒÙ ρωȟ ςπςρȭȠ  

Self-Certified Syndicate 
Banks/ SCSB(s) 

The banks registered with SEBI, offering services (i) in relation to ASBA (other than 
through UPI mechanism), a list of which is available on the website of SEBI at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI
d=34  or 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI
d=35 , as applicable, or such other website as updated from time to time, and (ii) in 
relation to ASBA (through UPI mechanism), a list of which is available on the website of 
SEBI at 
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40   
or such other website as updated from time to time;  

Transfer Date The date on which the amount held in the escrow account(s) and the amount blocked 
in the ASBA Account will be transferred to the Allotment Account, upon finalization of 
the Basis of Allotment, in consultation with the Designated Stock Exchange (BSE 
Limited) ; 

Wilful Defaulter A Company or person, as the case may be, categorized as a wilful defaulter by any bank 
or financial institution or consortium thereof, in terms of Regulation 2(1)(lll) of SEBI 
(ICDR) Regulations and in accordance with the guidelines on wilful defaulters or a 
fraudulent borrowers issued by the RBI, including any Company whose director or 
promoter is categorized as such; 

Working Day(s) In terms of Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, Working day means all 
days on which commercial banks in Maharashtra are open for business. Further, in 
respect of Issue Period, working day means all days, excluding Saturdays, Sundays, and 
public holidays, on which commercial banks in Mumbai are open for business. 
Furthermore, the time period between the Issue Closing Date and the listing of the 
Right Shares on the Stock Exchange, working day means all trading days of the Stock 
Exchange, excluding Sundays and bank holidays, as per circulars issued by SEBI;  

 
 
 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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BUSINESS AND INDUSTRY RELATED TERMS 
 

TERM DESCRIPTION 
2T/3T/16T  Tone 
AIFI Association of Indian Forging Industry 
ANSI American National Standard Institute 
API Monogram American Petroleum Institute registered certification mark 
API American Petroleum Institute 

ASTM/ASME/MSS/AWWA/
DIN/EN/ AND NACE 
Standards 

American Society for Testing and Materials 
American Society Of Mechanical Engineers 
Manufacturers Standardization Society of the Valve and Fittings Industry 
American Water Works Association 
Deutsches Institut für Normung 
European Norm 
The National Association of Corrosion Engineers 

B2B Business to Business 
BS British Standard 
BU Business Unit 
CAGR Compounded Annual Growth Rate 
Capex Capital Expenditure 
CNC Computer Numerical Control 
CRN Canadian Registration Number 
CSIR-IMMT CSIR-Institute of Minerals and Materials Technology 
DEPB Duty Entitlement Pass Book 
EEPC Engineering Export Promotion Council of India 
FDI Foreign Direct Investment; 
FEA Far East Asia 
FICCI Federation of Indian Chambers of Commerce and Industry; 
FIPB Foreign Investment Promotion Board; 
FY Financial Year; 
GDP Gross Domestic Product 
GFMA  Global Financial Markets Association  
GSI Geological Survey of India 
GST Goods and Services Tax; 
GVA Gross Value Added 
HMC Horizontal Machining Center 
HSE Health, Safety and Environment 
IIP Index of Industrial Production 
ISO 9001:2000 International Standard Organization 9001:2000 Certification Standard 
MNC Multi National Company; 
MOUs Memorandum of Understanding; 
MSEDCL Maharashtra State Electricity Distribution Company Limited 
MSS -ÁÎÕÆÁÃÔÕÒÅÒȭÓ 3ÔÁÎÄÁÒÄÉÚÁÔÉÏÎ 3ÏÃÉÅÔÙ 
MT Metric Tonnes 
NCFM NSE Academy Certification in Financial Markets 
NOC No Objection Certificate; 
OEM Other Equipments Manufacturers 
PDO Petroleum Development Oman 
PED Pressure Equipment Directive 
SASOL South African Synthetic Oil Limited 
SSI Small Scale Industries 
VMC Vertical Machine Center 
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TERM DESCRIPTION 
One Million Ten Lakhs; 
One Billion Ten Thousand Lakhs; 
One Trillion One Crore Lakhs; 
Sq. ft. Square Foot; 
USA United States of America; 
USD United States Dollar; 
WEO World Economic Outlook; 

 
 

ABBREVIATIONS 
 

TERM DESCRIPTION 
/Rs. /Rupees /INR Indian Rupees, the official currency of the Republic of India; 

AGM Annual General Meeting; 
AIF Alternative Investment Fund as defined and registered with SEBI under the Securities 

and Exchange Board of India (Alternative Investment Funds) Regulations, 2012; 

AS Accounting Standards issued by the Institute of Chartered Accountants of India; 

AY Assessment Year; 
BSE BSE Limited; 
CAF Common Application Form; 
CDSL Central Depository Services (India) Limited; 
CFO Chief Financial Officer; 
CIN Corporate Identification Number; 
CIT Commissioner of Income Tax; 
CLRA Contract Labour (Regulation and Abolition) Act, 1970; 
Companies Act, 2013 Companies Act, 2013 along with rules made thereunder; 
Companies Act, 1956 Companies Act, 1956, and the rules thereunder (without reference to the provisions 

thereof that have ceased to have effect upon the notification of the Notified Sections); 

COVID-19 A public health emergency of international concern as declared by the World Health 
Organization on January 30, 2020 and a pandemic on March 11, 2020; 

CSR Corporate Social Responsibility; 
Depository A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participant) Regulations, 2018; 
Depositories Act The Depositories Act, 1996; 
DP/ Depository Participant Depository Participant as defined under the Depositories Act; 

DIN Director Identification Number; 
DP Depository Participant; 
DP-ID Depository PartiÃÉÐÁÎÔȭÓ )ÄÅÎÔÉÆÉÃÁÔÉÏÎȠ 

DR Depository Receipts; 
EBITDA Profit/(loss) after tax for the year adjusted for income tax expense, finance costs, 

depreciation, and amortization expense, as presented in the statement of profit and 
loss; 

EGM Extraordinary General Meeting; 
EPS Earning per Equity Share; 
FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the 

FEMA; 
FDI Foreign Direct Investment; 
FEMA Foreign Exchange Management Act, 1999 read with rules and regulations made 

thereunder; 
FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019; 
FII(s) Foreign Institutional Investors registered with SEBI under applicable laws; 
FIPB Foreign Investment Promotion Board; 
FPIs A foreign portfolio investor who has been registered pursuant to the SEBI FPI 

Regulations, provided that any FII who holds a valid certificate of registration shall be 
deemed to be an FPI until the expiry of the block of three years for which fees have 
been paid as per the SEBI FPI Regulations; 
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Fugitive Economic 
Offender  

An individual who is declared a fugitive economic offender under Section 12 of the 
Fugitive Economic Offenders Act, 2018; 

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange 
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered with 
SEBI; 

FY Period of 12 months ended March 31 of that particular year, unless otherwise stated; 
GAAP Generally Accepted Accounting Principles; 
GDP Gross Domestic Product; 
GoI / Government The Government of India; 
GST Goods and Services Tax; 
HUF Hindu Undivided Family; 
Ind AS Indian Accounting Standards; 
ICAI The Institute of Chartered Accountants of India; 
ICSI The Institute of Company Secretaries of India; 
IFRS International Financial Reporting Standards; 
Income Tax Act/ IT Act The Income Tax Act, 1961 and amendments thereto; 
Insider Trading 
Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 
2015; 

Insolvency Code Insolvency and Bankruptcy Code, 2016, as amended; 
IT Information Technology; 
MCA The Ministry of Corporate Affairs, GoI; 
MN / Mn Million;  
Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board of 

India (Mutual Funds) Regulations, 1996; 
N.A. or NA Not Applicable; 
NAV Net Asset Value; 
NEFT National Electronic Fund Transfer; 
Notified Sections The sections of the Companies Act, 2013 that have been notified by the MCA and are 

currently in effect; 
NR/ Non-Resident A person resident outside India, as defined under the FEMA and includes an NRI, FPIs 

registered with SEBI and FVCIs registered with SEBI;  
NRE Non-Resident External Account; 
NRI Non-Resident Indian; 
NSDL National Securities Depository Limited; 
NSE National Stock Exchange of India Limited; 
OCB Overseas Corporate Body; 
p.a. Per annum; 
P/E Ratio Price/Earnings Ratio; 
PAN Permanent Account Number; 
PAT Profit After Tax; 
RBI Reserve Bank of India; 
RBI Act Reserve Bank of India Act, 1934; 
RoNW Return on Net Worth; 
SCORES SEBI Complaints Redress System; 

SCRA Securities Contracts (Regulation) Act, 1956; 

SCRR Securities Contracts (Regulation) Rules, 1957; 

SEBI Securities and Exchange Board of India; 

SEBI Act Securities and Exchange Board of India Act, 1992; 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 
2012; 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 
2019; 

SEBI (LODR) Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended from time to time; 

SEBI (ICDR) Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 and amendments thereto; 
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SEBI (SAST) Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011 and amendments thereto; 

Securities Act United States Securities Act of 1933, as amended; 

STT Securities Transaction Tax; 
Trade Mark Act Trade Marks Act, 1999 and the rules thereunder, including subsequent amendments 

thereto; 
TDS Tax deducted at source; 
VCF Venture capital fund as defined and registered with SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the SEBI AIF 
Regulations, as the case may be; 
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NOTICE TO INVESTORS 
 
The distribution of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application Form and Rights 
Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions 
outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into whose 
possession the Draft Letter of Offer, Letter of Offer the Abridged Letter of Offer or CAFs may come are required to 
inform themselves about and observe such restrictions.  
 

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will electronically 
dispatch through email and physical dispatch through speed post the Letter of Offer / Abridged Letter of Offer and 
Application Form and Rights Entitlement Letter only to Eligible Equity Shareholders who have a registered address 
in India or who have provided an Indian address to our Company. Further, the Letter of Offer will be provided, 
through email and speed post, by the Registrar on behalf of our Company to the Eligible Equity Shareholders who 
have provided their Indian addresses to our Company or who are located in jurisdictions where the offer and sale of 
the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who make a request in this 
regard. Investors can also access this, Letter of Offer, the Abridged Letter of Offer and the Application Form from the 
websites of the Registrar, our Company, the Lead Manager, SEBI, and the Stock Exchange. 
 
No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for that 
purpose, except that the Letter of Offer has been filed with BSE and NSE for observations. Accordingly, the Right 
Entitlements and Right Shares may not be offered or sold, directly or indirectly, and the Issue Materials may not be 
distributed in any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction. 
Receipt of the Issue Materials will not constitute an offer in those jurisdictions in which it would be illegal to make 
such an offer, and, under such circumstances, Issue Material must be treated as sent for information purpose only 
and should not be acted upon for subscription to Rights Entitlement and Right Shares and should not be copied or 
redistributed. Accordingly, persons receiving a copy of Issue Material should not, in connection with this Issue of the 
Right Shares or Rights Entitlements, distribute or send the same in or into any jurisdiction where to do so would or 
might contravene local securities laws or regulations. If Issue Material is received by any person in any such 
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Right Shares, or the Rights 
Entitlements referred to in the Issue Material. 
 
Any person who makes an application to acquire Equity Shares offered in this Issue will be deemed to have declared, 
represented, warranted and agreed that she/he is authorized to acquire the Rights Equity Shares in compliance with 
all applicable laws and regulations prevailing in her/his jurisdiction. Our Company, the Registrar to the Issue or any 
other person acting on behalf of us reserve the right to treat any CAF as invalid where we believe that CAF is 
incomplete or acceptance of such CAF may infringe applicable legal or regulatory requirements and we shall not be 
bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such CAF. Neither the 
delivery of Letter of Offer, Abridged Letter of Offer and CAFs nor any sale hereunder, shall under any circumstances 
ÃÒÅÁÔÅ ÁÎÙ ÉÍÐÌÉÃÁÔÉÏÎ ÔÈÁÔ ÔÈÅÒÅ ÈÁÓ ÂÅÅÎ ÎÏ ÃÈÁÎÇÅ ÉÎ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÁÆÆÁÉÒÓ ÆÒÏÍ the date hereof or that the 
information contained herein is correct as at any time subsequent to the date of the Letter of Offer. 
 
Neither the delivery of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application Form and 
Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication that there 
ÈÁÓ ÂÅÅÎ ÎÏ ÃÈÁÎÇÅ ÉÎ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÁÆÆÁÉÒÓ ÆÒÏÍ ÔÈÅ ÄÁÔÅ ÈÅÒÅÏÆ ÏÒ ÔÈÅ ÄÁÔÅ ÏÆ ÓÕÃÈ ÉÎÆÏÒÍÁÔÉÏÎ ÏÒ ÔÈÁÔ ÔÈÅ 
information contained herein is correct as at any time subsequent to the date of this Draft Letter of Offer, Letter of 
Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or the date of such 
information.  
 
THE CONTENTS OF THIS DRAFT LETTER OF OFFER, LETTER OF OFFER SHOULD NOT BE CONSTRUED AS 
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, 
STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER RIGHTS OF EQUITY SHARES OR 
RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS 
ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE 
OFFER OF EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY NOR THE LEAD MANAGER IS MAKING ANY 
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY OF 
AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS 
OR REGULATIONS. 
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NO OFFER IN THE UNITED STATES 
 
The Rights Entitlement and the Right Shares of our Company have not been and will not be registered under the 
Securities Act, or any U.S. State Securities Laws and may not be offered, sold, resold, or otherwise transferred within 
the United States of America or the territories or possessions thereof, except in a transaction exempt from the 
registration requirements of the Securities Act. The rights referred to in the Letter of Offer are being offered in India, 
but not in the United States. The offering to which the Letter of Offer relates is not, and under no circumstances is to 
be construed as, an offering of any Equity Shares or rights for sale in the United States or as a solicitation therein of 
an offer to buy any of the said Equity Shares or rights. Accordingly, the Issue Materials should not be forwarded to or 
transmitted in or into the United States at any time. 
 
Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation 
from any person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf 
of our Company has reason to believe is in the United States when the buy order is made. Envelopes containing an 
Application Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise 
dispatched from the United States or any other jurisdiction where it would be illegal to make an offer, and all 
persons subscribing for the Equity Shares and wishing to hold such Equity Shares in registered form must provide an 
address for registration of the Equity Shares in India. Our Company is making the Right Shares to Eligible 
Shareholders of our Company on the Record Date and issue materials will be dispatched only to Equity Shareholders 
who have an Indian address. Any person who acquires rights and the Right Shares will be deemed to have declared, 
represented, warranted, and agreed, that: 
 

1. It is not and that at the time of subscribing for the Right Shares or the Rights Entitlements, it will not be, in the 
United States when the buy order is made, 

 

2. It does not have a registered address (and is not otherwise located) in the United States,  
 

3. It is authorized to acquire the rights and the Equity Shares in compliance with all applicable laws and regulations. 
 

4. Our Company believes that Application Form is incomplete, or acceptance of such Application Form may infringe 
applicable legal or regulatory requirements; and 

 

5. Our Company shall not be bound to allot or issue any Rights Shares or Rights Entitlement in respect of any such 
Application Form. 

 
Our Company reserves the right to treat as invalid any Application form which:  
 

1. Appears to our Company or its agents to have been executed in or dispatched from the United States; 
 

2. Where a registered Indian address is not provided; or 
 

3. Where our Company believes that Application Form is incomplete, or acceptance of such Application Form may 
infringe applicable legal or regulatory requirements; and our Company shall not be bound to allot or issue any 
Equity Shares or Rights Entitlement in respect of any such Application Form. 

 
Rights Entitlements may not be transferred or sold to any person in the United States. 
 
The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and 
%ØÃÈÁÎÇÅ #ÏÍÍÉÓÓÉÏÎ ɉÔÈÅ Ȱ53 3%#ȱɊȟ ÁÎÙ ÓÔÁÔÅ Óecurities commission in the United States or any other US 
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering of 
the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer, Letter of Offer. 
Any representation to the contrary is a criminal offence in the United States. 
 
The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager are 
not liable for any amendments or modification or changes in applicable laws or regulations, which may occur after 
the date of this Draft Letter of Offer, Letter of Offer. Investors are advised to make their independent investigations 
and ensure that the number of Rights Equity Shares applied for do not exceed the applicable limits under laws or 
regulations. 
 
THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY OR 
FROM LEAD MANAGER OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR 
DISTRIBUTED TO ANY OTHER PERSON.  
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND USE OF CURRENCY OF 

PRESENTATION 
 
CERTAIN CONVENTIONS 

 
5ÎÌÅÓÓ ÏÔÈÅÒ×ÉÓÅ ÓÐÅÃÉÆÉÅÄ ÏÒ ÔÈÅ ÃÏÎÔÅØÔ ÏÔÈÅÒ×ÉÓÅ ÒÅÑÕÉÒÅÓȟ ÁÌÌ ÒÅÆÅÒÅÎÃÅÓ ÔÏ Ȱ)ÎÄÉÁȱ ÃÏÎÔÁÉÎÅÄ ÉÎ ÔÈÉÓ $ÒÁÆÔ ,ÅÔÔÅÒ 
ÏÆ /ÆÆÅÒ ÁÒÅ ÔÏ ÔÈÅ 2ÅÐÕÂÌÉÃ ÏÆ )ÎÄÉÁ ÁÎÄ ÔÈÅ Ȱ'ÏÖÅÒÎÍÅÎÔȱ ÏÒ Ȱ'Ï)ȱ ÏÒ ÔÈÅ Ȱ#ÅÎÔÒÁÌ 'ÏÖÅÒÎÍÅÎÔȱ ÏÒ ÔÈÅ Ȱ3ÔÁÔÅ 
'ÏÖÅÒÎÍÅÎÔȱ ÁÒÅ ÔÏ ÔÈÅ 'ÏÖÅÒÎÍÅÎÔ ÏÆ )ÎÄÉÁȟ #ÅÎÔÒÁÌ ÏÒ 3ÔÁÔÅȟ ÁÓ ÁÐÐÌÉÃÁÂÌÅȢ 
 
Unless otherwise specified or the context otherwise requires, all references here into ÔÈÅ Ȭ53ȭ ÏÒ Ȭ5Ȣ3Ȣȭ ÏÒ ÔÈÅ Ȭ5ÎÉÔÅÄ 
3ÔÁÔÅÓȭ ÁÒÅ ÔÏ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ ÏÆ !ÍÅÒÉÃÁ ÁÎÄ ÉÔÓ ÔÅÒÒÉÔÏÒÉÅÓ ÁÎÄ ÐÏÓÓÅÓÓÉÏÎÓȢ 
 
Unless otherwise specified, all references in this Draft Letter of Offer are in Indian Standard Time. Unless indicated 
otherwise, all references to a year in this Draft Letter of Offer are to a calendar year. 
 
Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of this 
Draft Letter of Offer. 
 
In this Draft Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to the/our 
Ȭ#ÏÍÐÁÎÙȭȟ Ȭ×Åȭȟ ȬÏÕÒȭȟ ȬÕÓȭ ÏÒ ÓÉÍÉÌÁÒ ÔÅÒÍÓ ÁÒÅ ÔÏ Hilton Metal Forging Limited or, as the context requires, and 
ÒÅÆÅÒÅÎÃÅÓ ÔÏ ȬÙÏÕȭ ÁÒÅ ÔÏ ÔÈÅ %ÑÕÉÔÙ 3ÈÁÒÅÈÏÌders and/ or prospective Investors in the Equity Shares. 
 
FINANCIAL DATA 

 
Unless stated otherwise, the financial data in this Draft Letter of Offer is derived from the Audited Financial 
Statements for the year ended 31st March, 2022, 31st March, 2021 and 31st March, 2020 and Reviewed / Unaudited 
Financial Information for the three months period ended June 30, 2022 of our Company prepared in accordance with 
Ind AS, Accounting Standards, Companies Act, 2013. For further details, please refer to the section titled Ȭ&ÉÎÁÎÃÉÁÌ 
)ÎÆÏÒÍÁÔÉÏÎȭ beginning on page 70. The financial year of our Company commences on April 1 and ends on March 31. 
 
4ÈÅ 'Ï) ÈÁÓ ÁÄÏÐÔÅÄ ÔÈÅ )ÎÄÉÁÎ !ÃÃÏÕÎÔÉÎÇ 3ÔÁÎÄÁÒÄÓ ɉȰ)ÎÄ !3ȱɊȟ ×ÈÉÃÈ ÁÒÅ ÃÏÎÖÅÒÇÅÄ ×ÉÔÈ ÔÈÅ )ÎÔÅÒÎÁÔÉÏÎÁÌ 
Financial ReportinÇ 3ÔÁÎÄÁÒÄÓ ÏÆ ÔÈÅ )ÎÔÅÒÎÁÔÉÏÎÁÌ !ÃÃÏÕÎÔÉÎÇ 3ÔÁÎÄÁÒÄÓ "ÏÁÒÄ ɉȰ)&23ȱɊ ÁÎÄ ÎÏÔÉÆÉÅÄ ÕÎÄÅÒ 3ÅÃÔÉÏÎ 
133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended 
ɉÔÈÅ Ȱ)ÎÄ !3 2ÕÌÅÓȱɊȢ 4ÈÅ &ÉÎÁÎÃÉÁÌ 3ÔÁÔÅÍÅÎÔÓ ÏÆ Ïur Company for the Financial Years ended March 2020, March 
2021 and March 2022 and Reviewed / Unaudited Financial Information for the three months period ended June 30, 
2022 have been prepared in accordance with Ind AS as prescribed under Section 133 of Companies Act, 2013 read 
with the Ind AS Rules and other the relevant provisions of the Companies Act, 2013 and restated in accordance with 
the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospect uses (revised), 2019, issued by 
the ICAI. Our Company publishes its financial statements in Indian Rupees.  
 
There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the 
financial information to IFRS or US GAAP. Our Company has not attempted to also explain those differences or 
quantify their impact on the financial data included in this Draft Letter of Offer, and you are urged to consult your 
own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to which the 
financial information included in this Draft Letter of Offer will provide meaningful information is entirely dependent 
ÏÎ ÔÈÅ ÒÅÁÄÅÒȭÓ ÌÅÖÅÌ ÏÆ ÆÁÍÉÌÉÁÒÉÔÙ ×ÉÔÈ )ÎÄÉÁÎ ÁÃÃÏÕÎÔÉÎÇ ÐÏÌÉÃÉÅÓ ÁÎÄ ÐÒÁÃÔÉÃÅÓȟ )ÎÄ !3ȟ ÔÈÅ #ÏÍÐÁÎÉÅÓ !ÃÔ ÁÎÄ ÔÈÅ 
SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting principles and regulations on our 
financial disclosures presented in this Draft Letter of Offer should accordingly be limited. For further information, 
see ȬFinancial Information ȭ on page 70.   
 
In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are 
due to rounding-off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. 
 
CURRENCY OF PRESENTATION 

 
!ÌÌ ÒÅÆÅÒÅÎÃÅÓ ÉÎ ÔÈÉÓ $ÒÁÆÔ ,ÅÔÔÅÒ ÏÆ /ÆÆÅÒ ÔÏ Ȭ2ÕÐÅÅÓȭȟ Ȭ2ÓȢȭȟ Ȭ ȭȟ Ȭ)ÎÄÉÁÎ 2ÕÐÅÅÓȭ ÁÎÄ Ȭ).2ȭ ÁÒÅ ÔÏ 2ÕÐÅÅÓȟ ÔÈÅ ÏÆÆÉÃÉÁÌ 
currency of the Republic of India. 
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!ÌÌ ÒÅÆÅÒÅÎÃÅÓ ÔÏ Ȭ5Ȣ3Ȣ Αȭȟ Ȭ5Ȣ3Ȣ $ÏÌÌÁÒȭȟ Ȭ53$ȭ ÏÒ ȬΑȭ ÁÒÅ ÔÏ 5ÎÉÔÅÄ States Dollars, the official currency of the United States 
of America. 
 
Please Note: 
 
One million is equal to 1,000,000/10 lakhs; 
 
One billion is equal to 1,000 million/100 crores; 
 
One lakh is equal to 100 thousand; 
 
One crore is equal to 10 million/100 lakhs; 
 
INDUSTRY AND MARKET DATA 

 
Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived 
from publicly available information as well as industry publications and sources.  
 
Industry publications generally state that the information contained in such publications has been obtained from 
publicly available documents from various sources believed to be reliable, but their accuracy and completeness are 
not guaranteed, and their reliability cannot be assured. Although we believe the industry and market data used in 
this Draft Letter of Offer is reliable, it has not been independently verified by us. The data used in these sources may 
have been reclassified by us for the purposes of presentation. Data from these sources may also not be comparable. 
Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors, 
including those discussed in ȬRisk Factorsȭ on page 21. Accordingly, investment decisions should not be based solely 
on such information.  
 
The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends on the 
ÒÅÁÄÅÒȭÓ ÆÁÍÉÌÉÁÒÉÔÙ ×ÉÔÈ ÁÎÄ ÕÎÄÅÒÓÔÁÎÄÉÎÇ ÏÆ ÔÈÅ ÍÅÔÈÏÄÏÌÏÇÉÅÓ ÕÓÅÄ ÉÎ ÃÏÍÐÉÌÉÎÇ ÓÕÃÈ ÄÁÔÁȢ 4ÈÅÒÅ are no standard 
data gathering methodologies in the industry in which the business of our Company is conducted, and 
methodologies and assumptions may vary widely among different industry sources.  
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FORWARD LOOKING STATEMENTS 
 
Our Company has included stÁÔÅÍÅÎÔÓ ÉÎ ÔÈÉÓ $ÒÁÆÔ ,ÅÔÔÅÒ ÏÆ /ÆÆÅÒ ×ÈÉÃÈ ÃÏÎÔÁÉÎ ×ÏÒÄÓ ÏÒ ÐÈÒÁÓÅÓ ÓÕÃÈ ÁÓ Ȭ×ÉÌÌȭȟ 
ȬÍÁÙȭȟ ȬÁÉÍȭȟ ȬÉÓ ÌÉËÅÌÙ ÔÏ ÒÅÓÕÌÔȭȟ ȬÂÅÌÉÅÖÅȭȟ ȬÅØÐÅÃÔȭȟ ȬÃÏÎÔÉÎÕÅȭȟ ȬÁÎÔÉÃÉÐÁÔÅȭȟ ȬÅÓÔÉÍÁÔÅȭȟ ȬÉÎÔÅÎÄȭȟ ȬÐÌÁÎȭȟ ȬÃÏÎÔÅÍÐÌÁÔÅȭȟ ȬÓÅÅË 
ÔÏȭȟ ȬÆÕÔÕÒÅȭȟ ȬÏÂÊÅÃÔÉÖÅȭȟ ȬÇÏÁÌȭȟ ȬÐÒÏÊÅÃÔȭȟ ȬÓÈÏÕÌÄȭȟ ȬÐÕÒÓÕÅȭ ÁÎÄ ÓÉÍÉÌÁÒ ÅØÐÒÅÓÓÉÏÎÓ ÏÒ ÖÁÒÉÁÔÉÏÎÓ ÏÆ ÓÕÃÈ ÅØÐÒÅÓÓÉÏÎÓȟ 
ÔÈÁÔ ÁÒÅ ȬÆÏÒ×ÁÒÄ ÌÏÏËÉÎÇ ÓÔÁÔÅÍÅÎÔÓȭȢ 
 
Further, actual results may differ materially from those suggested by the forward-looking statements due to risks or 
uncertainties or assumptions associated with the expectations with respect to, but not limited to, regulatory changes 
pertaining to the industry in which our Company operates and our ability to respond to them, our ability to 
successfully implement our strategy, our growth and expansion, technological changes, our exposure to market risks, 
general economic and political conditions which have an impact on our business activities or investments, the 
monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange 
rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in 
domestic laws, regulations and taxes, changes in competition in its industry and incidents of any natural calamities 
ÁÎÄȾÏÒ ÁÃÔÓ ÏÆ ÖÉÏÌÅÎÃÅȢ )ÍÐÏÒÔÁÎÔ ÆÁÃÔÏÒÓ ÔÈÁÔ ÃÏÕÌÄ ÃÁÕÓÅ ÁÃÔÕÁÌ ÒÅÓÕÌÔÓ ÔÏ ÄÉÆÆÅÒ ÍÁÔÅÒÉÁÌÌÙ ÆÒÏÍ ÏÕÒ #ÏÍÐÁÎÙȭÓ 
expectations include, but are not limited to, the following: 
 
¶ Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations; 

¶ General economic and business conditions Globally, in India and in the markets in which we operate and in 

the local, regional, and national economies; 

¶ Changes in laws and regulations relating to the sectors and industry in which we operate; 

¶ Changes in technology and our ability to manage any disruption or failure of our technology systems; 

¶ Our ability to:  

V   Manage our operating costs and impact on the financial results; 

V   Successfully implement our business strategies and expansion plans; 

¶ Any cyclic change in the demand and supply of direct or indirect raw material supplies. 

¶ Failure of our R&D efforts to yield returns or benefits, inability to successfully offer our customers new 

solutions and products and maintain our competitiveness; and 

¶ Failure to effectively implement our production schedules, or prevent unanticipated or prolonged 

interruptions at our manufacturing operations. 

¶ Changes in general, political, social and economic conditions in India and elsewhere; 

 
For a further discussion of factors that could cause the actual results to differ, please refer to the section titled ȬRisk 
Factorsȭ beginning on page 21. By their nature, certain market risk disclosures are only estimates and could 
materially be different from what actually occurs in the future. As a result, actual future gains or losses could 
materially differ from those that have been estimated and are not a guarantee of future performance. Our Company 
or advisors does not have any obligation to update or otherwise revise any statements reflecting circumstances 
arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do 
ÎÏÔ ÃÏÍÅ ÔÏ ÆÒÕÉÔÉÏÎȢ )Î ÁÃÃÏÒÄÁÎÃÅ ×ÉÔÈ 3%")ȟ "3% ÁÎÄ .3%ȭÓ ÒÅÑÕÉÒÅÍents, our Company shall ensure that Investors 
in India are informed of material developments until the time of the grant of listing and trading permission by the 
BSE and NSE. 



      

 

18 | P a g e 

 

 

SECTION II ɀ SUMMARY OF THE DRAFT LETTER OF OFFER 
 
The following is a general summary of certain disclosures included in this Draft Letter of Offer and is neither 
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all details 
relevant to prospective Investors. This summary should be read in conjunction with and is qualified by, the more 
detailed information appearing in this Draft Letter of Offer, including the sections titled Ȭ2ÉÓË &ÁÃÔÏÒÓȭ, Ȭ/ÂÊÅÃÔÓ ÏÆ 
ÔÈÅ )ÓÓÕÅȭ, Ȭ"ÕÓÉÎÅÓÓ /ÖÅÒÖÉÅ×ȭ and Ȭ/ÕÔÓÔÁÎÄÉÎÇ ,ÉÔÉÇÁÔÉÏÎÓȟ $ÅÆÁÕÌÔÓ ÁÎÄ -ÁÔÅÒÉÁÌ $ÅÖÅÌÏÐÍÅÎÔÓȭ beginning on 
page 21, 43, 59 and 157 respectively. 
 
SUMMARY OF INDUSTRY 

 
Forging is traditionally considered as the back bone of manufacturing industry. It is a major input to the sectors such 
as Automobile, Industrial Machinery, Power, Construction & Mining Equipment, Railways and General Engineering, 
which support economic growth of the nation. 
 
The Global metal forging market size was valued at USD 83.9 billion in 2020 and is expected to witness a CAGR of 
5.1% from 2020 to 2027. 
 
India is the 3rd largest manufactures of forgings in the world, after China and the European nations (led by 
Germany). The Indian forging industry is well recognised globally for its technical capabilities. With an installed 
capacity of around 38.5 lakh MT, Indian forging industry has a capability to forge variety of raw materials like 
Carbon steel, Alloy steel, Stainless steel, Super alloy, Titanium, Aluminum and so forth, as per the requirements of 
user industry. Over the years, the Indian forging industry has evolved from being a labour-intensive industry to 
capital-intensive manufacturing sector. The current investment in the plant and machinery by Indian forging 
companies is worth of INR 37,926 Crore. 
 
Based on their installed capacity, the forging units may be classified as very large (capacity above 75,000 MT), large 
(capacity above 30,000 to 75,000 MT), medium (capacity above 12,500 to 30,000 MT), small (capacity above 5,000 
to 12,500 MT) and very small (capacity up to 5,000 MT). Based on this classification it is seen that about 83% of the 
total number of units are small and very small, while only about 8% can be classified as very large and large units; 
the balance of about 9% constitute the medium sized units. Based on the above summary, Hilton Metal Forging 
Limited comes in ÃÁÔÅÇÏÒÙ Ȭlargeȭ unit . 
 
For further details, please refer, one of them to the chapter titled ȬIndustry Overview ȭ at page 53. 
 
SUMMARY OF OUR BUSINESS 

 
Our Company is primarily engaged in the business of manufacturing of iron and steel forging mainly catering to the 
needs of the Oil and Gas, Refineries and Pharmaceutical industries. Our Company is one of the leading manufacturer, 
distributors and recognized export house of steel forged flanges, fittings & oilfield and marine products for both the 
domestic & international markets as per ASTM / ASME /  MSS /  API /  AWWA /  DIN /  EN / AUSTRALIAN /  RUSSIAN 
AND NACE Standards. We use state-of-the-art machinery resulting in better quality forged flanges and fittings and 
are also capable tÏ ÐÒÏÖÉÄÅ ÓÐÅÃÉÁÌ ÃÕÓÔÏÍ ÆÏÒÇÉÎÇÓ ÁÓ ÐÅÒ ÏÕÒ ÃÕÓÔÏÍÅÒÓȭ ÄÒÁ×ÉÎÇÓ ÁÎÄ ÓÐÅÃÉÆÉÃÁÔÉÏÎÓȢ 
 
For further details, please refer to the section titled Ȭ"ÕÓÉÎÅÓÓ /ÖÅÒÖÉÅ×ȭ on page 59. 
 
OUR PROMOTERS AND PROMOTER GROUP 

 
The Promoters of our Company are Mr. Yuvraj Hiralal Malhotra and Mrs. Diksha Yuvraj Malhotra and are 
ÉÎÄÉÖÉÄÕÁÌÌÙ ÒÅÆÅÒÒÅÄ ÔÏ ÁÓ Ȱ0ÒÏÍÏÔÅÒȱȢ  
 
Mr. Mohak Malhotra, Mrs. Seema Gujral, and Mr. Navraj Malhotra are the Promoter Group of our Company and are 
referred to ÁÓ Ȱ0ÒÏÍÏÔÅÒ 'ÒÏÕÐȱȢ 
 
INTENTION AND EXTENT OF PARTICIPATION BY OUR PROMOTERS & PROMOTER GROUP IN THE ISSUE 

 
The Promoters and Promoter Group of our Company through its letters dated September 9, 2022, have confirmed 
that they intend to subscribe in part or to the full extent of its Rights Entitlement in this Issue and to the extent of 
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unsubscribed portion (if any) of this Issue. The Promoter and Promoter Group may renounce their Rights 
Entitlement their Rights Entitlement within the Promoter and Promoter Group and/or to the third party (ies) in the 
open market. 
 
