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SECTION | -GENERAL
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates /requires /implies, the terms and abbreviations stated hereunder shall have the meanings as

assigned therewith. References

to any legislation, act, regulation, rule, guideline or policy shall be to such legislation, act, regulation,

rule, guideline or policy, as amended, supplemented or re-enacted from time to time, and any reference to a statutory provision shall
include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Prospectus but not defined herein, shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, 2013, the SEBI (ICDR) Regulations, 2018, the Securities Contracts Regulation
Act, 1992 (“ SCRA”), the Depositories Act or the rules and regulations made there under.

General Terms

 Term | Description
“Cospower Engineering{Unless the context otherwise indicates or implies, refers to Cospower Engineering Limited, a public
Limited”/ “Cospower”/  “thellimited company incorporated under the provisions of the Companies Act, 1956 with its Registered

Company” / “the Issuer”/ “CEL”

]

/ “We” / “Us” / “our Company’

office at Flat N0.203, 2nd Floor, Kesarinath Apartments S.V. Road, Opp. Vijay Sales, Goregaon
(West), Mumbai — 400062, India.

“youn, “your” or “yours”

Prospective investors in this Issue.

Company Related Terms

 Term Description
AOA/Articles / Articles of Articles of Association of Cospower Engineering Limited, as amended from time to time.
/Association

Associate Companies

/A body corporate in which any other company has a significant influence, but which is nota
subsidiary of the company having such influence and includes a joint venture company.

Auditors/ Statutory Auditors

The Auditors of Cospower Engineering Limited being M/s A. Biyani & Co, Chartered Accountants

Audit Committee

The Committee of the Board of Directors constituted as the Company’s Audit Committee in
accordance with Section 177 of the Companies Act, 2013 and Regulation 18 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

Banker to the Company

Kotak Mahindra Bank

Equity Shares/Shares

The equity shares of our Company of a face value of Rs.10.00 each unless otherwise specified in the
context thereof.

Board of Directors / the Board/
our Board

The Board of Directors of Cospower Engineering Limited, including all duly constituted Committees
thereof. For further details of our Directors, please refer to section titled "Our Management"
beginning on page 1120f this Draft Prospectus.

Chief
Officer/CFO

Financial

The Chief financial Officer of our Company being Mr. Hiren Solanki.

Companies Act / Act

The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the extent of such
of the provisions that are in force.

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company being Ms. Garima Garg

Director(s) / our Directors

The Director(s) of our Company, unless otherwise specified.

Equity Shares

Equity Shares of the Company of Face Value of Rs. 10.00 each unless otherwise specified in the
context thereof.

Equity Shareholders/
Shareholders

Persons/ Entities holding Equity Shares of our Company.

Executive Director

/An Executive Director of our Company.

Group Companies/Group
Company

The word “group companies”, wherever it occurs, shall include such Companies as (other than
promoter(s)) with whom there are related party transactions, during the period for which financial

1



Cospower Engineering Limited

)

1

POWER

from engimcering to projecrs

 Term

Description

information is disclosed, as covered under the applicable accounting standards and also other
companies as considered material by the board of the company as disclosed in “Our Group
Company”” promoted by the Promoters on page 183 of this Draft Prospectus.

Independent Director

/A Non- executive, Independent Director as per the Companies Act, 2013 and the Listing Regulations

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of the Regulation 2(1)(bb) of the SEBI (ICDR)
Regulations 2018 and the Companies Act, 2013. For details, see section entitled “Our Management”
on page 1120f this Draft Prospectus.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which otherwise retain their
distinct identities.

MD or Managing Director

The Managing Director of our Company, Mr. Oswald Rosario Dsouza

MOA/Memorandum/
Memorandum of Association

Memorandum of Association of Cospower Engineering Limited as amended from time to time.

Nomination and Remuneration
Committee

The Nomination and Remuneration Committee of our Board constituted in accordance the
Companies Act, 2013 and the Listing Regulations

Non- Executive Director

/A Director not being an Executive Director or an Independent Director

NRIs / Non-Resident Indians

/A person resident outside India, as defined under FEMA Regulation and who is a citizen of India or
a Person of Indian Origin under Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization, body
corporate, corporation, company, partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in the jurisdiction in which it
exists and operates, as the context requires.

Promoter/ Promoters

Shall mean promoters of our Company i.e.Mr. Oswald Rosario Dsouza and Mr. Felix Shridhar|
Kadam

Promoter Group

Includes such Persons and entities constituting our promoter group covered under Regulation 2(1)
(pp) of the SEBI (ICDR) Regulations, 2018 as enlisted in the section titled “Our Promoters and
Promoter Group” beginning on page125 of this Draft Prospectus.

Registered Office and

Corporate Office

Registered Office of our Company is located at Flat No.203, 2nd Floor, Kesarinath Apartments S.V.
Road, Opp. Vijay Sales, Goregaon (West),Mumbai - 400062 India.

Reserve Bank of India/RBI

Reserve Bank of India constituted under the RBI Act.

Restated Financial
Statements/ Restated Financial
Information

The Restated Financial statements of our Company’s Assets and Liabilities as at December 31, 2019,
March 31, 2019, 2018 and 2017 and the restated statements of profit and loss and cash flows for the
period ended December31, 2019, March 31, 2019, 2018 and 2017 of our Company prepared in
accordance with Indian GAAP and the Companies Act and restated in accordance with the
SEBI(ICDR) Regulations, 2018 and the Revised Guidance Note on Reports in Company|
Prospectuses (Revised) issued by the ICAI, together with the schedules, notes and annexure thereto.

RoC/ Registrar of Companies

Registrar of Companies, Maharashtra, Mumbai

Stakeholder’s
Relationship Committee

Stakeholder’s relationship committee of our Company constituted in accordance with Regulation 20
of the SEBI (LODR) Regulations and Companies Act, 2013

Subscriber to MOA

Initial Subscribers to MOA & AOA being Mr. Oswald Rosario Dsouza and Mr. Felix Shridhar

Kadam.

Issue Related Terms

Term

Description

\/Acknowledgement Slip

The slip, document or counter foil issued by the Designated Intermediary to an Applicant as proof
of having accepted the Application Form.

IAllocation/ Allocation of
Equity Shares

The Allocation of Equity Shares of our Company pursuant to Fresh Issue of Equity Shares to the
successful Applicants.

IAllotment/Allot/Allotted

Unless the context otherwise requires, means the allotment of Equity Shares, pursuant to the Issue
to the successful applicants.

IAllotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted Equity
Shares after the Basis of Allotment has been approved by the Designated Stock Exchanges

/Allottee (5)

/A successful applicant to whom the Equity Shares are allotted.

IApplicant/ Investor

Any prospective investor who makes an application pursuant to the terms of the Draft Prospectus
and the Application form.
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Term

Description

IApplication Amount

The amount at which the Applicant makes an application for the Equity Shares of our Company in
terms of Draft Prospectus.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application, which
will be considered as the application for Allotment for purposes of this Draft Prospectus.

IASBA Account

/Account maintained with an SCSB and specified in the Application Form which will be blocked
by such SCSB to the extent of the appropriate Application Amount in relation to an Application
by an Applicant.

IApplication Supported by
Block Amount (ASBA)

/An application, whether physical or electronic, used by all applicants to make an application
authorizing a SCSB to block the application amount in the ASBA Account maintained with the
SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening on or
after January 01, 2016, all the investors shall apply through ASBA process only.

IASBA Account

Account maintained by the ASBA Investor with an SCSB which will be blocked by such SCSB
to the extent of the Application Amount of the ASBA Investor.

Bankers to the Issue/ Public
Issue Bank/ Sponsor Bank

Banks which are clearing members and registered with SEBI as Bankers to an Issue and with whom
the Public Issue Account will be opened, in this case being [@]

Banker to the Issue Agreement

Agreement dated [®] entered into amongst the Company, Lead Manager, the Registrar, Sponsor|
Bank and the Banker to the Issue.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful applicants under the issue and
which is described in the chapter titled “Issue Procedure” beginning on page 202 of this Draft]
Prospectus.

Broker Centers

Broker centres notified by the Stock Exchanges, where the investors can submit the Application
Forms to a Registered Broker. The details of such Broker Centers, along with the names and
contact details of the Registered Brokers are available on the websites of the Stock Exchange.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of
IAllocation Note

The Note or advice or intimation sent to each successful Applicant indicating the Equity which
will be allotted, after approval of Basis of Allotment by the designated Stock Exchange.

Client ID

Client identification number of the Applicant’s beneficiary account.

Collecting Depository Participant

or CDP

/A depository participant as defined under the Depositories Act, 1996, registered with SEBI and
who is eligible to procure Applications at the Designated CDP Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling Branches of  the

SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to the Issue
and the Stock Exchange and a list of which is available at www.sebi.gov.inorat such other website
as may be prescribed by SEBI from time to time.

Demographic Details

The details of the Applicants including the Applicants’ address names of the Applicants’
father/husband, investor status, occupations and bank account details.

Depository / Depositories

/A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996 as amended from time to time, being NSDL
and CDSL.

Depository Participant / DP

/A Depository Participant as defined under the Depositories Act, 1996.

Designated Date

The date on which the amounts blocked by the SCSBs are transferred from the ASBA accounts to
the Public Issue Account or unblock such amounts, as appropriate in terms of this Draft Prospectus.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the Applicant
and a list of  which is available on the website of  SEBI
athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. Recognized-
Intermediaries or at such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting
Depository Participants. The details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to accept Application Forms are
available on the website of the Stock Exchange i.e. www.bseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs. The
details of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com).

3
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Term

Description

Designated
Intermediaries/Collecting
Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate member (or|
sub-syndicate member), a Stock Broker registered with recognized Stock Exchange, a Depositary,
Participant, a registrar to an issue and share transfer agent (RTA) (whose names is mentioned on
website of the stock exchange as eligible for this activity)

Designated Market Maker

Shreni Shares Private Limited

Designated Stock Exchange

BSE Limited (SME Exchange) (“BSE SME”)

DP ID

Depository Participant’s Identity Number

Draft Prospectus

Draft Prospectus dated February 20, 2020 issued in accordance with Section 26 of the Companies
/Act, 2013.

Eligible NRI /A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer|
or invitation under the Issue and in relation to whom this Draft Prospectus will constitute an
invitation to subscribe for the Equity Shares.

Equity Shares Equity Shares of our Company of face value X 10.00 each.

Electronic Transfer of Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Funds

Eligible QFls QFIs from such jurisdictions outside India where it is not unlawful to make an issue or invitation under

the Issue and in relation to whom the Prospectus constitutes an invitation to purchase the Equity shares
issued thereby and who have opened demat accounts with SEBI registered qualified depositary,
participants.

F11/ Foreign Institutional
Investors

Foreign Institutional Investor as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Form

Foreign Venture Capital

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture Capital

Investors Investor) Regulations, 2000.
FPI / Foreign Portfolio /A Foreign Portfolio Investor who has been registered pursuant to the of Securities and Exchange
Investor Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any FII or QFI who

holds a valid certificate of registration shall be deemed to be a foreign portfolio investor till the
expiry of the block of three years for which fees have been paid as per the SEBI (Foreign
Institutional Investors) Regulations, 1995, as amended

Fugitive Economic Offender

Shall mean an individual who is declared a fugitive economic offender under section 12 of the
Fugitive Economic Offender Act, 2018 (17 of 2018)

FVCI

Foreign Venture Capital Investor, registered under the FVCI Regulations.

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

General Corporate Purposes

Include such identified purposes for which no specific amount is allocated or any amount so
specified towards general corporate purpose or any such purpose by whatever name called, in the
offer document. Provided that any issue related expenses shall not be considered as a part of
general corporate purpose merely because no specific amount has been allocated for such
expenses in the offer document.

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI
and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10,
2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 notified by the SEBI.

GIR Number

General Index Registry Number

Income Tax Act or the I.T. Act

The Income Tax Act, 1961

Ind AS New Indian Accounting Standards notified by Ministry of Corporate Affairs on February 16,
2015, applicable from Financial Year commencing April 1, 2016.

Indian GAAP Generally Accepted Accounting Principles in India

ISIN International Securities Identification Number. In this case being [e]

Issue Agreement

The Agreement dated February 20, 2020 between our Company and LM

Issue/Public Issue/lssue
size/Initial Public Issue/Initial

The Public Issue upto 4,00,000 Equity shares of ¥10.00 each at issue price of X[e]per Equity

share, including a premium of I[e]per equity share aggregating to X [e]lakhs comprising of a
4
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Term

Description

Public Offering/ IPO

Fresh Issue.

Issue Closing Date

The date after which the Lead Manager, Designated Branches of SCSBs and Registered Brokers
will not accept any Application for this Issue, which shall be notified in a English national
newspaper, Hindi national newspaper and a regional newspaper each with wide circulation as
required under the SEBI (ICDR) Regulations. In this case being [e]

Issue Opening Date

The date on which the Lead Manager, Designated Branches of SCSBs and Registered Brokers,
shall start accepting Application for this Issue, which shall be the date notified in an English
national newspaper, Hindi national newspaper and a regional newspaper each with wide
circulation as required under the SEBI (ICDR) Regulations. In this case being [e]

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both days
and during which prospective Applicants can submit their Applications.
Issue Price The Price at which the Equity Shares are being issued by our Company under this Draft

Prospectus being X[ e]per equity share.

