
DFI bond... 
The ~5,000-crore corpus will 
also help in defraying hedging 
costs if the DFI borrows from 
multilateral or bilateral lines, 
he said. 

The funds and firms com-
ing from the countries with 
which India has tax treaties 
will also get these benefits, the 
official explained. The intent 
is to make the cost of funds 
available at a cheaper rate. 

 So far as tax on the govern-
ment-backed DFI itself is con-
cerned, it may get similar tax 
incentives that are currently 
given for profits and gains for 
enterprises engaged in infra-
structure development under 
Section 80-IA of the Income-
tax Act. This exemption will 
be provided through amend-
ments to the Finance Bill, 
another official said. 

A similar incentive was 
announced by Finance 
Minister Nirmala Sitharaman 
in the last Budget that offered 
a 100 per cent tax exemption 
on the returns of sovereign 
wealth funds in infrastructure 
projects, with a motive to fund 
the ~111-trillion national infra-
structure pipeline. 

The DFI would have 13 
board members, including a 
chairman, two government 
nominees, and four whole-
time directors. Whole-time 
directors will include a chief 
executive officer and three 
other members. 

The Bill seeks to provide 
protection to key decision 
makers in the DFI as the body 

would invest in riskier assets 
that banks and other financial 
institutions do not opt to fund, 
one of the two officials cited 
above said. 

“The provision to ring-
fence the decision maker from 
prosecution was originally 
mentioned as a recommenda-
tion in the Kelkar Committee 
report, and collective decision 
making should not carry any 
apprehensions of future 
harassment by probe agen-
cies,” said Vinayak Chatterjee, 
chairman at Feedback Infra. 

Besides this, if the DFI 
transfers assets of a company, 
it will be entitled for a stamp 
duty exemption. An amend-
ment to enable the change 
would be separately done, the 
official quoted above said. 

These proposed changes 
will help in attracting long-
term capital from pension 
funds that look at investing 
patient capital for over 25 
years, he said. “A government-
backed DFI would be an 
attractive and safe investment 
for them,” he added. The gov-
ernment will soon ask regula-
tors to increase the investment 
cap for such funds, he said. 

The Bill also has an 
enabling provision for setting 
up a private sector DFI in the 
country, as the government 
thinks India needs more than 
one such institution to fund 
the country’s infrastructure 
needs. The privately run DFI 
will get tax exemption on earn-
ings for a period of five years, 
against a decade for the gov-
ernment-backed DFI. 

 

Delhi HC... 
The court held that the emer-
gency arbitrator had rightly 
invoked the ‘Group of 
Company’ doctrine in relation 
to Future Group companies. 
Thus, Future Group has been 
directed to approach the 
authorities for recall of the 
approvals granted for the 
Future Retail-Reliance deal. 

While Future Group has 
been asked to not take any fur-
ther action in the advance-
ment of the deal with Reliance, 
Biyani and others are required 
to appear before the high court 
on the next date of hearing in 
April. It has also directed 
Future Group to place on 
record any action taken by it 
in relation to the Reliance deal 
after October 25, 2020. 

“The verdict passed by 
Justice Midha is probably one 
of the most poignant ones and 
will have an empirical impact 
on the ease of doing business 
ranking for India and ensuring 
corporate governance stan-
dards,” said K Narasimhan, 
advocate, Madras High Court.  

Last month, the judge had 
ordered maintenance of status 
quo in the deal till the pro-
nouncement of this order. The 
status quo direction was sub-
sequently stayed by a division 
Bench of the high court. 
Amazon’s appeal against the 
stay order on status quo is 
presently pending before the 
Supreme Court. 

Jeff Bezos-led Amazon is 
locked in legal disputes with 
Biyani-headed Future. It has 
alleged that the retail con-
glomerate violated an agree-
ment with the American e-
commerce firm by agreeing to 
sell its assets to Mukesh 
Ambani-owned Reliance 
Industries last year. Future 
has denied any wrongdoing. 

When contacted on 
Thursday, Future Group 
declined to comment. 
However, executives said the 
company would appeal 
against the order, possibly in 
Supreme Court. 

Meanwhile, the Amazon 
plea before the Supreme 
Court, challenging the Delhi 
High Court order, will be 
heard in the final week of 
April. The matter was  
discussed on Thursday before 
Justice Rohinton Nariman  
by senior advocate Gopal 
Subramanium for an  
early date. 

Vehicle... 
It has scope for an additional 
investment of ~10,000 crore and 
35,000 new jobs, said Gadkari. 
Industry executives pointed out 
that the government was offering 
little from its side to incentivise 
customers to scrap their old vehi-
cles and had put the onus on 
vehicle manufacturers. 

