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INITIAL PUBLIC OFFER OF UP TO [ǒ] EQUITY SHARES OF FACE VALUE OF  10 EACH (ñEQUITY SHARESò) OF YATHARTH HOSPITAL & TRAUMA CARE SERVICES LIMITED  (THE ñCOMPANYò OR THE ñISSUERò) 

FOR CASH AT A PRICE OF  [ǒ] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF  [ǒ] PER EQUITY SHARE) (ñOFFER PRICEò) AGGREGATING UP TO  [ǒ] MILLION (THE ñOFFERò) COMPRISING A 

FRESH ISSUE OF UP TO [ǒ] EQUITY SHARES AGGREGATING UP TO  4,900.00* MILLION BY OUR COMPANY (THE ñFRESH ISSUEò) AND AN OFFER FOR SALE OF UP TO 6,551,690 EQUITY SHARES AGGREGATING 

UP TO  [ǒ] MILLION BY THE SELLING SHAREHOLDERS (THE ñOFFER FOR SALEò) COMPRISING UP TO 3,743,000 EQUITY  SHARES AGGREGATING  UP TO  [ǒ] MILLION  BY VIMLA  TYAGI , UP TO 2,021,200 EQUITY 

SHARES AGGREGATING UP TO  [ǒ] MILLION  BY PREM NARAYAN TYAGI  AND UP TO 787,490 EQUITY SHARES AGGREGATING UP TO  [ǒ] MILLION  BY NEENA TYAGI (COLLECTIVELY  ñPROMOTER GROUP 

SELLING SHAREHOLDERSòAND SUCH EQUITY SHARES, THE ñOFFERED SHARESò). THE OFFER SHALL CONSTITUTE [ǒ]% OF THE POST-OFFER PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY .  
 

THE FACE VALUE OF EQUITY SHARES IS  10 EACH. THE OFFER PRICE IS [ǒ] TIMES THE FACE VALUE OF THE EQUITY SHARES. THE PRICE BAND AND THE MINIMUM BID LOT SHALL BE DECIDED BY OUR 
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INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AME NDED (THE ñSEBI ICDR REGULATIONSò). 
 

*OUR COMPANY HAS UNDERTAKEN A PRE-IPO PLACEMENT BY WAY OF PRIVATE PLACEMENT OF 4,000,000 EQUITY SHARES FOR CASH AT A PRICE OF  300 PER EQUITY SHARE AGGREGATING TO  1,200.00 

MILLION, IN CONSULTATION WITH THE BRLMS, PURSUANT TO THE RESOLUTION OF THE BOARD DATED JULY 6, 2023. THE SIZE OF THE FRESH ISSUE OF UP TO  6,100.00 MILLION HAS BEEN REDUCED BY  
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In case of any revision in the Price Band, the Bid/ Offer Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the total Bid/ Offer Period not exceeding 10 Working Days. In cases of force 

majeure, banking strike or similar circumstances, our Company may, in consultation with the BRLMs, for reasons to be recorded in writing, extend the Bid/ Offer Period for a minimum of three Working Days, subject to the Bid/ Offer Period not 

exceeding 10 Working Days. Any revision in the Price Band and the revised Bid/ Offer Period, if applicable, shall be widely disseminated by notification to the Stock Exchanges, by issuing a public notice and by indicating the change on the respective 
websites of the BRLMs and at the terminals of the Syndicate Member and by intimation to the Designated Intermediaries and the Sponsor Banks, as applicable.  

The Offer is being made through the Book Building Process, in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (ñSCRRò) read with Regulation 31 of the SEBI ICDR Regulations and in compliance with 

Regulation 6(1) of the SEBI ICDR Regulations, wherein not more than 50% of the Offer shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (ñQIBsò, the ñQIB Portionò), provided that our Company and the 

Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations (ñAnchor Investor Portionò), of which one-third shall 
be reserved for domestic Mutual Funds only, subject to valid Bids being received from the domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors in accordance with the SEBI ICDR Regulations. In the event of 

under-subscription or non-allocation in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB Portion (other than Anchor Investor Portion) (ñNet QIB Portionò). Further, 5% of the Net QIB Portion shall be available for 

allocation on a proportionate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids 

being received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the remaining Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining 
QIB Portion for proportionate allocation to QIBs. Further, not less than 15% of the Offer shall be available for allocation to Non-Institutional Bidders, of which (a) one-third of the Non-Institutional Portion will be available for allocation to Non-
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Bid Amounts will be blocked by the SCSBs or by the Sponsor Banks under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor Investors are not permitted to participate in the Offer through the ASBA process. 
For details, see ñOffer Procedureò beginning on page 384. 
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will be traded after listing. 

GENERAL RISK  

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are advised to read the risk factors 

carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer have not been 
recommended or approved by the Securities and Exchange Board of India (ñSEBIò), nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific attention of the investors is invited to ñRisk Factorsò on 

page 26. 

ISSUERôS AND SELLING SHAREHOLDERôS ABSOLUTE RESPONSIBILITY 

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of the Offer, that the 

information contained in this Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that opinions and intentions expressed herein are honestly held and that there are no other facts, the omission 
of which makes this Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect. Further, each of the Selling Shareholders, severally and not jointly, accepts 

responsibility for and confirms that the statements, disclosures and undertakings specifically made or confirmed by such Selling Shareholder(s) in this Red Herring Prospectus to the extent of information specifically pertaining to themselves and their 

respective portion of the Offered Shares and assumes responsibility that such statements disclosures and undertakings are true and correct in all material respects and not misleading in any material respect. The Selling Shareholders, severally and not 
jointly, assume no responsibility for any other statements, disclosures or undertaking in this Red Herring Prospectus, including, inter alia, any and all of the statements, disclosures or undertaking made by or relating to our Company or its business or 

any other Selling Shareholder. 

LISTING  

The Equity Shares offered through this Red Herring Prospectus are proposed to be listed on the Stock Exchanges being BSE Limited and National Stock Exchange of India Limited. Our Company has received óin-principleô approvals from BSE and 
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SECTION I: GENERAL  

DEFINITIONS AND ABBREVIATIONS  

 

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies or unless otherwise specified, shall have the meaning as provided below. References to any 

legislation, act, regulation, rules, guidelines, or policies shall include any amendments, clarifications, 

modifications, replacements or re-enactments thereto, from time to time and any reference to a statutory provision 

shall include any subordinate legislation made, from time to time, under such provision. 

 

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent 

applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the 

SCRA, the Depositories Act and the rules and regulations made thereunder.  

 

Notwithstanding the foregoing, the terms used in ñIndustry Overviewò, ñKey Regulations and Policiesò, 

ñStatement of Special Tax Benefitsò, ñFinancial Informationò, ñBasis for Offer Priceò, ñHistory and Certain 

Corporate Mattersò, ñFinancial Indebtednessò, ñOther Regulatory and Statutory Disclosuresò, ñOutstanding 

Litigation and Material Developmentsò, ñDescription of Equity Shares and Terms of Articles of Associationò and 

ñOffer Procedureò on pages 136, 206, 133, 250, 126, 219, 348, 362, 351, 406 and 384, respectively, shall have 

the meaning ascribed to them in the relevant section. 

 

General Terms 

 
Term Description 

ñour Companyò, ñthe 

Companyò, ñthe Issuerò 

Yatharth Hospital & Trauma Care Services Limited, a company incorporated under the 

Companies Act, 1956 and having its Registered Office at JA 108, DLF Tower A, Jasola 

District Centre, South Delhi, Delhi - 110 025, India 

ñweò, ñusò or ñourò  Unless the context otherwise indicates or implies, refers to our Company together with our 

Subsidiaries, on consolidated basis 

 

Company Related Terms 

 
Term Description 

AKS AKS Medical & Research Centre Private Limited 

Articles of Association or 

AoA or Articles 

Articles of association of our Company, as amended 

Audit Committee The audit committee of our Board, constituted in accordance with the applicable provisions 

of the Companies Act, 2013 and the Listing Regulations and as described in ñOur 

Managementò on page 227 

Auditors or Statutory Auditors R. Nagpal Associates, Chartered Accountants, current statutory auditors of our Company 

Board or Board of Directors Board of directors of our Company or a duly constituted committee thereof 

Chairman and Whole-time 

Director  

Chairman and whole-time Director of our Board, namely Ajay Kumar Tyagi 

Chief Executive Officer/ CEO Chief executive officer of our Company, namely Amit Kumar Singh 

Chief Financial Officer/ CFO Chief financial officer of our Company, namely Pankaj Prabhakar 

Company Secretary and 

Compliance Officer  

Company secretary and compliance officer of our Company, namely Ritesh Mishra 

Corporate Social 

Responsibility Committee 

The corporate social responsibility committee of our Board constituted in accordance with 

the applicable provisions of the Companies Act, 2013 and as described in ñOur 

Managementò on page 227 

Corporate Office Corporate office of our Company located at HO-01, Sector-1, Greater Noida West, Uttar 

Pradesh 201 306, India 

CRISIL  CRISIL Limited  

CRISIL MI&A  CRISIL Market Intelligence & Analytics, a division of CRISIL 

CRISIL Report Report titled ñAssessment of the Healthcare Delivery Market in Indiaò dated July 2023 

prepared by CRISIL, which is exclusively prepared for the purpose of the Offer and issued 

by CRISIL, and is commissioned and paid for by our Company. CRISIL was appointed on 

June 20, 2023 pursuant to an engagement letter entered into with our Company. CRISIL 

Report is available on the website of our Company at 

https://www.yatharthhospitals.com/investors  
Director(s) The directors on our Board 

Equity Shares Equity shares of our Company of face value of  10 each 

https://www.yatharthhospitals.com/investors
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Term Description 

Executive Directors Executive directors on our Board. For details of our Executive Directors, see ñOur 

Managementò on page 227 

Greater Noida Hospital Hospital situated at Plot No. NH 32, Sector Omega 1, Greater Noida, Uttar Pradesh, India 

Group Companies In terms of Regulation 2(1)(t) of the SEBI ICDR Regulations, the term ñgroup companiesò 

includes companies (other than Subsidiaries) with which there were related party 

transactions as per Ind AS 24, and any other companies as considered material by our Board, 

in accordance with the Materiality Policy 

Independent Directors A non-executive, independent Director on our Board. For details of our Independent 

Directors, see ñOur Managementò on page 227 

IPO Committee The IPO Committee of our Board formed pursuant to a resolution of our Board dated 

February 21, 2022  

Jhansi- Orchha or Jhansi - 

Orchha Hospital  

Hospital situated at 27/1, A/2, Near Orchha Tigela, Jhansi Mauranipur Road Orchha, 

Tikamgarh, Madhya Pradesh, India 

Key Managerial Personnel or 

KMP 

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the 

SEBI ICDR Regulations and as disclosed in ñOur Managementò on page 227 

Managing Director Managing director of our Company, namely Kapil Kumar 

Material Subsidiary(ies) Below are the material Subsidiaries of our Company in terms of Paragraph (11)(I)(A)(ii)(b) 

of Part A of Schedule VI of the SEBI ICDR Regulations: 

 

(i). AKS Medical & Research Centre Private Limited; and 

(ii). Ramraja Multispeciality Hospital & Trauma Centre Private Limited 

Materiality Policy The policy adopted by our Board on March 25, 2022 for identification of group companies, 

material outstanding litigation proceedings and material creditors, in accordance with the 

disclosure requirements under the SEBI ICDR Regulations 

Memorandum of Association 

or MoA 

Memorandum of association of our Company, as amended 

Noida Extension Hospital Hospital situated at Plot No. HO 01 Sector 1, Greater Noida (west), Uttar Pradesh, India 

Noida Hospital Hospital situated at NH - 01 Sector 110 Noida, Gautam Budh Nagar, Uttar Pradesh, India 

Nomination and 

Remuneration Committee 

Nomination and remuneration committee of our Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as 

described in ñOur Managementò on page 227 

Non-Executive Director(s) A Director not being an Executive Director 

Promoters Ajay Kumar Tyagi and Kapil Kumar. For details, see ñOur Promoters and Promoter Groupò 

on page 245 

Promoter Group Persons and entities constituting the promoter group of our Company in terms of Regulation 

2(1)(pp) of the SEBI ICDR Regulations, as disclosed in ñOur Promoters and Promoter 

Groupò on page 245 

Ramraja  Ramraja Multispeciality Hospital & Trauma Centre Private Limited 

Ramraja SPA Share purchase agreement dated February 18, 2022 entered by and among Alka Jain, Pradeep 

Kumar Jain, Mayank Gupta and Abha Sengar, our Company and Ramraja  

Registered Office Registered office of our Company located at JA 108, DLF Tower A, Jasola District Centre, 

South Delhi, Delhi - 110 025, India  

Registrar of Companies or 

RoC 

Registrar of Companies, National Capital Territory of Delhi and Haryana 

Restated Consolidated 

Financial Information  

The restated consolidated financial information of our Company and its subsidiaries which 

comprises restated consolidated statement of assets and liabilities as at March 31, 2023, 

March 31, 2022 and March 31, 2021, the restated consolidated statement of profit and loss 

(including other comprehensive income), the restated consolidated statement of changes in 

equity and the restated consolidated statement of cash flows for the years ended March 31, 

2023, March 31, 2022 and March 31, 2021 and the significant accounting policies and other 

explanatory information annexed thereto. The Restated Consolidated Financial Information, 

as approved by our Board on July 5, 2023, have been prepared by our Company in 

accordance with the requirements of: 

 

(i). Section 26 of Part 1 of Chapter III of the Companies Act, 2013; 

(ii). the SEBI ICDR Regulations; and 

(iii).  the Guidance Note on Reports in Company Prospectus (Revised 2019) (as amended) 

issued by the Institute of Chartered Accountants of India (ñICAIò), as amended from 

time to time 

Risk Management Committee The risk management committee of our Board, constituted in accordance with the applicable 

provisions of the Listing Regulations and as described in ñOur Managementò on page 227 

Sanskar Medica Sanskar Medica India Limited 

Selling Shareholders or 

Promoter Group Selling 

Shareholders 

Collectively, Vimla Tyagi, Prem Narayan Tyagi and Neena Tyagi  
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Term Description 

Senior Management or SMP Senior management of our Company in accordance with Regulation 2(1)(bbbb) of the SEBI 

ICDR Regulations and as disclosed in ñOur Managementò on page 227 

Shareholders Shareholders of our Company, from time to time 

Stakeholdersô Relationship 

Committee 

The stakeholdersô relationship committee of our Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the Listing Regulations and as 

described in ñOur Managementò on page 227 

Subsidiaries  Subsidiaries of our Company, namely:  

(i). AKS Medical & Research Centre Private Limited;  

(ii). Ramraja Multispeciality Hospital & Trauma Centre Private Limited; and  

(iii).  Sanskar Medica India Limited 

 

Offer Related Terms 

 
 Term Description 

Acknowledgement Slip The slip or document issued by a Designated Intermediary to a Bidder as proof of registration 

of the Bid cum Application Form 

Allot or Allotment or 

Allotted 

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh 

Issue and transfer of Offered Shares pursuant to the Offer for Sale to the successful Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the successful Bidders who have been or 

are to be Allotted the Equity Shares after approval of the Basis of Allotment by the Designated 

Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and this Red Herring 

Prospectus and who has Bid for an amount of at least 100 million 

Ambit Ambit Private Limited 

Anchor Investor Allocation 

Price 

Price at which Equity Shares will be allocated to Anchor Investors in terms of this Red 

Herring Prospectus and the Prospectus, which will be decided by our Company and the 

Selling Shareholders in consultation with the BRLMs during the Anchor Investor Bid/Offer 

Period 

Anchor Investor Application 

Form 

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion 

and which will be considered as an application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Anchor Investor Bid/Offer 

Period or Anchor Investor 

Bidding Date 

One Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor Investors 

shall be submitted prior to and after which the BRLMs will not accept any Bids from Anchor 

Investor and allocation to Anchor Investors shall be completed 

Anchor Investor Offer Price  Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of this 

Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the 

Offer Price but not higher than the Cap Price. 

 

The Anchor Investor Offer Price will be decided by our Company and the Selling 

Shareholders in consultation with the BRLMs  

Anchor Investor Pay-in Date With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two 

Working Days after the Bid/ Offer Closing Date 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company and the Selling 

Shareholders, in consultation with the BRLMs, to Anchor Investors on a discretionary basis 

in accordance with the SEBI ICDR Regulations. 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject 

to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor 

Allocation Price, in accordance with the SEBI ICDR Regulations 

Application Supported by 

Blocked Amount or ASBA 

Application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorizing an SCSB to block the Bid Amount in the ASBA Account and will include 

applications made by UPI Bidders where the Bid Amount will be blocked upon acceptance 

of UPI Mandate Request by UPI Bidders using the UPI Mechanism 

ASBA Account Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form 

submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA 

Form and includes the account of a UPI Bidder which is blocked upon acceptance of a UPI 

Mandate Request made by the UPI Bidders using the UPI Mechanism  

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders All Bidders except Anchor Investors 
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 Term Description 

ASBA Form Application form, whether physical or electronic, used by ASBA Bidders to submit Bids, 

which will be considered as the application for Allotment in terms of this Red Herring 

Prospectus and the Prospectus 

Bankers to the Offer Escrow Collection Bank, Public Offer Account Bank, Sponsor Banks and Refund Bank, as 

the case may be 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Offer and 

which is described in ñOffer Structureò on page 381 

Bid Indication to make an offer during the Bid/ Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by an Anchor 

Investor, pursuant to submission of the Anchor Investor Application Form, to subscribe to or 

purchase the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations and in terms of this Red 

Herring Prospectus and the Bid cum Application Form. The term ñBiddingò shall be 

construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and, in the case 

of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of Equity Shares 

Bid for by such RIB and mentioned in the Bid cum Application Form and payable by the 

Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission 

of the Bid 

Bid cum Application Form Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/ Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, which shall be notified in all editions of 

Financial Express, an English national daily newspaper and all editions of Jansatta, a Hindi 

national daily newspaper (Hindi also being the regional language of Delhi, where our 

Registered Office is located), each with wide circulation. 

 

In case of any revision, the extended Bid/ Offer Closing Date shall also be notified on the 

websites of the BRLMs and at the terminals of the Syndicate Member and communicated to 

the Designated Intermediaries and the Sponsor Banks, which shall also be notified in an 

advertisement in the same newspapers in which the Bid/Offer Opening Date was published, 

as required under the SEBI ICDR Regulations 

Bid/ Offer Opening Date Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, which shall be notified in all editions of 

Financial Express, an English national daily newspaper and all editions of Jansatta, a Hindi 

national daily newspaper (Hindi also being the regional language of Delhi, where our 

Registered Office is located), each with wide circulation 

Bid/ Offer Period Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and 

the Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can 

submit their Bids, including any revisions thereof  
Bidder/Applicant/Investor Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

includes an Anchor Investor 

Bidding Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for 

Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for 

CDPs  

Book Building Process Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR Regulations, 

in terms of which the Offer is being made 

Book Running Lead 

Managers or BRLMs 

The book running lead managers to the Offer, namely, Intensive Fiscal Services Private 

Limited, Ambit Private Limited and IIFL Securities Limited  

Broker Centres Centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms, to a 

Registered Broker. 

 

The details of such Broker Centres, along with the names and contact details of the Registered 

Brokers are available on the respective websites of the Stock Exchanges (www.bseindia.com 

and www.nseindia.com)  

CAN or Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have 

been allocated the Equity Shares, after the Anchor Investor Bid/ Offer Period 

Cap Price Higher end of the Price Band including any revisions, above which the Offer Price and the 

Anchor Investor Offer Price will not be finalised and above which no Bids will be accepted 

including any revision thereof. The Cap Price shall not be more than 120% of the Floor Price, 

provided that the Cap Price shall be at least 105% of the Floor Price 

Cash Escrow and Sponsor 

Bank Agreement 

Agreement dated July 18, 2023 entered amongst our Company, the Selling Shareholders, the 

BRLMs, Syndicate Member, the Bankers to the Offer and Registrar to the Offer for, inter 
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 Term Description 

alia, collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public 

Offer Account and where applicable, refunds of the amounts collected from Bidders, on the 

terms and conditions thereof  

Client ID Client identification number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participant or CDP 

A depository participant as defined under the Depositories Act, 1996 registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and UPI Circulars issued by 

SEBI as per the list available on the respective websites of the Stock Exchanges, as updated 

from time to time 

Cut-off Price Offer Price, finalised by our Company and the Selling Shareholders in consultation with the 

BRLMs, which shall be any price within the Price Band. 

 

Only RIBs Bidding in the Retail Portion are entitled to Bid at the Cut-off Price. QIBs 

(including the Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the 

Cut-off Price  

Demographic Details Details of the Bidders including the Biddersô address, name of the Biddersô father/husband, 

investor status, occupation, bank account details and UPI ID, wherever applicable 

Designated Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available 

on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where Bidders can submit the ASBA Forms. 

 

The details of such Designated CDP Locations, along with names and contact details of the 

CDPs eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com), as updated from time to time 

Designated Date The date on which the Escrow Collection Bank transfers funds from the Escrow Account to 

the Public Offer Account or the Refund Account, as the case may be, and/or the instructions 

are issued to the SCSBs (in case of UPI Bidders using the UPI Mechanism, instruction issued 

through the Sponsor Banks) for the transfer of amounts blocked by the SCSBs in the ASBA 

Accounts to the Public Offer Account or the Refund Account, as the case may be, in terms of 

this Red Herring Prospectus and the Prospectus after finalization of the Basis of Allotment in 

consultation with the Designated Stock Exchange, following which Equity Shares will be 

Allotted in the Offer 

Designated Intermediary(ies) In relation to ASBA Forms submitted by RIBs and Non-Institutional Bidders with an 

application size of up to  500,000 (not using the UPI Mechanism) by authorising an SCSB 

to block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean 

SCSBs. 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked 

upon acceptance of UPI Mandate Request by such UPI Bidders using the UPI Mechanism, 

Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, 

CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the 

UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, 

SCSBs, Registered Brokers, the CDPs and RTAs 

Designated RTA Locations Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The details 

of such Designated RTA Locations, along with names and contact details of the RTAs eligible 

to accept ASBA Forms are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com) as updated from time to time 

Designated Stock Exchange BSE 

Draft Red Herring Prospectus 

or DRHP 

The draft red herring prospectus dated March 30, 2022 issued in accordance with the SEBI 

ICDR Regulations, which does not contain complete particulars of the price at which the 

Equity Shares will be Allotted and the size of the Offer 

Eligible FPIs FPIs that are eligible to participate in this Offer in terms of applicable laws, other than 

individuals, corporate bodies and family offices 

Eligible NRI(s) Non-resident Indian eligible to invest under the relevant provisions of the FEMA Rules from 

jurisdictions outside India where it is not unlawful to make an Offer or invitation under the 

Offer and in relation to whom the ASBA Form and this Red Herring Prospectus will constitute 

an invitation to subscribe to or to purchase the Equity Shares 

Escrow Account Account opened with the Escrow Collection Bank and in whose favour the Anchor Investors 

will transfer money through NACH/direct credit/NEFT/RTGS in respect of the Bid Amount 

when submitting a Bid 

http://www.nseindia.com/
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 Term Description 

Escrow Collection Bank Bank which is clearing member and registered with SEBI as banker to an issue under the 

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 and with 

whom the Escrow Account is opened, in this case being HDFC Bank Limited 
First or sole Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names 

Floor Price Lower end of the Price Band, i.e., [ǒ] subject to any revision(s) thereto, not being less than 

the face value of Equity Shares, at or above which the Offer Price and the Anchor Investor 

Offer Price will be finalised and below which no Bids will be accepted 

Fresh Issue Fresh issue of up to [ǒ] Equity Shares aggregating up to  4,900.00 million by our Company 

GID or General Information 

Document 

The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 

2020 issued by SEBI, modified and updated pursuant to, among others, the circular 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 issued by SEBI and the UPI 

Circulars, as amended from time to time. The General Information Document shall be 

available on the websites of the Stock Exchanges and the BRLMs 

Gross Proceeds The gross proceeds of the Fresh Issue that will be available to our Company 

IIFL IIFL Securities Limited 

Intensive Intensive Fiscal Services Private Limited 

June 2021 Circular SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 

March 2021 Circular SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 read 

with June 2021 Circular 

Minimum NIB Application Bid amount of more than  200,000 in the specified Bid Lot size  

Monitoring Agency CARE Ratings Limited  

Monitoring Agency 

Agreement 

Agreement dated July 15, 2023 entered into between our Company and the Monitoring 

Agency 

Mutual Fund Portion 5% of the Net QIB Portion, or [ǒ] Equity Shares which shall be available for allocation to 

Mutual Funds only, subject to valid Bids being received at or above the Offer Price 

Net Proceeds Proceeds of the Fresh Issue less our Companyôs share of the Offer related expenses 

Net QIB Portion The QIB Portion less the number of Equity Shares allocated to the Anchor Investors 

Non-Institutional Bidders/ 

NIBs 

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares for an amount of 

more than 200,000 (but not including NRIs other than Eligible NRIs)  

Non-Institutional Portion The portion of the Offer being not less than 15% of the Offer consisting of [ǒ] Equity Shares 

which shall be available for allocation to Non-Institutional Bidders, subject to valid Bids 

being received at or above the Offer Price 

 

The Equity Shares available for allocation to Non-Institutional Bidders under the Non-

Institutional Portion, shall be subject to the following: (a) one-third portion shall be reserved 

for Non-Institutional Bidders with Bid size of more than 200,000 and up to 1,000,000; and 

(b) two-thirds portion shall be reserved for Non-Institutional Bidders with Bid size of more 

than 1,000,000, provided that the unsubscribed portion in either of such sub-categories may 

be allocated to Non-Institutional Bidders in the other sub-category of Non-Institutional 

Portion, subject to valid Bids being received at or above the Offer Price. For details, see ñOffer 

Procedureò on page 384 

Non-Resident Person resident outside India, as defined under the FEMA  

Non-Resident Indians or 

NRI(s) 

A non-resident Indian as defined under the FEMA 

Offer The initial public offer of Equity Shares comprising of the Fresh Issue and the Offer for Sale. 

 

Our Company has undertaken a Pre-IPO Placement by way of private placement of 4,000,000 

Equity Shares for cash at a price of  300 per Equity Share aggregating to  1,200.00 million, 

in consultation with the BRLMs, pursuant to the resolution of the Board dated July 6, 2023. 

The size of the Fresh Issue of up to  6,100.00 million has been reduced by  1,200.00 million 

pursuant to the Pre-IPO Placement, and accordingly, the Fresh Issue size is up to  4,900.00 

million 

Offer Agreement Agreement dated March 30, 2022, entered amongst our Company, the Selling Shareholders 

and the BRLMs, pursuant to the SEBI ICDR Regulations, based on which certain 

arrangements have been agreed to in relation to the Offer 

Offer for Sale The offer for sale of up to 6,551,690 Equity Shares by the Selling Shareholders at the Offer 

Price aggregating up to  [ǒ] million  

Offer Price The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of this Red 

Herring Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Investors at 

the Anchor Investor Offer Price which will be decided by our Company and the Selling 

Shareholders in consultation with the BRLMs in terms of this Red Herring Prospectus and 

the Prospectus. 
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 Term Description 

 

The Offer Price will be decided by our Company and the Selling Shareholders, in consultation 

with the BRLMs, on the Pricing Date in accordance with the Book Building Process and this 

Red Herring Prospectus 

Offer Proceeds The proceeds of the Fresh Issue which shall be available to our Company and the proceeds of 

the Offer for Sale which shall be available to the Selling Shareholders. For further information 

about use of the Offer Proceeds, see ñObjects of the Offerò beginning on page 104 

Offered Shares Up to 6,551,690 Equity Shares aggregating up to  [ǒ] million being offered for sale by the 

Selling Shareholders in the Offer for Sale 

Pre-IPO Placement  Private placement of 4,000,000 Equity Shares for cash at a price of  300 per Equity Share 

aggregating to  1,200.00 million, in consultation with the BRLMs, pursuant to the resolution 

of the Board dated July 6, 2023. For details in relation to the Pre-IPO Placement, see ñCapital 

Structureò on page 91 

Price Band Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. 

 

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company 

and the Selling Shareholders in consultation with the BRLMs, and will be advertised, at least 

two Working Days prior to the Bid/ Offer Opening Date, in all editions of Financial Express, 

an English national daily newspaper and all editions of Jansatta, a Hindi national daily 

newspaper, (Hindi also being the regional language of Delhi, where our Registered Office is 

located), each with wide circulation and shall be made available to the Stock Exchanges for 

the purpose of uploading on their respective websites 

Pricing Date Date on which our Company and the Selling Shareholders, in consultation with the BRLMs 

will finalise the Offer Price  

Prospectus Prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section 

26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the 

Offer Price, the size of the Offer and certain other information, including any addenda or 

corrigenda thereto 

Public Offer Account Bank account opened with the Public Offer Account Bank, under Section 40(3) of the 

Companies Act, 2013 to receive monies from the Escrow Account and ASBA Accounts on 

the Designated Date  

Public Offer Account Bank A bank which is a clearing member and registered with SEBI as a banker to an issue and with 

which the Public Offer Account will be opened, in this case being Axis Bank Limited 

QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of 

the Offer comprising [ǒ] Equity Shares which shall be allocated to QIBs (including Anchor 

Investors), on a proportionate basis (in which allocation to Anchor Investors shall be on a 

discretionary basis, as determined by our Company and the Selling Shareholders in 

consultation with the BRLMs), subject to valid Bids being received at or above the Offer 

Price 

Qualified Institutional 

Buyers or QIBs or QIB 

Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring Prospectus or 

RHP 

This Red herring prospectus dated July 18, 2023, issued in accordance with Section 32 of the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does not have 

complete particulars of the Offer Price and the size of the Offer, including any addenda or 

corrigenda thereto. This Red Herring Prospectus will be filed with the RoC at least three 

Working Days before the Bid/Offer Opening Date and will become the Prospectus upon filing 

with the RoC after the Pricing Date 

Refund Account Account opened with the Refund Bank, from which refunds, if any, of the whole or part of 

the Bid Amount to the Bidders shall be made 

Refund Bank Banker to the Offer and with whom the Refund Account is opened, in this case being Axis 

Bank Limited 

Registered Brokers Stock-brokers registered under SEBI (Stock Brokers) Regulations, 1992, as amended with 

the Stock Exchanges having nationwide terminals, other than the BRLMs and the Syndicate 

Member and eligible to procure Bids in terms of Circular No. CIR/ CFD/ 14/ 2012 dated 

October 4, 2012 and the UPI Circulars, issued by SEBI 

Registrar Agreement Agreement dated March 30, 2022, entered amongst our Company, the Selling Shareholders 

and the Registrar to the Offer  

Registrar and Share Transfer 

Agents or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the list available on the websites of BSE and NSE, and the 

UPI Circulars 

Registrar to the Offer or 

Registrar 

Link Intime India Private Limited  

Resident Indian  A person resident in India, as defined under FEMA 
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 Term Description 

Retail Individual Bidder(s) or 

RIB(s) or RII(s) or Retail 

Individual Investor(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 200,000 

in any of the bidding options in the Offer (including HUFs applying through their Karta and 

Eligible NRIs)  

Retail Portion Portion of the Offer being not less than 35% of the Offer consisting of [ǒ] Equity Shares 

which shall be available for allocation to RIBs (subject to valid Bids being received at or 

above the Offer Price), which shall not be less than the minimum Bid Lot subject to 

availability in the Retail Portion 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in 

any of their ASBA Form(s) or any previous Revision Form(s), as applicable. 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. RIBs can revise their 

Bids during the Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing Date 

Self-Certified Syndicate 

Bank(s) or SCSB(s) 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to 

ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of which is 

available on the website of SEBI at 

https:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 

and updated from time to time and at such other websites as may be prescribed by SEBI from 

time to time, (ii) in relation to UPI Bidders, a list of which is available on the website of SEBI 

at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 

or such other website as may be prescribed by SEBI and updated from time to time. 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile 

application, which, are live for applying in public issues using UPI Mechanism is provided 

as Annexure óAô to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 

2019. The said list is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 

Share Escrow Agent Share escrow agent appointed pursuant to the Share Escrow Agreement, namely, Link Intime 

India Private Limited 

Share Escrow Agreement Agreement dated July 14, 2023 entered amongst our Company, the Selling Shareholders and 

the Share Escrow Agent in connection with the transfer of the Offered Shares by the Selling 

Shareholders and credit of such Equity Shares to the demat account of the Allottees 

Specified Locations Bidding Centres where the Syndicate shall accept Bid cum Application Forms a list of which 

is which is available on the website of SEBI (www.sebi.gov.in) and updated from time to 

time 

Sponsor Banks Axis Bank Limited and HDFC Bank Limited being Bankers to the Offer, appointed by our 

Company to act as a conduit between the Stock Exchanges and NPCI in order to push the 

mandate collect requests and / or payment instructions of the UPI Bidders and carry out other 

responsibilities, in terms of the UPI Circulars 

Syndicate or Members of the 

Syndicate 

Together, the BRLMs and the Syndicate Member 

Syndicate Agreement Agreement dated July 18, 2023 entered amongst our Company, the Selling Shareholders, the 

BRLMs, the Registrar and the Syndicate Member, in relation to collection of Bids by the 

Syndicate 

Syndicate Member Intermediary (other than BRLMs) registered with SEBI who is permitted to carry out 

activities as an underwriter, namely, Ambit Capital Private Limited  

Systemically Important Non-

Banking Financial Company 

or NBFC-SI 

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) 

of the SEBI ICDR Regulations 

Underwriters [ǒ] 

Underwriting Agreement Agreement to be entered amongst our Company and the Selling Shareholders and the 

Underwriters on or after the Pricing Date but prior to filing of the Prospectus with the RoC 

UPI Unified payments interface which is an instant payment mechanism, developed by NPCI 

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Investors in the Retail 

Portion, and (ii) Non-Institutional Bidders with an application size of up to  500,000 in the 

Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA Form(s) 

submitted with Syndicate Member, Registered Brokers, Collecting Depository Participants 

and Registrar and Share Transfer Agents. 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued 

by SEBI, all individual investors applying in public issues where the application amount is 

up to  500,000 shall use UPI and shall provide their UPI ID in the bid-cum-application form 

submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized stock 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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 Term Description 

exchange (whose name is mentioned on the website of the stock exchange as eligible for such 

activity), (iii) a depository participant (whose name is mentioned on the website of the stock 

exchange as eligible for such activity), and (iv) a registrar to an issue and share transfer agent 

(whose name is mentioned on the website of the stock exchange as eligible for such activity) 

UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, along with the circular issued by 

the National Stock Exchange of India Limited having reference no. 25/2022 dated August 3, 

2022 and the circular issued by BSE Limited having reference no. 20220803-40 dated August 

3, 2022 and any subsequent circulars or notifications issued by SEBI or Stock Exchanges in 

this regard 

UPI ID ID created on the UPI for single-window mobile payment system developed by the NPCI 

UPI Mandate Request A request (intimating the UPI Bidders by way of a notification on the UPI linked mobile 

application as disclosed by SCSBs on the website of SEBI and by way of an SMS on directing 

the UPI Bidders to such UPI linked mobile application) to the UPI Bidders initiated by the 

Sponsor Banks to authorise blocking of funds on the UPI application equivalent to Bid 

Amount and subsequent debit of funds in case of Allotment 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 

and SEBI Circular No. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI 

Bidders, UPI Bidders may apply through the SCSBs and mobile applications whose names 

appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) 

respectively, as updated from time to time 

UPI Mechanism The bidding mechanism that may be used by a UPI Bidder to make a Bid in the Offer in 

accordance with the UPI Circulars 

UPI PIN Password to authenticate UPI transaction 

Working Day All days on which commercial banks in Mumbai are open for business. In respect of 

announcement of Price Band and Bid/Offer Period, Working Day shall mean all days, 

excluding Saturdays, Sundays and public holidays, on which commercial banks in Mumbai 

are open for business. In respect of the time period between the Bid/ Offer Closing Date and 

the listing of the Equity Shares on the Stock Exchanges, Working Day shall mean all trading 

days of the Stock Exchanges, excluding Sundays and bank holidays, as per circulars issued 

by SEBI, including UPI Circulars 

 

Technical/Industry Related Terms/Abbreviations  

  

Term Description 

3D 3-Dimensional 

AERB Atomic Energy Regulatory Board  

AI  Artificial Intelligence 

AIIMS All India Institute of Medical Sciences  

AICD Implantable Cardioverter-Defibrillator  

ALOS Average Length of Stay  

API Application Programme Interface  

Average Length of Stay Average Length of Stay is calculated as average number of days spent by admitted inpatients 

Average Revenue Per 

Operating Bed/ ARPOB 

Average Revenue per Occupied Bed is calculated as revenue from operations divided by actual 

bed days occupied during the period  

Bed Occupancy Rate Bed occupancy rate is calculated by dividing the overall number of actual days occupied by the 

patients by total operational census bed days available during the period 

BPH Benign Prostatic Hyperplasia  

Cath Lab Catheterization Laboratory  
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Term Description 

CDSS Clinical Decision Support System 

CGHS Central Government Health Scheme  

CME Continuous Medical Education  

COE Centres of Excellence  

CSR Corporate Social Responsibility  

CT scan Computerized Tomography Scan 

CVD Cardiovascular Disease 

Debt to equity ratio Debt to Equity ratio is calculated as Total borrowing (Current and Non Current) divided by 

Equity attributable to owners of the Company 

DISHA Digital Information Security in Healthcare Act 

EBITDA Earnings before interest, taxes, depreciation and amortisation which has been arrived at by 

adding finance expense, depreciation expense, exceptional items and total tax expense and 

reducing other income to the restated profit for the year  

EBITDA Margin EBITDA as a percentage to Revenue from operations  

Ebus Endo Bronchial Ultrasounds 

ECHS Ex-Servicemen Contributory Health Scheme  

ED Erectile Dysfunction  

EHR Electronic Health Record 

ENT Ear-Nose-Throat  

ESIC Employeesô State Insurance Corporation  

HDU High Dependency Unit  

HEPA High Efficiency Particulate Air  

HMS Hospital Management IT System  

IBS Irritable Bowel Syndrome  

ICU Intensive Care Unit 

In-patient Revenue Revenue generated from inpatient discharge in a specific period 

In-patient Volume In-patient volume refers to the total number of in-patient discharge in a specific period 

irrespective of admission date 

IPD In-Patient Department 

IRDA Insurance Regulatory and Development Authority  

IT Information Technology 

Key Hospitals Key Hospitals refers to Apollo Hospitals Enterprise Limited, Fortis Healthcare Limited, 

HealthCare Global Enterprises Limited, Max Healthcare Institute Limited, Narayana 

Healthcare Limited, Krishna Institute of Medical Sciences Limited, Blue Sapphire Healthcares 

Private Limited, Global Health Limited, Jaypee Healthcare Limited, Kaliash Healthcare 

Limited, Moolchand Healthcare Private Limited, Yashoda Hospital and Research Center 

Limited and Yatharth Hospital and Trauma Care Services Limited, as identified by CRISIL in 

the CRISIL Report. The industry measures and other relevant information identified and 

included in the CRISIL Report takes into account such information for all or certain of these 

Key Hospitals only to the extent available to CRISIL (as indicated in the CRISIL Report and 

reflected in ñIndustry Overview ï Competitive Mapping of Key Players in the Indian 

Healthcare Delivery Market ï Comparative Analysis of Players in the Hospital Sectorò) on 

page 171 

KPIs Key performance indicators 

MDA Market Development Assistance  

MIS Minimally Invasive Surgery  

MISS Minimal Invasive Spine Surgery  

ML Machine Learning  

MRI Magnetic Resonance Imaging 

NABH National Accreditation Board for Hospitals & Healthcare Providers 

NABL National Accreditation Board for Testing and Calibration Laboratories 

NCD Non-Communicable Diseases  

NCV Nerve Conduction Velocity  

NHA National Health Agency  

NHS National Health Stack  

Number of operational 

beds 

Number of operational beds includes census and non-census beds are as at end of relevant 

Fiscal or accounting period, as the case may be 

Number of census beds Number of operational census beds refers to such operational beds which are available for 

admitting in-patients and accordingly, as considered for computing the operational revenue and 

includes all critical care beds. Non-census beds are considered as beds which are used for a 

variety purposes other than admitting in-patients 
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Term Description 

OOP expenditure Out-Of-Pocket Expenditure 

OPD Out-Patient Department  

OR Occupancy Ratio  

Out-patient Volume Out-patient volume refers to the total number of out-patient bills generated in a specific period 

Out-patient Revenue Revenue generated from outpatients 

PCI Percutaneous Coronary Intervention  

PDP Bill Personal Data Protection Bill 2022 

PMJAY Pradhan Mantri Jan Arogya Yojana  

PMSSY Pradhan Mantri Swasthya Suraksha Yojana  

PPE Personnel Protective Equipment  

RAS Robot Assisted Surgery  

Revenue from operations Revenue from operations as appearing in the Restated Consolidated Financial Information 

RIS Radiology Information System  

ROCE/ Return on Capital 

Employed 

RoCE is calculated as earnings before interest and taxation (ñEBITò)/ Capital employed (Net 

of cash and bank balances) at the end of the year/ period. EBIT is calculated as EBITDA net of 

depreciation and amortisation, Capital employed is calculated as the sum of Equity attributable 

to owners of the Company and Net Borrowings (Net Borrowings is calculated as total 

borrowing (including current and non-current borrowing) less cash and cash equivalents and 

other bank balances and deposits at the end of the relevant Fiscal or accounting period) 

ROE/ Return on Equity ROE is calculated as Net Profit after taxes attributable to owners of the Company as restated/ 

Equity attributable to owners of the Company at the end of the relevant Fiscal or accounting 

period 

SECC Socio Economic Caste Census  

TLD Thermo Luminescent Dosimeter  

TPA Third Party Administrator 

UMANG Unified Mobile Application 

UTI Urinary Tract Infections  

WHO World Health Organization 

  

Conventional and General Terms or Abbreviations 

 

Term Description 

/Rs./Rupees/INR Indian Rupees 

AGM Annual general meeting of shareholders under the Companies Act 2013 

AIFs Alternative Investments Funds 

BSE BSE Limited 

CAGR Compound Annual Growth Rate 

CARO Companies (Auditorôs Report) Order, 2016 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category I FPIs FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II FPIs FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI 

AIF Regulations 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number  

Civil Code or CPC The Code of Civil Procedure, 1908 

Companies Act Companies Act, 1956 and Companies Act, 2013, as applicable 

Companies Act, 1956 Companies Act, 1956 along with the relevant rules made thereunder 

Companies Act, 2013 Companies Act, 2013, to the extent in force pursuant to the notification of the Notified 

Sections, along with the relevant rules, regulations, clarifications, circulars and notifications 

issued thereunder 

Consolidated FDI Policy The consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT, and 

any amendments or substitutions thereof, issued from time to time. 