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer chapter titled
“Objects of the Issue” beginning on page 72 of this Draft Prospectus

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the Stock Exchange.

LM/Lead Manager

Lead Manager to the Issue, in this case being Shreni Shares Private Limited (SSPL).

Lot Size

[®]Equity Shares

Mandate Request

Mandate Request means a request initiated on the RIl by sponsor bank to authorize blocking of
funds equivalent to the application amount and subsequent debit to funds in case of allotment.

Market Maker

Member Brokers of BSE who are specifically registered as Market Makers with the BSE SME
Platform. In our case, Shreni Shares Private Limited is the sole Market Marker

Market Making Agreement

The Market Making Agreement dated February 20, 2020 between our Company, Lead Manager,
and Market Maker

Market Maker Reservation
Portion

The reserved portion upto 24,000 Equity Shares of ¥10.00 each at an Issue price of X[e]each ig
aggregating to I[e]Lakhs to be subscribed by Market Maker in this Issue.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) upto 3,76,000 equity Shares of X
10.00 each at a price of X [@]per Equity Share (the “Issue Price”), including a share premium of
X[ e ]per equity share aggregating to X [e]Lacs.

Net Proceeds

The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For further
information on the use of Issue Proceeds and Issue expenses, please refer to the section titled
“Objects of the Issue” beginning on page 720f this Draft Prospectus.

Non-Institutional Investors

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity Shares
of a value of more than % 2,00,000/-

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other than
retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

Overseas Corporate Body/
OCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation 2 of
the Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate
Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the commencement
of these Regulations and immediately prior to such commencement was eligible to undertake
transactions pursuant to the general permission granted under the Regulations. OCBs are not
allowed to invest in this Issue.

Prospectus

The Prospectus, to be filed with the RoC in accordance with the provisions of Section 26 of the
Companies Act, 2013, containing, inter alia, the Issue Price will be determined before filing the
Prospectus with RoC

Public Issue Account

/Account to be opened with the Bankers to the Issue to receive monies from the SCSBs from the
bank account of the Applicant, on the Designated Date.

Qualified Institutional Buyers/
QIBs

/A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered with the
SEBI, a foreign institutional investor and sub-account (other than a sub-account which is a
foreign corporate or foreign individual), registered with SEBI; a public financial institution as

defined in Section 2(72) of the Companies Act, 2013; a scheduled commercial bank; a
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multilateral and bilateral development financial institution; a state industrial development
corporation; an insurance company registered with the Insurance Regulatory and Development
|Authority; a provident fund with minimum corpus of ¥ 25.00 Crore; a pension fund with
minimum corpus of X 25.00 Crore; National Investment Fund set up by resolution No. F. No.
2/3/2005 — DDII dated November 23, 2005 of the Government of India published in the Gazette
of India, insurance funds set up and managed by army, navy or air force of the Union of India
and insurance funds set up and managed by the Department of Posts, India and systemically
important non-banking financial companies.

RBI Act

The Reserve Bank of India Act, 1934 as amended from time to time.

Registrar/ Registrar to the
Issue/ RTA/ RTI

Registrar to the Issue being Bigshare Services Private Ltd.

Registrar Agreement

The agreement dated [e] entered into between our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the Issue.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members”(except Syndicate/Sub-
Syndicate Members) who hold valid membership either BSE having right to trade in stocks listed
on Stock Exchanges, through which investors can buy or sell securities listed on stock exchanges,
a list of which is available on the website of the Stock Exchange.

Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended from time
to time.

Reserved Category/ Categories

Categories of persons eligible for making application under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided under the SEBI
(ICDR) Regulations, 2018.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for
the Equity Shares of a value of not more than  2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the Application
Amount in any of their Applications or any previous Revision Form(s).

Registrar and Share Transfer

Registrar and share transfer agents registered with SEBI and eligible to procure Applications at

Agents or RTAs the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
DATED November 10, 2015 issued by SEBI.
SEBI  (ICDR) Regulations|SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on

ICDR Regulation/ Regulation

September 11, 2018, as amended, including instructions and clarifications issued by SEBI from
time to time.

SEBI SAST / SEBI (SAST)
Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

SEBI (Venture Capital)

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from time

Regulations to time.

SEBI  Insider Trading The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
Regulations as amended, including instructions and clarifications issued by SEBI from time to time.

SEBI Listing Regulations,The Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements)
2015/SEBI ListingRegulations, 2015 as amended, including instructions and clarifications issued by SEBI from

Regulations/Listing
Regulations/SEBI (LODR)

time to time.

SEBI  (PFUTP)  Regulations/
PFUTP Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets)
Regulations, 2003

Self-Certified Syndicate Bank(s) /
SCSB(s)

Banks which are registered with SEBI under the Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994 and offer services of ASBA, including blocking of bank
account, a list of which is available
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

SME Exchange

SME Platform of the BSE i.e. BSE SME.

Stock Exchange

Unless the context requires otherwise, refers to, BSE Limited (BSE SME)

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board of India (Foreign
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Institutional Investor) Regulations, 1995, other than sub-accounts which are foreign corporate or
foreign individuals.

Specified Securities

Equity shares offered through this Draft Prospectus.

Transaction Registration Slip/
TRS

The slip or document issued by the member of the Syndicate or SCSB (only on demand) as the
case may be, to the Applicant as proof of registration of the Application.

Underwriters

Shreni Shares Private Limited and Altina Securities Private Limited

Underwriting Agreement

The Agreement February 20, 2020 entered between the Underwriters, LM and our Company.

UPI

UPI is an instant payment system developed by the NCPI, it enables merging several banking

features, seamless fund routing & merchant payment into one hood. UPI allow instant transfer

of money between any two bank accounts using a payment address which uniquely identifies a
erson’s bank account

UPI 1D

ID created on Unified Payment Interface (UPI) for single window mobile payment system
developed by the National Payment Corporation of India (NPCI)

UPI Mandate Request/
Mandate Request

/A request (intimating the RII by way of notification on the UPI application and by way of a SMS
directing the RII to such UPI application) to the RII by sponsor bank to authorize blocking of
funds equivalent to the application amount and subsequent debit to funds in case of allotment.

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

'Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India.

'Working Day

In accordance with Regulation 2(1)(mmm) of SEBI (ICDR) Regulations, 2018, working days
means, all days on which commercial banks in Mumbai are open for business.

However, in respect of—

(a) announcement of Price Band; and

(b) Issue period, working days shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in Mumbai are open for business;

(c) the time period between the Issue Closing Date and the listing of the Equity Shares on the
Stock Exchange, working day shall mean all trading days of the Stock Exchange, excluding

Sundays and bank holidays, as per circulars issued by SEBI.

Technical and Industry Terms

Term Description

IAPDRP Accelerated Power Development and Reform Programme

ARPU Average Revenue Per User

ATC Annual Transmission Service Charge

ATE Appellate Tribunal for Electricity

AMC Annual Maintenance Contracts

APFC Automatic Power Factor Control

BEE Bureau of Energy Efficiency

BSE Bombay Stock Exchange

BSE SENSEX Sensex is an index; market indicator of the position of stock that islisted in the BSE
(Bombay Stock Exchange)

BOO Build, own and operate

CDM Clean Development Mechanism

CEA Central Electricity Authority

CERC Central Electricity Regulatory Commission

CMTS Cellular Mobile Telephone Service
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CSPU Central Sector Power Utilities

CTU Central Transmission Utility

DG Diesel Generator

DPR Detailed Project Report

DWDM Dense Wave Division Multiplexes

EBITDA Earning before interest, tax, depreciation and amortization
ERS Emergency Restoration Systems

FERV Foreign Exchange Rate Variation

Ha Hectares

HVDC High voltage direct current

IUC Interconnection Usage Charges

IPMCS Integrated Project Management and Control System
IPTC Independent Private Transmission Company
ISO International Organization for Standardization
ISTS Interstate and Inter- regional electric power transmission system
KV/kV Kilovolts

kVA kilo volt ampere

KW Kilo Watt

LILO Loop In Loop Out

MVA Mega Volt Ampere

MW Mega Watt

NEP National Electricity Policy

NKN National Knowledge Network

NLDC National Load Despatch Centre

NLDO National Long Distance Operator

OPGW Optical Ground Wire

REC Rural Electrification Corporation Limited
RGGVY Rajiv Gandhi Grameen Vidyutikaran Yojana
RLDC Regional Load Despatch Centre

RTPFC Real Time Power Factor Control

ROE Return on Equity

SDH Synchronous Digital Hierarchy

SEB State Electricity Board

SERC State Electricity Regulatory Commissions
STU State Transmission Utility

TDSAT Telecom Disputes Settlement and Appellate Tribunal
T&D Transmission and Development

TRAI Telecom Regulatory Authority of India

UAS Unified Access Service

UCPTT Uniform Common Pool Transmission Tariff
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UHVDC Ultra High Voltage Direct Current
Ul Unschedule Interchange
ULDC Unified Load Despatch Centre
UMPPs Ultra Mega Power Projects
FY Financial Year
GDP Gross Domestic Product
GST Goods and Services Tax
GVA Gross Value Added
1P Index of Industrial Production
T Indian Institute of Technology
IMF International Monetary Fund
Vv Joint Venture
M&A Mergers and Amalgamations
M2M Machine to Machine
MAT Minimum Alternative Tax
MGL Mecanique Generate Langroise
M-0-M Month-On-Month
MoS Minister of State
PFC Power Factor Correction
MSMEs Micro, Small and Medium Enterprises
PMO Prime Minister's Office
PPP Purchasing Power Parity
PPP Public Private Participation
R&D Research and Development
RGGVY Rajiv Gandhi Grameen Vidyutikaran Yojana
RIRI Rational Investor Ratings Index
SAAB SAAB Group, a Swedish aerospace and defence company
SEZs Special Economic Zones
SFURTI Scheme of Fund for Regeneration of Traditional Industries
SMEs Small And Medium Enterprises
TADF Technology Acquisition and Development Fund
UAE The United Arab Emirates
UAM Udyog Aadhaar Memorandum
UAN Udyog Aadhaar Number
UNIDO United Nations Industrial Development Organization
upP Uttar Pradesh
US Fed United States Federal Reserve
US$/ US dollar United States Dollar, the official currency of United States of America
US/ U.S./ USA United States of America
WA Washington Accord
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WEO World Economic Outlook
WPI Wholesale Price Index

Conventional and General Terms and Abbreviations

Term Description

Alc Account

IACS /Associate Company Secretary

AED /Arab Emirates Dirham

AGM IAnnual General Meeting

IAIF(S) Alternative Investment Funds

Amt Amount

IAOA Articles of Association

IApprox Approximately

IArbitration Act Arbitration and Conciliation Act, 1996

AS /Accounting Standards as issued by the Institute of Chartered Accountants of India
IASBA IApplications Supported by Blocked Amount

IAuthorized Dealers

IAuthorised Dealers registered with RBI under the Foreign Exchange Management(Foreign
Currency Accounts) Regulations, 2000

AY Assessment Year

Banking Regulation Act Banking Regulation Act, 1949

B. A. Bachelor of Arts

B.Com Bachelor of Commerce

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)
Bn Billion

CAGR Compounded Annual Growth Rate

Category | Foreign Portfolio
Investor(s)

FPIs registered as Category | Foreign Portfolio Investors under the SEBI FP1 Regulations.

Category Il Foreign Portfolio
Investor(s)

IAn FPI registered as a category Il foreign portfolio investor under the SEBI FPI Regulations

Category 11l Foreign Portfolio|FPIs registered as category 111 FPIs under the SEBI FPI Regulations, which shall include all

Investor(s) other FPIs not eligible under category I and Il foreign portfolio investors, such as endowments,
charitable societies, charitable trusts, foundations, corporate bodies, trusts, individuals and
family offices

CBEC Central Board of Excise and Customs

CDSL Central Depository Services (India) Limited

Central Sales Tax Act Central Sales Tax Act, 1956

CEO Chief Executive Officer

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections) and the Companies Act, 2013, to the extent
in force pursuant to the notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Companies Act 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have
effect upon notification of the Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified Sections,
read with the rules, regulations, clarifications and modifications there under

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued from time
to time
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CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository /A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Gol

DP Depository Participant

DP ID IDepository Participant’s identity number

DTC Direct Tax Code, 2013

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the FEMA

FDI Foreign direct investment

FEMA 'The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA 20 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

FII(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal / Fiscal
Year /| FY

The period of 12 months commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or
FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered with
SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of India
(Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GBP Great Britain Pound

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government Government of India

HUF(s) Hindu Undivided Family(ies)

I.T. Act Income Tax Act, 1961, as amended from time to time

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or " orRs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)Regulations, 2015,
as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number
KMP Key Managerial Personnel

LIBOR London interbank offered rate

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A Master of Business Administration
MCA 'The Ministry of Corporate Affairs, Gol
M. Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

11



Cospower Engineering Limited

A

POWER

L from engimcering to projects*

Term Description

Mn Million

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

NA Not Applicable
NAV Net asset value
No. Number

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are currently,
in effect

NPV

Net Present Value

NR/ Non-resident

/A person resident outside India, as defined under the FEMA and includes a Non-resident Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRIs Non Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

p.a. per annum

Pcs Pieces

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent account number

PAT Profit after tax

Payment of Bonus Act Payment of Bonus Act, 1965

Payment of Gratuity Act Payment of Gratuity Act, 1972

PIL Public Interest Litigation

PPP Public private partnership

Public Liability Act Public Liability Insurance Act, 1991

Pvt./(P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
RBI The Reserve Bank of India

R&D Research & Development

RoC or Registrar of Companies

'The Registrar of Companies, Mumbai

ROE

Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)Regulations, 2000

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

UAE United Arab Emirates

UK United Kingdom

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

'The United States Securities Act, 1933

US$ or USD or US Dollar

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America
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VCFs \Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations,2012, as the case may be

IAd Tech Advertising Technology

\Ad/Ads IAdvertisements

IAdvertiser IAn entity that shows their creativity on publisher’s inventory (websites or mobile apps) in order|
to enhance brand awareness, induce the user to make a purchase, etc.

