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SECTION | i GENERAL

DEFINITIONS AND ABBREVIATIONS

This DraftProspectususes certain definitions and abbreviations which, unless the context otherwise indicates
or implies or unless otherwise sjifeed, shall have the meaning as provided below. References to any
legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules,
guidelines or policies as amended, supplemented, -@naeted from timdo time and any reference to a
statutory provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this DRifdspectus but not defined herein shall have the meaning
ascribed to soh terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act, and
the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapteré Bledmmary of Our Bus
ORi a&t &rsd6, o6Statement of Tax Benefitsd, o6l ndustry Oy
i n | nRestated ,Finadcial Statemefits Outsianding Litigation and Material Developmeits Al ssue

Procedamdedi Mai n Provi sd somci aotfi oArot i becd gelSn2®)i 74, g&, 86n9%6,page n
135, 166, 195 and 22%&spectively, shall have the meanings ascribed to such terms in the respective sections.

.  CONVENTIONAL / GENERAL TERMS

Veerkrupa Jewellerd.imited/
VEERKRUPA / VJL / The
Conpany/ Company/ We/ Us
Our/ our Company/ the Issus
Company

Unless the context otherwise indicates or implies refer¥eerkrupa

Jewellers Limited, a public limited company incorporated under

provisions of the Companies Act, 1956 with its registerifideoat Shop
No. 7, Vrundavan Residency, Near Satyam School, Near Dharn
Prabhu Society Naroda, Ahmedab&82 330, Gujarat, India

TERM DESCRIPTION
AGM Annual General Meeting
AS Accounting Standards as issued by the Institute of Chartered Aects!
of India
Articles [/ Articles of| Unless the context otherwise requires, refers to the Article

Association /A0A

Association ofVeerkrupa Jewellers Limited, as amended from time
time.

Audit Committee

The committee of the Board of Directors constut ed as t
Audit Committee in accordance with Section 177 of the Companies
2013 and SEBI (LODR) Regulations,2015

Auditors/ Statutory Auditors
Statutory  Auditors  of  thg
Company

The Statutory & Tax Auditors of our Company, beikigS. Bhagt &
Co., Chartered Accountants

Board of Directors / Board
Director(s) / Our Board

The Board of Directors of our Company, including all duly constitu
Committee(s) thereof.

Chief Financial Officer

Chief Financial Officer of our Company in this casany, Mr. Chirag
Arvind Shah

Company Secretary &
Compliance Officer

Company Secretary &ompliance Officer of our Company hMr. Ankit
Purushottam Sanchiher

Director(s)

Director(s) of our Company unless otherwise specified

Equity Shares/ Shares

Equity Shares of our Company having a face value of Rs.eH@h, fully
paidtup, unless otherwise specified in the context thereof.

Equity Shareholders Persons holding Equity shares of our Company unless othe
specified in the context otherwise.

ESOP Employee Stock Option

FV Value of paidup Equity Capital per Equity Share, in this case Rs:

each.

Group Companies

I n terms of SEBI | CDR Regul at
includes companies (other than our Promoter) with which there
related paty transactions as disclosed in the Restated Fina
Statements as covered under the applicable accounting standards, &
other companies as considered material by our B&rch entities as ar
included i n OurRremotethGaopp Aad Grdp £ompanies

[/ E n tbéginning sndpag&25 of this Draft Prospectus

5



TERM

DESCRIPTION

Independent Director

A nonrexecutive and independent director of our Company appoint¢
per Section 149(6) the Companies Act, 2013 and Regulation 16(1)
the SEBI Listing Reguaitions. For details, please refer to the cha
t it Oedlandgemerit begi nni ng 112 of this Brafe
Prospectus

Key Managerial Personnel | The personnel are listed as Key Managerial Personnel our Compg

KMP per Section 2(51) of the Compeas Act, 2013 and Regulation 2(bb)
the SEBI (ICDR), Regulation, 2018 and as identified in the chapter
@ur Managemend b e gi n n i112gf this DraftPe@gpectus

Managing Director Managing Director of our Company in this case being, Mr.ragh
Arvind Shah

Materiality Policy The policy adopted by our Board éwpril 16, 2022 for identification of
Group Companies, material outstanding litigation and outstanding
to material creditors, in accordance with the disclosure requiren
under he SEBI ICDR Regulations

MOA / Memorandum Memorandum of Association of our Company, as amended from tin

Memorandum of Association

time.

Non Resident

A person resident outside India, as defined under FEMA Regulations

Nomination and Remuneratid
Committee

The nomination and remuneration committee of our Comp
constituted onApril 20, 2022in accordance with Section 178 of t
Compani es Act , 2013, t he det a
Ma n a g e omgage moll2 of this DraftProspectus

NRIs/NonResident Indians

A person resident outside India, as defined under FEMA and whd
citizen of India or a Person of Indian Origin under Foreign Exchg
Management (Transfer or Issue of Security by a Person Resident O
India) Regulations2000.

Peer Review Auditor

The Peer Review Auditors of our Company, beMts. Bhagat & Co.,
Chartered Accountants

Promoter/ Promoters of ol
Company

Promoter of our Company Mr. Chirag Arvind ShatAnd Mrs. Nehaber
Chiragbhai Shah

Promoter Companies/ Prater
Group

Unless the context otherwise requires, refers to such person
entities constituting the Promoter Companies/ Promoter Group o
Company in terms of Regulation 2(1)(pp) of the SEBI (ICL
Regulations, 2018 and as diseod QunProénoter Group And Group
Compani es bdginnihg anipdgd280os this Draft Prospectus

Registered Office

The Registered Office of our Company which is locate8taip No. 7,
Vrundavan Residency, Near Satyam School, Near Dharmnath P
Society Naroda, Ahmedaba882 330, Gujarat, India.

Registrar of Companies

ROC Bhavan, Opp Rupalben Park Society, Behind Ankur Bus
Naranpura, Ahmedab&B0013, Gujarat, India

Restated Financial Statement;

The financial information of the Companwhich comprises of the
restated statement of assets and liabilitiesofit and Loss and Cas
Flowsas atDecember 31, 202March 31, 20212020and 201%nd the
related notes, schedules and annexures thereto included iDrfis
Prospectuswhich havebeen prepared in accordance with Section 13
the Companies Act, 2013, and restated in accordance with the
ICDR Regulations.

Further, please noteénfincial data for FY 20189 is for the Erstwhileg
Proprietary Firm Veerkrupa Jewellers and financi@ata for Decembe
31, 2021 and for March 31, 2021, 2020 and 2020 is for the Comy
Veerkrupa Jewellers Limited. For details on combined financial dat
the Erstwhile Proprietary FirmVeerkrupa Jewellers and for o
Company Veerkrupa Jewellers Lirted, please refer to the chapter titl
AManagement 6s Discussion and A
Resul ts Of Oper ati ons 858 df ¢his i Dnaft
Prospectus.

SME Exchange

Unless the context otherwise requires, refer to B®E SME, SME
Platform of BSE.

Stakehol der so6

The stakehol der sbo

relationshinp
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TERM

DESCRIPTION

Committee

fOur Managemend b e gi n n i n Hl2adthisDpalt Brespentus.

Whole-Time Director

Whole-Time Director of our Company ithis case being, Mr Nehaben
Chiragbhai Shah

Willful Defaulter(s)

Willful defaulter as defined under Regulation 2(1)(lll) of the SEBI IC
Regulations

ISSUE RELATED TERMS

TERM

DESCRIPTION

Acknowledgement Slip

The slip or document issued by the @sted Intermediary to a
Applicant as proof of registration of the Application

Allot / Allotment / Allotment of
Equity Shares

Unless the context otherwise requires, the allotment of the Equity S
pursuant to the Fresh Issue and transfer of thetfE&hiares pursuant 1
the issue to the successful Applicants.

Allocation / Allocation of| Unless the Context otherwise requires, the allocation of Equity S

Equity Shares pursuant to this Issue to successful Applicants.

Allotment Advice Note, advice pintimation of Allotment sent to the Applicants who hg
been or are to be Allotted the Equity Shares after the Basis of Allot
has been approved by the Designated Stock Exchange

Allottee’s The successful applicant to whom the Equity Shares are/ bees
allotted.

Applicant(s) Any prospective investor who makes an application for Equity Shar
terms of thisDraft Prospectus

Application Amount The amount at which the Applicant makes an application for E
Shares of our Company in terms ofstBiraft Prospectus

Application Collecting| 1) an SCSB, with whom the bank account to be blocked, is maintain

Intermediary 2) a syndicate member (or sglpndicate member),

3) a stock broker registered with a recognized stock exchéage
whose name is mentionazh the website of the stock exchange
eligible for this activity)("broker"),

4) a depository participant (‘'DP") (and whose name is mentioned o
website of the stock exchange as eligible for this activity),

5) a registrar to an issue and share transfenb@RTA") (and whose
name is mentioned on the website of the stock exchange as eligil
this activity)

Application Form The form in terms of which the prospective Applicants shall apply fo
Equity Shares of our Company.

Application  Supported Y| An application, whether physical or electronic, used by all applican

Blocked Amount/ASBA

make a Bid authorizing a SCSB to block the application amount i
ASBA Account maintained with the SCSB and witiclude amountg
blocked by RIIs using UPI Mdhanism.

ASBA Account

Account maintained by an ASBA Applicants with an SCSB which v
be blocked by such SCSB to the extent of the Application Amount.

ASBA Applicant(s)

Any prospective investor who makes an Application pursuant tg
terms of theDraft Prospectuand the Application Form.

ASBA Application

An application form (with and without the use of UPI, as may
applicable), whether physical or electronic, used by ASBA Bid
which will be considered as the application for Allotment in terfthe
Draft Prospectus

Banker(s) to the Company

Such banks which are disclosed as bankers to our Company i
chapter titledi Gener al | bdgioningnan pagésofdhds Draft
Prospectus

Banker(s) to the Issue/ Escrq
Collection Bank(s)/Publi¢ssue
Bank/ Refund Banker

The banks which are clearing members and registered with SE
Banker to an Issue with whom Escrow Account will be opened and i
case being Axis Bank Limited.

Basis of Allotment

The basis on which the Equity Shares wid Bllotted to successfu
Applicants under the Issue in consultation with the Stock Exchg
which is descr i belssueiProcedutée b@lga m
pagel95of this Draft Prospectus

Broker Centres

Broker centres notified by the Stock Eatiges, where the Applicant

7



TERM

DESCRIPTION

can submit the Application forms to a Registered Broker. the detai
such broker centres, along with the names and contact detatite ¢
Registered Brokers, are available on the website ofB8& on the
following link:

BSESME

The SME platform of BSE Limited, approved by SEBI as an S
Exchange for listig of equity shares Issued under Chapter 1X of
SEBI (ICDR) Regulations, 2018.

Business Day

Monday to Fridayexcept public holidays)

CAN / Confirmation of| The note or advice or intimation sent to each successful Appli

Allocation Note indicating the Equity Shares which will be Allotted, after approval
Basis of Allotment by the Designated Stock Exchange.

Client ID Client identification number maintained with one of the Depositorie
relation to demat account

Collecting Depository, A depository participant as defined under the Depositories Act, 1

Participan(s) or CDP(s)

registered with SEBI and who is eligible to procure Applications at
Designated CDP Locations in terms of circular N
GR/CFD/POLICYCELL/11/2015 dated November 10, 20%sued by
SEBI

Controlling Branchesof the
SCSBs

Such branches of the SCSBs which coordinate with the Lead Mai
the Registrar to the Issue and the Stock Exchange and a list of wh
available at www.sebi.gov.in or at such other website as may
prescribed by SEBI from time to time

Collection Centres

Centres at which the Designated intermediaries shall accept
Application Forms, being the Designated SCSB Branch for SCf
specified locations for syndicate, broker centre for registered bro
designated RTA Locations for RTAs and designated CDP location
CDPs

Demographic Details

The demographic details of the Applicants such as their N
Address, Pan, Occupation, Applicant 8&aand Bank Account detail
and UPI (If applicable)

Depository/Depositories

A Depository registered with SEBI under the SEBI (Depositories
Participants) Regulations, 1996, as amended from time to time.

Depository Participant/DP

A Depository Participant as defined under the Depositories Act, 1996
amended from time to time.

DesignatedCDP Location

Such locations of the CDPs where Applicants can submit the Applicé
Forms to Collecting Depository Participants. The details of s
Designated CDP Locations, along with names and contact details ¢
Collecting Depository Participants eligible to accept Application Fo
are available on the website of the Stock Exchange.

Designated Date

The date on which the funds blocked by the SCSBs are transferred
the ASBA Accounts specified by the Applita to the Public Offer
Account or unblock such amounts, as appropriate in terms of
Prospectus.

Designated Intermediarie

Collecting Agent

An SCSB with whom the bank account to be blocked, is maintaing
syndicate member (or stgyndicate member)a Registered Broker
Designated CDP Locations for CDP, a registrar to an issue and

transfer agent (RTA) (whose names is mentioned on website of the
exchange as eligible for this activity).

Designated Market Maker

Market Maker

In our case[0 ]

Designated RTA Locations

Such locations of the RTAs where Applicants can submit
Application Forms to RTAs. The details of such Designated R
Locations, along with names and contact details of the RTAs eligib
accept Application Forms are awble on the website of the Stog
Exchange

Designated SCSB Branches

Such branches of the SCSBs which collected the ASBA Applica
Form from the applicants and a list of which is available on the wel
of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
esor at such other website as may be prescribed by SEBI from tin
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TERM

DESCRIPTION

time.

Designated Stock Exchange/ §

SME Platform of the BSE Limited (B§EBSE SME

Draft Prospectus

The Draft ProspectudatedApril 27, 202 issued in accordance wit
section 26 of the Companies Act, 2013 and filed with the BSE u
SEBI (ICDR) Regulation, 2018 as amended from time to time.

Escrow Agreement

Agreement datefl dehtered in to amongst our Company, Lead Mana
and the Registrar, the Banker(s) to the Issue/ Escrow Collection Bal
for collection of the Application Amounts from the ASBA Applican
through the SCSBs Bank Account on the Designated Date in thie P
Issue Account.

Eligible NRIs

NRIs from such jurisdiction outside India where it is not unlawful
our Company to make this Issue or an invitation under this Issue a
relation to whom the Reconstitutes an invitation to subscribe to
Equity Shaes offered herein.

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable|

Eligible QFI

Qualified Foreign Investors from such jurisdictions outside India wh
it is not unlawful to make an offer or invitation undée Issue and in
relation to whom the Prospectus constitutes an invitation to purchas
Equity Shares offered thereby and who have opened demateriz
accounts with SEBI registered qualified depositary participants as
and are deemed as FPIs untte SEBI FPI Regulations.

Escrow Collection Bank(s)

The banks which are clearing members and registered with SEE
Banker(s) to the Issue/ Escrow Collection Bank(s) at which bank(s
Escrow Account of our Company will be opened, in this case beiigy

Bank Limited.

First/Sole Applicant

The Applicant whose name appears first in the Application Forni
Revision Form and in case of joint bids, whose name shall also app
the first holder of the beneficiary account held in joint names.

FlIl / Foreign Institutional

Investors

Foreign Institutional Investor (as defined under SEBI (Fore
Institutional Investors) Regulations, 1995, as amended) registere
with SEBI under applicable laws in India.

Foreign Portfolio Investor

FPls

Foreign Portftio Investor as defined under the Securities and Exchar
Board of India (Foreign Portfolio Investors) Regulations, 2019

Fugitive Economic Offender

An individual who is declared a fugitive economic offender un
Section 12 of the Fugitive Economic Ofifders Act, 2018

General Information Docume
or GID

The General Information Document for investing in public iss
prepared and issued in accordance with the circ
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI ¢
updated pursuantot the circular (CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015, the circular (CIR/CFD/DIL/1/2016) d&
January 1, 2016 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated Jan
21, 2016, circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dat
November 1, 2018, ciutar no. (SEBI/HO/CFD/DIL2/CIR/P/2019/50
dated April 3, 2019, circular no. (SEBI/HO/CFD/DIL2/CIR/P/2019/7
dated June 28, 2019, circular no. (SEBI/HO/CFD/DIL2/CIR/P/2019
dated July 26, 2019, circular no.(SEBI/HO/CFD/DCR2/CIR/P/2019/1
dated Novemtre 8, 2019 and circular
no.(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, iss
by SEBI. The General Information Document is available on

websgtes of the Stock Exchanges ahé LM

Issue / Issue Size/ IPO/Initi
Public Offering/Public Issue

Public Issue 0f30,00000 equity shareof Rs. 10/ each fully paid of
Veerkrupa Jewellers Limited ( WILO or it he Con
Il ssuer 0) f or c an Rer Bquity Sharp aggregatingol
Rs.810.00 Lakhs. The Net Issue will constitit®6.2246 of the post issue
paid up capital of the Company

Issue Agreement/ MoU

The agreement date¥pril 22, 2022between our Company and the Le
Manager, pursuant to which certain arrangements are agreed
relation to the Issue.