COVID-19 The novel coronavirus disease, which is an infectious disease caused by a newly discovered 

coronavirus strain that was discovered in 2019 and has resulted in a global pandemic 

Competition Act Competition Act, 2002 

Demat Dematerialised 
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Term Description 

Depositories Together, NSDL and CDSL 

Depositories Act Depositories Act, 1996  

DIN Director Identification Number 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce and 

Industry, Government of India (earlier known as the Department of Industrial Policy and 

Promotion) 

DP ID Depository Participant Identification 

DP/ Depository Participant Depository participant as defined under the Depositories Act 

EGM Extraordinary General Meeting 

EMI Equated monthly instalment 

EPS Earnings Per Share 

EUR/ ú Euro 

FCPA U.S. Foreign Corrupt Practices Act 

FDI Foreign direct investment 

FDI Policy Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of circular 

bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020 effective 

from October 15, 2020 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year/ Fiscal/ FY Unless stated otherwise, the period of 12 months ending March 31 of that particular year 

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations  

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations 

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI 

Regulations 

GAAR General Anti Avoidance Rules 

Gazette Gazette of India 

GoI or Government or Central 

Government 

Government of India 

GST Goods and Services Tax 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Ind AS/ Indian Accounting 

Standards 

Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read 

with Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant 

provisions of the Companies Act, 2013 

India Republic of India 

Indian GAAP The generally accepted accounting principles, standards and practices as applicable in India. 

IPO Initial public offering 

IST Indian Standard Time 

IT Information Technology 

IT Act The Income Tax Act, 1961 

Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

LLP Limited Liability Partnership 

Mn or mn Million  

Mutual Fund (s) Mutual Fund(s) means mutual funds registered under the SEBI (Mutual Funds) Regulations, 

1996 

N/A or NA or N.A. Not applicable 

NACH National Automated Clearing House 

NEFT National Electronic Funds Transfer 

NPCI National Payments Corporation of India 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB/Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs including overseas trusts, in which not less than 60% of 

beneficial interest is irrevocably held by NRIs directly or indirectly and which was in 

existence on October 3, 2003 and immediately before such date had taken benefits under 

the general permission granted to OCBs under FEMA. OCBs are not allowed to invest in 

the Offer 

p.a. Per annum 

P/E Price/earnings 

P/E Ratio Price/earnings ratio 

PAN Permanent account number  
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Term Description 

PAT Profit for the year as per Restated Consolidated Financial Information 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

SCORES  Securities and Exchange Board of India Complaints Redress System  

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended 

SEBI Merchant Bankers 

Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as 

repealed pursuant to the SEBI AIF Regulations 

State Government The Government of a State in India 

Stock Exchanges Together, BSE and NSE 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

U.S. GAAP Generally Accepted Accounting Principles in the United State of America 

USD/US$ United States Dollars 

U.S. Securities Act  U.S. Securities Act of 1933, as amended 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF 

Regulations 

Wilful Defaulter  An entity or person categorised as a wilful defaulter by any bank or financial institution or 

consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations 
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OFFER DOCUMENT  SUMMARY  

 

The following is a general summary of the terms of the Offer and is neither exhaustive, nor does it purport to 

contain a summary of all the disclosures in this Red Herring Prospectus or all details relevant to prospective 

investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed 

information appearing elsewhere in this Red Herring Prospectus, including ñRisk Factorsò, ñObjects of the 

Offerò, ñOur Businessò, ñIndustry Overviewò, ñCapital Structureò, ñThe Offerò, ñFinancial Informationò, 

ñOutstanding Litigation and Material Developmentsò ,ñOffer Procedureò and ñDescription of Equity Shares and 

Terms of Articles of Associationò on pages 26, 104, 179, 136, 91, 74, 250, 351, 384 and 406, respectively. 

 

Summary of the Primary B usiness of the Company 

 

Our hospitals (i.e., Noida Extension Hospital and Greater Noida) are the eighth and 10th largest private hospital 

in the National Capital Region of Delhi (ñDelhi NCRò), respectively, in terms of number of beds in Fiscal 2023 

(Source: CRISIL Report).  We operate three super specialty hospitals located in Delhi NCR. Further, we acquired 

a 305-bedded multi-speciality hospital in Orchha, Madhya Pradesh near Jhansi, Uttar Pradesh which commenced 

commercial operations in from April 10, 2022, and is one of the largest hospitals in Jhansi-Orchha-Gwalior region 

in terms of number of beds (Source: CRISIL Report). As of the date of this Red Herring Prospectus, our total bed 

capacity was 1,405 beds which is inclusive of 305 beds of Ramraja Multispeciality Hospital & Trauma Centre 

Private Limited, our Subsidiary, in Orchha. 

 

Summary of the Industry 

 

The Delhi-NCR healthcare industry is highly competitive with the presence of large private and government 

hospitals. The region has a large number of private hospitals (chains and standalone) some of which include 

Medanta Medicityï Gurugram, Apollo Indraprastha, BLK Max Super Specialty Hospital, Max Super Specialty 

Hospital Saket, Sir Ganga Ram Hospital, Batra Hospital, Yatharth Super Specialty Hospitals, Fortis Hospitals, 

Park Hospitals and Manipal Hospital. The large government hospitals include Lok Nayak Jai Prakash Narayan 

Hospital, Dr. Ram Manohar Lohia Hospital, GB Pant Hospital and AIIMS (All India Institute of Medical Sciences)  

(Source: CRISIL Report). 

 

Name of Promoters 

 

Our Promoters are Ajay Kumar Tyagi and Kapil Kumar. For further information, see ñOur Promoters and 

Promoter Groupò beginning on page 245. 

 

Offer Size 

 

The following table summarizes the details of the Offer size:  

 
Offer Up to [ǒ] Equity Shares aggregating up to  [ǒ] million 

of which:  

(i) Fresh Issue(1)(2) Up to [ǒ] Equity Shares aggregating up to  4,900.00 million  

(ii) Offer for Sale(3) Up to 6,551,690 Equity Shares aggregating up to  [ǒ] million 
(1)  The Fresh Issue has been authorized by a resolution of our Board dated February 21, 2022 and by a special resolution of our Shareholders 

dated February 21, 2022. Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant 

to its resolution dated March 25, 2022. 

 
(2) Our Company has undertaken a Pre-IPO Placement by way of private placement of 4,000,000 Equity Shares for cash at a price of  300 

per Equity Share aggregating to  1,200.00 million, in consultation with the BRLMs, pursuant to the resolution of the Board dated July 

6, 2023. The size of the Fresh Issue of up to  6,100.00 million has been reduced by  1,200.00 million pursuant to the Pre-IPO Placement, 
and accordingly, the Fresh Issue size is up to  4,900.00 million. 

 
(3)  Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares have been held by them and are eligible for 

being offered for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations. For details on the authorisation of each 

of the Selling Shareholders in relation to the Offered Shares, see ñThe Offerò and ñOther Regulatory and Statutory Disclosuresò on 

pages 74 and 362, respectively. 

 

The Offer shall constitute [ǒ]% of the post-Offer paid up Equity Share capital of our Company. For further details, 

see ñThe Offerò and ñOffer Structureò on pages 74 and 381, respectively. 

 



 

15 

Objects of the Offer 

 

The objects for which the Net Proceeds shall be utilised are as follows: 

 

Particulars 
Estimated amount  

(in  million) (1)^ 

Repayment/ prepayment, in full or part, of certain borrowings availed by our Company 1,000.00 

Repayment/ prepayment, in full or part, of certain borrowings availed by our Subsidiaries, 

namely, AKS Medical & Research Centre Private Limited (ñAKSò) and Ramraja 

Multispeciality Hospital & Trauma Centre Private Limited (ñRamrajaò) 

1,450.00 

Funding capital expenditure expenses of our Company for two hospitals, namely, Noida 

Hospital and Greater Noida Hospital 

256.44 

Funding capital expenditure expenses of our Subsidiaries, AKS and Ramraja, for respective 

hospital operated by them 

1,069.66  

Funding inorganic growth initiatives through acquisitions and other strategic initiatives 650.00 

General corporate purposes(1) [ǒ] 

Net Proceeds [ǒ] 
 ̂ Includes the proceeds, received pursuant to the Pre-IPO Placement. Our Company has undertaken a Pre-IPO Placement by way of 

private placement of 4,000,000 Equity Shares for cash at a price of  300 per Equity Share aggregating to  1,200.00 million, in 
consultation with the BRLMs, pursuant to the resolution of the Board dated July 6, 2023. The size of the Fresh Issue of up to  6,100.00 

million has been reduced by  1,200.00 million pursuant to the Pre-IPO Placement, and accordingly, the Fresh Issue size is up to  

4,900.00 million. 
(1)  To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes and funding inorganic growth initiatives through acquisition and other strategic initiatives shall not exceed 
35% of the Gross Proceeds and the proceeds from the Pre-IPO Placement. The amount to be utilised for general corporate purposes 

alone shall not exceed 25% of the Gross Proceeds and the proceeds from the Pre-IPO Placement. 

 

For further details, see ñObjects of the Offerò on page 104. 

 

Aggregate pre-Offer shareholding of our Promoters and Promoter Group, and Selling Shareholders as a 

percentage of our paid-up Equity Share capital 

 

The aggregate pre-Offer shareholding of our Promoters, Promoter Group and the Selling Shareholders as a 

percentage of the pre-Offer paid-up Equity Share capital of our Company is set out below: 

 
Name No. of Equity Shares Percentage of the pre-Offer paid-up 

Equity Share Capital (%) 

Promoters 

Ajay Kumar Tyagi 27,021,600 38.87% 

Kapil Kumar 12,164,400 17.50% 

Total  39,186,000 56.37% 

Promoter Group 

Manju Tyagi  11,524,200 16.58% 

Neena Tyagi 7,019,600 10.10% 

Vimla Tyagi 3,743,000 5.38% 

Prem Narayan Tyagi 2,021,200 2.91% 

Total 24,308,000 34.97% 

Selling Shareholders 

Vimla Tyagi 3,743,000 5.38% 

Prem Narayan Tyagi 2,021,200 2.91% 

Neena Tyagi 7,019,600 10.10% 

Total 12,783,800 18.39% 

 

Summary of Selected Financial Information 

 

A summary of the selected financial information of our Company derived from the Restated Consolidated 

Financial Information is as follows: 

 
(  in million, except per share data) 

Particulars As at March 31, 

2023 2022* 2021 

(A) Equity share capital 655.17  655.17 163.79 

(B) Net Worth(1)  1,829.64  1,168.85 724.55 

(C) Revenue from Operations 5,202.93 4,009.37 2,286.74 
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Particulars As at March 31, 

2023 2022* 2021 

(D) Profit/(Loss) after tax 657.68  441.62 195.88 

(E) Net asset value per Equity Share(2) 27.93  17.84 11.06 

(F) Total Borrowings(3) 2,637.76 2,581.88 1,861.09 

(G) Earning per Equity Share (Basic and Diluted) 10.09  6.78 2.77 
(1) Net Worth = Equity Share Capital plus Other Equity 
(2)  Net asset value (per Equity Share) means Equity attributable to the owners of the company as restated divided by number of Equity Shares 

outstanding at the end of the year  
(3)  Total Borrowings = Short term borrowings and long-term borrowings (including current maturity of long term debt)  

 
*  Equity Share capital is as per the Restated Consolidated Financial Information and after taking into account the impact 

of bonus issuance of Equity Shares, the total share capital of our Company increased to  655.17 million comprising 

65,516,900 Equity Shares. Pursuant to Board resolution dated February 21, 2022 and Shareholdersô resolution dated 

March 1, 2022, our Board allotted 49,137,675 Equity Shares by way of bonus issue. 
 

For details, see ñFinancial Informationò on page 250.  
 

Auditorôs qualifications which have not been given effect to in the Restated Consolidated Financial 

Information  

 

There are no auditor qualifications which have not been given effect to in the Restated Consolidated Financial 

Information.  

 

Summary Table of Outstanding Litigations and Material Developments 

 

A summary of outstanding litigation proceedings involving our Company, Promoters, Subsidiaries and Directors, 

as disclosed in ñOutstanding Litigation and Material Developmentsò on page 351, in terms of the SEBI ICDR 

Regulations and the Materiality Policy, as of the date of this Red Herring Prospectus is provided below:  

 
(in  million, unless otherwise specified) 

Particulars 
Criminal 

Proceeding 

Tax 

Proceeding 

Statutory or 

Regulatory 

Proceeding 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters# 

Material 

Civil  

Litigation  

Aggregate  

amount 

involved* 

Company       

By our Company - - - N.A. - - 

Against our 

Company 

2 - - N.A. 1 5.00 + 9% 

interest 

Directors (Other 

than Promoters) 
      

By our Directors - - - N.A. - - 

Against our 

Directors 

1 - - N.A. - - 

Promoters       

By our Promoters - - - N.A. - - 

Against 

our Promoters 

2 - - - - 0.74 

Subsidiaries       

By our 

Subsidiaries 

- - - N.A. - - 

Against our 

Subsidiaries 

1 - - N.A. - 0.74 

#  This is in the last five years, including outstanding action. 

*  To the extent quantifiable. 

 

As on the date of this Red Herring Prospectus, our Company does not have any Group Company. 

 

For further details, see ñOutstanding Litigation and Material Developmentsò beginning on page 351. 

 

Risk Factors 

 

For details of the risks applicable to us, see ñRisk Factorsò on page 26 to have an informed view before making 

an investment decision. 
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Summary Table of Contingent Liabilities 

 

A summary table of our contingent liabilities as of March 31, 2023 as disclosed in the Restated Consolidated 

Financial Information is set forth below:  

 
S. 

No. 

Particulars As at March 31, 2023  

(in  million) 

1.  Bank Guarantees  109.24 

Margin Money against above Bank Guarantees 23.28 

2.  Corporate Guarantee 2,885.37 

Outstanding against the above Corporate Guarantee 2,249.20 

Total 2,358.44 

 

For the other contingent liabilities mentioned below, our Company has not provided any sum for these liabilities 

in its books of accounts:  

 

(i) A case has been filed within the jurisdiction of Gautam Budh Nagar, Uttar Pradesh against a director and 

the doctors of our Company for medical negligence. The opponent party has not specified any 

compensation for the said alleged medical negligence. 

 

(ii)  First information report dated November 19, 2022 has been filed against the doctors and the management 

of the Company for medical negligence. The complainant has made a claim of Rs 5.00 million in consumer 

court along with 9% interest per annum. 

 

For details, see ñFinancial Statements ï Annexure VI ï 38. Contingent Liabilitiesò on page 302. 

 

Summary of Related Party Transactions  

 

A summary of significant related party transactions entered into by our Company with related parties and as 

reported in the Restated Consolidated Financial Information is set forth below.  

 

Particulars 

 (  in million) 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Year ended 

March 31, 2021 

Remuneration to KMPs & Relatives of KMPs 

Dr. Ajay Kumar Tyagi 12.00 12.00 7.20 

Dr. Kapil Kumar 12.00 12.00 7.20 

Dr. Manju Tyagi 12.00 12.00 7.20 

Dr. Neena Tyagi 12.00 12.00 7.20 

Mr. Yatharth Tyagi 12.00 7.00 4.80 

Mr. Sanskar Tyagi - - 0.60 

Mr. Ritesh Mishra 0.78 0.78 0.69 

Mr. Amit Kumar Singh 2.38 1.32 - 

Mr. Pankaj Prabhakar 2.85 0.48 - 

Ms. Shilpi Singh  1.46 - - 

Mr. Deepak Kumar Tyagi 8.00 6.33 - 

Rent paid to KMP 

Dr. Ajay Kumar Tyagi - - 0.84 

Dr. Kapil Kumar - - 0.84 

Dr. Manju Tyagi - - 0.42 

Dr. Neena Tyagi - - 0.42 

Director sitting fees paid 

Mr. Mukesh Sharma 0.30 0.18 - 

Dr. Ila Patnaik - 0.18 - 

Ms. Promila Bhardwaj 0.30 - - 

Dr. Sanjeev Upadhyaya 0.14 - - 

Investment in Equity Shares 

AKS Medical & Research Centre Private Limited - - 11.31 

Ramraja Multispeciality Hospital & Trauma 

Centre Private Limited 

- 37.71 - 

Purchase of Equity shares of Dr. Ajay Kumar 

Tyagi 

- 56.64(1) - 
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Particulars 

 (  in million) 

Year ended 

March 31, 2023 

Year ended 

March 31, 2022 

Year ended 

March 31, 2021 

Purchase of Equity shares of Dr. Kapil Kumar - 32.56(1) - 

Loans and Advances- Subsidiary Company 

AKS Medical & Research Private Limited(1)    

Loans and Advances- Received 428.60 633.53 331.85 

Loans and Advances- Paid Back 560.79 503.44 331.85 

Loans and Advances- Given - - 86.58 

Loans and Advances- Received Back - - 86.58 

Sanskar Medica India Limited    

Loans and Advances- Received - - 18.70 

Loans and Advances- Paid Back - - - 

Loans and Advances- Given 0.05 - - 

Loans and Advances- Received Back - - - 

Ramraja Multispeciality Hospital & Trauma 

Centre Private Limited 

  
 

Loans and Advances- Given 153.37 268.34 - 

Loans and Advances- Received Back 14.54 - - 

Loans and Advances received from KMP's & Relatives of KMP's 

Dr. Ajay Kumar Tyagi (8.70) 8.70 - 

Dr. Kapil Kumar (10.44) 10.44 - 

Mr. Yatharth Tyagi (32.50) 32.50 - 

Mr. Lal Chand Tyagi*  - - (0.40) 
* Loan was taken in Fiscal 2020 and negative figure denotes repayment of the same. 
 

1. During Fiscal 2022, our Company purchased 4,079,000 equity shares (aggregating to 19.69% of equity 

share capital) of AKS Medical & Research Centre Private Limited (ñAKSò) from our Promoters and thus 

making AKS a wholly-owned Subsidiary of our Company. Our Companyôs shareholding in AKS prior to 

and post such transaction was 80.31% and 100% of equity share capital of AKS, respectively. 

 

For details of the related party transactions, see ñFinancial Statements ï Annexure VI ï 36. Related Party 

Transactionsò on page 298.  

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company other 

than in the normal course of business of the financing entity during a period of six months immediately preceding 

the date of the Draft Red Herring Prospectus and this Red Herring Prospectus. 

 

Weighted average price at which the specified securities were acquired by our Promoters and Selling 

Shareholders, in the last one year preceding the date of this Red Herring Prospectus 

 

None of our Promoters and the Selling Shareholders have acquired any Equity Shares in the last one year 

preceding the date of this Red Herring Prospectus.  

 

Weighted average cost of acquisition for all Equity Shares transacted in one year, 18 months and three 

years preceding the date of this Red Herring Prospectus 

 

The weighted average cost of acquisition for all Equity Shares acquired in one year, 18 months and three years 

preceding the date of this Red Herring Prospectus is set forth below:  

 

Period 
Weighted average cost of 

acquisition (in )* 

Cap price is óXô times the 

weighted average cost of 

acquisition# 

Range of acquisition price: 

Lowest price ï Highest price 

(in ) 

Last one year 300 [ǒ] Nil  ï 300 

Last 18 months 300 [ǒ] Nil  ï 300 

Last three years 300 [ǒ] Nil  ï 300 
# To be included on finalisation of Price Band. 

*  As certified by R. Nagpal Associates, Chartered Accountants, by their certificate dated July 18, 2023.  
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Average cost of acquisition of shares of our Promoters, members of Promoter Group and the Selling 

Shareholders 

 

The average cost of acquisition of Equity Shares held by our Promoters, members of Promoter Group and the 

Selling Shareholders as at the date of this Red Herring Prospectus is as follows:  

 

Name  Number of Equity Shares 

Percentage of pre-

Offer shareholding 

(%) 

Average cost of acquisition 

per Equity Share (in )*  

Promoters  

Ajay Kumar Tyagi 27,021,600 38.87% 5.49 

Kapil Kumar 12,164,400 17.50% 5.33 

Promoter Group (other than Promoters and Promoter Group Selling Shareholders) 

Manju Tyagi 11,524,200 16.58% 5.38 

Promoter Group Selling Shareholders  

Vimla Tyagi 3,743,000 5.38% 4.81 

Prem Narayan Tyagi 2,021,200 2.91% 4.55 

Neena Tyagi 7,019,600 10.10% 6.34 
*  As certified by R. Nagpal Associates, Chartered Accountants by their certificate dated July 18, 2023. 

 

Acquisition of Equity Shares in the immediately preceding three years  

 

Set forth below are the details of acquisition of equity shares in the immediately preceding three years by our 

Shareholders: 

 

Name of Acquirer Date of Acquisition Number of equity shares 

acquired at a face value of  

10 each 

Acquisition price per equity 

share (in ) 

Promoters 

Ajay Kumar Tyagi March 1, 2022 20,266,200 N.A.*  

Kapil Kumar March 1, 2022 9,123,300 N.A.*  

Promoter Group 

Neena Tyagi March 1, 2022 5,264,700 N.A.*  

Manju Tyagi March 1, 2022 8,643,150 N.A.*  

Vimla Tyagi March 1, 2022 2,807,250 N.A.*  

Prem Narayan Tyagi March 1, 2022 1,515,900 N.A.*  

Selling Shareholders 

Vimla Tyagi March 1, 2022 2,807,250 N.A.*  

Prem Narayan Tyagi March 1, 2022 1,515,900 N.A.*  

Neena Tyagi March 1, 2022 5,264,700 N.A.*  

Other Shareholder 

Krishna Tyagi**  March 1, 2022 1,517,175 N.A.*  

Plutus wealth 

Management LLP  

July 6, 2023 2,000,000 300 

Think India 

Opportunities Master 

Fund LP 

July 6, 2023 1,000,000 300 

Rosy Blue Diamonds 

Private Limited 

July 6, 2023 433,334 300 

Vikas Vijaykumar 

Khemani 

July 6, 2023 333,333 300 

Viraj Russell Mehta July 6, 2023 233,333 300 
*   Acquisition pursuant to bonus issue. 

**  Krishna Tyagi is the aunt of our Promoters, Ajay Kumar Tyagi and Kapil Kumar (i.e., Krishna Tyagi is wife of brother of father of Ajay 
Kumar Tyagi and Kapil Kumar). 

 

As on the date of this Red Herring Prospectus, none of the Shareholders has a right to appoint director or any 

other special right in respect of the Equity Shares.  

 

Details of the pre-IPO placement  

 

Our Company has undertaken a Pre-IPO Placement by way of private placement of 4,000,000 Equity Shares for 

cash at a price of  300 per Equity Share aggregating to  1,200.00 million, in consultation with the BRLMs, 

pursuant to the resolution of the Board dated July 6, 2023. The size of the Fresh Issue of up to  6,100.00 million 
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has been reduced by  1,200.00 million pursuant to the Pre-IPO Placement, and accordingly, the Fresh Issue size 

is up to  4,900.00 million. For details of the Pre-IPO Placement, including allottees, see ñCapital Structureò on 

page 91. 

 

Any issuance of Equity Shares for consideration other than cash in the last one year 

 

No Equity Shares were issued for consideration other than cash in the last one year preceding the date of this Red 

Herring Prospectus.  

 

Any split/consolidation of Equity Shares in the last one year 

 

Our Company has not undertaken any split or consolidation of Equity Shares in one year preceding the date of 

this Red Herring Prospectus. 

 

Any exemption from complying with any provisions of securities laws, if any, granted by SEBI  

 

As on the date of this Red Herring Prospectus, our Company has not been granted by SEBI any exemption from 

complying with any provisions of securities laws. 
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND  MARKET DATA 

AND CURRENCY OF PRESENTATION  

 

Certain Conventions 

 

All references in this Red Herring Prospectus to ñIndiaò are to the Republic of India and its territories and 

possessions and all references herein to the ñGovernmentò, ñIndian Governmentò, ñGoIò, ñCentral Governmentò 

or the ñState Governmentò are to the Government of India, central or state, as applicable. All references to the 

ñUSò, ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of America and its territories and possessions.  

 

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers 

of this Red Herring Prospectus. 

 

Time 

 

All references to time in this Red Herring Prospectus are to Indian Standard Time. Unless stated otherwise, or the 

context requires otherwise, all references to a ñyearò in this Red Herring Prospectus are to a calendar year. 

 

Financial Data 

 

Unless stated otherwise, the financial information and financial ratios in this Red Herring Prospectus have been 

derived from our Restated Consolidated Financial Information. For further information, see ñFinancial 

Informationò beginning on page 250.  

 

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all 

percentage figures have been rounded off to two decimal places. 

 

Our Companyôs Financial Year commences on April 1 and ends on March 31 of the next year. Unless stated 

otherwise, all references in this Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are 

to the 12 months ended March 31 of such year.  

 
The Restated Consolidated Financial Information of our Company and its subsidiaries included in this Red 

Herring Prospectus comprises restated consolidated statement of assets and liabilities as at March 31, 2023, March 

31, 2022 and March 31, 2021, the restated consolidated statement of profit and loss (including other 

comprehensive income), the restated consolidated statement of changes in equity and the restated consolidated 

statement of cash flows for the years ended March 31, 2023, March 31, 2022 and March 31, 2021 and the 

significant accounting policies and other explanatory information annexed thereto. The Restated Consolidated 

Financial Information, as approved by our Board on July 5, 2023, have been prepared by our Company in 

accordance with the requirements of: (i) Section 26 of Part 1 of Chapter III of the Companies Act, 2013; (ii) the 

SEBI ICDR Regulations; and (iii) the Guidance Note on Reports in Company Prospectus (Revised 2019) (as 

amended) issued by the Institute of Chartered Accountants of India (ñICAIò), as amended from time to time.  

 

Restated Consolidated Financial Information has been compiled by the management of our Company from audited 

consolidated Ind AS financial statements of the Company and its subsidiaries as at and for the Fiscals ended March 

31, 2023, March 31, 2022 and March 31, 2021 prepared in accordance with the Indian Accounting Standard as 

prescribed under Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) 

Rules, 2015, as amended and other accounting principles generally accepted in India. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 26, 179 

and 314, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of amounts 

derived from our Restated Consolidated Financial Information. 

 

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting policies and practices, 

Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with the 

aforementioned policies and laws on the financial disclosures presented in this Red Herring Prospectus should be 

limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company 

does not provide a reconciliation of its financial information with Indian GAAP, IFRS or U.S. GAAP 
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requirements. Our Company has not attempted to explain those differences or quantify their impact on the 

financial data included in this Red Herring Prospectus and it is urged that you consult your own advisors regarding 

such differences and their impact on our financial data. For further details in connection with risks involving 

differences between Ind AS and other accounting principles, see ñRisk Factors ï Significant differences exist 

between Ind AS and other accounting principles, such as Indian GAAP, U.S. GAAP and IFRS, which investors 

may be more familiar with and may consider material to their assessment of our financial conditionò on page 73. 

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal points 

to conform to their respective sources. 

 

Certain non-GAAP financial measures relating to our financial performance such as Net Worth, return on Net 

Worth (RoNW), net asset value per equity share, EBITDA, EBITDA Margin, operating profit, net tangible assets, 

monetary assets, monetary assets as a % of net tangible assets, total borrowings, and total non ï current borrowings 

have been included in this Red Herring Prospectus and are a supplemental measure of our performance and 

liquidity that are not required by, or presented in accordance with, Ind AS, IFRS or US GAAP. Further, these non-

GAAP measures are not a measurement of our financial performance or liquidity under Ind AS, IFRS or US 

GAAP and should not be considered in isolation or construed as an alternative to cash flows, profit for the period 

/ year or any other measure of financial performance or as an indicator of our operating performance, liquidity, 

profitability or cash flows generated by operating, investing or financing activities derived in accordance with Ind 

AS, IFRS or US GAAP. In addition, these non-GAAP measures are not a standardised term, hence a direct 

comparison of similarly titled non-GAAP measures between companies may not be possible. Other companies 

may calculate the non-GAAP measures differently from us, limiting its usefulness as a comparative measure. 

Although the non-GAAP measures are not a measure of performance calculated in accordance with applicable 

accounting standards, our Companyôs management believes that it is useful to an investor in evaluating us because 

it is a widely used measure to evaluate a companyôs operating performance.  

 

Currency and Units of Presentation 

 

All references to: 

 

¶ ñEURò or ñú;ò are to Euro, the official currency of the European Union;  

¶ ñRupeesò or ñò or ñINRò or ñRs.ò are to Indian Rupee, the official currency of the Republic of India; and 

¶ ñUSDò or ñUS$ò or ñ$ò or ñU.S. Dollarò are to United States Dollar, the official currency of the United 

States of America.  

 

Our Company has presented certain numerical information in this Red Herring Prospectus in ñmillionò units or in 

whole numbers where the numbers have been too small to represent in such units. One million represents 

1,000,000, one billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh 

represents 100,000 and one crore represents 10,000,000. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may 

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed 

in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided 

in such respective sources. 

 

Exchange Rates 

 

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have 

been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as 

a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any 

particular rate or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between 

the Rupee and other currencies:  

 

Currency 
As at 

March 31, 2023 March 31, 2022 March 31, 2021  
1 USD 82.22 75.81 73.5  
1 Euro 89.61 84.66 86.10 

Source: RBI reference rate and www.fbil.org.in  
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Note: In the event that March 31 of any of the respective years or such other date on which information is to be disclosed is a public holiday, 
the previous calendar day not being a public holiday will be considered. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or 

derived from publicly available information as well as industry publication and sources. Further, the information 

has also been derived from the reported titled ñAssessment of the Healthcare Delivery Market in Indiaò dated July 

2023 (ñCRISIL Reportò), prepared by CRISIL which was commissioned and paid for by our Company and is 

also subject to the disclaimer below. For risks in relation to commissioned reports, see ñRisk Factors ï Industry 

information included in this Red Herring Prospectus has been derived from an industry report commissioned by 

us, and paid for by us for such a purpose.ò on page 61. The CRISIL Report is also available on the website of our 

Company at https://www.yatharthhospitals.com/investors.  

 

ñCRISIL MI&A, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report 

(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). This 

Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this Report 

should be construed as an expert advice or investment advice or any form of investment banking within the 

meaning of any law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / 

users / transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the 

Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL 

does not have the necessary permission and/or registration to carry out its business activities in this regard. 

Yatharth Hospital & Trauma Care Services Limited will be responsible for ensuring compliances and 

consequences of non-compliances for use of the Report or part thereof outside India. CRISIL MI&A operates 

independently of, and does not have access to information obtained by CRISIL Ratings Limited, which may, in 

their regular operations, obtain information of a confidential nature. The views expressed in this Report are that 

of CRISIL MI&A and not of CRISIL Ratings Limited. No part of this Report may be published/reproduced in any 

form without CRISILôs prior written approval.ò 

 

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on 

the readerôs familiarity with and understanding of the methodologies used in compiling such data. There are no 

standard data gathering methodologies in the industry in which the business of our Company is conducted, and 

methodologies and assumptions may vary widely among different industry sources. The data used in these sources 

may have been reclassified by us for the purposes of presentation. Data from these sources may also not be 

comparable. Industry sources and publications are also prepared based on information as of specific dates and 

may no longer be current or reflect current trends. Industry sources and publications may also base their 

information on estimates and assumptions that may prove to be incorrect.  

 

Accordingly, no investment decision should be made solely on the basis of such information. Such data involves 

risks, uncertainties and numerous assumptions and is subject to change based on various factors, including those 

disclosed in ñRisk Factorsò on page 26. 

https://www.yatharthhospitals.com/investors
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FORWARD-LOOKING STATEMENTS  

 

This Red Herring Prospectus contains certain ñforward-looking statementsò. All statements contained in this Red 

Herring Prospectus that are not statements of historical fact constitute ñforward-looking statementsò. All 

statements regarding our expected financial condition and results of operations, business, plans and prospects are 

ñforward-looking statementsò, including statements with respect to our business strategy, revenue and 

profitability, our goals and other matters discussed in this Red Herring Prospectus which are not historical facts. 

These forward-looking statements generally can be identified by words or phrases such as ñaimò, ñanticipateò, 

ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñlikely toò, ñmayò, ñseek toò, ñshallò, ñobjectiveò, ñplanò, ñprojectò, 

ñwillò, ñwill continueò, ñwill pursueò, ñcanò, ñcouldò, ñgoalò, ñshouldò, ñendeavourò or other words or phrases 

of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-

looking statements. However, these are not the exclusive means of identifying forward looking statements. All 

forward-looking statements whether made by us or any third parties in this Red Herring Prospectus are based on 

our current plans, estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions 

about us that could cause actual results to differ materially from those contemplated by the relevant forward-

looking statement, including but not limited to, regulatory changes pertaining to the industry in which we have 

businesses and our ability to respond to them, our ability to successfully implement our strategy, our growth and 

expansion, technological changes, our exposure to market risks, general economic and political conditions which 

have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation, 

deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, 

the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes 

and changes in competition in the industry. Important factors that could cause actual results to differ materially 

from our expectations include, but are not limited to, the following: 

 

¶ The Offer Price, market capitalization to revenue multiple, price to earnings ratio and EBITDA based on 

the Offer Price of our Company, may not be indicative of the market price of the Company on listing or 

thereafter; 

¶ As a healthcare provider, COVID-19 pandemic, and the stringent restrictions to slow down its spread had 

an adverse effect on our business, operations and our future financial performance. In addition, we are 

subject to various operational, reputational, medical and legal claims, regulatory actions or other liabilities 

arising from the provision of healthcare services and may be subject to liabilities arising from claims of 

malpractice and medical negligence which could materially and adversely affect our reputation and 

prospects; 

¶ We have high fixed costs, which can adversely impact our profitability. Further, if we fail to achieve 

favorable pricing on medical consumables, pharmacy items, drugs, and surgical instruments from our 

suppliers or are unable to pass on any cost increases to our payers, our profitability could be materially and 

adversely affected; 

¶ We intend to invest in our Company and Subsidiaries (AKS and Ramraja), to fund capital expenditure and 

repayment of borrowing in part or full. We placed purchase orders for certain medical equipment of our 

Company, AKS and Ramraja and have not entered into any definitive arrangements for remaining medical 

equipment and availed quotation from vendors to utilize certain portions of the Net Proceeds of the Offer. 

Our proposed schedule of implementation and deployment of Net Proceeds may also be subject to delays 

and we may have to reduce or extend the deployment period for the stated objects; 

¶ Significant portion of Net Proceeds from the Fresh Issue is earmarked for Jhansi-Orchha Hospital, which 

was non-operational since Fiscal 2020 until Fiscal 2022 and incurred losses in Fiscal 2023; 

¶ We may not be able to successfully integrate our acquisitions or investments, which may negatively affect 

their performance and respective contributions to our results of operations; 

¶ We are dependent on a number of key personnel, including our Promoters and senior management, and the 

loss of or our inability to attract or retain such persons could adversely affect our business, financial 

condition, results of operations and cash flows; 

¶ Failure to obtain or renew approvals, licenses, registrations and permits to operate our business in a timely 

manner, or at all, may adversely affect our business, financial condition, results of operations and cash 

flows; 

¶ Inability to obtain additional financing on terms favourable to us or at all or a downgrade in credit rating; 

¶ Price restrictions by the Government in certain instances such as during COVID-19 could adversely affect 

our business, results of operations and cash flows; and 

¶ Our Subsidiaries have incurred net losses in the past, and may not be able to achieve or maintain 

profitability in the future. 
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Certain information in ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operationsò on pages 136, 179 and 314, respectively, of this Red Herring 

Prospectus have been obtained from the CRISIL Report, which has been commissioned and paid for by our 

Company. The CRISIL Report is also available on the website of our Company at 

https://www.yatharthhospitals.com/investors. 

 

For further discussion of factors that could cause the actual results to differ from the expectations, see ñRisk 

Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò on pages 26, 179 and 314, respectively. By their nature, certain market risk disclosures are only 

estimates, and could be materially different from what actually occurs in the future. As a result, actual future gains 

or losses could materially differ from those that have been estimated and are not a guarantee of future performance. 

 

Forward-looking statements reflect current views as of the date of this Red Herring Prospectus and are not a 

guarantee of future performance. There can be no assurance to investors that the expectations reflected in these 

forward-looking statements will prove to be correct. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements to be a guarantee of our 

future performance. 