IApp/Apps Application

ATD IAgency Trading Desk

BFSI Banking, Financial services and Insurance

DEPB Duty entitlement pass book scheme

DMP Data Management Platform

DSP Demand Side Platform

eCPM Effective Cost Per Mile (Thousand Impressions)

EPCG Export Promotion Capital Goods Scheme

ERP Enterprise resource planning

F&O Futures and Options

FDI Foreign Direct Investment

FMC Forward Market Commission

GDP Gross Domestic Product

GO Guaranteed Orders

GOl Government of India

Ingenious Plex It is a programmatic platform built which is named by our Company, it is highly scalable
software platform that powers and optimizes the marketplace for the real- time trading of
digital advertising inventory between advertisers, publishers & its partners.

ISO International Standards Organization

PMP Private Market Place

Publisher /A Publisher is the one who gets money from advertiser or a third company etc. for publishing
their advertising on their inventory (websites or mobile apps).

NIFTY National Stock Exchange Sensitive Index

ROI Return on Investment

RONW Return on Net Worth

RTB Real Time Bidding

SENSEX Bombay Stock Exchange Sensitive Index

SSI Small Scale Industry

SSP Supply Side Platform

The words and expressions used but not defined in this Draft Prospectus will have the same meaning as assigned to such terms under
the Companies Act, 1956 &Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the
SCRA, SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, the Depositories Act and the rules and regulations

made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax Benefits”, “Industry

CERNT

Overview”, “Key Industry Regulations and Policies”, “Financial Information of the Company”, “Outstanding Litigations and
Material Developments” and “Issue Procedure”, will have the meaning ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATAAND CURRENCY OF
PRESENTATION

Certain Conventions

All references in this Draft Prospectus to “India” are to the Republic of India. All references in this Draft Prospectus to the “U.S.”,
“USA” or “United States” are to the United States of America.

In this Draft Prospectus, the terms ‘“we”, “us”, “our”, the “Company”, “our Company”, “Cospower Engineering Limited”, and
“Cospower Engineering”, and, unless the context otherwise indicates or implies, refers to Cospower Engineering Limited. In this
Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender and the word “Lac
/ Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million”
and the word “billion (bn)” means “one hundred crore”. In this Draft Prospectus, any discrepancies in any table between total and
the sum of the amounts listed are due to rounding-off.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Prospectus are extracted from the restated financial statements of
our Company, prepared in accordance with the applicable provisions of the Companies Act and Indian GAAP and restated in
accordance with SEBI (ICDR) Regulations, set out in the section titled ‘Financial Statements’ beginning on page 1290f this Draft
Prospectus. Our restated financial statements are derived from our audited financial statements prepared in accordance with Indian
GAAP and the Companies Act, and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a particular fiscal
year are to the 12 months period ended 31st March of that year. In this Draft Prospectus, any discrepancies in any table between the
total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify their
impact on the financial data included herein and urges you to consult your own advisors regarding such differences and their impact
on the Company’s financial data. Accordingly, to what extent, the financial statements included in this Draft Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP.
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Prospectus
should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and elsewhere in this Draft Prospectus unless otherwise indicated, have been calculated on the
basis of the Company’s restated financial statements prepared in accordance with the applicable provisions of the Companies Act
and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors,
set out in the section titled ‘Financial Statements’ beginning on page 1290f this Draft Prospectus.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Draft Prospectus was obtained from internal
Company reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and
website data generally state that the information contained therein has been obtained from sources believed to be reliable, but that
their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in this Draft Prospectus is reliable, it has not been independently verified by us
or the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable,
have not been verified by any independent source. There are no standard data gathering methodologies in the industry in which we
conduct our business and methodologies and assumptions may vary widely among different market and industry sources.
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In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” beginning on page 770f this Draft
Prospectus includes information relating to our peer group companies. Such information has been derived from publicly available
sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “X” are to Indian Rupees, the official currency of the Republic of India. Except where
specified, including in the section titled “Industry Overview” throughout this Draft Prospectus all figures have been expressed in
thousands, Lakhs/Lacs, Million or Crore.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Conditions and Results of Operation” on page 22, 89&164respectively in this Draft Prospectus, unless otherwise indicated, have
been calculated based on our restated respectively financial statement prepared in accordance with Indian GAAP.

This Prospectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have been presented
solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should not be construed as a
representation that those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate.
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FORWARD LOOKING STATEMENTS

This Draft Prospectus contains certain “forward-looking statements”. These forward looking statements can generally be identified

LR I3 CRINNY3 CEINNT3

by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”, “shall”,
“will”, “will continue”, “will pursue” or other words or phrases of similar meaning. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward- looking statements. All forward-looking statements are subject to risks, uncertainties and
assumptions about us that could cause actual results and property valuations to differ materially from those contemplated by the

relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our expectations include, but are not limited to the following:

General economic and business conditions in the markets in which we operate and in the local, regional, national and international
economies;

Our dependence on limited number of customers for a significant portion of our revenues;

Any failure to comply with the financial and restrictive covenants under our financing arrangements;

Our exposure to risks associated with fluctuations in foreign exchange rates;

Our ability to retain and hire key employees or maintain good relations with our workforce;

Realization of Contingent Liabilities, if any;

Any disruption in labour industry or strikes by our workforce may affect the production capability;

Increased competition in industries/sector in which we operate;

General economic and business conditions in India and in the markets in which we operate and in the local, regional and

national economies;

Changes in laws and regulations relating to the Sectors in which we operate;

10. Political instability or changes in the Government in India or in the government of the states where we operate could cause
us significant adverse effects;

11. Any adverse outcome in the legal proceedings in which we are involved;

12. Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner;

13. Occurrence of natural or man-made disasters could adversely affect our results of operations and financial condition and

14. Our inability to successfully diversify our product offerings may adversely affect our growth and negatively impact our

profitability.

N~ WNE

©

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”; “Our Business” &
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 22, 89&
164respectively of the Draft Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated.

Forward looking statements reflects views as of the date of this Draft Prospectus and not a guarantee of future performance. By their
nature, certain market risk disclosures are only estimates and could be materially different from what actually occurs in the future.
As a result, actual future gains or losses could materially differ from those that have been estimated. Neither our Company / our
Directors nor the Lead Manager, nor any of its affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do
not come to fruition. In accordance with SEBI requirements, our Company and the Lead Manager will ensure that investors in India
are informed of material developments until such time as the listing and trading permission is granted by the Stock Exchange.
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SECTION II
SUMMARY OF THE DRAFT PROSPECTUS

PRIMARY BUSINESS OF THE COMPANY

Our Company was originally incorporated as Cospower Engineering Private Limited at Mumbai as Private Limited Company under
the provisions of Companies Act, 1956 vide Certificate of Incorporation dated September 22, 2010, bearing Corporate Identification
Number U31908MH2010PTC208016, issued by the Registrar of Companies, Mumbai and Maharashtra for the purpose of acquiring
the Partnership business of M/s. Cospower Corporation, which was in existence since 2004. Subsequently, our Company was
converted into Public Limited Company pursuant to a special resolution passed by members in Extra-Ordinary General Meeting of
Company held on January 23, 2020and the name of our company was changed to Cospower Engineering Limited vide a fresh
Certificate of Incorporation dated February 19, 2020, issued by the Registrar of Companies, Mumbai and Maharashtra. The Corporate
Identification Number of our Company is U31908MH2010PLC208016.

Initially our promoters have been started business in the year 2004 through partnership firm M/s. Cospower Corporation. The said
firm was engaged in the business of trading and marketing of electric goods. Our promoters Mr. Oswald D’Souza and Mr. Felix
Kadam were the partners of the said firm. In FY 2010, our Company has taken over the running business of M/s Cospower
Corporation along with its assets and liabilities vide agreement of takeover dated December 01, 2010.

Our Company is currently engaged in the business of manufacturing of electrical panels, harmonic filters and substation and
equipment mounting structure. The plant is equipped with machinery to produce the quality products with emphasis on quality and
performance. Our Company has also been providing turnkey services which involves supply, installation, commissioning, testing
and comprehensive maintenance of electric products. There are few products which the Company do not manufacture but has to
provide turnkey services by buying from other manufacturers. Our Company has extended its product range to other power related
products that are needed to complete the electrical system. Our company is offering ‘under one roof” a complete package of electrical
system and solutions.

For further details, please refer to section titled “Our Business” on page no. 890f this Draft Prospectus.
SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING

Power is one of the most critical components of infrastructure crucial for the economic growth and welfare of nations. The existence
and development of adequate infrastructure is essential for sustained growth of the Indian economy.

India’s power sector is one of the most diversified in the world. Sources of power generation range from conventional sources such
as coal, lignite, natural gas, oil, hydro and nuclear power to viable non-conventional sources such as wind, solar, and agricultural and
domestic waste. Electricity demand in the country has increased rapidly and is expected to rise further in the years to come. In order
to meet the increasing demand for electricity in the country, massive addition to the installed generating capacity is required.

In May 2018, India ranked 4th in the Asia Pacific region out of 25 nations on an index that measures their overall power.

For further details, please refer to section titled “Industry Overview” on page no. 820f this Draft Prospectus.

NAME OF PROMOTERS

The Promoters of our Company are Mr. Oswald Rosario D’souza and Mr. Felix Shridhar Kadam.

SIZE OF THE ISSUE

Public issue of upto 4,00,000 equity shares of face value of ¥10.00 each of Cospower Engineering Limited (the “Company” or the
“Issuer”) for cash at a price of X [@]per equity share including a share premium of % [@]per equity share (the “Issue Price”) aggregating

to X [e]lacs/- (“the Issue”), of which upto 24,000 equity shares of face value of 2.10.00 each for cash at a price of X [e®]per equity
share including a share premium of X [@]per equity share aggregating to I [e] lakhs will be reserved for subscription by Market
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Maker to the Issue (the “Market Maker Reservation Portion”). The Issue less the market maker reservation portion i.e. Net Issue upto
3,76,000 equity shares of face value of X 10.00 each at a price of X [®] per equity share aggregating to X [e]lakhs is herein after
referred to as the “Net Issue”. The Issue and the Net Issue will constitute [®] % and [®]% respectively of the post issue paid up
equity share capital of our company.

OBJECTS OF THE ISSUE

The Issue Proceeds are proposed to be used in accordance with the details as set forth below:

(X in Lakhs)
Particulars Amount to be financed by Percentage of Net
Net Proceeds Proceeds
Working capital requirements of our Company [e] [o]
General corporate purposes [o] [o]
Total [e] [e]

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

The aggregate pre-issue shareholding of the promoters and promoter group as a percentage of the paid-up capital of our Company is
as helow:

S. No Names Bl PO
Shares Held % Shares Held
Promoters
1. Mr. Oswald Rosario Dsouza 5,49,997 50.00
2. Mr. Felix Shridhar Kadam 5,49,998 50.00
Sub Total (A) 10,99,995 100.00
Promoter Group
1. Mrs. Janet D'Souza 1 0.00
2. Ms. Yonelle O D'Souza 1 0.00
3. Mrs.Christbell Kadam 1 0.00
4, Mr. Shridhar Kadam 1 0.00
Sub Total (B) 4 0.00
GRAND TOTAL (A+B) 10,99,999 100.00

SUMMARY OF FINANCIAL INFORMATION

Following are details as per the restated financial statements for our company for the period ended on March 31, 2019 and period
ending on December 31, 2019 in tabular format:

(Rs. in Lakhs except EPS and NAV per Share)

Total Borrowings (As per Restated Balance Sheet)

Sr Particulars For the Period Ended on
No.
December31, 2019 March 31, 2019

1. Paid up Share Capital 100.00 15.00
2. Net Worth 183.29 158.42
3. Total Revenue 748.88 1303.26
4, Profit After Tax 24.86 51.73
5. Earnings Per Share — Basic & Diluted** 2.49 5.17
6. NAV per Equity Shares (based on weighted shares) 18.33 15.84
7.