Issue Period

The Issue péod shall be[ § peing the Issue Opening Date, [tod ]
being the Issue Closing Date.
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TERM

DESCRIPTION

Issue Closing Date

[ § The Date on which Issue closes for subscription

Issue Opening Date

[ § The Date on which Issue opens for subscription

Issue Price

The price at which the Eity Shares are being issued by our Compa
under this Draft Prospectus being B&/- per equity share.

Issue Proceeds

The proceeds to be raised by our Company through Fresh Issue
81000 Lakhs.

LM / Lead Manager

Lead Manager to the Issue, in tldase being First Overseas Capi
Limited, SEBI Registered Category | Merchant Bankers.

Listing Agreement with BSE

Unless the context specifies otherwise, this means the Equity Li

SME Platformof BSE Agreement to be signed between our Company am@&ME Platform of
BSE.
Lot Size The Market lot and Trading lot for the Equity Share4i®00 and in

multiples of4,000thereafter; subject to a minimum allotment4000
share to the successful applicants

Market Making Agreement

Market Making Agreemedndated [ O Between our Company, Lea
Manager and Market Maker.

Market Maker/MM

[ owill act as the Market Maker and has agreed to receive or delive
specified securities in the market making process for a period of |
years from the date of listing of oEquity Shares or for any other peric
as may be notified by SEBI from time to time.

Market Maker Reservatio| The Reserved portion 0f 32,000 Equity Shares of Rs. t@&ach at Rs.

Portion 271- Per Equity Shares aggregating to Bs.04Lakhs for Market Miker
in the Initial Public Issue d¥eerkrupa Jewellers Limited

Mi ni mum P| Aggregate of 20 % of the fully diluted pelsisue Equity Share capital @

Contribution

our Company held by our Promoter which shall be provided tow.
minimum promoter 0f20% and lockedn for a period of three year
from the date of Allotment

Mobile App(s)

The mobile applications listed on the website of SEBI

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
i=yes&intmld=40 or such other website @&y be updated from time t
time, which may be used by RIls to submit Applications using the
Mechanism

Mutual Fund(s)/ MF

A mutual fund registered with SEBI under the SEBI (Mutual Fun
Regulations, 1996, as amended from time to time.

Net Issué NetProceeds

The Issue (excluding the Market Maker Reservation Portion)
28,48000 Equity Shares of Rs. 10fach of Veerkrupa Jewellers
Limited at Rs.27- Per Ejuity Share aggregating to Rs. 768L@tkhs.

NIF

National Investment Fund set up by resolutienNo. 2/3/2005DD-II
dated November 23, 2005 of Government of India published in
Gazette of India

NonInstitutional Investors

Applicants/Nlls

All Applicants (including Category Ill FPIs which are foreign corporz
or foreign individuals but not gluding NRIs, other than eligible NRIs
that are not Qualified Institutional Buyers (QIBs)(including Anch
Investors or Retail Individual Applicants/Investors and who have apy
for Equity Shares for an amount more than Rs. 2,00,000.

Non-Indian Residetd NRI

A person resident outside India, who is a citizen of India or a Persc
Indian Origin as defined under FEMA Regulation, as amended f
time to time

OCB/Overseas Corporate Bod

A company, partnership, society or other corporate body owned gir
or indirectly to the extent of at least 60% by NRIs, including overs
trust in which not less than 60% of beneficial interest is irrevocably
by NRIs directly or indirectly as defined under Foreign Excha
Management (Deposit) Regulations, 2000CB3 are not allowed td
invest in this Issue.

Person/Persons

Any individual, sole proprietorship, unincorporated associati
unincorporated organization, body corporate, corporation, comp
partnership, limited liability company, joint venture, or trastany other
entity or organization validly constituted and/or incorporated in
jurisdiction in which it exists and operates, as the context requires.
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TERM

DESCRIPTION

Prospectus

The Prospectus to be filed with the ROC in accordance with Sectio
of the Companies Ac 2013 and SEBI (ICDR), Regulations containi
inter alia, the Issue opening and Issue closing dates and other ¢
information

Public Issue Account

Account @ened with Banker to the Issueder Section 40 of thg
Companies Act, 2013 to receive monfesm the SCSBs from the ban
accounts of the ASBA Applicants on the Designated Date.

Qualified Institutional Buyers
QIBs

A Qualified Institutional Buyers as defined under Regulation 2(1)(s
SEBI (ICDR), Regulations, 2018

Refund Account

The accounto be opened with the Refund Bank, from which refund
any, of the whole or part of the Application Amount to the Applicg
shall be made

Refund Bank(s)

The Bank which is a clearing member and registered with SEBI
Banker to an Issue and wittham the Refund Account will be opened,
this case being [ 0]

Registered Brokers

Stock brokers registered with SEBI under the Securities and Exc
Board of India (Stock Brokers and Sub Brokers) Regulations, 1991
the stock exchanges having natiotevterminals

Registrar Agreement

The agreement datethnuary 28, 202@etween our Company and t
Registrar to the Issue in relation to the responsibilities and obligatio
the Registrar to the Issue pertaining to the Issue.

Registrar and Share Thsfer
Agents or RTAs

Registrar and Share Transfer Agents registered with SEBI and eligi
procure Applications at the Designated RTA Locations in term
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2
issue by SEBI

Registrar/ Regis#r to the Issue

Registrar to this Issue beingFIN Technologies Limited(Formerly
known as Kfin Technologies Private Limitelogaring registered office &
Selenium Tower B, Plot No. 31 & 32, Financial District, Nanakramg
Serilingampally, Rangareddi, idgrabad, 500 032 Telangana, India

Retail Individual Investors

Rlls

Individual investors, or minors applying through their natural guard
(including HUFs, in the name of Karta and Eligible NRIs) who apply
the Equity Shares of a value of not morarttor equal to Rs. 2,00,000/

Revision Form

The form used by the Applicants to modify the quantity of Equity Shz
in any of their Application Forms or any previous Revision Form(s).

Self-Certified Syndicate Bankg
SCSB

Banks registered with SEBI, offag services in relation to ASBA, a lis
of which is available on the website of SEBI at www.sebi.gov.in
updated from time to time and at such other websites as mg
prescribed by SEBI from time to time.

SCSB Agreement

The deemed agreement betwetbe SCSBs, the Lead Manager, t
Registrar to the Issue and our Company, in relation to the collectid
Applications from the ASBA Applicants and payment of funds by
SCSBs to the Public Issue Account

SME Platform of BSE

The SME Platform of BSE, i.eBSE SME for listing of equity share
offered under Chapter IX of the SEBI (ICDR) Regulations, 2018
amended from time to time

Specified Locations

Centres where the Syndicate shall accept ASBA Forms from Applic
and in case of Rlls only ASBA Formth UPI

Sponsor Bank

A Banker to the Issue which is registered with SEBI and is eligible tg
as a Sponsor Bank in a public issue in terms of applicable S
requirements and has been appointed by the Company in consul
with the LM to act as aonduit between the Stock Exchanges and NF
to push the UPI Mandate Request in respect of Rlls as per the
Mechanism, in this case being

Systemically Important Non
Banking Financial Company

Systemically important nehanking financial company atefined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations

Specified Securities

Equity Shares are being offered through this Draft Prospectus

Sponsor Banker

The Banker(s) registered with SEBI which is appointed by our Com
to act as a conduitetween the Stock Exchanges and the NPCI in ord
push the mandate collestquests and / or payment instructions of
Retail Applicants into the UPI, in this case bejn@ ]
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TERM

DESCRIPTION

TRS / Transaction Registratig
Slip

The slip or document issued by a member of the Syndicate or an
(only on demand), as the case may be, to the Applicant, as prg
registration of the Application.

Underwriters to the Issue

First Oversea€apital Limited

Underwriting Agreement

The Agreement datedApril 27, 2022 entered into between th

Underwriters and our Company.

Unified Payments Interfacq

UPI

UPI is an instant payment system developed by the NPCI.

UPI Circulars

The bidding mechanisnthat may be used by an RIl to make
Application in the Issue in accordance with SEBI circy
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 01,2018
with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3
2019,SEBI circular (SEBI/HO/Ap/DIL2/CIR/P/2019/76) dated June 2
2019 and SEBI Circular(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dé
November 08, 2019, the circular n
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, the circ
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March, 2®21,
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2
and any subsequent circulars or notifications issued by SEBI in
regard

UPI ID

ID created on Unified Payment Interface (UPI) for singiadow mobile
payment system developed biye National Payments Corporation
India (NPCI).

UPI ID Linked Bank Account

Account of the RIls, applying in the issue using the UPI mechar
which will be blocked upon accepting the UPI mandate to the exte
the appropriate application amount asubsequent debit of funds in tf
case of allotment.

UPI  Mandate
Mandate Request

Request

A request (intimating the RIl by way of a natification on the U
application and by way of a SMS directing the RIl to such
application) to the RII initiated bythe Sponsor Bank to authoriz
blocking of funds on the UPI application equivalent to Applicat
Amount and subsequent debit of funds in case of Allotment
accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019
dated June 28, 2019 and SEBI  rcdiar No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July 26, 2019, Re
Individual Investors, using the UPI Mechanism may apply through
SCSBs and mobile applications whose names appears on the web
the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
i=yes&intmid=40) and
(https://iwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
i=yes&intmld=43) respectively, as updated from timeinoet

UPI Mechanism

The bidding mechanism that may be used by an RIl to mak
Application in the Issue in accordance with SEBI circy
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 01, 2018

UPI PIN

Password to authenticate UPI transaction.

Willful Defaulter

Willful Defaulter is defined under Regulation 2(1)(lll) of SEBI (ICD
Regulations, 2018, means a person or an issuer who or whi
categorized as a willful defaulter by any bank or financial institutior
defined under the Companies Act, 3Dlor consortium thereof, i
accordance with the guidelines on willful defaulters issued by the Re
Bank of India.

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI (ICDR), Regulati
2018, working day means all days on which commeraakb in the city
as specified in the offer document are open for business.

- However, till Application / Issue closing date: All days other th%h
and 4" Saturday of the month, Sunday or a public holiday:;

- Post Application / Issue closing date and till thisting of Equity
Shares: Working days shall be all trading days of stock exche
excluding Sundays and bank holidays accordance with the SEF
circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26dated January 21
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TERM DESCRIPTION
2016).
ABBREVIATIONS
ABBREVIATIONS FULL FO RMS
Alc Account
ACS Associate Company Secretary
AGM Annual General Meeting
AlF Alternative Investment Funds as defined in and registered under SEBI AIF Regul
AMRUT Veerkrupa Jewellers Limited
AS Accounting Standards as issued by the Institéitehartered Accountants of
India
ASBA Applications Supported by Blocked Amount
AY Assessment Year
Bn Billion
CAGR Compounded Annual Growth Rate
CAPEX Capital Expenditure
CDSL Central Depository Services (India) Limited
CEO Chief Executive Officer
CFO Chief Financial Officer
Cll Confederation of Indian Industry
CIN Company ldentification Number
CST Central Sales Tax
Contract Act The Indian Contract Act, 1872 as amended from time to time
COVID-19 Coronavirus disease 2019
CSR Corporate Social Rpsnsibility
DIN Director Identification Number
DP Depository Participant
DP ID Depository Participantos |l dentity
DB Designated Branch
DTC Direct Tax Code, 2013
EBIDTA Earning/Revenues from operations (net) less total expenses (expenses oth
finance cost, depreciation and amortization)
ECS Electronic Clearing System
EGM Extraordinary General Meeting
EOU Export Oriented Unit
EPS Earnings Per Share
ESOP Employee Stock Option Plan
FCNR Foreign Currency Non Resident Account
FDI Foreign Directinvestment
Foreign Exchange Management Act, 1999, as amended from time to time, g
FEMA regulations framed there under
Foreign Institutional Investor, as defined under the Securities and Exchange
Flls Board of India (Foreign Institutional Invesg)rRegulations, 2014, as amended f
time to time and registered with the SEBI under applicable laws in India
FIPB Foreign Investment Promotion Board
FPls Foreign Portfolio Investor as defined under the SEBI FPI Regulations and reg
with SEBI unde applicable laws in India
FTP Foreign Trade Policy,2009

FY/ Fiscal/ Financial
Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

FVCI Foreign Venture Capital Investors (as defined under the Sesuaitid Exchange Boa
of India (Foreign Venture Capital Investors) Regulations, 2000) registered with
under applicable laws in India.

GAAP General Accepted Accounting Principles

GDP Gross Domestic Product

GFSR Global Financial Stability Report

Gol/ Government

Government of India

GST

Goods and Services Tax Act, 2017
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ABBREVIATIONS

FULL FORMS

HNI

High Networth Individuals

HR Human Resources

HUF Hindu Undivided Family

Indian GAAP Generally Accepted Accounting Principles in India

ICAI Institute of Chartered Accountant§ladia

ICDR/ ICDR | The Securities and Exchange Board of India (Issue of Capital and Disc
Regulations/ SEB| Requirements) Regulations, 2018 issued by SEBI on September 11, 2018 as al

ICDR/ SEBI (ICDR)

including instructions and cléications issued by SEBI from time to time.

Regulations

ICSI Institute of Company Secretaries Of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Integrated GST

IMPS Immediate Payment Service

IPR Intellectual Propeyt Rights

IRDA Insurance Regulatory and Development Authority

I.T. Act Income Tax Act, 1961, as amended from time to time

INR/Rs./Rupees/ ~ | Indian Rupees, the legal currency of the Republic of India

JV Joint Ventures

Km Kilometres

KMP Key Managerial Brsonnel

LM Lead Manager

LMT Lakh Metric Tonnes

Ltd Limited

MB Merchant Banker as defined under the Securities and Exchange Board o
(Merchant Bankers) Regulations, 1992, as amended from time to time.

MD Managing Director

MGNREGS Mahatma GandH\ational Rural Employment Guarantee Scheme

MICR Magnetic Ink Character Recognition

Mkt. Market

Mn Million

MOA Memorandum of Association

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

MSP Minimum Support Price

N.A./ na. Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non Banking Finance Company

NECS National Electronic Clearing System

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

No. Number

NPCI National pgments Corporation of India

NPV Net Present Value

NR Non-Resident

NRE Account Non Resident External Account

NRIs Non Resident Indians

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

OCB Overseas Corporate Bodies

p.a. per annum

P/E Ratio Price/ Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PE Private Equity
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ABBREVIATIONS FULL FO RMS

PE Ratio Price/ Earning Ratio

PIO Persons of Indian @yin

POA Power of Attorney

PPE Personal Protective Equipment

Pvt. Private

Pvt. Ltd. Private Limited

QFI Qualified Foreign Investors

QIB Qualified Institutional Buyers

RBI The Reserve Bank of India

R&D Research and Development

RoC Registrar olCompanies

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
Sec. Section

Securities Act The U.S. Securities Act as amended from time to time
SEZ Special Economic Zone

SGST State GST

SME Small and Medium Entreprise

SSI Undertakings

Small Scale Industrial Undertakings

STT

Securities Transaction Tax

TIN Tax ldenification Number

TAN Tax Deduction and Collection Account Number

TRS Transaction Registration Slip

TNW Total Net Worth

UIN Unique ldentification Number

u/s Under Section

UPI Unified Payment Interface

US/ United States United States of America

USD/US%/ $ United States Dollar, the official currency of the Unites States of America

Venture Capital Venture Capital Funds as defined and registered with SEBI under Securitie

Fund(s)/ VCF(s) Exchange Board of India (Venture Capital Fund) Regulatid®86, as amended fro
time to time.

VAT Value Added Tax

WDV Written Down Value

WEO World Economic Outlook

w.e.f. With Effect From

WTD Whole Time Director

WTO World Trade Organization

YoY Year over year

TECHNICAL/ INDUSTRY RELATED TERMS

TERM DESCRIPTION
DPIIT Department for Promotion of Industry and Internal Trade
GJC Gem and Jewellery Domestic Council
GJEPC Gems and Jewellery Export Promotion Council
G&lJ Gems and Jewellery
IIDGR The International Institute of Diamond Grading & Research
IGJS International Gems and Jewellery Show
MSME Micro, Small & Medium Enterprises
VBSMs Virtual BuyerSeller Meets
WGC World Gold Council
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

In this Draft Prospectusthe termsfi we 0 , Afuso, four o, t h e Véekmpapawellgrs , Aour
Limiteddo and/\ko oarn d/éedkmupa i unl ess the context other wi se i
Veerkrupa Jewellers Limited.