Any such subscription for Right Shares over and above their Rights Entitlement, if allotted, may result in an increase 
in their percentage shareholding in the Company. The allotment of Equity Shares of the Company subscribed by the 
Promoter and other members of the Promoter Group in this Issue shall be eligible for exemption from open offer 
requirements in terms of Regulation 10(4)(a) and 10(4)(b) of the SEBI (SAST) Regulations. The Issue shall not result 
in a change of control of the management of our Company in accordance with the provisions of SEBI (SAST) 
Regulations. Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will continue to 
comply with the minimum public shareholding requirements under applicable law, pursuant to this Issue. 
 
OBJECTS OF THE ISSUE 

 
The details of Issue Proceeds are set forth in the following table: 

Particulars  Amount  ɉ  ÉÎ ÌÁËÈÓɊ 
Gross Proceeds from the Issue# 3300.00* 
Less: Estimated Issue related Expenses ɍɆɎ 
Net Proceeds from the Issue  ɍɆɎ 

#Assuming full subscription 
*4ÈÅ ÉÓÓÕÅ ÓÉÚÅ ×ÉÌÌ ÎÏÔ ÅØÃÅÅÄ  3300.00 lakhs. If there is any reduction in the amount on account of or at the time of 
finalisation of issue price and Rights Entitlements Ratio, the same will be adjusted against General Corporate Purpose. 
 
For further details, please refer to the section titled Ȭ/ÂÊÅÃÔÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on page 43. 
 
FINANCIAL INFORMATION 

 
The following table sets forth the summary financial information derived from the Audited Financial Statements 
prepared in accordance with Ind AS and the Companies Act, 2013 for the Financial Year ending March 31, 2022, 
March 31, 2021, and March 31, 2020 and Reviewed / Unaudited Financial Information  for the three months period 
ended June 30, 2022. 

ɉ in Lakhs) 

Particulars  !ÐÒÉÌȭςς ɀ *ÕÎÅȭ 22*  2022**  2021**  2020**  

Equity Share Capital 1,244.30 1,244.30 1,244.30 1,244.30 

Net Worth1 4589.16 4,487.69 4,311.48 6,268.65 

Total Income 1,788.00 8,418.99 4,769.81 10,321.37 

Profit / (loss) after tax 101.47 176.21 (1,957.17) 154.99 

"ÁÓÉÃ ÁÎÄ ÄÉÌÕÔÅÄ %03 ɉÉÎ Ɋ 0.82 1.42 (15.73) 1.25 

.ÅÔ ÁÓÓÅÔ ÖÁÌÕÅ ÐÅÒ %ÑÕÉÔÙ 3ÈÁÒÅ ɉÉÎ Ɋ 36.88 36.06 34.65 50.38 

Total borrowings2 5627.81 6,026.83 5,732.13 4,477.86 

*Based on the Reviewed / Unaudited Financial Information ÆÏÒ ÔÈÅ ÐÅÒÉÏÄ ÆÒÏÍ !ÐÒÉÌȭςς ÔÏ *ÕÎÅȭςς 
**Based on the Audited Financial Statements for the Financial Year ending March 31 
 
1Equity Share Capital and Other Equity 
2consists of borrowings under non-current liabilities, current maturities of long-term debts, borrowings under 
current liabilities and interest accrued but not due under current liabilities 
 
For further details, please refer to the chapter titled ȬFinancial Information ȭ beginning on page 70. 
 
AUDITOR QUALIFICATIONS 

 
For further details on auditor qualifications, please refer to section titled ȬFinancial Statementsȭ beginning on page 
70. 
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OUTSTANDING LITIGATIONS 

 

Name 
By /  

Against  
Civil 

Proceedings  
Criminal 

Proceedings  
Tax 

Proceedings  

Actions by 
Regulatory 
Authority  

Amount 
Involved * 

 ɉ  in Lakhs)  

Company 
By - - - - - 

Against - - Yes - 41.91 

Promoter  
By - - - - - 

Against - - Yes - 1.46 

Group 
Companies/Entities   

By - - - - - 
Against - - - - - 

Directors  other  
than  Promoters  

By - - - - - 
Against - - - - - 

*To the extent quantifiable 
 
For further details, please refer to section titled Ȭ/ÕÔÓÔÁÎÄÉÎÇ ,ÉÔÉÇÁÔÉÏÎÓȟ $ÅÆÁÕÌÔÓ ÁÎÄ -ÁÔÅÒÉÁÌ $ÅÖÅÌÏÐÍÅÎÔÓȭ 
beginning on page 157. 
 
RISK FACTORS 

 
For details of potential risks associated with our ongoing business activities and industry, investment in Equity 
Shares, material litigations which impact the business of the Company and other economic factors, please refer to the 
section titled ȬRisk Factorsȭ beginning on page 21. 
 
CONTINGENT LIABILITIES 

 
For details of the contingent liabilities, as reported in the Financial Statements, please refer to the section titled 
Ȭ&ÉÎÁÎÃÉÁÌ 3ÔÁÔÅÍÅÎÔÓȭ beginning on page 70.  
 
RELATED PARTY TRANSACTIONS 

 
For details of the related party transactions, as reported in the Financial Statements, please refer to the section titled 
Ȭ&ÉÎÁÎÃÉÁÌ 3ÔÁÔÅÍÅÎÔÓȭ beginning on page 70. 
 
FINANCING ARRANGEMENTS 

 
There have been no financing arrangements whereby the Promoters, Members of the Promoter Group, our Directors 
and their relatives have financed the purchase of Equity Shares by any other person other than in the normal course 
of the business of the financing entity during the period of 6 (Six) months immediately preceding the date of this 
Draft Letter of Offer. 
 
ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR 

 
Our Company has not issued any Equity Shares for consideration other than cash during the last 1 (One) year 
immediately preceding the date of filing this Draft Letter of Offer. 
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SECTION III ɀ RISK FACTORS 
 
An investment in our Equity Shares involves a high degree of risk. You should carefully consider each of the following 
risk factors and all other information set forth in this Draft Letter of Offer, including in Ȭ"ÕÓÉÎÅÓÓ /ÖÅÒÖÉÅ×ȭ, Ȭ)ÎÄÕÓÔÒÙ 
/ÖÅÒÖÉÅ×ȭ, and Ȭ&ÉÎÁÎÃÉÁÌ 3ÔÁÔÅÍÅÎÔÓȭ beginning on page 59, 53 and 70 respectively in this Draft Letter of Offer, before 
making an investment in our Equity Shares. 
 
The risks and uncertainties described below are not the only risks that we currently face; additional risks and 
uncertainties not presently known to us or that we currently believe to be immaterial may also adversely affect our 
business, financial condition, results of operations, and cash flows. If any or some combination of the following risks, or 
other risks that are not currently known or believed to be adverse, actually occur, our business, financial condition, and 
results of operations could suffer, the trading price and the value of your investment in, our Equity Shares could decline, 
and you may lose all or part of your investment. To the extent the COVID-19 pandemic has adversely affected and may 
affect our business and financial results, it may also have the effect of increasing many of the other risks described in 
this section, such as those relating to non-payment or default by borrowers. In making an investment decision with 
respect to this Issue, you must rely on your own examination of our Company and the terms of this Issue, including the 
merits and risks involved. You should consult your tax, financial, and legal advisors about the consequences of an 
investment in our Equity Shares and its impact on you. 
 
This Draft Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our results 
could differ materially from such forward-looking statements as a result of certain factors, including the considerations 
described below and elsewhere in this Draft Letter of Offer. 
 
Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or 
other implications of any of the risks described in this section. Unless the context otherwise requires, in this section, 
ÒÅÆÅÒÅÎÃÅ ÔÏ Ȭ×Åȭȟ ȬÕÓȭȟ ȬÏÕÒȭ ÒÅÆÅÒÓ ÔÏ ÏÕÒ #ÏÍÐÁÎÙȢ 
 
Materiality  
The Risk factors have been determined on the basis of their materiality. The following factors have been considered for 
determining the materiality.  
1. Some events may not be material individually but may be found material collectively, 
2. Some events may have material impact qualitatively instead of quantitatively, and 
3. Some events may not be material at present but may have a material impact in future. 

 
INTERNAL RISK FACTORS 

 
1. We are dependent on our senior management team and the loss of key members or failure to attract 

skilled personnel may adversely affect our business.  We believe we have a team of professionals to 
oversee the operations and growth of our business.  

 
Our performance is substantially dependent on the expertise and services of our senior management and other 
key personnel. We believe that the inputs and experience of our senior management and key managerial 
personnel are valuable for the development of business and operations and the strategic directions taken by the 
Company. We cannot assure that we will be able to retain any or all of the key members of our management 
team or find adequate replacements in a timely manner, or at all. We may require a long period of time to hire 
and train replacement personnel when qualified personnel terminate their employment with the Company. We 
may also be required to increase our levels of employee compensation more rapidly than in the past to remain 
competitive in attracting employees that our business requires. The loss of the services of such key members of 
our management team could have an adverse effect on our business and our results of operations. The continued 
operations and growth of our business is dependent upon our ability to attract and retain personnel who have 
the necessary and required experience and expertise. Competition for qualified personnel with relevant industry 
expertise in India is intense. A loss of the services of our key personnel may adversely affect our business, results 
of operation and financial condition. For further details of our senior management team, please see the section 
titled ȬOur Managementȭ on Page 66. 
 

2. Our Company's manufacturing activities are dependent on availability of skilled and unskilled labourers. 
In case of unavailability of such labourers and / or inability to retain such personnel, our business 
operations could be  affected.  
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Our Company has employed 73 employees on our payroll as on August 31, 2022. These employees include 
employees in the middle, bottom level management and also those employees who are part of manufacturing 
unit and office staff. Our operations and performance are depending on our ability to identify, attract and retain 
both skilled and unskilled labour. Owing to our manufacturing operations, our Company may have to appoint 
additional employees for the smooth functioning of the manufacturing unit. In case such labour is unavailable or 
we are unable to identify and retain such labourers, our business could be adversely affected. 

 
3. We derive significant (75%) of our revenues from our top ten customers. The loss of revenues from such 

customers, in part icular would have an adverse impact on our results of operations and financial 
condition.  

 
Our top ten customers represented (75%) of our sales of Stainless-Steel Products, Annealed Nickel Products and 
other products for Fiscal 2022. We cannot assure you that we can maintain the historical levels of business from 
these clients/distributors or that we will be able to replace these clients/distributors in case we lose any of 
them. There can be no assurance that any of the agreements with these customers will be entered into and 
renewed upon expiration thereof, or that any such new agreements will be entered into on terms and conditions 
satisfactory to us. Furthermore, major events affecting our clients, such as changes in government policies and 
bankruptcy, change of management, mergers and acquisitions in other cases could impact our business. If any of 
our major clients becomes bankrupt or insolvent, we may lose some or all of our business from that client and 
our receivable from that client would increase and may have to be written off, impacting our income and 
financial condition. 
 

4. Our Company has not entered into any long -term contracts with its customers and we typically operate 
on the basis of orders. Inability to maintain regular order flow would adverse ly impact  our revenues and 
profitability.  

 
Our Company has had long standing business relationships with various customers and have been supplying our 
products to several customers including repeat orders received from them. However, we have not entered into 
any fixed contracts with these customers and we cater to them on an order-by-order basis. As a result, our 
customers can terminate their relationships with us without any notice and, without consequence, which could 
materially and adversely impact our business. Consequently, our revenue may be subject to variability because 
of fluctuations in demand for our products. Our Company's customers have no obligation to place order with us 
and may either cancel, reduce or delay orders. The orders placed by our Company's customers are dependent on 
factors such as the customer satisfaction with the level of service that our Company provides, quality 
consistency, fluctuation in demand for our Company's products and cusÔÏÍÅÒȬÓ ÉÎÖÅÎÔÏÒÙ ÍÁÎÁÇÅÍÅÎÔȢ 
 
Although we place a strong emphasis on personal interaction by the top management with the customers, in the 
absence of contracts, any sudden change in the buying pattern of buyers could adversely affect the business and 
the profitability of our Company. 
 

5. Our business is exposed to the changes in the technical and other requirements of our clients, which may 
require us to make major capital investments or may be beyond our capabilities.  

 
Our business is exposed to changes in the technical and other requirements of our clients. Better and newer 
technologies being developed worldwide help optimize forging performance, reduce operational costs. Further, 
our customers may choose to include specific conditions with respect to age and condition of the machinery in 
the contracts we enter into which may require us to make further investments to meet such requirements. 

 
6. Our Company has entered into certain related party transactions in the past and may continue to do so in 

the future, which may potentially involve conflicts of intere st with the equity shareholders.  
 

Our Company has entered into certain transactions with our related parties including our Promoter, Promoter 
Group, Directors and their relatives. While we believe that all such transactions have been conducted on the 
ÁÒÍȬÓ length basis, we cannot assure you that we might have obtained more favourable terms had such 
transactions been entered into with unrelated parties.  

 
Furthermore, it is likely that we may enter into related party transactions in the future. We cannot assure you 
that such transactions, individually or in the aggregate, will always be in the best interests of our minority 



      

 

23 | P a g e 

 

shareholders and will not have an adverse effect on our business, results of operations, cash flows and financial 
condition. For details, please refer ȬRelated Party Transactions ȭ on Page 20. 

 
7. Fluctuation in foreign currency exchange rates could affect our financial condition and results of 

operations.  
 

We have imported certain raw material, components and spare parts consumed from outside India in past and 
looking at the market conditions, we may import certain raw materials from outside India which could adversely 
affect our results of operations. Our business involves import transactions with foreign companies, as such we 
are exposed to fluctuations in foreign exchange rates between foreign and Indian currencies. We are exposed to 
the risk of incurring potential losses if currencies fluctuate significantly. Any such losses on account of foreign 
exchange fluctuations may adversely affect our results of operations. We cannot guarantee that we will not 
experience foreign exchange losses going forward and that such losses will not adversely affect our business, 
financial condition or results of operations. Foreign currency exposure that are not hedge by derivative 
instruments as on 31st March, 2022 is US $ 806,718 & Euro Ό 375.9. 
 

8. We constantly face a credit risk which may in turn affect our complete cycle adversely. Also, any 
customer dispute regarding our performance may amount in delay o r withholding of payment to us.  
 
Our business cycle is heavily dependent on timely payments being received from our customers. In case that our 
products are not delivered on timely basis and/or the quality of the products does not fulfill the requirements of 
our customer, it may lead to dissatisfaction. Further it may lead to consequence of customer dispute regarding 
our performance or workmanship and the customer may delay or withhold payment to us, which may result in 
materially affecting our business.  
 
In case of such default in payment/ unforeseeable delay in payment from any of our customers our working 
capital cycle will be adversely affected. This may lead to lack of competitive advantage leading to an adverse 
effect on our business operations and profitability.  
 

9. The deployment of the Net Proceeds from the Issue is based on management estimates and have not 
been independently appraised by any bank or financial institution and is not subject to any monitoring 
by any independent agency and our Company ȭs management will have flexibility in utilizing the Net 
Proceeds from the Issue.  
 
Our Company intends to primarily use the Net Proceeds from the Issue towards working capital as described in 
ȬObjects of the Issueȭ on page 43. In terms of Regulation 16 of the SEBI (ICDR) Regulations, we are not required 
to appoint a monitoring agency since the Issue size is not in excess of  100 crores. The management of our 
Company will have discretion to use the Net Proceeds from the Issue, and investors will be relying on the 
ÊÕÄÇÍÅÎÔ ÏÆ ÏÕÒ #ÏÍÐÁÎÙȬÓ ÍÁÎÁÇÅÍÅÎÔ ÒÅÇÁÒÄÉÎÇ ÔÈÅ ÁÐÐÌÉÃÁÔÉÏÎ ÏÆ ÔÈÅ .ÅÔ 0ÒÏÃÅÅÄÓ ÆÒÏÍ ÔÈÅ )ÓÓÕÅȢ /ÕÒ 
Company may have to revise its management estimates from time to time and consequently its requirements 
may change. Additionally, various risks and uncertainties, including those set forth in this section ȬRisk Factorsȭ, 
ÍÁÙ ÌÉÍÉÔ ÏÒ ÄÅÌÁÙ ÏÕÒ #ÏÍÐÁÎÙȬÓ ÅÆÆÏÒÔÓ ÔÏ ÕÓe the Net Proceeds from the Issue to achieve profitable growth in 
its business.  
 
Further, pursuant to Section 27 of the Companies Act 2013, any variation in the objects would require a special 
resolution of the Shareholders and would be required to provide an exit opportunity to the shareholders who do 
not agree with our proposal to change the objects of the Issue, at a price and manner as specified in Chapter VI-A 
of the SEBI ICDR Regulations pursuant to the SEBI ICDR (Second Amendment) Regulations, 2016 dated February 
17, 2016. Additionally, the requirement on Promoters or controlling shareholders to provide an exit opportunity 
to such dissenting shareholders may deter the Promoters or controlling shareholders from agreeing to the 
variation of the proposed utilization of our Net Proceeds, even if such variation is in our interest.  
 