403.72

251.54
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AUDITORS QUALIFICATIONS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE RESTATEDFINANCIAL

STATEMENTS

The Restated Financials do not contain any qualifications requiring adjustments.

SUMMARY OF OUTSTANDING LITIGATIONS

There are no outstanding litigations on the Company, its promoters, directors and Group Company.

For detailed information on the “Outstanding Litigations”, please refer to section titled “Outstanding Litigation and Material
Developments” on page no. 1720f this Draft Prospectus.

RISK FACTORS

Please see "Risk Factors" beginning on page 220f this Draft Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF THE COMPANY

Our contingent liabilities as per the Restated Financial Statement as on December 31, 2019 and FY ended 2019, 2018 and 2017 not
provided for as disclosed in our financial statements are detailed in the following table.

Details of Contingent Liabilities

Amount (¥ In Lakhs)

Particulars For the period ended | For financial year ended

December 31, 2019 March 31, 2019 March 31, 2018 | March 31, 2017
Pending Dispute Under MVVAT Act 13.82 13.82 5.82 Nil
TDS Defaults 6.16 6.15 6.11 5.93
Total 19.98 19.97 11.93 5.93

SUMMARY OF RELATED PARTY TRANSACTIONS

The details of related party transaction as indicated in our Restated Financial Statements are as follows:

STATEMENT OF RELATED PARTY TRANSACTION

Names of the related parties with whom transaction were carried out

Relative of Key Management
Personnel/Director/Partners:

1 during the years and description of relationship:
a) C_orr?]E)_anthant_itz‘/lowne((jj %r
significantly influenced by
directors/ KMP M/s Fos Glaze Pvt. Ltd.
b) Key Management Mr. Oswald D'Souza
personnel/Directors:
Mr. Felix Kadam
c) Yonelle D'Souza

Mrs. Janet D'Souza

Mrs. Christbell
Kadam

Mr. Shridhar
Kadam

2. Transaction with Key Management Personnel/Directors

(Amt. in Lakhs)
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Sr. No. Nature of Transaction
. ! 31.12.2019 | 31.03.2019 | 31.03.2018 | 31.03.2017
A Remuneration
Mr. Oswald D'Souza 13.55 12.73 11.37 10.03
Mr. Felix Kadam 13.55 12.73 11.37 10.03
B Loan Repaid
Mr. Oswald D'Souza 1.06 47.75 1.97 1.74
Mr. Felix Kadam 1.06 46.92 1.79 1.99
C Rent
Mr. Oswald D'Souza - - - 1.20
Mr. Felix Kadam - - - 1.20
D Loan Taken
Mr. Oswald D'Souza - 11.40 - -
Mr. Felix Kadam - 11.40 - -
E Loan Given
M/s Fos Glaze Pvt. Ltd. 1.05 - 0.43 0.24
F Loan Collection
M/s Fos Glaze Pvt. Ltd. - 99.02 - -
3. Transaction with Relatives of Key
Management Personnel / Director
A Rent
Janet D'Souza - - - 1.20
Christle Kadam - - - 1.20
B Remuneration
Janet D'Souza 7.96 7.82 - -
Christle Kadam 7.96 7.82 - -
4. Balances Outstanding at the end
of the Year
Mr. Oswald D'Souza 60.43 61.48 97.83 99.62
Mr. Felix Kadam 64.65 65.71 101.23 103.20
M/s Fos Glaze Pvt. Ltd. 1.05 - 99.00 98.57

FINANCING ARRANGEMENTS

There are no financing arrangements whereby the Promoters, member of Promoter Group, the Directors of the Company
which a Promoter of the Issuer, the Director of our company and their relatives have financed the purchase by any other person of
securities of our Company other than in the normal course of the Business of the financing entity during the period of six months
immediately preceding the date of filing of this Draft Prospectus.
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WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY OUR PROMOTERS IN
THE ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS

Weighted average price at which the Equity Shares were acquired by our Promoters in last one year:

Sr. No. Name of the Promoter Total No. of Equity Shares Weighted Average Price (in Rs.
per equity share)
1 Mr. Oswald Rosario D’souza 4,74,997 40.11
2 Mr. Felix Shridhar Kadam 4,74,997 40.11

*As certified by our Statutory Auditor vide their certificate dated February 20, 2020

**The Weighted Average Price for Equity Shares acquired during last one year has been calculated by taking into account the
amount paid by the Promoters to acquire, by way of fresh issuance or transfer, the Equity Shares and the net cost of acquisition
has been divided by total number of shares acquired during last one year.

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTERS

Sr. No. Name of the Promoter Total No. of Equity Shares Average Cost of Acquisition per
equity share (in Rs.)
1 Mr. Oswald Rosario D’souza 5,49,997 12.91
2 Mr. Felix Shridhar Kadam 5,49,998 12.91

*As certified by our Statutory Auditor vide their certificate dated February 20, 2020.

** The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount paid
by them to acquire, by way of fresh issuance or transfer, the Equity Shares less amount received by them for the sale of Equity
Shares through transfer, if any and the net cost of acquisition has been divided by total number of shares held as on date.
DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Prospectus till the listing
of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Except as set out below, we have not issued Equity Shares for consideration other than cash in the preceding one year:

Date of Number of Equity | Face Value (Rs.) Issue Price (Rs.) Reasons for Benefits Accrued
Allotment Shares Allotment to our Company
30/12/2019 | 8,50,000 10 - Bonus in the ratio Capitalization of
of 17:3i.e. 17 reserves & surplus
Equity Shares for
every 3 Equity
Share held
20/02/2020 | 1,00,000 10 127 Conversion of Enhance the capital
Loan into Equity

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of this Draft
Prospectus.
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SECTION 11l - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Draft
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. In making an
investment decision, prospective investors must rely on their own examination of our Company and the terms of this Issue including
the merits and risks involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular attention to
the fact that we are governed in India by a legal and regulatory environment in which some material respects may be different from
that which prevails in other countries. The risks and uncertainties described in this section are not the only risks and uncertainties we
currently face. Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse
effect on our business. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, our business, results of operations and financial condition could suffer, the price of our Equity Shares could decline,
and you may lose all or part of your investment. Additionally, our business operations could also be affected by additional factors
that are not presently known to us or that we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the financial or
other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of our Company used in
this section is derived from our restated financial statements prepared in accordance with Indian GAAP and the Companies Act and
restated in accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read this section in conjunction
with the chapters titled “Our Business” beginning on page 89, “Our Industry” beginning on page 82and “Management’s Discussion
and Analysis of Financial Position and Results of Operations” beginning on page 1640f this Draft Prospectus as well as other financial
information contained herein.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Someeventsmaynotbematerialatpresentbutmayhaveamaterialimpactinthefuture.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors
mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same has not been disclosed
in such risk factors. Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned
herein. For capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation” beginning
on page 3 of this Draft Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and
does not in any manner indicate the importance of one risk factor over another.

In this Draft Prospectus, any discrepancies in any table between total and sums of the amount listed are due to rounding off.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Risk Factors

Internal External

Risks Risks

Business Offer

Related Related Industry Other Risks

INTERNAL RISKS

Business Related Risks

1. Our Company isinvolved in certain legal proceedings/ received few show cause notices, which may have financial implication
on the business of our Company.

Our Company is involved in a number of legal proceedings, which are classified under various legal heads, as under:

Particulars | No. of Cases Amount (Zin Lakhs)

A. Cases filed against our Company

Taxation Income Tax Proceedings Nil Nil
Tax Deduction at Source proceedings Nil Nil
Commercial Tax Proceedings 1 13.82

Others Matters

B. Cases filed by our Company Nil Nil

C. Cases filed against Promoters and Directors of our Nil Nil

Company

D. Cases filed by Promoters and Directors of our Company Nil Nil

For further details, please see the section titled “Outstanding Litigation and Material Developments” on page 1720f this Draft
Prospectus.

2. We do not own our Registered office and Factory from which we operate.

We do not own the registered office from where we operate. the registered office of the company situated at Flat No.203, 2nd Floor,
Kesarinath Apartments, S.V. Road, Opp. Vijay Sales, Goregaon West, Mumbai, Maharashtra — 400062 have been taken on lease
from Parmabhai C. Patel (HUF) vide a lease agreement dated December 05, 2018. Also the factory of the company situated at Gala
No. K-4, Sagar Industrial Estate, Survey No. 31, Parabwadi, Vasai, Palghar, Vasai-Virar City, Maharashtra — 401208 have been
taken on lease from Mr. Chetan Rasik Dodhia vide a lease agreement dated February 15, 2019. For further details regarding our
registered office, please refer to the Section titled “Our Business” on page 890f this Draft Prospectus.

In case of any dispute arise in future may affect our business relation and our results of operation. Upon expiration of the relevant
agreement for such premises, we will be required to negotiate the terms and conditions on which the lease agreements may be
renewed. In the event that these existing leases are terminated or they are not renewed on commercially acceptable terms or at all,
we may suffer a disruption in our operations. If alternative premises are not available at the same or similar costs, size or locations,
our business, financial condition and results of operations may be adversely affected.
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3. Aninability to effectively manage project execution may lead to project delays which may affect our business and results of
operations.

Our business is dependent on our ability to effectively manage the execution of our projects. An inability to effectively manage our
operations, including ineffective or inefficient project management procedures could increase our costs and expenses, result in project
delays and thereby affect our profitability. The effectiveness of our project management processes and our ability to execute projects
in a timely manner may be affected by various factors. Additionally, in some projects, in case of delay due to our fault or because of
defective work done by us, clients have the right to rectify the defective work, or engage a third party to complete the work and
deduct additional costs or charges incurred for completion of the work from the project price payable to us. Such factors would have
an effect on our results of operations and financial condition.

4. Our business may be impacted by the rate of and state of technological change, including the digital evolution and other
disruptive technologies, and the presence and development of open-sourced content could continue to increase, which could
adversely affect our revenue.

Due to the fast-changing digital marketplace, demand for innovative technology has generally resulted in short lead times for producing
products that meet customer specifications. Shorter time to market our products increases the risk that our products may contain flaws,
and these defects may only become apparent after product launch, particularly for new products and new features to existing products that
are developed and brought to market under tight time constraints. Problems with the performance of our digital products could result in
liability, loss of revenue or harm to our reputation.

5. We are dependent on third party transportation providers for delivery of raw materials to us from our suppliers and delivery
of our products to our customers and distributors. Any failure on part of such service providers to meet their obligations
could have a material adverse effect on our business, financial condition and results of operation.

Our success depends on the smooth supply and transportation of the raw materials required for manufacturing and transportation of our
products from our units or warehouses to our customers and distributors, which may be subject to various uncertainties and risks. We are
significantly dependent on third party transportation providers for the delivery of raw materials to us and delivery of our products to our
customers and distributors. Uncertainties and risks such as transportation strikes or delay in supply of raw materials and products could
have an adverse effect on our supplies and deliveries to and from our customers and suppliers. Additionally, raw materials and products
may be lost or damaged in transit for various reasons including occurrence of accidents or natural disasters. A failure to maintain a
continuous supply of raw materials or to deliver our products to our customers in an efficient and reliable manner could have a material
and adverse effect on our business, results of operations and financial condition.

6. Our manufacturing operations are critical to our business and any shutdown of our manufacturing facility may have an
adverse effect on our business, results of operations and financial condition.

Presently we have a manufacturing facility, in Vasai, Palghar District. Any local, social unrest, natural disaster or breakdown of services
and utilities could have material adverse effect on the business and result of operations. Our facilities are subject to operating risks
like breakdown or failure of equipment, power supply or processes and performance below expected levels of efficiency,
obsolescence, natural disaster, industrial accidents and the need to comply with the directives of relevant government authorities. In
the event that we are forced to shut down our facilities for a significant period of time, it would have a material adverse effect on our
business, results of operations and financial condition. Further, continuous addition of industries in and around our manufacturing
facility without commensurate growth of its infrastructural facilities may put pressure on the existing infrastructure therein, which
may adversely affect our business. Further, the spiraling cost of living around our facilities may push our manpower costs higher,
which may reduce our margin and cost competitiveness.

7. We have not entered into any long-term contracts with any of our customers and typically operate on the basis of work orders,
which could adversely impact our revenue and profitability.

We do not have any long -term contracts with our customers and we supply our products and provide services on basis of regular work
orders with our customers which could adversely affect the business of our Company. We cater our services on an order to order basis.
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Our customers can terminate their relationship with us by giving notice and as such terms and conditions as mutually agreed upon, which
could materially and adversely impact our business. Although we believe that we have satisfactory business relations with our customers
and have received business from them in the past and will regularly receive the business in future also but there is no certainty that we
will receive business in future from them and may affect our profitability.

8. Our top ten customers contribute approximately 69.21% of our revenues during the financial year 2018-19. Any loss of
business from one or more of them may adversely affect our revenues and profitability.

Our top ten customers contribute approximately 69.21% of our revenues during the financial year 2018- 19. Any decline in our
quality standards, growing competition and any change in the demand for our products by these customers may adversely affect our
ability to retain them. We cannot assure that we shall generate the same quantum of business, or any business at all, from these
customers, and loss of business from one or more of them may adversely affect our revenues and profitability. However, the
composition and revenue generated from these clients might change as we continue to add new clients in normal course of business.
We intend to retain our customers by offering solutions to address specific needs in a proactive, cost effective and time efficient
manner. This helps us in providing better value to each customer thereby increasing our engagement with our new and existing
customer base that presents a substantial opportunity for growth.