All references in thi®raft Prospectus 0 @bndre to the Republ i OrafoProspeatud i a. Al |
to the AU.S. 0, AUSAO or AUnNi t ed Uflessstatedsotherwise all réfevendeh e Uni |
to page numbers in thBraft Prospectuare to the page numberstbfs Draft Prospectus

Financial Data

Unless stated otherwise, the financial data which is included irDtlais Prospectuss derived from our restated/

audited financial statements for period en@=tembel, 202 and thefinancial years ending oMarch 31, 2021,

2020 and 2019repared in accordance with Indian GAAP, Accounting Standards, the Companies Act, 2013 (Such
provisions of the Companies Act, 1956 which were in force as on date) and restated financial statements of our
company prepared in eardance with the SEBI ICDR Regulations and the Indian GAAP which are included in this

Draft Prospectys and set out FinancialhSeatensept& t b e g i 1 n it 1350t thisdDraft a g e
ProspectusPlease note thitnancial data for FY 201-89is for the Erstwhile Proprietary FirnVeerkrupa Jewellers

and financial data for December 31, 2021 and for March 31, 2021, 2020 and 2020 is for the CMapeirypa

Jewellers Limited. For details on combined financial data for the Erstwhile PropretaryVeerkrupa Jewellers

and for our CompanWeer krupa Jewell ers Limited, pl ease refer to
and Analysis Of Financi al Conditions AnmnsB ofRmessDuaftt s of |
Prospectus.

Our Financial Year commences on Aprif' bf each year and ends on March™3ff the following year, so all
references to a particular Financial Year are to the (12) twebmth period ended March 3bf that year. In this

Draft Prospectysdiscrepancies iany table, graphs or charts between the total and the sums of the amounts listed
are due to roundingff. Further, figure represented in the BRACKETr wi t h -Dhé ndigatés NEGAT
data in thisDraft Prospectuin relation to our Company and lastries. There are significant differences between
Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to explain those differences or quantify their
impact on the financial data included herein, nor do we provide a reconciliation of ourdiretatéments to those

under U.S. GAAP or IFRS and the investors should consult their own advisors regarding such differences and their
impact on the financial data. Accordingly, the degree to which the restated financial statements includBdaft this
Prospectusvill provide meaningful information is entirely dependent on the reader's level of familiarity with Indian
accounting practices/ Indian GAAP, the Companies Act and the SEBI Regulations. Any reliance by persons not
familiar with Indian accountingractices on the financial disclosures presented inDhést Prospectushould
accordingly be limited.

Any percentage amount s, RiskFacterd Blsihess Overviedv tNaglagahtert’'pt er st |
Discussion and Analysis of FinanclaConditions and Results of Operatiohs b e gi n ni28,86a0di58p a g e
respectively, of thiraft Prospectuand elsewhere in thBraft Prospectuysunless otherwise indicated, have been

calculated on the basis of our restated financial statementaredefn accordance with Indian GAAP, the

Companies Act and SEBI ICDR Regulations.

Currency and Units of presentation
In this Draft Prospectusunless the context otherwise requires, all references to;
A 6Rupeesd or O6Rs. 06 or ptheNficil carencyoof tile&epablictobindi.n di an rupees

A 6US Dol larsé or 6US$06 or 6USDO6 or 6%$6 are to United ¢
America.
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Al references to the word AlLakh/ Lakios dofiCLarcadsy dnemenan
AHundred Lakhso, the word AMillion (million) or Mno me
and the word #ABillion (bn)od means fAOne Hundred Croreso.

Industry and Market Data

Unless stated otherwise, industry alatsed throughout thiBraft Prospectusias been obtained or derived from
industry and government publications, publicly available information and sources. Industry publications generally
state that the information contained in those publications hasdixained from sources believed to be reliable but

that their accuracy and completeness are not guaranteed, and their reliability cannot be assured. Although our
Company believes that industry data used inBh&ft Prospectuss reliable, it has not beendependently verified.

Further, the extent to which the industry and market data presentedDrafbh@®rospectus meaningful depends on

the reader's familiarity with and understanding of the methodologies used in compiling such data. There are no
stardard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENT

All statements contained in thBraft Prospectughat aren o t statements of historical

l ooking statementsé. Al statements regarding our expe
objectives, strategies, plans, goals and prospects are felvekidg statements.lese forwardlooking statements

include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in thiBraft Prospectusegarding matters that are not historical facts. These forward lookitegnstats

and any other projections contained in tBiwft Prospectugwhether made by us or any third party) are predictions

and involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievementis be materially different from any future results, performance or achievements
expressed or implied by such forwdmbking statements or other projections.

These forward | ooking statements can genfemaayld,y fbaei mod, e nf
l'ikely to resulto, Awi || l' i kely result o, Abel i eveo, fi e
Afcontempl at eod, fseek too, Afutureo, flobj ectived, fAgoal

variations of such expressions. Similarly, statements that describe our objectives, strategies, plans or goals are also
forward looking statements.

These forwardooking statements are subject to a number of risks, uncertainties and assumptioculthat
significantly affect our current plans and expectations and our future financial condition and results of operations.
Important factors that could cause actual results to differ materially from our expectations include but are not limited
to the folbwings:

A General economic and business conditions in the markets in which we operate and in the local, regional and
national economies;

Our ability to successfully implement our growth strategy and expapsms, technologicdhitiatives, and to
launchand implement various projects and business plans for which funds are being raised through this Issue;
Our ability to respond to technological changes;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs and impactimfinancial results;

Our ability to attract and retain qualified personnel dreddffect of wage pressures, seasonal hiring patterns and
the time required to train and productively utilize new employees;

General social and political conditions in Ineikich have an impact on our business activities or investments;
Potential mergers, acquisitions restructurings and increased competition;

Occurrences of natural disasters or calamities affecting the areas in which we have operations;

Market fluctuations ashindustry dynamics beyond our control;

Our ability to finance our business growth and obtain financing on favorable terms;

Our ability to manage our growtdndto compete effectively, particularly in new markets and businesses;

Changes in government paks and regulatory actions that apply to or affect our business;

Developments affecting the Indian economy; and

Inability to meet our obligations, including repayment, financial and other covenants under our debt financing
arrangements.

ToToToToToTo oo Io  ToDoDoDe  Io

For a further disussion of factors that could cause our current plans and expectations and actual results to differ,

pl ease refer t oRisk Raetorst [Basipdse Overvietvi talMalsh ag e ment 6 s Di scussi
Analysis of Financial Conditions and Results of @mtion® b e g i rmpage28,B6andis8 respectively of

this Draft Prospectus

Forward looking statements reflects views as of the date ofDifsft Prospectusind not a guarantee of future
performance. By their nature, certain risk disclosures alseastimates and could be materially different from what
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Neither our Company, our Directors nor the Lead Managers, nor anyr oéspective affiliates or
associates have any obligation to, and do not intend to, update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. In accordance with SEBI requirements, our Company and the Lead Manager
will ensure that investors in India are informed of material developments until the listing and trading permission is
granted by the Stock Exchangg(
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SECTION Il i SUMMARY OF THE ISSUE DOCUMENT
Summary of our Business

The Company was originally incorporated as Veerkrupa Jewellers Private Limited on September 13, 2019 under the
Companies Act, A3 vide certificate of incorporation issued by the Regr of Companies, Gujarat, Dadra and

Nagar Haveli. Subsequently the name of the company was
ifiVeerkrupa Jewellers Limitedodo under the Companies Act
shareholders at the EGM held on January 07, 2020 and had obtained fresh certificate of incorporation dated January

17, 2020 issued by the Registrar of Companies, Gujarat, Dadra and Nagar HaeelIN of the Company is
U36910GJ2019PLC109894.

The busines operations began as a proprietary firn2@®1 With years of experience, growing brand awareness,
increase in customer trust, relationship and footfall, the ProprigtorChirag Arvind Shah took a plunge to grow

their business by setting up a Compamger the name of Veerkrupa Jewellers Private Limited in the year 2019.
Subsequently, the Company had acquired the business of Proprietorship Concerns of our Promoters viz, M/s
Veerkrupa Jewellers and M/s Veerkrupa Ornaments through the Business Sucdgssament datedanuary 01,

2020 Consequently, the entire business operatidheproprietorship firnwas merged into the Company.

The Canpany commenced its operations by setting up a showroom in Naroda, Ahmedabad and over the years it had
opened ou™ showroom in Narol, Ahmedabad. Tt&howrooms offer collection of jewellery that reflects regional
customer preferences and designs. The business was founded by Mr. Chirag ArvingrBimaiter and Managing
Director and Neha Chiragbhai SkhaPromoter ad Whole Time Director who together have as over 27 years of
experience in the jewellery industry.

For more information on our CompéaBwébsnbasobmfpagenrogti pwéase
of this Draft Prospectus.

Summary of our Industry

I ndi ads gems and Jjwhichaesloheofrthe lamgestinothe wadleanteituted ~27% to the global

jewellery consumption in 2019. Market size of the global gems and jewellery sector is likely to expand to US$

103.06 billion betwee2 0 1 9 and 2023. Il ndi ads gems and jewellery exp
2025. Globally, India was the top exporter of diamonds with a share of 20.6% in 2020.

Sourcehttps://www.ibef.org/industry/gerfigwelleryindia.aspx

For detailed information on tlidestryiOvedviewd rhbye g ipn neiansge onre fpearg
77 of this Draft Prospectus.

Names of the Promoters

As on date of thi®raft Prospectusour Promoteis MR. Chirag Arvind ShatAnd Mrs. Nehaben Chiragbhai Shah
Size of the Issue

This is the Fresh Issue of Equity Shares. Initial Public Offer i8000Q000 of face value of Rs. 10 each of the
Company for cash at a price of R&.00 per Equity Share (including a share premium of R&00 per Equity
Share)aggregatingip to Rs810.00 Lakhs.

Objects of the Issue
(Rs. In Lakhs)

Sr. No. Objects of the Issue IPO Proceeds
1. To meet the Working Capital requirements 668.00
2. Geneal Corporate Expenses 82.00
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Sr. No. Objects of the Issue IPO Proceeds

3. To meet the expenses of the Issue 60.00
Total 810.00

Offer For Sale-There is no Offer for Sale as Our Company is making only a Fresh Initial Public Offer/Issue.

For detail ed iObjéctsofthalssuéo,h ez et he f @r OCbjectsofthelptu@ ron i page 0
no. 66 of this Draft Prospectus

Pre-Issue Shareholding of the Promoter and Promoter Group

The aggregate shareholding of Our Promoter and Promoter Group before the Issue is set forth below:

Name of the Pre-Issue PostlIssue
Sr. No. No. of equity | As a % of Pree | No. of equity | As a % of Post
Shareholders . .
shares Issued Capital shares Issue Capital

A Promoter

1. '\S"rr]éhCh"ag Arvindbhail 55 79 365 67.27 32,71,362 41.60
Mrs. Nehaben

2. Chiragbhai Shah 6,15,880 12.66 6,15,880 7.83
Total (A) 38,87,242 79.93 38,87,242 49.44
Promoter Group &

B . - - - -
Relatives
Mr. Pintukumar

1. Kiritkumar Shah 182 0.003 182 0.00
Mr. Kiranben

2. Kiritkumar Shah 182 0.003 182 0.00

3 Mr. Silviben Kiritkumar 182 0.003 182 0.00
Shah
Total (B) 546 0.01 546 0.00

C TOTAL (A+B) 38,87,788 79.94 38,87,788 49.44

For further details relating to the allotment of Equity Shares to our Promoters and Promoter Group members, please
refer to t hGapitd h &p tr degibrting ealpagd nd4 of this Draft Prospectus

Financial Information

The following tables set forth details the financial information as per the Restated Audited Financial Statements for
the period endebecembeBl, 2021, and financialyear ended on March 31, 2021, 2020 and 2019.

For det ai | informati on, pl ease refer tRestatéd hF;nanciah a pt er s
Statemend a Mathageinent's Discussion and Analysis of Financial Conditions and Results of Operafion
beginning on page nd35 and 158espectively of thibraft Prospectus

(Rs. in Lakhs)

Particulars As on Dec As at March 31,
2021 2021 2020 2019#
Share Capital 187.04 187.04 187.04 N.A.
Net Worth 512.20 490.80 489.73 N.A.
Total Revenue from apations 1002.55 462.76 1094.86 N.A.
Profit after Tax 21.40 1.07 0.71 N.A.
EPS (in Rs:)Basis & Diluted 1.14 0.06 0.04 N.A.
NAV per equity share (in Rs.) 27.39 26.25 26.18 N.A.
Total borrowings (as per restated balance sheet) * 42.24 - - N.A.
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* Totd Borrowings repayable within 12 months are grouped under Short Term Borrowings.

# Financial data for FY 20189 is for the Erstwhile Proprietary Firveerkrupa Jewellers arfthancial data for
December 31, 2021 and for March 31, 2021, 2020 and ROR® the Company Veerkrupa Jewellers Limited.
For details on combined financial data for the Erstwhileprietary Firm Veerkrupa Jewellerand for our
Company Veerkrupa Jewellers Limited pl ease refer Manademenmhadpst eDi stciutslsd
Analysis Of Financial Conditions And Results Of Operationd6 b egi nni n gl5&ofnthiplragte no.
Prospectus.

Auditorsd Qualifications whi cRestatedMmancialstdteménssen gi ven ef f

I ndependent Audi t or 6 s ialFstaements is ®sued Ry BlI/Bhagate & Cof Charered
Accountants, Ahmedabambntains following Qualifications.

The Restated Financial Statements do not contain any qualification requiring adjustments by the Auditors.

Summary of the Outstanding Litigations

For further details in relation to legal proceedings involving our Company, Promoters, Directors and Group
Compani es, p | e as eOutstentlirgrLitigatioragnd Mategal Develbpmends & Risk Fdttor®
on page nol66and23, respectiely, of thisDraft Prospectus

Risk Factors

An investment in the Equity Shares involves a high degree of risk. Potential Investors should carefully consider all

the information in thiDraft Prospectua nd ar e advi sed t RiskFatardd tbheey i snend tnigo o nt iy
no. 23 of this Draft Prospectusncluding the risks and uncertainties, before making/taking an investment decision in

our Equity Shares.

In making an investmeimtecision prospective investors must rely on their own examinatioonr Company and the

terms of this issue including the merits and risk®lved. Therisks described in the said chapter are relevant to the
industries our Company is engaged in, our Company and our Equity Shares. Any potential investor in, and
subscriler of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may be different from that which prevails in other
countries.

For further detailsplease refer to th& e c t i o nRisk Hadtdrse d b éigi nni ng 28of thimDraftage no.
Prospectus

Summary of Contingent Liabilities

For detailed information on the Contingent Liabilities on our Company, pleasefiréffer ne x ur e 3 1: St ate
Coni ngent L appelrind on tpag&b6 df this Draft Prospectusi n d e r  C h a Bdstated Finandial e d #
Informationd b e gi nni n §35a thisDPaft Brespentas.

Summary of Related Party Transactions

For detailed information on the Related tpaFransaction on our Company, please réfekn nexur e 3 2: St at
of details of R e | aappearingPa pag®#p6 ofTthissDnaft ®rospactasmden Chapter titled
fiRestat ed Fi na rbeginairlg on Page a&350athisiD@afhRyosgctus

Details of Financing Arrangements
The Promotersmember ofPromoter Group, the Directosf the Company which a Promotef the Issuerthe
Director of our company and their relatives have not finanledurchase by any othpersonof securitesof our

Companyotherthan in the normal course the Busines®f the financing entity during the periaaf six months
immediately preceding the datéfiling of this Draft Prospectus
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Cost of Acquisition of Shares &Weighted AverageCost ofthe SharesAcquired by our Promoters

The weighted average price of the equity shares acquired by our Promoters within last one (1) year from the date of
filing of this Draft Prospectusire set forth below:

Name of Promoter No. of equity share held | Average cost & acquisition (in Rs.)*
Mr. Chirag Arvindbhai Shah 16,33,166 26.49
Mrs. Nehaben Chiragbhai Shah 2,36,877 24.08

*As certified by M/8hagat & Co, Chartered Accountants, by way of their certificate datpdl 22, 2022.

Average Cost of Acquisition ofShares

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Name of Promoter No. of equity share held Average cost of acquisition (in Rs.) *
Mr. Chirag Arvindbhai Shah 32,71,362 10.13
Mrs. Nehaben Chiraglain Shah 6,15,880 9.26

* As certified by M/8hagat & Co, Chartered Accountants, by way of their certificate d&pd| 22, 2022.
Pre-IPO Placement

Our Company has not placed any#© Placement as on date of filing tBisaft Prospectus

Equity Shares issued for Consideration Other Than Cash

Our Company has not issued any other equity shares for consideration other tiduriogdlast one year preceding
the date of filing thiPraft Prospectus

Split / Consolidation of Equity Shares

Our Compay has not done any split or consolidation of Equity Shares during the last one year from the date of
filing this Draft Prospectus
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SECTION lll i RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefullyr @nsidenformation

in this Draft Prospectusincluding the risks and uncertainties summarized below, before making an investment in
our Equity Shares. In making an investment decision prospective investor must rely on their own examination of our
Compaty and the terms of this issue including the merits and risks involved. The risks described below are relevant
to the industries our Company is engaged in, our Company and our Equity Shayegotential investor in, and
subscriber of, the Equity Sharesositd also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may be different from that which prevails in other
countries. The risks and uncertainties described in thisien are not the only risks and uncertainties we currently
face. Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an
adverse effect on our business. If any of the following risks, or other risksr¢habtacurrently known or are now
deemed immaterial, actually occur, our business, results of operations and financial condition could suffer, the price
of our Equity Shares could decline, and you may lose all or part of your investment. Additionalysmess
operations could also be affected by additional factors that are not presently known to us or that we currently
consider as immaterial to our operations.