Further, we cannot assure you that our Promoters or the controlling shareholders will have adequate resources 
at their disposal at all times to enable them to provide an exit opportunity at the price which may be prescribed 
ÂÙ 3%")Ȣ !ÃÃÏÒÄÉÎÇÌÙȟ ÐÒÏÓÐÅÃÔÉÖÅ ÉÎÖÅÓÔÏÒÓ ÉÎ ÔÈÅ )ÓÓÕÅ ×ÉÌÌ ÎÅÅÄ ÔÏ ÒÅÌÙ ÕÐÏÎ ÏÕÒ ÍÁÎÁÇÅÍÅÎÔȬÓ ÊÕÄÇÍÅÎÔ ×ÉÔÈ 
respect to the use of Net Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as 
expected and assumed by us in a timely manner or at all, we may not be able to derive the expected benefits 
from the proceeds of the Issue and our business and financial results may suffer. 
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10. If we are unable to obtain the necessary funds for our growth plans, our business and results of 
operations may be adversely affected.  

 
There can be no assurance that debt or equity financing or our internal accruals shall be available or sufficient to 
fund our growth plans. Financing limitations may restrict our ability to obtain required capital on acceptable 
terms in addition to other uncertainty. Due to our inability to raise sufficient capital to finance our growth plans, 
the business of our Company and results of operations may be adversely affected. 

 
11. The price of the Equity Shares may be highly volatile after the Issue.  
 

The price of the Equity Shares on the Indian stock exchanges may fluctuate after this Issue as a result of several 
factors including volatility in the Indian and global securities market, our operations and performance, 
performance of our competitors and perception in the market about investments in the our industry, adverse 
media reports on us or the industry, changes in the estimates of our performance or recommendations by 
finaÎÃÉÁÌ ÁÎÁÌÙÓÔÓȟ ÓÉÇÎÉÆÉÃÁÎÔ ÄÅÖÅÌÏÐÍÅÎÔÓ ÉÎ )ÎÄÉÁȭÓ ÅÃÏÎÏÍÉÃ ÌÉÂÅÒÁÌÉÚÁÔÉÏÎ ÁÎÄ ÄÅÒÅÇÕÌÁÔÉÏÎ ÐÏÌÉÃÉÅÓ ÁÎÄ 
ÓÉÇÎÉÆÉÃÁÎÔ ÄÅÖÅÌÏÐÍÅÎÔÓ ÉÎ )ÎÄÉÁȭÓ ÆÉÓÃÁÌ ÁÎÄ ÅÎÖÉÒÏÎÍÅÎÔÁÌ ÒÅÇÕÌÁÔÉÏÎÓȢ 4ÈÅÒÅ ÃÁÎ ÂÅ ÎÏ ÁÓÓÕÒÁÎÃÅ ÔÈÁÔ ÔÈÅ 
prices at which the Equity Shares are initially traded will correspond to the prices at which the Equity Shares 
will trade in the market subsequently. 
 

12. As the Equity Shares of our Company are listed on the BSE & NSE, our Company is subject to certain 
obligations and reporting requirements under t he SEBI (LODR) Regulations and comply with other SEBI 
Regulations. Any non -compliances/delay in complying with such obligations and reporting requirements 
may render us liable to prosecution and/or penalties.  

 
The Equity Shares of our Company are listed on BSE & NSE, therefore we are subject to the obligations and 
reporting requirements prescribed under the SEBI (LODR) Regulations, to the extent applicable, and have to 
adhere to and comply with other applicable Regulations framed by SEBI. Our Company endeavors to comply 
with all such obligations and reporting requirements, any non-compliance which might have been committed by 
us, may result into Stock Exchange and/or SEBI imposing penalties, issuing warnings and show cause notices 
against us and/or taking actions as provided under the SEBI Act and the rules and regulations made there under 
and applicable SEBI Circulars. Any such adverse regulatory action or development could affect our business 
reputation, divert management attention, and result in a material adverse effect on our business prospects and 
financial performance and on the trading price of the Equity Shares. 
 

13. We require to obtain, maintain and/or renew certain registrations, approvals, licenses and permission 
in ordinary course of our business, a nd failure  to do so, in a timely manner or at all, we may be unable to 
fully or partially operate our businesses and our results of operations may be adversely affected . 
 
We require certain approvals, licenses, registrations and permissions for our operations. For further details, 
please refer to section titled ȬGovernment and Other Approvalsȭ beginning on page 160. While, we believe we 
will be able to obtain, maintain and renew such approvals or permits as required, there can be no assurance that 
we can do so in the timeframes anticipated by us, or at all. If we fail to obtain, maintain or renew any of these 
approvals or permits in a timely manner or at all, our operations and expansion plans may be interrupted, which 
could adversely affect our growth strategy, business and results of operations. Furthermore, our approvals and 
permits are subject to numerous conditions, some of which are onerous and require us to make substantial 
expenditures. If we fail to comply or a regulator alleges that we have not complied with these conditions, our 
business and results of operations could be adversely affected. 
 

14. Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely 
affect our business prospects, results of operations and financial condition.  

 
Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory 
sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in security 
requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our stringent 
operational standards and processes, and improper use of confidential information. It is not always possible to 
detect or deter such misconduct, and the precautions we take to prevent and detect such misconduct may not be 
effective. In addition, losses caused on account of employee misconduct or misappropriation of petty cash 
expenses and advances may not be recoverable, which we may result in write-off of such amounts and thereby 
adversely affecting our results of operations. Our employees may also commit errors that could subject us to 
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claims and proceedings for alleged negligence, as well as regulatory actions in which case, our reputation, 
business prospects, results of operations and financial condition could be adversely affected.  
 

15. If our current or future employees were to unionize or our labour costs were to increase, our results of 
operations may be adversely affected.  
 
Our certain employees are currently represeÎÔÅÄ ÂÙ ÔÈÅÉÒ ÁÓÓÏÃÉÁÔÉÏÎ ÎÁÍÅÌÙ Ȭ+ÁÍÇÁÁÒ 5ÎÉÏÎȭ bearing 
registration no. KAUA/THANE/1848/2021 and currently we believe that our unionized operations have 
advantages over non-unionized competitors in providing reliable and cost-competitive customer services, 
including greater efficiency and flexibility.  
 
However, we cannot assure you that the same will prevail in future and that they will not otherwise seek higher 
wages and enhanced employee benefits. This unionization of our employees could result in an increase in wage 
expenses and our cost of employee benefits, limit our ability to provide certain services to our customers, cause 
customers to limit their use of our services due to the increased potential for strikes or other work stoppages 
and result in increased expenditures in connection with the collective bargaining process, any of which could 
have a material adverse effect on our business, financial condition and results of operations.  
 
Although we generally do not engage these labourers directly, it is possible under Indian law that we may be 
held responsible for wage payments to labourers engaged by contractors should the contractors default on wage 
payments. Any requirement to fund such payments will adversely affect us, our business, financial condition and 
results of operations.  
 
Further, there is a possibility that the labour costs increase disproportionately due to increase in wage/salary 
demand. In this event, if we are unable to pass on the increased costs to our customers, our business operations 
and financial condition may be adversely affected. 
 

16. Any failure in our quality control processes may adversely affect our business, results of operations and 
financial condition.  

 
We may face product liability claims and legal proceedings if the quality of our products does not meet our 
ÃÕÓÔÏÍÅÒÓȭ ÅØÐÅÃÔÁÔÉÏÎÓȢ 7ÈÉÌÅ ×Å ÅÎÓÕÒÅ ÔÈÁÔ ÏÕÒ ÐÒÏÄÕÃÔÓ ÁÒÅ ÐÕÔ ÔÈÒÏÕÇÈ ÔÈÅ ÂÅÓÔ ÑÕÁÌÉÔÙ ÃÏÎÔÒÏÌ ÃÈÅÃËÓȟ ÔÈÅÙ 
might have certain quality issues or undetected errors, due to defects in manufacture of parts which are used in 
the products. We have implemented quality control processes for our raw materials and finished goods on the 
basis of our internal quality standards and policies. However, we cannot assure you that our quality control 
processes will not fail, or the quality tests and inspections conducted by us will be accurate at all times. Any 
shortcoming in the raw materials used in the products or any shortcoming in the production of our products due 
to failure of our quality control procedures, negligence and human error or otherwise, may result in deficient 
products. In the event the quality of our products is sub-standard or our products suffer from defects and are 
returned by our customers due to quality complaints, we may be compelled to take back the sub-standard 
products and reimburse the cost paid by our customers. Such quality lapses may strain our longstanding 
relationship with our customers and our reputation and brand image may suffer, which in turn may adversely 
affect our business, results of operations and financial condition. Our customers may lose faith in the quality of 
our products and could in turn refuse to further deal in our products, which may have a severe impact on our 
revenue and business operations. We also face the risk of legal proceedings and product liability claims being 
brought against us by our customers for defective products sold. We cannot assure you that we will not 
experience any material product liability losses in the future or that we will not incur significant costs to defend 
any such claims. A product liability claim may adversely affect our reputation and brand image, as well as entail 
significant costs. 

 
17. We sell our products in highly competitive markets and our inability to compete effectively, market our 

products rel ative to our competitors may lead to lower market share, and adversely affect our 
operations and profitability  

 
Our Company operates in highly competitive markets and faces competition; however, it is not possible to 
compute the present market share of our Company since the Indian Further, the competition in these markets is 
based primarily on demand creation and as a result, to remain competitive in our markets, we must continuously 
strive to effectively market our products. In the event of price competition from our competitors, we may be 
required to reduce the price of our products while maintaining quality standards and our Company may not 
always be able to do so. Some of our competitors may have greater financial resources, generate higher 
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revenues, and therefore, be able to better respond to market changes and shifts in consumer spending patterns 
and changes in consumer sentiments and tastes. 
 
They also may be in a better position than us to sustain losses in revenue due to pricing pressures. Accordingly, 
we cannot be certain that we will be able to compete effectively with these competitors or that we will not lose 
customers to these competitors. If we are not able to compete effectively, our business, results of operations and 
financial condition could be adversely affected.  
 

18. The unexpected loss , slowdown or shutdown ÏÆ ÏÐÅÒÁÔÉÏÎÓ ÁÔ ÁÎÙ ÏÆ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÍÁÎÕÆÁÃÔÕÒÉÎÇ units  
could have a material adverse effect on our results of operations and financial condition.  

 
Our Company has a manufacturing unit situated at Palghar. Our manufacturing unit is subject to operating risks, 
such as (a) the risk of substantial disruption or shutdown due to unexpected breakdowns or failure of 
equipment, facility obsolescence or disrepair, power supply interruptions, natural disasters, storms, fires, 
explosions, earthquakes, floods and other catastrophic events, actual, potential or suspected epidemic outbreaks, 
terrorist attacks and wars, labour disputes, strikes, lock-outs, loss of services of our external contractors, and 
industrial accidents, (b) performance below expected levels of output or efficiency, and (c) obsolescence. 
Moreover, catastrophic events could also destroy any inventory located at our manufacturing unit. The 
occurrence of any unscheduled, unplanned or prolonged disruption of our manufacturing operations could 
result in a temporary or long-term closure of any of our single manufacturing unit, which could have material 
adverse effect on our sales and revenues from operations in such period. 
 
We have faced such instances in past, during the year 2015, where operations  became unviable due to 
inadequate and expensive power including company being referred to Board of Industrial and Financial 
Reconstruction. There were delay in manufacturing due to lack of Oxygen Cylinders which is a crucial element in 
forging in the year 2020 due to COVID Pandemic.  
 
No assurance can be given that one or more of the factors mentioned above will not occur, which could have a 
material adverse effect on our results of operations and financial condition. Although the Company takes 
reasonable precautions to minimize the risk of any significant operational problems at its manufacturing 
facilities, no assurance can be given that one or more of the factors mentioned above will not occur, which could 
ÈÁÖÅ Á ÍÁÔÅÒÉÁÌ ÁÄÖÅÒÓÅ ÅÆÆÅÃÔ ÏÎ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÒÅÓÕÌÔÓ ÏÆ ÏÐÅÒÁÔÉÏÎÓ ÁÎÄ ÆÉÎÁÎÃÉÁÌ ÃÏÎÄÉÔÉÏÎȢ 
 

19. 4ÈÅ #ÏÍÐÁÎÙȭÓ ÍÁÎÕÆÁÃÔÕÒÉÎÇ ÐÌÁÎÔÓ ÁÒÅ ÐÒÉÍÁÒÉÌÙ ÃÏÎÃÅÎÔÒÁÔÅÄ ÉÎ 0ÁÌÇÈÁÒ ÁÎÄ ÁÎÙ ÁÄÖÅÒÓÅ 
developments affecting this region could have an adverse  ÅÆÆÅÃÔ ÏÎ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÂÕÓÉÎÅÓÓȟ ÒÅÓÕÌÔÓ ÏÆ 
operation and financial condition.  

 
We have and operate Stainless Steel / Alloy Steel / Carbon Steel / Nickel bars manufacturing, which are 
concentrated in Village Ghonsai, Tal. Wada. Any materially adverse social, political or economic development, 
natural calamities, civil disruptions, or changes in the policies of the Central or State or Local government in the 
Maharashtra state in India could adversely affect, amongst others, manufacturing operations and transport 
operations, and require us to take necessary actions to mitigate the problem including any modification of our 
business strategy or modification/suspension of our operations. Any such adverse development affecting 
continuing operations at our manufacturing plans could result in significant loss due to an inability to meet 
customer contracts and production schedules, which could materially affect our business reputation within the 
industry. The occurrence of, or our inability to effectively respond to, any such events or effectively manage the 
competition in the region, could have an adverse effect on our business, results of operation, financial condition, 
cash flows and future business prospects. 

 
20. Accidents at our facilities may lead to public liabil ity consequences.  
 

Though we take all possible steps to ensure adoption and compliance with high standards of safety and fire 
control at our facilities, we cannot assure you that these mechanisms will be adequate to contain safety risks that 
may arise in the future. Though we maintain public liability insurance cover for our facilities, in the event of an 
accident, we may be exposed to civil, tort and criminal liabilities. 
 

21. Our insurance coverage may not adequately protect us against certain operating haza rds and this may 
have a material adverse effect on our business.  
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/ÐÅÒÁÔÉÎÇ ÁÎÄ ÍÁÎÁÇÉÎÇ Á ÂÕÓÉÎÅÓÓ ÉÎÖÏÌÖÅÓ ÍÁÎÙ ÒÉÓËÓ ÔÈÁÔ ÍÁÙ ÁÄÖÅÒÓÅÌÙ ÁÆÆÅÃÔ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÏÐÅÒÁÔÉÏÎÓȟ 
and the availability of insurance is therefore important to our operations. Our Company believes that our 
insurance coverage is generally consistent with industry practice. However, to the extent that any uninsured 
risks materialize or if it fails to effectively cover it for any risks, we could be exposed to substantial costs and 
losses that would adversely affect financial condition. In addition, our Company cannot be certain that the 
coverage will be available in sufficient amounts to cover one or more large claims, or that our insurers will not 
disclaim coverage as to any claims. A successful assertion of one or more large claims against our Company that 
exceeds our available insurance coverage or that leads to adverse changes in our insurance policies, including 
premium increases or the imposition of a large deductible or coinsurance requirement, could adversely affect 
our financial condition and results of operations. 

 
22. We are required to comply with environmental laws and regulations that could cause us to incur 

significant costs.  
 

Our operations are subject to various international, national, state and local laws and regulations, which are 
subject to laws specific to the industry in which we operate, as well as laws generally governing business in 
India, including those relating to the protection of the environment and occupational health and safety, including 
those governing the generation, handling, storage, use, management, transportation and disposal of, or exposure 
to, environmental pollutants or hazardous materials resulting from our business operations. While we are not 
aware of any outstanding material claims or obligations, we may incur substantial costs, including clean up or 
remediation costs, fines and civil or criminal sanctions, and third-party property damage or personal injury 
claims, as a result of violations of or liabilities under environmental or health and safety laws or non-compliance 
with permits required at our facilities, which, as a result, may have an adverse effect on our business and 
financial condition. 