9. Our work orders with customers expose us to certain risk, which may negatively impact our revenue and profitability.

In the agreements and work orders with our customers, we are required to deliver the services to the customer within the scheduled time
lines. Further, each order is customized to the customer’s requirement. Termination of work orders, inadequate performance and/or failure
on our part or any third party to meet quality and/or scheduled timelines set by our customers could result in a loss of our business or
result in non- compliance with our contractual obligations and could materially or adversely affect our business, profit and results of
operation.

Besides work orders can be terminated with or without cause and at short notice usually after paying costs incurred by us. Additionally,
most of our work orders with our customers are without any commitment to future work. Our business is dependent on the decisions and
actions of our customers, and there are a number of factors relating to our customers that are outside our control that might result in the
termination of a project or the loss of a customer. In addition, as our scope of services involves providing skilled and trained personnel to
our customers for carrying out customer services, such as assisting in network failure and other related issues, failure on part of the
personnel provided by us to successfully carry out such services may also result in the termination of a project or the loss of a customer.
Any of these factors may adversely affect our revenues and profitability.

10. If we experience delays and/or defaults in client payments, we may be unable to recover all expenditures.

Because of the nature of our business, we sometimes commit resources to projects prior to receiving payments from the client in
amounts sufficient to cover expenditures as they are incurred. In difficult economic times, some of our clients may find it increasingly
difficult to pay invoices for our services timely, increasing the risk that our accounts receivables could become uncollectible and
ultimately be written off. Delays in client payments may require us to make a working capital investment, which could impact our
cash flows and liquidity. If a client fails to pay invoices on a timely basis or defaults in making its payments on a project in which
we have devoted significant resources, there could be an adverse effect on our results of operations or liquidity.

11. Our business is dependent on the availability/supply of materials which we source from domestic suppliers. Any decrease in
the availability of the materials, could adversely affect our results of operations.

Our Company is dependent on third party suppliers for procuring our materials. Certain materials required for manufacturing are
CRCA Sheet, MS structures, capacitors, reactors, LT switchgears, LED lamps, pushbuttons, ammeter, voltmeter, multifunctional
meter, panel accessories etc.. We are exposed to fluctuations in the domestic prices of these materials. As we typically do not enter
into any long -term supply agreements with our suppliers, we have no long -term rate contract with them. The cost and availability
of our materials then becomes dependent upon a variety of factors like cost of electric components, governmental regulations etc.,
and any significant increase in the prices of these materials could adversely affect our sales and profitability

12. Our business is subject to various operating risks at our sites, the occurrence of which can affect our results of operations
and consequently, financial condition of our Company.
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Our business operations are subject to operating risks, such as breakdown or failure of equipments used at the sites, weather
conditions, shortage of consumables, performance below expected levels of output or efficiency, natural disasters, labour disputes
and industrial accidents. The occurrence of these risks, if any, could significantly affect our operating results, and the slowdown /
shutdown of business operations may have a material adverse effect on our business operations and financial conditions.

13. Breakdown of machinery and/or equipment used for the purpose of manufacturing process

Any breakdown or defect in the machinery and/or the equipment used for the purpose of our manufacturing process may delay the
production process as a whole and result in missing deadlines in delivery of product if we are able to repair the machines or replace
it within relevant timelines. Any such delays may have an adverse effect on the business of the Company.

14. Our business is manpower intensive and a high proportion of our total staff comprises of employees on contract. Our business
may be adversely affected if we are unable to obtain employees on contract or at commercially attractive costs.

We operate in an industry which requires skilled technical resources and our success depends in large part upon our ability to attract,
hire, train and retain qualified employees, including our ability to attract employees with needed skills in the geographic areas in
which we operate. In the event we are not be able to attract a high degree of talented employees, or experience high attrition levels
which are largely out of our control or are unable to motivate and retain our existing employees, the future of our business and
operations may be affected. We cannot assure that we will be successful in reducing attrition rate or ensuring that the attrition rate
does not rise further in the future. Given the present scenario, high attrition rate being an industry phenomenon, we have taken
recourse by training the new recruits. This has helped us to have duly trained manpower to fill in the vacancy on an immediate basis.

15. Activities involving our manufacturing process can be dangerous and can cause injury to people or property in certain
circumstances. A significant disruption at any of our manufacturing facilities may adversely affect our production schedules,
costs, revenue and ability to meet customer demand.

Our business involves manufacturing processes that can be potentially dangerous to our employees. An accident may result in loss
of life, destruction of property or equipment, manufacturing or delivery delays, or may lead to suspension of our operations and/or
imposition of liabilities.

While we believe we may maintain adequate insurance, interruptions in production as a result of an accident may also increase our
costs and reduce our revenue, and may require us to make substantial capital expenditures to remedy the situation or to defend
litigation that we or our senior management may become involved in as a result, which may negatively affect our profitability,
business, financial condition, results of operations and prospects. Any negative publicity associated therewith, may have a negative
effect on our business, financial condition, results of operations and prospects.

16. Any Penalty or demand raised by statutory authorities in future will affect our financial position of the Company.

Our Company is engaged in business manufacturing of electrical panels, harmonic filters and substation and equipment mounting
structure which attracts tax liability such as Excise duty, Value Added Tax, Service Tax and Income Tax as per the applicable
provisions of Law. We are also subject to the labour laws like depositing of contributions with Provident Fund, ESIC, etc. Though,
we have deposited the required returns and paid taxes thereon under various applicable Acts but any demand or penalty raised by the
concerned authority in future for any previous year and current year will affect the financial position of the Company.

17. We require certain approvals, licenses, registrations and permits to operate our business, and failure to obtain or renew them
in a timely manner or maintain the statutory and regulatory permits and approvals required to operate our business may
adversely affect our operations and financial conditions.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Though we believe that we have

obtained those permits and licenses which are adequate to run our business. However, the following registrations are pending for
approval or at resubmission stage:
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Licence Applied for Date of Application
Factory Licence under factories Act, 1948 12.02.2020

Further, our Company has changed its address of operations in recent past. But certain registrations still exists at the old address
and have not been updated and the details of the same are as under:

Sr. No. Registration certificates not updated

1. Tax Deduction Account Number (TAN)

2. Professional Tax Registration Certificate

3. Registration under Employee Provident Fund (EPF)*
4. Registration under State Insurance Act (ESI)*

* Registrations are based on the premises of operations and may attract penalty if not updated.

There is no assurance that there are no other statutory/regulatory requirements which we are required to comply with. However,
some of the approvals are granted for a fixed period of time and need renewal from time to time. We are required to renew such
permits, licenses and approvals. Further, certain licenses and registrations obtained by our Company contain certain terms and
conditions, which are required to be complied with. Any default by our Company in complying with the same, may result in interalia
the cancellation of such licenses, consents, authorizations and/or registrations, which may adversely affect our operations. There can
be no assurance that the relevant authorities will issue or renew any of such permits or approvals in time or at all. Failure to renew,
maintain or obtain the required permits or approvals in time may result in the interruption of our operations and may have a material
adverse effect on our business. For further details, please refer to section titled “Government and Other Statutory Approvals”
beginning on page 1760f this Draft Prospectus.

18. We are subject to stringent labour laws or other industry standards and any strike, work stoppage or increased wage demand
by our employees or any other kind of disputes with our employees could adversely affect our business, financial condition
and results of operations.

Our manufacturing activities are labour-intensive. We employ labour on contract basis at our manufacturing facility and projects
sites. We are subject to a number of stringent labour laws that protect the interests of our workers, including legislation that stipulates
rigorous procedures for dispute resolution and retrenchment of workers and imposes financial obligations on employers. While we
have not experienced significant labour unrest in the past, strikes, lock-outs and other labour action, may have an adverse impact on
our operations, and if not resolved in a timely manner, could lead to disruptions in our operations. We cannot guarantee that we will
not experience any strike, work stoppage or other industrial action in the future and any such event could adversely affect our
business, results of operation and financial condition. Further, our third-party raw material suppliers may experience strikes or other
labour disruptions and shortages that could affect our operations, possibly for a significant period of time, result in increased wages,
shortage in manpower and other costs and otherwise have a material adverse effect on our business, results of operations or financial
condition. Additionally, our inability to recruit employees, in particular skilled employees and retain our current workforce could
have a material adverse effect on our business, financial condition and profitability.

19. We have to update the name of our company in all the statutory approvals and certificates due to the conversion of our
Company.

Most of our statutory approvals and certificates are in the name of Cospower Engineering Private Limited. Since our company was
converted into a public limited company pursuant to shareholder’s resolution dated January 23, 2020 and fresh certificate of
incorporation dated February19, 2020 we have to update the name Cospower Engineering Limited on all of the statutory approvals
and certificates including PAN. We cannot ensure that we will be able to update the said documents on timely manner.

20. We have had certain inaccuracy in relation to regulatory filings to be made with RoC and our company has made non-
compliances for non-filing of certain statutory forms under the provisions of Companies Act.

Our Company has not complied with certain provisions of the Companies Act in the past, for instance, non-filing of annual filing
related forms for FY 2013-14. Although no show cause notice have been issued against the Company till date in respect of above
and Company is in the process of rectifying non-compliances made by the Company
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In the event of any cognizance being taken by the concerned authorities in respect of above, penal actions may be taken against the
Company and its directors, in which event the financials of the Company and its directors may be affected.

21. Our Company has filed forms for allotment of shares inadvertently with Registrar of Companies.

In the year 2013-14, our Company had filed Form 2 dated December 18, 2013 for allotment of shares inadvertently with Registrar
of Companies where Company has mentioned face value of Rs. 100 instead of Rs. 10. Under the provisions of the Companies Act,
if any form is filed inaccurately, then the company and/or every officer of the company who is in default may be punishable with
fine

22. We face competition in our business from domestic competitors. Such competition would have an adverse impact on our
business and financial performance.

The industry, in which we are operating, is highly and increasingly competitive and our results of operations and financial condition
are sensitive to, and may be materially adversely affected by, competitive pricing and other factors. Competition may result in pricing
pressures, reduced profit margins or lost market share or a failure to grow our market share, any of which could substantially harm
our business and results of operations. There can be no assurance that we can effectively compete with our competitors in the future,
and any such failure to compete effectively may have a material adverse effect on our business, financial condition and results of
operations.

23. If we are unable to establish and maintain an effective system of internal controls and compliances our business and reputation
could be adversely affected.

We manage regulatory compliance by monitoring and evaluating our internal controls, and ensuring that we are in compliance with
all relevant statutory and regulatory requirements. However, there can be no assurance that deficiencies in our internal controls and
compliances will not arise, or that we will be able to implement, and continue to maintain, adequate measures to rectify or mitigate
any such deficiencies in our internal controls, in a timely manner or at all. As we continue to grow, there can be no assurance that
there will be no other instances of such inadvertent non-compliances with statutory requirements, which may subject us to regulatory
action, including monetary penalties, which may adversely affect our business and reputation.

24. We may not be able to successfully implement our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively. We have
successfully executed our business strategies in the past but there can be no guarantee that we can implement the same on time and
within the estimated budget going forward, or that we will be able to meet the expectations of our targeted customers. Changes in
regulations applicable to us may also make it difficult to implement our business strategies. Failure to implement our business
strategies would have a material adverse effect on our business and results of operations.

25. Our Company does not have any listed peer companies for comparison of performance and therefore, investors must rely on
their own examination of accounting ratios of our Company for the purposes of investment in the Issue.

As of the date of this Draft Prospectus, there are no companies which are involved in the business similar to our business, which are
listed on the Indian stock exchanges and accordingly, we are not in a position to provide comparative analysis of our performance
with any listed company. Therefore, investors must rely on their own examination of accounting ratios of our Company for the
purposes of investment in the Issue.

26. Our success largely depends upon the knowledge and experience of our Promoters and our Key Management Personnel as
well as our ability to attract and retain skilled personnel. Any loss of our Key Management Personnel or our ability to attract
and retain them and other skilled personnel could adversely affect our business, results of operations and financial condition.

We depend on the management skills and guidance of our Promoters for development of business strategies, monitoring their

successful implementation and meeting future challenges. Further, we also significantly depend on the expertise, experience and

continued efforts of our Key Management Personnel. Our future performance will depend largely on our ability to retain the continued
28



)

1

. . . . POWER
Cospower Engineering Limited o s emislnesening o projecis™

service of our management team. If one or more of our Key Management Personnel are unable or unwilling to continue in his or her
present position, it could be difficult for us to find a suitable or timely replacement and our business could be adversely affected.

There is significant competition for management and other skilled personnel in the industry in which we operate, and it may be
difficult to attract and retain the personnel we require in the future. There can be no assurance that our competitors will not offer
better compensation packages, incentives and other perquisites to such skilled personnel. Further, in the event we are not able to
attract and retain talented employees, as required for conducting our business, or if we experience high attrition levels which are
largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial condition and results
of operations may be adversely affected. For further details, see “Our Management” on page 1120f this Draft Prospectus.