 

These statements are based on our managementôs belief and assumptions, which in turn are based on currently 

available information. Although we believe the assumptions upon which these forward-looking statements are 

based on are reasonable, any of these assumptions could prove to be inaccurate and the forward-looking statements 

based on these assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place 

undue reliance on such forward-looking statements and not to regard such statements as a guarantee of future 

performance. Neither our Company, our Promoters, our Directors, the BRLMs nor any of their respective affiliates 

have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to 

fruition. In accordance with the SEBI ICDR Regulations, our Company and the BRLMs will ensure that the 

Bidders in India are informed of material developments until the time of the grant of listing and trading permission 

by the Stock Exchanges for the Offer. Further, the Selling Shareholders shall ensure that Bidders in India are 

informed of material developments in relation to the statements and undertakings specifically made or confirmed 

by such Selling Shareholders until the time of the grant of listing and trading permission by the Stock Exchanges 

for the Offer.   

https://www.yatharthhospitals.com/investors
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SECTION II: RISK FACTORS  

An investment in equity shares involves a high degree of risk. Prospective investors should carefully consider all 

the information in this Red Herring Prospectus, including the risks and uncertainties described below, before 

making an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our 

Equity Shares, or the industry in which we operate or to India. Additional risks and uncertainties, not currently 

known to us or that we currently do not deem material may also adversely affect our business, results of operations, 

cash flows and financial condition. If any of the following risks, or other risks that are not currently known or are 

not currently deemed material, actually occur, our business, results of operations, cash flows and financial 

condition could be adversely affected, the price of our Equity Shares could decline, and prospective investors may 

lose all or part of their investment. To the extent the COVID-19 pandemic adversely impacted our business and 

financial results, have been described in this section. In order to obtain a complete understanding of our Company 

and our business, prospective investors should read this section in conjunction with ñOur Businessò, ñIndustry 

Overviewò, ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò and 

ñFinancial Informationò on pages 179, 136, 314 and 250, respectively, as well as the other financial and 

statistical information contained in this Red Herring Prospectus. In making an investment decision, prospective 

investors must rely on their own examination of us, our business and the terms of the Offer including the merits 

and risks involved. 

 

Prospective investors should consult their tax, financial and legal advisors about the particular consequences of 

investing in the Offer. Unless specified otherwise or quantified in the relevant risk factors below, we are unable 

to quantify the financial or other impact of any of the risks described in this section. Prospective investors should 

pay particular attention to the fact that our Company is incorporated under the laws of India and is subject to a 

legal and regulatory environment which may differ in certain respects from that of other countries. 

 

This Red Herring Prospectus also contains certain forward-looking statements that involve risks, assumptions, 

estimates and uncertainties. Our actual results could differ materially from those anticipated in these forward-

looking statements as a result of certain factors, including the considerations described below and elsewhere in 

this Red Herring Prospectus. For further information, see ñForward-Looking Statementsò on page 24. 

 

Unless otherwise indicated, the financial information included herein is based on our Restated Consolidated 

Financial Information included in this Red Herring Prospectus. For further information, see ñFinancial 

Informationò on page 250. Unless the context otherwise requires, in this section, references to ñweò, ñusò, or 

ñourò refers to Yatharth Hospital & Trauma Care Services Limited on a consolidated basis and references to 

ñthe Companyò or ñour Companyò refers to Yatharth Hospital & Trauma Care Services Limited on a standalone 

basis.  

 

Unless otherwise indicated, industry and market data used in this section has been derived from industry 

publications, in particular, the report titled ñAssessment of the Healthcare Delivery Market in Indiaò dated July 

2023 (the ñCRISIL Reportò) prepared and issued by CRISIL Limited, appointed by us pursuant to engagement 

letter dated June 20, 2023, and exclusively commissioned and paid for by us in connection with the Offer. The 

data included herein includes excerpts from the CRISIL Report and may have been re-ordered by us for the 

purposes of presentation. There are no parts, data or information (which may be relevant for the proposed Offer), 

that have been left out or changed in any manner. Unless otherwise indicated, financial, operational, industry 

and other related information derived from the CRISIL Report and included herein with respect to any particular 

year refers to such information for the relevant calendar year. A copy of the CRISIL Report is available on the 

website of our Company at https://www.yatharthhospitals.com/investors. For more information, see ñRisks 

Relating to the Business of our Company ï Industry information included in this Red Herring Prospectus has been 

derived from an industry report commissioned by us, and paid for by us for such a purpose.ò on page 61. Also 

see, ñCertain Conventions, Presentation of Financial, Industry and Market Data and Currency of Presentation ï 

Industry and Market Dataò on page 23. 

 

Internal Risks 

 

Risks Relating to Valuation of our Company  

 

1. The Offer Price, market capitalization to revenue multiple, price to earnings ratio and EBITDA based 

on the Offer Price of our Company, may not be indicative of the market price of the Company on 

listing or thereafter. 



 

27 

Our revenue from operations and profit after tax for Fiscal 2023 as per the Restated Consolidated Financial 

Information are  5,202.93 million and  657.68 million.  

 

The table below provides details of our price to earnings ratio, market capitalization to revenue from operations 

and enterprise value to EBITDA:  

 
Particulars Price to Earnings Ratio* Market Capitalization to 

Revenue from Operations* 

Enterprise Value to 

EBITDA * 

For Fiscal 2023 [ǒ] [ǒ] [ǒ] 

* To be included at the time of filing of the Prospectus  

 

The table below provides details of price to earnings ratio, market capitalization to revenue from operations and 

enterprise value to EBITDA of certain of our listed peers:  

 
Particulars Fiscal 2023 

Price to Earnings Ratio Market Capitalization to 

Revenue from Operations 

Enterprise Value to 

EBITDA  

Fortis Healthcare Limited 40.36 3.77 21.46 

Max Healthcare Institute Limited 52.66 12.75 46.17 

Industry Average  65.95 5.49 31.04 
Note: The industry average has been considered from the industry peer set provided in section titled ñBasis for Offer Priceò on page 126. 

1. Market Capitalisation has been computed based on the closing market price of equity shares on June 30, 2023, multiplied by the total 

equity shares as on March 31, 2023. 
2. Enterprise value has been computed as Market Capitalisation plus long-term and short-term debt less cash and bank balance as on 

March 31, 2023 (Current maturities of long-term debt has not been considered)  

3. P/E Ratio: P/E Ratio has been computed based on the closing market price of equity shares on BSE on June 30, 2023 divided by the 
Basic EPS for year ended March 31, 2023.  

4. EBITDA stands for earnings before interest, taxes, depreciation and amortisation which has been arrived at by adding finance 

expense, depreciation expense, exceptional items and total tax expense and reducing other income to the restated profit for the year. 

 

The Offer Price of the Equity Shares is proposed to be determined on the basis of assessment of market demand 

for the Equity Shares offered through the Book Building Process, and certain quantitative and qualitative factors 

as set out in the section titled ñBasis for Offer Priceò on page 126 and the Offer Price, multiples and ratios may 

not be indicative of the market price of the Company on listing or thereafter.  

 

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares.  

 

Accordingly, any valuation exercise undertaken for the purposes of the Offer by our Company and Selling 

Shareholders, in consultation with the BRLMs, would not be based on a benchmark with our industry peers. The 

relevant financial parameters based on which the Price Band would be determined, shall be disclosed in the 

advertisement that would be issued for publication of the Price Band.  

 

The market price of the Equity Shares may be subject to significant fluctuations in response to, among other 

factors, variations in our operating results, market conditions specific to the industry we operate in, developments 

relating to India, COVID-19 related or similar situations, announcements by third parties or governmental entities 

of significant claims or proceedings against us, volatility in the securities markets in India and other jurisdictions, 

variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research 

publications, and changes in economic, legal and other regulatory factors. As a result, the market price of the 

Equity Shares may decline below the Offer Price. We cannot assure you that you will be able to sell your Equity 

Shares at or above the Offer Price. 

 

Risks Relating to the Business of our Company  

 

1. As a healthcare provider, COVID-19 pandemic, and the stringent restrictions to slow down its spread had 

an adverse effect on our business, operations and our future financial performance. In addition, we are 

subject to various operational, reputational, medical and legal claims, regulatory actions or other 

liabilities arising from the provision of healthcare services and may be subject to liabilities arising from 

claims of malpractice and medical negligence which could materially and adversely affect our reputation 

and prospects.  
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In March 2020, the World Health Organization designated COVID-19 as a pandemic, and numerous countries, 

including India, declared national emergencies in response to the COVID-19 pandemic. On March 14, 2020, India 

declared COVID-19 as a ñnotified disasterò and announced a nationwide 21-day lockdown on March 24, 2020. 

The lockdown lasted until May 31, 2020 and was extended periodically by varying degrees by state governments 

and local administrations. Temporary closures of businesses were ordered, and numerous other businesses were 

temporarily closed on a voluntary basis. Further, India also experienced a severe second wave of COVID-19 

between March 2021 and June 2021, resulting in shortages of medical supplies and equipment and overwhelming 

the healthcare infrastructure as well as various lockdowns and other restrictions in various parts of India.  

  

As a provider of healthcare services, we were significantly exposed to the public health and economic effects of 

the COVID-19 pandemic. We continue to be vigilant in terms of enforcing COVID-19 preventive measures. In 

response to the pandemic, we created isolation facilities, established operating procedures on admission, 

management as well as strengthened our operating procedures on infection prevention and control, and healthcare 

worker safety. We adapted to the situation and converted our Noida Extension hospital as an exclusive COVID-

19 hospital from June 2020 and it remained exclusive COVID-19 hospital till June 2021. During the second wave 

of COVID-19 when the situation deteriorated, we partially converted our Noida and Greater Noida hospitals as 

COVID-19 hospitals.  

 

The impact of the COVID-19 pandemic on our business, operations and future financial performance including, 

but were not limited to: 

 

¶ a general reluctance to seek healthcare services in hospitals as a result of the perception of an increased 

risk of infection when traveling to hospitals and coming into close contact with healthcare professionals 

resulting in (i) reduction in footfall in outpatient department (ñOPDò) and admissions in inpatient 

department (ñIPDò), due to the patients deferring the elective and non-urgent consultations, surgeries or 

procedures; or (ii) slowed medical tourism, particularly from international patients due to international 

travel restrictions.  

 

¶ directives by government authorities, local agencies regulating various aspects of our operations, including, 

amongst other things, prices, and mandatory bed allocation, provision of healthcare to COVID-19 patients. 

34.65%, and 23.52% of our bed capacity in Fiscal 2021, and 2022 were COVID-19 patients. Our revenue 

generated from COVID-19 patients was 33.17% and 22.19% in Fiscal 2021 and 2022. We did not have 

any COVID-19 patient admitted to any of our hospitals in Fiscal 2023 and hence we did not generate any 

revenue from COVID-19 in Fiscal 2023. Further, we may also be subject to government-imposed mandates 

to invest in COVID-19 infrastructure such as oxygen plants, which may affect future capital expenditure 

plans. We sought a moratorium of loans aggregating to  121.77 million (inclusive of principal and interest) 

in accordance with the directions issued by the Reserve Bank of India. In the event that we are unable to 

comply with such government mandates related to COVID-19, we may be subject to regulatory action and 

penalties that could adversely affect our business, reputation, results of operation and financial condition; 

 

¶ delay or postponement in our expansion plans to set up new hospitals or increase the capacity of existing 

hospitals, which can adversely impact our financial performance and our ability to comply with the 

financial covenants with respect to our borrowings which may in the short or medium term lead to event 

of defaults under our financing arrangements. An inability to comply with financial or restrictive covenants 

or to obtain our lendersô consent in a timely manner to waive compliance or breach may result in the 

declaration of an event of default by one or more of our lenders, which could accelerate repayment of the 

relevant loans or trigger cross defaults under other financing agreements; 

 

¶ limited access to funds or shortages of cash due to volatility in the financial markets and measures adopted 

by various governments; 

 

¶ delay in renewal or obtaining the necessary registrations, approvals, licenses and permits from statutory/ 

regulatory authorities in a timely manner; 

 

¶ restrictions on movement of people and necessary materials required for our business operations;  

 

¶ risk of contracting COVID-19 by doctors, nurses and other healthcare professionals working at our 

hospitals leading to shortage of manpower, and increased costs to ensure the safety of our workforce and 

continuity of operations while conforming to the measures implemented by various governments. These 
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include higher costs for procuring, among others, disinfectants, hand sanitizers, personal protection 

equipment (ñPPEò) kits and other such short supply items;  

 

¶ risk of contracting COVID-19 by non-COVID-19 patients from other COVID-19 patients, healthcare 

professional including doctors, nurses, others and/or due to utilization of our infrastructure and equipment. 

In addition to claims for damages, any of these events may lead directly to limitations on the activities of 

our hospitals as a result of quarantines, partial or temporary closure of our hospitals, regulatory restrictions 

on, or the withdrawal of, permits and authorizations; and 

 

¶ risk of delay in or inability to meet our financial obligations, including interest and principal, such as 

financial facilities and loans taken by us, operational liabilities, trade payables, contractual obligations to 

suppliers and vendors, payments to our doctors, employees, consultants and third party service providers, 

taxes and other statutory obligations, and any other liabilities that may affect our operations. 

 

We did not experience any decline in our financial performance in Fiscal 2021, 2022 and 2023; our total IPD 

volume increased from 21,356 in Fiscal 2021 to 32,793 in Fiscal 2022 which further increased to 45,358 in Fiscal 

2023 and our total operational revenue increased from  2,286.74 million in Fiscal 2021 to  4,009.37 million in 

Fiscal 2022 which further increased to  5,202.93 million in Fiscal 2023 at a CAGR of 50.84%. Our total non-

COVID-19 IPD patient volume count increased from 17,398 in Fiscal 2021 to 28,854 in Fiscal 2022 which further 

increased to 45,358 in Fiscal 2023. During the same period, our non-COVID-19 revenue increased from  

1,528.23 million in Fiscal 2021 to  3,119.84 million in Fiscal 2022 which further increased to  5,202.93 million 

in Fiscal 2023 at a CAGR of 84.51% between Fiscal 2021 to 2023.  

 

We did not generate any COVID-19 revenue in Fiscal 2023. Our COVID-19 revenue was  758.51 million and  

889.53 million constituting 33.17% and 22.19% of our revenue from operations in Fiscal 2021 and 2022, 

respectively. We were able to mitigate the financial impact and register growth in terms of volume and revenue 

by taking timely measures such as exclusively dedicating our Noida Extension hospital and partially converting 

our Noida and Greater Noida hospitals to COVID-19 patients. 

 

Also, see ñOur Business ð Impact of COVID-19ò on page 185 and for a more detailed discussion on our financial 

performance, see ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations ð 

Results of Operations ð Fiscal 2023 compared to Fiscal 2022ò, and ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operations ð Results of Operations ð Fiscal 2022 compared to Fiscal 2021ò 

on pages 337, and 339, respectively. 

 

We cannot reasonably estimate the impact of the COVID-19 or any other pandemic of similar nature on our future 

revenues, results of operations, cash flows, liquidity or financial condition. 

 

In addition, operating in the healthcare industry entails several operational, reputational, medical and legal risks. 

Healthcare quality is measured by factors such as quality of medical care, doctor expertise, friendliness of staff, 

waiting times and ease of access to our doctors, nurses and pharmacists, and the overall inpatient and outpatient 

experience with us.  

 

Our operations involve treatment of patients with a variety of infectious diseases. People may contract serious 

communicable diseases during their stay or visit at our facilities, which could result in significant claims for 

damages against us. Further, we may incur legal claims, regulatory actions or other liabilities in the ordinary 

course of managing our hospitals, including liabilities that arise from claims of medical negligence against our 

doctors and other healthcare professionals. We may from time to time receive complaints from, or be involved in, 

disputes with our clients and patients with regard to false positive or false negative check-up results, misdiagnosis, 

or other acts of medical negligence, which is a unique risk of the healthcare service industry caused by 

uncertainties during the medical examination service process. They can be attributed to various factors, such as 

the negligence of medical personnel, failure of medical equipment, inaccurate results of medical tests conducted 

by outsourced laboratories, individual patient-specific conditions and disease complications. For instance, a first 

information report dated November 19, 2022 has been filed against our Company, our Promoters, one of our 

Directors and certain doctors in a case pertaining to medical negligence. Subsequently, a consumer complaint was 

filed before the District Consumer Disputes Redressal Commission, Ghaziabad against our Company and certain 

doctors, wherein the opposing party has sought compensation of  5.00 million plus 9% interest per annum. 

Additionally, in a separate matter, a first information report dated December 20, 2022 has been filed against our 

Company, doctors and nursing staff in relation to a case of medical negligence in a nose surgery, which is currently 

pending. Our reputation and business may be adversely impacted by their negative outcomes and publicity. 
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In addition, our operations involve the use of hazardous and flammable materials, including chemicals, radioactive 

and nuclear materials. Most of the radiation therapy and diagnostic imaging equipment we use contain radioactive 

and nuclear materials or emit radiation during operation. However, we cannot eliminate the risk of contamination 

or injury from these materials. In the event of contamination or injury resulting from our use of hazardous 

materials, we could be held liable for any resulting damages, and any liability could exceed our resources. We 

also could incur significant costs associated with civil or criminal fines and penalties. While there have not been 

such instances in the past and have not incurred any fines or penalties, there can be no assurance that there will 

not be such instances in the future and we will not be liable for fines or penalties. 

 

2. We have high fixed costs, which can adversely impact our profitability. Further, if we fail to achieve 

favorable pricing on medical consumables, pharmacy items, drugs, and surgical instruments from our 

suppliers or are unable to pass on any cost increases to our payers, our profitability could be materially 

and adversely affected. 

 

We operate in an industry with high fixed costs, and our fixed costs have had, and will continue to have, an adverse 

impact on our results of operations.  

 

Some of our key expenses include cost of materials consumed, employee benefits expenses, finance costs, 

depreciation and amortization expenses and other expenses. The following table depicts our key expenses as a 

percentage of our revenue from operations for Fiscal 2021, 2022 and 2023.  

 
Particular  Fiscal 

2021 2022 2023 

Amount  

(  million)  

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  million) 

Percentage 

of Revenue 

from 

Operations  

(%) 

Amount  

(  

million)  

Percentage of 

Revenue 

from 

Operations  

(%) 

Cost of 

materials 

consumed 

463.18 20.26% 813.28  20.28% 929.35  17.86% 

Employee 

benefits 

expense 

466.88 20.42% 804.68  20.07% 919.30  17.67% 

Finance cost 188.44 8.24% 214.86  5.36% 213.87  4.11% 

Depreciation 

and 

amortization 

expenses 

205.60 8.99% 278.68  6.95% 275.07  5.29% 

Other 

expenses 

686.56 30.02% 1,283.29  32.01% 2,016.63  38.76% 

Total 

expenses  

2,010.66 87.93% 3,394.80  84.67% 4,354.22  83.69% 

 

These fixed costs do not significantly vary depending on our revenue generated, and we cannot assure you that 

the levels of our fixed costs will decrease in the future. Furthermore, if we experience an increase in fixed costs 

and are unable to grow our revenue in line with our fixed costs, or if we are unable to pass our cost increases to 

our payers, our profitability would be severely impacted, particularly during a period of economic decline or in 

the event of a reduction in our revenues, which could have an adverse effect on our business, financial condition, 

cash flows and results of operations. 

 

Our profitability is also susceptible to the cost of medical consumables, pharmacy items, drugs and surgical 

instruments medical, which depends on our ability to achieve favorable pricing from our suppliers, including 

through negotiations for supplier rebates. Because these supplier negotiations are continuous and reflect the 

ongoing competitive environment, the variability in timing and amount of incremental supplier discounts and 

rebates can affect our profitability. These suppliers and supplier programs may change periodically, potentially 

resulting in higher cost of surgical instruments, drugs and consumables and adverse profitability trends, if we are 

unable to adjust our prices to accommodate such increase in costs. The complex nature of the treatments and 

procedures we perform at our hospitals requires us to invest in new technologies and equipment from time to time, 

which is generally expensive. Further, such increased costs may negatively impact our ability to deliver quality 

care to our patients at competitive prices. If we are unable to adopt alternative means to deliver value to our 
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patients, our revenue and profitability may be materially and adversely affected. We may be unable to anticipate 

and react to the increase in cost of surgical instruments, medical consumables and pharmacy items in the future, 

or may be unable to pass on these cost increases to our payers, which could materially and adversely affect our 

profitability. 

 

3. We intend to invest in our Company and Subsidiaries (AKS and Ramraja), to fund capital expenditure 

and repayment of borrowing in part or full. We placed purchase orders for certain medical equipment of 

our Company, AKS and Ramraja and have not entered into any definitive arrangements for remaining 

medical equipment and availed quotation from vendors to utilize certain portions of the Net Proceeds of 

the Offer. Our proposed schedule of implementation and deployment of Net Proceeds may also be subject 

to delays and we may have to reduce or extend the deployment period for the stated objects. 

 

We intend to use the net proceeds of the Offer for the purposes described in the section titled ñObjects of the 

Offerò on page 104. Our Company proposes to invest  1,572.76 million and  946.90 million in AKS and 

Ramraja, respectively, to enable these subsidiaries to (i) repay/prepay in full or part, certain borrowings availed 

by them; and (ii) fund capital expenditure expenses of AKS and Ramraja, for respective hospital operated by 

them. Further, the capital expenditure and loan repayment in the Subsidiaries will be in the form of equity or debt 

or a combination thereof. In addition, our Company proposes to utilise (i)  1,000.00 million towards funding 

prepayment and/or repayment of all or a portion of our Companyôs outstanding borrowings; and (ii)  256.44 

million towards funding capital expenditure expenses of our Company for two hospitals, namely, Noida Hospital 

and Greater Noida Hospital.  

 

The application of the Net Proceeds in our business may not lead to an increase in the value of your investment. 

Various risks and uncertainties, including those set forth in this section ñRisk Factorsò, may limit or delay our 

efforts to use the Net Proceeds to achieve profitable growth in our business. 

 

Set forth below are the details of orders placed as part of proposed capital expenditure expenses from the Net 

Proceeds: 

 

¶ Capital expenditure expenses of our Company: Our Company intends to utilize  256.44 million from 

the Net Proceeds for the purchase of equipment. We have placed order for an aggregate amount of  8.57 

million for the purchase of new equipment. Further, while we have received quotations, we are yet to 

place orders for equipment for an aggregate amount of  247.87 million, constituting 96.66% of the total 

estimated cost in relation to the purchase of equipment by our Company. 

 

¶ Capital expenditure expenses of our Subsidiaries (AKS and Ramraja): Our Company intends to utilize  

1,069.66 million from the Net Proceeds for the purchase of equipment by AKS and Ramraja. We have 

placed orders for medical equipment for an aggregate amount of  356.86 million in our Subsidiaries 

which constitutes 33.36% of total proposed capital expenditure of our Subsidiaries. While we have 

received quotations, we are yet to place orders for equipment for an aggregate amount of  712.80 

million, which constitutes 66.64% of total proposed capital expenditure of our Subsidiaries and no 

payments have been made towards these items.  

 

The actual amount and timing of our future capital requirements may differ from our estimates as a result of, 

among other things, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, engineering 

design changes and technological changes. 

 

Further, the schedule of implementation is based on our internal management estimates, purchase orders placed, 

valid quotations received from third parties, current circumstances of our business and market conditions and has 

not been appraised by any bank or financial institution or any other independent agency. We may have to revise 

our estimates, including the schedule of implementation, from time to time on account of various factors, such as 

financial and market conditions, competition, price fluctuations, interest rate fluctuations, efflux of time (including 

amount already spent on the above objects up till the completion of the Offer) and other external factors, which 

may not be within the control of our management. This may entail rescheduling the proposed utilisation of the 

Net Proceeds and changing the allocation of funds from our planned allocation at the discretion of our 

management, subject to compliance with applicable laws. Depending upon such factors, we may, subject to 

applicable law, have to reduce or extend the deployment period for the stated object beyond the estimated two 

fiscals, at the discretion of our management. We cannot assure you that the deployment of Net Proceeds will take 

place within the two fiscals from listing of Equity Shares, as currently intended. 
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For further information, please see ñObjects of the Offerò on page 104.  

 

4. Significant portion of Net Proceeds from the Fresh Issue is earmarked for Jhansi-Orchha Hospital, which 

was non-operational since Fiscal 2020 until Fiscal 2022 and incurred losses in Fiscal 2023.  

 

Our Company acquired Ramraja vide share purchase agreement dated February 18, 2022, and prior to the 

acquisition, it was non-operational since Fiscal 2020. Subsequently, Ramraja commenced its operations on April 

10, 2022 and currently operates Jhansi-Orchha Hospital. In Fiscal 2023, Ramraja incurred losses aggregating to   

(86.25) million. 

 

Our Company proposes to utilise the Net Proceeds from the Fresh Issue for the following objects related to 

Ramraja: 

 

Particulars 

Amount which will be 

financed from Net 

Proceeds (  in million) 

% of Net Proceeds 

from the Fresh Issue* 

Repayment/ prepayment, in full or part, of certain borrowings 

availed of by our Subsidiary, Ramraja 

500.00 [ǒ]% 

Funding capital expenditure expenses of our Subsidiary, 

Ramraja, for Jhansi-Orchha Hospital 

446.90 [ǒ]% 

Total 946.90 [ǒ]% 
* To be updated in the Prospectus.  
 

The Jhansi-Orchha hospital commenced commercial operations in Fiscal 2023 with effect from April 10, 2022 

and in Fiscal 2023, the Jhansi-Orchha hospital treated 1,960 IPD patients and 16,639 OPD patients. Key financial 

and operating metrics of Ramraja for the Fiscal 2023 indicated are set out below: 

 

Number of 

operational beds 
(1) 

Number of 

census beds (2) 

Number of ICU 

Beds  

Bed occupancy 

rate (%) (3) 
ARPOB ( ) (4)   ALOS (5) 

305 250 76 8.36% 17,691.69 3.79 

In -patient 

Volume  

In-patient 

Revenue (  

Million)  

Out-patient 

Volume 

Out-patient 

Revenue (  

Million)  

Revenue from 

operations (  

Million)  

Profit /(Loss) 

after Tax (  

Million)  

1,960 104.60 16,639 26.69 131.29 (86.25) 

(1) Number of operational beds includes census and non-census beds are as at end of relevant Fiscal or accounting period, as the case may 

be.  
(2) Number of operational census beds refers to such operational beds which are available for admitting in-patients and accordingly, as 

considered for computing the operational revenue and includes all critical care beds. Non-census beds are considered as beds which are 

used for a variety purposes other than admitting in-patients.  
(3) Bed occupancy rate is calculated by dividing the overall number of actual days occupied by the patients by total operational census bed 

days available during the period.  

(4) Average Revenue per Occupied Bed is calculated as revenue from operations divided by actual bed days occupied during the period. 
(5) Average Length of Stay is calculated as average number of days spent by admitted inpatients 

 

Jhansi-Orchha Hospital (operated by Ramraja) started business operations in the Fiscal 2018. Hospital business 

is a capital-intensive business and Jhansi-Orchha Hospital was largely funded through debt from lenders. Jhansi-

Orchha Hospital had erosion of net worth due to losses, resulting into negative net worth and increased borrowings 

in Fiscal 2018. Further, there was no infusion of equity by the erstwhile promoters in the subsequent years. Also, 

hospital business requires a gestation period and support during the initial phases of operations as the OPD and 

IPD segments of hospital business matures and during this critical period Ramraja was not able to sustain 

operations of Jhansi-Orchha Hospital as:  

 

¶ the cash flows of Ramraja were not sufficient to meet the requirements of principal and interest payable 

to the lenders;  

¶ the cash flows of Ramraja were unable to meet the working capital requirement and other capital 

requirements of the business;  

¶ the erstwhile promoters of Ramraja found it difficult to infuse more of its own capital;  

¶ since Ramraja was already indebted, it was difficult to take further loans;  

¶ Ramraja incurred losses of  (159.44) million,  (67.83) million and  (62.60) million during Fiscal 2018, 

2019 and 2020.  
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With all the aforesaid reasons, the business could not be continued, thus Ramraja was not operational. 

Additionally, the auditor of Ramraja had included remarks related to material uncertainty on companyôs ability to 

continue as going concern, in the audit report on financial statements for fiscal ended March 31, 2019, March 31, 

2020, and March 31, 2021 and for the following reasons stated in the audit report for fiscal ended March 31, 2019 

and March 31, 2020: (i) due to heavy losses, the management had shut down its business operation (with effect 

from May 31, 2019); (ii) the companyôs networth is negative and the repayment of borrowings from financial 

institutions is irregular; and (iii) inability to pay creditors on due date. Accordingly, this may have an impact on 

our consolidated financial statements. Further, the negative net worth of Ramraja may impact our ability to obtain 

adequate funding for our operations.  

 

5. We may not be able to successfully integrate our acquisitions or investments, which may negatively affect 

their performance and respective contributions to our results of operations.  

 

We completed the acquisition of Ramraja, the entity that owns a multispecialty hospital in Orchha, Madhya 

Pradesh, which is one of the largest hospital in Jhansi-Orchha-Gwalior region in terms of number of beds (Source: 

CRISIL Report). There can be no assurance that we will be able to successfully integrate our acquisition or 

anticipate and overcome the challenges arising from our acquisition and investment. For instance, Ramraja 

became our subsidiary on February 18, 2022 and prior to the acquisition, it was non-operational since Fiscal 2020, 

and considered a non-performing asset. Pursuant to the acquisition of Ramraja by our Company, Ramraja paid 

outstanding loans of LICHFL and the current borrowing of Ramraja from all of its lenders is a standard account.  

 

Our Subsidiary, Ramraja, which commenced operations on April 10, 2022, has substantial negative net worth and 

as of March 31, 2023, the net worth was  (438.60) million. Accordingly, this may have an impact on our 

consolidated financial statements. Further, the negative net worth of Ramraja may impact our ability to obtain 

adequate funding for our operations.  

 

In integrating the healthcare facilities, companies or businesses that we acquire, we may encounter challenges 

such as legal, regulatory, contractual, or labour issues; difficulties arising from the consolidation of corporate and 

administrative functions, and difficulties in integrating finance and accounting systems, policies and procedures. 

Integration of our acquisitions and investments may take significant time and resources and, even if successful, 

may not yield their expected benefits. There is no assurance that we can effectively integrate new facilities with 

our current operations. We may not be able to transfer skills and experience from one market to another, to recruit, 

train and retain skilled and qualified management personnel, administrative, sales and marketing personnel, and 

healthcare professionals or be able to deliver consistent quality of service across the markets we expand into. We 

have in the past, and will continue to, cooperate and work closely with the local doctors in the regions where we 

set up our hospitals. We cannot assure you that we will be able to identify such doctors or establish mutually 

beneficial relationship with them on favourable terms, or that such cooperative relationship will benefit us in the 

anticipated manner, or at all.  

 

The failure to successfully integrate any acquired businesses may result in damage to our reputation and/or lower 

levels of revenue, earnings or operating efficiencies than those we have achieved or might have achieved if we 

had not acquired such businesses. Furthermore, even if we are able to integrate the former operations of acquired 

businesses successfully, we may not be able to realise the potential cost savings, synergies and revenue 

enhancements that were anticipated from the integration, either in the amount or within the time frame that we 

expect, and the costs of achieving these benefits may be higher than, and the timing may differ from, our 

expectations.  

 

Acquired businesses may have unknown or contingent liabilities, including liabilities for failure to comply with 

healthcare laws and regulations or unforeseen legal, contractual, labour or other issues, and we may become liable 

for the past activities of such businesses. Although we have policies in place to ensure that the practices of newly 

acquired facilities conform to our standards, we may become liable for past activities of any acquired business. 

Further, certain approvals for which we have submitted applications are currently pending, including renewals 

thereof. We may also encounter missing statutory records of these acquired businesses. For instance, Our 

Company has acquired Ramraja vide share purchase agreement dated February 18, 2022 and has not been able to 

trace certain corporate records. For further information, please see ñï We have not been able to trace certain 

corporate records of our Subsidiary, Ramraja Multispeciality Hospital & Trauma Centre Private Limited and 

cannot assure you that we will not be subject to penalties imposed by regulatory authorities.ò on page 62. 
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If we fail to integrate businesses that we acquire successfully in the future, manage the growth in our business 

pursuant to such acquisition or realise anticipated cost savings, synergies or revenue enhancements associated 

with such acquisitions, our ability to compete effectively, our business, financial condition and results of 

operations may be materially adversely affected. Once the acquired businesses are operational, we may experience 

a gestational period where losses are incurred in the initial financial periods after commencing operations. 

 

6. We are dependent on a number of key personnel, including our Promoters and senior management, and 

the loss of or our inability to attract or retain such persons could adversely affect our business, financial 

condition, results of operations and cash flows.  

 

Our performance is highly dependent on our Promoters, Dr. Ajay Kumar Tyagi and Dr. Kapil Kumar, senior 

management and other key personnel to maintain our strategic direction, manage our operations and meet future 

business challenges that may also arise in relation to our business. The loss of, or inability to attract or retain, such 

persons could materially and adversely affect our business and financial results. In particular, the active 

involvement of our Promoters in our operations and the services of our senior management and our key 

management personnel have been integral to our development and business. For further information in relation to 

the experience of our Promoters, Key Management Personnel and Senior Management, see ñOur Promoters and 

Promoter Groupò and ñOur Managementò on pages 245 and 227, respectively.  

 

The table below provides details of the changes in our KMPs and SMPs in the last three years: 

 
Name  Designation  Date of change  Reason for change 

Deepak Kumar Tyagi President ï Strategy and 

Finance 

February 21, 2022*  Appointment 

Pankaj Prabhakar  Chief Financial Officer February 21, 2022  Appointment 

Amit Kumar Singh Chief Executive Officer September 15, 2021 Appointment 

Ritesh Mishra Company Secretary and 

Compliance Officer 

August 10, 2021 Appointment 

* Deepak Kumar Tyagi joined us on July 1, 2021, and was subsequently appointed as President ï Strategy and Finance on February 21, 2022. 

 

If one or more of these individuals or any other member of our senior management team are unwilling or unable 

to continue in their present positions, we may not be able to replace them with persons of comparable skill and 

expertise promptly, which could have a material adverse effect on our business, financial results, results of 

operations and cash flows. We may take a significant period of time to hire and train replacement personnel when 

skilled personnel terminate their employment with our Company. We may also be required to increase our levels 

of employee compensation more rapidly than in the past to remain competitive in attracting skilled employees 

that our business requires. If we are unable to hire and train replacement personnel in a timely manner or increase 

our levels of employee compensation to remain competitive, our business, financial results, results of operations 

and cash flows may be materially and adversely affected.  

 

7. Failure to obtain or renew approvals, licenses, registrations and permits to operate our business in a 

timely manner, or at all, may adversely affect our business, financial condition, results of operations and 

cash flows.  

 

We operate in a heavily regulated industry and are required to obtain a number of approvals and licenses from 

governmental and regulatory authorities, for example in relation to the operation of our hospitals, other medical 

and non-medical facilities, procurement and operation of medical equipment, storage and sale of drugs. For an 

overview of the applicable regulations and the nature of key approvals and licenses to be obtained, see ñKey 

Regulations and Policiesò on page 206.  

 

While we have obtained the required approvals for our operations, certain approvals for which we have submitted 

applications are currently pending, including renewals thereof. For instance, as of the date of this Red Herring 

Prospectus, we are yet to receive occupancy certificate for certain block of our Greater Noida hospital. In addition, 

we have in the past and may in the future apply for certain additional approvals, including the renewal of approvals 

which may expire from time to time and approvals required for the expansion or setting up of new medical 

facilities or the introduction of any new medical service, procedure or any new medical specialty, in the ordinary 

course of business. For further information, see ñGovernment and Other Approvalsò on page 355. There is no 

assurance that the approvals and licenses that we require will be granted or renewed in a timely manner or at all 

by the relevant governmental or regulatory authorities. Failure to obtain or renew such approvals and licenses in 

a timely manner would render our operations non-compliant with applicable laws, and may subject us to penalties 

by relevant authorities. We may also be prevented from operating the relevant hospitals or performing certain 
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procedures or treatments with equipment that requires special approvals or licenses, which could adversely impact 

our business, financial condition, results of operations and cash flows. 

  

We also maintain certain accreditations, including accreditations from the National Accreditation Board for 

Hospitals and Healthcare Providers (ñNABHò) and National Accreditation Board for Testing and Calibration 

Laboratories (ñNABLò) for our hospitals. For further information, see ñHistory and Certain Corporate Matters ï 

Key Awards, Accreditations and Recognitionò on page 220. If we lose current accreditations or fail to renew such 

accreditations of our hospitals by NABH, NABL and other agencies, or if we fail to obtain additional 

accreditations for our hospitals, our reputation and business operations could be adversely affected. Furthermore, 

in the event certain accreditations are made compulsory, either by law or as a condition for empanelment, our 

business, financial condition, results of operations and cash flows may be adversely affected if we are not able to 

obtain such accreditation in a timely manner, or at all.  

 

Our licenses, approvals and accreditations are subject to periodic renewals, various maintenance and compliance 

requirements, governmental and other agenciesô investigations and reviews, which could be time-consuming and 

may incur substantial expenditure. If our compliance systems and process are deemed inadequate or fail and such 

investigations or reviews find any non-compliance or violations, we may suffer brand and reputational harm and 

become subject to regulatory actions or litigation, which could adversely affect our business, cash flows, operating 

results or financial position. We may be required to pay fines or be subject to other penalties, including the 

revocation of accreditations, approvals, permits and licenses, and the modification, suspension or discontinuation 

of our operations. This would impose additional operating costs and capital expenditures on us, and adversely 

affect our reputation. We, our directors, executive officers, doctors and employees may also face criminal charges. 

Furthermore, any investigation or legal and regulatory proceedings in connection with alleged violations could 

result in the imposition of further financial or other obligations or restrictions on us and generate negative publicity 

for our business.  

 

Changes to existing public policies, laws, regulations, guidelines and licensing requirements could also impose 

additional compliance costs that may materially and adversely affect our profitability and business. We cannot 

assure that the approvals, licenses, registrations or permits issued to us may not be suspended or revoked in the 

event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any 

regulatory action. In addition, any suspension, revocation or termination of one or more of our operational licenses 

may also lead to consequences under the terms of our other licenses.  

 

As we expand our business under the evolving regulatory landscape and into new cities, there may be additional 

approvals or licenses that are or become necessary for our operations. If we fail to obtain or renew any applicable 

approvals, accreditations, licenses, registrations or consents in a timely manner, or at all, we may not be able to 

perform certain treatments or services or treat patients from certain corporate contracts/empanelment, which may 

affect our ability to maintain such empanelment and consequently may affect our business, financial condition, 

cash flows or results of operations. 

 

8. We rely on financing from banks or financial institutions to carry on our business operations, and 

inability to obtain additional financing on terms favourable to us or at all could have an adverse impact 

on our financial condition. If we are unable to raise additional capital, our business and future financial 

performance could be adversely affected. A downgrade in credit rating could also adversely impact interest 

costs or access to future borrowings. Our inability to meet our obligations, including financial and other 

covenants under our debt financing arrangements could adversely affect our business, results of 

operations and cash flows. 

 

As of June 30, 2023, we had an aggregate consolidated outstanding indebtedness of  2,572.14 million. Financial 

indebtedness refers to current and non-current borrowings, other financial obligations and current maturities of 

long term debt. Our existing operations and execution of our business strategy may require substantial capital 

resources and we may incur additional debt to finance these requirements in the future. However, we may be 

unable to obtain sufficient financing on terms favourable to us, or at all. If interest rates increase it will be more 

difficult to obtain credit. As a result, our development activities may have to be curtailed or eliminated and our 

financial performance may be adversely affected. 