This Draft Prospectusalso contains forward looking statements that involve risks and wictes. Our actual

results could differ materially from those anticipated in these forvieolfing statements as a result of many
factors, including the considerations described below and elsewhere iDrdiisProspectus These risks are not

the only ors that our Company faces. Unless specified or quantified in the relevant risk factors below, we are not in
a position to quantify financial or other implication of any risks mentioned herein.

To obtain a complete understanding of our Company, you sheattithis section in conjunction with the chapters

titled 'Business Overviewand Management's Discussion and Analysis of Financial Conditions and Results of
Operations$ beginning on pag86 and 158 respectively, of thiBraft Prospectusas well as the der financial and
statistical information contained in thiBraft Prospectus Prior to making an investment decision, prospective
investors should carefully consider all of the information contained in the section 'Httethcial Statements'
beginning orpage135 of this Draft ProspectusUnless otherwise stated, the financial information of our Company
used in this section is derived from our restated financial statements prepared in accordance with Indian GAAP and
the Companies Act and restated in adaorce with the SEBI ICDR Regulations.

Materiality

The risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality of the Risk Factors:

1. Some events may not be materialiwdually but may be material when considered collectively.
2. Some events may have material impact quantitatively.

3. Some events may have an impact which is qualitative though not quantitative.

4. Some events may not be material at present but may have a inatpgat in the future.

Note:

The risk factors are as envisaged by the management along with the proposals to address the risk, if any. The
financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the ris

factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the
same has not been disclosed in such risk factors. Unless otherwise stated, we are not in a position to specify or
qguantify the financial or d¢ter risks mentioned herein. For capitalized terms used but not defined in this chapter,
refer to the <chapter titled fiDef i5mofthisDraft ProspectdsThab br evi a
numbering of the risk factors has been done to facilitatse ef reading and reference and does not in any manner

indicate the importance of one risk factor over another.

In this Draft Prospectusany discrepancies in any table between total and sums of the amount listed are due to
rounding off. Any percentagemeo unt s, as set forth i n ADRaftPrhspeEtasmiessr s 0 an ¢
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otherwise indicated, has been calculated on the basis of the amount disclosed in our restated financial statements
prepared in accordance with Indian GAAP.

INTERNAL RISK FACTORS
Risks relating to Our Company and Business

1. Our showrooms are located mostly in northeast of central Ahmedabad. Any adverse development affecting
such region may have an adverse effect on our business, prospects, financial condition and results of
operations.

Both our showrooms are located in northeast of central Ahmedalaadda and Narol. Any materially adverse

social, political or economic development, natural calamities, civil disruptions, or changes in the policies of the
states or local g@rnments in this region could adversely affect operations at our showrooms. Natural disasters
such as earthquakes, extreme climatic or weather conditions such as floods or droughts, or diseases heightened
or particular to the region, may adversely impaet supply of products, local transportation and operations at

our offices and showroom#ny such adverse development could result in significant loss from inability to
meet inventory schedules and stock our showrooms appropriately, which could maadfiéaliyour business
reputation within the industry. Should our supply of products be disrupted, we may not be able to procure an
alternate source of supply of products in time to meet the demands of our customers, or we may not be able to
procure productef equal quality or on equally competitive terms, or at all. Such disruption to supply would
materially and adversely affect our business, profitability and reputation.

2. If we are unable to effectively manage our showroom, attract new custorapdsoperatons or pursue our
growth strategy, our showrooms may not achieve our expected levels of profitability which may adversely
affect our business prospects, financial condition and results of operations.

Our showroomdocation plays an important role therebcreasing the customer footfall which-tirn is
converted into sales and/or prospective future sales. Our Showlooated in Naroda and Naralith an area

of 700 Sq. Ft. and 350 Sqg. Feachoffer luxurious experience and customer services. Our atiale of
jewellery in both the showrooms reflects regional customer preferences and designs. Both our showrooms have
13 staff, majority of whom are sales personnel speaking local language and understand the local culture in any
given region inordertoestb | i sh rapport and trust with customers a
All of our staff in our showrooms undergo trainit@ ensure they are maintaining our brand standards and
demonstrating our commitment to trust and transparelicgur shavrooms are not able to maintain the
customerfootfall, introduce newer jewellery collections, introduce an optimal mix of namgise which
successfully meetcal customer preferences at attractive prices, negotiate and obtain favourable terms from
our vendors, the effectiveness of our marketing campaigns and if we are not able to hire, train and retain skilled
personnel; the competition that we face from incumbent and new jewellery retailers in the region; and exposure
to expropriation or other governnteactions; political, economic and social instability; our expanded operations

or our growth strategy would be affected which may lead to operational and financial inefficiencies, which
could have a material adverse effect on our business prospectsidiiamclition and results of operations.

any of our showrooms do not achieve our expected leveldditadrility within our expectedimeframe, or at

all, oursales volumegxpansion plans and our results of operations, financial condition and ptibyitalay be
materially and adversely affected, and we may decide to close some of them.

3. We are dependent on third parties for the production and manufacturing of all of our products. Any
disruptions at such thirdparty production or manufacturing facilites, or failure of such third parties to
adhere to the relevant quality standards may have a negative effect on our reputation, business and financial
condition.

We procure our jewellery fr omAhmadabad; MumieaiyRajkéind Bwat manu f a
and/ or get our jewellery manufactured through independent job wdéeased in AhmedabadThese

j ewel |l eryo6s meagreegpratesohflaxible dpated linked to the prevailing market benchmark.

However, we do not enter into argnigterm agreements with our suppliers and our arrangements with them are
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on shoriterm and spot basis. Hence, there is no assurance that in future also we will be able to source our
products on timely basis and execute our orders on time or find altermatources to source our products.
Further, if we are unable to source our products at commercially acceptable prices, or at all, it may affect our
ability to fulfill our supply commitments, or to fulfill them in an economical manner, which will have an
adverse effect on our business, financial ctowli and results of operationgurther, any unscheduled,
unplanned or prolonged disruption of operations at owwotkers facilities, including on account of power
failure, fire, mechanical failure of equigent, performance below expected levels of output or efficiency,
obsolescence of equipment or manufacturing processesavadability of adequate labour or disagreements

with workforce, lockouts, earthquakes and other natural disasters, industriakatsidny significant social,
political or economic disturbances or infectious dis:
requirements, and could consequently affect our operations. We are also exposed to the risk afankejsb

failing to adhere to the standards set for them by us and statutory bodies in respect of quality, safety and
distribution which in turn could adversely affect our sales and revenues. While there have been no such
instances in the past, there can be no asserthat there will not be such instances in the future.

Any delay or failure on the part of our jatorkers to deliver the products &timely manner or to meet our
quality standards, or any litigation involving these-jpbrkers may have a material vaise effect on our
business, profitability, and reputation. Since we typically enter into premhectific purchase orders for
manufacture, we magiso be unable to replace these-yafirkers at short notice, or at all, and may face delays

in production ad added costs as a result of the time required to identify newwgokers may adversely affect

our results ofoperations and financial condition. Our operations could be disrupted if we do not successfully
manage relationships with oymb-workers, if thg do not perform or are unable to perform agrapdn
services, or if they are unwilling tmake their services available to us at reasonable prices. If cwoikers

do not perform their contractualbligations, it could adversely affect our reputatidmsiness, financial
condition and results of operations.

In addition,while we ensure that weell only quality jewellery to our customers, including having all of our
gold jewelleryhallmarked by BIS except gold jewellery weighing less than two granchvidinot required to

be hallmarked and conductisgmple tests on each new batch of products we receive from our manufacturers,
there is no assurance that our quatioytrol measures will be effective. If we receive negative publicity about
the qualityof our jewellery or our manufacturers receive negative publicity, our reputation, business and results
of operations could be adversely affected.

Fluctuation in prices, noravailability or high cost of quality of gold, silver, diamonds and other precious
and semiprecious stonesnay have an adverse effect on our business, results of operations and financial
condition.

Timely procurement of materials such as galul silverbullion, diamonds and other precious and semi
precious stones, as well as the dyadind the price at which they are procured, play an important role in the
successful operation of our busineSxld and Silver used in our operations, particularly for jewellery to be
sold within India, is primarily sourced from nominated banks anddruliiealersAn increase in the price of
gold and silver may result in an increase in our income from sales asssugimgncreases do not adversely
affect sales volumes. However, a significant increase in the price of gold, silver, diamonds and otes preci
and semiprecious stones or a negative outlawk future gold, silver, diamonds and other precious and-semi
precious stones prices could, in the short term, adversely affect our sales vahadimesease our procurement
costs.

Conversely, an increage the price ofgold, silver,diamonds and other precious and sengcious stones could

lead to a decrease @emand for particular jewellery and/or a decrease in our profit margins. The prices and
supply of these materialdepend on factors beyond ouontrol, including general economic conditions,
competition, production levels and regulatdagtors such as import duties. However, such increase has not
resulted in an increase in opperational cost since any increases in the prices of raw mateeglassed on to

the customer. We cannot assure thatwilebe able to procure quality raw materials at competitive prices or at
all. Further, any rise in gold and diamond prices ntayse customers to delay their purchases, thereby
adversely affecting oususiness, operations and financial condition.
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In addition, while we have arrangements with multipleopliers, if for any reason, a large number of our
suppliers of raw materials curtail or discontinue their delivery of suchmaterials to us, in theuantities we
need and at prices that are competitive, our ability to meet our material requirementsdperations could be
impaired, our delivery schedules could be disrupted and our businéseputation may be adversafected

Wemay fail to protect our jewellery designs.

We change our jewellery designs on a regular basis and do not register such designs under the Design Act,
2000. As such, it would be difficult for us to enforce our intellectual property rights in our designs. If our
compettors replicate our product designs available on our website or designs given-matityrdontractors, it

could lead to a loss of revenue, which could adversely affect our results of operations and financial condition.
Further, we manufacture through cugtwork of contract manufacturers where we provide raw material and
designs to such contractors. While we supervise and have limited control over the entire manufacturing process,
the contract manufacturers could make the same or similar jewellery fer ptrties, including our
competitors. If our contract manufacturers produce the same or similar jewellery for our competitors, our
customers may no longer purchase our jewellery or look to our competitors for similar jewellery, which could
negatively impat our results operations and financial condition. Additionally, designs developed by us may
inadvertently infringe on the intellectual property rights of third parties, which may expose us to legal
proceedings. Thus, we are susceptible to litigationrfsimigement of intellectual property rights in relation to

such designs. This could materially and adversely affect our reputation, results of operations and financial
condition.

Our inability to identify customer demand accurately and maintain an optinkeel of inventory in our
showrooms maympact our operationset sales, profitability, cash flow and liquiditgdversely.

The success, continuous and smooth operations of our business is dependent on our alffbttivelye
manage our inventory, toeceive thetimely delivery of our finishedproducts from our job workergsp
anticipate and forecast customer demand and trexmds error in ourforecast could result in either surplus
stock, which we may not be able to sell in a timely manner, or airalipder stockingwhich could affect our

ability to meet customer demand. Maintaining an optimal level of relevant inventory is important to
business as it allows us to respond to customer demand effectively and to maintain a full range of products a
our showrooms.Further, f our managemeninisjudgesthe expected customer demaiiidcould adverse

impact the results by causiegther a shortage of merchandise or an accumulation of excess inventory. Further,
if we fail to sell the inventory we maradture through our job workers or purchase, we may be required to
recycle our inventory, which would have an adverse impact on our income and cash flows.

Further, we keep and maintain a bagh inventory in both our showrooms for flexible transport ofahandise

of particular design or style to a showroom where it is selling quickly while avomiimg of nornrmoving
inventory. If a particular design or style is nellig well in any of the showroomsve may undertakeross
shipment of sut designs oistyles to another showroowhere sales are better. The slow moving designs or
styles aremonitored, and additional incentives may be offered to minimise inventory-tguifdr discounted
sales periods. Although we monitor our daily sales to avoid tstdeking and ovesstocking, our estimates and
forecasts may not always be accurate. If we -gteck inventory, our capital requirements will increase, and we
will incur additional financing costs. If we undstock inventory, our ability to meet customer @ewh and our
operating results may be adversely affected. Any material mismatch between our forecast and actual sales could
lead to potential excess inventory or-oftstock situations, either of which could have an adverse effect on our
business, financiacondition and results of operation. Stock of inventory may also be impacted by disruptions
faced in the transportation of our products or other adverse developments in the process.

Our company hasnade an application register thimgo of our Company wh the Trade Marks Registry of

Ahmedabad. Any delay in granting registration abjection/ opposition/ rejection of our application for
registration could result in loss of brand equity and the company’s right to use the said brand.
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10.

11.

Our Company has made @igzation with Trade Mark Registry, Ahmedabadh April 06, 2022to register the

logo of thecompanyunder Class 14 and 38Vhile the applicationis filed for registration if the same is not

accepted or if there areppositions/ objections/ rejectigneur company may lose the statutory protection

available to it under the Trade Marks Act, 1989 such trademarks there affecting owsimess, reputation,

financial condition and results of operations For fur t her detail s @oveenmesne r ef er
and Ot her bdygipmng anpagé rd of theDraft Prospectus

Our Company doesné6ét own the premises where its regis
agreement have been executed for the same. Any termination or disputelation to this lease/ rental
agreement may have an adverse effect on our business operations and results thereof.

Our Registered office and one of @ltowroomsds situated at Naroda and th& 8howroom at Narol. Both our
showrooms are on rent besOur Naroda showroom owned byge of the Promoters and Managing Director of

our CompanyMr. Chirag Arvind Shalwith whom we have entered into a rent agreement daté&®-2022 for

11 months. Our Company has obtained the NOC from him to use the premisés conduct our business
operation on the samEurther, our Narol showroom is also on rent basd have entered into a rent agreement
with the Lessor / OwneFor details on our Propertglease refer to chapter tittéddBu s i ne s s on(pager vi e wo
no. 86 of this Draft Prospectusiowever, if the NOC is withdrawn or the agreement is terminated by either of
the parties or upon expiry of the said agreement or increase in rent or angmpliance, we may have to
either vacate the Showroarand relocateto another premises or agree to pay the extra amount for using the
same priceg-urther, hcrease in rent structuvéll lead to increase of our expenditure which in turn will lead to
decrease of revenue and increase of operational cost. Also, searahiffig feuitable location, setting the
showroom from the scratch and relocating the inventory of our Naroda Showroom may lead to loss of clients,
reduction in sales thereby affecting our profitability.

Our business experiences an increase in sales durihg festive, wedding season and other significant
seasons. Any substantial decrease in our sales during such periods and our inability cope up with our service
during this time, then our revenues and profitability will be affected and have a negative effectur image

and brand.

Our business is experience significant increase in our sales during the festive, wedding season and other
significant seasons like Christmas, Diwali season, Gudi Padhenterastc. Any significant shortfall in sales

or our inalility to cope up with the growing demands during this periods during these periods, would affect our
profitability and we would experience adverse effect on our results of operations.

Any change in our consumer 6s | icdptosregardingahke qualieyofows or a
products may negatively affect the image and our reputation and in turn affect our revenues and
profitability.

The industry in which we operate is highly competitive and where goodwill and reputation are of huge
significance. Althoughwe have been in the business since 2a@tangsin consumer 6s | i kes,
design & quality of our productis an ever changing factor. If we are not able to meet this ever changing
demand at best price, it wilthegatively affectthe image and reputation of oeompany Further, such
incidences may expose our Company to liabilities and claims, adveaffelct our reputation, growth,
profitability thereby reducingur market share aridadng to higher inventory costs.

If we fail to costeffectively turn existing customers into repeat customers or to acquire new customers, our
business, financial condition, and results of operations would be harmed.

The growth of our business is dependent upon our ability to continue to growsbgffeatively turning
existing customerinto repeat customers and adding new customers. Although we believe that many of our
customers originate from woif-mouth and other noipaid referrals, w expect to continue to acquire
additional customers, allfovhich could impact our overall profitability. If we are not able to continue to
expand our customdyase or fail to retain customers, our net sales may grow more slowly than expected or
decline. Our ability to attract new customers and increase netfsahesxisting customers also depends in
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large part on our ability t@nhance and improve our existing products and to introduce new products and
services that gpeal to the customers, in eatéise, in a timely manner. We also must be able to identify and
originate trends, as well as anticipate and react to changing consumer demands in a timely manner. The success
of new products and services depends on several factors, including their timely introduction and completion,
sufficient demand, and cost effeaiess. While we except improvements in the performance of our business

and operations, any flaws or dissatisfaction with the quality, pricing of products, or changes we make to our
products and services or our inability to provide higlality support to estomers or help resolve issues in a

timely and acceptable manner, our ability to attract and retain customers could be adversely affected. If our
number of customers declines or fluctuates for any of these or other reasons, our business would sdfér and |

to negative publicity of our brand.