27. Some of the Key Management Personnel are associated with the Company less than one year.

Some of the Key Management Personnel i.e. Company Secretary & Compliance Officer and Chief Financial Officer is associated
with the Company for a period of less than one year. For details of Key Management Personnel and their appointment, please refer
to chapter “Our Management” beginning on page 1120f this Draft Prospectus.

28. We have in the past entered into related party transactions and may continue to do so in the future, which may potentially
involve conflicts of interest with the equity shareholders.

We have in the course of our business entered into, and will continue to enter into, several transactions with our related parties. For
details, please refer to the Statement of Related Party Transactions under chapter “Financial Statement” beginning on page ---0f this
Draft Prospectus. We cannot assure you that we will receive similar terms in our related party transactions in the future. We cannot
assure you that we could not have achieved more favorable terms had such transactions been entered into with unrelated parties. The
transactions we have entered into and any further transactions with our related parties have involved or could potentially involve
conflicts of interest which may be detrimental to our Company. Further, the Companies Act, 2013 has brought into effect significant
changes to the Indian company law framework including specific compliance requirements such as obtaining prior approval from
the audit committee, board of directors and shareholders for certain related party transactions. We cannot assure you that such
transactions, individually or in the aggregate, will not have an adverse effect on business and financial results, including because of
potential conflicts of interest or otherwise.

29. In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors (including our
Promoters) and Key Management Personnel are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors (including our Promoters) and Key Management Personnel are interested in our Company to the extent of
their shareholding and dividend entitlement in our Company, in addition to normal remuneration or benefits and reimbursement of
expenses. We cannot assure you that our Directors or our Key Management Personnel would always exercise their rights as
Shareholders to the benefit and best interest of our Company. As a result, our Directors will continue to exercise significant control
over our Company, including being able to control the composition of our board of directors and determine decisions requiring
simple or special majority voting, and our other Shareholders may be unable to affect the outcome of such voting. Our Directors may
take or block actions with respect to our business, which may conflict with our best interests or the interests of other minority
Shareholders, such as actions with respect to future capital raising or acquisitions. We cannot assure you that our Directors will
always act to resolve any conflicts of interest in our favour, thereby adversely affecting our business and results of operations and
prospects.

30. We do not have certain supporting documents for the educational qualification and experience certificates included as part
of the profile of promoter and director included in the section “Our Management” and “Our Promoters and Promoter Group”
of this Draft Prospectus.

We do not have certain documents supporting the educational qualification of our Promoter and Whole time Director, Mr. Felix
Shridhar Kadam and experience certificates of our director included as part of profile of the promoter and director as disclosed in the
sections “Our Management” and “Our Promoters and Promoter Group” beginning on page 112and 1250f this Draft Prospectus. Such
information included in the Draft Prospectus is based on the affidavit and declaration provided by the promoter and director,
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certifying such information. Therefore, we cannot assure you that such information relating to the educational background and
experience certificates of our Promoters and directors are complete, true and accurate.

31. We may have certain Contingent Liabilities not provided for crystallization of any of these liabilities could affect our
financials.

Our contingent liabilities as per the Restated Financial Statement as on December 31, 2019 and FY ended 2019, 2018 and 2017 not
provided for as disclosed in our financial statements are detailed in the following table.

Amount (¥ In Lakhs)
Details of Contingent Liabilities
Particulars For the period ended | For financial year ended
December 31, 2019 March 31, 2019 March 31, 2018 March 31, 2017
Pending Dispute Under MVVAT Act 13.82 13.82 5.82 Nil
TDS Defaults 6.16 6.15 6.11 5.93
Total 19.98 19.97 11.93 5.93

For further details please refer the section titled “Financial Statements” and “Outstanding Litigation and Material Developments™ on
page 129and 1720f this Draft Prospectus.

32. We have issued Equity Shares during the last one year from the date of filing of this Draft Prospectus at a price that is below
the Issue Price.

During the last one year from the date of filing of this Draft Prospectus we have issued Equity Shares at a price that is lower than the
Issue Price as detailed in the following table:

Date of Number of |Face Issue  |Nature of Nature of allotment Name of allottees
allotment Equity value Price  [Consideration
Shares (Rs.) (Rs.)
allotted
30/12/2019 8,50,000 10.00 - Other than Cash  |Bonus in the ratio of [1. Mr. Oswald Rosario Dsouza

17:3 ie. 17 Equity [2. Mr. Felix Shridhar Kadam
Shares for every 3
Equity Share held

20/02/2020 50,000 10 127 |Other than Cash  [Conversion of Loan 1. Mr. Oswald Rosario Dsouza
2. Mr. Felix Shridhar Kadam

For further details of the aforesaid allotment please refer “Capital Structure” on page 550f this Draft Prospectus.

33. Our Company had negative cash flow in recent fiscals, details of which are given below. Sustained negative cash flow could
adversely impact our business, financial condition and results of operations.

The detailed break up of cash flows is summarized in below mentioned table and our Company has reported negative cash
flow in certain financial years and which could affect our business and growth:
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Amount (¥ In Lakhs)
Particulars For the period For the Financial Year ended
ended March 31
December 31] 2019 2018 2017
2019
Net Cash Flow from/(used in) Operating Activities (32.70) 67.93 (0.57) 108.43
Net Cash Flow from/(used in) Investing Activities 15.34 (28.60) 2.31 (8.49)
Net Cash Flow from/(used in) Financing Activities (17.08) (29.01) (32.96) (52.89)

For further details, see “Financial Statements” and “Management ‘s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 129and 164respectively. We cannot assure you that our net cash flows will be positive in the future.

34. Our Promoters together with our promoter group will continue to retain majority shareholding in our company subsequent
to the issue, which will allow them to exercise significant influence over our company. We cannot assure you that our
promoters and /or our promoter group will always act in our company’s or your best interest.

The majority of our issued and outstanding Equity Shares are currently beneficially owned by our Promoters and our Promoter
Group. Upon completion of the Issue, our Promoters and Promoter Group will own 10,99,999 Equity Shares, or [e] % of our post-
Issue Equity Share capital (assuming full subscription of the Issue). Accordingly, our Promoters and Promoter Group will continue
to exercise significant influence over our business policies and affairs and all matters requiring shareholders' approval, including the
composition of our Board, the adoption of amendments to our memorandum and articles of association, the approval of mergers,
strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends, lending,
investments and capital expenditures. This concentration of ownership also may delay, defer or even prevent a change in control of
our Company and may make some transactions more difficult or impossible without the support of these shareholders. The interests
of the Promoters and Promoter Group as our Company's controlling shareholders could conflict with our Company's interests or the
interests of its other shareholders. We cannot assure you that the Promoters and Promoter Group will act to resolve any conflicts of
interest in our Company's or your favor.

35. Our Promoter and Directors have interests in the Company which may result in a conflict of interest, which may have an
adverse effect on our business.

Our Promoters hold Equity Shares in our Company and are also directors of the Company and may be deemed to be interested to the
extent of any remuneration, fees and dividend payable to them and other distributions in respect of the Equity Shares. Further, some
of our Promoters have also given certain unsecured loans to the Company and is entitled to receive interest therefrom. For further
details, please see the sections “Our Management”, and “Related Party Transaction” in Annexure 32 under the Section titled
“Financial Statements” respectively on page 112and 129of this Draft Prospectus.

36. The average cost of acquisition of Equity Shares by our Promoters, may be less than the Issue Price.

The average cost of acquisition of Equity Shares by our Promoters, Mr. Oswald Rosario Dsouza Mr. Felix Shridhar Kadam are Rs.
12.91 and Rs.12.91, respectively. We cannot assure you that the Issue Price as decided in the Issue, will be less than the average
cost of acquisition of Equity Shares of our Promoters.

37. Our Promoters have provided personal guarantees for a significant portion of our borrowings to secure certain of our loans.

Our Promoters have provided personal guarantees for a significant portion of our borrowings. If any of these guarantees are revoked
or if such collateral is proved insufficient, lenders may require alternative guarantees or cancellation of such facilities, entailing
repayment of amounts outstanding under such facilities. If we are unable to procure alternative guarantees satisfactory to lenders, we
may need to seek alternative sources of capital which may not be available to us at commercially reasonable terms or at all or get
compelled to agree to more onerous terms under such financing agreements, which may limit our operational flexibility. Accordingly,
our business, financial condition, results of operations and prospects may be adversely affected.
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38. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures and the terms of our financial arrangements.

Our Company has not paid any dividends in the last four Fiscal years. The declaration of dividends in the future will be recommended
by our Board of Directors, at its sole discretion, and will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. There can be no assurance that we will pay dividends in the future. Additionally, we
are restricted by the terms of our debt financing from making dividend payments in the event we default in any of the debt repayment
installments.

39. Our insurance cover may be inadequate to fully protect us from all losses and may in turn adversely affect our financial
condition

We maintain such insurance coverage as we believe is adequate to cover the important assets of the Company. Our insurance policies,
however, may not provide adequate coverage in certain circumstances and are subject to certain deductibles, exclusions and limits
on coverage. Further, with respect to the insurances maintained by us, we cannot assure you that the terms of our insurance policies
will be adequate to cover any damage or loss suffered by us or that such coverage will continue to be available on reasonable terms
or will be available in sufficient amounts to cover one or more large claims, or that the insurer will not disclaim coverage as to any
future claim. Further, there can be no assurance that any claim under the insurance policies maintained by us will be honoured fully,
in part or on time. To the extent that we suffer loss or damage that is not covered by insurance or which exceeds our insurance
coverage, our results of operations or cash flows may be affected.

40. Excessive dependence on the Kotak Mahindra Bank in respect of obtaining financial facilities.

Our major financial assistance has been sanctioned by Kotak Mahindra Bank on the security of assets. The Company is dependent
on Kotak Mahindra Bank for its working capital requirement and any default under such arrangement with such lender may create
problem for operation of the Company, which may affect the financial stability of the Company. At the same time this may result
into difficulty in arranging for funds for re-payment and may also adversely affect the financial position of the Company.

41. Our indebtedness and failure to comply with financial and other restrictive covenants imposed on us under our financing
agreements may adversely affect our ability to conduct our business and operations.

Our company’s entire financial assistance as on December 31, 2019 aggregating to X 260.55 Lacs inclusive the cash credit and
overdraft facilities respectively has been sanctioned from Kotak Mahindra Bank. The said facilities have been secured, inter-alia, by
way of mortgage of immovable property owned by promoters and directors and personal guarantee of our Directors. In case we are
not able to pay our dues in time, the same could adversely impact our operations. For more information regarding the unsecured
loans, please refer the Section titled “Financials Statement” beginning on page ---of this Draft Prospectus. Further, in event of default
on the debt obligations, the security or personal guarantees may be invoked thereby adversely affecting the ability of our Promoters
and Directors to manage the affairs of our Company and consequently impact our business, prospects, financial condition and results
of operations. Any failure to comply with any requirement or other condition or covenant under our financing agreements, may lead
to a termination of our credit facilities, acceleration of all amounts due under the said credit facility and may adversely affect our
ability to conduct our business and operations or implement our business plans. Further, the said credit facilities can be
renewed/enhanced/cancelled/suspended/reduced and the terms and conditions of the same can be altered by the lender, at its
discretion. In the event the lender refuses to renew/enhance the credit facilities and/or cancels/suspends/reduces the said credit
facilities and/or alters the terms and conditions to the derogation of our Company, our existing operations as well as proposed
expansion may be severely affected. Consequently, it would have a bearing on the financial condition of the Company.

42. We have unsecured loans that may be recalled by the lenders at any time.

We have outstanding unsecured loans of Rs. 15.42 Lakhs as at December 31, 2019, which may be recalled by their lenders at any
time. In the event that the lenders seeks a repayment of any such loans, we need Company would need to find alternative sources of
financing, which may not be available on commercially reasonable terms, or at all.
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43. We are subject to risks arising from foreign exchange rate fluctuations, which could adversely affect our financial condition.

We generally import machineries from foreign supplier. Since the cost of these machines is denominated in foreign currency, our
inability to hedge foreign exchange risk could adversely affect our financial condition and operations. We currently have not entered
into any hedging transactions and may not assure you that we will be able to enter into any such hedging contracts or other financial
arrangements on commercially reasonable terms, or that any of such agreements will protect us fully against our foreign currency
risk. Any fluctuation in values of foreign currency may have an adverse effect on our business, prospects, financial condition and
results of operations.

44. Our business is subject to a significant number of legal and tax regulations and there may be changes in legislation governing
the rules implementing them or the regulator enforcing them. Changes in the operating environment, including changes in
tax law, may impact the determination of our tax liabilities for any given year, which may have an adverse impact on our
profitability.

We currently provide our services across India and specially in Maharashtra. Consequently, we are subject to the jurisdiction of various
laws, tax authorities and regulations. The final determination of our tax liabilities involve the interpretation of local tax laws and related
authorities in each jurisdiction as well as the significant reliance on estimates and assumptions regarding the scope of future operations
and results achieved and the timing and nature of income earned and expenditures incurred. Changes in the operating environment,
including changes in tax law, could impact the determination of our tax liabilities for any given year. Taxes and other levies imposed by
the central or state governments in India that affect our industry.