Auto sales have been hit by a 
widespread fall in demand amid 
the pandemic-induced reces-
sion. The policy, which will give 
a boost to demand for trucks and 
buses more than personal vehi-
cles, is seen to benefit commer-
cial vehicles manufacturers like 
Tata Motors, Ashok Leyland, and 
Volvo Eicher Commercial 
Vehicles. “Provisions in the poli-
cy, such as compulsory fitness 
certificates and disincentivising 
re-registration of older vehicles, 
address the intents of all stake-
holders. We are optimistic and 
look forward to seeing how vari-
ous provisions encourage cus-
tomers to voluntarily come for-
ward and scrap their old and 
unfit vehicle,” a spokesperson for 
Tata Motors said. 

Gadkari said he had request-
ed Finance Minister Nirmala 
Sitharaman to reduce GST for 
customers taking the benefit of 
the scrappage policy. “We have 
envisaged that there will be addi-
tional GST earnings of ~30,000-
40,000 crore from buying new 
vehicles and hence there can be 
an opportunity to reduce the tax,” 
Gadkari said. However, he stated 
that no decision had been taken 
in regard to that and it depended 
on the GST Council. 

An industry executive said, 
“The Centre has asked state gov-
ernments to cut road tax, which 
is not certain. It is hoping for a 
reduction in GST, which, consid-
ering the state of government 
finances, is very hard.” 

Incentivising the customer is 
a crucial part of the policy, point-
ed out executives of auto com-
panies, as most consumers hav-
ing more than 15 or 20-year-old 
vehicles are those who are con-
scious about spending on a new 
car or senior citizens who may 
not find it lucrative enough to 
scrap their old cars. 

“I don’t think anyone in India 
is going to scrap anything unless 
there’s a really strong reason for 
them to do it and the value  
of the incentive is high,” 
Mahindra Executive Director 
Rajesh Jejurikar had said. 

More on www.business-standard.com 
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Indian middle class shrinks 
by 32 mn due to Covid: Pew
AGENCIES 
18 March 

Financial woes brought 
by last year's coron-
avirus pandemic have 

pushed about 32 million 
Indians out of the middle 
class, undoing years of eco-
nomic gains, a report showed 
on Thursday, while job losses 
pushed millions into poverty. 

The number of Indians in 
the middle class, or those 
earning between $10 and $20 
a day, shrunk by about 32 mil-
lion, compared with the num-
ber that could have been 
reached in the absence of a 
pandemic, the US-based Pew 
Research Centre said. 

A year into the pandemic, 
the numbers of those in the 
middle class has shrunk to 66 
million, down a third from a 
pre-pandemic estimate of 99 
million, it added. 

“India is estimated to have 
seen a greater decrease in the 
middle class and a much 
sharper rise in poverty than 
China in the Covid-19 down-
turn,” the Pew Research 
Centre said, citing the World 

Bank's forecasts of economic 
growth. Nearly 57 million peo-
ple had joined the middle 
income group between 2011 
and 2019, it added. 

In January last year, the 
World Bank forecast almost 
the same level of economic 
growth for India and China, at 
5.8 per cent and 5.9 per cent 
respectively, in 2020. 

But nearly a year into the 
pandemic, the World Bank 
revised its forecast this 
January, to a contraction of 9.6 

per cent for India and growth 
of 2 per cent  for China. 

India faces a second wave 
of infections in some industri-
al states, after a decline in cas-
es until early this year, and its 
tally of 11.47 million is the 
highest after the United States 
and Brazil. 

The Pew Centre estimated 
the number of poor people, 
with incomes of $2 or less each 
day, has gone up by 75 million 
as the recession brought by the 
virus has clawed back years of 

progress. A rise of nearly 10 per 
cent in domestic fuel prices 
this year, job losses and salary 
cuts have further hurt millions 
of households, forcing many 
people to seek jobs overseas. 

In China, however, the fall 
in living standards was modest 
as numbers in the middle-
income category probably 
decreased by 10 million, while 
poverty levels remained 
unchanged, the report added. 

Reverse in global trend 

Researchers found that the 
ranks of the global middle 
class — those earning $10-$50 
per day — fell by 90 million 
people to almost 2.5 billion last 
year. That helped swell the 
ranks of the poor, or those liv-
ing on less than $2 a day, by 131 
million.  

If the estimate holds true 
in actual World Bank income 
data still being gathered, it 
would mark an end to a pat-
tern that has seen the global 
middle class expand without 
fail since the 1990s thanks to 
the rapid growth of develop-
ing economies like China 
and India. 

Report shows the size of global middle class fell for the first time since 1990s 

A year into the pandemic, the number of those in the middle 
class has shrunk to 66 million

Mamata’s khela will be over: PM in Purulia
PRESS TRUST OF INDIA 
Kolkata, 18 March 

Prime Minister Narendra Modi Thursday 
attacked West Bengal Chief Minister 
Mamata Banerjee for pursuing “appease-
ment and vote bank politics”, going on 
to say that on May 2, Banerjee’s khela 
(game) will be shesh (over) and develop-
ment will start. 