Our business is dependent on factors affecting consumer spending that are out of our control.

Jewellery purchases are discretionary and are often perceived to be an exercise in luxury. As a result, our
business isensitive to a number of factors that influence consumer spending. The price of jewellery relative to
other products, everyday household as well as luxury items, influences the conditions, consumer confidence in
future economic and political conditions,oc@omic slowdown or fears of economic slowdown, consumer debt,
disposable consumer income, conditions in the housing market, consumer perceptions of persbeaigvell

and security, fuel prices, inclement weather, interest rates, sales tax rate inanéagen, and war or fears of

war . I n addition, we compete with other retail categ
discretionary expenditure. Therefore, the price of jewellery relative to other products influences the proportion
of consumersé expenditure that is spent on jewellery.

If any new products or brands that we launch are not as successful as we anticipate, our business, results of
operations and financial condition may be adversely affected.

We currenty operate undea single brandinder whichwe sell jewellery of particuladesigns otype. We may
launch additional brands in the future in order to effectively market a wider range of our products to our
customers. However, we cannot assure you that any new prodscisloands we launch will be successful or

find traction with our customers, or that we will be able to recover costs we incurred in developing such
products and brands. If the produatsl brands that we launch are not as successful as we anticipategralr
equity may suffer and our business, result®pérations and financial conidin may be adversely affected.
Further, such expanded product offerings place a strain oman&gement, operational and financial resources,

as well as our information stems.

Orders placed by customers may be delayed, modified, cancelled or not fully paid for, which may have an
adverse effect on our business, financial condition and thereby on our results of operations.

We may encounter predicaments in executing tlikersr placed by our customer or executing it on a timely
basis. Moreover, there are factors which may be beyond our control or in the control of our customers,
including delays or failure to obtain necessary permits, authorizations, permissions and pé#semnfty
difficulties or obstructions, which may result in the postponement of executing or delivering of the necessary
product(s) or cause its cancellation. Further, even though we execute orders as placed by our customers, the
order could be cancelled drare could be any changes in delivery of the products. Accordingly, it is difficult to
predict with certainty if, when and to what extent the delivery of the orders placed will be made. Failure to
deliver our orders on time could lead to customers delayingfusing to pay the amount, in part or full, which

may adversely affect our revenue, cost of operation and thereby our business functioning.

If we are unable to collect our receivables from our clients, our results of operations and cash flows ceuld b
adversely affected.

Recovery of our receivables and timely collection of client balances depends on our ability to complete our

commitments and bill and collect our contracted revenues. If we are unable to meet our requirements, we might
experience deis in collection of and/or be unable to collect our client balances, and if this occurs, our results
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of operations and cash flows could be adversely affected. In addition, if we experience an increase in the time to
bill and collect for our services, ouash flows could be adversely affected.

. We may not be successful in implementing our business strategies

The success of our business depends substantially on our ability to implement our business strategies effectively
or at all. Even though we have sassfully executed our business strategies in the past, there is no guarantee
that we can implement the same on time and within the estimated budget going forward, or that we will be able
to meet the expectations of our targeted customers. Changes irtioeguépplicable to us may also make it
difficult to implement our business strategies. Failure to implement our business strategies would have a
material adverse effect on our business and results of operations.

. Our Company may require additional capitaésources to achieve owxpansion plans andavorking capital
requirements. If we are unable to generate sufficient cash flows to allow us to make required payments on
our debt or fund working capital requirements, there may be an adverse effect on oultsesf operations

Our business requires significant amount of working capital including fund requirement for payment for bulk
purchases of variougesigned and trending jewellery aralv materials. Hence, major portion of our working
capital is utilizedowards debtors and inventory. The results of operations of our business are dependent on our
ability to effectively manage our inventory and trade receivables. However, if our management fails to manage
our inventory or misjudges expected clients demandhortage of materials/ products or an accumulation of
excess inventory or accurately evaluate the credit worthiness of our clients, it may lead to bad debts, delays in
recoveries and / or writeffs which could lead to a liquidity crunch, thereby adebraffecting our business

and results of operations. A liquidity crunch may also result in increased working capital borrowings and,
consequently, higher finance cost which will adversely impact our profitability.

Further, he rate of our expansion witlepend to an extent on the availability of adequate debt and equity
capital. Further, the actual expenditure incurred may be higher than current estimates owing to but not limited
to, implementation delays or cost overruns. We may, therefore, primarity tnget such cost overruns through

our internal generations and in case if the same is not adequate, we may have to raise additional funds by way of
additional term debt from banks/ financial institutions and unsecured loans, which may have an adarse eff

on our business and results of operations.

. We have issued Equity Shares during the past 1 year at a price below the proposed issue price prior to the
date of filing theDraft Prospectus

Our Company has issued and allotted Equity Shares at a pricke istbelow the issue price in the past 1 year
prior to the date of filing th®raft ProspectusThe details of allotment are as follows:

Date of Issue Price/ & Na.té”e ?.f ; % of the Paid-up
ateo No. of shares | FV Transfer Price/ onsideration Capital
AIEImENY Allotted (Rs.) | Acquisition Price Al
Transfer : q Acquired/ Pre- Post
(Rs.) Transfer Issue Issue
21-12-19 10,56,580 10.00 - Bonus Allotment 21.73 13.44
12-02-22 29,92,709 10.00 - Bonus Allotment 61.54 38.06

The price at which Equity Shares leakieen issued in the past 1 year is not indicative of the price at which
Equity Shares may be offered in the Issue or at the price at which they will trade upon listing. For further

details, please refer to Se chdofhiaDraft Prospeetds A Capi t al Strt

. Our Company had negative cash flow during certain fiscal years; details of which are given below. Sustained
negative cash flow could adversely impact our business, financial condition and results of operations.

(Rs. in Lakhs)
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. As on March 31

Particulars As onDec. 2021 2021 2020 2019
Net cash from (used in
Operating activities 2.56 (42.04) (434.11) (48.63)
Net cash from (used in
Investing activities (3.65) (4.68) (4.17) 19.49
Net cash from (used in . . 489.02 29.39
Financing activities
Net Cash Flow (1.09) (46.72) 50.74 0.25

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital expenditure, pay dividends, repay loans and make new investments withoufirgsice from external

resources. If we are not able to generate sufficient cash flow, it may adversely affect our business and financial
operations. For further details please refer to the
AManagéeémemi scussion and Analysis of Financi al Condi t
no.135and page nal58respectively, of thiDraft Prospectus

. We have entered into certain related party transactions and may continue to do so.

We have atered into related party transactions with our Promoters, its group members/ entities, Directors and

other associates. While we believe that all such transactions have been conducted on the arms length basis,
however it is difficult to ascertain whetherom favorable terms would have been achieved had such
transactions been entered with unrelated parties. Furthermore, it is likely that we will continue to enter into
related party transactions in the near future. For further details regarding the reléyetiamsactions, see the

disclosure on related party transactions contained in the financial statements includedraftisospectus

and, also see the section fRel aft5éafthiPlaaftPrgspettusansact i on ¢

. Our Group Entities operate in the similar line of business as us, which may lead to competition with such
Group Entities.

Our Group Entities, M/€hiraj Shah HURand Veerkrupa Ornament (Proprietary Firm of one of our Promoters

Mrs. Nehaben Chiragbhai Shak involved in line of business that may potentially compete with our Company

or is authorized to carry out business, similar to that of our Company. We may hence have to compete with our
Group Entities for business, which may impact our business, financiditiomnand results of operations. The
interests of our Promoters or Promoter Groups may also conflict in material aspects with our interests or the
interests of our sharehol ders. For further 182ft ai |l s,
this Draft Prospectus Further, our Promoters may become involved in ventures that may potentially compete
with our Company. The interests of our Promoters or Promoter Groups may conflict with the interests of our
other Shareholders and our Promstenay, for business considerations or otherwise, cause our Company to
take actions, or refrain from taking actions, in order to benefit themselves instead of our Company's interests or
the interests of its other Shareholders and which may be harmfut t©omopany's interests or the interests of

our other Shareholders, which may impact our business, financial condition and results of operations.

We have not entered into any roompete agreement with our Promoters and/or Promoter Groups and/or our
Group Htities. We cannot assure you that our Promoters and/or our Group Entities and/or members of the
Promoter Group will not compete with our existing business or any future business that we may undertake or
that their interests will not conflict with ours. srsuch present and future conflicts could have a material
adverse effect on our reputation, business, results of operations and financial condition.

. Strong competition in the jewellery sector could decrease the market share and compel the companyrto eithe
reduce the cost charged or increase the payments made to the job workers. This may have an adverse impact
on the enrolments, revenues and profitability.

The jewellery sector is highly fragmented and competitive. The Company would not only compete with
organized players but also a high percentage of unorg
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23.

24.

25.

26.

jewellery showrooms and galleries and small scale companies. Some of them may offer better designs and
patterns to the clients and may be alalp of providing more personalized services to each client due to the
smaller number of orders placed with them. Further, these unorganized entities offer their services at highly
competitive prices having well established presence in their local mawkgtgessive discounting by
competitors, including liquidating excess inventory, may also adversely impact our performance in the short
term. This is particularly the case for easily comparable pieces of jewellery, of similar quality, sold through
stores tht closely resemble to those that we operate. In addition, there are minimal entry barriers in this sector
and hence we may also face competition from new entrants.

Our Company has not taken any insurance coverage which may protect us against certaiatiogehazards
and from all losses and this may have an adverse impact on the financial conditions of the business.

Our Company has not taken any insurance cover at present.,kenceay not be able to protect ourselves
from any damage or loss suffereglis. To the extent that we suffer any loss or damage, the operational results
of the company could be adversely affected. The company does not maintain a directors and officers liability
insurance policy for the directors or key managerial personneéd@dmpany.

Any <changes in regulations or applicable government

operations and growth prospects.

OQur Company is also subject to various regul ations.
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can
be no assurance that our Compavill succeed in obtaining all requisite regulatory approvals in the future for

its operations or that compliance issues will not be raised in respect of its operations, either of which would

have a materi al adverse af finacidlresults. t he Companyos oper e

Our operations currently benefit from certain direct tax incentives. In the event we are unable to continue to
benefit from such tax benefits, or other taxes applicable to us increase, our financial condition and results of
operationsmay be adversely affected. Taxes and other levies imposed by the Gol or State Governments that
affect our industry include customs duties, excise duties, sales tax, income tax and other taxes, duties or
surcharges introduced on a permanent or temporaig fram time to time. Imposition of any other charges by

the Central and the State Governments or increases in existing charges may adversely affect our results of
operations. Further, the central and state tax scheme in India is subject to changen&am time. Any

adverse change in Indian tax rules and regulations or policy may have an adverse effect on our business,
financial condition and results of operations.

Our Company operates under several statutory and regulatory permits, licenseardvals. Our failure to
obtain and/or renew any approvals or licenses in future may have an adverse impact on our business
operations.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business.
Many of theg approvals are granted for fixed periods of time and need renewal from time to time. There can be
no assurance that the relevant authorities will issue any of such permits or approvals in time or at all. Further,
these permits, licenses and approvalssaitgect to several conditions, and our Company cannot assure that it
shall be able to continuously meet such conditions or be able to prove compliance with such conditions to
statutory authorities, and this may lead to cancellation, revocation or suspehseéevant permits/ licenses/
approvals. Failure by our Company to renew, maintain or obtain the required permits, licenses or approvals, or
cancellation, suspension or revocation of any of the permits, licenses or approvals which may result in the
inter ruption of our Companyébés operations and may have
pl ease r ef er Gbwernnizhtam Other StatutorylAppdovals be gi nni n d69ofthe page
Draft Prospectus

Certain agreements may beadequately stamped or may not have been registered or may not have necessary
disclosure as a result of which our operations may be adversely affected.
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Few of our agreements may not be stamped adequately or registered or may not have not the necessary
disclosures. The effect of inadequate stamping is that the document is not admissible as evidence in legal
proceedings and parties to that agreement may not be able to legally enforce the same, except after paying a
penalty for inadequate stamping. The effef nonregistration, in certain cases, is to make the document
inadmissible in legal proceedings. Any potential dispute due tecampliance of local laws relating to stamp

duty and registration may adversely impact the operations of our CompanyerFaftact of nordisclosure of

certain necessary points as required under the Contract Act, 1872 (as amended from time to time) and/ or under
any other law, rules, regulations, in certain cases, is to make the document inadmissible in legal proceedings.
Any potential dispute due to nodisclosure of necessary points/ rules/regulations/ law relating to Contract Act,
1872 (as amended from time to time) and/ or under any other law, rules, regulations may adversely impact the
operations of our Company.

We have not entered into any nedisclosure or confidentiality agreements with our employees or other
intermediaries.

We operate in a highly competitive industry our ability to succeed depends largely on the ability and skill of the
workers to create new andeative designs. Although, we have good terms with our employees, we cannot
assure that we will have continued relation with them. Although, we believe that our designs may not be
compromised, we cannot assure the same as we have not entered -digclosure or other confidentiality
agreements with them.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our businesgrospectsresults of operations and financial condition

Employee misconduct,rers or frauds could expose us to business risks or losses, including regulatory
sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in security
requirements, misappropriation of funds, hiding unauthorizeditges$, failure to observe our stringent
operational standards and processes, and improper use of confidential information. It is not always possible to
detect or deter such misconduct, and the precautions we take to prevent and detect such miscondtibemay
effective. In addition, losses caused on account of employee misconduct or misappropriation of petty cash
expenses and advances may not be recoverable, which we may result-mffvadtsuch amounts and thereby
adversely affecting our results operations. Our employees may also commit errors that could subject us to
claims and proceedings for alleged negligence, as well as regulatory actions in which case, our reputation,
business prospects, results of operations and financial condition coadivdrsely affected.

We are subject to foreign currency exchange rate fluctuations which could have a material and adverse
effect on our results of operations and financial conditions.

We have recently started exporting our products in some countrigs@ide sale proceeds against such export

sales in foreign currency. Changes in value of currencies with respect to the Rupee may cause fluctuations in
our operating results expressed in Rupees. The exchange rate between the Rupee and other currencies is
variable and may continue to fluctuate in future. Fluctuations in the exchange rates may affect our Company to
the extent of cost of sales in foreign currency terms. Any adverse or unforeseen fluctuations with respect to the

unhedged exchange rate of amyrfei gn currency for I ndi an Rupees may

operations.

Our successdepends largely on our senior management and our ability to attract and retain our key
personnel.

Our success idependent on our management team whose lodd setiously impair the ability to continue to
manage and expand business efficiently. Our success largely depends on the continued services and
performance of our management and other key personnel. The loss of service of the Key Managerial Personnel
andother senior management could seriously impair the ability to continue to manage and expand the business
efficiently. Further, the loss of any of the senior management or other key personnel may adversely affect the
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operations, finances and profitability our Company. Any failure or inability of our Company to efficiently
retain and manage its human resources would adversely affect our ability to expand our business.

We are dependent on our Promoter, our senior management, directors and key personoet Gompany
for success whose loss could seriously impair the ability to continue to manage and expand business
efficiently.

Our Promoter, Directors, senior management and key managerial personnel collectively have many years of
experience in the industnd are difficult to replace. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. For further details of our Directors and
key manageri al per s on @& Managpnheaba soen IYeafghis Draft ®rospeetast i o n
Our success largely depends on the continued services and performance of our management and other key
personnel. The loss of service of the Promoters and other senior management could seriously impay the abi

to continue to manage and expand the business efficiently.

Further, the loss of any of the senior management or other key personnel may adversely affect the operations,
finances and profitability of our Company. Any failure or inability of our Comypto efficiently retain and

manage its human resources would adversely affect our ability to implement new projects and expand our
business.

Delay in raising funds from the IPO could adversely impact the implementation schedule.

The proposed expansioas detailed in the section titled "Objects of the Issue” is to be mainly funded from the
proceeds of this IPO. We have not identified any alternate source of funding and hence any failure or delay on
our part to mobilize the required resources or any fibim the Issue proceeds may detag implementation
schedule. We therefore, cannot assure that we would be able to execute the expansion process within the given
timeframe, or within the costs as originally estimated by us. Any time overrun, or estirovnay adversely

affect our growth plans and profitability.

The requirements of being a public listed company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed company by shdeehaegulators and the public

at large, we will incur significant legal, accounting, corporate governance and other expenses that we did not
incur in the past. We will also be subject to the provisions of the listing agreements signed with the Stock
Exchange(s) which require us to file unaudited financial results on a half yearly basis. In order to meet our
financial control and disclosure obligations, significant resources and management supervision will be required.
As a result, ma maygbe diveried fram othér tbwesiness conterns, which could have an
adverse effect on our business and operations. There can be no assurance that we will be able to satisfy our
reporting obligations and/or readily determine and report any changes to dts oésaperations in a timely

manner as other listed companies. In addition, we will need to increase the strength of our management team
and hire additional legal and accounting staff with appropriate public company experience and accounting
knowledge andve cannot assure that we will be able to do so in a timely manner.