45. Third party industry and statistical data in this Draft Prospectus may be incomplete, incorrect or unreliable.

Neither the LM nor the Company have independently verified the data obtained from the official and industry publications and other
sources referred in this Draft Prospectus and therefore, while we believe them to be true, there can be no assurance that they are
complete or reliable. Such data may also be produced on different bases from those used in the industry publications we have
referenced. The discussion of matters relating to India, its economy and our industry in this Draft Prospectus are subject to the caveat
that the statistical and other data upon which such discussions are based may be incomplete or unreliable. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry sources and publications may also base their information on estimates, projections, forecasts and assumptions that may
prove to be incorrect. While industry sources take due care and caution while preparing their reports, they do not guarantee the
accuracy, adequacy or completeness of the data or report and do not take responsibility for any errors or omissions or for the results
obtained from using their data or report. Accordingly, investors should not place undue reliance on, or base their investment decision
on this information, please refer to section titled "Industry Overview" beginning on page 820f this Draft Prospectus.

RISKS RELATING TO OBJECTS OF THE ISSUE

46. The requirement of funds in relation to the objects of the Issue has not been appraised includes utilisation for general
corporate purposes and is based on management estimates. We may have to revise our management estimates from time to
time and which may affect our funding requirements.

We intend to use the net proceeds of the Issue for the purposes described in the section titled ""Objects of the Issue™ on page 72of
this Draft Prospectus. The objects of the Issue have not been appraised by any bank or financial institution. These estimates are based
on current conditions and are subject to changes in external circumstances or costs, or in other financial condition, business or
strategy, as discussed further below and are based on management estimates. Based on the competitive nature of the industry, we
may have to revise our management estimates from time to time and consequently our funding requirements may also change.

47. The deployment of funds to be raised from the present Issue of shares is at our discretion and no independent agency has
been appointed to monitor its deployment.

Deployment of funds proposed to be raised from the present Issue of shares towards the objects of the Issue is entirely at the discretion
of our Board of Directors and is not subject to monitoring by external independent agency. However, the deployment of funds
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towards the object of the Issue will be monitored by our audit committee and our Company shall inform about material deviations in
the utilization of Issue proceeds, if any, to the stock exchange and provide the details in the balance sheet about the same.

48. Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [e]% of the Issue
Proceed. As on date we have not identified the use of such funds.

Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [#]% of the Issue Proceed.
We have not identified the general corporate purposes for which these funds may be utilized. The deployment of such funds is entirely
at the discretion of our management in accordance with policies established by our Board of Directors from time to time and subject
to compliance with the necessary provisions of the Companies Act.

49. Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed objects, as detailed in the section titled "Objects of the Issue" are to be largely funded from the proceeds of the issue.
We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize the required resources
or any shortfall in the Issue proceeds may delay the implementation schedule. We therefore, cannot assure that we would be able to
execute the expansion process within the given timeframe, or within the costs as originally estimated by us. Any time overrun or cost
overrun may adversely affect our growth plans and profitability.

RISKS RELATING TO EQUITY SHARES

50. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our Promoter or other
major shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by us, including in a primary offering, may lead to the dilution of investors’ shareholdings in our
Company. Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major shareholders may adversely
affect the trading price of the Equity Shares. In addition, any perception by investors that such issuances or sales might occur could
also affect the trading price of our Equity Shares.

51. There is no existing market for our Equity Shares and we cannot assure you that such a market will develop. The stock price
may be volatile, and you may be unable to resell your shares at or above the Issue price or at all.

Prior to this Issue, there has been no public market for our Equity Shares, and an active trading market may not develop or be
sustained upon the completion of this Issue. The Issue Price of the Equity Shares offered hereby may not be indicative of the market
price of the Equity Shares after this Issue. The market price of our Equity Shares after this Issue will be subject to significant
fluctuations in response to among other factors:

Our dependence on limited number of customers for a significant portion of our revenues;

Any failure to comply with the financial and restrictive covenants under our financing arrangements;

Our exposure to risks associated with fluctuations in foreign exchange rates;

Our ability to retain and hire key employees or maintain good relations with our workforce;

Realization of Contingent Liabilities, if any;

Any disruption in labour industry or strikes by our workforce may affect the production capability;

Increased competition in industries/sector in which we operate;

General economic and business conditions in India and in the markets in which we operate and in the local, regional and

national economies;

Changes in laws and regulations relating to the Sectors in which we operate;

10. Political instability or changes in the Government in India or in the government of the states where we operate could cause
us significant adverse effects;

11. Any adverse outcome in the legal proceedings in which we are involved;

12. Failure to obtain any applicable approvals, licenses, registrations and permits in a timely manner;

13. Occurrence of natural or man-made disasters could adversely affect our results of operations and financial condition and
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14. Our inability to successfully diversify our product offerings may adversely affect our growth and negatively impact our
profitability.

Even though a Market Maker has been appointed for our stock, since there has been no public market for our Company‘s Equity
Shares, an active trading market on the Indian Stock Exchanges may not develop or be sustained after the Issue. The Issue Price of
the Equity Shares may bear no relationship to the market price of the Equity Shares after the Issue. The market price of the Equity
Shares after the Issue may be subject to significant fluctuations in response to, among other factors, variations in our Company‘s
operating results, market conditions specific to the packaging sector in India, developments relating to India and volatility in the
Stock Exchanges and securities markets elsewhere in the world. The risk of loss associated with this characteristic may be greater
for investors expecting to sell Equity Shares purchased in this Issue soon after the Issue.

52. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and the
market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your Equity Shares at
or above the Issue Price.

The Issue Price of our Equity Shares has been determined by the management and the lead manager on numerous factors and may
not be indicative of the market price of our Equity Shares after the Offer. For further information please refer the section titled “Basis
for Issue Price” beginning on page 770f this Draft Prospectus. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be able to sell your Equity
Shares at or above the Issue Price. Amongst the factors that could affect our share price are:

= Quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net income and revenues;

= Changes in revenue or earnings estimates or publication of research reports by analysts;

= Speculation in the press or investment community;

= General market conditions; and

=  Changes in economic, legal and regulatory factors (both domestic and international) unrelated to our performance such as global
recession, imposition of trade / non-trade barriers and sanctions etc.

53. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of BSE in a
timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the Issue will
not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will require all relevant
documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in listing the Equity Shares on
the SME Platform of BSE. Any failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

54. Any future issuance of Equity Shares may dilute the shareholding of the Investor and sales of our Equity Shares by our
Promoters or other major shareholders and dilution in net tangible book value may adversely affect the trading price of
Equity Shares.

Any future issuance of our Equity Shares by our Company could dilute the shareholding of the investor. Any such future issuance of
our Equity Shares or sales of our Equity Shares by any of our significant shareholders may also adversely affect the trading price of
our Equity Shares and could impact our ability to raise capital through an offering of our securities. While the entire Post-1ssue paid-
up share capital held by our Promoters and other shareholders will be locked-in for a period of 1 (one) year and 20% of our post-
Issue paid-up capital held by our Promoter will be locked-in for a period of 3 (three) years from the date of allotment of Equity
Shares in the Offer, upon listing of our Equity Shares on the Stock Exchanges. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of our Equity Shares. For further information relating to such Equity
Shares that will be locked-in, please refer to the sub-section titled “Notes to the Capital Structure™ under the section titled "Capital
Structure™ beginning on page 55 of this Draft Prospectus.
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EXTERNAL RISKS

Industry Risks

55. Changes in government regulations or their implementation could disrupt our operations and adversely affect our business
and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central and State Government. These
regulations can be amended/ changed on a short notice at the discretion of the Government. If we fail to comply with all applicable
regulations or if the regulations governing our business or their implementation change adversely, we may incur increased costs or
be subject to penalties, which could disrupt our operations and adversely affect our business and results of operations.

56. Malpractices by some players in the industry affect overall performance of emerging Companies.

The industry in which our Company operates is subject to risk associated with unethical business practices such as unethical marketing,
dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and efficacy of the product etc.
Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving a way for regulators for stricter entry
barriers and introduction of code of conducts; making the entire industry environment regulated and controlled. Malpractices by some
players in the industry affects the overall performance of the emerging Companies like our as the industry norms are applicable to all
at parity. Any unethical business practices by any industry player or intermediary may impact our business and results of operations.

Other Risks

57. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS, which
may be material to the financial statements prepared and presented in accordance with SEBI (ICDR) Regulations contained
in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial Statements” beginning on page Error!
Bookmark not defined., the financial statements included in the Prospectus are based on financial information that is based on the
audited financial statements that are prepared and presented in conformity with Indian GAAP and restated in accordance with the SEBI
ICDR Regulations, and no attempt has been made to reconcile any of the information given in this Prospectus to any other principles
or to base it on any other standards. Indian GAAP differs from accounting principles and auditing standards with which prospective
investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and
U.S. GAAP and IFRS, which may be material to the financial information prepared and presented in accordance with Indian GAAP
contained in this Prospectus. Accordingly, the degree to which the financial information included in this Prospectus will provide
meaningful information is dependent on familiarity with Indian GAAP, the Companies Act and the SEBI (ICDR) Regulations. Any
reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Prospectus should accordingly be
limited.

58. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the Income-tax Act, 1961, capital gains arising fromthe sale of equity shares in an Indian company are generally taxable in India
except any gain realised on the sale of shares on a Stock Exchange held for more than 12 months will not be subject to capital gains
tax in India if the Securities Transaction Tax (“STT”) has been paid on the transaction. The STT will be levied on and collected by
an Indian Stock Exchange on which equity shares are sold. Any gain realised on the sale of shares held for more than 12 months to
an Indian resident, which are sold other than on a recognised Stock Exchange and as a result of which no STT has been paid, will be
subject to long term capital gains tax in India. Further, any gain realised on the sale of shares on a Stock Exchange held for a period
of 12 months or less will be subject to short term capital gains tax. Further, any gain realised on the sale of listed equity shares held
for a period of 12 months or less which are sold other than on a recognised stock exchange and on which no STT has been paid, will
be subject to short term capital gains tax at a relatively higher rate as compared to the transaction where STT has been paid in India.

In Finance Bill 2017, Section 10(38) was amended to provide that exemption under this section for income arising on transfer of equity
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share acquired on or after 1st day of October 2004 shall be available only if the acquisition of share is chargeable to STT under
Chapter VII of the Finance (No 2) Act, 2004. In this case, this provision becomes effective, sale shares acquired on or after 1st day of
October 2004 on which STT was not charged will attract tax under provisions of Long Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity share shall
not be available on or after 1st day of April 2018 if the long term capital gains exceeds X 1,00,000/- p.a. Such income arising from
long term gains on transfer of equity share on or after 1st day of April 2018 in excess of X 1,00,000/- p.a. shall be chargeable at the
rate of 10%.

Capital gains arising from the sale of shares will be exempt from taxation in India in cases where an exemption is provided under a
tax treaty between India and the country of which the seller is a resident. Generally, Indian tax treaties do not limit India’s ability to
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own jurisdictions
on gains arising from a sale of the shares subject to relief available under the applicable tax treaty or under the laws of their own
jurisdiction.

59. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may adversely affect
our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or the
promulgation of new laws, rules and regulations applicable to us and our business. Please refer to “Key Regulations and Policies” on
page 100for details of the laws currently applicable to us. There can be no assurance that the Government of India may not implement
new regulations and policies which will require us to obtain approvals and licenses from the Government of India and other regulatory
bodies or impose onerous requirements and conditions on our operations. Any such changes and the related uncertainties with respect
to the applicability, interpretation and implementation of any amendment to, or change to governing laws, regulation or policy in the
jurisdictions in which we operate may have a material adverse effect on our business, financial condition and results of operations. In
addition, we may have to incur expenditures to comply with the requirements of any new regulations, which may also materially harm
our results of operations. Any unfavourable changes to the laws and regulations applicable to us could also subject us to additional
liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods and services such as central
excise duty, service tax, central sales tax, state VAT and surcharge currently being collected by the central and state governments.
The GST is expected to increase tax incidence and administrative compliance. Given the limited availability of information in the
public domain concerning the GST, we are unable to provide any assurance as to the tax regime following implementation of the
GST. The implementation of this new structure may be affected by any disagreement between certain state Governments, which could
create uncertainty. Any future amendments may affect our overall tax efficiency, and may result in significant additional taxes
becoming payable.

Further, the general anti avoidance rules (“GAAR”) provisions have been made effective from assessment year 2018-19 onwards, i.e.;
financial Year 2017-18 onwards and the same may get triggered once transactions are undertaken to avoid tax. The consequences of
the GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst other consequences.

In the absence of any precedents on the subject, the application of these provisions is uncertain. The application of various Indian tax
laws, rules and regulations to our business, currently or in the future, is subject to interpretation by the applicable taxation authorities.
If such tax laws, rules and regulations are amended, new adverse laws, rules or regulations are adopted or current laws are interpreted
adversely to our interests, the results could increase our tax payments (prospectively or retrospectively) and/or subject us to penalties.
Further, changes in capital gains tax or tax on capital market transactions or sale of shares could affect investor returns. As a result,
any such changes or interpretations could have an adverse effect on our business and financial performance.