 
23. Our business is substantially affected by prevailing e conomic conditions in India.  

 
We are incorporated in India, and all of our assets and employees are located in India. As a result, we are highly 
dependent on prevailing economic conditions in India and our results of operations are significantly affected by 
factors influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our 
ÒÅÓÕÌÔÓ ÏÆ ÏÐÅÒÁÔÉÏÎÓȟ ÍÁÙ ÉÎÃÌÕÄÅȡ Ɇ ÁÎÙ ÉÎÃÒÅÁÓÅ ÉÎ )ÎÄÉÁÎ ÉÎÔÅÒÅÓÔ ÒÁÔÅÓ ÏÒ ÉÎÆÌÁÔÉÏÎȠ Ɇ ÁÎÙ ÓÃÁÒÃÉÔÙ ÏÆ ÃÒÅÄÉÔ ÏÒ 
other financing in India, rÅÓÕÌÔÉÎÇ ÉÎ ÁÎ ÁÄÖÅÒÓÅ ÉÍÐÁÃÔ ÏÎ ÅÃÏÎÏÍÉÃ ÃÏÎÄÉÔÉÏÎÓ ÉÎ )ÎÄÉÁȠ Ɇ ÐÒÅÖÁÉÌÉÎÇ ÉÎÃÏÍÅ 
ÃÏÎÄÉÔÉÏÎÓ ÁÍÏÎÇ )ÎÄÉÁÎ ÃÏÎÓÕÍÅÒÓ ÁÎÄ )ÎÄÉÁÎ ÃÏÒÐÏÒÁÔÉÏÎÓȠ Ɇ ÖÏÌÁÔÉÌÉÔÙ ÉÎȟ ÁÎÄ ÁÃÔÕÁÌ ÏÒ ÐÅÒÃÅÉÖÅÄ ÔÒÅÎÄÓ ÉÎ 
ÔÒÁÄÉÎÇ ÁÃÔÉÖÉÔÙ ÏÎȟ )ÎÄÉÁȭÓ ÐÒÉÎÃÉÐÁÌ 3ÔÏÃË %ØÃÈÁÎÇÅÓȠ Ɇ ÃÈÁÎÇÅÓ ÉÎ )ÎÄÉÁȭÓ ÔÁØȟ ÔÒÁÄÅȟ ÆÉÓÃÁÌ ÏÒ ÍÏÎÅÔÁÒÙ ÐÏÌÉÃÉÅÓȠ Ɇ 
political instability, terrorism or military conflict in India or in countries in the region or globally, including in 
)ÎÄÉÁȭÓ ÖÁÒÉÏÕÓ ÎÅÉÇÈÂÏÕÒÉÎÇ ÃÏÕÎÔÒÉÅÓȠ Ɇ ÐÒÅÖÁÉÌÉÎÇ ÒÅÇÉÏÎÁÌ ÏÒ ÇÌÏÂÁÌ ÅÃÏÎÏÍÉÃ ÃÏÎÄÉÔÉÏÎÓȟ ÉÎÃÌÕÄÉÎÇ ÉÎ )ÎÄÉÁȭÓ 
ÐÒÉÎÃÉÐÁÌ ÅØÐÏÒÔ ÍÁÒËÅÔÓȠ ÁÎÄ Ɇ ÏÔÈÅÒ ÓÉÇÎÉÆÉÃÁÎÔ ÒÅÇÕÌÁÔÏÒÙ ÏÒ ÅÃÏÎÏÍÉÃ ÄÅÖÅÌÏÐÍÅÎÔÓ ÉÎ ÏÒ ÁÆÆÅÃÔÉÎÇ )ÎÄÉÁ ÏÒ ÉÔÓ 
ÆÏÒÇÉÎÇ ÉÎÄÕÓÔÒÙȢ Ɇ ÁÎÙ ÁÄÖÅÒÓÅ ÆÌÕÃÔÕÁÔÉÏÎÓ ÉÎ ÃÕÒÒÅÎÃÙ ÐÏÉÎÔÓȢ !ÎÙ ÓÌÏ×ÄÏ×Î ÏÒ ÐÅÒÃÅÉÖÅÄ ÓÌÏ×ÄÏ×Î ÉÎ ÔÈÅ 
Indian economy, or in specific sectors of the Indian economy, could adversely impact our business and financial 
performance and the price of the Equity Shares. 
 

24. Our ability to pay dividends in the future will depend upon our future earnings, financial cond ition, cash 
flows, working capital requirements and capital expenditures.  

 
Any inability to declare dividend may adversely affect the trading price of our Equity Shares. Our Board has 
recommended dividend for the shareholders in past. Our future ability to pay dividends and the amount of any 
such dividends, if declared, will depend upon a number of factors, including our future earnings, financial 
condition, cash flows, planned capital expenditures, working capital requirements, results of operations and 
financial condition and other factors considered relevant by our Board of Directors and shareholders. We cannot 
assure you that we will generate sufficient income to cover our operating expenses and shall be able to pay 
dividends. Further, dividends distributed by our Company will attract dividend distribution tax and may be 
subject to other requirements prescribed under law. There is no assurance that we will declare and pay, or shall 
have the ability to declare and pay, any dividends on Equity Shares in the future. 

 
25. We have not commissioned an industry report for the disclosu res made in the section titled ȬIndustry 

Overvie×ȭ and made disclosures on the basis of the data available on the internet and such data has not 
been independently verified by us.  
 
We have neither commissioned an industry report, nor sought consent from the quoted website source for the 
disclosures which need to be made in the section titled ȬIndustry Overview ȭ beginning on page 53. We have 
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made disclosures in the said chapter on the basis of the relevant industry related data available online for which 
relevant consents have not been obtained. We have not independently verified such data. We cannot assure you 
that any assumptions made are correct or will not change and, accordingly, our position in the market may differ 
from that presented in this Draft Letter of Offer. Further, the industry data mentioned in this Draft Letter of Offer 
or sources from which the data has been collected are not recommendations to invest in our Company. 
Accordingly, investors should read the industry related disclosure in this Draft Letter of Offer in this context. 
 

26. In the event there is any delay in the completion of the Issue, there would be a corresponding delay in 
the completion of the objects / sch edule of implementation of this Issue which would in turn affect our 
revenues and results of operations.  
 
The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter 
ȬObjects of the Issueȭ on page 43. The proposed schedule of implementation of the objects of the Issue is based 
on our managementȭs estimates. If the schedule of implementation is delayed for any other reason whatsoever, 
including any delay in the completion of the Issue, we may have to revise our business, development and 
working capital plans resulting in unprecedented financial mismatch and this may adversely affect our revenues 
and results of operations. 
 

ISSUE SPECIFIC RISKS 
 

27. Any future issuance of Equity Shares may dilute your sharehold ings and sale of the Equity Shares by our 
major shareholders may adversely affect the trading price of our Equity Shares.  

 
!ÎÙ ÆÕÔÕÒÅ ÉÓÓÕÁÎÃÅÓ ÏÆ ÅÑÕÉÔÙ ÏÒ ÃÏÎÖÅÒÔÉÂÌÅ ÉÎÓÔÒÕÍÅÎÔÓ ÂÙ ÔÈÅ #ÏÍÐÁÎÙ ÍÁÙ ÌÅÁÄ ÔÏ ÔÈÅ ÄÉÌÕÔÉÏÎ ÏÆ ÉÎÖÅÓÔÏÒÓȭ 
shareholdings in the Company. In addition, any sale of substantial Equity Shares in the public market after the 
completion of this Issue, including by our major shareholders, or the perception that such sales could occur, 
could adversely affect the market price of the Equity Shares and could significantly impair our future ability to 
raise capital through offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the 
Equity Shares held by the major shareholders of the Company or the availability of these Equity Shares for future 
sale will have on the market price of our Equity Shares. 
 

28. Our Company will not distribute the Letter of Offer and Application Form to certain overseas 
Shareholders who have not provided an address in India for service of docum ents.  
 
Our Company will dispatch this Letter of Offer, the Abridged Letter of Offer, Rights Entitlement Letter and 
!ÐÐÌÉÃÁÔÉÏÎ &ÏÒÍ ɉÔÈÅ Ȱ)ÓÓÕÅ -ÁÔÅÒÉÁÌÓȱɊ ÔÏ ÓÕÃÈ 3ÈÁÒÅÈÏÌÄÅÒÓ ×ÈÏ ÈÁÖÅ ÐÒÏÖÉÄÅÄ ÁÎ ÁÄÄÒÅÓÓ ÉÎ )ÎÄÉÁ ÆÏÒ ÔÈÅ 
service of documents. The Offering Materials will not be distributed to addresses outside India on account of 
restrictions that apply to the circulation of such materials in various overseas jurisdictions. However, the 
Companies Act requires companies to serve documents at any address, which may be provided by the members 
as well as through e-mail. Presently, there is a lack of clarity under the Companies Act, 2013, and the rules 
thereunder, with respect to the distribution of Offering Materials to retail individual shareholders in overseas 
jurisdictions where such distribution may be prohibited under applicable laws of such jurisdictions. 

 
29. SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, January 19, 2021, April 22, 

2021 and October 01, 2021 streamlined the proce ss of rights issues. You should follow the instructions 
carefully, as stated in such SEBI circulars and in this Letter of Offer.  
 
The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has 
recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently 
devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to exercise caution, 
carefully follow the requirements as stated in the SEBI circulars dated January 22, 2020, May 6, 2020, January 
19, 2021, April 22, 2021, and October 01, 2021, and ensure completion of all necessary steps in relation to 
providing/updating their demat account details in a timely manner. For details, see ȬTerms of the Issueȭ on page 
169. 
 
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the 
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. 
Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of 
the Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense 
escrow account opened by our Company, for the Eligible Equity Shareholders which would comprise Rights 
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Entitlements relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the 
SEBI Listing Regulations; or (b) Equity Shares held in the account of IEPF authority; or (c) the demat accounts of 
the Eligible Equity Shareholder which are frozen or details of which are unavailable with our Company or with 
the Registrar on the Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the 
ownership of the Equity Shares currently under dispute, including any court proceedings. 

 
30. TÈÅ 2ÉÇÈÔÓ %ÎÔÉÔÌÅÍÅÎÔ ÏÆ %ÌÉÇÉÂÌÅ %ÑÕÉÔÙ 3ÈÁÒÅÈÏÌÄÅÒÓ ÈÏÌÄÉÎÇ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÉÎ ÐÈÙÓÉÃÁÌ ÆÏÒÍ ɉȰ0ÈÙÓÉÃÁÌ 
3ÈÁÒÅÈÏÌÄÅÒÓȱɊ ÍÁÙ ÌÁÐÓÅ ÉÎ ÃÁÓÅ ÔÈÅÙ ÆÁÉÌ ÔÏ ÆÕÒÎÉÓÈ ÔÈÅ ÄÅÔÁÉÌÓ ÏÆ their demat account to the Registrar.  
 
In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Circular 
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the credit of Rights Entitlement and Allotment of 
Rights Equity Shares shall be made in dematerialised form only. Accordingly, the Rights Entitlements of the 
Physical Shareholders shall be credited in a suspense escrow demat account opened by our Company during the 
Issue Period. The Physical Shareholders are requested to furnish the details of their demat account to the 
Registrar not later than two Working Days prior to the Issue Closing Date to enable the credit of their Rights 
Entitlements in their demat accounts at least one day before the Issue Closing Date. The Rights Entitlements of 
the Physical Shareholders who do not furnish the details of their demat account to the Registrar not later than 
two Working Days prior to the Issue Closing Date, shall lapse. Further, pursuant to a press release dated 
December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares cannot be 
processed unless the Equity Shares are held in dematerialized form (except in case of transmission or 
transposition of Equity Shares). 

 
31. Applicants to this Issue are n ot allowed to withdraw their Applications after the Issue Closing Date.  

 
Applicants in this Issue are not allowed to withdraw their Applications after the Issue Closing Date. The 
Allotment in this Issue and the credit of such Rights Equity Shares to the ApÐÌÉÃÁÎÔȭÓ ÄÅÍÁÔ ÁÃÃÏÕÎÔ ×ÉÔÈ ÉÔÓ 
depository participant shall be completed within such period as prescribed under the applicable laws. There is 
no assurance, however, that material adverse changes in the international or national monetary, financial, 
polit ical or economic conditions or other events in the nature of force majeure, material adverse changes in our 
ÂÕÓÉÎÅÓÓȟ ÒÅÓÕÌÔÓ ÏÆ ÏÐÅÒÁÔÉÏÎȟ ÃÁÓÈ ÆÌÏ×Ó ÏÒ ÆÉÎÁÎÃÉÁÌ ÃÏÎÄÉÔÉÏÎȟ ÏÒ ÏÔÈÅÒ ÅÖÅÎÔÓ ÁÆÆÅÃÔÉÎÇ ÔÈÅ !ÐÐÌÉÃÁÎÔȭÓ ÄÅÃÉÓÉÏÎ 
to invest in the Rights Equity Shares, would not arise between the Issue Closing Date and the date of Allotment in 
this Issue. Occurrence of any such events after the Issue Closing Date could also impact the market price of our 
Equity Shares. The Applicants shall not have the right to withdraw their applications in the event of any such 
occurrence. We cannot assure you that the market price of the Equity Shares will not decline below the Issue 
Price. To the extent the market price for the Equity Shares declines below the Issue Price after the Issue Closing 
Date, the shareholder will be required to purchase Equity Shares at a price that will be higher than the actual 
market price for the Equity Shares at that time. Should that occur, the shareholder will suffer an immediate 
unrealized losÓ ÁÓ Á ÒÅÓÕÌÔȢ 7Å ÍÁÙ ÃÏÍÐÌÅÔÅ ÔÈÅ !ÌÌÏÔÍÅÎÔ ÅÖÅÎ ÉÆ ÓÕÃÈ ÅÖÅÎÔÓ ÍÁÙ ÌÉÍÉÔ ÔÈÅ !ÐÐÌÉÃÁÎÔÓȭ ÁÂÉÌÉÔÙ 
to sell our Equity Shares after this Issue or cause the trading price of our Equity Shares to decline. 

 
32. Investors will not have the option of getting the all otment of Rights Equity Shares in physical form.  

 
In accordance with the SEBI ICDR Regulations, the Rights Equity Shares shall be issued only in dematerialized 
form. Investors will not have the option of getting the allotment of Rights Equity Shares in physical form. The 
Rights Equity Shares Allotted to the Applicants who do not have demat accounts or who have not specified their 
demat details, will be kept in abeyance till receipt of the details of the demat account of such Applicants. For 
details, see Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ on page 169. This may impact the ability of our shareholders to receive the 
Rights Equity Shares in the Issue. 

  
 
33. Any sale of Equity Shares by our Promoter or members of our Promoter Group may adversely affect the 

trading price of the Equ ity Shares.  
 
Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s) may 
significantly affect the trading price of our Equity Shares. Any perception by investors that such issuances or 
sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that we will not 
issue additional Equity Shares. The disposal of Equity Shares by any of our Promoter and Promoter Group, or the 
perception that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot 
assure you that our Promoter and Promoter Group will not dispose of, pledge or encumber their Equity Shares 
in the future. 
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34. You may be subject to Indian taxes arising out of capital gains on the sa le of the Equity Shares.  

 
Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 
of an Indian company are generally taxable in India. Accordingly, you may be subject to payment of long-term 
capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12 
months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. 
Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject 
to short-term capital gains tax in India. Capital gains arising from the sale of the Equity Shares may be partially 
or completely exempt from taxation in India in cases where such exemption is provided under a treaty between 
)ÎÄÉÁ ÁÎÄ ÔÈÅ ÃÏÕÎÔÒÙ ÏÆ ×ÈÉÃÈ ÔÈÅ ÓÅÌÌÅÒ ÉÓ Á ÒÅÓÉÄÅÎÔȢ 'ÅÎÅÒÁÌÌÙȟ )ÎÄÉÁÎ ÔÁØ ÔÒÅÁÔÉÅÓ ÄÏ ÎÏÔ ÌÉÍÉÔ )ÎÄÉÁȭÓ ÁÂÉÌÉÔÙ ÔÏ 
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in 
their own jurisdiction on gains made upon the sale of the Equity Shares. 

  
35. There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may 

adversely affect the trading price of our Equity Shar es. 
 
In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares will not be 
granted by the Stock Exchanges until after those Equity Shares have been issued and allotted. Approval will 
require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure 
or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay in obtaining the approval would 
restrict your ability to dispose of your Equity Shares. Further, historical trading prices, therefore, may not be 
indicative of the prices at which the Equity Shares will trade in the future which may adversely impact the ability 
of our shareholders to sell the Equity Shares or the price at which shareholders may be able to sell their Equity 
Shares at that point of time.  

 
36. Holders of Equity Shares could be restricted in their ability to exercise pre -emptive rights under Indian 

law and could thereby suffer future dilution of their ownership position.  
 
Under the Companies Act, any company incorporated in India must offer its holders of equity shares preemptive 
rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership 
percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have been waived by 
the adoption of a special resolution by holders of three-fourths of the shares voted on such resolution, unless our 
Company has obtained government approval to issue without such rights. However, if the law of the jurisdiction 
that you are in does not permit the exercise of such pre-emptive rights without us filing an offering document or 
registration statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre-
emptive rights unless we make such a filing. We may elect not to file a registration statement in relation to pre-
emptive rights otherwise available by Indian law to you. To the extent that you are unable to exercise pre-
emptive rights granted in respect of the Equity Shares, your proportional interests in us would be reduced. 

  
37. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely affect 

the value of our Equity Shares, independent of our operating results.  
 
On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in respect of 
our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign 
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that it 
takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse 
movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of 
Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale of Equity 
Shares may reduce the proceeds received by equity shareholders. For example, the exchange rate between the 
Rupee and the U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially 
in the future, which may adversely affect the trading price of our Equity Shares and returns on our Equity 
Shares, independent of our operating results.  

 
38. Rights of shareholders under Indian laws may be more limited than under the laws of other 

jurisdictions.  
 