The Company has not appointed any independent agency for the appraisal of the proposed Project.

The Project, for which we intend to use our Issue proceeds as mentioned in the oltfectssafe, has not been
appraised by any bank or financial institution. The total cost of Project is our own estimates based on current
conditions and are subject to changes in external circumstances or costs. Our estimates for total cost of Project
has ben based on various quotations received by us from different suppliers and our internal estimates and
which may exceed which may require us to reschedule our Project

Our Board of Directors and management may change our operating policies and strategtesuwiprior
notice or shareholder approval.
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Our Board of Directors and management has the authority to modify certain of our operating policies and
strategies without prior notice (except as required by law) and without shareholder approval. We cdiuot pre

the effect that any changes to our current operating policies or strategies would have on our business, operating
results and the price of our Equity Shares.

36. In addition to normal remuneration or benefits and reimbursement of expenses, some of aectrs and
key managerial personnel are interested in our Company to the extent of their shareholding in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of remuneration paid
to them for services rendeteand reimbursement of expenses payable to them. In addition, some of our
Directors and Key Managerial Personnel may also be interested to the extent of their shareholding in our
Company. For f ur tCapmtal Structufeo r an@aok Maimagemens @ @agdinoss4 and 112,
respectively, of thi®raft Prospectus

37. There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by tlheinCommittee.

As per SEBI (ICDR) Regulations, 2018, as amended from time to time, appointment of monitoring agency is
required only for Issue size above R§,000 LakhsSince this Issue Size is less than Rs. 10,000 Lakhs, our
Company has not appointeshy monitoring agency for this Issue. Hence, we have not appointed a monitoring
agency to monitor the utilization of Issue proceeds. However, the audit committee of our Board will monitor the
utilization of Issue proceeds.

Further, our Company shall mfm about material deviations in the utition of Issue proceeds to th&B and
shall also simultaneously make the material deviations / adverse comments of the audit committee public.

38. We propose to utilize the Net Proceeds for purposes identifiedéinths ect i on titl ed @AObj ect
this Draft Prospectus Any variation in the utilization of the Net Proceeds as disclosed in tDisaft
Prospectus hal | be subject to certain compliance requireme

We popose to utilize the Net Proceeds for purposes identified in the sectionfiRlgi@cts of the Issui
beginning on page nd6 of this Draft ProspectusThe manner deployment and allocation of such funds is
entirely at the discretion of our management amdBoard, subject to compliance with the necessary provisions
of the Companies Act.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization
of the Net Proceeds as disclosed in Biiaft Prospectusiithout obtaining the shareholder’s approval through a
special resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed
utilization of the Net Proceeds, we may not be able to obtain the Shareholder\sbhppeotimely manner, or

at all. Any delay or inability in obtaining such Shareholder’s approval may adversely affect our business or
operations. Further, our Promoter or controlling shareholders would be required to provide an exit opportunity
to the slareholders who do not agree with our proposal to modify the objects of the Issue as prescribed in the
SEBI (ICDR) Regulations, 2018, as amended from time to time. If our Shareholder’s exercise such exit option,
our business and financial condition coulddmversely affected. Therefore, we may not be able to undertake
variation of objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in
the interest of our Company, which may restrict our ability to respondytotemnge in our business or financial
condition, and may adversely affect our business and results of operations.

RISKS RELATED TO OUR EQUITY SHARES AND EQUITY SHARE HOLDERS
39. Our Promoters, together with our Promoter Group, will continue to retain majprighareholding in our
Company after the proposed Initial Public Issue, which will allow them to exercise significant control over

us. We cannot assure you that our Promoters and Promoter Group members will always act in the best
interests of the Company.
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After the completion of our Initial Public Issue, our Promoters, along with our Promoter Group members, will
hold, approximately#9.44% of our post issue paid up equity capital of our Company. As a result, our Promoters
will continue to exercise significarcontrol over us, including being able to control the composition of our
Board and determine matters requiring shareholder approval or approval of our Board. Our Promoters may take
or block actions with respect to our business, which may conflict withrmerests or the interests of our
minority shareholder By exercising their control, our Promoters could delay, defer or cause a change of our
control or a change in our capital structure, delay, defer or cause a merger, consolidation, takeover or other
business combination involving us, discourage or encourage a potential acquirer from making a tender offer or
otherwise attempting to obtain control of our Company. We cannot assure you that our Promoters and Promoter

Group members will always actinourComny 6s or your best interests. For
c hapt erCapitdl Sttudtueed a@w Prédmoter, Promoter Group and Group Companies begi nni ng

on page no54, 125and132respectively, of thiPraft Prospectus

Sale of Equiy Shares by our Promoter or other significant shareholder(s) may adversely affect the trading
price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect thetrading price of our Equity Shares. Further, our market price may also be adversely
affected even if there is a perception or belief that such sales of Equity Shares might occur.

Any future issuance of Equity Shares may dilute your shareholdings, andssafethe Equity Shares by our
major shareholders may adversely affect the trading price of our Equity Shares.

Any future equity issuances by our Company may | ead

Company. In addition, any sale of subsi@nEquity Shares in the public market after the completion of this
Issue, including by our major shareholders, or the perception that such sales could occur, could adversely affect
the market price of the Equity Shares and could significantly impairuturef ability to raise capital through
offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the Equity Shares held by
the major shareholders of our Company or the availability of these Equity Shares for future saleevah kze

market price of our Equity Shares.

We cannot assure you that we will pay dividend in future.

We have not paid any dividends on our Equity Shares since inception and there can be no assurance that
dividends will be paid in future. The declaratiof dividends in the future will be recommended by our Board,

at its sole discretion, and will depend upon our future earnings, financial condition, cash flows, working capital
requirements and capital expenditures. There can be no assurance that lveeabllk to pay dividend in the

future. Further, we may be restricted by the terms of our debt financing from making dividend payments, in the
event we default in any of the debt repayment installments.

Investors may be subject to Indian taxes arising adittapital gains on sale of Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain realized on the sale of listgcdskargs on a

stock exchange held for more than 12 months will not be subject to capital gains tax in India if STT has been
paid on the transaction. STT will be levied on and collected by a domestic stock exchange on which the equity
shares are sold. It @ertinent to note that pursuant to the Finance Bill, 2017, it has been proposed, that with
effect from April 1, 2017, this exemption would only be available if the original acquisition of equity shares
was chargeable to STT. The Central Government isatggddo, however notify the transactions which would

be exempt from the application of this new amendment. Any gain realized on the sale of equity shares held for
more than 12 months, which are sold other than on a recognized stock exchange and on $hichawbeen

paid, will be subject to long term capital gains tax in India. Further, any gain realized on the sale of listed equity
shares held for a period of 12 months or less will be subject to applicabléeshotapital gains tax in India.
Capitalgains arising from the sale of the equity shares will be exempt from taxation in India in cases where the
exemption is provided under a treaty between India and the country of which the seller is resident, subject to the
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availability of certain document&ener al | vy, I ndian tax treaties do not

capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares. For cherd a i | s , pl ease refer
Benef it s 0 74mfrthispPrafigPeospeotus

We cannot assure you that our Equity Shares will be listed on the SME Platform of BSE in a timely manner
or at all, which may restrict your ability to disposd the Equity Shares.

In terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time, we are not
required to obtain any tprinciple approval from SEBI for listing of our Equity Shares. We have only applied

to BSE to use its nagnas the Stock Exchange in this Offer Document for listing our Equity Shares on the SME
Platform of BSE. Permission for listing of the Equity Shares will be granted only after the Equity Shares offered
in this Issue have been allotted. Approval from BSE neguire all relevant documents authorizing the issuing

of the Equity Shares to be submitted to it. There could be a failure or delay in listing the Equity Shares on the
SME Platform of BSE. Further, certain procedural and regulatory requirements of é3iBthe Stock
Exchanges are required to be completed before the Equity Shares are listed and trading commences. Trading in
the Equity Shares is expected to commence within 6 Working Days from the Issue Closing Date. However, we
cannot assure you that ttrading in the Equity Shares will commence in a timely manner or at all. Any failure

or delay in obtaining the approvals would restrict your ability to dispose off your Equity Shares.

The price of our Equity Shares may be volatile, or an active tradingrkea for our Equity Shares may not
develop.

Prior to this Issue, there has been no public market for our Equity Shadesacting as Market Maker for the

Equity Shares of our Company. However, the trading price of our Equity Shares may fluctuatésafssue

due to a variety of factors, including our results of operations and the performance of our business, competitive
conditions, general economic, political and social factors, the performance of the Indian and global economy
and significant develp ment s in I ndiaés fiscal regi me, vol at il
performance of our competitors, the Indian Capital Markets, changes in the estimates of our performance or
recommendations by financial analysts and announcements by ethers regarding contracts, acquisitions,
strategic partnerships, joint ventures, or capital commitments. In addition, if the stock markets experience a loss
of investor confidence, the trading price of our Equity Shares could decline for reasoledednte our
business, financial condition or operating results. The trading price of our Equity Shares might also decline in
reaction to events that affect other companies in our industry even if these events do not directly affect us. Each
of these facts, among others, could materially affect the price of our Equity Shares. There can be no assurance
that an active trading market for our Equity Shares will develop or be sustained after this Issue, or that the price
at which our Equity Shares are initialbffered will correspond to the prices at which they will trade in the
market subsequent to this Issue. For further details of the obligations and limitations of Market Makers, please
refer to t h@enesakelmfdrniationi Details of hel Marke Making Arrangement for this Issue

on page nob1 of thisDraft Prospectus

There may be restrictions on daily/monthly movements in the price of our Equity Shares, which can

adversely affect sharehol der &8s dlbHqlity Shares ata pastiedlat , or
point of time.

Subsequent to listing, our Company may be subject to a daily circuit breaker imposed on listed companies by all
stock exchanges in India, which does not allow transactions having crossed certain ofatilitythe price of
its Equity Shares. This circuit breaker operates independently of the-haded marketvide circuit breakers

generally imposed by SEBI on I ndian stock exchanges.

is set by the sick exchanges based on certain factors such as the historical volatility in the price and trading
volume of the Equity Shares. The stock exchange is not required to inform us of the percentage limit of the
circuit breaker from time to time and may changwithout our knowledge. This circuit breaker, if imposed,
would effectively limit the upward and downward movements in the price of the Equity Shares. As a result of
this circuit breaker, we cannot assure that the shareholders will be able to sellitheSkares at desired prices

at any particular time.
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EXTERNAL RISK FACTORS
47. Any changes in the regulatory framework could adversely affect our operations and growth prospects.

The company is subject to various regulations and policies. For details sm $led n Key | ndustry
Re g ul a begionmg on page n®6 of this Draft ProspectusThe company's current businesses and
prospects could be materially adversely affected by changes in any of these regulations and policies, including

the introductionof new laws, policies or regulations or changes in the interpretation or application of existing

laws, policies and regulations. There can be no assurance that it will succeed in obtaining all requisite
regulatory approvals in the future for its operationshat compliance issues will not be raised in respect of its
operations, either of which could have a material adverse effect on the business, financial condition and results

of operations.

48. Our business is subject to a significant number of tax reginagsl changes in legislation governing the rules
implementing them or the regulator enforcing them in any one of those jurisdictions could negatively and
adversely affect our results of operations.

The revenues recorded, and income earned is taxed enrdjfbases, including net income actually earned, net
income deemed earned and revehased tax withholding. The final determination of the tax liabilities
involves the interpretation of local tax laws as well as the significant use of estimates amgtiassu
regarding the scope of future operations and results achieved and the timing and nature of income earned, and
expenditures incurred. Changes in the operating environment, including changes in tax laws, could impact the
determination of the tax lidlities of our Company for any year.

49. The nationalized Goods and Services Tax (GST) regimes proposed by the Government of India may have
material impact on our operations.

The Government of India has proposed a comprehensive national goods and se@&Tjaregime that will
combine taxes and levies by the Central and State Governments into a unified rate structure. Given the limited
liability of information in the public domain covering the GST we are unable to provide/ measure the impact
this tax regme may have on our operations.

50. Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP and
I FRS, which may be materi al to investorsd assessment
successfullyadopt IFRS may have an adverse effect on the price of our Equity Shares. The proposed
adoption of IFRS could result in our financial condition and results of operations appearing materially
different than under Indian GAAP.

Our financial statements, in@ling the financial statements provided in tBisaft Prospectysare prepared in
accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP on the
financial data included in thiSraft Prospectusor do we provide a reaciliation of our financial statements to

those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP. For

det ai Py eseeme¢ afii on of Fi nanci anpagelnol@afthis Drajt PraspettusMa r k et
Accordingly, the degree to which the Indian GAAP financial statements included in this Draft Red Herring
Draft Prospectusvill provide meaningful information is entirely dependent on the reader's level of familiarity

with Indian accounting practices. Any rel@nby persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Red Herirgft Prospectushould accordingly be limited.

I ndia has decided to adopt the AComvdermgpdncteheo fiilinttsr e
Financi al Reporting Standardso (Al FRSO), whi ch was &
January 22, 2010. These Al FRS based / synchronized /
(AS). Public companie#n India, including our Company, may be required to prepare annual and interim

financial statements under IND (AS). The MCA, through a press release dated February 25, 2011, announced

that it will implement the converged accounting standards in a phasetknsfter various issues, including tax

related issues, are resolved. Further, MCA Noatification dated February 16, 2015, has provided an exemption to
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51.

52.

53.

the Companies proposing to list their shares on the SME Exchange as per Chapter IX of the SEBI ICDR
Reguhtions and hence the adoption of IND (AS) by a SME exchange listed company is voluntary. Accordingly,
we have made no attempt to quantify or identify the impact of the differences between Indian GAAP and IFRS
or to quantify the impact of the difference Wween Indian GAAP and IFRS as applied to its financial
statements. There can be no assurance that the adoption oASNHll not affect our reported results of
operations or financial condition. Any failure to successfully adopt-Bmay have an adverséfect on the

trading price of our Equity Shares. Currently, it is not possible to quantify whether our financial results will
vary significantly due to the convergence to IND (AS), given that the accounting principles laid down in the
IND (AS) are to be pplied to transactions and balances carried in books of accounts as on the date of the
applicability of the converged standards (i.e., IND (AS) and for future periods.

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hainpgrencreasing
competition and increased costs for the relatively small number of IND&&®rienced accounting personnel
available as more Indian companies begin to prepare IND (AS) financial statements. Any of these factors
relating to the use of coewged Indian Accounting Standards may adversely affect our financial condition.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the markétepof the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares betweesidaorns

and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not
in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions
referred to above, then the prior apgabof the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection / tax clearance certifitata the income tax authority. There

can be no assurance that any approval required from the RBI or any other government agency can be obtained
on any particular terms or at all.

Instability in financial markets could materially and adversely affect owgsults of operations and financial
condition.

The Indian economy and financial markets are significantly influenced by worldwide economic, financial and
market conditions. Any financial turmoil, especially in the United States of America or Europe, weag ha

negative i mpact on the I ndian economy. Al t hough ec

reactions to any significant developments in one country can have adverse effects on the financial and market
conditions in other countries. A loss investor confidence in the financial systems, particularly in other
emerging markets, may cause increased volatility in Indian financial markets.

The global financial turmoil, an outcome of the qurbime mortgage crisis which originated in the Unitéat&s

of America, led to a loss of investor confidence in worldwide financial markets. Indian financial markets have
also experienced the contagion effect of the global financial turmoil, evident from the sharp decline in
SENSEX, BSEO&s b e nprdionged fikandiahcdsés xnay hdave gn adverse impact on the Indian
economy and us, thereby resulting in a material and adverse effect on our business, operations, financial
condition, profitability and price of our Equity Shares.

Conditions in the Indian securities market and stock exchanges may affect the price and liquidity of our
Equity Shares

Indian stock exchanges, which are smaller and more volatile than stock markets in developed economies, have
in the past, experienced problems which have tdtethe prices and liquidity of listed securities of Indian
companies. These problems include temporary exchange closures to manage extreme market volatility, broker
defaults, settlement delays and strikes by brokers. In addition, the governing bodres loflian stock
exchanges have from time to time restricted securities from trading, limited price movements and restricted
margin requirements. Further, disputes have occurred on occasion between listed companies and the Indian
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55.

56.

57.

58.

59.

stock exchanges and othezgulatory bodies that, in some cases, have had a negative effect on market
sentiment. If similar problems occur in the future, the market price and liquidity of the Equity Shares could be
adversely affected. Further, a closure of, or trading stoppagétluer, ef the Stock Exchanges could adversely
affect the trading price of our Equity Shares.

Any downgrading of India's debt rating by a domestic or international rating agency could adversely affect
our Company's business.

Any adverse revisions to Indsatredit ratings for domestic and international debt by domestic or international
rating agencies may adversely affect our Company's ability to raise additional financing, and the interest rates
and other commercial terms at which such additional finanisirayailable. This could harm our Company's
business and financial performance and ability to obtain financing for capital expenditures.