 

We will continue to incur significant expenditure in maintaining and growing our existing infrastructure. We 

cannot assure you that we will have sufficient capital for our current operations, any future expansion plans that 

we may have and our ability to complete such expansion plans. Our ability to arrange financing and the costs of 

capital of such financing are dependent on numerous factors, including general economic and capital market 
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conditions, credit availability from banks, investor confidence, the continued success of our operations and other 

laws that are conducive to our raising capital in this manner. Any unfavourable change to terms of borrowings 

may adversely affect our cash flows, results of operations and financial conditions. If we decide to meet our capital 

requirements through debt financing, we may be subject to certain restrictive covenants. If we are unable to raise 

adequate capital in a timely manner and on acceptable terms, or at all, our business, results of operations, financial 

condition and cash flows could be adversely affected. 

 

In response to the COVID-19 pandemic, the RBI allowed banks and lending institutions to offer moratorium 

facilities to their customers to defer payments under loan agreements until August 31, 2020. We sought a 

moratorium of loans aggregating to  121.77 million (inclusive of principal and interest) in accordance with the 

directions issued by the Reserve Bank of India. For details of repayment or prepayment of our outstanding 

borrowings pursuant to the Net Proceeds, see ñObjects of the Offerò on page 104. 

 

Our borrowings have been rated ñCRISIL BBBò by CRISIL on May 31, 2022. We have in the past experienced 

downgrading of our ratings for our borrowings, from BB+ by India Rating in April 5, 2018 to D by India Rating 

in April 5, 2019, and from BBB- by Brickwork in February 11, 2019 to BB+ by Brickwork in March 27, 2020. 

Credit ratings reflect the opinions of ratings agencies on our financial strength, operating performance, strategic 

position and ability to meet our obligations. Certain factors that influence our credit ratings may be outside of our 

control. A decrease in these credit ratings could limit our access to capital markets and increase our borrowing 

costs, which could materially and adversely affect our financial condition and operating results. However, these 

ratings are not recommendations to buy, sell or hold securities and prospective investors should make their own 

decisions. 

 

Our level of indebtedness and debt service obligations could have important consequences, or require approval, 

including the following:  

 

¶ effect any changes in its capital structure including but not limited to merger, amalgamation, reconstruction 

or consolidation; 

¶ formulate any scheme of amalgamation with any other borrower or reconstruction or acquire any other 

borrower;  

¶ effect any change in shareholding pattern of our Company; 

¶ approach capital market for mobilizing additional resources; 

¶ amend the constitutional documents of the Company including amending memorandum of association and 

articles of association of our Company; 

¶ effect any change to remuneration of directors; and 

¶ effect any material change in the management/ ownership of the borrower. 

 

Further, we have granted security interests over certain of our movable and immovable assets in order to secure 

our borrowings, and any failure to satisfy our obligations under such borrowings could lead to the forced sale and 

seizure of such assets, which may adversely affect our business, results of operations and financial condition. 

 

Under these financing agreements, consents from the respective lenders are required for and in connection with 

the Offer. Our Company has received all required consents from the relevant lenders in relation to the Offer.  

 

There can be no assurance that we will be able to comply with our current financing agreements or continue to 

access funds, including by way of short-term borrowings, on acceptable terms or at all. While we seek to mitigate 

such risks by exploring favourable funding options from banks/financial institutions, there is no assurance that we 

will be successful in doing so. Any failure to obtain the requisite funds to meet our requirements or expansion or 

modernization of existing capabilities could result in our inability to effectively compete with other players in the 

healthcare industry, which could have a material adverse effect on our profitability, cash flows and results of 

operations. 

 

9. Price restrictions by the Government in certain instances such as during COVID-19 could adversely affect 

our business, results of operations and cash flows.  

 

The Government of Uttar Pradesh by way of its circular dated July 10, 2020 imposed restrictions on the price that 

can be charged from patients suffering from COVID-19. As a result, we had to comply with such restrictions 

which resulted into significant impact on our business and financial condition. The restrictions affected our ability 

to set prices in accordance with market conditions and respond to changing supply and demand dynamics. Further, 
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such restrictions also lead to an increase in our operational costs while reducing our profit margins which impacted 

our overall profitability and financial stability.  

 

The table below provides summary of the restrictions imposed:  

 
Hospital rates for per day of admission (in ) 

Category of Hospitals Moderate Sickness Severe Sickness  Very Severe Sickness  

Isolation Beds (including 

supportive care and 

oxygen) 

ICU without need for 

ventilator care 

ICU with ventilator care 

(invasive/non-invasive) 

NABH accredited hospitals 

(including entry level) 

10,000 (includes cost of 

PPE of  1,200) 

15,000 (includes cost of 

PPE of  2,000) 

18,000 (includes cost of 

PPE of  2,000) 

Non-NABH accredited 

hospitals 

8,000 (includes cost of PPE 

of  1,200) 

13,000 (includes cost of 

PPE of  2,000) 

15,000  (includes cost of 

PPE of  2,000) 

 

While such restrictions have now been removed, we cannot assure you that no such restrictions will be imposed 

in future which will impact our business, results of operations, and cash flows.  

 

10. Our Subsidiaries have incurred net losses in the past and may not be able to achieve or maintain 

profitability in the future.  

 

Our Subsidiaries have incurred losses in the past. The following table sets forth the financial performance of the 

Subsidiaries in the relevant periods.  

 
Subsidiary Fiscal 2021 Fiscal 2022 Fiscal 2023 

(  million) 

Sanskar Medica (1) (0.05) (0.02) (0.03) 

Ramraja (2) (89.15) (84.84) (86.25) 
Notes: 

(1) Sanskar Medica is not a material subsidiary of ours and does not have any active business at present but continues to incur expenses. 
(2) Pursuant to acquisition of Ramraja, it became our subsidiary on February 18, 2022 where the total equity shares held by erstwhile 

shareholders have been purchased by us. Prior to the acquisition, it was non-operational since Fiscal 2020. Ramraja commenced its 

operations on April 10, 2022. 

 

In addition, Ramraja, which commenced operations on April 10, 2022, had substantial negative net worth and as 

of March 31, 2023, the net worth was  (438.60) million. Accordingly, this may have an impact on our 

consolidated financial statements. Further, the negative net worth of Ramraja may impact our ability to obtain 

adequate funding for our operations.  

 

We intend to deploy a portion of the Net Proceeds towards repayment of borrowings, and capital expenditure of 

Ramraja which has incurred losses in the past. For further details, see ñObjects of the Offerò on page 104. Also 

see, ñ - We intend to invest in our Company and Subsidiaries (AKS and Ramraja), to fund capital expenditure and 

repayment of borrowing in part or full. We placed purchase orders for certain medical equipment of our Company, 

AKS and Ramraja and have not entered into any definitive arrangements for remaining medical equipment and 

availed quotation from vendors to utilize certain portions of the Net Proceeds of the Offer. Our proposed schedule 

of implementation and deployment of Net Proceeds may also be subject to delays and we may have to reduce or 

extend the deployment period for the stated objects.ò on page 31. 

 

To continue their operations, our Subsidiaries may need financial support in the form of debt or equity from our 

Company. There is no certainty that our Subsidiaries will become profitable, or be able to raise adequate capital 

to continue their operations or meet their obligations. If these Subsidiaries do not become profitable, and are not 

able to raise capital either through debt or equity, their operations may be affected and this will have an adverse 

effect on our Companyôs financial performance and results of operations. 

 

11. We are highly dependent on doctors, nurses and other healthcare professionals and our business and 

financial performance will be impacted significantly if we are unable to attract, retain or train such 

professionals.  

 

Our performance and growth strategy depends substantially on our ability to attract and retain experienced doctors, 

nurses and other healthcare professionals in a highly competitive industry. The demand for doctors is highly 

competitive and the availability of specialist doctors is limited by the significant training period involved. Skilled 

doctors are in high demand in India, making it difficult to hire and retain senior doctors. We compete with other 
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healthcare providers, including other super-specialty and single-specialty hospital chains, to attract and retain 

doctors from a limited pool of candidates. The key factors that doctors consider for their place of employment 

include the reputation of the hospital, the quality of the facilities, the range of specialties offered by the hospital, 

the quality of medical equipment and the clinical excellence of each specialty, the ability to attract adequate patient 

load, academic research and skill enhancement opportunities, compensation (subject to local rules and 

regulations), growth opportunities, management behavior, organizational set-up, goodwill of the organization and 

relationships with the patients and fellow health and other workers. Other healthcare providers may be perceived 

more favorably or better than us on one or more of these factors. 

 

As of March 31, 2023, we had a team of 3,139 medical professionals, including 445 doctors, 799 nurses and 379 

other healthcare professionals. The table below provides details of our medical professionals and their attrition 

rate in the relevant period: 

 
Category  Fiscal 2021 Fiscal 2022 Fiscal 2023 

 

Doctors*  176 302 445 

Attrition rate (%) 65.14% 54.39% 46.59%  

Nurses 528 699 799  

Attrition rate (%) 69.93% 85.41% 73.97%  

Other Healthcare 

Professionals  

139 234 379  

Attrition rate (%) 63.06% 64.88% 56.12%  

Medical Professionals (A)  843 1,235 1623  

Attrition rate (%) 67.66% 74.59% 62.98%  

Housekeeping and Support 

Staff (B) 

1,049 1,053 1516  

Attrition rate (%) 103.77% 141.96% 133.51%  

Total (A+B) 1,892 2,288 3,139  

Attrition rate (%)  87.10% 108.47% 96.37%  

* Including resident medical officers and consultants and excluding visiting doctors. 

 

Our attrition in Fiscal 2021 and Fiscal 2022, was attributable to a COVID-19 induced spurt in demand for 

healthcare professionals including doctors, nursing and paramedical staff, a constraint on supply due to healthcare 

professional themselves being infected by COVID-19, and a non-availability of various means of transport 

limiting the availability of healthcare professionals. Further our attrition rate in Fiscal 2023, was due to operational 

nature of our business operations.   

 

We seek to attract highly qualified healthcare professionals and may face difficulties in negotiating for favorable 

terms and arrangements with these professionals. Our engagement structures range from fixed salary, minimum 

guarantee models to ófee for serviceô models.  

 

We also need to identify, attract and retain other healthcare professionals, such as nurses and paramedical staff, 

to support the services provided at our hospitals. The limited supply of healthcare professionals may cause salaries 

and wages to rise which would lead to an increase in costs to recruit, retain and re-train these healthcare 

professionals. If we are unable to attract or retain medical personnel as required, we may not be able to maintain 

the quality of our services, which may adversely impact our revenue and reputation. The table below provides 

details of our employee benefit expenses in the relevant period: 

 
Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023 

Employee benefit Expense 

(A) ( million) 

466.88 804.68 919.30 

Total expenses (B) ( 

million) 

2,010.66 3,394.80 4,354.22 

% of (A) vis a vis (B)  23.22% 23.70% 21.11% 

 

Further, as a super-specialty hospital, we must attract and retain qualified healthcare professionals in a wide range 

of specialty areas, and there may be fewer qualified professionals and competition for these individuals in a 

particular specialty area at the time when staffing needs arise. The table below provides details of our specialists 

and charges as a percentage of our operating expenses in the relevant period: 
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Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023 

No. of Medical Professionals 

(considered as specialist) 

182 199 267 

Specialists charges (A) ( 

million) 

289.98 510.22 930.91 

Total expenses (B) ( 

million) 

2,010.66 3,394.80 4,354.22 

% of (A) vis a vis (B)  14.42% 15.03% 21.38% 

 

We may also face heightened challenges in attracting qualified healthcare professionals at peripheral units, as 

healthcare professionals usually prefer to settle down in major cities and metropolitan areas. We may experience 

a slower-than-usual growth rate in peripheral units due to the lack of qualified healthcare professionals. Our 

inability to retain and hire qualified doctors, nurses and other medical professionals may have a material adverse 

impact on our business, financial condition, results of operations and prospects. 

 

12. Our Company will not receive the entire proceeds from the Offer. Some of our Shareholders are selling 

shares in the Offer and will receive proceeds as part of the Offer for Sale.  

 

The Offer comprises a Fresh Issue Equity Shares by our Company and an Offer for Sale of Equity Shares by the 

Selling Shareholders. The proceeds from the Offer for Sale (after deducting applicable Offer expenses) will be 

paid to the Selling Shareholders in proportion to their respective portion of their Offered Shares and our Company 

will not receive any such proceeds from such Offer for Sale. For further information, see the section titled ñObjects 

of the Offerò and ñCapital Structureò on pages 104 and 91, respectively. 

 

13. The requirements of being a publicly listed company may strain our resources.  

 

We are not a publicly-listed company and have not, historically, been subjected to the increased scrutiny of our 

affairs by shareholders, regulators and the public at large that is associated with being a listed company. As a 

listed company, we will incur significant legal, accounting, corporate governance and other expenses that we did 

not incur as an unlisted company. We will be subject to the Listing Regulations, which will require us to file 

audited annual standalone and consolidated financial statements, quarterly audited or limited reviewed financial 

results and other periodic compliance reports and disclosures with respect to our business and financial condition. 

If we experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily 

determine and accordingly report any changes in our results of operations as promptly as other listed companies. 

 

Further, as a publicly-listed company, we will need to maintain and improve the effectiveness of our disclosure 

controls and procedures and internal control over financial reporting, including keeping adequate records of daily 

transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and 

internal control over financial reporting, significant resources and management attention will be required. As a 

result, our managementôs attention may be diverted from our business concerns, which may adversely affect our 

business, prospects, results of operations and financial condition. In addition, we may need to hire additional legal 

and accounting staff with appropriate experience and technical accounting knowledge, but we cannot assure you 

that we will be able to do so in a timely and efficient manner. 

 

14. In the event that our Net Proceeds to be utilised towards inorganic growth initiatives are insufficient for 

the cost of our proposed inorganic acquisition, we may have to seek alternative forms of funding. 

 

We propose to utilize the Net Proceeds towards inorganic growth initiatives, as set forth in the ñObjects of the 

Offerò beginning on page 104. We will from time to time continue to seek attractive inorganic opportunities that 

will fit well with our strategic business objectives and growth strategies, and the amount of Net Proceeds to be 

used for acquisitions will be based on our managementôs decision. However, we have not entered into any 

definitive agreements towards any future acquisitions or strategic initiatives. For further information on risk 

associated with such potential acquisitions, see ñï We may not be successful in expanding our operations to other 

parts of India which could have an adverse effect on our business, financial condition, results of operations and 

cash flows. If we are unable to successfully identify and integrate acquisitions, our growth strategy and prospects 

may be adversely affected.ò on page 43.  

 

The amounts deployed towards such initiatives may not be the total value or cost of such acquisitions or 

investments, resulting in a shortfall in raising requisite capital from the Net Proceeds towards such acquisitions 

or investments. Consequently, we may be required to explore a range of options to raise requisite capital, including 

utilising our internal accruals and/or seeking debt, including from third party lenders or institutions. 
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Further, pending utilisation of the Net Proceeds for the purposes described in the section ñObject of the Offerò on 

page 104, our Company will temporarily invest the Net Proceeds in deposits in one or more scheduled commercial 

banks included in the Second Schedule of Reserve Bank of India Act, 1934, as may be approved by our Board. 

Our Company has estimated to utilize Net Proceeds for Funding inorganic growth initiatives through acquisition 

and other strategic initiatives in Fiscal 2024 and 2025.  

 

15. The average cost of acquisition of Equity Shares held by our Promoters and the Selling Shareholders may 

be less than the Offer Price.  

 

The average cost of acquisition of Equity Shares by the Promoters and the Selling Shareholders may be less than 

the Offer Price.  

 

The details of the average cost of acquisition of Equity Shares held by the Promoters are set out below:  

 
S. No. Name of the Promoter Number of Equity Shares 

held  

Average cost of acquisition 

per Equity Shares* (in ) 

1. Ajay Kumar Tyagi 27,021,600 5.49 

2. Kapil Kumar  12,164,400 5.33 

*As certified by R Nagpal Associates, Chartered Accountants, by way of their certificate dated July 18, 2023.  

 

The details of the average cost of acquisition of Equity Shares held by the Selling Shareholders are set out below: 

 
S. No. Name of the Selling Shareholder Number of Equity Shares 

held  

Average cost of acquisition 

per Equity Shares* (in ) 

1. Neena Tyagi 7,019,600  6.34 

2. Prem Narayan Tyagi 2,021,200  4.55 

3. Vimla Tyagi 3,743,000  4.81 

*As certified by R Nagpal Associates, Chartered Accountants, by way of their certificate dated July 18, 2023. 

 

Since the average cost of acquisition by our Promoters and the Selling Shareholders may be lesser than the Offer 

Price, investors who purchase the Equity Shares may do so at a cost that is higher than the average cost of 

acquisition of the Equity Shares of our Promoters and/or the Selling Shareholders (as applicable). 

 

16. Our Promoters and members of our Promoter Group will continue to retain control over our Company 

after completion of the Offer, which will allow them to influence the outcome of matters submitted for 

approval of our shareholders. 

 

Following the completion of the Offer, our Promoters and members of our Promoter Group will continue to hold 

approximately [ǒ]% of our post-Offer Equity Share capital. As a result, they will have the ability to significantly 

influence matters requiring shareholdersô approval, including the ability to appoint Directors to our Board of 

Directors and the right to approve significant actions at Board and at shareholdersô meetings, including the issue 

of Equity Shares and dividend payments, business plans, mergers and acquisitions, any consolidation or joint 

venture arrangements and any amendment to our MoA and AoA. The interests of our Promoters and Promoter 

Group, as our Companyôs significant shareholders, could be different from the interests of our other Shareholders 

and their influence may result in change of management or control of our Company, even if such a transaction 

may not be beneficial to our other Shareholders. 

 

17. Our operations are concentrated in the Delhi NCR region. We are also significantly dependent on certain 

specialties for a majority of our revenues. Any impact on the revenues from these hospitals or earnings 

from our top specialties could materially affect our business, financial condition, results of operations 

and cash flows.  

 

Our operations are primarily concentrated in the Delhi NCR region. The following table sets forth selected 

operating and financial data for our hospitals for the periods indicated:  
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Particulars Fiscal 

2021 2022 2023 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Greater 

Noida 
810.50 35.44% 1,702.47 42.46% 1,993.80 38.32% 

Noida 680.86 29.77% 1,283.42 32.01% 1,721.34 33.08% 

Noida 

Extension 
795.37 34.78% 1,023.47 25.53% 1,356.50 26.07% 

Jhansi-

Orchha(1) 
- - - - 131.29 2.52% 

Total 2,286.74 100.00% 4,009.37 100.00% 5,202.93 100.00% 
(1) Jhansi-Orchha hospital was acquired, pursuant to the acquisition of Ramraja on February 18, 2022 and it commenced commercial 

operations on April 10, 2022.  

 

The table below sets forth certain information relating to our bed capacity and occupancy rates for the respective 

periods.  

 
Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023 

Total bed capacity (1) 1,100 1,100 1,405 

-    Greater Noida 400 400 400 

-    Noida 250 250 250 

-    Noida Extension 450 450 450 

-    Jhansi-Orchha(2) - - 305 

Number of operational beds (3) 864 1,100 1,405 

Number of operational census beds (4) 707 935 1,185 

Number of ICU beds 191 318 394 

Bed Occupancy Rate(5) (%)  41.63% 49.97% 45.33%(6) 
Note:  

(1) Total bed capacity is as at end of relevant Fiscal or accounting period, as the case may be and denotes the number of beds the civil 

structure has been planned for.  
(2) Jhansi-Orchha hospital commenced commercial operations on April 10, 2022. 

(3) Number of operational beds includes census and non-census beds are as at end of relevant Fiscal or accounting period, as the case may 

be.  
(4) Number of operational census beds refers to such operational beds which are available for admitting in-patients and accordingly, as 

considered for computing the operational revenue and includes all critical care beds. Non-census beds are considered as beds which are 

used for a variety purposes other than admitting in-patients.  
(5) Bed occupancy rate is calculated by dividing the overall number of actual days occupied by the patients by total operational census bed 

days available during the period.  

(6) The reduction in overall bed occupancy rate, in Fiscal 2023 was due to addition 305 beds and low utilization of the bed capacity of 
Jhansi-Orchha hospital which commenced commercial operations on April 10, 2022.  

 

In addition, our concentration in the Delhi NCR region exposes us to adverse economic or political circumstances 

that affect demand for healthcare services in the region. Any other developments including political or civil unrest, 

disruption, disturbance or sustained economic downturn in the Delhi NCR region and other states in northern 

India could adversely affect our business, financial condition, results of operations, prospects and cash flows. 

While we have expanded our operations in Orchha, Madhya Pradesh near Jhansi, Uttar Pradesh region with the 

acquisition of Ramraja, the entity that owns a multispecialty hospital in Orchha, Madhya Pradesh, there can be no 

assurance that we will be able to successfully diversify our healthcare services in that region.  

 

In addition, our top ten specialties accounted for a significant percentage of our revenue. The table below reflects 

the revenue derived from our key service segments stated as a percentage of our total revenue, for the periods 

indicated based on service segments.  

 
Particulars Fiscal 

2021 2022 2023 

Amount  

(  million) 

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  million) 

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage 

of Revenue 

from 

Operations  

(%) 

Medicine 1,286.76 56.27% 2,008.19 50.08% 1,636.73 31.46% 

- COVID-19 739.58 32.34% 851.20 21.23% 0.00 0.00% 
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Particulars Fiscal 

2021 2022 2023 

Amount  

(  million) 

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  million) 

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage 

of Revenue 

from 

Operations  

(%) 

- Non-COVID-

19 

547.19 23.93% 1,157.00 28.85% 
1,636.73 31.46% 

Orthopedics & 

spine & 

rheumatology 

108.47 4.74% 231.66 5.78% 

295.18 5.67% 

Nephrology & 

urology 

143.44 6.27% 252.03 6.29% 
472.75 9.09% 

Neurosciences 185.60 8.12% 310.75 7.75% 508.74 9.78% 

General surgery 148.91 6.51% 260.59 6.50% 442.19 8.50% 

Cardiology 163.30 7.14% 266.74 6.65% 508.86 9.78% 

Pediatrics 61.01 2.67% 147.96 3.69% 264.93 5.09% 

Gynecology 71.51 3.13% 127.78 3.19% 230.35 4.43% 

Gastroenterology 29.50 1.29% 83.34 2.08% 157.82 3.03% 

Pulmonology 25.34 1.11% 113.43 2.83% 241.72 4.65% 

Others* 62.89 2.75% 206.90 5.16% 443.66 8.53% 

Total 2,286.74 100.00% 4,009.37 100.00% 5,202.93 100.00% 
Notes 

* Others comprises all other specialties. 

 

Any material impact on our revenues from such specialties, including by reason of reduction in patient footfall, 

reputational harm, liabilities on account of medical negligence or natural calamities and increased competition, 

could have a material adverse effect on our business, financial condition, results of operations and cash flows. 

 

In addition, COVID-19 revenue was 758.51 million and  889.53 million and constituted 33.17% and 22.19% 

of our revenue from operations in Fiscal 2021 and Fiscal 2022, respectively. We did not generate any COVID-19 

revenue in Fiscal 2023. Any material impact on our revenues from COVID-19 patients, including by reason of 

reduction in patient footfall for any reason, and increased competition, could have a material adverse effect on our 

business, financial condition, results of operations and cash flows. 

 

18. Our business depends on the strength of our brand and reputation. Failure to maintain and enhance our 

brand and reputation, and any negative publicity and allegations in the media against us, may materially 

and adversely affect the level of market recognition of, and trust in, our services, which could result in a 

material adverse impact on our business, financial condition, results of operations and prospects. 

 

We believe that our brand and reputation are critical to our success. Many factors, some of which are beyond our 

control, are important to maintaining and enhancing our brand and may negatively impact our brand and reputation 

if not properly managed, such as: 

 

¶ our ability to maintain a convenient and reliable customer experience as customer preferences evolve and 

as we expand our service categories and develop new business lines; 

¶ our ability to maintain advanced medical equipment, facilities and infrastructure, and provide quality 

healthcare services; 

¶ our ability to increase brand awareness among existing and potential clients through various means of 

marketing and promotional activities; 

¶ our ability to adopt new technologies or adapt our technology and systems to the emerging industry 

standards in order to maintain our customer experience; 

¶ our ability to effectively control the quality of service in our hospitals, and to monitor their performance 

as we continue to expand our network;  

¶ our ability to maintain and renew existing accreditations or to apply for additional accreditations as we 

expand our network;  

¶ any instance of negligence or malpractice by doctors, nursing staff, paramedic staff or other staff that may 

cause dissatisfaction to the patients and thus impact our goodwill and ability to attract patients;  

¶ high rate of mortality that may reflect on the quality of our medical staff and advice;  
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¶ our ability to maintain, our relationships with insurance companies, third party administrators, government 

authorities such as ESIC, ECHS, CGHS and other business entities with whom we have established 

business relationship or endeavor to establish in future; and 

¶ any other event resulting in an adverse impact on our goodwill which impact our ability to command price 

in the market. 

 

Despite our effort to manage and supervise healthcare professionals in our network, they may fail to meet our 

requirements and their contractual obligations with us. They may not possess the permits or qualifications required 

by the relevant laws and regulations at all times, or they may fail to meet other regulatory requirements for their 

operations. We could also be the subject of complaints from customers who are dissatisfied with the quality and 

cost of our services. For instance, a first information report has been filed against our Company, certain of our 

doctors and nursing staff for medical negligence under sections 270 and 304-A of the Indian Penal Code, 1860. 

The matter is currently pending. See also ñOutstanding Litigation and Material Developmentsò on page 351. Our 

brand and reputation may be adversely impacted if our healthcare professionals provide inferior service, engage 

in medical malpractice, violate laws or regulations, commit fraud or misappropriate funds, harm a patient or 

mishandle personal healthcare information, in addition to any impact that such development would have on our 

business, financial condition, results of operations and prospects. We face heightened risks of non-compliance 

with respect to healthcare professionals who do not operate fully under our management and over whom we have 

limited control. 

 

Therefore, any negative publicity can significantly impact our brand, public image and reputation, regardless of 

their veracity. Further, our brand promotion efforts may be expensive and may fail to effectively promote our 

brand or generate additional sales. The table below provides details of our direct expenditure on marketing and 

sales activities as a percentage of our total expenses in the periods set forth: 

 
Particular  Fiscal 2021 Fiscal 2022 Fiscal 2023 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Direct 

expenditure on 

marketing and 

sales activities  

4.67 0.23% 10.96 0.32% 43.99 1.01% 

 

Our expenditure on sales and marketing activity may increase in the future if we decide to take steps to enhance 

our brand value in the future. Our failure to maintain and enhance our brand and reputation may materially and 

adversely affect the level of market recognition of, and trust in, our services. This could materially and adversely 

affect our business, financial condition, results of operations and prospects. 

 

19. We may not be successful in expanding our operations to other parts of India which could have an adverse 

effect on our business, financial condition, results of operations and cash flows. If we are unable to 

successfully identify and integrate acquisitions, our growth strategy and prospects may be adversely 

affected. 

 

It is our growth strategy to further expand our presence in other markets. We acquired one hospital in Jhansi-

Orchha by our acquisition of Ramraja on February 18, 2022 and it commenced commercial operations on April 

10, 2022. We may face risks with respect to our operations in the new geographic areas where we have not 

operated in the past and may not possess the same level of familiarity with local economic conditions, culture and 

patient expectations. We also intend to expand in these markets via different models, which may include asset-

light models or models involving no ownership of assets.  

 

For example, we may enter into revenue sharing arrangement and management fee-based arrangements, or expand 

by acquiring operations and management undertakings from other market players of target hospitals. We have not 

identified any target hospitals in these markets yet. There is no assurance that we will be able to identify suitable 

targets or that we will be able to enter into such arrangements with favorable terms.  

 

In addition, our competitors may already have established operations in such areas and we may find it difficult to 

attract patients in such new areas. We may not be able to successfully manage the risks of such an expansion, 

which could have a material adverse effect on our business, financial condition, results of operations and cash 

flows. Our growth also depends on our ability to identify the healthcare trends and the market demands for our 

services.  
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We are continuously evaluating other projects, including acquisition opportunities. We may not be able to identify 

suitable sites for new hospitals, acquisition or hospital management opportunities or opportunities to expand 

capacity at our existing hospital facilities. The number of attractive expansion opportunities may be limited and 

may command high valuations. We may not be able to secure the necessary financing or negotiate attractive terms 

for expansion projects. Any unanticipated increase in expansion costs could adversely affect our cost estimates 

and our ability to implement our expansion plans as proposed. We may also face challenges while renovating, 

rebuilding or repositioning existing buildings.  

 

We may also be unable to effectively integrate new facilities with our current operations. In integrating the 

healthcare facilities, companies or businesses that we acquire, we may encounter challenges such as legal, 

regulatory, contractual, or labour issues; difficulties arising from the consolidation of corporate and administrative 

functions, and difficulties in integrating finance and accounting systems, policies and procedures. We may face 

difficulties in recruiting and retaining an adequate pool of doctors, nurses and other medical personnel for our 

planned initiatives. Any business that we acquire may have unknown or contingent liabilities, and we may become 

liable for the past activities of such businesses. We may be subject to undisclosed risks and liabilities from any 

historic non-compliances which may exist in relation to such businesses. Although we would typically seek to 

obtain indemnities and other forms of buyer protections from the sellers of our acquired businesses, assets and 

companies, these protections may not be adequate or we may not be able to successfully make claims to cover all 

losses that we may suffer in connection with these liabilities. The costs and time required to integrate any acquired 

hospitals with our existing business could cause an interruption or a loss of momentum in our business activities. 

If we are unable to successfully integrate our acquisitions or realize anticipated synergies or economic, operational 

and other benefits from our acquisitions or investments in a timely manner, we could incur substantial costs and 

delays or other operational, technical or financial problems, and dilutions to our profit margins.  

 

A failure to identify suitable expansion projects, obtain adequate financing, implement projects in an efficient and 

timely manner or delays in the execution of such projects, or any failure to successfully integrate our new facilities 

with our current operations, could have a material adverse effect on our business, financial condition, cash flows 

and results of operations. 

 

20. Our Promoters, Ajay Kumar Tyagi and Kapil Kumar, have provided personal guarantees in relation to 

certain loan facilities availed by us, which if revoked may require alternative guarantees, repayment of 

amounts due or termination of the facilities and may adversely impact our cash flow, business and result 

of operations.  

 

As on the date of filing of this Red Herring Prospectus, our Promoters Ajay Kumar Tyagi and Kapil Kumar have 

provided personal guarantees as security to secure some of our existing borrowings and may continue to provide 

similar guarantees in the future. In addition, our Promoters may be required to liquidate their respective 

shareholding in our Company to settle the claims of the lenders, thereby diluting their shareholding in our 

Company. Lenders for such facilities may require alternate guarantees, repayment of amounts outstanding under 

such facilities, or may even terminate such facilities. We may not be successful in procuring alternative guarantees 

satisfactory to the lenders, and as a result may need to repay outstanding amounts under such facilities or seek 

additional sources of capital, which may not be available on acceptable terms or at all and any such failure to raise 

additional capital could affect our operations and our financial condition.  

 

21. If we are unable to increase our hospital occupancy rates, we may not be able to generate adequate returns 

on our capital expenditures, which could materially adversely affect our operating efficiencies and our 

profitability. 

 

We generated a substantial portion of revenue from our services to inpatients. We have invested and expect to 

continue to invest a significant amount of capital expenditure in creating and increasing bed capacity and opening 

new hospitals. We have also introduced new technologies, modernized our infrastructure at our existing facilities 

and expanded our range of services. We intend to focus on improving occupancy rates throughout our hospital 

network. Improving occupancy rates at our hospitals is highly dependent on brand recognition, wider acceptance 

in the communities in which we operate, our ability to attract and retain quality healthcare professionals, our 

ability to develop super-specialty practices and our ability to compete effectively with other hospitals and clinics. 

 

If we fail to improve our occupancy rates and key operating metrics, our capital expenditures (net of depreciation 

and excluding the capital work in progress but including the assets taken on financial lease), of  2,504.00 million, 

 2,634.00 million and  2,588.21 million for Fiscal 2021, 2022 and 2023, respectively, as well as any capital 
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expenditure incurred in the future, could materially and adversely affect our operating efficiencies and our 

profitability. Relevant key operational figures for the periods indicated are set forth below:  

 
Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023(4)  

Bed Occupancy Rate(1) (%)  41.63% 49.97% 45.33% 

Average Revenue per 

Occupied Bed (ñARPOBò)(2) 

( ) 

21,286.74 23,510.67 26,538.09 

Average Length of Stay 

(ñALOSò)(3) (Days) 
5.03 5.20 4.32 

Notes:  

(1) Bed occupancy rate is calculated by dividing the overall number of actual days occupied by the patients by total operational census bed 

days available during the period.  
(2) Average Revenue per Occupied Bed is calculated as revenue from operations divided by actual bed days occupied during the period 

(3) Average Length of Stay is calculated as average number of days spent by admitted inpatients. 

(4) Includes Bed Occupancy Rate, Average Revenue per Occupied Bed and Average Length of Stay at our Jhansi Orchha hospital acquired 
pursuant to the agreement dated February 18, 2022 which became operational in Fiscal 2023 with effect from April 10, 2022. 

 

ALOS and ARPOB are not directly related to each other and depend on certain external factors such as the ailment 

and time required for treatment and pricing for the same.  

 

For example, in Fiscal 2021 and 2022, ALOS was higher due to significant number of COVID-19 patients 

admitted to our Companyôs facilities. Typically, patients who had contracted COVID-19 required a longer period 

for treatment. In Fiscal 2021 and 2022, our Company had 3,958 patients and 3,939 patients respectively, suffering 

from COVID-19 admitted to its facilities with an average ALOS of 9.40 days and 10.18 days, respectively, in 

such periods. In the same periods, our Company had 17,398 and 28,854 non-COVID patients admitted to its 

facilities with an average ALOS of 4.04 days and 4.52 days, respectively, in such periods. 

 

Further, due to the government restrictions imposed on the price to provide COVID-19 treatment, our Company 

had lower ARPOB for COVID-19 patients. In Fiscal 2021, 2022 and 2023 our Companyôs ARPOB from patients 

suffering from COVID-19 admitted to its facilities were  20,388.45,  22,172.80 and nil while from our ARPOB 

from non-COVID patients was 21,762.81,  23,922.22 and  26,538.09, respectively. 

 

22. Our funding requirements and the proposed deployment of Net Proceeds are not appraised by any bank 

financial institution, or independent agency, which may affect our business and results of operations. Any 

variation in the utilisation of the Net Proceeds as disclosed in this Red Herring Prospectus shall be subject 

to certain compliance requirements, including prior Shareholdersô approval. 

 

We intend to use the Net Proceeds for the purposes described in ñObjects of the Offerò on page 104. As on the 

date of this Red Herring Prospectus, our funding requirements are based on management estimates and our current 

business plans and is subject to changes in external circumstances, costs, business initiatives, other financial 

conditions or business strategies and has not been appraised by any bank, financial institution or independent 

agency. The deployment of the Net Proceeds will be at the discretion of our Board. However, the deployment of 

the Net Proceeds will be monitored by a monitoring agency appointed pursuant to the SEBI ICDR Regulations. 

We may have to reconsider our estimates or business plans due to changes in underlying factors, some of which 

are beyond our control, such as interest rate fluctuations, changes in input cost, and other financial and operational 

factors. Accordingly, prospective investors in the Offer will need to rely upon our managementôs judgment with 

respect to the use of proceeds. Any variation in the planned use of the Net Proceeds would require Shareholdersô 

approval by passing a special resolution and our Promoters will be required to provide an exit opportunity to the 

Shareholders who do not agree to such proposal to vary the objects and may involve considerable time or cost 

overrun and in such an eventuality it may adversely affect our operations or business. Further, if we are unable to 

deploy the Net Proceeds in a timely or an efficient manner, it may affect our business and results of operations. 

 

23. The provision of healthcare services has high costs such as manpower cost, infrastructure maintenance 

and repair cost, high medical equipment cost and any failure to pass on such costs to the patients may 

have a material adverse impact on our business, financial condition, results of operations and prospects. 

 

We operate in an industry with high expenses such as manpower, infrastructure and medical equipment 

maintenance and repair costs, ancillary items and pharmaceuticals. Maintenance of highly specialized hospital 

equipment involves recurring substantial costs. The table below provides details of our total repairs and 

maintenance expense as a percentage of our total expenses in the periods set forth: 
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Particular  Fiscal 2021 Fiscal 2022 Fiscal 2023 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Total repairs and 

maintenance 

expenses  

43.90 2.18% 87.50 2.58% 179.63 4.13% 

If we are unable to achieve favourable pricing from vendors which is based on negotiations in a very competitive 

environment or pass on cost increases to the patients, our profitability could be materially and adversely affected. 

These costs do not significantly vary depending on our revenue generated, and we cannot assure you that the 

levels of our costs will decrease in the future. Furthermore, if we experience an increase in costs, or if we are not 

able to grow our revenue in line with our costs, our profitability would be severely impacted, particularly during 

a period of economic decline or in the event of a reduction in our revenues, which could have a material adverse 

effect on our business, financial condition, cash flows and results of operations. 

 

24. Our arrangements with certain of our doctors are on a consultancy basis. If such doctors discontinue 

their association with us or are unable to provide their services at our hospitals for any reason or if we 

are unable to attract or retain such consultants, and other healthcare professionals, our business, results 

of operations and cash flows may be materially and adversely affected. 

 

As at March 31, 2023, we engaged 3,303 individuals, which included 609 doctors, of which 267 were consultant 

doctors, 178 were resident medical officers and 164 were visiting doctors. The number of doctors we engage 

includes the number of doctors who are not our full-time employees and work under medical services agreement. 

These doctors work part-time and are engaged in private practice in other hospitals or clinics. Although we have 

entered into exclusive agreements with some of the doctors, we cannot assure you that these doctors will not 

prematurely terminate such agreements. While there have not been any past instances where specialist doctors 

from core activities have prematurely terminated their agreements, there can be no assurance that such instances 

will not occur in future which may have an adverse impact on our business and operation works, our results of 

operations and financial condition. 

 

Further, some of these doctors do not work exclusively with us and are permitted to engage in private practice 

outside of our business and to work at hospitals that compete with us. There is no assurance that such doctors will 

continue to provide services to us or devote the whole of their time to our hospitals. We may, as a result, be unable 

to effectively utilize their time and expertise in providing services to our patients. These arrangements may also 

give rise to conflicts of interest, including how these doctors allocate their time and other resources between our 

hospitals and other clinics or hospitals at which they work. Such conflicts may prevent us from providing a high 

quality of service at our hospitals, thereby affecting the level of our patient intake which may have an adverse 

impact on our business, results of operations and cash flows. While we have not experienced any past conflicts or 

disputes with our doctors, we cannot assure you that this will be the case in the future.  

 

25. We have certain contingent liabilities that may adversely affect our business, results of operations, 

financial condition and prospects. 

 

As of March 31, 2023, our contingent liabilities that have not been accounted for, were as follows: 

 
S. No. Details  As at March 31, 2023 

(  million) 

1.  Bank Guarantees      109.24  

Margin money against above        23.28  

2.  Corporate Guarantees   2,885.37  

Outstanding against the same   2,249.20  

Total 2,358.44 

 

For the other contingent liabilities mentioned below, our Company has not provided any sum for these liabilities 

in its books of accounts:  

 

(i) A case has been filed within the jurisdiction of Gautam Budh Nagar, Uttar Pradesh against a director 

and the doctors of our Company for medical negligence. The opponent party has not specified any 

compensation for the said alleged medical negligence. 
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(ii)  First Information Report dated November 19, 2022 has been filed against the doctors and the 

management of the Company for medical negligence. The complainant has made a claim of Rs 5.00 

million in consumer court along with 9% interest per annum. 