Addressing an election rally in the trib-
al Jangalmahal region of the state, he 
alleged the ruling TMC never considered 
Dalits, backwards and adivasis its own, 
and these sections were the worst victims 
of cut money culture and Tolabaji (extor-
tion) by the state's ruling party. 

He also accused the Banerjee govern-
ment of patronising underground Maoist 
rebels. “The single-most important reason 
for infiltration is appeasement and vote 
bank politics being pursued by didi’s gov-
ernment,” he said. 

Repeatedly accusing the TMC supre-
mo of trying to appease a section of people 
for vote bank politics, Modi said, "People 
of Bengal have a strong memory. Bengal 
remembers who accused the army of plot-
ting a coup, whose side you took during 
the Pulwama attack and the Batla House 
encounter." The prime minister hit out at 
the TMC government on the issue of cor-
ruption even during the Covid-induced 
lockdown. 
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¥¢ÌÚUÚUæcÅþUèØ Õñ·́¤ố SÅñÚÇUÇüU ¿æÅüUÇüU Õñ·́¤,
§¢ÅðUâæ âæ©UÂæ©UÜô °âÂè°,
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·¤ÚU ÚUãðU ãñ́UÐ

çÂÀUÜð âæÜ çÎâ¢ÕÚU ×ð´ ßðÎæ¢Ì

Ùð ßèçÇUØô·¤æòÙ ·ð¤ ¥çÏ»ýãU‡æ ·¤è
ÕôÜè ÁèÌ Üè Íè ÁÕ Õñ´·¤ô´ Ùð
ÕôÜèÎæÌæ¥ô´ âð °·¤è·ë¤Ì ØôÁÙæ
×æ¢»è ÍèÐ ßðÎæ¢Ì ·¤è x,®®® ·¤ÚUôÇU̧U
L¤ÂØð ·¤è Âðàæ·¤àæ ãUæÜæ¢ç·¤ ÜðÙÎæÚUô¢́
·¤è ©U�×èÎ âð ·¤æÈ¤è ·¤× Íè,
Üðç·¤Ù ÎêâÚUè ¥æ·¤áü·¤ ÕôÜè Öè
ÙãUè́ ÍèÐ

°·¤ Õñ¢́·¤ÚU Ùð ·¤ãUæ, °Ùâè°ÜÅUè
§âð ¥»Üð ×ãUèÙð ·ð¤ çÜ° ÅUæÜ ÚUãUæ
ãñU, çÜãUæÁæ ßð â×Øâè×æ ×ð´
â×æÏæÙ ÙãUè́ çÙ·¤æÜ Âæ°¢»ðÐ Õñ¢́·¤ÚU
Ùð ·¤ãUæ, ßèçÇUØô·¤æòÙ ·ð¤ â×æÏæÙ
×ð´ ÜðÙÎæÚU ¥ÂÙð Õ·¤æ° ·¤æ v®
È¤èâÎè Öè ÙãUè́ ãUæçâÜ ·¤ÚU Âæ ÚUãðU
ãñ´U ¥õÚU ãUÚU ×ãUèÙð Õñ´·¤ô´ ·¤ô ŽØæÁ
¥æØ ·ð¤ M¤Â ×ð´ x® ·¤ÚUôÇ¸U L¤ÂØð
»¢ßæÙæ ÂÇ̧U ÚUãUæ ãñUÐ 

çÈ¤ÚU ÕÉ¸ðU»è ßèçÇUØô·¤æòÙ ·ð¤
â×æÏæÙ ·¤è â×Øâè×æ 

� z}z ¥¢·¤ ·¤è ç»ÚUæßÅU ÂÚU Õ¢Î ãUæðÙð âð ÂãUÜð çÎÙ ·ð¤
·¤æÚUæðÕæÚU ×ð´ âð´âð€â ×ð´ ¥æ§ü v,xxx ¥¢·¤æð´ ·¤è ·¤×ÁæðÚUè

� ¥×ðçÚU·¤æ ×ð´ ÕÉ¸UÌð Õæò‹ÇU ÂýçÌÈ¤Ü ·ð¤ âæÍ âæÍ ×ÁÕêÌ
ÇUæòÜÚU âð Öè ƒæÚðUÜê ÕæÁæÚU ×ð´ ©UÌæÚU�¿É¸Uæß ·¤æð ÕÉ¸Uæßæ ç×Üæ

� çÂÀUÜð Âæ¢¿ ·¤æÚUæðÕæÚUè çÎÙæð´ ×ð´ âð´âð€â w,®{w ¥¢·¤ Øæ
·¤ÚUèÕ y ÂýçÌàæÌ ç»ÚU ¿é·¤æ ãñU

ÕæÁæÚU ×ð´ ç»ÚUæßÅU
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