Natural calamities and force majeure events mhgve a negative impact on the Indian economy and cause
our businessa suffer.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. These natural disasters may cause significant interruption to our operations, and damage to the
environment that could have a maal adverse impact on us. The extent and severity of these natural disasters
determines their impact on the Indian economy. Further prolonged spells of deficient or abnormal rainfall or
other natural calamities in the future could have a negative ingpaitte Indian economy, adversely affecting

our business and the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence in India and around the region could adversely
affect the markets, resulting in loss of consumer corditte and adversely affect the business, results of
operations, financial condition and cash flows.

Terrorist attacks, civil unrests and other acts of violence or war in India and around the region may adversely
affect worldwide financial markets and resul a loss of consumer confidence and ultimately adversely affect
the business, results of operations, financial condition and cash flows. Political tensions could create a
perception that an investment in Indian companies involves higher degreesasfdisk the business and price

of the Equity Shares.

Civil disturbances, extremities of weatheegional conflicts and other political instability may have adverse
effects on our operations and financial performance.

Certain events that are beyond thenpany's control such as earthquake, fire, floods and similar natural
calamities may cause interruptions in the business operations. The operations and financial results and the
market price and liquidity of the equity shares may be affected by changegiam IGovernment policy or
taxation or social, ethnic, political, economic or other adverse developments in or affecting India. In addition,
any political instability in India may adversely affect the Indian economy and the Indian securities markets in
gereral, which could also affect the trading price of our Equity Shares.

In future the company may depend on banks and financial institutions and other sources for meeting its
short and medium term financial requirements.

Any delay in the disbursal of fusdfrom these bodies can act as a bottleneck to the project execution
capabilities and thereby its results of operations. The company cannot assure that it will be able to do so on
commercially reasonable terms. Any increase in interest expense may hater@mlnadverse effect on its
business prospects, financial condition and results of operations.

Increases ininterestrates may affect the results of operations.
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Currently, the company does not have any debt, but it cannot be assured that it willinatdebtedness with
a floating rate of interest in the future. As such, increases in interest rates may adversely affect the cost of future
borrowings.

The company has not entered into any interest rate hedging or swaps transactions. It cannotdbi alssure
prospective investor that the company, if it does not enter into any interest rate hedging or swap transactions,
will be able to do so on commercially reasonable terms, or that any of such agreements will protect the
company fully against interesate risk. Any increase in interest expense may have an adverse impact on its
business, prospects, financial condition and results of operations.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the
Indian economy andrading industry contained in theDraft Prospectus

While facts and other statistics in thisaft Prospectuselating to India, the Indian economy and the Trading

and Distribution industry has been based on various publications antsrpar agencies that we believe are
reliable, we cannot guarantee the quality or reliability of such materials. While we have taken reasonable care in
the reproduction of such information, industry facts and other statistics have not been prepargutndéndiy

verified by us or any of our respective affiliates or advisors and, therefore we make no representation as to their
accuracy or completeness. These facts and other statistics include the facts and statistics included in the chapter
t i tihdustr yo Ov elreginnisgnod page nol7 of this Draft ProspectusDue to possibly flawed or
ineffective data or discrepancies between published information and market practice and other problems, the
statistics herein may be inaccurate or may not be compatalstatistics produced elsewhere and we have
placed our reliance on the report as published by the respective agencies/ authorities. Further, there is no
assurance that they are stated or compiled on the same basis or with the same degree of acithigaasea

may be, elsewhere.
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SECTION IV T INTRODUCTION

THE ISSUE
Present Issue in terms of tiidsaft Prospectus
Particulars No. of Equity Shares
Equity Shares offered 30,00000 Equity Shares of face value of Rs. 1@&ach fully paid of the
Compary for cash at price of Rs. R7per Equity Share aggregating H

81,00,00,000

Of Which:

Reserved for Market Makers | 1,52,000Equity Shares of face value of Rs. -1€ach fully paid of the Compar,
for cash at price of R&7/- per Equity Share aggregatiiks.41,04,000.

Net Issue to the Public* 28,48000 Equity Shares of face value of Rs. d®ach fully paid of th¢
Company for cash at price of R&7/- per Equity Share aggregating F
7,68,96000-

Of which:

Retail Investors Portion 14,24000 Equity Shares of face value of Rs. 1G#ach fully paid of the
Company for cash at price of R&7/- per Equity Share aggregating F
3,84,48,000/

Non Retail Investors Portion | 14,24,000Equity Shares of face value of Rs. d®ach fully paid of th¢
Company forcash at price of Rs. 27f/er Equity Share aggregating H
3,84,48,000/

Pre and Post Issue Share Capital of our Company:

Equity Shares outstandin 48,63,152Equity Shares

prior to the Issue

Equity Shares outstandin 78,63,152Equity Shares
after the Issue

Use of Issue Proceeds For details pl eaQ@kej ecetfsero bednaimgor pag
no. 66 of this Draft Prospectus

The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended ftom time
time.

This Issue of Equity Shares has been authorized by the Board of Directors of our Company at their meeting held on
March 30, 2022nd was approved by the Shareholders of the Company by passing a Special Resolution at the Extra
Ordinary General Meting held with a shorter notice épril 06, 2022in accordance with the provisions of Section

62 (1) (C) of the Companies Act, 2013.

*As per Regulation 253(2) of the SEBI (I CDR) Regul ati ol
Alocationdé is the net issue to the public category shal

a. Minimum fifty percent $0%) To Retail Individual Investors; and
b. Remaining to:
(i) Other investors including corporate bodies or institutions, irrespective of the number of speciiigibse
applied for
c. The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

Explanation: If the retail individual investor category is entitled to more than fifty per afethe issue sizen
proportionate basis, accordingly the retail individual investors shall be allocated that higher percentage.

For further details please refer to chapters titled AT
andfil ssue Struct ur e d86hl&lgandnlfliespertivelyof thissDgak Praspectus.
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth summary financial information is derived from Restated Audited Financial Statements
for 9 months ending oecember 31, 2024nd the financial year ended on March 2021, 2020 an@019. These
financial statements have been prepared in accordance with the Indian GAAP, the Companies Act and the SEBI

(ICDR) Regulations, 2018.

The summary finanal information presented below should be read in conjunction with the chapters and notes
mentioned therein andobr details on combined financial data for the Erstwhiteoprietary Firm Veerkrupa
Jewellersand for our CompamyVeerkrupa Jewellers Limiteg)easerefer to the chaptextitled Restated-inancial

Statemend afiMdnagement 6s

Di scussi on

beginning orpage nol58and 135, respectively of this Draft Prospectus.
STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED

and

Anal ysis Ofo Fi

(Rs. in Lakhs)

Particulars Annexure | As at December As on March 31,

nos. 31, 2021 2021 2020 2019
Equity & Liabilities
Shareholders' Funds
Share Capital 05 187.04 187.04 187.04 61.32
Share Application Money - - - -
Reserve & Surplus 05 325.16 303.76 | 302.69 8.27
Total (A) 512.20 490.80 | 489.73 69.59
Non-Current Liabilities
Long Term Borrowings 06 - - - 194.50
Deferred Tax Liabilities (Net) 15 - - - -
Long Term Provisions 07 - - - -
Total (B) - - - 194.50
Current Liabilities
Short Term Borrowings 08 42.24 - - -
Trade Payables 09 599.59 542.11 29.93 71.24
Other Current Liabilities 10 - - - -
Short Term Provisions 11 5.95 1.86 0.80 0.15
Total (C) 647.78 543.97 30.73 71.39
Total D=A+B+C - TOTAL
i} ABILITI(ES ) 115998 | 1034.77 | 520.46 | 335.48
Fixed Assets
Tangible Asset 12 8.27 5.89 3.50 55.99
Intangible Asset - - - -
NonCurrent Investments 13 - - - 11.90
Long Term Loans & Advances 14 - - - -
Other NonCurrert Assets - - - -
Deferred Tax Assets 15 - - - -
Total (E) 8.27 5.89 3.50 67.89
Current Assets
Current Investments 16 - - - -
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: Annexure | As at December As on March 31,

Particulars nos. 31, 2021 2021 | 2020 | 2019
Inventories 17 708.73 723.14 | 333.76 227.51
Trade Receivables 18 421.46 282.04 125.66 -0.34
Cash & Bank Balanae 19 2.93 4.02 50.74 2.18
Short Term Loans & Advances 20 - - - 38.24
Other Current Assets 21 18.59 19.68 6.80 -
Total (F) 1151.71 1028.88 | 516.96 267.59
Total (G=E+F) - TOTAL ASSETS 1159.98 1034.77 | 520.46 335.48

Note:

- The financial data for ¥ 201819 is for the Erstwhile Proprietary Firrfeerkrupa Jewellers

- The above statement should be read with the, Significant Accounting Policies and Notes to Accounts appearing

in Annexure 04.

STATEMENT OF PROFITS AND LOSSES, AS RESTATED

(Rs. in Lakhs)

Particulars Annexure | As at December As on March 31,

nos. 31, 2021 2021 2020 2019
Revenue
I. Revenue From Operation
Sale of Services and Products 22 1002.55 462.76 | 1094.86| 162.06
Il. Other Income 23 0.09 0.52 - 3.26
Total Revenue (I+II) 1002.64 463.28 | 1094.86| 165.32
Expenses
Cost of Material Consumed 24 - - - -
Purchase of Stock in Trade 24 947.45 1078.95 | 1183.19| 202.01
Changes in Inventories 24 14.41 (626.65) | (96.49) (70.93)
Employee Benefit Expenses 25 6.34 3.13 3.68 6.28
Finance Cost 26 - - - 12.38
Depreciation and Amortization Expense 1.27 2.29 0.67 0.40
Other Expenses 27 8.27 4.04 3.09 6.91
Total Expenses 977.74 461.76 | 1094.15| 157.05
;r)(()flt before extraordinary items and 24.90 152 071 8.27
Prior period items (Net) - - -
migpr)r:gflt before Tax - Operating 24.90 152 071 8.27
Provision for Taxes
1. Current taxes 3.50 0.45 - -
2. Tax adjustment of earlier years - - - -
3. MAT Credit Entitlements - - - .
4. Deferred tax (Assets).iabilities - - - -
Profit after tax and before 21.40 107 0.71 8.97

extraordinary items
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Particulars Annexure | As at December As on March 31,

nos. 31, 2021 2021 2020 2019
Extraordinary items - - - -
Net Profit after extraordinary items
available for appropriation 21.40 1.07 0.71 8.27
Propssed Dividend - - - -
Dividend distribution tax - - - -
Net profit carried to Balance Sheet 21.40 1.07 0.71 8.27

Note:

- The financial data for FY 20189 is for the Erstwhile Proprietary Firrfeerkrupa Jewellers

- The above statement shouldread with the, Significant Accounting Policies and Notes to Accounts appearing

in Annexure 04.

STATEMENT OF CASH FLOW, AS RESTATED

(Rs. in Lakhs)

As at December

As on March 31,

Particulars 31, 2021 2021 | 2020 | 2019
A. Cash Flows From Operating Activities
Net Profit before Tax 24.90 1.52 0.71 8.27
Adjustments for:
Depreciation 1.27 2.29 0.67 0.40
Share Issue Expenses - - - -
Interest & Finance charges - - - 12.38
Interest Income - - - -
Sundry Balances Written Off (Net) - - - -
Unrealizel Loss on Investment - - - -
Loss on sale of Assets - - - -
8ﬁ:;aétg;g Cash Generated Before Working Capital 26.17 381 138 21.05
Decrease (Increase) in Current Investments - - -
(Increase) / Decrease in Inventory 14.41 (389.38) | (333.76)| (70.W)
(Increase)/ Decrease in Receivables (139.41) (156.38) | (125.66) 1.20
(Increase) / Decrease in Loans and Advances - - - 2.22
(Increase)/Decrease in Other current assets 1.09 (12.88) (6.79) -
Increase/(Decrease) in Short term borrowing 42.24 - - -
Increase/(Decrease) in Trade Payable 57.47 512.18 29.92 (2.17)
Increase/(Decrease) in Other Liabilities - - - -
Increase / (Decrease) in Short Term Provisions 4.09 1.06 0.80 -
Increase / (Decrease) in Long Term Provisions - - - -
Cash generated from opéoms 6.06 (41.59) | (434.11)| (48.63)
Less : Direct taxes (paid) / refund 3.50 0.45 - -
Net cash from before Extraordinary items 2.56 (42.04) | (434.11)| (48.63)
Extra-ordinary items - - - -
Net Cash Flow from Operating Activities (A) 2.56 (42.04) | (434.1) | (48.63)
B. Cash Flows From Investing Activities
Sale / (Purchase) of Fixed Assets (Net) (3.65) (4.68) (4.17) 17.00
Sale / (Purchase) of Ndnvestments (Net) - - - 2.48
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Particulars

As at December

31, 2021

As on March 31,

2021

2020

2019

Interest Received

Long term Loans & Advances

Sale oflnvestment

Net Cash Generated From Investing Activities (B)

C. Cash Flow From Financing Activities

Net Increase/(Decrease) in Short Term Borrowings

Share Application Money Received

Proceedg (Repayment) of Borrowings

Increase/(Decrease) in Unsecured Loans

Proceeds of Share Capital

Other Income

Adjustments in Reserves and Surplus(lssue of bonug
Shares)

Interest Expenses

12.38

Dividend Paid (including Dividend Tax)

Net Cash from Financing Activities [C]

489.02

29.39

Net Increase / (Decrease) in Cash and Cash
Equivalents (A + B + C)

(1.09)

(46.72)

50.74

0.25

Opening Balance of Cash and Cash Equivalents

4.02

50.74

0.00

1.93

Closing Balance of Cash and Cash Equivalents

2.93

4.02

50.74

2.18

Note:
The financial data for FY 20189 is for the Erstwhile Proprietary Fierdeerkrupa Jewellers

The above statement should be read with the, Significant Accounting Polidiésotes to Accounts appearing

in Annexure 04.
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SECTION V- GENERAL INFORMATION

Our Company was originally incorporated as Veerkrupa Jewellers Private Limited on September 13, 2019 under the
Companies Act, A3 vide certificate of incorporation issueg the Registrar of Companies, Gujarat, Dadra and

Nagar Haveli. Subsequently the name of the company was
AVeerkrupa Jewellers Limitedd wunder the Conhpywaoui es Act
shareholders at the EGM held on January 07, 2020 and had obtained fresh certificate of incorporation dated January

17, 2020 issued by the Registrar of Companies, Gujarat, Dadra and Nagar Haveli.

For details of the changes in our name and registel of f i ce, pl e as eHistoeyfardrCertaio t he ch
Corporate Matter8 b e gi nni nXP8obthisDpafh Rraspects .

Registered Office of our Company

CIN : U36910GJ2019PLC109894

Registration No. : 109894

Address : Shop No. 7, Vrudavan Residency, Near Satyam School, Near Dharmnath Prabht
Society Naroda, Ahmedaba882 330, Gujarat, India.

Tel No. 1 +91 2812581999

Email Id : complianceveerkrupa@agmail.com

Website :www.veerkrupajewellers.com

Contact Person : Mr. Ankit Sanchiher

Address of the Registrar of Companies

Address : ROC Bhavan, Opp Rupalben Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedab&2B0013

Tel No. :+91 79 27437597

Fax No. 1 +9179 27438371

Email Id : roc.ahmedabad@mca.gov.in

DESIGNATED STOCK EXCHANGE

Our Company proposed to list its Equity Shares orSiM& Platform of BSE Limited located aP. J. Towers,
Dalal Street, Fort, Mumbai 400 001, Maharashtra, India

OUR BOARD OF DIRECTORS

The following table sets out details regarding our Board as on the date of thiPdsgfectus

Sr. No. | Name and Designation DIN PAN Card No. Address
Mr. Chirag Arvind Shabh; D/50/1, Saurashtra Nagar Society, behind H
1. Managing Director &| 08561827 BFPPS0557F | Prakash Society, Naroda Gam, Naro
CFO Ahmedabad, Gujarat382330
Mrs. Nehaben D/50/1, Saurashtra Nagar Society, behind H
2. Chiragbhai Shah; 08561828 CIRPS6809N | Prakash Society, Naroda Gam, Naro
Whole-Time Director Ahmedabad, Gujarat382330
Mr. Pinkeshkumar 28, Samrudhhi Apartment, Near Tinbatti K
3. Jivanlal Shah; 08638861 ALKPK8197K | Nu Medan, Gopipura, Surat Morporation,
Non-Executive Director Surati 395001, Gujarat, India

Mr. Mayur Prahladbha D-404, Sahjanand Flat, Opp. Sahjanand H

4 | Patel . 08642760 AYZPP7314B | Saraspur, Ahmedabad 380023, Guijarat
Non-Executive and :
. India
Independent Director
I\]/I;' eshbhai Rﬁilrgl.paber A-301, Vrundavan Residency, Satyam Sch
5. P . ' 08642925| FCKPP2729C | Dharmnath  Prabhu  Society, Narod
Non-Executive and

Ahmedabad 382330, Gujarat, India

Independent Director

For detailed profile of our Board of Directors, refer to chapter tile® uMra n a g e mwrepade 0112 of this
Draft Prospectus
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CHIEF EXECUTIVE OFFICER

Name
Address

Tel No.
Email Id
Website

: MRS. NEHABEN CHIRAGBHAI SHAH
: Shop No. 7, Vrundavan Residency, Near Satyam School, Near Dharm

Prabhu Society Naroda, Ahmedab&82 330, Gujarat, India.