 

Our contingent liabilities may become actual liabilities. In the event that any of our contingent liabilities 

materialize, our business, results of operations, financial condition and prospects may be adversely affected. 

Furthermore, there can be no assurance that we will not incur similar or increased levels of contingent liabilities 

in the current fiscal year or in the future. 

 

For further information regarding contingent liabilities, please see the section ñFinancial Statementsò on page 

250. 

 

26. We derived 33.17%, and 22.19% of our revenue from operations in Fiscal 2021 and 2022 from COVID-

19 which we may not continue to earn in future that could adversely affect our business, results of 

operations and cash flows. 

 

We derived  758.51 million and  889.53 million in Fiscal 2021 and 2022 representing 33.17%, and 22.18% of 

our revenue from operations from COVID-19. We did not have any COVID-19 patient admitted to any of our 

hospitals in Fiscal 2023 and hence we did not generate any revenue from COVID-19 in Fiscal 2023. We cannot 

assure you that we will continue to derive such revenue going forward due to decrease in COVID-19 cases in 

India, which could adversely affect our business, results of operations and cash flows. 

 

27. We rely on third party suppliers and manufacturers for our supplies and equipment. Failure of such third 

parties to meet their obligations could adversely affect our business, results of operations and cash flows.  

 

We source our equipment and supplies from third party suppliers under various arrangements. Any failure to 

procure equipment, reagents or drugs on a timely basis, or at all, from such third parties and on commercially 

suitable terms could affect our ability to provide our services. Certain of our medical and laboratory equipment 

are also procured under lease agreements. Under some of these agreements, the supplier generally has the 

discretion to terminate the agreement with a specified period of notice in the event of a breach of any term or 

condition of the agreement, including but not limited to default in payment of the applicable fee. Any such 

termination and consequent removal of the installed equipment may adversely affect our operations. In addition, 

manufacturers may discontinue or recall equipment, reagents or drugs used by us, which could adversely affect 

our ability to provide our services, and therefore, could adversely affect our business, results of operations and 

cash flows. We also rely on a limited number of equipment suppliers to carry out repairs and maintenance of our 

equipment. Any failure or negligence by these third parties in performing maintenance on our equipment could 

result in harm to our healthcare professionals or patients and could adversely affect our business, results of 

operations, reputation and brand. Our dependence on a limited number of service providers exposes us to risks of 

delays or inability in carrying out repairs and maintenance of equipment. We may also be unable to find alternative 

service providers in time, or at all, and at a suitable cost. In some cases, we depend on the original equipment 

manufacturer or an even more limited pool of ñauthorizedò service providers for equipment repair and 

maintenance, which exposes us to further risk of delay or higher repair and maintenance costs. Any delay or 

inability to repair and maintain our equipment could cause disruptions in our operations and adversely affect our 

business, financial condition and cash flows. There can be no assurance that we will be able to maintain our 

relationships with our major suppliers. If the business relationship between our Company and our major suppliers 

were to deteriorate or if any of those suppliers were to terminate their business relationship with our Company or 

renegotiate our contracts on less favorable terms, our business, results of operations and prospects may be 

adversely affected. We could also experience higher costs, network healthcare provider disruptions, less attractive 

services for our clients and/or difficulty in meeting regulatory or accreditation requirements, any of which could 

have a material adverse effect on our business, financial condition, results of operations and cash flows. 

 

28. We face competition from other hospitals, pharmacies and other healthcare services providers. Any 

adverse effects on our competitive position could result in a decline in our business, revenues, profitability 

and market share.  

 

The healthcare services business faces a challenge in providing quality healthcare in a competitive environment 

and managing costs at the same time. The Indian healthcare delivery system has seen consolidation in recent years. 

A highly competitive industry, coupled with tightening of healthcare regulations, has made it difficult for smaller 

players in the industry to stay profitable. Larger hospital brands typically have stronger financial discipline and 
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negotiating power with suppliers, better ability to attract medical talent, and greater capital and administrative 

resources to meet these needs over standalone hospitals. (Source: CRISIL Report) 

 

If we are unable to identify and adapt to changes in customer demands and the specific needs of the communities 

in which we serve, we may lose our competitive edge over our competitors, which can adversely affect our 

business, results of operation and market share.  

 

The Delhi NCR healthcare industry is highly competitive with the presence of large private and government 

hospitals. The region has a large number of private hospitals (chain and stand-alone) some of which include 

Medanta Medicity ï Gurugram, Apollo Indraprastha, BLK Max Super Specialty Hospital, Max Super Specialty 

Hospital Saket, Sir Ganga Ram Hospital, Batra Hospital, Fortis Hospitals, Park Hospitals and Manipal Hospital. 

(Source: CRISIL Report) New or existing competitors, including smaller hospitals, stand-alone clinics and other 

hospitals, may price their services at a significant discount to our prices or offer better services or amenities than 

us, exert pricing pressure on some or all of our services and also compete with us for doctors and other medical 

professionals. Some of our competitors may also have plans to expand their hospital networks, which may exert 

further pricing and recruiting pressure on us. If we are forced to reduce the price of our services or are unable to 

attract patients with our value proposition, our business, revenues, profitability and market share may be adversely 

affected. 

 

The table below sets out certain comparisons between our Company and our listed peers in Fiscal 2023/as of 

March 31, 2023:  

 
Name of Company Average 

Revenue 

Per Bed (  

thousand) 

Bed 

Occupancy 

Rate (%) 

Number 

of 

Doctors 

Employed 

Types of Specialist services being offered 

Yatharth Hospital & 

Trauma Care Services 

Limited  

26,538.09 45.33 609 Multi -speciality covering cardiology, 

orthopaedics, neurology, renal sciences, trauma 

and critical care, oncology, laparoscopic and 

bariatric surgery, cosmetic and reconstructive 

surgery, rheumatology, dermatology, 

ophthalmology, etc, 

Apollo Hospitals  

Enterprise Limited#  

51,668 64 10,000+ Multi -national hospital chain covering cardiology, 

cosmetology, dermatology, orthopaedics, diabetes, 

gastroenterology, haematology, infertility, 

nephrology, neurology, oncology, paediatrics, 

pulmonology, radiology, rheumatology, urology, 

etc.  

Fortis Healthcare  

Limited**  

55,101 67 11,700+ Multi -speciality chain covering cardiology, 

cosmetology, dermatology, orthopaedics, diabetes, 

gastroenterology, haematology, infertility, 

nephrology, neurology, oncology, paediatrics, 

pulmonology, radiology, rheumatology, urology, 

etc.  

Narayana Hrudalaya  

Limited (NHL)* 

34,794 48 4,289 Multi -speciality covering oncology, neurology, 

neurosurgery, nephrology, urology, 

gastroenterology, paediatrics, obstetrics and 

gynaecology, transplants etc. 

Max Healthcare  

Institute Limited@  

67,400 76 4,800+ Multi -speciality covering oncology, cardiology, 

neurology, gastroenterology, hepatology, 

endocrinology, orthopaedics, urology, 

dermatology, dental, eye care, infertility, IVF, 

mental health, nutrition, diabetes, gynaecology, 

paediatric, etc. 

Krishna Institute of  

Medical Sciences  

Limited  

29,946 69 NA Multi -speciality including cardiac sciences, 

neurosciences, renal sciences, bariatric surgery, 

oncology, paediatric, ophthalmology, cosmetics, 

dental, intensive, and critical care, diabetes, 

preventive care, gynaecology, IVF, etc.  

Healthcare Global  

Enterprises Limited  

NA 60 NA Cancer care is the key speciality undertaken. A few 

of its hospitals in Gujarat provide multi-speciality 

treatments covering cardiology, neurology, 

orthopaedics, gastro enterology, urology, internal 

medicine, pulmonary and critical care.  
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Name of Company Average 

Revenue 

Per Bed (  

thousand) 

Bed 

Occupancy 

Rate (%) 

Number 

of 

Doctors 

Employed 

Types of Specialist services being offered 

Global Health Limited/ 

Medanta*  

59,098 59 1,560+ Multi -specialty covering anaesthesia, nuclear 

medicine, pulmonary medicine, endocrinology, 

opthalmology, emergency & trauma, radiology, 

ENT, dental, critical care, dermatology, diatetics & 

nutrition, physiotherapy, psychiatry, internal 

medicine, etc. 

     

Source: CRISIL Report 

Notes: 

@Clinicians as per website accesses on July 1, 2023; *full -time doctors as per investor presentation; **health professionals 

as per website accessed on July 1, 2023; #as per investor presentation.  

Max Healthcare Insurance Limited figures are for nine-months ended Fiscal 2021; NHL occupancy rate calculated using 

operational beds and ALOS in the investor presentation 

NA stands for not available 

 

In addition, we compete with other hospital-based pharmacies and stand-alone pharmacies for patients. The 

competition we face from other healthcare services providers, pharmacies and other firms may result in a decline 

in our revenues, and adversely impact our business, results of operation, profitability, prospects and market share. 

 

As we operate in a highly competitive industry, we may have to revise our management estimates and even our 

expansion strategies, from time to time, which may result in significant changes in our funding requirements and 

may put significant strain on our resources. If we are unable to successfully execute our growth strategies, our 

business, financial condition, results of operations and prospects could be materially and adversely affected.  

 

29. We are required to adapt to rapidly evolving technological advancements related to our medical equipment 

and technology, failure of which could adversely affect our business prospects and financial performance. 

 

We use sophisticated and expensive medical equipment in our hospitals to provide our services. Advancements 

in modern medicine are driven in large part by technological advancements and developments. The technology, 

devices and equipment used in hospitals and care units are fast changing and evolve constantly. The manufacturers 

and distributors continue to offer new and upgraded products to healthcare providers such as us on an ongoing 

basis. As industry standards evolve, we may be required to enhance and develop our internal processes, procedures 

and training, as well as medical equipment, from time to time, in order to comply with the standards required for 

operating in this industry, and in order to maintain the accreditations that our healthcare facilities have received. 

To provide our patients with the best care and compete effectively, we must continually assess our technology 

and equipment needs. In particular, our specialty facilities require continuous upgrades and new technological 

advancements may render our existing equipment obsolete. If our facilities do not stay contemporary with the 

technological advances in the health care industry, patients may seek treatment from other providers and/or 

physicians may refer their patients to other healthcare service providers, and our reputation as a quality healthcare 

provider could suffer, all of which could adversely affect our results of operations and harm our business.  

 

Our success in the future will depend significantly on our ability to take advantage of and adapt to technological 

developments to compete with other healthcare services providers. We may have to make considerable 

expenditures in the acquisition of the latest generation equipment to maintain our level of competitiveness. We 

may have to identify sources of funding on favorable terms for the acquisition of our equipment generally. Such 

cost increases may adversely affect our business and results of operations, since we may not be able to pass these 

cost increases to our patients.  

 

The table below provides details of our medical equipment, including the ones which are taken on lease as a 

percentage of our property, plant and equipment and assets taken on lease in the periods set forth: 
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Particular  Fiscal 2021 Fiscal 2022 Fiscal 2023 

Amount (  

million)  

Percentage of 

property, 

plant and 

equipment 

and assets 

taken on lease 

(%) 

Amount (  

million)  

Percentage of 

property, 

plant and 

equipment 

and assets 

taken on lease 

(%) 

Amount (  

million)  

Percentage of 

property, 

plant and 

equipment 

and assets 

taken on lease 

(%) 

Medical 

equipment 

(including taken 

on lease)  

992.03 29.40% 1,198.79 29.32% 1,348.50 31.23% 

 

Further, our failure to understand, anticipate or respond adequately to evolving medical technologies, market 

demands, or healthcare requirements may cause adverse effects on our business and reduce our competitiveness 

and market share. 

 

There is no assurance that we will have sufficient funds to continually invest in such equipment and facilities or 

access to the latest technology on a timely basis, or at all, or that our prevailing systems may not be sufficiently 

robust to capture or adapt to the latest changes and updates. While we seek to mitigate such risks by keeping 

abreast of and evaluating the latest medical equipment and technological advancements through our supply chain 

management team and upgrading our medical equipment, there is no assurance that we will be successful in doing 

so. In the event that we cannot keep up to date with the current trends and needs of the healthcare industry, our 

facilities may lose their competitiveness and market share, which may adversely affect our revenue, and have a 

material adverse impact on our business, financial condition, results of operations and prospects. 

 

30. We operate in a highly regulated industry, and compliance with applicable safety, health, environmental 

and other governmental regulations and any violations of existing regulations may adversely affect our 

business, financial condition, results of operations and cash flows.  

 

The healthcare industry is subject to laws, rules and regulations in the regions where we conduct our business or 

in which we intend to expand our operations. For a detailed description of the aforesaid regulations, see ñKey 

Regulations and Policiesò on page 206. 

 

The laws, regulations, policies, guidelines and licensing and accreditation requirements that we are subject to 

cover many aspects of our business. We may incur substantial costs in order to comply with current or future laws, 

rules and regulations, and we may not be able to maintain, at all times, full compliance with such laws, regulations, 

policies and guidelines. These current or future laws, rules and regulations may also impede our operations. Any 

non-compliance with the applicable laws, rules and regulations may subject us to regulatory action, including 

penalties and other civil or criminal proceedings, which may materially and adversely affect our business, 

prospects and reputation. The qualification and practicing activities of our healthcare professionals are strictly 

regulated by applicable laws, regulations, policies and guidelines, as well as by applicable codes of professional 

conduct or ethics. If our healthcare professionals fail to comply with applicable laws, regulations, policies or 

guidelines, including professional licensing requirements, we may be subject to penalties including fines, loss of 

licenses or restrictions on our healthcare facilities and operations, which could materially and adversely affect our 

business and reputation. 

 

We are also subject to laws and regulations governing relationships with our employees, in areas such as minimum 

wage and maximum working hours, overtime, working conditions, hiring and terminating of employees. There is 

a risk that we may fail to comply with such regulations, which could lead to enforced shutdowns and other 

sanctions imposed by the relevant authorities. If labour laws become more stringent, it may become difficult for 

us to maintain flexible human resource policies, discharge employees, or downsize, any of which could have an 

adverse effect on our business, financial condition, results of operations and cash flows. 

 

31. Regulatory reforms in the healthcare industry and the uncertainty associated with pharmaceutical pricing 

and other matters could adversely affect our business, results of operations and cash flows.  

 

The healthcare industry is heavily regulated by the Government and state governments. Governmental revenue 

sources are subject to legislative and policy changes by the governmental, state and private agencies. These 

agencies have broad discretion to alter or eliminate programs that contribute to our revenues. See ñKey Regulations 

and Policiesò on page 206. There is no assurance that legislative and regulatory changes in the methods and 
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standards used by the government agencies to reimburse and regulate the operation of hospitals will not result in 

limitations and reductions in levels of payments to us for certain services and have a material adverse impact on 

our business, financial condition, results of operations and prospects. While there have not been any past instances 

of regulatory actions against our Company or any of our Subsidiaries, there can be no assurance that such instances 

will not occur in future which may have an adverse impact on our business and operation works, our results of 

operations and financial condition. 

 

In India, pharmaceutical prices are subject to regulation and the Government has been actively reviewing prices 

for pharmaceuticals and their trade margins. The Government of India (ñGoIò) enacted the National 

Pharmaceuticals Pricing Policy in 2012, which lays down the principles for pricing essential drugs. As a result, a 

number of drug formulations were identified as essential drugs and were added to Indiaôs National List of Essential 

Medicines, 2015 and these drugs are subjected to price controls in India. On May 15, 2013, the Department of 

Pharmaceuticals, Ministry of Chemicals and Fertilizers released the Drug (Prices Control) Order, 2013 (ñDPCO 

2013ò) (which replaced the earlier Drugs (Prices Control) Order, 1995). The DPCO 2013 governs the price control 

mechanism for formulations listed in the National List of Essential Medicines. Further, state government of Uttar 

Pradesh wherein our operational hospitals are located, had also streamlined the hospital rates for per day admission 

for COVID-19 treatment. 

 

Our ability to achieve favorable pricing may be affected by such government policies which regulate the pricing 

of medical items. For example, the National Pharmaceutical Pricing Authority has in the past set ceilings on prices 

of cancer drugs, cardiac stents, drug eluting stents, condoms and intra-uterine devices. The DPCO 2013 is 

amended from time to time, to fix or revise the ceiling prices of certain drug formulations sold in India. The 

National Pharmaceutical Pricing Authority (ñNPPAò) also from time to time notifies ceiling price for additional 

formulations either under the DPCO 2013 or in the National List of Essential Medicines. Under the terms of the 

DPCO 2013, non-compliance with the notified ceiling price or breaching the ceiling price would be tantamount 

to overcharging the consumer under the order, and the amount charged over and above the ceiling price shall be 

recovered along with interest thereon from the date of overcharging. Also, see ñð As a healthcare provider, 

COVID-19 pandemic, and the stringent restrictions to slow down its spread had an adverse effect on our business, 

operations and our future financial performance. In addition, we are subject to various operational, reputational, 

medical and legal claims, regulatory actions or other liabilities arising from the provision of healthcare services 

and may be subject to liabilities arising from claims of malpractice and medical negligence which could materially 

and adversely affect our reputation and prospects.ò on page 27. Any action for violation of pricing regulations 

may divert management attention and could adversely affect our business, financial condition, results of 

operations and prospects. While we cannot predict the nature of the measures that may be adopted by 

governmental organizations in the future or their effect on our business and revenues, the announcement or 

adoption of such proposals may affect our profit margins, results of operations and cash flows. 

 

32. Failure or malfunction of our medical or other equipment, could adversely affect our ability to conduct 

our operations. We may also experience ambulance related risks.  

 

Our operations are subject to risks inherent in the use of advanced medical equipment, some of which deal with 

radioactive substances. The failure, accident, defects, faulty maintenance or repair, or improper use or lack of 

timely servicing of our equipment could cause an injury to our employees or patients or other individuals. Any 

significant malfunction or breakdown of our equipment also may entail significant repair and maintenance costs 

and cause disruptions in our operations.  

 

The table below provides details of our total repairs and maintenance expense as a percentage of our total expenses 

in the periods set forth: 

 
Particular  Fiscal 2021 Fiscal 2022 Fiscal 2023 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Amount (  

million)  

Percentage of 

Total 

Expenses (%) 

Total repairs and 

maintenance 

expenses  

43.90 2.18% 87.50 2.58% 179.63 4.13% 

 

Any injury caused by our medical equipment in our facilities including release of radiation or leakage of 

substances due to equipment defects, accident, improper maintenance or inadequate operation could subject us to 

significant liability claims. While we have not encountered any past instance of equipment malfunction or of 

similar nature, we cannot assure you this will be the case in the future. Furthermore, our hospitals could be affected 
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by severe hot weather, and we rely on cooling systems to keep both our staff and patients comfortable and safe. 

If these cooling systems failed for extended periods, the health of our patients and employees could be negatively 

affected and result in damage to our laboratory equipment, medical devices and equipment, pharmaceuticals which 

are required to be kept in a cooled environment. 

 

While we seek to mitigate such risks by striving to abide by the proper processes for handling machinery and 

equipment, there is no assurance that we will be successful in doing so. For further information, please see ñOur 

Business ï Environmental, Health and Safetyò on page 205. Any inability to respond to failures or malfunctions 

of our medical or other equipment in a timely manner or at an acceptable cost could result in harm to our 

employees and patients, the inability to provide services, or damage to our reputation, any of which could have a 

material adverse impact on our business, financial condition, results of operations, prospects and cash flows.  

 

Because of the high costs of such medical equipment, we may not maintain back-up equipment, face the difficulty 

of the unavailability of spare parts and servicing, or experience equipment obsolescence. Therefore, even though 

we generally obtain warranties for our equipment, if such equipment is damaged or breaks down, our ability to 

provide services to our patients may be impaired, which could adversely affect our business.  

 

We may also experience ambulance-related risks, such as mechanical breakdowns of the ambulance vehicle, or 

accidents while on the road, which can severely impede our ability to provide prompt services to patients in urgent 

need of our ambulance services. As of March 31, 2023, we owned 15 ambulances and engaged 16 ambulance 

drivers. While we provide routine maintenance of our ambulance vehicles and offer driverôs safety training for 

our in-house ambulance drivers, we cannot assure you that such ambulance-related risks will not occur. This may 

adversely affect our quality of services, business, reputation, results of operation and cash flows.  

 

33. Our operations could be impaired by failure of our in-house information technology systems or third-

party technology service providers. 

 

Our IT systems are essential to our day-to-day clinical, administrative and procurement needs and other areas 

including accounting and financial reporting; billing and collecting accounts; compliance; clinical systems; 

medical records and document storage; inventory management; monitoring quality of care and collecting data on 

quality measures. These systems are maintained and operated by our IT team with support from third-party 

technology service providers. We have invested significantly in these resources, and our ability to continue to use 

these platforms will depend on ongoing license fees payable and capital expenditure which we may be required 

to incur from time to time. Our business will be significantly impacted if there are failures in our IT systems, the 

maintenance and operation by third-party technology service providers, or if we are unable to negotiate favorable 

terms with our external technology service providers going forward. Further, we may face the risk of losing or 

corrupting customer data due to the factors beyond our control in relation to our third-party technology service 

providers, such as faulty transfer of data when we change service providers or the lack of data backup.  

 

Any technical failure that causes an interruption in service or availability of our systems could adversely affect 

operations or delay the collection of revenue or cause interruptions in our ability to provide services to our patients. 

Corruption of certain information/ data could also lead to delayed or inaccurate diagnoses in the treatment of 

patients and could result in damage to the health of our patients. We and our third-party technology service 

providers may be subject to cyberattacks and other cybersecurity risks and threats, including computer break-ins, 

phishing, and social engineering. We may be subject to liability as a result of any theft or misuse of personal 

information stored on our systems including medical data. Although we have implemented network security 

measures, our servers are vulnerable to computer viruses, hacking, break-ins and similar disruptions from 

unauthorized tampering, which could result in unauthorized dissemination of sensitive information such as 

medical data, which could materially and adversely affect our reputation. Any breach of our confidentiality 

obligations to our patients, including due to data leakages or improper use of such medical information 

notwithstanding the safeguards that we have implemented, could expose us to fines, potential liabilities and legal 

proceedings, such as litigation or regulatory proceedings, which would adversely impact our reputation. While we 

have not had any past instance of cyber security breaches, we cannot assure you this will continue to be the case 

in the future. Any of the aforementioned events may have a material adverse impact on our business, financial 

condition, results of operations, prospects and cash flows.  

 

Also see ñRisk Factors - We could be exposed to risks relating to the handling of personal information, including 

medical data.ò on page 53. Compliance with new and evolving privacy and security laws, regulations and 

requirements may result in increased operating costs and may constrain or require us to alter our business model 
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or operations, which may in turn affect our business, financial condition, results of operations, prospects and cash 

flows. 

 

34. We could be exposed to risks relating to the handling of personal information, including medical data. 

 

Indian laws, including proposed legislation such as the draft Digital Information Security in Healthcare Act 

(ñDISHAò) and the Digital Personal Data Protection Bill, 2022 (ñPDP Billò) which is yet to become effective, 

rules and regulations generally require body corporates/ medical institutions to protect the privacy of their patients, 

clients, employees/ staff or third party (ñProvider of Informationò) and prohibit unauthorized disclosure of 

personal information, including medical data. These laws and regulations may continually change as a result of 

new legislation, amendments to existing legislation, changes in the enforcement policies and changes in the 

interpretation of such laws and regulations by the courts or the regulators. For example, the Personal Data 

Protection Bill, 2019, which was introduced to propose a legal framework governing the processing of personal 

data, was withdrawn on August 3, 2022 and thereafter a comprehensive version of the PDP Bill was released on 

November 18, 2022. Compliance with new and evolving privacy and security laws, regulations and requirements 

may result in increased operating costs and may constrain or require us to alter our business model or operations. 

Deficiencies in managing our information systems and data security practices may lead to leaks of personal 

information and sensitive personal data or information, including, medical records, test results, prescriptions and 

lab records, which could adversely impact our business and damage our reputation. We have taken measures to 

maintain the confidentiality of Provider of Information, however these measures may not always be effective in 

protecting sensitive personal information. Any breach of our confidentiality obligations to Provider of 

Information, including due to data leakages or improper use of such medical information notwithstanding the 

safeguards that we have implemented, could expose us to fines, potential liabilities and legal proceedings, such 

as litigation or regulatory proceedings, which would adversely impact our reputation. As cyber-attacks and similar 

events become increasingly sophisticated, we may need to incur additional costs to implement data security and 

privacy measures, modify or enhance our protective measures or investigate and remediate any vulnerability to 

cyber incidents. 

 

35. If we are unable to establish and maintain an effective internal controls and compliance system, our 

business and reputation could be adversely affected. 

 

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and 

complexity of operations. It includes evaluation of the adequacy and effectiveness of internal systems on an 

ongoing basis so that our operations adhere to our policies, compliance requirements and internal guidelines. We 

periodically test and update our internal processes and systems and there have been no past material instances of 

failure to maintain effective internal controls and compliance system. However, we are exposed to operational 

risks arising from the potential inadequacy or failure of internal processes or systems, and our actions may not be 

sufficient to ensure effective internal checks and balances in all circumstances. 

 

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain 

effective internal controls over our financial reporting so that we produce reliable financial reports and prevent 

financial fraud. We are also subjected to periodical audit and inspections by external regulatory and other agencies 

in the course of application of grants, and the renewal of licences, permits, and accreditations from various bodies. 

As risks evolve and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal 

controls requires human diligence and compliance and is therefore subject to lapses in judgment and failures that 

result from human error. Any lapses in judgment or failures that result from human error can affect the accuracy 

of our financial reporting, resulting in a loss of investor confidence and a decline in the price of our equity shares. 

 

Further, our operations are subject to anti-corruption laws and regulations. We participate in collaborations and 

relationships with third parties whose actions could potentially subject us to liability under these laws or other 

local anti-corruption laws. If we are not in compliance with applicable anti-corruption laws, we may be subject to 

criminal and civil penalties, disgorgement and other sanctions and remedial measures, and legal expenses, which 

could have an adverse impact on our business, financial condition, results of operations and liquidity. Likewise, 

any investigation of any potential violations of anti-corruption laws by the relevant authorities could also have an 

adverse impact on our business and reputation.  

 

For instance, we have been subject to a past instance of a penalty imposed in January 2022 of  213,495 under the 

Income Tax Act and the penalty imposed was fully paid by us. As we continue to grow, there can be no assurance 

that there will be no instances of non-compliances with statutory requirements, which may subject us to regulatory 

action, including monetary penalties, which may adversely affect our business and reputation.  
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36. We have in the past been non-compliant with certain provisions of the Companies Act, 2013, in relation 

to filing of form. While we had filed condonation application with relevant of authorities, we cannot 

assure you that such application will be resolved in our favour or we will not be penalised for any of the 

contraventions.  

 

We have filed application dated March 25, 2022 before the Secretary, Ministry of Corporate Affairs, Government 

of India for condonation of delay in filing form MGT-14 (filing of resolutions and agreements to the registrar 

under section 117) with RoC in respect of special resolution passed by the shareholders at their EGM dated 

January 27, 2017, which was subsequently approved and the form MGT-14 was filed by our Company with the 

RoC. While we have taken steps to rectify the non-compliance, there can be no assurance that we will receive 

favourable order or that we will not be subject to penalties imposed by regulatory authorities in this respect. 

 

37. Our developing or to be developed units, specialties, and facilities may experience delays in obtaining the 

required approvals, in reaching full operational capacity and may not achieve the synergies and other 

benefits we expect from such facilities.  

 

We may experience delays in getting required approvals, such as for the generation, collection, reception, 

transport, storage, treatment and disposal of biomedical waste, approval for high tension industrial low tension 

service connection and the license to sell, stock or exhibit or offer for sale, or distribute certain drugs. While we 

have not had any past instances of such delays, we cannot assure you that we will not encounter any delays in the 

commencement of operations in the future. There can be no assurance that we will not be subject to penal or other 

actions if such delay in the development of our hospitals and services continues and we are not granted the required 

extensions from the relevant authorities.  

 

We may not achieve the operating levels we expect from the newly developed hospitals or facilities, and we may 

not achieve our targeted returns on investments on, or benefits from, these projects. The planned facilities may 

not successfully integrate with our existing hospitals and healthcare business or achieve the synergies and other 

benefits that we expect from such expansion. There can be no assurance that we will not be subject to penal or 

other actions if such delay in the development of planned activities and if we are not granted the required 

extensions from the relevant authorities. Our new facilities may not successfully integrate with our existing 

hospitals and healthcare business or achieve the synergies and other benefits that we expect from such expansion. 

Developing and operating new facilities could also be subject to certain additional risks, including: 

 

¶ delays or failure to secure approvals, permits and licenses or failure to comply with the conditions of such 

approvals; 

¶ inability to obtain the requisite financing at favorable costs if at all; 

¶ the failure to realize expected synergies and cost savings; 

¶ difficulties arising from coordinating and consolidating corporate and administrative functions, including 

the integration of internal controls and procedures such as timely financial reporting; 

¶ difficulties in recruiting and retaining doctors, nurses and other healthcare professionals at existing and 

new hospitals; and 

¶ unforeseen legal, regulatory, contractual, labour or other issues. 

 

If we are unable to manage the growth of our business or successfully commence operations of, or integrate, newly 

developed facilities, our reputation and ability to compete effectively could be impaired, which would have a 

material adverse impact on our business, financial condition, results of operations, prospects and cash flows. 

 

38. We have outstanding litigation against us an adverse outcome of which may adversely affect our business, 

reputation, financial condition, and results of operations.  

 

There are certain outstanding legal proceedings involving us which are pending at different levels of adjudication 

before various courts, tribunals and other authorities. Such proceedings could divert our managementôs time and 

attention and consume financial resources in their defence or prosecution. The amounts claimed in these 

proceedings have been disclosed to the extent ascertainable and quantifiable and include amounts claimed jointly 

and severally. Any unfavourable decision in connection with such proceedings, individually or in the aggregate, 

could materially adversely affect our reputation, business, financial condition and results of operations. 
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A summary of outstanding matters as set out below includes details of criminal proceedings, tax proceedings, 

statutory and regulatory actions and other material civil proceedings involving us, our Promoters, our Directors, 

and Subsidiaries, as of the date of this Red Herring Prospectus.  
 

(in  million, unless otherwise specified) 

Particulars 
Criminal 

Proceeding 

Tax 

Proceeding 

Statutory or 

Regulatory 

Proceeding 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters# 

Material 

Civil  

Litigation  

Aggregate  

amount 

involved* 

Company       

By our Company - - - N.A. - - 

Against our 

Company 

2 - - N.A. 1 5.00 + 9% 

interest 

Directors (Other 

than Promoters) 
      

By our Directors - - - N.A. - - 

Against our 

Directors 

1 - - N.A. - - 

Promoters       

By our Promoters - - - N.A. - - 

Against 

our Promoters 

2 - - - - 0.74 

Subsidiaries       

By our 

Subsidiaries 

- - - N.A. - - 

Against our 

Subsidiaries 

1 - - N.A. - 0.74 

#  This is in the last five years, including outstanding action. 
*  To the extent quantifiable. 

 

For further information, see ñOutstanding Litigation and Material Developmentsò on page 351.  

 

Further, we have identified certain contingent liabilities arising out of matters pertaining to certain tax and medical 

legal matters, see ñRisk Factors - We have certain contingent liabilities that may adversely affect our business, 

results of operations, financial condition and prospects.ò on page 46. For further information of contingent 

liabilities of the Company for Fiscal 2021, 2022 and 2023, see ñFinancial Information ï Financial Statementsò 

and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations ï Contingent 

Liabilities and Off-Balance Sheet Arrangementsò on pages 250 and 343, respectively. 

 

We cannot assure you that any of the pending matters or matters that may arise in the future will be settled in 

favour of us, our Promoter, our Directors, our Subsidiaries, or that no additional liability will arise out of these 

proceedings or disputes. Any unfavourable decision in connection with such proceedings, individually or in the 

aggregate, could adversely affect our reputation, business, financial condition and results of operations. Such 

proceedings or disputes could divert management time and attention, and consume financial resources in their 

defence or prosecution. 

 

39. We enter into contracts with third-party service providers, third party administrators and insurers that 

could be terminated. We are also empaneled with several government organisations including Employeesô 

State Insurance Corporation (ñESICò), Central Government Health Scheme (ñCGHSò), Ex-Servicemen 

Contributory Health Scheme (ñECHSò), as well as public sector undertakings and private enterprises. 

Any breach or termination or non-renewal of such contracts could have a material adverse impact on our 

business, reputation, financial condition, results of operations and prospects.  

 

We currently rely on certain third-party service providers to provide services, such as third-party administrators 

to provide health insurance services. We do not have direct control over these third-party administrators, and there 

is no assurance that these third-party service providers will provide satisfactory services to us and our patients. 

These service providers may experience disruptions in their operations or service, due to factors beyond our 

control. If any of the operations or services of these service providers is disrupted or terminated, we may not be 

able to find alternative arrangements with quality and commercial terms to our satisfaction in a timely and reliable 

manner, or at all. Poor quality service or lapses in service from our third-party service providers may expose us 

to liabilities that we may not be able to recover from the service providers and may adversely affect our brand and 

reputation. We do not enter into any employment agreements with such personnel engaged by our third-party 

service providers. However, in the event that any of our third-party service providers default on their employer 
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obligations, we may be held responsible for providing statutory benefits, including the salaries/wages of these 

employees, which may increase our operating expense and adversely impact our results of operations and financial 

condition could be adversely affected.  

 

In addition, we may be subject to additional requirements or restrictions under the evolving labour law regime in 

India. For example, in our third party annual maintenance contracts and comprehensive maintenance contracts, 

the service provider is entitled to increase the fees payable in case of an increase in the cost relating to statutory 

compliances. Further, these agreements also enable the service provider to sub-delegate its responsibilities and 

terminate the agreement for whatsoever reason with prior notice. If we fail to comply with the new regime, we 

may incur increased costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption 

in our operations, any of which could adversely affect our business. 

 

Any adverse change in relationship with third-party service providers, increases in the cost of their goods and 

services that we are unable to pass to our patients, third party administrators or their insurers, or a sub-contractorôs 

inability to provide us with the requisite quantity and quality services in a timely manner, our business, financial 

condition and results of operations could be materially and adversely affected.  

 

We are empanelled with several of the third-party health insurance administrators and the non-life insurance 

companies, many government organisations including ESIC, CGHS, ECHS, as well as public sector undertakings 

and private enterprises. Any adverse change in our relationship with central, state and local government bodies 

under government schemes could materially impact our business, cash flows, financial condition and revenue 

from operations. 

 

While we seek to mitigate against such risks by developing relationships with government organisations, various 

third-party service providers, sub-contractors, payers and insurers in order for us to contract with other third-

parties in case of any termination or non-renewal of contract by a particular third party, there is no assurance that 

we will be successful in doing so. Any commercial disputes with such parties or any inability to renew these 

contracts on favorable terms or at all, could have a material adverse impact on our business, financial condition, 

results of operations and prospects.  

 

40. Delays in receiving payment of outstanding dues from third parties may affect our business, financial 

condition, cash flows and results of operations. 

 

The primary collection risk of our trade receivables relates to the failure by individual patients, corporate 

customers, government agencies and healthcare insurers/ third party administrators to pay in a timely manner and 

in full for the services that we have provided. Our patients pay for their medical expenses typically either by 

themselves or through third-party payers, which include state and local government bodies, private and public 

insurers and corporate entities. We cannot assure you that we will be able to collect the full principal sums from 

our individual patients, corporate customers or healthcare insurers. Even for those who partially pay their bills, 

we may not be able to collect their remaining payments in a timely manner, or at all.  

 

The table below sets forth certain information relating to various payment arrangements, based on the revenue 

segment:  

 
Revenue from Fiscal 

2021 2022 2023 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Amount  

(  

million)  

Percentage of 

Revenue from 

Operations  

(%) 

Central, state and local 

government bodies 

under government 

schemes 

732.51  32.03% 1,176.59  29.35% 1,934.11  37.17% 

Insurers acting through 

third party 

administrators 

669.34  29.27% 1,227.34  30.61% 1,380.94  26.54% 

Self-payers and others 884.89  38.70% 1,605.44  40.04% 1,887.88  36.28% 

Total 2,286.74  100.00% 4,009.37  100.00% 5,202.93  100.00% 
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The revenue received through third-party payers constitutes a key component of the total revenue from our 

operations. Low health-insurance penetration is one of the major impediments to the growth of the healthcare 

delivery industry in India, as affordability of quality healthcare facilities by the lower-income groups remain an 

issue. Health insurance coverage has increased from 17% in Fiscal 2012 to approximately 36% in Fiscal 2020. In 

India, out-of-pocket (ñOOPò) expenditure on health accounted for nearly 55% of total health expenditure as of. 

Insurance earlier did not cover out-patient treatments as insurance companies started covering out-patient 

department treatments under health insurance only recently. (Source: CRISIL Report) Consequently, higher OOP 

expenses related to healthcare in India may make healthcare unaffordable for lower income households. If there 

is a lack of viable health insurance policies in India, demand for our medical services may not increase as expected. 

Additionally, lack of penetration of health insurance in India, may adversely affect our trade receivables if more 

patients pay out-of-pocket or require us to extend them credit terms. In the ordinary course of our business, we 

also experience certain delays in receiving payment from third-party payers, public sector undertakings, 

corporates. As a result, our business, financial condition, cash flows and results of operations could be adversely 

affected. 

 

The table below sets forth information relating to our in-patient and out-patient revenue segments:  

 
Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023 

(  million) 

In-patient Revenue  2,060.13 3,463.59 4,519.00 

Out-patient Revenue  226.60 545.78 683.93 

Total Revenue from operations  2,286.74 4,009.37 5,202.93 

 

In Fiscal 2021, 2022 and 2023, our trade receivables turnover ratio (calculated as revenue from operations divided 

by average value of trade receivables) was 8.52, 6.56 and 5.39, respectively. While we seek to mitigate such risks 

by periodic review of the outstanding amount, regular follow-up with parties for recovery of payments and 

strengthening collection processes, there is no assurance that we will be successful in doing so. While we take 

steps to minimize our outstanding dues and receive timely payments from third parties, such as regular follow-

ups and proper and complete recording or documentation, we cannot assure you that we will not experience any 

delays in receiving payment from third-party payers. Any delays in receiving payment of significant outstanding 

dues from third parties may have a material adverse impact on our business, financial condition, cash flows, results 

of operations and prospects. 

 

41. Our registered office and three out of four of our hospitals are located on leased premises. Any 

termination, inability to renew or inability to terminate our lease agreements, or breach of our lease 

agreements by the counterparty, for our offices or hospitals may lead to disruptions in our operations and 

affect our business operations.  

 

Other than our Jhansi-Orchha hospital, all our other hospitals and corporate office are located on leasehold land 

that has a term of 90 years. Further, our Companyôs registered office is also on lease, and for which our Company 

has entered into a lease agreement dated November 15, 2021 for a period of three years commencing from 

November 1, 2021 to October 31, 2024. For further information, see ñOur Business ï Propertiesò on page 205. 