60. Political instability or a change in economic liberalization and deregulation policies could seriously harm business and
economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the economy. Our
37



)

1

. . . . POWER
Cospower Engineering Limited o s emislnesening o projecis™

business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes in Government policy,
taxation, social and civil unrest and other political, economic or other developments in or affecting India. The rate of economic
liberalization could change, and specific laws and policies affecting the information technology sector, foreign investment and other
matters affecting investment in our securities could change as well. Any significant change in such liberalization and deregulation
policies could adversely affect business and economic conditions in India, generally, and our business, prospects, financial condition
and results of operations, in particular.

61. Global economic, political and social conditions may harm our ability to do business, increase our costs and negatively affect
our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. These factors
include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation, deflation, foreign exchange
fluctuations, consumer credit availability, fluctuations in commodities markets, consumer debt levels, unemployment trends and other
matters that influence consumer confidence, spending and tourism. Increasing volatility in financial markets may cause these factors
to change with a greater degree of frequency and magnitude, which may negatively affect our stock prices.

62. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract foreign
investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non- residents and residents are freely
permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements specified by the RBI.
If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements
or fall under any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders
who seek to convert the Rupee proceeds from a sale of shares in India into foreigncurrency and repatriate that foreign currency from
India will require a no objection/ tax clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government agency can be obtained on any particular terms or at all.

63. The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations and financial
condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any congestion or disruption in
its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt our Company’s
normal business activity. Any deterioration of India’s physical infrastructure would harm the national economy; disrupt the
transportation of goods and supplies, and costs to doing business in India. These problems could interrupt our Company’s business
operations, which could have an adverse effect on its results of operations and financial condition.

64. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may adversely
impact our ability to raise additional financing, and the interest rates and other commercial terms at which such additional financing
may be available. This could have an adverse effect on our business and future financial performance, our ability to obtain financing
for capital expenditures and the trading price of our Equity Shares.

65. Natural calamities could have a negative impact on the Indian economy and cause our Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity of these
natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other natural calamities could
have a negative impact onthe Indian economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.

66. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely affect the
financial markets, our business, financial condition and the price of our Equity Shares.
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Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our control,
could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks, other incidents such
as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the Indian stock markets where our
Equity Shares will trade as well the global equity markets generally. Such acts could negatively impact business sentiment as well as
trade between countries, which could adversely affect our Company’s business and profitability. Additionally, such events could have
a material adverse effect on the market for securities of Indian companies, including the Equity Shares.
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SECTION 1V - INTRODUCTION

THE ISSUE
The following table summarizes the issue details:
Particulars Details of Equity Shares
Issue of Equity Shares by our| Issue of upto 4,00,000 Equity Shares face value of Rs.10.00 each fully paid-up of our Company
Company for cash at a price of Rs. [e]per Equity Share aggregating to Rs. [e]Lakhs.
Out Of which:
Market Maker Reservation| upto24,000 Equity Shares of Rs.10.00 each fully paid-up of our Company for cash at a price of
Portion Rs. [e]per Equity Share aggregating to Rs. e]Lakhs.
Net Issue to the Public* upto3,76,000 Equity Shares of Rs.10 each fully paid-up of our Company for cash at a price of
Rs. [e]per Equity Share aggregating to Rs. [e]Lakhs.

Of which:
upto 1,88,000 Equity Shares of Rs.10 each fully paid-up of our Company for cash at a price of
Rs. [e]per Equity Share aggregating to Rs. [e] Lakhs will be available for allocation to Retail
Individual Investors(a).
upto 1,88,000 Equity Shares of Rs.10 each fully paid-up of our Company for cash at a price of
Rs. [e]per Equity Share aggregating to Rs. [e]Lakhs will be available for allocation to investor
other than Retail Individual Investors (b).
Pre and Post Issue Share Capital of our Company
Equity Shares outstanding 11,00,000 Equity Shares
prior to the Issue
Equity Shares outstanding [®] Equity Shares
after the Issue
Objects of the Issue Please refer chapter “Objects of the Issue” on page 720f this Draft Prospectus.
* Since present issue is a fixed price issue, the allocation in the net offer to the public category in terms of Regulation 253(2) of the
SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows;

(a) minimum fifty per cent. to retail individual investors; and
(b) remaining to:
i) individual applicants other than retail individual investors; and
ii) other investors including corporate bodies or institutions, irrespective of the number of Equity Shares applied for;

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to applicants in
the other category.

Explanation: If the retail individual investor category is entitled to more than fifty per cent of the net issue size on a proportionate
basis, the retail individual investors shall be allocated that higher percentage.

Notes
This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on February 19, 2020 and by
the shareholders of our Company, pursuant to section 62(1)(c) of the Companies Act, 2013, vide a special resolution passed at the
EoGM held on February 19, 2020.
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Cospower Engineering Limited

SUMMARY OF FINANCIAL INFORMATION

RESTATED BALANCE SHEET

Annexure 1
(Rs. in Lakhs)
As At AS AT 31ST MARCH
PARTICULARS 31.12.2019 2019 2018 2017
Amt./RS. Amt./RS. Amt./RS. Amt./RS.
A) EQUITY AND LIABILITIES
1. Shareholders' Funds
(@) Share Capital 100.00 15.00 15.00 15.00
(b) Reserves & Surplus 83.29 143.42 91.69 72.45
183.29 158.42 106.69 87.45
2. Non-Current Liabilities
(a) Long Term Borrowings - - - 3.58
(b) Long term provisions 14.15 11.71 10.36 9.85
(d) Other Long Term Liabilities - - - -
14.15 11.71 10.36 13.43
3. Current Liabilities
(@) Short Term Borrowings 403.72 251.54 439.52 409.37
(b) Trade Payables 233.97 412.79 297.90 250.05
() Other Current Liabilities 113.33 71.69 74.84 85.20
(d) Short Term Provisions 7.23 24.77 28.44 33.87
758.25 760.78 840.69 778.50
Total 955.69 930.91 957.75 879.38
B) ASSETS
1. Non-Current Assets
(@) Fixed Assets
i) Tangible Assets 19.71 20.64 21.81 23.03
i) Intangible Assets - - - -
19.71 20.64 21.81 23.03
(b) Non-Current Investment 15.98 14.55 0.68 0.68
(c) Long Term Loans and Advances - - - -
(d) Deferred Tax Assets (Net) 9.12 9.12 9.17 11.36
(e) Other Non-Current Assets 33.52 51.99 38.61 42.22
58.62 75.66 48.46 54.26
2. Current Assets
(@) Inventories 328.02 178.61 239.61 249.86
(b) Trade Receivables 471.62 527.13 440.81 319.69
(c) Cash and Bank Balances 6.14 40.57 30.25 61.46
(d) Short term loans & advances 11.80 35.77 117.99 116.16
(e) other current assets 59.77 52.51 58.80 55.02
877.34 834.59 887.45 802.18
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Total

955.69

930.91

957.75

879.38

Accounting Policies & Notes on Accounts As per our Report on Even date attached
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RESTATED STATEMENT OF PROFIT AND LOSS

Annexure 2
(Rs. in Lakhs)
FOR THE
PERIOD FOR THE YEAR ENDED 31ST MARCH
PARTICULARS ENDED
31.12.2019 2019 2018 2017
Amt./RS. Amt./RS. Amt./RS. Amt./RS.
1 Revenue From Operation 743.40 1,301.08 857.79 912.33
2 Other Income 05.48 02.18 02.96 44.76
3 Total Revenue (1+2) 748.88 1,303.26 860.75 957.09
4 Expenditure
(@) | Purchase of Traded Goods 627.91 848.87 602.27 630.07
(c) | Changes in Inventories of stock-in-trade (149.41) 61.00 10.25 85.71
(d) | Employee Benefit Expenses 106.42 102.19 86.76 94.44
(e) | Finance Cost 17.08 29.01 29.38 35.67
(f) | Depreciation and Amortisation Expenses 03.30 03.69 04.16 04.63
(g) | Other Expenses 100.56 187.61 97.39 59.08
5 Total Expenditure 4(a) to 4(g) 705.86 1,232.37 830.22 909.61
Exceptional Items - - - -
6 Profit/(Loss) Before Tax (3-5) 43.02 70.89 30.53 47.48
7 Tax Expense:
(a) | Tax Expense for Current Year 12.00 19.50 9.00 19.00
(b) | Short/(Excess) Provision of Earlier Year 6.16 0.05 0.10 2.80
(c) | Deferred Tax - (0.40) 2.19 (1.90)
Net Current Tax Expenses 18.16 19.16 11.29 19.90
8 Profit/(Loss) for the Year (6-7) 24.86 51.73 19.24 27.58

Accounting Policies & Notes on Accounts As per our Report on Even date attached
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Cospower Engineering Limited

RESTATED CASH FLOW STATEMENT

Annexure 3
(Rs. in Lakhs)
FOR THE
PERIOD
PARTICULARS ENDED FOR THE YEAR ENDED 31ST MARCH
31.12.2019 2019 2018 2017

A) Cash Flow From Operating Activities :

Net Profit before tax 43.02 70.89 30.53 47.48

Adjustment for :

Depreciation 3.30 3.69 4.16 4.63

Interest Paid 17.08 29.01 29.38 35.67

Interest Income (0.67) (1.17) (1.64) (0.31)

Provision for Employee Benefits 2.44 1.35 0.51 9.85

Operating profit before working capital

changes 65.17 103.77 62.93 97.32

Changes in Working Capital
(Increase)/Decrease in Inventories (149.41) 61.00 10.25 85.71
(Increase)/Decrease in Trade Receivables 55.51 (86.33) (121.12) (286.02)
(Increase)/Decrease in Short Term Loans &

Advances 23.96 82.22 (1.83) 8.01
(Increase)/Decrease in Other Current Assets (7.25) 6.29 (3.78) (54.57)
Increase/(Decrease) in Trade Payables (178.82) 114.89 47.85 177.52
Increase/(Decrease) in Other Current

Liabilities 41.65 (3.15) (10.37) 34.88
Increase/(Decrease) in Short Term

Provisions (17.54) (3.67) (14.44) 9.72
Increase/(Decrease) in Deposits - - - -
Increase/(Decrease) in Short Term

Borrowings 152.19 (187.98) 30.21 38.67
Increase/(Decrease) in Differed Tax - - (0.29) -

Cash generated from operations (14.54) 87.03 (0.57) 111.23

Less:- Income Taxes paid 18 19.10 - 2.80

Cash Flow Before Extraordinary Item (32.70) 67.93 (0.57) 108.43

Extraordinary Items - - - -

Net cash flow from operating activities (32.70) 67.93 (0.57) 108.43

B) Cash Flow From Investing Activities :

Purchase of Fixed Assets (2.37) (2.52) (2.94) (0.84)

Investment made during the year (1.43) (13.87) - -

Interest Income 0.67 1.17 1.64 0.31

Deposits - - - -

Other Non-Current Assets 18.47 (13.38) 3.61 (7.96)
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Net cash flow from investing activities 15.34 (28.60) 2.31 (8.49)
C) Cash Flow From Financing Activities :
Issue of Shares - - - -
Increase/(Decrease) in Long Term
Borrowings - - (3.58) (17.22)
Interest Paid (17.08) (29.01) (29.38) (35.67)
Net cash flow from financing activities (17.08) (29.01) (32.96) (52.89)
Net Increase/(Decrease) In Cash & Cash
Equivalents (34.44) 10.32 (31.21) 47.06
Cash equivalents at the beginning of the year 40.57 30.25 61.46 14.39
Cash equivalents at the end of the year
6.14 40.57 30.25 61.46
Notes :-
As on 31st As on 31st As on 31st As on 31st
December 2019 March, 2019 March, 2018 March, 2017
Component of Cash and Cash
1 equivalents
Cash on hand 1.64 1.68 5.74 0.17
Balance With banks 4.50 38.89 24.52 61.29
Fixed Deposit - - - -
6.14 40.57 30.25 61.46
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a
2 | non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue
generating, financing and investing activities of the company are segregated

Accounting Policies & Notes on Accounts as per our Report on even date attached
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SECTION V: GENERAL INFORMATION

Our Company was originally incorporated as Cospower Engineering Private Limited at Mumbai as Private Limited Company under
the provisions of Companies Act, 1956 vide Certificate of Incorporation dated September 22, 2010, bearing Corporate Identification
Number U31908MH2010PTC208016, issued by the Registrar of Companies, Mumbai and Maharashtra for the purpose of acquiring
the Partnership business of M/s. Cospower Corporation, which was in existence since 2004. Subsequently, our Company was
converted into Public Limited Company pursuant to a special resolution passed by members in Extra-Ordinary General Meeting of
Company held on January 23, 2020 and the name of our company was changed to Cospower Engineering Limited vide a fresh
Certificate of Incorporation dated February 19, 2020, issued by the Registrar of Companies, Mumbai and Maharashtra. The Corporate
Identification Number of our Company is U31908MH2010PLC208016.

For further details, please refer to the section titled "History and Certain Corporate Matters" on page n