)ÎÄÉÁÎ ÌÅÇÁÌ ÐÒÉÎÃÉÐÌÅÓ ÒÅÌÁÔÅÄ ÔÏ ÃÏÒÐÏÒÁÔÅ ÐÒÏÃÅÄÕÒÅÓȟ ÄÉÒÅÃÔÏÒÓȭ ÆÉÄÕÃÉÁÒÙ ÄÕÔÉÅÓ ÁÎÄ ÌÉÁÂÉÌÉÔÉÅÓȟ ÁÎÄ 
ÓÈÁÒÅÈÏÌÄÅÒÓȭ ÒÉÇÈÔÓ ÍÁÙ ÄÉÆÆÅÒ ÆÒÏÍ ÔÈÏÓÅ ÔÈÁÔ ×ÏÕÌÄ ÁÐÐÌÙ ÔÏ Á ÃÏÍÐÁÎÙ ÉÎ ÁÎÏÔÈÅÒ ÊÕÒÉÓÄÉÃÔÉÏÎȢ 3ÈÁÒÅÈÏÌÄÅÒÓȭ 
ÒÉÇÈÔÓ ÉÎÃÌÕÄÉÎÇ ÉÎ ÒÅÌÁÔÉÏÎ ÔÏ ÃÌÁÓÓ ÁÃÔÉÏÎÓȟ ÕÎÄÅÒ )ÎÄÉÁÎ ÌÁ× ÍÁÙ ÎÏÔ ÂÅ ÁÓ ÅØÔÅÎÓÉÖÅ ÁÓ ÓÈÁÒÅÈÏÌÄÅÒÓȭ ÒÉÇÈÔÓ 
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under the laws of other countries or jurisdictions. Investors may have more difficulty in asserting their rights as 
shareholder in an Indian company than as shareholder of a corporation in another jurisdiction.  

 
EXTERNAL RISK FACTORS 
 
39. Changes in government regulations or their implementation could disrupt our operations  and adversely 

affect our business and results of operations.  
 

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State 
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. 
If we fail to comply with all applicable regulations or if the regulations governing our business or their 
implementation change adversely, we may have to incur costs or may be subject to penalties, which could 
disrupt our operations and adversely affect our business and results of operations. 

 

40. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.  
 

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an Indian 
company are classified as short-term capital gains and generally taxable. Any gain realized on the sale of listed 
equity shares on a stock exchange that are held for more than 12 months is considered as long-term capital gains 
and is taxable at 10%, in excess of Rs. 1,00,000. Any long-term gain realized on the sale of equity shares, which 
are sold other than on a recognized stock exchange and on which no STT has been paid, is also subject to tax in 
India. Capital gains arising from the sale of equity shares are exempt from taxation in India where an exemption 
from taxation in India is provided under a treaty between India and the country of which the seller is resident. 
'ÅÎÅÒÁÌÌÙȟ )ÎÄÉÁÎ ÔÁØ ÔÒÅÁÔÉÅÓ ÄÏ ÎÏÔ ÌÉÍÉÔ )ÎÄÉÁȭÓ ÁÂÉÌÉÔÙ ÔÏ impose tax on capital gains. As a result, residents of 
other countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity 
shares. 
 

41. Taxes and other levies imposed by the Government of India or other State Governments, as well as other 
financial policies and regulations, may have a material adverse effect on our business, financial 
condition and results of operations.  

 
Taxes and other levies imposed by the Central or State Governments in India that affect our industry include: 
¶ Custom duties (including anti-dumping duties, etc.) on imports of products; 
¶ Goods and Service Tax 

These taxes and levies affect the cost and prices of our products and therefore demand for our product. An 
increase in any of these taxes or levies, or the imposition of new taxes or levies in the future, may have a material 
adverse effect on our business, profitability and financial condition. 

 

42. Political instability or a change in economic liberalization and deregulation policies could seri ously 
harm business and economic conditions in India generally and our business in particular.  

 
The Government of India has traditionally exercised and continues to exercise influence over many aspects of 
the economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest 
rates, changes in Government policy, taxation, social and civil unrest and other political, economic or other 
developments in or affecting India. The rate of economic liberalization could change, and specific laws and 
policies affecting the information technology sector, foreign investment and other matters affecting investment 
in our securities could change as well. Any significant change in such liberalization and deregulation policies 
could adversely affect business and economic conditions in India, generally, and our business, prospects, 
financial condition and results of operations, in particular. 

 

43. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to Ind ia, the 
Indian economy and Indian Metal & Mining Industry contained in the letter of offer.  

 
While facts and other statistics in the letter of offer relating to India, the Indian economy and the Indian Metal & 
Mining Industry has been based on various government publications, reports from government agencies, India 
Brand Equity Foundation and industry publications etc. that we believe are reliable, we cannot guarantee the 
quality or reliability of such materials. While we have taken reasonable care in the reproduction of such 
information, industry facts and other statistics have not been prepared or independently verified by us or any of 
our respective affiliates or advisors and, therefore we make no representation as to their accuracy or 
completeness. These facts and other statistics include the facts and statistics included in the chapter titled 
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Ȭ)ÎÄÕÓÔÒÙ /ÖÅÒÖÉÅ×ȭ beginning on page 53. Due to possibly flawed or ineffective data collection methods or 
discrepancies between published information and market practice and other problems, the statistics herein may 
be inaccurate or may not be comparable to statistics produced elsewhere and should not be unduly relied upon. 
Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of 
accuracy, as the case may be, elsewhere. 

 

44. Global economic, geo political and social conditions may harm our ability to do business, increase our 
costs and negatively affect our stock price.  

 

Global economic and geo political factors that are beyond our control, influence forecasts and directly affect 
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of 
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in 
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer 
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change 
with a greater degree of frequency and magnitude, which may negatively affect our stock prices. 

 

45. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability 
to attract foreign investors, which may adversely impact the mark et price of the Equity Shares.  

 
Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and 
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and 
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not 
in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions 
referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to 
convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign 
currency from India will require a no objection/ tax clearance certificate from the income tax authority. There 
can be no assurance that any approval required from the RBI or any other government agency can be obtained 
on any particular terms or at all. 

 
46. The extent and reliability of Indian Infrastructure could adversely affect  ÔÈÅ #ÏÍÐÁÎÙȭÓ ÒÅÓÕÌÔÓ ÏÆ 

operations and financial condition.  
 
)ÎÄÉÁȭÓ ÐÈÙÓÉÃÁÌ ÉÎÆÒÁÓÔÒÕÃÔÕÒÅ ÉÓ ÉÎ ÄÅÖÅÌÏÐÉÎÇ ÐÈÁÓÅ ÃÏÍÐÁÒÅÄ ÔÏ ÔÈÁÔ ÏÆ ÍÁÎÙ ÄÅÖÅÌÏÐÅÄ ÎÁÔÉÏÎÓȢ !ÎÙ 
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any other 
ÐÕÂÌÉÃ ÆÁÃÉÌÉÔÙ ÃÏÕÌÄ ÄÉÓÒÕÐÔ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÎÏÒÍÁÌ ÂÕÓÉÎÅÓÓ ÁÃÔÉÖÉÔÙȢ !ÎÙ ÄÅÔÅÒÉÏÒÁÔÉÏÎ ÏÆ )ÎÄÉÁȭÓ ÐÈÙÓÉÃÁÌ 
infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and add 
costs to doing buÓÉÎÅÓÓ ÉÎ )ÎÄÉÁȢ 4ÈÅÓÅ ÐÒÏÂÌÅÍÓ ÃÏÕÌÄ ÉÎÔÅÒÒÕÐÔ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÂÕÓÉÎÅÓÓ ÏÐÅÒÁÔÉÏÎÓȟ ×ÈÉÃÈ 
could have an adverse effect on its results of operations and financial condition. 

 
47. Natural calamities could have a negative impact on the Indian economy and cause the  #ÏÍÐÁÎÙȭÓ 

business to suffer.  
 

Our Country in the past has experienced natural calamities such as earthquakes, tsunami, floods etc. The extent 
and severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of 
abnormal rainfall or other natural calamities could have a negative impact on the Indian economy, which could 
adversely affect our business, prospects, financial condition and results of operations as well as the price of the 
Equity Shares. 

 
48. Terrorist attacks, c ivil unrests and other acts of violence or war involving India or other countries could 

adversely affect the financial markets, our business, financial condition and the price of our Equity 
Shares. 

 

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are 
ÂÅÙÏÎÄ ÏÕÒ ÃÏÎÔÒÏÌȟ ÃÏÕÌÄ ÈÁÖÅ Á ÍÁÔÅÒÉÁÌ ÁÄÖÅÒÓÅ ÅÆÆÅÃÔ ÏÎ )ÎÄÉÁȭÓ ÅÃÏÎÏÍÙ ÁÎÄ ÏÕÒ ÂÕÓÉÎÅÓÓȢ )ÎÃÉÄÅÎÔÓ ÓÕÃÈ ÁÓ 
the terrorist attacks in India, other incidents such as those in US, Indonesia, Madrid and London, and other acts 
of violence may adversely affect the Indian stock markets where our Equity Shares will trade as well the global 
equity markets generally. Such acts could negatively impact business sentiment as well as trade between 
countries, wÈÉÃÈ ÃÏÕÌÄ ÁÄÖÅÒÓÅÌÙ ÁÆÆÅÃÔ ÔÈÅ #ÏÍÐÁÎÙȭÓ ÂÕÓÉÎÅÓÓ ÁÎÄ ÐÒÏÆÉÔÁÂÉÌÉÔÙȢ !ÄÄÉÔÉÏÎÁÌÌÙȟ ÓÕÃÈ ÅÖÅÎÔÓ ÃÏÕÌÄ 
have a material adverse effect on the market for securities of Indian companies, including the Equity Shares. 
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49. The demand and pricing in the steel industr y is volatile and are sensitive to the cyclical nature of the 
industries it serves. A decrease in steel prices may have an adverse effect on our business, results of 
operations, prospects and financial condition.  

 

Sales prices and volumes in the manganese and iron ore mining industry depend mainly on the prevailing and 
expected level of demand for manganese and iron ore in the steel industry. During periods of sluggish or 
declining regional or world economic growth, demand for steel products generally decreases, which usually 
leads to corresponding reductions in demand for manganese and iron ore. Historically, international prices for 
manganese and iron ore has been volatile and subject to wide fluctuations in response to relatively minor 
changes in supply and demand, market uncertainties, the overall performance of the global or regional 
economies, the related cyclicality in the steel industry and various other factors beyond our control. The price of 
manganese and iron ore is directly affected by the steel industry, which is cyclical in nature. The prices of steel 
products are influenced by many factors, including demand, worldwide production capacity, capacity- utilization 
rates, raw-material costs, exchange rates, trade barriers and improvements in steel-making processes. 
 
Any significant decrease in demand for steel products or decline in the price of these products could result in 
reduced manganese and iron ore demand and manganese and iron ore prices which could significantly reduce 
our revenues, thereby materially and adversely affecting our business, financial condition, results of operations 
and prospects.    
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SECTION IV ɀ INTRODUCTION 
 

THE ISSUE 
 
This Issue has been authorised by way of a resolution passed by our Board of Directors on August 12, 2022 in 
pursuance of Section 62(1)(a) of the Companies Act, 2013. 
 
The following is a summary of the Issue, which should be read in conjunction with, and is qualified in its entirety by, 
more detailed information in section titled Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ on page 169. 
 
Equity Shares Outstanding Prior To The 
Issue 

1,50,00,000 Equity Shares; 

Right Shares Offered In The Issue Up to ɍɆɎ Right Shares*; 
Equity Shares Outstanding After the 
Issue (Assuming Full Subscription for 
And Allotment of the Rights 
Entitlement ) 

ɍɆɎ Equity Shares; 

Rights Entitlement  ɍɆɎ ɉɍɆɎɊ Rights Shares for every ɍɆɎ ɉɍɆɎɊ Equity Shares held on the 
Record Date; 

Record Date ɍɆɎȠ 
Face Value Per Equity Share  10/ - (Rupee Ten Only) each; 
Fractional Entitlement  For Equity Shares being offered on a rights basis under the Issue, if the 

shareholding of any of the Eligible Equity Shareholders is less than ɍɆɎ 
ɉɍɆɎɊ Equity Shares or is not in multiples of ɍɆɎ ɉɍɆɎɊ, the fractional 
entitlement of such Eligible Equity Shareholders shall be ignored for 
computation of the Rights Entitlement. However, Eligible Equity 
Shareholders whose fractional entitlements are being ignored earlier 
will be given preference in the Allotment of ɍɆɎ additional Equity Share 
each, if such Eligible Equity Shareholders have applied for additional 
Equity Shares over and above their Rights Entitlement, if any;  

Issue Price Per Equity Share   ɍɆɎȾ- (Rupees ɍɆɎ /ÎÌÙɊ ÉÎÃÌÕÄÉÎÇ Á ÐÒÅÍÉÕÍ ÏÆ  ɍɆɎȾ- (Rupees ɍɆɎ 
Only) per Rights Share.  

Issue Size Upto ɍɆɎ &ÕÌÌÙ 0ÁÉÄ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÏÆ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  ρπȾ- each for cash at 
Á ÐÒÉÃÅ ÏÆ  ɍɆɎȾ- ɉ)ÎÃÌÕÄÉÎÇ Á ÐÒÅÍÉÕÍ ÏÆ  ɍɆɎȾ- per Rights Equity 
Share ÎÏÔ ÅØÃÅÅÄÉÎÇ ÁÎ ÁÍÏÕÎÔ ÏÆ  σσππ ÌÁËÈÓ; 

Terms Of The Issue Please refer to the section titled ȬTerms of the Issueȭ beginning on 
page 169; 

Use Of Issue Proceeds Please refer to the section titled Ȭ/ÂÊÅÃÔÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on 
page 43; 

Security Code/ Scrip Details  ISIN: INE788H01017 
BSE Scrip Code: 532847 
NSE Scrip ID: HILTON 
ISIN for Rights Entitlements: ɍɆɎ 

*For Right Shares being offered on a rights basis under this Issue, if the shareholding of any of the Eligible Shareholders 
is less than ɍɆɎ (ɍɆɎ) Equity Shares or is not in multiples of ɍɆɎ (ɍɆɎ), the fractional entitlement of such Eligible 
Shareholders shall be ignored for computation of the Rights Entitlements. However, Eligible Shareholders whose 
fractional entitlements are being ignored earlier will be given preference in the Allotment of ɍɆɎ (ɍɆɎ) additional Rights 
Share each, if such Eligible Shareholders have applied for additional Right Shares over and above their Rights 
Entitlements 
 
TERMS OF PAYMENT 

 
AMOUNT PAYABLE PER RIGHT EQUITY SHARE FACE VALUE PREMIUM TOTAL 
On Application 10/ - ɍɆɎ ɍɆɎ 

Total  10/ - ɍɆɎ ɍɆɎ 
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ISSUE SCHEDULE 
 
Issue Opening Date ɍɆɎ 
Last date for On Market Renunciation of Rights*  ɍɆɎ 
Issue Closing Date** ɍɆɎ 

*Eligible Equity Shareholders are requested to ensure that renunciation through off- market transfer is completed in 
such manner that the Rights Entitlement are credited to the demat account of the Renouncees on or prior to the Issue 
Closing Date 
**The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it 
may determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the 
Issue Opening Date. 
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GENERAL INFORMATION 
 
/ÕÒ #ÏÍÐÁÎÙ ×ÁÓ ÉÎÃÏÒÐÏÒÁÔÅÄ ÁÓ Á Ȱ(ÉÌÔÏÎ -ÅÔÁÌ &ÏÒÇÉÎÇ ,ÉÍÉÔÅÄȱ ÏÎ *ÕÌÙ ςρȟ ςππυ ÁÓ Á ÐÕÂÌÉÃ ÌÉÍÉÔÅÄ ÃÏÍÐÁÎÙ 
under the provisions of the Companies Act, 1956, pursuant to a certificate of incorporation issued the Registrar of 
#ÏÍÐÁÎÉÅÓȟ -ÕÍÂÁÉ ÕÐÏÎ ÃÏÎÖÅÒÓÉÏÎ ÏÆ Á ÐÁÒÔÎÅÒÓÈÉÐ ÆÉÒÍ ȰM/s. Hitlon &ÏÒÇÅȱ. Our Company received its certificate 
of commencement of business dated September 09, 2005. Our Company was listed on May 24, 2007 on BSE and NSE, 
ÂÅÁÒÉÎÇ 3ÃÒÉÐ )$ Ȭυσςψτχȭȟ 3ÃÒÉÐ #ÏÄÅ Ȭ(),4/.ȭ ÒÅÓÐÅÃÔÉÖÅÌÙ ÁÎÄ )3). Ȭ).%χψψ(πρπρχȭȢ 4ÈÅ #ÏÒÐÏÒÁÔÅ )Äentification 
Number of our Company is L28900MH2005PLC154986. 
 
REGISTERED OFFICE AND COMPLIANCE OFFICE OF OUR COMPANY 
 
HILTON METAL FORGING LIMITED 
Registered Office Address: Unit B 510 Western Edge II Village Nr. W.E. Highway, Magathane, Borivali East, 
Mumbai, Maharashtra - 400066 
Corporate Office Address: 204, Tanishka Building, Akurli Road, Kandivali ɀ East, Mumbai, Maharshtra ɀ 400101 
Tel:  022- 4042 6565 
Email: info@hiltonmetal.com  
Website: www.hiltonmetal.com  
CIN: L28900MH2005PLC154986 
Registration Number:  154986 
  
ADDRESS OF THE REGISTRAR OF COMPANIES 
 
THE REGISTRAR OF COMPANIES, MUMBAI 
Address: Registrar of Companies, 100, Everest, Marine Drive, Mumbai - 400002, Maharashtra.  
Contact No.: 022-22812627/22020295/22846954  
Email id: roc.mumbai@mca.gov.in  
 
BOARD OF DIRECTORS 
 

 
For further details of our Board of Directors, please refer to the section Ȭ/ÕÒ -ÁÎÁÇÅÍÅÎÔȭ beginning on page 66. 
 