Further, our Company had in the past received notice from the Noida Authority stating that fees in relation to the 

land leased from them which had been subsequently paid and no due is currently outstanding. Further, we have 

been allotted 1,885.15 square meters of land adjacent to our Greater Noida hospital. Further, we have emerged as 

the highest bidder to lease 3,660.00 square meters of land adjacent to our Noida Extension hospital. However, the 

process to enter into definite agreements with the authorities is currently in process and no such agreements have 

been entered as on the date of this Red Herring Prospectus.  

 

Our use of the leased premises under such lease agreements is required to comply with the terms and conditions 

of such lease agreement. Some of our lease agreements may include onerous conditions, such as non-entitlement 

to terminate the agreement for a fixed period unless there was a breach or force majeure circumstances. Further, 

the lessors may terminate such lease agreements in the event of a breach of the terms of such lease agreements, 

including any delay in payment or non-payment of rent. There can be no assurance that we will be able to renew 

such lease agreements on commercially acceptable terms, or at all, that our lessors may not breach the terms of 

our lease agreements or that we may be able to terminate such lease agreements. While we have not had any 

disputes arising from our lease agreements in the past beyond the one disclosed above, we cannot assure you that 

this will be the case in the future. Further, we may encounter unforeseen problems with the premises and its 

condition, or enter into disputes with our lessors regarding the maintenance of the premises and other related 

issues.  
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42. Our inability to protect or use our intellectual property rights or comply with intellectual property rights 

of others may have a material adverse effect on our business and reputation.  

 

We consider our brand and intellectual property to be a valuable asset. We have óYatharth Wellness Hospitalô, 

ñYatharth Super Speciality Hospitalò, ñYatharth Wellness Hospital & Trauma Centreò and ñYatharth Hospitalò 

and our corporate logo as our registered trademarks. We have applied for registration of three trademarks under 

the Trade Marks Act, 1999, which are marked for objection. We cannot assure you that we will be able to 

successfully obtain such registrations, which may adversely affect our business, financial condition and results of 

operations. For further information, see ñGovernment and Other Approvals ï Intellectual Property Registrationsò 

on page 361. We cannot assure that any future trademark registrations will be issued for our pending or future 

applications or that any of our current or future trademarks (whether registered or unregistered) will be valid, 

enforceable, sufficiently broad in scope, provide adequate protection of our intellectual property, or provide us 

with any competitive advantage. Moreover, even if the applications are approved, third parties may seek to oppose 

or otherwise challenge these registrations and assert intellectual property claims against us, particularly as we 

expand our business and the number of healthcare services we offer. We also rely on unpatented proprietary know-

how, continuing technological innovation and other trade secrets to develop and maintain our competitive 

position. 

 

Our failure to register or protect our intellectual property rights may also undermine our brand and result in harm 

to the growth of our business. If any of our confidential or proprietary information, were to be disclosed or 

misappropriated, or if a competitor independently developed any such information, our competitive position could 

be harmed. If any of our unregistered intellectual property are registered in favour of a third-party, we may not be   

able to claim registered ownership of such intellectual property, and consequently, we may be unable to seek 

remedies for infringement of those intellectual property by third parties other than relief against passing off by 

other entities. While we have not been subject to any past instance of infringement claims, we cannot assure you 

this will continue to be the case in the future. Our inability to obtain or maintain these registrations may adversely 

affect our competitive position. The measures we take to protect our intellectual property include relying on Indian 

laws and initiating legal proceedings, which may not be adequate to prevent unauthorized use of our intellectual 

property by third parties. For instance, we have in the past issued letters against third parties for the use of business 

names which are similar-sounding to ours. Notwithstanding the precautions we take to protect our intellectual 

property rights, it is possible that third parties may copy or otherwise infringe on our rights.  

 

Furthermore, our tests and business processes may infringe on the intellectual property rights of others. While we 

take care to ensure that we comply with the intellectual property rights of others, we cannot determine with 

certainty whether we are infringing any existing third-party intellectual property rights, which may force us to 

alter our offerings. We may also be susceptible to claims from third parties asserting infringement and other related 

claims. Furthermore, we cannot be certain that the equipment suppliers, from whom we purchase equipment 

(including related software to operate such equipment), have all requisite third party consents and licenses for the 

intellectual property used in the equipment they manufacture. If such claims are raised in the future, these claims 

could result in costly litigation, divert managementôs attention and resources, subject us to significant liabilities 

and require us to enter into potentially expensive royalty or licensing agreements or to cease certain offerings. 

Infringement and other intellectual property claims, regardless of their merit, can be expensive and time-

consuming to litigate. Such risks may further increase as we expand our services and the geographic scope of our 

marketing. Any of the aforementioned event may have a material adverse impact on our business, financial 

condition, results of operations and prospects. 

 

43. Our insurance coverage may not adequately protect us and this may have an adverse effect on our 

business and revenues.  

 

Our existing insurance may not be sufficient to cover all damages, whether foreseeable or not. Further, while we 

maintain insurance policies including standard fire and special perils insurance, motor insurance, burglary 

insurance, management liability (directorsô and officersô liability) insurance, fire loss of profit policy, and a 

professional indemnity policy for breach of medical professional duty under all branches of medicine at all our 

hospitals., there is no certainty that such insurance will be adequate to cover all claims arising from medical 

negligence or malpractice. Any successful claims against us in excess of the insurance coverage may adversely 

affect our business, reputation, financial condition, results of operations, cash flows and prospects. The table 

below provides details of our insurance coverage in the periods set forth: 
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Particulars As of March 31, 2021 As of March 31, 2022 As of March 31, 2023 

Total assets (in  million) 2,329.32 2,436.10 2,392.55 

Total insurance coverage (in 

 million) 

1,200.00 1,830.39 2,319.61 

Insurance coverage as a 

percentage of total assets 

(%) 

51.52% 75.14% 96.95% 

 

Insurance against such losses can be expensive and insurance premiums may increase in the near future. Insurance 

rates may also vary by specialty and other factors. The rising costs of insurance premiums could have a material 

adverse effect on our financial position, results of operations and cash flows. Further, we cannot assure that we 

will be able to renew our insurance covering all risks at commercially viable terms or at all. There can be no 

assurance that any claim for insurance policy maintained by us will be honoured fully, in part or on time, or that 

we have obtained sufficient insurance (either in amount or in terms of risks covered) to cover all material losses. 

We may not be insured for certain types of risks and losses that we may also be subject to, as such risks are either 

uninsurable or that relevant insurances are not available on commercially acceptable terms. To the extent that we 

suffer loss or damage for events for which we are not insured or for which our insurance is inadequate, the loss 

would have to be borne by us, and, as a result, our business, financial condition, results of operations and cash 

flows could be adversely affected. For further information on our insurance arrangements, see ñOur Business ï 

Insuranceò on page 204.  

 

44. Our hospitals are susceptible to risks arising on account of fire, natural disasters or other incidents. 

 

Any serious disruption at any of the facilities that we own or invest in due to fire, natural disasters or other 

accidents, including due to factors outside of our control, could impair our ability to use such facilities, among 

other negative effects and, accordingly, have a material adverse impact on our revenues and increase our costs 

and expenses. We store, handle and use certain chemicals, such as alcohol, sanitizers, gases, fuel and other 

inflammable materials in our hospitals. In addition, any short circuit of power supply for our equipment and 

machines including air conditioning plants, power supplies, could result in accidents and fires that could result in 

injury or death to our employees, our patients, and other persons present at our facilities. While we have not had 

any past instances of the above, we cannot assure you that such incidents will not occur in the future.  

 

As of the date of this Red Herring Prospectus, our operations have not suffered any major incident of fire, 

significant acts of vandalism or other accidents. While we have not been materially impacted by any natural 

disaster in the past, but we cannot assure you that these incidents will not occur in the future. Our safeguards for 

prevention, detection and control of fire, as well as our insurance against damage may not adequately cover all 

losses or liabilities that may arise from our operations, including, but not limited to, when the loss suffered is not 

easily quantifiable. In addition, incidents such as these typically receive wide media coverage and, as a result, 

may negatively impact our reputation significantly. While we insure against certain business interruption such as 

standard fire and special perils insurance, as well as other risks, such insurance may not adequately compensate 

us for all direct and indirect losses incurred as a result of natural or other disasters. Any such event may have a 

material adverse impact on our business, financial condition, results of operations and prospects. 

 

45. We may be subject to labour unrest, slowdowns and work stoppages, which could affect our reputation, 

business, financial condition and results of operations. 

 

Healthcare is a manpower-intensive sector and we employ a large number of doctors, staff and other people for 

providing care to our patients. Furthermore, India has stringent labour legislation that protects the interests of 

workers, including legislation that sets forth detailed procedures for the establishment of unions, dispute resolution 

and employee removal, and legislation that imposes certain financial obligations on employers upon retrenchment. 

Presently, none of our employees of our hospitals are unionized. In the event that employees seek to unionize, it 

may become difficult for us to maintain flexible labour policies, and may increase our costs and adversely affect 

our business. While we have not experienced any major instance of labour unrest, slowdowns or work stoppages, 

any disruption in services due to any potential strikes may affect our reputation, business, financial condition and 

results of operations. 

 

46. We are exposed to the risks associated to foreign exchange fluctuations, which could adversely affect our 

financial condition, results of operations and cash flows.  

 

Our business operations could be affected by foreign exchange fluctuations, in terms of our medical tourism 

segment and certain operational costs and expenses, as we intend to grow our medical tourism segment in the 
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future. As the revenue generated from medical tourism may involve transactions with our patients or payers in 

foreign currencies, we may be adversely affected by the fluctuations in the foreign exchange which could impact 

about financial condition, results of operations and cash flows.  

 

The table below provides details of the exports of services and capital equipments imported by us in Fiscal 2021, 

2022 and 2023:  

 
Category Fiscal 2021 

(  million) 

Fiscal 2022 

(  million) 

Fiscal 2023 

(  million) 

Export of Services Nil  Nil  3.21 

Import and Advance 10.01 3.00 41.21 

 

The impact of foreign exchange fluctuations on our purchase of capital equipment, and costs of medicine and 

pharmaceutical consumables from our vendors and suppliers could also adversely affect our financial condition, 

results of operations and cash flows. 

47. We have in the past entered into related party transactions and may continue to do so in the future, which 

may potentially involve conflicts of interest with the equity shareholders. 

 

We have in the course of our business entered into, and will continue to enter into, several transactions with our 

related parties. We cannot assure you that we will receive similar terms in our related party transactions in the 

future. While we believe that all such related party transactions that we have entered into in last three fiscals are 

legitimate business transactions conducted on an armsô length basis, in compliance with the requirements 

stipulated in Companies Act, 2013, and relevant Accounting Standards and other statuary compliances, we cannot 

assure you that we could not have achieved more favourable terms had such transactions been entered into with 

unrelated parties. Any further transactions with our related parties could involve conflicts of interest.  

 

While we have not had any conflict of interest in relation to our equity shareholders in the past, we cannot assure 

you that such conflicts will not arise in the future. Further, we cannot assure you that such transactions, 

individually or in the aggregate, will not have any adverse effect on our business and financial results, including 

because of potential conflicts of interest or otherwise. The table below provides details of our related party 

transactions in the periods set forth: 

 
Vertical  Fiscal 2021 Fiscal 2022 Fiscal 2023 

Amount (  

million)  

Percentage of 

Revenue 

from 

Operations 

(%) 

Amount (  

million)  

Percentage of 

Revenue 

from 

Operations 

(%) 

Amount (  

million)  

Percentage of 

Revenue 

from 

Operations 

(%) 

Aggregate 

amount of 

related party 

transactions 

474.94 20.77% 1,017.48% 25.39% 842.06 16.18% 

For further information on our related party transactions, see ñFinancial Statement ï Annexure VI ï 36. Related 

Party Transactionsò on page 298. 

 

48. Certain of our Directors and Key Managerial Personnel hold Equity Shares in our Company and are 

therefore interested in our performance in addition to their remuneration and reimbursement of expenses.  

 

Certain of our Executive Directors are interested in our Company, in addition to regular remuneration or benefits 

and reimbursement of expenses and such interests are to the extent of their and their relativesô shareholding in our 

Company, payment of dividend or distributions thereon. For the payments that are made by our Company to 

related parties, see ñFinancial Statements ï Annexure VI ï 36. Related Party Transactionsò on page 298. We 

cannot assure you that our Directors and Key Managerial Personnel will exercise their rights to the benefit and 

best interest of our Company. As Shareholders of our Company, our Directors and Key Managerial Personnel 

may take or block actions with respect to our business which may conflict with the best interests of the Company 

or that of minority shareholders.  

 

49. We have in this Red Herring Prospectus included certain Non-GAAP Measures and certain other industry 

measures related to our operations and financial performance. These Non-GAAP Measures and industry 
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measures may vary from any standard methodology that is applicable across the Indian healthcare 

industry, and therefore may not be comparable with financial or industry related statistical information 

of similar nomenclature computed and presented by other companies.  

 

Certain Non-GAAP Measures and certain other industry measures relating to our operations and financial 

performance have been included in this Red Herring Prospectus. We have disclosed such Non-GAAP Measures 

and such other industry related statistical information relating to our operations and financial performance as we 

consider such information to be useful measures of our business and financial performance, and because such 

measures are frequently used by securities analysts, investors and others to evaluate the operational performance 

of companies engaged in the Indian healthcare industry, many of which provide such Non-GAAP Measures and 

other industry related statistical and operational information. Such supplemental financial and operational 

information is therefore of limited utility as an analytical tool, and investors are cautioned against considering 

such information either in isolation or as a substitute for an analysis of our audited financial statements as reported 

under applicable accounting standards disclosed elsewhere in this Red Herring Prospectus. 

 

These Non-GAAP Measures and such other industry related statistical and other information relating to our 

operations and financial performance may not be computed on the basis of any standard methodology that is 

applicable to the industry and are not measures of operating performance or liquidity defined by generally 

accepted accounting principles, and therefore may not be comparable to financial measures and industry related 

statistical information of similar nomenclature that may be computed and presented by other healthcare providers 

in India. For further information, see ñManagementôs Discussion and Analysis of Financial Condition and Results 

of Operations ï Non-GAAP Measuresò on page 334. 

 

50. Industry information included in this Red Herring Prospectus has been derived from an industry report 

commissioned by us, and paid for by us for such a purpose.  

 

We have availed the services of an independent third-party research agency, CRISIL Limited, appointed by us 

pursuant to engagement letter dated June 20, 2023, to prepare an industry report titled ñAssessment of the 

Healthcare Delivery Market in Indiaò dated July 2023 (the ñCRISIL Reportò), that has been exclusively 

commissioned and paid for by us, for purposes of inclusion of such information in this Red Herring Prospectus. 

A copy of the CRISIL Report is available on the website of our Company at 

https://www.yatharthhospitals.com/investors. Given the scope and extent of the CRISIL Report, disclosures are 

limited to certain excerpts and the CRISIL Report has not been reproduced in its entirety in this Red Herring 

Prospectus. There are no parts, data or information (which may be relevant for the proposed issue), that has been 

left out or changed in any manner. The report is a paid report, and is subject to various limitations and based upon 

certain assumptions that are subjective in nature. Also see, ñCertain Conventions, Presentation of Financial, 

Industry and Market Data ï Industry and Market Dataò on page 23.  

 

51. Conflicts of interest may arise out of common business objects between our Company and our 

Subsidiaries.  

 

Our Subsidiaries, AKS Medical & Research Private Limited and Ramraja are involved in the same line of business 

as that of our Company. While we have not perceived any conflicts of interest in this regard as on date, in the 

event that we perceive any conflicts of interest in the future, we may be required to assess such potential conflicts 

of interest and take appropriate steps to address such conflicts of interest. For further information, see ñOur 

Subsidiariesò on page 224. 

 

52. We have issued Equity Shares at price that may be lower than the Offer Price in the last 12 months. 

 

Pursuant to the Pre-IPO Placement, our Company has allotted the Equity Shares to the following allottees on July 

6, 2023: 

 
S. 

No. 

Name of the allottee Issue Price ( ) Number of Equity Shares 

allotted 

1.  Plutus wealth Management LLP  300 2,000,000 

2.  Think India Opportunities Master Fund LP 300 1,000,000 

3.  Rosy Blue Diamonds Private Limited 300 433,334 

4.  Vikas Vijaykumar Khemani 300 333,333 

5.  Viraj Russell Mehta 300 233,333 
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The price of Equity Shares in such allotment may be lower than the Offer Price. For details, see ñCapital Structure 

- Notes to the Capital Structure - Share Capital History of our Companyò on page 91. 

 

53. The emergence and effects related to a pandemic, epidemic or outbreak of an infectious disease could 

adversely affect our operations. 

 

If a pandemic, epidemic, outbreak of an infectious disease or other public health crisis were to occur in an area in 

which we operate, our operations could be adversely affected. Such a crisis could diminish the public trust in 

healthcare facilities, especially hospitals that fail to accurately or timely diagnose, or are treating (or have treated) 

patients affected by infectious diseases. If any of our facilities were involved, or perceived as being involved, in 

treating patients from such an infectious disease, patients might cancel elective procedures or fail to seek needed 

care at our facilities. Further, a pandemic, epidemic or outbreak might adversely affect our operations by causing 

a temporary shutdown or diversion of patients, by disrupting or delaying production and delivery of materials and 

products in the supply chain or by causing staffing shortages in our facilities. We have disaster plans in place and 

operate pursuant to infectious disease protocols, but the potential emergence of a pandemic, epidemic or outbreak 

is difficult to predict and could have a material adverse impact on our business, financial condition, results of 

operations and prospects. 

 

54. We have not been able to trace certain corporate records of our Subsidiary, Ramraja Multispeciality 

Hospital & Trauma Centre Private Limited and cannot assure you that we will not be subject to penalties 

imposed by regulatory authorities.  

 

Our Company acquired Ramraja pursuant to a share purchase agreement dated February 18, 2022 and has not 

been able to trace certain corporate records. Pursuant to the acquisition, the erstwhile management of Ramraja 

could not locate and provide to our Company certain corporate records, which include: 

 

¶ Minute books and attendance records of board and general meetings; 

¶ Register of directors, managers and other key personôs appointment or resignation; 

¶ Certain forms required under the Companies Act, 2013 such as Form MBP-1 provided by directors at the 

time of appointment or otherwise provided periodically; 

¶ Register of allotment and transfer of shares and other securities; 

¶ Register of investment and other assets, including fixed assets; and 

¶ Records of various filing with the Registrar of Companies, Kanpur at Uttar Pradesh. 

 

We cannot assure you that the abovementioned corporate records will be available in the future. Further, we cannot 

assure you that Ramraja has filed such forms and filings in a timely manner or at all, in the past. Although no 

regulatory action/ litigation is pending against us in relation to such untraceable secretarial and other corporate 

records and documents, we cannot assure you that we will not be subject to penalties imposed by regulatory 

authorities in this respect.  

 

55. Our quarterly results may fluctuate for a variety of reasons and may not fully reflect the underlying 

performance of our business.  

  

Upon listing of the Equity Shares, our Company will be required to publish its financial results for each quarter 

of the Fiscal, in accordance with the Listing Regulations. Our quarterly financial results may fluctuate due to a 

variety of factors, many of which are outside of our control and, as a result, may not fully reflect the underlying 

performance of our business. Other factors that may affect our quarterly financial results also include: the amount 

and timing of operating expenses related to the maintenance and expansion of our business, operations and 

infrastructure; general economic, political, weather, industry and market conditions; changes in our pricing 

policies or those of our competitors and suppliers; the timing and success of new service introductions by us and 

our competitors or any other change in the competitive dynamics of the Indian healthcare industry, including 

consolidation among competitors or strategic partners. 

  

Our quarterly operating results may therefore vary significantly in the future, and period-to-period comparisons 

of our operating results may not be meaningful. Accordingly, the results of any one quarter may not be reliable as 

an indicator of future performance. Further, any delay in filing these quarterly results will also result in additional 

costs for us. 
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External Risks  

 

56. The determination of the Price Band is based on various factors and assumptions and the Offer Price of 

the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. Further, 

the current market price of some securities listed pursuant to certain previous issues managed by the 

BRLMs is below their respective issue prices. 

 

The determination of the Price Band is based on various factors and assumptions, and will be determined by our 

Company and Selling Shareholders in consultation with the BRLMs. Furthermore, the Offer Price of the Equity 

Shares will be determined by our Company and Selling Shareholders in consultation with the BRLMs through the 

Book Building Process. These will be based on numerous factors, including factors as described under ñBasis for 

Offer Priceò on page 126 and may not be indicative of the market price for the Equity Shares after the Offer.  

 

For further information, see ñOther Regulatory and Statutory Disclosures ï Price information of past issues 

handled by the BRLMsò on page 368. The factors that could affect the market price of the Equity Shares include, 

among others, broad market trends, financial performance and results of our Company post-listing, and other 

factors beyond our control. We cannot assure you that an active market will develop or sustained trading will take 

place in the Equity Shares or provide any assurance regarding the price at which the Equity Shares will be traded 

after listing. 

 

57. Recent global economic conditions have been challenging and continue to affect the Indian market, which 

may adversely affect our business, financial condition, results of operations and prospects. 

 

The Indian economy and its securities markets are influenced by economic developments and volatility in 

securities markets in other countries. Investorsô reactions to developments in one country may have adverse effects 

on the market price of securities of companies located in other countries, including India. Negative economic 

developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging market 

countries may also affect investor confidence and cause increased volatility in Indian securities markets and 

indirectly affect the Indian economy in general. Any worldwide financial instability could also have a negative 

impact on the Indian economy, including the movement of exchange rates and interest rates in India and could 

then adversely affect our business, financial performance and the price of our Equity Shares.  

 

Any other global economic developments or the perception that any of them could occur may continue to have an 

adverse effect on global economic conditions and the stability of global financial markets, and may significantly 

reduce global market liquidity and restrict the ability of key market participants to operate in certain financial 

markets. Any of these factors could depress economic activity and restrict our access to capital, which could have 

an adverse effect on our business, financial condition and results of operations and reduce the price of our equity 

shares. Any financial disruption could have an adverse effect on our business, future financial performance, 

shareholdersô equity and the price of our Equity Shares. 

 

58. Political, economic changes in India or other factors that are beyond our control may have an adverse 

effect our business, financial performance and prospects. 

 

We are incorporated in India and we conduct our corporate affairs and our business in India. Consequently, our 

business, operations, financial performance and the market price of our Equity Shares will be affected by interest 

rates, government policies, taxation, social and ethnic instability and other political and economic developments 

affecting India. These external risks include: 

 

¶ increase in interest rates may adversely affect our access to capital and increase our borrowing costs, 

which may constrain our ability to grow our business and operate profitably; 

 

¶ political instability, resulting from a change in government or economic and fiscal policies, may 

adversely affect economic conditions in India. In recent years, India has implemented various economic 

and political reforms. Reforms in relation to land acquisition policies and trade barriers have led to 

increased incidents of social unrest in India over which we have no control; 

 

¶ strikes, lock-outs, work stoppages or increased wage demands by employees, suppliers or other service 

providers; 

 

¶ civil unrest, acts of violence, terrorist attacks, regional conflicts, or war; 
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¶ any act of God and its consequent impact on public and economy; 

 

¶ epidemics or any other public health emergency in India or in countries in the region or globally, 

including in Indiaôs various neighboring countries; 

 

¶ decline in Indiaôs foreign exchange reserves which may affect liquidity in the Indian economy; 

 

¶ macroeconomic factors and central bank regulation, including in relation to interest rates movements 

which may in turn adversely impact our access to capital and increase our borrowing costs; 

 

¶ downgrading of Indiaôs sovereign debt rating by rating agencies; and 

 

¶ international business practices that may conflict with other customs or legal requirements to which we 

are subject to, including anti-bribery and anti-corruption laws; being subject to the jurisdiction of foreign 

courts, including uncertainty of judicial processes and difficulty enforcing contractual agreements or 

judgments in foreign legal systems or incurring additional costs to do so. 

 

Our performance and the growth of our business depend on the performance of the Indian economy and the 

economies of the regional markets we currently serve. Any slowdown or perceived slowdown in the Indian 

economy, or in specific sectors of the Indian economy, it may have a material adverse impact on our business, 

financial condition, results of operations and prospects and the trading price of the Equity Shares. 

 

59. Various challenges currently faced by the healthcare industry in India may adversely affect our business, 

results of operations and financial condition. 

 

Our business is affected by various challenges currently faced by the Indian healthcare industry, including the 

provision of quality healthcare in a competitive environment and managing costs at the same time. We face 

competition from government-owned hospitals, other private hospitals, clinics, hospitals operated by non-profit 

organizations. Furthermore, healthcare costs in India have increased significantly over the past decade, and there 

have been and may continue to be proposals by legislators and regulators to limit the rate of increase, cap the 

margins, fix the price of procedures and diagnostics, or lower, healthcare costs in India. Certain proposals by the 

GoI, if passed, could impose, among other things, limitations on the prices we will be able to charge for our 

services. 

 

In addition, our business, results of operations and cash flows may be adversely affected by other factors that 

affect the broader Indian healthcare industry, such as: 

 

¶ general economic conditions which adversely impact the quantum of disposable income that can be 

allocated for healthcare services; 

 

¶ temporary requisitioning of the healthcare facilities due to any pandemic such as COVID-19; 

 

¶ demographic changes, such as the increase in the percentage of elderly patients, which could result in 

increased government expenditures for healthcare services, in turn resulting in proposals to limit the rate 

of increase of healthcare costs or introduction of price caps on various elements of healthcare services in 

India;  

 

¶ seasonal cycles of illness as a function of varying climate, weather conditions and disease outbreaks; and 

 

¶ recruitment and retention of qualified healthcare professionals including pay scale of such healthcare 

professionals. 

  

While we seek to mitigate such risks by taking appropriate actions in response to such changes, there is no 

assurance that we will be successful in doing so. Any failure by us to effectively address these and other factors 

could have a material adverse impact on our business, financial condition, results of operations and prospects. 

 

60. Any downgrading of Indiaôs sovereign debt rating by an international rating agency could have a negative 

impact on our business and results of operations.  
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Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. 

Any adverse revisions to Indiaôs credit ratings for domestic and international debt by domestic or international 

rating agencies may adversely impact our ability to raise additional financing, and the interest rates and other 

commercial terms on which we are able to finance future capital expenditure or refinance any existing 

indebtedness. A downgrading of Indiaôs credit ratings may occur, for reasons beyond our control such as, upon a 

change of government tax or fiscal policy. This could have an adverse effect on our ability to fund our growth on 

favorable terms or at all, and consequently an adverse effect on our business, financial conditions, results of 

operations and the price of the Equity shares. 

 

61. If there is any change in laws or regulations, including taxation laws, or their interpretation, such changes 

may significantly affect our financial statements.  

 

The regulatory environment in which we operate is evolving and is subject to change. The GoI may implement 

new laws or other regulations that could affect the industry in which we operate, which could lead to new 

compliance requirements. New compliance requirements could increase our costs or otherwise adversely affect 

our business, financial condition and results of operations. Further, the manner in which new requirements will 

be enforced or interpreted can lead to uncertainty in our operations and could adversely affect our operations. 

Accordingly, any adverse regulatory change in this regard could increase our operational cost.  

 

The Income Tax Act, 1961 (ñIT Actò) was amended to provide domestic companies an option to pay corporate 

income tax at the effective rate of approximately 25.17% (inclusive of applicable surcharge and health and 

education cess), as compared to effective rate of 34.94% (inclusive of applicable surcharge and health and 

education cess), provided such companies do not claim certain specified deductions or exemptions. Further, where 

a company has opted to pay the reduced corporate tax rate, the minimum alternate tax provisions would not be 

applicable. Any such future amendments may affect our ability to claim exemptions that we have historically 

benefited from, and such exemptions may no longer be available to us. Any adverse order passed by the appellate 

authorities/ tribunals/ courts would have an effect on our profitability.  

 

Earlier, distribution of dividends by a domestic company was subject to Dividend Distribution Tax (ñDDTò), in 

the hands of the company at an effective rate of 20.56% (inclusive of applicable surcharge and health and 

education cess). Such dividends were generally exempt from tax in the hands of the shareholders. However, the 

GoI has amended the IT Act to abolish the DDT regime. Accordingly, any dividend distributed by a domestic 

company is subject to tax in the hands of the investor at the applicable rate. Additionally, the Company is required 

to withhold tax on such dividends distributed at the applicable rate.  

 

Further, the GoI has notified the Finance Act, 2023 (ñFinance Actò), which has introduced various amendments 

to the IT Act. As such, there is no certainty on the impact that the Finance Act may have on our business and 

operations or on the industry in which we operate. In addition, unfavourable changes in or interpretations of 

existing, or the promulgation of new laws, rules and regulations including foreign investment laws governing our 

business, operations, and group structure could result in us being deemed to be in contravention of such laws or 

may require us to apply for additional approvals. We may incur increased costs relating to compliance with such 

new requirements, which may also require management time and other resources, and any failure to comply may 

adversely affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation 

or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason 

of an absence, or a limited body, of administrative or judicial precedent, may be time consuming as well as costly 

for us to resolve and may affect the viability of our current business or restrict our ability to grow our business in 

the future.  

 

Additionally, the GoI has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 2020; 

(c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 

2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for 

implementation under these codes have not been notified, the implementation of such laws could increase our 

employee and labor costs, thereby adversely impacting our results of operations, cash flows, business and financial 

performance.   

 

Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations 

including foreign investment and stamp duty laws governing our business and operations could result in us being 

deemed to be in contravention of such laws and may require us to apply for additional approvals. For instance, 

the Supreme Court of India has in a decision clarified the components of basic wages which need to be considered 

by companies while making provident fund payments, which resulted in an increase in the provident fund 
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payments to be made by companies. Any such decisions in future or any further changes in interpretation of laws 

may have an impact on our results of operations.  

 

Similarly, changes in other laws may require additional compliances and/or result in us incurring additional 

expenditure. We may incur increased costs and other burdens relating to compliance with such new requirements, 

which may also require significant management time and other resources, and any failure to comply may adversely 

affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation or 

implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of 

an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for 

us to resolve and may impact the viability of our current businesses or restrict our ability to grow our businesses 

in the future. 

 

62. Financial instability in other countries may cause increased volatility in Indian financial markets.  

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

including conditions in the United States, Europe and certain emerging economies in Asia. Financial turmoil in 

Asia, United States, United Kingdom, Russia and elsewhere in the world in recent years has adversely affected 

the Indian economy. Any worldwide financial instability may cause increased volatility in the Indian financial 

markets and, directly or indirectly, adversely affect the Indian economy and financial sector and us. Although 

economic conditions vary across markets, loss of investor confidence in one emerging economy may cause 

increased volatility across other economies, including India. Financial instability in other parts of the world could 

have a global influence and thereby negatively affect the Indian economy. Financial disruptions could materially 

and adversely affect our business, prospects, financial condition, results of operations and cash flows. Further, 

economic developments globally can have a significant impact on our principal markets. Concerns related to a 

trade war between large economies may lead to increased risk aversion and volatility in global capital markets 

and consequently have an impact on the Indian economy.  

 

These developments, or the perception that any of them could occur, have had and may continue to have a material 

adverse effect on global economic conditions and the stability of global financial markets, and may significantly 

reduce global market liquidity, restrict the ability of key market participants to operate in certain financial markets 

or restrict our access to capital. This could have a material adverse effect on our business, financial condition and 

results of operations and reduce the price of the Equity Shares. 

 

63. A slowdown in economic growth in India or political instability could adversely affect our business. 

 

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian 

economy. In the recent past, Indian economy has been affected by global economic uncertainties and liquidity 

crisis, domestic policy and political environment, volatility in interest rates, currency exchange rates, commodity 

and electricity prices, adverse conditions affecting agriculture, rising inflation rates and various other factors. Risk 

management initiatives by banks and lenders in such circumstances could affect the availability of funds in the 

future or the withdrawal of our existing credit facilities. The Indian economy is undergoing many changes and it 

is difficult to predict the impact of certain fundamental economic changes on our business. Conditions outside 

India, such as a slowdown or recession in the economic growth of other major countries, have an impact on the 

growth of the Indian economy. Additionally, an increase in trade deficit, a downgrading in Indiaôs sovereign debt 

rating or a decline in Indiaôs foreign exchange reserves could negatively affect interest rates and liquidity, which 

could adversely affect the Indian economy and our business. Any downturn in the macroeconomic environment 

in India could adversely affect our business, financial condition, results of operation and the trading price of our 

Equity Shares. Volatility, negativity, or uncertain economic conditions could undermine the business confidence 

and could have a significant impact on our results of operations. Changing demand patterns and economic 

volatility and uncertainty could have a material adverse impact on our business, financial condition, results of 

operations and prospects. 

 

64. If inflation were to rise in India, we might not be able to increase the prices of our services at a 

proportional rate thereby reducing our margins.  

 

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has 

experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and 

increased costs to our business, including increased costs of land, wages, medical supplies and equipment, 

manpower and other expenses relevant to our business.  
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High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. 

Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on to 

our patients, whether entirely or in part, and may adversely affect our business and financial condition. In 

particular, we might not be able to reduce our costs or entirely offset any increases in costs with increases in prices 

for our services. In such case, our business, results of operations, cash flows and financial condition may be 

adversely affected. High inflation rates may also adversely impact the amount of disposable income of people 

which can spend on our healthcare services.  

 

Further, the Government has previously initiated economic measures to combat high inflation rates, and it is 

unclear whether these measures will remain in effect. There can be no assurance that Indian inflation levels will 

not worsen in the future. 

 

65. We may be affected by competition law, the adverse application or interpretation of which could adversely 

affect our business.  

 

The Competition Act, 2002, of India, as amended (ñCompetition Actò), regulates practices having an appreciable 

adverse effect on competition (ñAAECò) in the relevant market in India. Under the Competition Act, any formal 

or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is 

considered void and may result in the imposition of substantial penalties. Further, any agreement among 

competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls 

production, supply, markets, technical development, investment or the provision of services or shares the market 

or source of production or provision of services in any manner, including by way of allocation of geographical 

area or number of customers in the relevant market or directly or indirectly results in bid-rigging or collusive 

bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a 

dominant position by any enterprise. If it is proved that the contravention committed by a company took place 

with the consent or connivance or is attributable to any neglect on the part of, any director, manager, secretary or 

other officer of such company, that person shall be also guilty of the contravention and may be punished. 

 

On March 4, 2011, the Government notified and brought into force the combination regulation (merger control) 

provisions under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of 

shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover 

based thresholds to be mandatorily notified to and pre-approved by the Competition Commission of India (the 

ñCCIò). Additionally, on May 11, 2011, the CCI issued Competition Commission of India (Procedure for 

Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the mechanism 

for implementation of the merger control regime in India.  

 

The Competition (Amendment) Act, 2023 (ñCompetition Amendment Actò) was notified on April 11, 2023, 

which amends the Competition Act and give the CCI additional powers to prevent practices that harm competition 

and the interests of consumers. The Competition Amendment Act, inter alia, modifies the scope of certain factors 

used to determine AAEC, reduces the overall time limit for the assessment of combinations by the CCI from 210 

days to 150 days and empowers the CCI to impose penalties based on the global turnover of entities, for anti-

competitive agreements and abuse of dominant position. 

 

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC 

in India. Consequently, all agreements entered by us could be within the purview of the Competition Act. Further, 

the CCI has extraterritorial powers and can investigate any agreements, abusive conduct, or combination occurring 

outside India if such agreement, conduct, or combination has an AAEC in India. However, the impact of the 

provisions of the Competition Act on the agreements entered by us cannot be predicted with certainty at this stage. 

However, since we pursue an acquisition driven growth strategy, we may be affected, directly or indirectly, by 

the application or interpretation of any provision of the Competition Act, or any enforcement proceedings initiated 

by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any 

prohibition or substantial penalties are levied under the Competition Act, it would adversely affect our business, 

results of operations, cash flows, and prospects. 

 

66. Investors may not be able to enforce a judgment of a foreign court against us, our Directors, the Book 

Running Lead Managers or any of their directors and executive officers in India respectively, except by 

way of a lawsuit in India.  

 

We are incorporated under the laws of India and all our Directors and key management personnel reside in India. 

All of our assets are also located in India. As a result, it may be difficult for investors to effect service of process 
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upon us or such persons outside India or to enforce judgments obtained against our Company or such parties 

outside India.  

 

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code 

of Civil Procedure, 1908 (ñCPCò), on a statutory basis. India has reciprocal recognition and enforcement of 

judgments in civil and commercial matters with a limited number of jurisdictions, which includes, the United 

Kingdom, Singapore, Hong Kong and United Arab Emirates. A judgment from certain specified courts located in 

a jurisdiction with reciprocity must meet certain requirements of the CPC. The United States has not been declared 

by the Government of India to be a reciprocating territory for the purposes of Section 44A of the CPC. Therefore, 

a final judgment for the payment of money rendered by any federal or state court in a non-reciprocating territory, 

such as the United States, for civil liability, whether or not predicated solely upon the general securities laws of 

the United States, would not be enforceable in India under the Civil Code as a decree of an Indian court. 

 

Among other jurisdictions, the United Kingdom, United Arab Emirates, Singapore and Hong Kong have been 

declared by the government to be reciprocating territories for the purposes of Section 44A of the CPC. A judgment 

of a court of a country which is not a reciprocating territory may be enforced in India only by a suit upon the 

judgment under Section 13 of the CPC, and not by proceedings in execution. Section 13 of the CPC provides that 

foreign judgments shall be conclusive regarding any matter directly adjudicated upon except: (i) where the 

judgment has not been pronounced by a court of competent jurisdiction; (ii) where the judgment has not been 

given on the merits of the case; (iii) where it appears on the face of the proceedings that the judgment is founded 

on an incorrect view of international law or refusal to recognize the law of India in cases to which such law is 

applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural justice; (v) 

where the judgment has been obtained by fraud; and/ or (vi) where the judgment sustains a claim founded on a 

breach of any law then in force in India. Section 44A of the CPC provides that where a certified copy of a decree 

of any superior court, within the meaning of that Section, obtained in any country or territory outside India which 

the government has by notification declared to be in a reciprocating territory, may be enforced in India by 

proceedings in execution as if the judgment had been rendered by a district court in India. However, Section 44A 

of the CPC is applicable only to monetary decrees and does not apply to decrees for amounts payable in respect 

of taxes, other charges of a like nature or in respect of a fine or other penalties and does not apply to arbitration 

awards (even if such awards are enforceable as a decree or judgment). The suit must be brought in India within 

three years from the date of judgment in the same manner as any other suit filed to enforce a civil liability in India.  

 

However, the party in whose favor such final judgment is rendered may bring a new suit in a competent court in 

India based on a final judgment that has been obtained in the United States or other such jurisdiction within three 

years of obtaining such final judgment. It cannot be assured that a court in India would award damages on the 

same basis as a foreign court if an action were brought in India. Furthermore, it is unlikely that an Indian court 

will enforce foreign judgments if it views the amount of damages awarded as excessive or inconsistent with Indian 

public policy. A party seeking to enforce a foreign judgment in India is required to obtain prior approval from the 

RBI to repatriate any amount recovered pursuant to the execution of such foreign judgment. 

 

67. Rights of shareholders of companies under Indian law may be more limited than under the laws of other 

jurisdictions.  

 

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity 

of corporate procedures, directorsô fiduciary duties, responsibilities and liabilities, and shareholdersô rights may 

differ from those that would apply to a company in another jurisdiction. Shareholdersô rights under Indian law, 

including in relation to class actions, may not be as extensive and widespread as shareholdersô rights under the 

laws of other countries or jurisdictions. Investors may face challenges in asserting their rights as shareholder in 

an Indian company than as a shareholder of an entity in another jurisdiction. 

 

Risks Relating to the Equity Shares  

 

68. An investment in the Equity Shares is subject to general risks related to investments in Indian companies.  

 

We are incorporated in India and all of our assets and employees are located in India. Consequently, our business, 

results of operations, financial condition and the market price of the Equity Shares will be affected by changes in 

interest rates in India, policies of the Government of India, including taxation policies along with policies relating 

to industry, political, social and economic developments affecting India. 

 



 

69 

69. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares and 

dividend received.  

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 

in an Indian company is generally taxable in India. A securities transaction tax (ñSTTò) is levied on and collected 

by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares 

held for more than 12 months may be subject to long-term capital gains tax in India at the specified rates depending 

on certain factors, such as STT paid, the quantum of gains and any available treaty exemptions. Accordingly, you 

may be subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of 

any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange 

on which the Equity Shares are sold. Further, any gain realized on the sale of our Equity Shares held for a period 

of 12 months or less will be subject to short-term capital gains tax in India. While non-residents may claim tax 

treaty benefits in relation to such capital gains income, generally, Indian tax treaties do not limit Indiaôs right to 

impose tax on capital gains arising from the sale of shares of an Indian company. 

 

The Finance Act, 2020 had stipulated that the sale, transfer and issue of certain securities through exchanges, 

depositories or otherwise to be charged with stamp duty. The Finance Act, 2020 also clarified that, in the absence 

of a specific provision under an agreement, the liability to pay stamp duty in case of sale of certain securities 

through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a 

depository, the onus will be on the transferor. The stamp duty for transfer of certain securities, other than 

debentures, on a delivery basis is currently specified under the Finance Act, 2020 at 0.015% and on a non-delivery 

basis is specified at 0.003% of the consideration amount. These amendments have come into effect from July 1, 

2020. Under the Finance Act, 2020, any dividends paid by an Indian company will be subject to tax in the hands 

of the shareholders at applicable rates. Such taxes will be withheld by the Indian company paying dividends. 

Further, the Finance Act, 2021, which followed, removed the requirement for DDT to be payable in respect of 

dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly, such 

dividends would not be exempt in the hands of the shareholders, both resident as well as non-resident. The 

Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for the 

purposes of deducting tax at source pursuant to any corporate action including dividends. Investors are advised to 

consult their own tax advisors and to carefully consider the potential tax consequences of owning Equity Shares. 

 

More recently, the GoI has notified the Finance Act, 2023, which has introduced various amendments to the IT 

Act. We have not fully determined the impact of these recent and proposed laws and regulations on our business. 

We cannot predict whether the amendments made pursuant to the Finance Act, 2023 would have an adverse effect 

on our business, financial condition, future cash flows and results of operations. Unfavourable changes in or 

interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign investment 

and stamp duty laws governing our business and operations could result in us being deemed to be in contravention 

of such laws and may require us to apply for additional approvals. 

 

70. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse 

effect on the value of our Equity Shares, independent of our operating results.  

 

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect 

of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign 

currency for repatriation, if required. Any adverse movement in currency exchange rates during the time taken for 

such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in currency 

exchange rates during a delay in repatriating the proceeds from a sale of Equity Shares outside India, for example, 

because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the 

proceeds received by Shareholders. For example, the exchange rate between the Indian Rupee and the U.S. dollar 

has fluctuated substantially in recent years and may continue to fluctuate substantially in the future, which may 

have an adverse effect on the returns on our Equity Shares, independent of our operating results. 

 

71. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract 

foreign investors, which may adversely affect the trading price of the Equity Shares.  

 

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and 

residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions), if they 

comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, 

which are sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or 

falls under any of the exceptions referred to above, then a prior RBI approval will be required. Further, unless 
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specifically restricted, foreign investment is freely permitted in all sectors of the Indian economy up to an extent 

and without any prior approvals, but the foreign investor is required to follow certain prescribed procedures for 

making such investment. The RBI and the concerned ministries/departments are responsible for granting approval 

for foreign investment. Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in 

India into foreign currency and repatriate that foreign currency from India require a no-objection or a tax clearance 

certificate from the Indian income tax authorities.  

 

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has 

been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the beneficial owner of the 

Equity Shares is situated in or is a citizen of a country which shares land border with India, can only be made 

through the Government approval route, as prescribed in the Consolidated FDI Policy dated October 15, 2020 and 

the FEMA Rules. We cannot assure you that any required approval from the RBI or any other governmental 

agency can be obtained with or without any particular terms or conditions or at all.  

 

We cannot assure investors that any required approval from the RBI or any other governmental agency can be 

obtained on any particular terms or at all. For further information, see ñRestrictions on Foreign Ownership of 

Indian Securitiesò on page 404. 

 

72. Any future issuance of Equity Shares may dilute your shareholding and sale of Equity Shares by the 

Promoters may adversely affect the trading price of the Equity Shares.  

 

We may be required to finance our growth, whether organic or inorganic, through future equity offerings. Any 

future equity issuances by us, including a primary offering, may lead to the dilution of investorsô shareholdings 

in our Company. Any future equity issuances by us (including under an employee benefit scheme) or disposal of 

our Equity Shares by the Promoters or any of our other principal shareholders or any other change in our 

shareholding structure to comply with minimum public shareholding norms applicable to listed companies in India 

or any public perception regarding such issuance or sales may adversely affect the trading price of the Equity 

Shares, which may lead to other adverse consequences including difficulty in raising capital through offering of 

our Equity Shares or incurring additional debt. There can be no assurance that we will not issue further Equity 

Shares or that our existing shareholders including our Promoters will not dispose of further Equity Shares after 

the completion of the Offer (subject to compliance with the lock-in provisions under the SEBI ICDR Regulations) 

or pledge or encumber their Equity Shares. Any future issuances could also dilute the value of shareholderôs 

investment in the Equity Shares and adversely affect the trading price of our Equity Shares. Such securities may 

also be issued at prices below the Offer Price. We may also issue convertible debt securities to finance our future 

growth or fund our business activities. In addition, any perception by investors that such issuances or sales might 

occur may also affect the market price of our Equity Shares. 

 

73. We cannot assure payment of dividends on the Equity Shares in the future. Our ability to pay dividends 

in the future will depend on our earnings, financial condition, working capital requirements, capital 

expenditures and restrictive covenants of our financing arrangements. 

 

We have not declared or paid any dividends. For further information, see ñDividend Policyò on page 249. Our 

ability to pay dividends in the future will depend on a number of factors identified in the dividend policy of our 

Company. The dividend, if any, will depend on a number of internal and external factors, including but not limited 

to distributable surplus available as per the Companies, Act, 2013 and applicable regulations, stability of earnings 

of our Company and its subsidiaries/associate companies/other ventures, cash flow of our Company and its 

subsidiaries/associate companies/other ventures from operations, future organic and inorganic growth plans and 

reinvestment opportunities, industry outlook and stage of business cycle for underlying business, macroeconomic 

and business conditions, prevailing taxation policy or any amendments expected thereof and past dividend trends. 

The declaration and payment of dividends will be recommended by the Board and approved by the Shareholders, 

at their discretion, subject to the provisions of the Articles of Association and applicable law, including the 

Companies Act 2013. We may retain all future earnings, if any, for use in the operations and expansion of the 

business. As a result, we may not declare dividends in the foreseeable future. We cannot assure you that we will 

be able to pay dividends in the future. Accordingly, realization of a gain on Shareholdersô investments will depend 

on the appreciation of the price of the Equity Shares. There is no assurance that our Equity Shares will appreciate 

in value. 

 

74. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they 

purchase in the Offer.  
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The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must 

be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investorsô 

book entry, or ódematô accounts with depository participants in India, are expected to be credited within one 

working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of 

Equity Shares in the Offer and the credit of such Equity Shares to the applicantôs demat account with depository 

participant could take approximately five Working Days from the Bid/ Offer Closing Date and trading in the 

Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is expected to 

commence within six Working Days of the Bid/ Offer Closing Date. There could be a failure or delay in listing 

of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or otherwise 

commence trading in the Equity Shares would restrict investorsô ability to dispose of their Equity Shares. There 

can be no assurance that the Equity Shares will be credited to investorsô demat accounts, or that trading in the 

Equity Shares will commence, within the time periods specified in this risk factor. We could also be required to 

pay interest at the applicable rates if allotment is not made, refund orders are not dispatched or demat credits are 

not made to investors within the prescribed time periods. 

 

75. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law 

and thereby may suffer future dilution of their ownership position.  

 

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of 

equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their 

existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have 

been waived by adoption of a special resolution of shareholders. However, if the laws of the jurisdiction the 

investors are located in does not permit them to exercise their pre-emptive rights without our filing an offering 

document or registration statement with the applicable authority in such jurisdiction, the investors will be unable 

to exercise their pre-emptive rights unless we make such a filing. If we elect not to file a registration statement, 

the new securities may be issued to a custodian, who may sell the securities for the investorôs benefit. The value 

the custodian receives on the sale of such securities and the related transaction costs cannot be predicted. In 

addition, to the extent that the investors are unable to exercise pre-emption rights granted in respect of the Equity 

Shares held by them, their proportional interest in us would be reduced. 

 

76. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity 

of Equity Shares or the Bid amount) at any stage after submitting a bid, and Retail Individual Bidders are 

not permitted to withdraw their Bids after Bid/Offer Closing Date.  

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are required to block the Bid amount 

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of equity 

shares or the Bid Amount) at any stage after submitting a Bid. Similarly, Retail Individual Bidders can revise or 

withdraw their Bids at any time during the Bid/Offer Period and until the Bid/ Offer Closing date, but not 

thereafter. While we are required to complete all necessary formalities for listing and commencement of trading 

of the Equity Shares on all Stock Exchanges where such Equity Shares are proposed to be listed, including 

Allotment, within six Working Days from the Bid/ Offer Closing Date or such other period as may be prescribed 

by the SEBI, events affecting the investorsô decision to invest in the Equity Shares, including adverse changes in 

international or national monetary policy, financial, political or economic conditions, our business, results of 

operations, cash flows or financial condition may arise between the date of submission of the Bid and Allotment. 

We may complete the Allotment of the Equity Shares even if such events occur, and such events may limit the 

investorsô ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity 

Shares to decline on listing. Therefore, QIBs and Non-Institutional Bidders will not be able to withdraw or lower 

their bids following adverse developments in international or national monetary policy, financial, political or 

economic conditions, our business, results of operations, cash flows or otherwise between the dates of submission 

of their Bids and Allotment. 

 

77. A third-party could be prevented from acquiring control of us post this Offer, because of anti-takeover 

provisions under Indian law. 

 

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or 

change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person 

who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether 

individually or acting in concert with others. Although these provisions have been formulated to ensure that 

interests of investors/shareholders are protected, these provisions may also discourage a third party from 

attempting to take control of our Company after completion of the Offer. Consequently, even if a potential 
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takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or 

would otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated because 

of Takeover Regulations. 

 

78. Our Equity Shares have never been publicly traded and may experience price and volume fluctuations 

following the completion of the Offer, an active trading market for the Equity Shares may not develop, 

the price of our Equity Shares may be volatile may not be indicative of the market price of the Equity 

Shares after the Offer and you may be unable to resell your Equity Shares at or above the Offer Price or 

at all.  

 

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market may not 

develop or be sustained after the Offer. Listing and quotation does not guarantee that a market for our Equity 

Shares will develop or, if developed, the liquidity of such market for the Equity Shares. The Offer Price of the 

Equity Shares is proposed to be determined through a book building process. This price will be based on numerous 

factors, as described in the section ñBasis for Offer Priceò on page 126. This price may not necessarily be 

indicative of the market price of our Equity Shares after the Offer is completed. You may not be able to re-sell 

your Equity Shares at or above the Offer price and may as a result lose all or part of your investment.  

 

Our Equity Shares are expected to trade on NSE and BSE after the Offer, but there can be no assurance that active 

trading in our Equity Shares will develop after the Offer, or if such trading develops that it will continue. Investors 

may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.  

 

There has been significant volatility in the Indian stock markets in the recent past, and the trading price of our 

Equity Shares after this Offer could fluctuate significantly as a result of market volatility or due to various internal 

or external risks, including but not limited to those described in this Red Herring Prospectus.  

 

The Offer Price will be determined by the Book Building Process and may not be indicative of prices that will 

prevail in the open market following the Offer. The market price of our Equity Shares may be influenced by many 

factors, some of which are beyond our control, including:  

 

¶ the failure of security analysts to cover the Equity Shares after this Offer, or changes in the estimates of 

our performance by analysts;  

¶ the activities of competitors and suppliers;  

¶ future sales of the Equity Shares by us or our shareholders;  

¶ investor perception of us and the industry in which we operate;  

¶ our quarterly or annual earnings or those of our competitors;  

¶ developments affecting fiscal, industrial or environmental regulations;  

¶ the publicôs reaction to our press releases and adverse media reports; and  

¶ general economic conditions.  

 

A decrease in the market price of our Equity Shares could cause the loss of some or all of the investment of our 

investors. In addition, the stock market often experiences price and volume fluctuations that are unrelated or 

disproportionate to the operating performance of a particular company. These broad market fluctuations and 

industry factors may materially reduce the market price of the Equity Shares, regardless of our Companyôs 

performance. As a result of these factors, there can be no assurance that the investor will be able to resell their 

Equity Shares at or above the Offer Price. 

 

79. There is no assurance that our Equity Shares will be listed on the Stock Exchanges in a timely manner 

or at all.  

 

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be 

granted until after certain actions have been completed in relation to this Offer and until Allotment of Equity 

Shares pursuant to this Offer.  

 

In accordance with current regulations and circulars issued of SEBI, our Equity Shares are required to be listed 

on the stock exchanges within such time as mandated under UPI Circulars, subject to any change in the prescribed 

timeline in this regard. However, we cannot assure that the trading in our Equity Shares will commence in a timely 

manner or at all. Any failure or delay in obtaining final listing and trading approvals may restrict your ability to 

dispose of your Equity Shares. 
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80. Compliance with provisions of Foreign Account Tax Compliance Act may affect payments on the Equity 

Shares.  

 

The U.S. ñForeign Account Tax Compliance Actò (or ñFATCAò) imposes a new reporting regime and potentially, 

imposes a 30% withholding tax on certain ñforeign passthru paymentsò made by certain non-U.S. financial 

institutions (including intermediaries).  

 

If payments on the Equity Shares are made by such non-U.S. financial institutions (including intermediaries), this 

withholding may be imposed on such payments if made to any non-U.S. financial institution (including an 

intermediary) that is not otherwise exempt from FATCA or other holders who do not provide sufficient identifying 

information to the payer, to the extent such payments are considered ñforeign passthru paymentsò. Under current 

guidance, the term ñforeign passthru paymentò is not defined and it is therefore not clear whether and to what 

extent payments on the Equity Shares would be considered ñforeign passthru paymentsò. The United States has 

entered into intergovernmental agreements with many jurisdictions (including India) that modify the FATCA 

withholding regime described above. It is not yet clear how the intergovernmental agreements between the United 

States and these jurisdictions will address ñforeign passthru paymentsò and whether such agreements will require 

us or other financial institutions to withhold or report on payments on the Equity Shares to the extent they are 

treated as ñforeign passthru paymentsò. Prospective investors should consult their tax advisors regarding the 

consequences of FATCA, or any intergovernmental agreement or non-U.S. legislation implementing FATCA, to 

their investment in Equity Shares. 

 

81. Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, U.S. 

GAAP and IFRS, which investors may be more familiar with and may consider material to their 

assessment of our financial condition.  

 

Our Restated Consolidated Financial Information for Fiscal 2021, 2022 and 2023, have been prepared and 

presented in conformity with Ind AS. Ind AS differs in certain significant respects from Indian GAAP, IFRS, U.S. 

GAAP and other accounting principles with which prospective investors may be familiar in other countries. If our 

financial statements were to be prepared in accordance with such other accounting principles, our results of 

operations, cash flows and financial position may be substantially different. Prospective investors should review 

the accounting policies applied in the preparation of our financial statements and consult their own professional 

advisers for an understanding of the differences between these accounting principles and those with which they 

may be more familiar. Any reliance by persons not familiar with Indian accounting practices on the financial 

disclosures presented in this Red Herring Prospectus should be limited accordingly. 



 

74 

SECTION III: INTRODUCTION  

THE OFFER 

 

The following table sets forth details of the Offer:  

 
Offer*  Up to [ǒ] Equity Shares aggregating up to  [ǒ] million 

of which:  

Fresh Issue(1)*  Up to [ǒ] Equity Shares aggregating up to  4,900.00 million  

Offer for Sale(2) Up to 6,551,690 Equity Shares aggregating up to  [ǒ] million by 

the Selling Shareholders 

The Offer consists of:  

QIB Portion(3)(4) Not more than [ǒ] Equity Shares aggregating up to [ǒ] million 

of which:  

- Anchor Investor Portion Up to [ǒ] Equity Shares 

of which  

Available for allocation to domestic Mutual Funds 

only 

At least [ǒ] Equity Shares 

- Net QIB Portion (assuming the Anchor Investor 

Portion is fully subscribed) 

[ǒ] Equity Shares 

of which:  

a) Mutual Fund Portion (5% of the Net QIB 

Portion) 

[ǒ] Equity Shares 

b) Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

Non-Institutional Portion Not less than [ǒ] Equity Shares aggregating up to [ǒ] million 

of which  

- One-third of the Non-Institutional Portion available 

for allocation to Non-Institutional Bidders with an 

application size of more than  200,000 and up to  

1,000,000 

[ǒ] Equity Shares  

- Two-third of the Non-Institutional Category 

available for allocation to Non-Institutional Bidders 

with an application size of more than  1,000,000  

[ǒ] Equity Shares  

Retail Portion Not less than [ǒ] Equity Shares aggregating up to [ǒ] million 

  

Pre and post-Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as of the date 

of this Red Herring Prospectus) 

69,516,900 Equity Shares 

Equity Shares outstanding after the Offer [ǒ] Equity Shares 

Use of Net Proceeds See ñObjects of the Offerò on page 104 for information about the 

use of the proceeds from the Fresh Issue. Our Company will not 

receive any proceeds from the Offer for Sale. 
*  Our Company has undertaken a Pre-IPO Placement by way of private placement of 4,000,000 Equity Shares for cash at a price of  300 

per Equity Share aggregating to  1,200.00 million, in consultation with the BRLMs, pursuant to the resolution of the Board dated July 

6, 2023. The size of the Fresh Issue of up to  6,100.00 million has been reduced by  1,200.00 million pursuant to the Pre-IPO Placement, 

and accordingly, the Fresh Issue size is up to  4,900.00 million. 

 
(1) The Fresh Issue has been authorized by a resolution of our Board dated February 21, 2022 and by a special resolution of our Shareholders 

dated February 21, 2022. Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant 

to its resolution dated March 25, 2022. 
 
(2) Each Selling Shareholder, severally and not jointly, confirms that the Offered Shares have been held by them for a period of at least one 

year prior to the filing of the Draft Red Herring Prospectus, and are accordingly eligible for being offered for sale in the Offer as required 
by the SEBI ICDR Regulations. For more details, see ñCapital Structureò beginning on page 91. The Selling Shareholders have confirmed 

and approved their participation in the Offer for Sale as set out below: 

 

S. No. Name of Selling Shareholders Equity Shares offered in the Offer for Sale (in  million) Date of consent letter  

1. Vimla Tyagi Up to 3,743,000 Equity Shares aggregating up to  [ǒ] million March 25, 2022 

2. Prem Narayan Tyagi Up to 2,021,200 Equity Shares aggregating up to  [ǒ] million March 25, 2022 

3. Neena Tyagi Up to 787,490 Equity Shares aggregating up to  [ǒ] million March 25, 2022 

 
(3) Our Company and the Selling Shareholders in consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic 
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the 

remaining Equity Shares shall be added to the Net QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a 

proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate 
basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer 



 

75 

Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for 
Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than 

Anchor Investors) in proportion to their Bids. For details, see ñOffer Procedureò on page 384. 

 
(4) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except in the QIB Portion, 

would be allowed to be met with spill over from any other category or combination of categories of Bidders at the discretion of our 

Company and the Selling Shareholders in consultation with the BRLMs and the Designated Stock Exchange, subject to applicable law.  
 

(5) Not less than 15% of the Offer shall be available for allocation to Non-Institutional Bidders of which one-third of the Non-Institutional 

Portion will be available for allocation to Non-Institutional Bidders with a Bid size of more than  200,000 and up to  1,000,000 and 
two-thirds of the Non-Institutional Portion will be available for allocation to Non-Institutional Bidders with a Bid size of more than  

1,000,000 and under-subscription in either of these two sub-categories of Non-Institutional Portion may be allocated to Non-Institutional 

Bidders in the other sub-category of Non-Institutional Portion. 

 

Allocation to Bidders in all categories, except the Anchor Investor Portion, Non-Institutional Portion and the 

Retail Portion, of any, shall be made on a proportionate basis subject to valid Bids received at or above the Offer 

Price, as applicable. The allocation to each Retail Individual Bidder shall not be less than the minimum Bid Lot, 

subject to availability of Equity Shares in the Retail Portion and the remaining available Equity Shares, if any, 

shall be allocated on a proportionate basis. The allocation to each Non-Institutional Bidder shall not be less than 

Minimum NIB Application Size, subject to the availability of Equity Shares in Non-Institutional Biddersô 

category, and the remaining Equity Shares, if any, shall be allocated on a proportionate basis or in any other 

manner as introduced under applicable laws. Allocation to Anchor Investors shall be on a discretionary basis. For 

details, see ñOffer Procedureò on page 384. 

 

For details of the terms of the Offer, see ñTerms of the Offerò on page 375.  
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SUMMARY OF FINANCIAL INFORMATION  

 

The following tables set forth the summary financial information derived from the Restated Consolidated 

Financial Information as of and for the Fiscals ended March 31, 2023, March 31, 2022 and March 31, 2021. The 

summary financial information presented below should be read in conjunction with ñFinancial Informationò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 

250 and 314, respectively.  

 

 

[Remaining page has been intentionally left blank]  
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RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES   
 

(In  million, unless otherwise provided) 

Particulars 
As at March 31, 

2023 

As at March 31, 

2022 

As at March 31, 

2021  

A. ASSETS    

Non-Current Assets    

a. Property, plant and equipment 2,553.09 2,577.81  2,428.37 

b. Intangible assets - 0.07  - 

c. Capital work in progress -  -  - 

d. Right-of-use assets 35.12  56.12  75.63 

e. Goodwill 397.01  397.01  4.12 

f. Financial Assets    

i) Other financial assets 19.56  22.25  15.94 

g. Deferred Tax Assets 82.79 54.53 - 

h. Other non-current assets  9.41 58.45 70.44 

Total non-current assets 3,096.98  3,166.23  2,594.50 

Current Assets    

a. Inventories 60.70  51.95  33.90 

b. Financial assets:    

i) Trade receivables  1,076.44  855.38  367.65 

ii)  Cash and cash equivalents 374.32  117.07  50.00 

iii)  Bank Balance other than (ii) above 10.11 3.74  1.52 

c. Current Tax assets (Net) 111.78  30.23  18.06 

d. Other current assets 129.31  35.63  22.09 

Total current assets  1,762.67   1,094.00  493.21 

    

TOTAL ASSETS  4,859.66   4,260.23  3,087.71 

    

B. EQUITY AND LIABILITIES     

Equity     

a. Equity Share Capital  655.17   655.17  163.79 

b. Other Equity 1,174.47   513.68  560.76 

Equity attributable to the owners of the company  1,829.64  1,168.85  724.55 

Non-controlling interest - - 82.28 

Total equity 1,829.64   1,168.85  806.83  
   

Non-Current Liabilities     

a. Financial Liabilities     

i) Borrowings 2,005.94   2,073.82  1,637.18 

ii) Lease liabilities  15.91   36.74  54.76 

b.  Provisions 12.99   9.78  0.41 

c. Deferred tax liabilities (Net)  -   -   38.52 

Total non-current liabilities   2,034.84   2,120.34  1,730.87 

Current Liabilities     

a. Financial Liabilities:    

i) Borrowings  631.82   508.06  223.91 

ii)  Lease liabilities  20.45   19.12  18.26 

iii)  Trade payables    

A. Total outstanding dues of micro enterprises 

and small enterprises 

15.08   22.81  - 

B. Total outstanding dues of creditors other than 

micro enterprises and small enterprises 

153.69 181.31 165.33 

iv) Other financial liabilities  142.40  145.36 107.20 

b. Other Current Liabilities  31.15 32.28 35.25 

c. Provisions  0.59 62.10  0.06 

Total Current Liabilities  995.18   971.05 550.01 

    

TOTAL EQUITY AND LIABILITIES  4,859.66  4,260.23  3,087.71 
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RESTATED CONSOLIDATED  STATEMENT OF PROFIT AND LOSS   

 
(In  million, unless otherwise provided) 

S. No. Particulars 
 Year ended March 

31, 2023 

Year ended March 

31, 2022 

Year ended March 

31, 2021  

I.  Revenue from operations 5,202.93   4,009.37  2,286.74 

II.   Other income  28.07    16.49  5.15 

III.   Total income (I+II)  5,231.00    4,025.86  2,291.89 

     

IV.   Expenses    

 Cost of material consumed 929.35    813.28  463.18 

 Employee benefits expense 919.30    804.68  466.88 

 Finance cost 213.87    214.86  188.44 

 Depreciation and amortisation 

expense 

275.07   278.68  205.60 

 Other expenses 2,016.63   1,283.29  686.56 

 Total expenses (IV) 4,354.22   3,394.80  2,010.66 

V.  Profit / (Loss) before tax (III-IV)  876.78   631.06  281.23 

VI.   Tax expense:    

 - Current tax  246.66   180.09  50.37 

 - Income tax of earlier years 1.61 - - 

 - MAT credit availed/ 

reversed 

11.03  18.02  (16.63) 

 - Deferred tax (net) (40.19)    (8.68) 51.61 

 Total tax expenses 219.10   189.44  85.36 

VII.   Profit / (Loss) for the period (V-

VI)  

657.68   441.62  195.88 

VIII.   Other Comprehensive Income    

 (a) (i) Items that will not be 

reclassified to Profit or Loss 

 -     -    - 

 (ii) Income tax relating to items 

that will not be reclassified to 

profit or loss 

- - - 

 (b) (i) Items that will be 

reclassified to profit or loss 

4.01   3.77  0.02 

 (ii) Income tax relating to items 

that will be reclassified to profit or 

loss 

(0.90)   (1.10) (0.01) 

 Other comprehensive income for 

the period 

3.11    2.67  0.02 

IX.   Total Comprehensive Income 

(IX+X) (Comprising Profit / 

(Loss) and Other 

Comprehensive Income for the 

period) 

660.79    444.30  195.90 

 Profit/(Loss) for the period/year 

attributable to: 

   

 Owners of the Company 657.68  441.62  181.60 

 Non Controlling Interest - - 14.28 

     

 Other comprehensive income for 

the period/year attributable to: 

   

 Owners of the Company  3.11  2.67  0.02 

 Non Controlling Interest  -     -    - 

     

 Total Comprehensive Income for 

the period attributable to: 

   

 Owners of the Company 660.78  444.30  181.62 

 Non Controlling Interest  -     -    14.28 
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S. No. Particulars 
 Year ended March 

31, 2023 

Year ended March 

31, 2022 

Year ended March 

31, 2021   
Earnings Per Equity Share 

(considering issue of Bonus 

Shares) (In ) 

   

 (1) Basic 10.09  6.78  2.77 

 (2) Diluted 10.09   6.78  2.77 
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RESTATED CONSOLIDATED  STATEMENT OF CASH FLOW   

 
(In  million) 

Particulars 
For the Year ended 

March 31, 20223 

For the Year ended 

March 31, 2022 

For the Year ended 

March 31, 2021 

A. Cash flow from operating activities     

Profit (loss) before tax and exceptional items 876.78    631.06  281.23 

Adjustments for:    

Depreciation and Amortisation expense 275.07    278.68  205.60 

Finance costs  213.87    214.86  188.44 

Interest on bank deposits (1.41)    (1.02) (0.37) 

Operating profit before working capital 

changes  

1,364.30    1,123.58  674.89 

Working capital adjustments    

(Increase)/Decrease in Trade receivables (221.06)    (487.73) (198.62) 

(Increase)/Decrease in Inventories (8.74)    (18.06) (5.31) 

(Increase)/Decrease in Financial Assets and 

other Current and Non-Current Assets 

 (91.01)  25.26  (8.45) 

Increase (Decrease) in Financial Liabilities & 

Other Current and Non-Current Liabilities 

 (39.43)  73.36  (3.42) 

 Increase (Decrease) in Current and Non 

current Provisions 

7.75   13.14  0.11 

 Cash generated from operations  1,011.81    729.56  459.21 

 Income Tax (paid) / Refund (net)  (373.98)    (130.21) (22.48) 

 Net cash generated from operating 

activities (A) 

637.84    599.35  436.73 

    

B. Cash flow from investing activities     

Purchase of Property, plant and equipment 

including capital work in progress and capital 

advances and capital creditors 

(198.14)    (131.34) (201.35) 

Acquisition of Fixed Assets-Net of Liabilities 

On account of Business Combination 

- (262.30)  

 

- 

Investment in Subsidiary  -    (126.91) (11.31) 

Interest on bank deposits 1.41 1.02 0.37 

Investment in bank deposits having original 

maturity of more than three months 

(6.37)  (2.22)  (0.10) 

Net cash used in investing activities (B) (203.10)  (521.75) (212.38) 
    

C. Cash flow from financing activities     

Net movement of long term borrowings and 

short term borrowings 

36.39 203.62 (2.07) 

Finance cost (213.87) (214.86) (188.44) 

Net cash used in financing activities (C) (177.48) (11.24) (190.50) 
    

Net increase/(Decrease) in cash or cash 

equivalent (A+B+C) 

257.25  

 

66.37  

 

33.85  

 

Cash & cash equivalent at the commencement 

of the period 

117.07  

 

50.00  

 

16.15  

 

Add: On account of Business Combination  - 0.71  - 
    

Cash and Cash equivalents at the end of the 

period 

374.32  117.07  50.00 

Reconciliation of cash and cash equivalents as 

per the cash flow statement 

   

Balance with banks in current accounts 356.80  113.64  45.82 

Cash in hand 15.45  2.93  4.18 

Bank Deposits with maturing with in 3 months- 

pledged with banks  

2.08  0.51  - 

Total 374.32  117.07  50.00 
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SELECT FINANCIAL PARAMETERS  

 

Set out below are certain financial parameters derived from the Restated Consolidated Financial Information:  

 

Particulars 
As at March 31, 

2023 2022 2021 

Revenue from Operations (in  million) 5,202.93 4,009.37 2,286.74 

EBITDA (in  million)(1) 1,337.65 1,108.11 670.11 

EBITDA Margin (%)(2) 25.71% 27.64% 29.30% 

Profit after tax (PAT) (in  million) 657.68 441.62 195.88 

PAT Margin (%)(8) 12.64% 11.01% 8.57% 

Earning per Equity Share (Basic and Diluted) (in ) 10.09 6.78 2.77 

ROCE (%)(3) 26.10% 22.93% 18.43% 

ROE (%)(4) 35.95% 37.78% 25.06% 

Equity share capital (in  million) 655.17 655.17 163.79 

Net Worth (in  million) (5) 1,829.64 1,168.85 724.55 

Net asset value per Equity Share (in )(6) 27.93 17.84 11.06 

Total Borrowings (in  million) (7) 2,637.76 2,581.88 1,861.09 

Notes: 
1. EBITDA stands for earnings before interest, taxes, depreciation and amortisation which has been arrived at by adding finance expense, 

depreciation expense, exceptional items and total tax expense and reducing other income to the restated profit for the year.  

2. EBITDA as a percentage to Revenue from operations.  
3. RoCE is calculated as earnings before interest and taxation (ñEBITò)/ Capital employed (Net of cash and bank balances) at the end of 

the year/ period. EBIT is calculated as EBITDA net of depreciation and amortisation, Capital employed is calculated as the sum of 
Equity attributable to owners of the Company and Net Borrowings (Net Borrowings is calculated as total borrowing (including current 

and non-current borrowing) less cash and cash equivalents and other bank balances and deposits at the end of the relevant Fiscal or 

accounting period). 
4. ROE is calculated as Net Profit after taxes attributable to owners of the Company as restated/ Equity attributable to owners of the 

Company at the end of the relevant Fiscal or accounting period. 

5. Net Worth = Equity Share Capital plus Other Equity 
6. Net asset value (per Equity Share) means Equity attributable to the owners of the company as restated divided by number of Equity 

Shares outstanding at the end of the year 

7. Total Borrowings = Short term borrowings and long-term borrowings (including current maturity of long-term debt) 
8. PAT as a percentage to Revenue from operations 
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GENERAL  INFORMATION  

 

Corporate Identity Number:  U85110DL2008PLC174706 

Company Registration Number: 174706 

Registered Office:  

 

Yatharth Hospital & Trauma Care Services Limited 

JA 108 DLF Tower A 

Jasola District Centre  

South Delhi 

Delhi 110 025  

India 

Tel: +91 11 4996 7892 

 

For details in relation to the change in the registered office of our Company, see ñHistory and Certain Corporate 

Matters - Changes in our registered officeò on page 219. 

Corporate Office:  

 

Yatharth Hospital & Trauma Care Services Limited 

HO-01, Sector-1 

Greater Noida West  

Uttar Pradesh 201 306 

India 

Tel: +91 120 681 1236 

 

Address of the Registrar of Companies  

 

Our Company is registered with the RoC situated at the following address: 

 

Registrar of Companies, National Capital Territory of Delhi and Haryana  

4th Floor, IFCI Tower 61, Nehru Place 

New Delhi, 110 019  

India 

 

Board of Directors 

 

As on the date of this Red Herring Prospectus, our Board comprises the following persons:  

Name Designation DIN Address 

Ajay Kumar Tyagi Chairman and Whole-

time Director 

01792886 Sports Villa-17, Director Lane, Jaypee Greens, 

Greater Noida, Gautam Buddha Nagar, Uttar Pradesh 

ï 201 310, India 

Kapil Kumar Managing Director 01818736 Villa No ï 5, ATS One Hamlet, Sector 104, Noida, 

Gautam Buddha Nagar, Uttar Pradesh ï 201 304, 

India 

Yatharth Tyagi Whole-time Director 09322889 Sports Villa-17, Director Lane, Jaypee Greens, 

Greater Noida, Gautam Buddha Nagar, Uttar Pradesh 

ï 201 310, India 

Promila Bhardwaj Independent Director  06428534 702, Tower 12, South Close, Nirvana Country, Sector 

50, South City ï II, Gurgaon South City II, Gurgaon, 

Haryana ï 122 018, India 

Mukesh Sharma Independent Director  07333674 12-A 03, 13th Floor, E- Tower, R.G. Residency Plot- 

No. GHA 02, Sector-120, Noida Gautam Buddha 

Nagar, Uttar Pradesh- 201 301, India 

Sanjeev Upadhyaya Independent Director  09440514 A-27, Sector 34, Noida, Gautam Buddha Nagar, 

Uttar Pradesh ï 201 301, India 

 

For further details of our Directors, see ñOur Managementò beginning on page 227. 
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Company Secretary and Compliance Officer  

 

Ritesh Mishra is the Company Secretary and Compliance Officer. His contact details are as follows: 

 

HO-01, Sector-1 

Greater Noida West  

Uttar Pradesh - 201 306 

India 

Tel: +91 120 681 1236 

E-mail:  cs@yatharthhospitals.com 

 

Book Running Lead Managers  

 

Intensive Fiscal Services Private Limited 

914, 9th Floor, Raheja Chambers 

Free Press Journal Marg 

Nariman Point, Mumbai ï 400 021 

Maharashtra, India 

Tel: +91 22 2287 0443 

E-mail:  yatharth.ipo@intensivefiscal.com  

Investor Grievance E-mail:  

ipo@intensivefiscal.com  

Website: www.intensivefiscal.com 

Contact Person: Harish Khajanchi/Anand 

Rawal  

SEBI Registration No.: INM000011112 

Ambit Private Limited  

Ambit House, 449, Senapati Bapat Marg 

Lower Parel 

Mumbai 400 013 

Maharashtra, India 

Tel: +91 22 6623 3030 

E-mail:  Yatharth.IPO@ambit.co  

Investor Grievance E-mail:  customerservicemb@ambit.co 

Website: www.ambit.co 

Contact Person: Sandeep Sharma / Miraj Sampat 

SEBI Registration No.: INM000010585 

 

 

IIFL Securities Limited  

10th Floor, IIFL Centre Kamala City 

Senapati Bapat Marg, Lower Parel (West) 

Mumbai ï 400 013 

Maharashtra, India 

Tel: +91 22 4646 4728 

E-mail:  yatharth.ipo@iiflcap.com 

Investor Grievance E-mail:  ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Shirish Chikalge / Nishita Mody   

SEBI Registration No.: INM000010940 

 

Inter -se allocation of responsibilities among the BRLMs 

 

The responsibilities and co-ordination by the BRLMs for various activities in this Offer are as follows: 

 
S. No. Activity  Responsibility Co-ordinator  

1.  Capital structuring, positioning strategy and due diligence of 

the Company including its operations/management/business 

plans/legal etc. Drafting and design of the Draft Red Herring 

Prospectus and of statutory advertisements including a 

memorandum containing salient features of the Prospectus. 

The BRLMs shall ensure compliance with stipulated 

requirements and completion of prescribed formalities with 

the Stock Exchanges, RoC and SEBI including finalisation 

of Prospectus and RoC filing. 

Intensive, Ambit, IIFL Intensive 

2.  Drafting and approval of all statutory advertisement. Intensive, Ambit, IIFL Intensive 

3.  Drafting and approval of all publicity material other than 

statutory advertisement as mentioned above including 

corporate advertising, brochure, etc. and filing of media 

compliance report. 

Intensive, Ambit, IIFL IIFL 

4.  Appointment of intermediaries viz., Registrar's, Printers, 

Advertising Agency, Monitoring Agency and Banker(s) to 

the Offer. 

Intensive, Ambit, IIFL Intensive 

5.  Preparation of road show presentation and frequently asked Intensive, Ambit, IIFL Ambit 

mailto:cs@yatharthhospitals.com
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S. No. Activity  Responsibility Co-ordinator  

questions. 

6.  International institutional marketing of the Offer, which will 

cover, inter alia: 

 

¶ Finalizing the list and division of international 

investors for one-to-one meetings; and 

¶ Finalizing international road show and investor 

meeting schedules. 

Intensive, Ambit, IIFL IIFL 

7.   Domestic institutional marketing of the Offer, which will 

cover, inter alia: 

 

¶ Institutional marketing strategy; 

¶ Finalizing the list and division of domestic investors 

for one-to-one meetings; and 

¶ Finalizing domestic road show and investor meeting 

schedules. 

Intensive, Ambit, IIFL Ambit 

8.  Non-Institutional and Retail marketing of the Offer, which 

will cover, inter alia: 

 

¶ Formulating marketing strategies, preparation of 

publicity budget; 

¶ Finalising media, marketing and public relations     

strategy; 

¶ Finalising centres for holding conferences for brokers 

etc.; 

¶ Finalising collection centers; 

¶ Arranging for selection of underwriters and 

underwriting agreement; and  

¶ Follow-up on distribution of publicity and Offer 

material including form, RHP/Prospectus and 

deciding on the quantum of the Offer material. 