COMPANY SECRETARY AND COMPLIANCE OFFICER 
 
MRS. RICHA SHAH 
Address:  Unit B 510 Western Edge II Village Nr. W.E. Highway, Magathane, Borivali East, Mumbai, Maharashtra - 
400066 
Tel No: +91-9619667638 
Email:  secretarial@hiltonmetal.com  
Website:  www.hi ltonmetal.com  

NAME DESIGNATION DIN ADDRESS 

Yuvraj Hiralal 
Malhotra 

Executive Director, 
Chairperson & 

Managing Director 
00225156 

3C/1701, Whispering Palms Akurli Road, Opp. Mahindra 
and Mahindra Gate No.2 Lokhandwala Township, 
Kandivali East, Mumbai, Maharashtra - 400101 

Sanjay Jain 
Non-executive 

Independent Director 
00152758 

L-2, Priya Apptt., D Block, Near Khushi Apptt.,Vikas 
PuriNew Delhi, West Delhi, Delhi ɀ 110018 

Sandeep Ravindra 
Shah 

Non-executive 
Independent Director 

06402659 
A-1 Harmony, Ashok Chakravarti Road, Near Bonanza 
Estate, Damodar Wadi, Mumbai, Kandivali East, 
Maharashtra - 400101 

Sukesh Kumar 
Joshi 

Non-executive 
Independent Director 

08153689 
Flat No. 1201, Building No ɀ 3C, Whispering Palms, 
Lokhandwala Township, Opp Mahendra and Mahendra 
Tractor, Kandivali East, Mumbai, Maharashtra - 400101 

Prithivish Sushil 
Mundra 

Non-executive 
Independent Director  

08529151 
B/206, Vishranti Apartment, Anand Nagar, Near Renuka 
Niwas Anand Nagar, Vasai Road West Vasai Bassein Road 
Vasai, Thane, Maharashtra - 401202 

Nikita Natwarlal 
Moradia 

Non-executive 
Independent Director 

08530305 
A -59/302, Shanti Nagar, Near Jain Mandir, Sector ɀ 3, 
Thane, Maharashtra - 401107 

mailto:info@hiltonmetal.com
http://www.hiltonmetal.com/
mailto:roc.mumbai@mca.gov.in
mailto:secretarial@hiltonmetal.com
http://www.hiltonmetal.com/
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CHIEF FINANCIAL OFFICER 
 
MR. SIDDHARTH JAIN 
Address:  Unit B 510 Western Edge II Village Nr. W.E. Highway, Magathane, Borivali East, Mumbai, Maharashtra - 
400066 
Tel No: +91-9920946756 
Email:  siddharthjainn93@gmail.com  
Website:  www.hiltonmetal.com  
 
STATUTORY AUDITOR OF OUR COMPANY 
 
M/S. ANIL BANSAL & ASSOCIATES CHARTERED ACCOUNTANTS 
Address:  ρππρȟ )*-)-! #ÏÍÐÌÅØȟ 2ÁÈÅÊÁȭÓ -ÅÔÒÏÐÌÅØȟ ,ÉÎË 2ÏÁÄȟ -ÁÌÁd (West), Mumbai - 400064 
Tel No: 022-49795471  
Email:  info@caanilbansal.com / anilbansal1001@gmail.com  
Contact Person: Mr. Anil Bansal 
Membership No.:  043918  
Firm Registration No.:  100421W 
Peer Review No.: 012744 
  
LEAD MANAGER TO THE ISSUE 
 
KUNVARJI FINSTOCK PRIVATE LIMITED 
Address:  B-Wing, Siddhivinayak Towers, Nr DAV School, Next to Kataria House, Off SG Highway, Makarba, 
Ahmedabad - 380051 
Tel:  +91 79 6666 9000 
Email : niraj.thakkar@kunvarji.com 
Website:  www.kunvarji.com 
Investor Grievance E -mail:  info@kunvarji.com  
Contact Person: Mr. Niraj Thakkar / Mr. Prasann Bhatt 
SEBI Registration Number:  MB/INM000012564  
 
REGISTRAR TO THE ISSUE 
 
BIGSHARE SERVICES PRIVATE LIMITED 
Address: Office No S6-2, 6th floor Pinnacle Business Park, Next to Ahura Centre, Mahakali Caves Road, Andheri 
(East) Mumbai ɀ 400093. 
Tel: +022-62638200/22  
Email : rightsissue@bigshareonline.com  
Investor grievance : investor@bigshareonline.com   
Website: www.bigshareonline.com   
Contact Person: Mr. Vijay Surana 
SEBI Registration No.: INR000001385 
 
BANKER TO THE ISSUE/ REFUND BANK 
 
State Bank of India Limited  
Address:  ɍɆɎ 
Tel: ɍɆɎ 
Email:  ɍɆɎ 
Website:ɍɆɎ 
Contact Person: ɍɆɎ 
SEBI Registration No.: ɍɆɎ 
 
 
 
 
 
 

mailto:siddharthjainn93@gmail.com
http://www.hiltonmetal.com/
mailto:info@caanilbansal.com
mailto:anilbansal1001@gmail.com
mailto:niraj.thakkar@kunvarji.com
http://www.kunvarji.com/
mailto:info@kunvarji.com
mailto:rightsissue@bigshareonline.com
mailto:investor@bigshareonline.com
http://www.bigshareonline.com/
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BANKER TO OUR COMPANY 
 
State Bank of India Limited  
Address:  144 Majestik Shopping Centre, Girgaon, Charni Road, Mumbai- 400004 
Tel: +91-9867372236 
Email: pushpa.yadav@sbi.co.in  
Website: www.sbi.co.in  
Contact Person: Mrs. Pushpa. C. Yadav 
 
LEGAL ADVISOR TO THE ISSUE 
 
B. T. GADHAVI & ASSOCIATES  
Address : 401,4th Floor, Sachet-1, B/H Om Complex, B/S City Center, Swastik Cross Road, Ahmedabad ɀ 380009 
Tel: +91 9687275908 
Email: btgadhavi78@gmail.com  
Contact Person: B. T. Gadhavi 
 
ADVISOR TO THE ISSUE 
 
GRASSROOT ENTERPRISES 
Address : 1, Jay Jyoti Building, Ratan Nagar, Borivali, Mumbai - 400068 
Tel: +91 9909913126 
Email: namaste@grassrootsentp.com 
Website: www.grassrootsenterprises.co  
Contact Person: Mr. Sarthak Jain  
 
CONTACT PERSON FOR GRIEVANCES RELATING TO ISSUE RELATED MATTER 
 
Investors may contact the Registrar to the Issue or the Company Secretary and Compliance Officer of our Company 
for any pre-Issue or post-Issue related matter. All grievances relating to the ASBA process may be addressed to the 
Registrar the Issue, with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of 
the Applicant, contact number(s), E-mail address of the sole/ first holder, folio number or demat account number, 
number of Right Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the 
Designated Branch of the SCSBs where the Application Form or the plain paper application, as the case may be, was 
submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA process). For 
details on the ASBA process, please refer to the section titled Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on page 169. 
 
EXPERT 
 
Except as stated below, our Company has not obtained any expert opinion: 
 
Our Company has received a written consent dated September 10, 2022 from our Statutory Auditors, M/s. Anil 
Bansal & Associates Chartered Accountantsȟ ÔÏ ÉÎÃÌÕÄÅ ÔÈÅÉÒ ÎÁÍÅ ÉÎ ÔÈÉÓ $ÒÁÆÔ ,ÅÔÔÅÒ ÏÆ /ÆÆÅÒ ÁÎÄ ÁÓ ÁÎ ȬÅØÐÅÒÔȭȟ ÁÓ 
defined under Section 2 (38) of the Companies Act, 2013, to the extent and in their capacity as statutory auditors of 
our Company and in respect of the inclusion of the Audited Financial Statements and the statement of special tax 
benefits dated September 10, 2022, included in this Draft Letter of Offer and such consent has not been withdrawn 
as of the date of this Draft Letter of Offer. 
 
SELF-CERTIFIED SYNDICATE BANKS 
 
The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of 
the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to 
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the SEBI 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will be 
unblocked and the account will be debited only to the extent required to pay for the Rights Shares Allotted.  
 
ISSUE SCHEDULE 
 
The subscription will open upon the commencement of the banking hours and will close upon the close of banking 
hours on the dates mentioned below: 

mailto:pushpa.yadav@sbi.co.in
http://www.sbi.co.in/
mailto:btgadhavi78@gmail.com
mailto:namaste@grassrootsentp.com
http://www.grassrootsenterprises.co/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Last Date for credit of Rights Entitlements  ɍɆɎ 
Issue Opening Date ɍɆɎ 
Last Date for On Market Renunciation of Rights Entitlements # ɍɆɎ 
Issue Closing Date* ɍɆɎ 
Finalization of Basis of Allotment (on or about)  ɍɆɎ 
Date of Allotment (on or about)  ɍɆɎ 
Date of credi t (on or about)  ɍɆɎ 
Date of listing (on or about)  ɍɆɎ 

#Eligible Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a 
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue 
Closing Date; 
*Our Board or a duly authorized committee will have the right to extend the Issue Period as it may determine from time 
to time but not exceeding 30 (Thirty) days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no 
withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date. 
 
The above schedule is indicative and does not constitute any obligation on our Company. 
 
Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date or who 
have not provided the details of their demat accounts to our Company or to the Registrar to the Issue, they are 
required to provide their demat account details to our Company or the Registrar to the Offer not later than 2 (Two) 
Working Days prior to the Issue Closing Date, i.e., ɍɆɎȟ to enable the credit of the Rights Entitlements by way of 
transfer from the demat suspense escrow account to their respective demat accounts, at least 1 (One) day before the 
Issue Closing Date, i.e., ɍɆɎȢ 
 
Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our 
Company, the Lead Manager or the Registrar to the Issue will not be liable for any loss on account of non-submission 
of Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted 
well in advance before the Issue Closing Date. For details on submitting Application Forms, please refer to the 
section titled Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on page 169. 
 
The details of the Rights Entitlements with respect to each Eligible Shareholders can be accessed by such respective 
Eligible Shareholders on the website of the Registrar to the Issue at www.bigshareonline.com after keying in their 
respective details along with other security control measures implemented there at. For further details, please refer 
ÔÏ ÔÈÅ ÐÁÒÁÇÒÁÐÈ ÔÉÔÌÅÄ ÓÅÅ Ȭ#ÒÅÄÉÔ ÏÆ 2ÉÇÈÔÓ %ÎÔÉÔÌÅÍÅÎÔÓ ÉÎ ÄÅÍÁÔ ÁÃÃÏÕÎÔÓ ÏÆ %ÌÉÇÉÂÌÅ 3ÈÁÒÅÈÏÌÄÅÒÓȭ ÕÎÄÅÒ ÔÈÅ 
section titled Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ beginning on page 169. 
 
Please note that if no Application is made by the Eligible Shareholders of Rights Entitlements on or before Issue 
Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No 
Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased 
from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who are credited 
the Rights Entitlements are required to make an application to apply for Equity Shares offered under Rights Issue for 
subscribing to the Equity Shares offered under this Issue. 
 
CREDIT RATING 
 
As this proposed Issue is of Equity Shares, the appointment of a credit rating agency is not required. 
 
DEBENTURE TRUSTEE 
 
As this proposed Issue is of Right Equity Shares, the appointment of debenture trustee is not required. 
 
MONITORING AGENCY 
 
Since the Issue ÓÉÚÅ ÄÏÅÓ ÎÏÔ ÅØÃÅÅÄ  10,000 Lakhs, there is no requirement to appoint a monitoring agency in 
relation to the Issue in terms of SEBI (ICDR) Regulation. 
 
 
 

http://www.bigshareonline.com/
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APPRAISING ENTITY 
 
None of the purposes for which the Net Proceeds are proposed to be utilized have been financially appraised by any 
banks or financial institution or any other independent agency. 
 
UNDERWRITING 
 
This Issue is not underwritten, and our Company has not entered into any underwriting arrangement. 
 
FILING 
 
SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth 
Amendment) Regulations, 2020 w.e.f. September 28, 2020, has amended Regulation 3 (b) of the SEBI (ICDR) 
Regulations as per which the threshold of the rights issue size under Regulation 3 of the SEBI (ICDR) Regulations has 
ÂÅÅÎ ÉÎÃÒÅÁÓÅÄ ÆÒÏÍ ρπȟππȟππȟπππȢππȾ- ɉ2ÕÐÅÅÓ 4ÅÎ #ÒÏÒÅÓ /ÎÌÙɊ ÔÏ υπȟππȟππȟπππȢππȾ- (Rupees Fifty Crores Only). 
Since the size of this Issue falls under the said threshold, the Draft Letter of Offer had been filed with the BSE and 
NSE and will not be filed with SEBI.  
 
MINIMUM SUBSCRIPTION 
 
In accordance with Regulation 86 of SEBI (ICDR) Regulations, if our Company does not receive the minimum 
subscription of at least 90% of the Issue of the Equity Shares being offered under this Issue, on an aggregate basis, 
our Company shall refund the entire subscription amount received within 4 (four) days from the Issue Closing Date. 
If there is delay in making refunds beyond such period as prescribed by applicable laws, our Company will pay 
interest for the delayed period at rates prescribed under applicable laws. The above is subject to the terms 
mentioned under Ȭ4ÅÒÍÓ ÏÆ ÔÈÅ )ÓÓÕÅȭ on page 169. 
 
Pursuant to the SEBI (Issue of Capital and Disclosure Requirements) (Fourth Amendment) Regulations, 2020, our 
Company is not required to achieve minimum subscription for the Rights Issue on account of the following reason: 

1. Objects of the issue being other than capital expenditure for a project; and 
2. Our Promoter and Promoter Group have confirmed that they will subscribe to their right entitlement and will 

not renounce rights except to the extent of renunciation within the promoter group. 
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CAPITAL STRUCTURE 
 
The capital structure of our Company and related information as on date of this Draft Letter of Offer, prior to and 
after the proposed Issue, is set forth below: 

ɉ!ÍÏÕÎÔ ÉÎ  ,ÁËÈÓȟ ÅØÃÅÐÔ data relating to shares)  

PARTICULAR 
AGGREGATE 

NOMINAL VALUE 
AGGREGATE VALUE 

AT ISSUE PRICE 
Authorized Equity Share capital    

ρȟυπȟππȟπππ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÏÆ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  ρπ ÅÁÃÈ 1,500.00 NA 
   
Issued, subscribed and paid -up Equity Share capital before this 
Issue 

  

ρȟυπȟππȟπππ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÏÆ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  ρπ ÅÁÃÈ 1,500.00 NA 
   
Present Issue in terms of this Draft Letter of Offer    

ɍɆɎ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÏÆ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  ρπ ÅÁÃÈ ɍɆɎ  
   
Issued, subscribed and paid -up Equity Share capital after the Issue    

ɍɆɎ &ÕÌÌÙ 0ÁÉÄ %ÑÕÉÔÙ 3ÈÁÒÅÓ ÏÆ ÆÁÃÅ ÖÁÌÕÅ ÏÆ  ρπ ÅÁÃÈ ɍɆɎ ɍɆɎ 
   
Subscribed and paid -up Equity Share capital    

ɍɆɎ (ɍɆɎ) fully paid-up Equity Shares ɍɆɎ ɍɆɎ 
   
Securities premium account    

Before the Issue  ɍɆɎ 
After the Issue ɍɆɎ  

 
Notes: 
(a) The present Issue has been authorized by our Board of Directors pursuant to the resolution passed in their meeting 

conducted on August 12, 2022. 
(b) Assuming full subscription for allotment of Rights Equity Shares; 
(c) Subject to finalization of Basis of Allotment, Allotment and deduction of Issue expenses; 
(d) Assuming full subscription by the Eligible Equity Shareholders of the Rights Equity Shares. 
 
NOTES TO THE CAPITAL STRUCTURE  
 
1. The Equity Shares of our Company are fully paid-up and there are no partly paid-up Equity Shares as on the 

date of this Draft Letter of Offer; 
 
2. At any given time, there shall be only one denomination of the Equity Shares. Our Company shall comply with 

such disclosure and accounting norms as may be specified by SEBI from time to time; 
 
3. As on the date of this Draft Letter of Offer, our Company has not issued any special voting Right Shares and 

there are no outstanding Equity Shares having special voting rights; 
 
4. The ex-rights price arrived in accordance with the formula prescribed Regulation 10(4)(b) of the SEBI (SAST) 

2ÅÇÕÌÁÔÉÏÎÓȟ ÉÎ ÃÏÎÎÅÃÔÉÏÎ ×ÉÔÈ ÔÈÅ )ÓÓÕÅ ÉÓ  ɍɆɎ/ - (Rupees ɍɆɎ Only); 
 
5. Details of outstanding warrants, outstanding instruments with an option to convert or securities which 

are convertible at a later date into Equity Shares  
 
As on the date of this Draft Letter of Offer, our Company has allotted 28,00,000 Equity share warrants which 
provides right to convert the Equity warrants into equity shares. 
 