Intensive, Ambit, IIFL Intensive 

9.  Co-ordination with Stock Exchanges for Book Building 

software, bidding terminals and mock trading. 

Intensive, Ambit, IIFL IIFL 

10.  Managing the book and finalization of pricing in 

consultation with the Company. 

Intensive, Ambit, IIFL Intensive 

11.  Post-Offer activities, which shall involve managing Anchor 

book related activities and submission of letters to regulators 

post completion of Anchor Offer, management of escrow 

accounts, essential follow-up steps including follow-up with 

Banker(s) to the Offer and Self Certified Syndicate Banks to 

get quick estimates of subscription and advising the Issuer 

about the closure of the Offer, finalization of basis of 

allotment after weeding out the technical rejections. 

Coordination with various agencies connected with the post-

offer activity such as registrars to the Offer, Banker(s) to the 

Offer, Self-Certified Syndicate Banks and underwriters etc., 

listing of instruments, demat credit and refunds/ unblocking 

of funds announcement of allocation and dispatch of refunds 

to Bidders, etc., payment of the applicable STT. 

Coordination with SEBI and Stock Exchanges for refund of 

1% security deposit. 

Intensive, Ambit, IIFL Ambit 

 

Syndicate Member  

 

Ambit Capital Private Limited   

Ambit House, 449, Senapati Bapat Marg  

Lower Parel, Mumbai 400 013  

Maharashtra, India  

Tel: +91 22 6623 3000  

Email:  sanjay.shah@ambit.co  

Website: www.ambit.co  

Contact Person: Sanjay Shah  

SEBI Registration No.: INZ000259334  

http://www.ambit.co/
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Legal Counsel to the Company and the Promoter Group Selling Shareholders as to Indian Law 

 

J. Sagar Associates 

B-303, 3rd Floor, Ansal Plaza  

Hudco Place, August Kranti Marg  

New Delhi ï 110 049, India 

Tel: + 91 11 4311 0600 

 

Statutory Auditor to our Company 

 

R. Nagpal Associates  

Chartered Accountants 

B-1/1018, Vasant Kunj  

New Delhi-110070 

Tel: +91 98102 52016 

E-mail:  ROHIT_MEHRA@RNACA.IN 

Peer Review Certificate Number: 012900 

Firm Registration Number:  FRN002626N 

 

Changes in auditors 

 

Except as disclosed below, there have been no changes to our statutory auditors in the last three years:  

 
  Particulars Date of change Reason for change 

R. Nagpal Associates 

Chartered Accountants 

B-1/1018, Vasant Kunj  

New Delhi-110070 

Tel: +91 98102 52016  

E-mail:  ROHIT_MEHRA@RNACA.IN 

Peer Review Certificate Number: 012900 

Firm Registration Number:  FRN002626N 

 

August 31, 2021 Appointed as Statutory Auditor 

Bhanu Prakash & Company 

Chartered Accountants 

Opp. Azad Welding Works, Agrasen Press wali Gali  

Raje Babu Road, Bulandshahr 203 001 

Uttar Pradesh, India 

Tel: +91 94122 27005 

E-mail: bhanuprakashbsr@gmail.com  

Peer Review Certificate Number: N.A. 

Firm Registration Number:  007677C 

 

August 4, 2021 Resignation due to auditors not having 

óPeer Review Level ï 1ô certification for 

carrying out the audit of a listed company. 

 

Registrar to the Offer  

 

Link Intime India Private Limited   

C-101, 247 Park, 1st Floor 

L.B.S. Marg, Vikhroli (West) 

Mumbai 400 083, Maharashtra, India  

Tel: +91 810 811 4949 

E-mail: yatharth.ipo@linkintime.co.in 

Investor grievance e-mail: yatharth.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact person: Shanti Gopalkrishnan 

SEBI registration number: INR000004058 

 

Bankers to the Offer  

 

Escrow Collection Bank 

 

mailto:ROHIT_MEHRA@RNACA.IN
mailto:ROHIT_MEHRA@RNACA.IN
mailto:.ipo@linkintime.co.in
mailto:.ipo@linkintime.co.in
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HDFC Bank Limited  

HDFC Bank Limited, FIG-OPS Department ï Lodha  

I Think Techno Campus O-3 Level, Next to Kanjurmarg 

Railway Station, Kanjurmarg (East), Mumbai ï 400 042 

Telephone: +91 22 3075 2927/28/2914 

E-mail: siddharth.jadhav@hdfcbank.com, eric.bacha@hdfcbank.com, vikas.rahate@hdfcbank.com, 

tushar.gavankar@hdfcbank.com  

Website: www.hdfcbank.com 

Contact person: Siddharth Jadhav, Eric Bacha, Vikas Rahate, Tushar Gavankar 

SEBI registration no: INBI00000063 

 

Public Offer Account Bank and Refund Bank 

 

Axis Bank Limited 

B 21 & B 22, Sector 16, Noida - 201301 

Telephone: +91 95828 00221 

E-mail: noida.branchhead@axisbank.com 

Website: www.axisbank.com 

Contact person: Somnath Sharma 

SEBI registration no: INBI00000017 

 

Sponsor Banks 

 

Axis Bank Limited  

B 21 & B 22, Sector 16, Noida - 201301 

Telephone: +91 95828 00221 

E-mail: noida.branchhead@axisbank.com 

Website: www.axisbank.com 

Contact person: Somnath Sharma 

SEBI registration no: INBI00000017  

 

HDFC Bank Limited  

HDFC Bank Limited, FIG-OPS Department ï Lodha  

I Think Techno Campus O-3 Level, Next to Kanjurmarg 

Railway Station, Kanjurmarg (East), Mumbai ï 400 042 

Telephone: +91 22 3075 2927/28/2914 

E-mail: siddharth.jadhav@hdfcbank.com, eric.bacha@hdfcbank.com, vikas.rahate@hdfcbank.com, 

tushar.gavankar@hdfcbank.com  

Website: www.hdfcbank.com 

Contact person: Siddharth Jadhav, Eric Bacha, Vikas Rahate, Tushar Gavankar 

SEBI registration no: INBI00000063 

 

Bankers to our Company  

 

ICICI Bank Limited   

Plot No. 29/30, Block B -1A 

Sector-51, Noida ï 201 301 

Uttar Pradesh, India 

Tel: +91 9999775254 

Website: www.icicibank.com 

Contact Person: Prashant Kumar 

Email: prashant.kumar14@icicibank.com 

 

Kotak Mahindra Bank Limited  

1/11, 1st Floor, East Patel Nagar 

New Delhi ï 110 018 

Tel: +91 11 42311086 

Website: www.kotak.com 

Contact Person: Lokesh Rehani 

Email: lokesh.rehani@kotak.com 

mailto:siddharth.jadhav@hdfcbank.com
mailto:eric.bacha@hdfcbank.com
mailto:vikas.rahate@hdfcbank.com
mailto:siddharth.jadhav@hdfcbank.com
mailto:eric.bacha@hdfcbank.com
mailto:vikas.rahate@hdfcbank.com
http://www.icicibank.com/
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State Bank of India 

Industrial Estate, Wazirpur Branch 

New Delhi ï 110 052 

Tel: +91 8800000709 

Website: www.sbi.co.in 

Contact Person: Nitin Kataria 

Email: nitin.kataria@sbi.co.in 

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks 

 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, where the 

Bid Amount will be blocked by authorising an SCSB, a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as updated from time 

to time and at such other websites as may be prescribed by SEBI from time to time, (ii) in relation to UPI Bidders, 

a list of which is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, or 

such other website as updated from time to time. 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile applications (apps) whose 

name appears on the SEBI website. A list of SCSBs and mobile application, which, are live for applying in public 

issues using UPI mechanism is appearing in the ñlist of mobile applications for using UPI in public issuesò 

displayed on the SEBI website. The said list is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43, or such other website 

as updated from time to time. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the list of 

branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum 

Application Forms from the members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) and updated from 

time to time. For more information on such branches collecting Bid cum Application Forms from the Syndicate 

at Specified Locations, see the website of the SEBI 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, 

telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from time to 

time. Bidders can submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e., 

through the Registered Brokers at the Broker Centres. 

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10 and the Stock 

Exchanges at www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm respectively, as updated from time to 

time. 

 

Collecting Depository Participants 

 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as 

their name and contact details, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to 

time. 

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent dated July 11, 2023 from our Statutory Auditors, to include their name 

as required under Section 26(1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Red 

Herring Prospectus, and as an ñexpertò as defined under section 2(38) of the Companies Act, 2013 to the extent 

and in their capacity as our Statutory Auditors, and in respect of (i) their examination report dated July 5, 2023 on 

our Restated Consolidated Financial Information; and (ii) their report dated July 11, 2023 on the statement of 

special tax benefits included in this Red Herring Prospectus and such consent has not been withdrawn as on the 

date of this Red Herring Prospectus. However, the term ñexpertò shall not be construed to mean an ñexpertò as 

defined under the U.S. Securities Act. 

 

Our Company has received written consent dated July 9, 2023, from Ibranullah Ansari, Independent Chartered 

Engineer, to include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR 

Regulations, in this Red Herring Prospectus, and as an ñexpertò as defined under section 2(38) of the Companies 

Act, 2013 to the extent and in their capacity as the chartered engineer in respect of certification of information 

relating of infrastructure and equipment at our hospitals, as included in this Red Herring Prospectus, and such 

consent has not been withdrawn as on the date of this Red Herring Prospectus. 

 

Monitoring Agency 

 

Our Company has appointed CARE Ratings Limited as the monitoring agency to monitor utilization of the Net 

Proceeds, in accordance with Regulation 41 of the SEBI ICDR Regulations, prior to the filing of this Red Herring 

Prospectus. The details of the Monitoring Agency are as follows: 

 
CARE Ratings Limited  

4th Floor, Godrej Coliseum, Somaiya Hospital Road 

Off Eastern Express Highway, Sion (East), Mumbai ï 400 022 
Tel: +91 22 6754 3456 

E-mail:  care@careedge.in; anand.jha@careedge.in  

Website: www.careedge.in 

Contact Person: Ananda Prakash Jha 

 

Appraising Agency 

 

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency. 

 

Credit Rating  

 

As this is an offer of Equity Shares, there is no credit rating for the Offer. 

 

IPO Grading  

 

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer. 

 

Debenture Trustees 

 

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer. 

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 

 

Filing of th is Red Herring Prospectus 
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A copy of the Draft Red Herring Prospectus has been filed electronically on the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and emailed at cfddil@sebi.gov.in, in accordance 

with the instructions issued by the SEBI on March 27, 2020, in relation to ñEasing of Operational Procedure - 

Division of Issues and Listing ï CFD.ò 

 

A copy of this Red Herring Prospectus is being filed electronically on the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference 

SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and emailed at cfddil@sebi.gov.in, in accordance 

with the instructions issued by the SEBI on March 27, 2020, in relation to ñEasing of Operational Procedure - 

Division of Issues and Listing ï CFD.ò  

 

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed under 

Section 32 of the Companies Act, 2013 will be filed with the RoC and a copy of the Prospectus to be filed under 

Section 26 of the Companies Act, 2013 will be filed with the RoC through the electronic portal at 

http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.  

 

Book Building Process 

 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of this Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price 

Band, which will be decided by our Company and the Selling Shareholders in consultation with the BRLMs, and 

if not disclosed in this Red Herring Prospectus, will be advertised in all editions of Financial Express (a widely 

circulated English national daily newspaper), all editions of Jansatta (a widely circulated Hindi national daily 

newspaper, Hindi also being the regional language of Delhi, where our Registered Office is located), each with 

wide circulation, at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to 

the Stock Exchanges for the purpose of uploading on their respective websites. The Offer Price shall be determined 

by our Company and the Selling Shareholders in consultation with the BRLMs after the Bid/Offer Closing Date. 

For further details, see ñOffer Procedureò on page 384. 

 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating 

in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount 

will be blocked by SCSBs and Sponsor Banks, as the case may be or, in the case of UPI Bidders, by using 

the UPI Mechanism by either (a) providing the details of their respective ASBA Account in which the 

corresponding Bid Amount will be blocked by the SCSBs; or (b) using the UPI Mechanism. Non-

Institutional Bidders with an application size of up to  5,00,000 shall use the UPI Mechanism and shall 

also provide their UPI ID in the Bid cum Application Form submitted with Syndicate Members, Registered 

Brokers, Collecting Depository Participants and Registrar and Share Transfer Agents. Anchor Investors 

are not permitted to participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) 

at any stage. RIBs can revise their Bids during the Bid/Offer Period and withdraw their Bids on or before 

the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor 

Investor Bid/Offer Period. Allocation to QIBs (other than Anchor Investors) and Non-Institutional 

Investors will be on a proportionate basis, while allocation to the Anchor Investors will be on a discretionary 

basis. 

 

For further details on the method and procedure for Bidding, see ñOffer Structureò and ñOffer Procedureò 

beginning on pages 381 and 384, respectively. 

 

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and 

are subject to change from time to time. Bidders are advised to make their own judgement about an 

investment through this process prior to submitting a Bid. 

 

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals of the Stock 

Exchanges, which our Company shall apply for after Allotment, and (ii) filing of the Prospectus with the RoC.  

 

Illustration of Book Building and Price Discovery Process 
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For an illustration of the Book Building Process and the price discovery process, see ñTerms of the Offerò and 

ñOffer Procedureò on pages 375 and 384, respectively. 

 

Underwriting Agreement  

 

After the determination of the Offer Price and allocation of Equity Shares but prior to the filing of the Prospectus 

with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement with the 

Underwriters for the Equity Shares proposed to be offered/issued through the Offer. Pursuant to the terms of the 

Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to certain 

conditions to closing, as specified therein. 

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

 

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC) 

 
Name, address, telephone number 

and email of the Underwriters 

Indicative Number of Equity Shares 

to be Underwritten 

Amount Underwritten  

(in  million) 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitments are indicative and will be finalised after pricing of the Offer, the 

Basis of Allotment and actual allocation in accordance with provisions of the SEBI ICDR Regulations. 

 

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources 

of the abovementioned Underwriters are sufficient to enable them to discharge their respective underwriting 

obligations in full. The abovementioned Underwriters are registered with the SEBI under Section 12(1) of the 

SEBI Act or registered as brokers with the Stock Exchanges. Our Board/ IPO Committee, at its meeting held on 

[ǒ], has accepted and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set 

forth in the table above.  

 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the 

Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other 

obligations defined in the Underwriting Agreement, will also be required to procure subscribers for or subscribe 

to the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The 

extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the Underwriting 

Agreement. 
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CAPITAL STRUCTURE  

 

The share capital of our Company, as on the date of this Red Herring Prospectus, is set forth below.  

 
(In , except share data or otherwise indicated) 

Particulars Aggregate value 

at face value ( ) 

Aggregate value 

at Offer Price*  

A.  AUTHORIZED SHARE CAPITAL (1) 

 115,000,000 Equity Shares of face value of  10 each 1,150,000,000 - 

 

B.  ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE OFFER  

 69,516,900 Equity Shares of face value of  10 each 695,169,000 - 

 

C. PRESENT OFFER 

 Offer of up to [ǒ] Equity Shares of face value of  10 each aggregating 

up to  [ǒ] million(2)# 

[ǒ] [ǒ] 

 of which:   

 Fresh Issue of up to [ǒ] Equity Shares of face value of  10 each 

aggregating up to  4,900.00 million(2)# 

[ǒ] [ǒ] 

 Offer for Sale of up to 6,551,690 Equity Shares of face value of  10 

each aggregating up to  [ǒ] million(2)(3) 

[ǒ] [ǒ] 

 

D. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE OFFER  

 [ǒ] Equity Shares of face value of  10 each* [ǒ] [ǒ] 

 

E. SECURITIES PREMIUM ACCOUNT  

 Before the Offer 1,160.00 million  

 After the Offer*  [ǒ] million 
*  To be included upon finalization of Offer Price. 
 

# Our Company has undertaken a Pre-IPO Placement by way of private placement of 4,000,000 Equity Shares for cash at a price of  

300 per Equity Share aggregating to  1,200.00 million, in consultation with the BRLMs, pursuant to the resolution of the Board dated 
July 6, 2023. The size of the Fresh Issue of up to  6,100.00 million has been reduced by  1,200.00 million pursuant to the Pre-IPO 

Placement, and accordingly, the Fresh Issue size is up to  4,900.00 million. 
 

(1) For details in relation to changes in the authorised share capital of our Company in last 10 years, see ñHistory and Certain Corporate 

Matters ï Amendments to the Memorandum of Associationò on page 219. 
 

(2) The Fresh Issue has been authorized by a resolution of our Board dated February 21, 2022 and by a special resolution of our 

Shareholders dated February 21, 2022. Further, our Board has taken on record the approval for the Offer for Sale by the Selling 
Shareholders pursuant to its resolution dated March 25, 2022.  

 

(3) Each of the Selling Shareholders, severally and not jointly, confirms that the Offered Shares held by them are eligible for being offered 
for sale in the Offer as required under Regulation 8 of the SEBI ICDR Regulations. 

 

Notes to the Capital Structure 

 

1. Share Capital History of our Company 

 

a. History of Equity Share capital 

 

The following table sets forth the history of the Equity Share capital of our Company:  

 
Date of allotment Number 

of Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

price 

per 

Equity 

Share 

( ) 

Nature of 

consideration  

Nature of 

allotment 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity 

Share 

capital  

( )  

February 28, 2008 10,000 10 10 Cash Subscription to 

the MoA(1) 

10,000 100,000 

March 31, 2010 1,684,100 10 10 Cash Private 

Placement(2)  

1,694,100 16,941,000 

May 25, 2010 882,900 10 10 Cash Private 

Placement(3) 

2,577,000 25,770,000 

July 20, 2012 1,764,825 10 20 Cash Private 4,341,825 43,418,250 
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Date of allotment Number 

of Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

price 

per 

Equity 

Share 

( ) 

Nature of 

consideration  

Nature of 

allotment 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity 

Share 

capital  

( )  

Placement(4) 

March 31, 2013  2,234,500 10 20 Cash  Private 

Placement(5) 

6,576,325 65,763,250 

May 6, 2013 1,943,100 10 20 Cash  Private 

Placement(6) 

8,519,425 85,194,250 

March 28, 2017  5,182,550 10 20 Cash  Preferential 

allotment(7)  

13,701,975 137,019,750 

March 31, 2018 2,195,000 10 20 Cash  Preferential 

allotment (8)  

15,896,975 158,969,750 

March 29, 2019 482,250 10 100 Cash Preferential 

allotment (9)  

16,379,225 163,792,250 

March 1, 2022 49,137,675 10 N.A. N.A. Bonus issue in 

the ratio of 

3:1(10) 

65,516,900 655,169,000 

July 6, 2023 4,000,000 10 300 Cash Private 

placement (Pre-

IPO 

Placement)(11) 

69,516,900 695,169,000 

(1) Initial subscription to the MoA by:  

 

S. No. Subscriber to the MoA for Equity Shares allotted on February 28, 2008 Number of equity shares allotted 

1.  Ajay Kumar Tyagi 2,500 

2.  Kapil Kumar 2,500 

3.  Manju Tyagi 2,500 

4.  Neena Tyagi 2,500 

 
(2) List of allottees who were allotted equity shares is as follows: 

 

S. No. Name of the allottee for Equity Shares allotted on March 31, 2010 Number of equity shares allotted 

1.  Amrinder Singh 30,000 

2.  Anju Tyagi 30,000 

3.  Vimla Tyagi 41,000 

4.  Birender Singh 100,000 

5.  Brahm Singh Tyagi 60,000 

6.  Ajay Kumar Jain 20,000 

7.  Ajay Kumar Tyagi 26,500 

8.  Kapil Kumar  47,900 

9.  Manju Tyagi 163,900 

10.   Neena Tyagi 44,000 

11.  Hari Om Garg 24,000 

12.  Kela Devi 37,500 

13.  Krishna Tyagi 126,500 

14.  Laxmi Chand 100,000 

15.  Mahendri 10,000 

16.  Mukesh Sharma 22,500 

17.  Nitin Tyagi 50,000 

18.  Parul Tyagi 35,000 

19.  Raghu Raj Tyagi 280,000 

20.  Raj Kumar Tyagi 22,500 

21.  Rajeev Tyagi 69,900 

22.  Ram Kumar 116,800 

23.  Sachin Tyagi 5,600 

24.   Sanjeev Upadhyaya 15,000 

25.  Sudhir Sharma 50,000 

26.  Vinod Tyagi 135,000 

27.  Vijay Pal Tyagi 20,500 

 

(3) List of allottees who were allotted equity shares is as follows: 
 

S. No. Name of the allottee for Equity Shares allotted on May 25, 2010 Number of equity shares allotted 

1.  Vimla Tyagi 28,500 

2.  Ajay Kumar Tyagi 167,900 

3.   Kapil Kumar  69,200 

4.  Manju Tyagi 89,300 
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S. No. Name of the allottee for Equity Shares allotted on May 25, 2010 Number of equity shares allotted 

5.  Neena Tyagi 135,000 

6.  Krishna Tyagi 28,500 

7.  Mukesh Sharma 20,000 

8.  Nitin Tyagi 50,000 

9.  Parul Tyagi 6,000 

10.  Raj Kumar Tyagi 10,000 

11.  Rajeev Tyagi 14,100 

12.  Ram Kumar 7,000 

13.  Prem Narayan Tyagi 90,000 

14.  Raj Bala Tyagi 68,400 

15.  Amit Tyagi 30,000 

16.  Pramod 7,500 

17.  Sunil Tyagi 30,000 

18.  Beena Tyagi 20,000 

19.  Babar 11,500 

 

(4) List of allottees who were allotted equity shares is as follows: 
 

S. No. Name of the allottee for Equity Shares allotted on July 20, 2012 Number of equity shares allotted 

1.  Vimla Tyagi 40,250 

2.  Ajay Kumar Tyagi 250,000 

3.  Kapil Kumar  500,000 

4.  Manju Tyagi 140,000 

5.  Neena Tyagi 32,000 

6.  Krishna Tyagi 35,725 

7.  Om Kumar 7,500 

8.  Prem Narayan Tyagi 72,600 

9.  Ram Kumar 6,500 

10.  Sachin Tyagi 6,250 

11.  Sunil Tyagi 30,000 

12.  Vijay Singh Tyagi 460,000 

13.  Divya Tyagi 17,500 

14.  Kuldeep Tyagi 12,500 

15.  Neeti Tyagi 32,500 

16.  Pradeep Tyagi 56,650 

17.  Sukarma Tyagi 50,000 

18.  Archana Tyagi 14,850 

  

(5) List of allottees who were allotted equity shares is as follows: 
 

S. No. Name of the allottee for Equity Shares allotted on March 31, 2013 Number of equity shares allotted 

1.  Alpana Tyagi 17,500 

2.  Vimla Tyagi 25,000 

3.  Divya Tyagi 75,000 

4.  Ajay Kumar Tyagi 440,000 

5.  Amit Tyagi 35,000 

6.  Kapil Kumar  810,000 

7.  Manju Tyagi 250,000 

8.  Neena Tyagi 82,000 

9.  IIT Pace Education 230,000 

10.  Krishna Tyagi 25,000 

11.  Nitin Tyagi 15,000 

12.  Prem Narayan Tyagi 25,000 

13.  Raj Kumar Tyagi 135,000 

14.  Rajeev Tyagi 30,000 

15.  Sachin Tyagi 5,000 

16.  Sunil Tyagi 35,000 

 

(6) List of allottees who were allotted equity shares is as follows:  
 

S. No. Name of the allottee for Equity Shares allotted on May 6, 2013 Number of equity shares allotted 

1.  Divya Tyagi 1,000 

2.  Ajay Kumar Tyagi 1,349,500 

3.  Kapil Kumar 1,500 

4.  Manju Tyagi 1,100 

5.  Nitin Tyagi 25,000 

6.  Prem Narayan Tyagi 27,500 

7.  Vijay Singh Tyagi 250,000 

8.  Raj Kumar Tyagi 165,000 

9.  Sanjay Tyagi 122,500 
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(7). List of allottees who were allotted equity shares is as follows: 
 

S. No. Name of the allottee for Equity Shares allotted on March 28, 2017 Number of equity shares allotted 

1.  Ajay Kumar Tyagi 2,350,000 

2.  Kapil Kumar 685,000 

3.  Manju Tyagi 1,340,000 

4.  Neena Tyagi 807,550 

 

(8). List of allottees who were allotted equity shares is as follows: 

 

S. No. Name of the allottee for Equity Shares allotted on March 31, 2018 Number of equity shares allotted 

1.  Ajay Kumar Tyagi 1,390,000 

2.  Kapil Kumar 100,000 

3.  Neena Tyagi 295,000 

4.  Manju Tyagi 410,000 

 

(9). List of allottees who were allotted equity shares is as follows: 

 

S. No. Name of the allottee for Equity Shares allotted on March 29, 2019 Number of equity shares allotted 

1.  Ajay Kumar Tyagi 190,000 

2.  Kapil Kumar 65,000 

3.  Neena Tyagi 140,000 

4.  Manju Tyagi 87,250 

 

(10). List of allottees who were allotted equity shares in the ratio of 3:1 (three equity shares for each equity share held by the Shareholders 
on the record date, i.e., February 21, 2022) is as follows: 

 

S. No. Name of the allottee for Equity Shares allotted on March 1, 2022 Number of equity shares allotted 

1.  Ajay Kumar Tyagi 20,266,200 

2.  Kapil Kumar 9,123,300 

3.  Neena Tyagi 5,264,700 

4.  Manju Tyagi 8,643,150 

5.  Vimla Tyagi 2,807,250 

6.  Krishna Tyagi 1,517,175 

7.  Prem Narayan Tyagi 1,515,900 

 
(11). List of allottees who were allotted equity shares is as follows: 

 

S. No. Name of the allottee for Equity Shares allotted on July 6, 2023 Number of equity shares allotted 

1.  Plutus wealth Management LLP  2,000,000 

2.  Think India Opportunities Master Fund LP 1,000,000 

3.  Rosy Blue Diamonds Private Limited 433,334 

4.  Vikas Vijaykumar Khemani 333,333 

5.  Viraj Russell Mehta 233,333 

 

The preferential allotment of Equity Shares on March 29, 2019 was based on valuation report in accordance 

with Sections 42 and 62 of the Companies Act, 2013. Further, in respect of the valuation being considered 

for the Offer, the Offer Price will be determined by our Company and the Selling Shareholders, in 

consultation with the BRLMs, on the basis of assessment of market demand for the Equity Shares offered 

through the Book Building Process and on the basis of quantitative and qualitative factors as described in 

section titled ñBasis for Offer Priceò on page 126. 

 

b. Preference Share Capital 

 

Our Company does not have any preference share capital as on the date of this Red Herring Prospectus. 

  

c. Equity Shares issued for consideration other than cash or out of revaluation of reserves 

 

(i). Our Company has not issued any Equity Shares for consideration other than cash or out of the 

revaluation reserves, at any time since incorporation. 

 

(ii).  Our Company has issued Equity Shares pursuant to the bonus issue on March 1, 2022. For details, 

see ñï Notes to Capital Structure ï Share Capital History of our Companyò on page 91. 

  

d. Equity Shares issued under any scheme of arrangement 

 

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 
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394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies Act, 2013, as applicable.  

 

e. Issue of Shares at a price lower than the Offer Price in preceding one year  

 

Except for private placement of Equity Shares (Pre-IPO Placement) on July 6, 2023, our Company has not 

issued any Equity Shares at a price lower than the Offer Price in preceding one year from date of this Red 

Herring Prospectus.  

 

f. Issue of Equity Shares under employee stock option schemes 

 

Our Company does not have any employee stock option schemes as on the date of this Red Herring 

Prospectus. 

 

2. History of the share capital held by our Promoters in our Company  

 

As on the date of this Red Herring Prospectus, our Promoters hold, in the aggregate 39,186,000 Equity 

Shares, which constitute 56.37% of the issued, subscribed and paid-up Equity Share capital of our 

Company.  

 

a. Build-up of the shareholding of our Promoters in our Company 

 

The details regarding the shareholding of our Promoters since incorporation of our Company is set forth in 

the table below. 

 

 Date of 

allotment/ 

transfer 

Reason/ Nature 

of transaction 

Number of 

Equity Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer 

price per 

Equity Share 

( )  

% of pre-

Offer 

capital 

% of post-

Offer 

capital# 

 (A) Ajay Kumar Tyagi  

 February 28, 2008 Subscription to 

MoA 

2,500 Cash 10 10 Negligible

^ 

[ǒ] 

 March 31, 2010 Private Placement 26,500 Cash 10 10 0.04% [ǒ] 

 May 25, 2010 Private 

Placement 

167,900 Cash 10 10 0.24% [ǒ] 

 July 20, 2012 Private 

Placement 

250,000 Cash 10 20 0.36% [ǒ] 

 March 31, 2013 Private 

Placement 

440,000 Cash 10 20 0.63% [ǒ] 

 May 6, 2013 Private 

Placement 

1,349,500 Cash 10 20 1.94% [ǒ] 

 October 31, 2015 Transfer from 

Rajeev Tyagi  

30,000 Cash 10 20 
0.04% 

[ǒ] 

 October 31, 2015 Transfer from 

Anju Tyagi  

30,000 Cash 10 20 
0.04% 

[ǒ] 

 October 31, 2015 Transfer from 

Babar  

11,500 Cash 10 20 
0.02% 

[ǒ] 

 October 31, 2015 Transfer from 

Sudhir Sharma  

50,000 Cash 10 20 
0.07% 

[ǒ] 

 March 9, 2017 Transfer from 

Amrinder Singh  

30,000 Cash 10 20 
0.04% 

[ǒ] 

 March 9, 2017 Transfer from 

Raghu Raj Tyagi  

280,000 Cash 10 20 
0.40% 

[ǒ] 

 March 28, 2017 Preferential 

allotment 

2,350,000 Cash 10 20 
3.38% 

[ǒ] 

 March 28, 2017 Transfer from 

Sanjeev 

Upadhyay 

15,000 Cash 10 20 

0.02% 

[ǒ] 

 March 31, 2018 Preferential 

allotment 

1,390,000 Cash 10 20 
2.00% 

[ǒ] 

 March 31, 2018 Transfer from 

Ajay Kumar Jain  

20,000 Cash 10 20 
0.03% 

[ǒ] 
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 Date of 

allotment/ 

transfer 

Reason/ Nature 

of transaction 

Number of 

Equity Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer 

price per 

Equity Share 

( )  

% of pre-

Offer 

capital 

% of post-

Offer 

capital# 

 March 31, 2018 Transfer from 

Sanjay Tyagi 

122,500 Cash 10 20 
0.18% 

[ǒ] 

 March 29, 2019 Preferential 

allotment 

190,000 Cash 10 100 
0.27% 

[ǒ] 

 March 1, 2022 Bonus issue 20,266,200 N.A. 10 N.A. 29.15% [ǒ] 

 Total (A) 27,021,600    38.87% [ǒ] 

 (B) Kapil Kumar  

 February 28, 2008 Subscription to 

MoA 

2,500 Cash 10 10 Negligible

^ 

[ǒ] 

 March 31, 2010 Private Placement 47,900 Cash 10 10 0.07% [ǒ] 

 May 25, 2010 Private Placement 69,200 Cash 10 10 0.10% [ǒ] 

 July 20, 2012 Private Placement 500,000 Cash 10 20 0.72% [ǒ] 

 March 31, 2013 Private Placement 810,000 Cash 10 20 1.17% [ǒ] 

 May 6, 2013 Private Placement 1,500 Cash 10 20 Negligible

^ 

[ǒ] 

 March 28, 2017 Preferential 

allotment 

685,000 Cash 10 20 0.99% [ǒ] 

 March 28, 2017 Transfer from 

Sukarma Tyagi 

50,000 Cash 10 20 0.07%  

 March 31, 2018 Preferential 

allotment 

100,000 Cash 10 20 0.14% [ǒ] 

 March 31, 2018 Transfer from 

Vijay Singh Tyagi  

460,000 Cash 10 20 0.66% [ǒ] 

 March 31, 2018 Transfer from 

Vijay Singh Tyagi  

250,000 Cash 10 20 0.36% [ǒ] 

 March 29, 2019 Preferential 

allotment 

65,000 Cash 10 100 0.09% [ǒ] 

 March 1, 2022 Bonus issue 9,123,300 N.A. 10 N.A. 13.12% [ǒ] 

 Total (B) 12,164,400    17.50% [ǒ] 

 Total (A+B) 39,186,000 -  - 56.37% [ǒ] 

^ Less than 0.01% 
# Subject to finalisation of Basis of Allotment. 

 

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment of such 

Equity Shares. The entire shareholding of our Promoters and members of Promoter group is in 

dematerialised form as of the date of this Red Herring Prospectus.  

 

None of the Equity Shares held by our Promoter are subject to any pledge as on the date of this Red Herring 

Prospectus. 

 

b. Details of Promotersô contribution and lock-in  

 

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted 

post-Offer Equity Share capital of our Company held by our Promoters shall be locked in for a period of 

18 months as minimum promotersô contribution from the date of Allotment (ñMinimum Promotersô 

Contributionò) and the shareholding of our Promoters in excess of 20% of the fully diluted post-Offer 

Equity Share capital shall be locked in for a period of six months from the date of Allotment as a majority 

of the Net Proceeds are not proposed to be utilized for capital expenditure. As per the applicable provisions 

of SEBI ICDR Regulations, ñcapital expenditureò means civil work, miscellaneous fixed assets, purchase 

of land, building and plant and machinery etc.  

 

Details of the Equity Shares to be locked-in for 18 months from the date of Allotment as Minimum 

Promotersô Contribution are set forth in the table below:*  
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Name of 

Promoter 

Number 

of 

Equity 

Shares 

locked-

in 

Date of 

allotment/ 

acquisition 

of Equity 

Shares 

Nature of 

transaction 

Face 

Value 

per 

Equity 

Share 

( ) 

Issue/ 

Acquisition 

price per 

Equity 

Share ( ) 

Percentage 

of the pre- 

Offer paid-

up Equity 

Share 

capital (%) 

Percentage of 

the post- 

Offer paid-

up Equity 

Share capital 

(%) 

Date up to 

which Equity 

Shares are 

subject to 

lock-in 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ]     [ǒ] [ǒ] [ǒ] 
* To be included in the Prospectus. 

 

Our Promoters have given their consent to include such number of Equity Shares held by them as may 

constitute 20% of the fully diluted post-Offer Equity Share capital of our Company as the Minimum 

Promotersô Contribution. Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise 

encumber in any manner, the Minimum Promotersô Contribution from the date of filing of the Draft Red 

Herring Prospectus, until the expiry of the lock-in period specified above, or for such other time as required 

under SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI ICDR 

Regulations. 

 

The Equity Shares that are being locked-in are not and will not be, ineligible for computation of Minimum 

Promotersô Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. In this connection, our 

Company confirms the following: 

 

(i). The Equity Shares offered for Minimum Promotersô Contribution do not include Equity Shares 

acquired during the three immediately preceding years (i) for consideration other than cash, and 

revaluation of assets or capitalisation of intangible assets, (ii) pursuant to a bonus issue out of 

revaluation reserves or unrealised profits of our Company or from a bonus issue against Equity 

Shares, which are otherwise ineligible for computation of Minimum Promotersô Contribution;  

 

(ii).  The Minimum Promotersô Contribution does not include any Equity Shares acquired during the 

immediately preceding one year at a price lower than the price at which the Equity Shares are being 

offered to the public in the Offer; 

 

(iii).  Our Company has not been formed by the conversion of one or more partnership firms or a limited 

liability partnership firm;  

 

(iv). The Equity Shares forming part of the Minimum Promotersô Contribution are not subject to any 

pledge or any other encumbrance; and 

 

(v). All the Equity Shares held by our Promoters are held in dematerialised form prior to filing of the 

Draft Red Herring Prospectus. 

 

c. Details of Equity Shares locked-in for six months 

 

In terms of Regulation 17 of the SEBI ICDR Regulations, the entire pre-Offer Equity Share capital held 

by persons (including those Equity Shares held by our Promoters in excess of the Minimum Promotersô 

Contribution) will be locked-in for a period of six months  from the date of Allotment in the Offer or such 

other minimum lock-in period as may be prescribed under the SEBI ICDR Regulations, except (i) the 

Equity Shares Allotted pursuant to the Offer for Sale; (ii) any Equity Shares held by a VCF or Category I 

AIF or Category II AIF or FVCI, as applicable, provided that such Equity Shares shall be locked in for a 

period of at least six months from the date of purchase by such shareholders, and (iii ) as otherwise permitted 

under the SEBI ICDR Regulations. Any unsubscribed portion of the Offered Shares would also be locked-

in as required under Regulation 17 of the SEBI ICDR Regulations. 

 

d. Lock-in of Equity Shares Allotted to Anchor Investors 

 

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investors Portion shall be locked-in 

for a period of 90 days from the date of Allotment and the remaining 50% shall be locked-in for a period 

of 30 days from the date of Allotment. 
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e. Other lock-in requirements: 

 

Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-

in, as mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial 

bank, a public financial institution, NBFC-SI or a housing finance company, subject to the following: 

 

(i). with respect to the Equity Shares locked-in for six months from the date of Allotment, such pledge 

of the Equity Shares must be one of the terms of the sanction of the loan; and 

 

(ii).  with respect to the Equity Shares locked-in as Minimum Promotersô Contribution for 18 months 

from the date of Allotment, the loan must have been granted to our Company for the purpose of 

financing one or more of the objects of the Offer, which is not applicable in the context of this Offer. 

 

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, 

and the relevant transferee shall not be eligible to transfer the Equity Shares till the relevant lock-in period 

has expired in terms of the SEBI ICDR Regulations. 

 

Pursuant to Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-

in may be transferred to and amongst the members of our Promoter Group or to any new promoter, subject 

to continuation of the lock-in in the hands of the transferees for the remaining period and compliance with 

the Takeover Regulations, as applicable and such transferees shall not be eligible to transfer them till the 

lock-in period stipulated under the SEBI ICDR Regulations has expired.  

 

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other 

than our Promoters and locked-in for a period of six months from the date of Allotment in the Offer may 

be transferred to any other person holding the Equity Shares which are locked-in, subject to continuation 

of the lock-in in the hands of transferees for the remaining period and compliance with the Takeover 

Regulations. However, it should be noted that the Offered Shares which will be transferred by the 

respective Selling Shareholders in the Offer for Sale shall not be subject to lock-in. 

 

f. Recording on non-transferability of Equity Shares locked-in  

 

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details 

of the Equity Shares locked-in are recorded by the relevant Depository. 

 

3. Shareholding of the members of the Promoter Group in our Company 

 

As on the date of this Red Herring Prospectus, our members of the Promoter Group hold, in the aggregate 

24,308,000 Equity Shares, which constitute 34.97% of the issued, subscribed and paid-up Equity Share 

capital of our Company. 

 

Except as disclosed below, the members of the Promoter Group (other than our Promoters) do not hold any 

Equity Shares as on the date of this Red Herring Prospectus:  

 
S 

No. 

Name of shareholder Number of 

Equity Shares 

% of the pre-Offer 

capital 

% of the post-Offer 

capital# 

1. Manju Tyagi  11,524,200 16.58% [ǒ] 

2. Neena Tyagi 7,019,600 10.10% [ǒ] 

3. Vimla Tyagi 3,743,000 5.38% [ǒ] 

4. Prem Narayan Tyagi 2,021,200 2.91% [ǒ] 

Total 24,308,000 34.97% [ǒ] 
#  Subject to finalisation of Basis of Allotment.  

 

 






















































































































































































































































































































































































































































































































































