6. Details of stock option scheme of our Company  
 

As on the date of this Draft Letter of Offer, our Company does not have a stock option scheme. 
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7. Details of Equity Shares held by the promoter and promoter group including the details of lock -in, 
pledge of and encumbrance on such Equity Shares : 

 
NAME TYPE NO OF SHARES HELD STATUS 

Mr. Yuvraj Hiralal Malhotra  Promoter 5387559 Lock-in (Preferential Allotment)  
Mrs. Diksha Yuvraj Malhotra Promoter 344871 Lock-in (Preferential Allotment)  
Mr. Mohak Yuvraj Malhotra Promoter Group 1065 Lock-in (Preferential Allotment)  

 
8. Details of Equity Shares acquired by the promoter and promoter group in the last one year prior to the 

filing of this Draft Letter of Offer  
 

NAME NO. OF SHARES PURCHASED DATE OF PURCHASE  BALANCE  
Mr. Mohak Yuvraj Malhotra 999 31.01.2022 999 
Mr. Mohak Yuvraj Malhotra 66 25.02.2022 1065  

 
9. Intention and extent of participation by our  promoter and promoter group  
 

The Promoters and Promoter Group of our Company through its letters dated September 9, 2022, have 
confirmed that they intend to subscribe in part or to the full extent of its Rights Entitlement in this Issue and to 
the extent of unsubscribed portion (if any) of this Issue. The Promoter and Promoter Group may renounce their 
Rights Entitlement their Rights Entitlement within the Promoter and Promoter Group and/or to the third party 
(ies) in the open market.  
 
Further, the Promoters and certain members of our Promoter Group may also apply for additional Equity 
Shares along with their Rights Entitlement and/or renunciation subject to compliance with the minimum public 
shareholding requirements, as prescribed under the SCRR and the SEBI Listing Regulations. Such subscriptions 
of Equity Shares over and above its Rights Entitlement, if allotted, may result in an increase in their percentage 
shareholding above its current percentage shareholding. Any acquisition of additional Equity Shares shall not 
result in change of control of the management of the Company in accordance with provisions of the SEBI (SAST) 
Regulations and shall be exempted subject to fulfillment of the conditions of Regulation 10 of the SEBI (SAST) 
Regulations. The Promoters acknowledge and undertake that their investment would be restricted to ensure 
that the public shareholding in the Company after this Issue does not fall below the permissible minimum level 
as specified in the listing conditions or Regulation 38 of SEBI (LODR) Regulations. 
 
In case this Issue remains unsubscribed, the Board of Directors may dispose of such unsubscribed portion in the 
best interest of the Company and in compliance with the applicable laws. 
 
No person connected with this Issue shall offer any incentive, whether direct or indirect, in any manner, 
whether in cash or kind or services or otherwise to any Investor for making an application in this Issue, except 
for fees or commission for services rendered in relation to the Issue; 
 

10. Shareholding Pattern of our company  
 

The shareholding pattern of our Company as on August 25, 2022 is as follows: 
 

a) The details of the shareholding pattern of our Company as on August 25, 2022 can be accessed on the 
website of BSE at https://www.bseindia.com/stock -share-price/hilton -metal-forging-
ltd/hilton/532847/shareholding -pattern/  and NSE at 
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=
HILTON. 

b) The details of shareholders of our Company holding 1% or more of the paid-up capital as on August 25, 2022  
can be accessed on the website of BSE at 
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=532847&qtrid=114.01&CompName=HIL
TON%20METAL%20FORGING%20LTD.&QtrName=25-Aug-22&Type=TM and NSE at 
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=
HILTON. 

 
 

https://www.bseindia.com/stock-share-price/hilton-metal-forging-ltd/hilton/532847/shareholding-pattern/
https://www.bseindia.com/stock-share-price/hilton-metal-forging-ltd/hilton/532847/shareholding-pattern/
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=HILTON
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=HILTON
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=532847&qtrid=114.01&CompName=HILTON%20METAL%20FORGING%20LTD.&QtrName=25-Aug-22&Type=TM
https://www.bseindia.com/corporates/shpdrPercnt.aspx?scripcd=532847&qtrid=114.01&CompName=HILTON%20METAL%20FORGING%20LTD.&QtrName=25-Aug-22&Type=TM
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=HILTON
https://www1.nseindia.com/corporates/corporateHome.html?id=spatterns&radio_btn=company&param=HILTON
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SECTION V ɀ PARTICULARS OF THE ISSUE 
 

OBJECTS OF THE ISSUE 
 
Our Company proposes to utilize the Net Proceeds towards the following objects: 

1. Working Capital Requirements; and  
2. General Corporate Purposes. 

(Collectively, referred to herein as the Ȱ/ÂÊÅÃÔÓȱ). 
 
The main object clause of the Memorandum of Association of our Company enables us to undertake the activities for 
which the funds are being raised through the Issue. Further, we confirm that the activities which we have been 
carrying out till date are in accordance with the object clause of our Memorandum of Association. 
 
ISSUE PROCEEDS 
 
The details of Issue Proceeds are set forth in the following table: 

ɉ  ÉÎ ÌÁËÈÓɊ 

PARTICULARS AMOUNT 

Gross Proceeds from the Issue* 3,300.00# 

Less: Estimated Issue related Expenses ɍɆɎ 

Net Proceeds from the Issue  ɍɆɎ 
#Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of the 
Rights Equity Shares. 
*The Issue size will not exceed  3300.00 Lakhs. If there is any reduction in the amount on account of or at the time of 
finalisation of issue price and Rights Entitlements Ratio, the same will be adjusted against General Corporate Purpose. 
       
REQUIREMENT OF FUNDS AND UTILISATION OF NET PROCEEDS 
 
The intended use of the Net Proceeds of the Issue by our Company is set forth in the following table: 

ɉ  ÉÎ lakhs)  

SR. 
NO. 

PARTICULARS 
AMOUNT TO BE 

DEPLOYED FROM 
NET PROCEEDS 

ESTIMATED DEPLOYMENT 
OF NET PROCEEDS FOR 
THE FINANCIAL YEAR 

ENDING MARCH 31, 2023 
1. Working Capital Requirements ɍɆɎ ɍɆɎ 
2. Funding Expenditure for General Corporate Purposes# ɍɆɎ ɍɆɎ 
 Total Net Proceeds**  ɍɆɎ ɍɆɎ 

#The amount to be utilized for General corporate purposes will not exceed 25.00% (Twenty-Five Percent) of the Gross 
Proceeds; 

**Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of the 
Rights Equity Shares.  
 
The above stated fund requirements are based on internal management estimates and have not been appraised by 
ÁÎÙ ÂÁÎË ÏÒ ÆÉÎÁÎÃÉÁÌ ÉÎÓÔÉÔÕÔÉÏÎ ÏÒ ÉÎÄÅÐÅÎÄÅÎÔ ÁÇÅÎÃÙȢ /ÕÒ #ÏÍÐÁÎÙȭÓ ÆÕÎÄÉÎÇ ÒÅÑÕÉÒÅÍÅÎÔÓ ÁÎÄ ÄÅployment 
schedules are subject to revision in the future at the discretion of our Board. In case the Net Proceeds are not 
completely utilised in a scheduled financial year due to any reason, the same would be utilised (in part or full) in the 
next financial year / subsequent financial year as may be determined by our Company, in accordance with applicable 
law. For further details, see ȬRisk factors - The deployment of the Net Proceeds from the Issue is based on 
management estimates and have not been independently appraised by any bank or financial institution and is 
ÎÏÔ ÓÕÂÊÅÃÔ ÔÏ ÁÎÙ ÍÏÎÉÔÏÒÉÎÇ ÂÙ ÁÎÙ ÉÎÄÅÐÅÎÄÅÎÔ ÁÇÅÎÃÙ ÁÎÄ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÍÁÎÁÇÅÍÅÎÔ ×ÉÌÌ ÈÁÖÅ ÆÌÅØÉÂÉÌÉÔÙ 
in utilizing the Net Proceeds from the Issueȭ on page 23. 
 
In the event of any shortfall of funds for any of the Object proposed to be financed out of the Net Proceeds as stated 
above, our Company may re-allocate the Net Proceeds to the Object where such shortfall has arisen, subject to 
availability of funds and compliance with applicable laws. If the actual utilisation towards any of the Objects is lower 
than the proposed deployment, such balance will be used for future growth opportunities including funding other 
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existing Objects, if required and will be used towards general corporate purposes to the extent that the total amount 
to be utilized towards general corporate purpose will not exceed 25% of the Gross Proceeds from the Issue in 
accordance with applicable law. 
 
MEANS OF FINANCE 
 
Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net Proceeds. 
Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance under 
Regulation 62(1)(c) of SEBI ICDR Regulations through verifiable means towards at least 75.00% (Seventy-Five 
Percent) of the stated means of finance for the aforesaid object, excluding the amount to be raised from the Issue. 
 
The fund requirement and deployment are based on our management estimates and has not been appraised by any 
bank or financial institution or any other independent agencies. The fund requirement above is based on our current 
business plan and our Company may have to rise these estimates from time to time on account of various factors 
beyond our control, such as market conditions, competitive environment and interest or exchange rate fluctuations. 
#ÏÎÓÅÑÕÅÎÔÌÙȟ ÏÕÒ #ÏÍÐÁÎÙȭÓ ÆÕÎÄÉÎÇ ÒÅÑÕÉÒÅÍÅÎÔÓ ÁÎÄ ÄÅÐÌÏÙÍÅÎÔ ÓÃÈÅÄÕÌÅÓ ÁÒÅ ÓÕÂÊÅÃÔ ÔÏ ÒÅÖÉÓÉÏÎ ÉÎ ÔÈÅ ÆÕÔÕÒÅ 
at the discretion of our management. 
 
DETAILS OF THE OBJECTS OF THE ISSUE 
 
The details in relation to objects of the Issue are set forth herein below: 
 
1. Working Capital Requirements:  

 
We fund the majority of our working capital requirements in the ordinary course of our business from our 
internal accruals. We operate in a highly competitive and dynamic market conditions and may have to revise our 
estimates from time to time on account of external circumstances, business or strategy, foreseeable opportunity. 
Consequently, our fund requirements may also change. 
 
The details of estimation of Working Capital Requirement are as under: 

ɉ  ÉÎ ÌÁËÈÓɊ 
SR. NO. PARTICULARS 2021 -22 2022 -23 

I. Current Assets    
 Inventories 5,464.16 ɍɆɎ 
 Trade Receivables 138.52 ɍɆɎ 
 Secured Deposits 25.29 ɍɆɎ 
 Cash & Cash Equivalents 94.48 ɍɆɎ 
 Short Term Loans & Advances - ɍɆɎ 

 Total Current Assets  5,722.45 ɍɆɎ 
    

II.  Current Liabilities    
 Borrowings 3,876.94 ɍɆɎ 
 Trade Payables 206.98 ɍɆɎ 
 Other Financial Liabilities 294.97 ɍɆɎ 
 Short Term Provisions 12.84 ɍɆɎ 

 Total Current Liabilities  4,391.73  ɍɆɎ 
    

III.  Working Capital Requirements [(I) - (II)]  1,330.72  ɍɆɎ 
 

2. General Corporate Purpose:  
 
The remaining Net Proceeds, if any, shall be utilized towards general corporate purposes and the amount to be 
utilized for general corporate purposes shall not exceed 25.00% (Twenty-Five Percent) of the Gross Proceeds. 
Such utilization towards general corporate purposes shall be to drive our business growth, including, amongst 
other things including but not limited funding our growth opportunities, strengthening marketing capabilities 
and brand building exercises, and strategic initiatives and any other purpose as permitted by applicable laws; 
subject to meeting regulatory requirements and obtaining necessary approvals/ consents, as applicable. 
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The quantum of utilization of funds towards any of the above purposes will be determined based on the amount 
actually available under this head and the business requirements of our Company, from time to time. Our Board 
will have flexibility in utilizing surplus amounts, if any. 
 

3. Expenses for the Issue: 
 
The total Issue related ÅØÐÅÎÓÅÓ ÁÒÅ ÅÓÔÉÍÁÔÅÄ ÔÏ ÂÅ ÁÐÐÒÏØÉÍÁÔÅÌÙ  ɍɆɎ Lakhs. The Issue related expenses 
include fees payable to the Lead Manager and legal counsel, amounts payable to regulators including the SEBI, the 
ÓÔÏÃË ÅØÃÈÁÎÇÅÓȟ 2ÅÇÉÓÔÒÁÒȭÓ ÆÅÅÓȟ ÐÒÉÎÔÉÎÇ ÁÎÄ ÄÉÓÔÒÉÂÕÔÉon of issue stationery expenses, advertising and 
marketing expenses and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock 
Exchanges. 
 
The break-down of the estimated Issue expenses is disclosed below. 

Activity  
Estimated 
Expense 

(Amt in  lakhs)  

% of Estimated  
Issue Size 
Expenses 

% of 
Estimated  
Issue Size 

Fees of the Lead Manager ɍɆɎ ɍɆɎ ɍɆɎ 
Fees of Registrar to the Issue and other intermediaries ɍɆɎ ɍɆɎ ɍɆɎ 
Statutory Fees payable including depositories, regulators 
and Stock Exchange 

[ɆɎ ɍɆɎ ɍɆɎ 

Statutory Advertising,  Printing and Distribution ɍɆɎ ɍɆɎ ɍɆɎ 
Other expenses (including miscellaneous expenses and 
stamp duty) 

ɍɆɎ ɍɆɎ ɍɆɎ 

Total estimated Issue expenses*  ɍɆɎ ɍɆɎ ɍɆɎ 
* Subject to finalization of Basis of Allotment and actual Allotment. Above mentioned fees are excluding Taxes. 
 
In case of any difference between the estimated Issue related expenses and actual expenses incurred, the shortfall or 
excess shall be adjusted with the amount allocated towards general corporate purposes. All Issue related expenses 
will be paid out of the Gross Proceeds from the Issue. 

 
DETAILS OF MANUFACTURING UNIT 
 
We have our manufacturing plant at Plot No. 1,2,3,15,16,17,20,21,25,26,28,29 & 30 Shah & Mehta Industrial Estate, 
Village Ghonsai, Tal. Wada, District Palghar, Thane - 421312. 
  
APPRAISAL OF THE OBJECTS 
 
None of the Objects of the Issue for which the Net Proceeds will be utilized have been appraised by any bank or 
financial institution.  
 
STRATEGIC AND/ OR FINANCIAL PARTNERS 
 
There are no strategic and financial partners to the objects of the issue. 
 
BRIDGE FINANCING FACILITIES 
 
Our Company have not raised or availed any bridge financing facilities for meeting the expenses as stated under the 
Objects of the Issue as on the date of this Draft Letter of Offer. 
 
INTERIM USE OF FUNDS 
 
Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility to 
deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our Company 
intends to deposit the Net Proceeds only with scheduled commercial banks (as included in the second schedule of 
the Reserve Bank of India Act, 1934) or make any such investment as may be allowed by SEBI from time to time. 
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MONITORING OF UTILIZATION OF FUNDS 
 
Since the proceeds from this Issue are leÓÓ ÔÈÁÎ  10000 Lakhs, in terms of Regulation 41(1) of the SEBI (ICDR) 
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI 
(LODR) Regulation, the Board of Directors of the Company would be monitoring the utilization of the proceeds of the 
Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head in our balance sheet 
along with the relevant details, for all such amounts that have not been utilized. The Company will indicate 
investments, if any, of unutilized Issue Proceeds in the Financial Statements of the Company for the relevant 
Financial Years subsequent to receipt of listing and trading approvals from the BSE and NSE. 
 
We will also on an annual basis, prepare a statement of the funds which have been utilized for purposes other than 
those stated in this Draft Letter of Offer, if any, and place it before the Audit Committee and the Board. Such 
disclosure will be made only until all the Issue Proceeds have been utilized in full. Pursuant to Regulation 32 of the 
SEBI (LODR) Regulation, the Company shall, on a quarterly basis, disclose to the Audit Committee the uses and 
applications of the Issue Proceeds. In accordance with Regulation 32 of the SEBI (LODR) Regulation, the Company 
shall furnish to the BSE and NSE, on a quarterly basis, a statement on material deviations, if any, in the utilization of 
the proceeds of the Issue from the objects of the Issue as stated above. This information will also be published in 
newspapers simultaneously with the interim or annual financial results after placing the same before the Audit 
Committee. 
RIATION IN OBJECTS 
In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in circumstances of 
business exigencies, our Company shall not vary the Objects of the Issue without our Company being authorized to 
do so by the Shareholders by way of a special resolution through postal ballot. In addition, the notice issued to the 
Shareholders in relation to the passing of such special resolution (the Ȭ0ÏÓÔÁÌ "ÁÌÌÏÔ .ÏÔÉÃÅȭ) shall specify the 
prescribed details as required under the Companies Act and applicable rules. The Postal Ballot Notice shall 
simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular language of the 
jurisdiction where the Registered Office is situated. 
 
KEY INDUSTRY REGULATIONS FOR THE OBJECTS OF THE ISSUE 
 
No additional provisions of any acts, regulations, rules and other laws are or will be applicable to the Company for 
the proposed Objects of the Issue. 
 
INTEREST OF PROMOTERS, PROMOTER GROUP AND DIRECTORS, AS APPLICABLE TO THE OBJECTS OF THE 
ISSUE 
 
The Promoters of our Company through its letters dated September 9, 2022, have undertaken to subscribe, in part or 
in full extent of their Rights Entitlement among themselves subject to compliance with the minimum public 
shareholding requirements, as prescribed under the SCRR. 
 
OTHER CONFIRMATIONS 
 
Except disclosed above, there is no material existing or anticipated transactions in relation to the utilization of the 
Net Proceeds with our Promoter, Directors or Key Management Personnel of our Company and no part of the Net 
Proceeds will be paid as consideration to any of them. Except disclosed above, none of our Promoters, members of 
Promoter Group or Directors are interested in the Objects of the Issue. No part of the proceeds from the Issue will be 
paid by the Company as consideration to our Directors or Key Managerial Personnel. 
 
Our Company does not require any material government and regulatory approvals in relation to the Objects of the 
Issue. 
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STATEMENT OF TAX BENEFITS 
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