1 +91 79 22981555/ 9157237631
: complianceveerkrupa@gmail.com
: www.veerkrupajewellers.com

COMPANY SECRETARY & COMPLIANCE O FFICER

Name
Address

Tel No.
Email Id
Website

CHIEF FINANCIAL OFFICER
Name
Address

Tel No.
Email Id
Website

: MR. ANKIT PURUSHOTTAM SANCHIHER

: Shop No. 7, Vrundavan Residency, Near Satyam School, Near Dharm
Prabhu Society Naroda, Ahmedaba82 330, Gujarat, India.

:+91 79 22981555/ 9157237631

: complianceveerkrupa@gmail.com

: www.veerkrupajewellers.com

: MR. CHIRAG ARVIND SHAH
: Shop No. 7, Vrundavan Residen®year Satyam School, Near Dharmnz

Prabhu Society Naroda, Ahmedab&82 330, Gujarat, India.

1 +91 79 22981555/ 9157237631
: complianceveerkrupa@gmail.com
: www.veerkrupajewellers.com

LEAD MANAGER FOR THE COMPANY

Name

Registered Office

Tel No.

Email Id

Contact Person
Website

SEBI Registration No.

REGISTRAR TO THE ISSUE

Name
Address

Tel No.

Email Id

Investor grievance email
Contact Person
Website

SEBI Registration No.

Note:

: FIRST OVERSEAS CAPITAL LIMITED

: 1-2 Bhupen Chambers, Ground Floor, Dalal Street, Mumbai001
1 +91 22 40509999

: satish@focl.in mala@focl.in

: Mr. Satish Sheth/ Ms. Mala Soneji

: www.focl.in

: INM000003671

: KFIN TECHNOLOGIES LIMITED

(Formerly known as Kfin Technologies Private Limited)

: Selenium Tower B, Plot No. 31 & 32, Financial District, Nanakramgud
Serilingampally, Rangareddi, Hyderabad, 500 032 Telangana, India
:+91 40 6716 2222/-800-309-4001

: vil.ipo@kfintech.com

: einward.ris@kfintech.com

: Mr. M Murali Krishna

: www.kfintech.com

: INR0O00000221

Investors may contact the CompanySecretary and Compliance Officerand/or the Registrar to the Issue, i.e.
and/ or the Lead Manrager, in case of any pressue or postissue related problems, such as nereceipt of
letters of Allotment, non-credit of allotted Equity Shares in the respective beneficiary account, or/and nen
receipt of funds by electronic mode etc. All complaints, queées or comments received by Stock Exchange /
SEBI shall be forwarded to the Lead Manager, who shall respond to the same. Applicants may contact the
Lead Manager for complaints, information or clarifications pertaining to the Issue.
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All grievances may bedalressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary
with whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or first
Applicant, ASBA Form number, Applicant DP ID, ClietlD, PAN, date of the ASBA Form, address of the
Applicant, number of the Equity Shares applied for and the name and address of the Designated Intermediary where
the ASBA Form was submitted by the Applicant. Further, the investor shall also enclose thevladigneent Slip

from the Designated Intermediaries in addition to the documents/information mentioned hereinabove.

LEGAL ADVISOR TO THE COMPANY AND ISSUE

Name : MR. SHAHNAWAZ D SHAIKH
Address : Munsi Ni Chali, Opp. Big Bazar, Nr. Aryasamaj Mandir, Aldabad 380001
Tel No. : +91 9824408372
Email Id : shahnawazsmarty9 @gmail.com
License : G/188/2014
STATUTORY and PEER REVIEW AUDITOR OF THE COMPANY
Name : BHAGAT & CO., CHARTERED ACCOUNTANTS
Address : 24, Laxmi Chambers, Navjeevan Press Road, Nr. Old High C
Income Tax, Ahmedabad 380014
Tel No. 1 +91 7948988866 9998040610
Email Id : bhagatco2015@gmail.com
Contact Person : Mr. Shankar Prasad Bhagat
Membership No. 1052725
Firm Registration No. 1 127250W

M/s. Bhagat & Co., Chartered Accountant, holds valid Peer Review Certificate Number @i268&
April, 2021 issued by Peer Review Board of the Institute of Chartered Accountants of Indic
certificate is valid till 31 March, 2024

BANKER(S) TO THE COMPANY

Name : Kotak Mahindra Bank Limit ed
Address : Swaminarayan Business Park, Shop G2, G3 & G4, Narol Cross |
Ahmedabad
Tel No. :+91 9725135192
Email Id : 02575@naroda@referral.kotak.com
Contact Person : Mr. Hardik Shah
Website : www.kotak.com
CIN : L65110MH1985PLC038137
BANKER(S) TO THE ISSUE/ SPONSOR BANKER/ ESCROW COLLECTION BANK/RE FUND BANK
Name [ 6]
Address [ 6]
Tel No. [ 0]
Fax No. [ 6]
Email Id [ 0]
Contact Person [ 0]
Website [ 6]
SEBI Registration No. [ 6]
UNDERWRITER (S) TO THE ISSUE
Name : FIRST OVERSEAS CAPITAL LIMITED
Address : 1-2 Bhupen Chambers, Ground FloDalal Steet, Mumbai400 001
Tel No. 1 +91 22 40509999
Email Id : satish@focl.inhala@focl.in
Contact Person : Mr. Satish Sheth/ Ms. Mala Soneji
Website : www.focl.in
SEBI Registration No. : INM000003671
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MARKET MARKER(S) TO THE ISSUE

Name [ 6]
Address [ 6]
Tel No. [ 0]
Email Id [ 0]
Contact Person [ 0]
Website [ 6]
SEBI Registration No. [ 6]

Changes in Auditors during the last Three Financial Years

M/s Bhagat & Co.CharteredAccountantsvas appointed aBeer Review an&tautory Auditors of our Company at
EGM datedApril 09, 2022in place ofM/s. Parth Shah And Associate€hartered Accountants, to comply with the
requirement of peer review auditor in SME IPO.

SelfCerti fied Syndicate Banks (SCSB6s)

The list of banks thatave been notified by SEBI to act as SCSBs for the ASBA process is provided on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&m®®ml Details relating to

designated branches of SCSBs collecting the ASBA application forms are available at thenabtiweed link.

The list of banks that have been notified by SEBI to act as SCSBs for the UPI process provided on
https://www.sebi.gow/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlid=40. The list of Branches of

the SCSBs named by the respective SCSBs to receive deposits of the application forms from the designated
intermediaries will be available on the website of the SEBI (wwave bi . gov. i n) and itds upda
For details on Designated Branches of SCSBs collecting the Bid Cum Application Forms, please refer to the above
mentioned SEBI link.

Registered Brokers

The list of the Registered Brokers, including dstailich as postal address, telephone number-aradl @ddress, is
provided on the websites of tBSE i.e.www.bseindia.comas updated from time to time.

Registrar to Issue and Share Transfer Agents

The list of the RTAs eligible to accept applicationnfis at the Designated RTA Locations, including details such as
address, telephone number anch&l address, are provided on the websites of Stock Exchangebseindia.com
as updated from time to time.

Collecting Depository Participants

The list of theCDPs eligible to accept application forms at the Designated CDP Locations, including details such as
name and contact details, are provided on the websites of Stock Exethamgeseindia.conas updated from time

to time. The list of branches of the SCSiEmed by the respective SCSBs to receive deposits of the application
forms from the Designated Intermediaries will be available on the website of the SEBI www.sebi.gov.in and updated
from time to time.

Credit Rating

This being an Issue of Equity Shar®re is no requirement of credit rating.

Debenture Trustees

This is being an Issue of Equity Shares; the appointment of Debenture trustee is nhot mandatory.

IPO Grading

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regyl@0d8s there is no requirement
of appointing an IPO Grading agency.
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Statement of Responsibility of the Lead ManagérStatementof inter se allocation of responsibilities for the
Issue

Since, First Overseas Capital Limited is the sole Lead Manager tsdhe, a statement of inter se allocation of
responsibilities amongst Lead Managers is not required.

Appraisal and Monitoring Agency

As per Regulation 262(1) of SEBI (ICDR) Regulations, the requirement of Monitoring Agency is not mandatory if
the issuesize is below Rs. 10,000 Lakhs. Since this Issue Size is less than Rs. 10,000 Lakhs, our Company has not
appointed any monitoring agency for this Issue. However, as per the Section 177 of the Companies Act, 2013, the
Audit Committee of our Company would b@nitoring the utilization of the proceeds of the Issue.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Independent Peer Reviewed Aarditty, M/s. Bhagat &

Co., Chartered Accountants include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in

this Draft Prospectus nd as fAexperto as defined under section 2(38
reports of the IndependeReer Reviewed Auditor on the Restated Financial Statements, Ajatié@2, 2022and

such consent has not been withdrawn as on the date @frdfisProspectus

Our Company has received written consent from our Statutory Auditorely, M/s. Bhagat & CpChartered
Accountantsto include its name as required under Section 26(1)(a)(v) of the Companies Act, 20130rmathis
Prospectusind the statement of tax benefits datguil 22, 2022 included in thiDraft Prospectuand such consent
has not been whdrawn as on the date of tidsaft Prospectus

Filing of Draft Prospectusand Prospectus

The copy of the Draft Prospectus will be filed with the Designated Stock Exchange, in our case, it shall be SME
Platform of BSE LtdThe Draft Prospectushall na be filed with SEBI, nor shall SEBI issue any observation on the
Offer Document in terms of Regulation 246(2) of SEBI (ICDR), 2018. However, pursuant to Regulation 246(5), the
soft copy of Draft Prospectusshall be submitted to SEBI. Pursuant to SEBI @ac Number
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy dthit ProspectusndDraft Prospectus

will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

Further, pursuant to SEBI Circular Number CFO/DICIR/P/2019/0000000154 datddnuary 01, 202 copy of
the Draft Prospectuslong with the with due diligence certificate including additional confirmations required to be
filed under Section 26 of the Companieg,A&013 will be filed with SEBI.

A copy of the Prospectus along with the material contracts and documents referred elsewhere Drafie
Prospectuswill be delivered to the RoC Office situatedR®C Bhavan, Opp Rupalben Park Society, Behind Ankur
Bus Stop,Naranpura, Ahmedab&B0013 Gujarat, India.

Underwriting Agreement

This Issue is 100% Underwritten. The Underwritangreement is datefipril 27, 2022 Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters are several and are subject to certgiionsond
specified therein. The Underwriters have indicated their intention to underwrite the following number of specified
securities being offered through this Issue:

No. of Equity Shares Amount % of the total Issue

Details of the Underwriters underwritten * Underwritten Size Underwritten

First Overseas Capital Limited
1-2 Bhupen Chambers, Ground Floor, Da
Street, Mumba#00 001 30,00,000 8,10,00,000 100.00
Tel No.; +91 22 40509999
Email Id: satish@focl.in mala@focl.in
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No. of Equity Shares Amount % of the total Issue

Details of the Underwriters underwritten * Underwritten Size Underwritten

Contact Person; Mr. Satish Sheth/ Ms. M|
Soneji

Website: www.focl.in SEBI Registration
No.: INM000003671

Total 30,00,000 8,10,00,000 100.00

*Includes 1,52,000Equity sharesof the Market Maker Reservation Portion which are to be subscribed by the
Market Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR)
Regulations, 2018, as amended.

As per Regulation 260(2) of SEBI (ICDR) Regulatip 2018, the Lead Manager has agreed to underwrite to a
minimum extent of 15% of the Issue out of its own account.

In the opinion of our Board of Directors (based on a certificate given by the Underwriter, the resources of the above
mentioned Underwritarare sufficient to enable them to discharge the underwriting obligations in full. The above
mentioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with
the Stock Exchanges.

Details of the Market Making Arrangement for the Issue

Our Company and the Lead Manager have entered into an agreemerjt dafeth the following Market Maker
duly registered witlBBSE Limited to fulfill the obligations of Market Making:

Name [
Address [
Tel No. : [
Email Id : [
Contact Person : [
Website [
SEBI Registration No. [

O¢ O¢ O¢ O« O« O«

]
]
]
]
]
]

o

[ § tegisteed with SME segment SE will act as the Market Maker and has agreed to receive or deliver the
specified securities in the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notitigdamendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, 2018, and its amendments thereto and the circulars issuedB®Ethad SEBI regarding this net
from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to providevea® quote for 75% of the time in
a day. The same shall be monédrby Stock Exchange. Further, the Market Maker shall inform Stock
Exchange in advance for each and every black out period when the quotes are not being offered by the Market
Maker.

2. The minimum depth of the quote shall be Rs.1,00;06@wever, the inv&ors with holdings of value less than
Rs. 1,00,000/shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that
scrip provided that he/she sells his/her entire holding in that scrip in one lot along with a dectarétion
effect to the selling broker.

3. After a period of three (3) months from the market making period, the market maker would be exempted to
provide quote if the Equity Shares of Market Maker in our Company reaches to 15% (Including the 5% of
Equity Shaes of the Issue). Any Equity Shares allotted to Market Maker under this Issue over and above 5% of
Issue Size would not be taken in to consideration of computing the threshold of 15%. As soon as the Shares of
Market Maker in our Company reduce to 14%, riterket maker will resume providingway quotes.
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10.

11.

12.

13.
14.

15.

16.
17.

18.

19.

There shall be no exemption/threshold on downside. However, in the event the Market Maker étshausts
inventorythrough market making process, the concerned Stock Exchange may intimate the same tteSEBI af
due verification.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI alRSE SME platfornof BSE from time to time.

Execution of the order at the quoted price and quantitgthe guaranteed by the Market Maker(s), for the
guotes given by them.

The Market Maker shall not sell in lots less than the minimum contract size allowed for tradingS¥Ehe
Platform of BSE (in this case currently timinimum tradingot size is4,000Equity Shareshowever, the same
may be changed by tI®ME Platform ofBSE from time to time).

The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements and
other particulars as specified or as per the remdérgs of theSME Platform of BSEand SEBI from time to
time.

The Market Maker shall not be responsible to maintain the price of the Equity Shares of the Issuer Company at
any particular level and is purely supposed to facilitate liquidity on the cooft¥eerkrupa Jewellers

Limited via its 2way quotes. The price of the Equity Shares shall be determined and be subject to market
forces.

There would not be more than (5) five Market Maker s
and the Markt Makers may compete with other Market Makers for better quotes to the investors. At this stage,
[ Gi acting as the sole Market Maker.

The Market Maker shall start providing quotes from the day of the listing / the day when designated as the
Market Maker for the respective scrip and shall be subject to the guidelines laid down for market méthéng by
SME Platform of BSE

On the first day of the listing, there will be pspening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the discovered
price during the prepen call auction.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

The securities of the company will be placed in SPOS and would remain in Trade for Trade settled@nt for
days from the date of listing of Equity share on the Stock Exchange.

The shares of the company will be traded in continuous trading session from the time and day the company gets
listed onSME Platform of BSE India Limited and market maker will remaipresent as per the guidelines
mentioned undeBSE India Limited and SEBI circulars.

The Market Maker has to act in that capacity for a period of three years.

There will be special circumstances under which the Market Maker may be allowed to withd pwategn/

fully from the marketi for instance due to system problems, any other problems. All controllable reasons
require prior approval from the Exchange, while fencgjeure will be applicable for nezontrollable reasons.

The decision of the Exchandiar deciding controllable and nesontrollable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving three or one month notice or
on mutually acceptable terms to the Lead Manager/Merchant Banker, whihehde responsible to appoint a
replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Lead ManagerénérBlanker to
arrange for another Market Maker(s) in replacement during the term of the notice period being served by the
Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to ensure
compliance with the regreéments of regulation 261 of the SEBI (ICDR) Regulations. Further the Company and
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the Lead Manager/Merchant Banker reserve the right to appoint other Market Maker(s) either as a replacement
of the current Market Maker or as an additional Market Maker stitjethe total number of Designated Market
Makers does not exceed 5 (five) or as specified by the relevant laws and regulations applibableasicular

point of time. The Market Making Agreement is available for inspection at our Registered @dfitrel1.00

a.m. to 5.00 p.m. on working days.

20. Risk containment measures and monitoring for Market Makers:BSE SME will have all margins which are
applicable on th8SE Main Board viz., Marto-Market, ValueAt-Risk (VAR) Margin, Extreme Loss Margin,
SpecidMargins and Base Minimum Capital eBSE can impose any other margins as deemed necessary from
time-to-time.

21. Punitive Action in case of default by Market Makers SME Platform ofBSE will monitor the obligations on
a real time basis and punitive actiall be initiated for any exceptions and / or roompliances. Penalties /
fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired
liquidity in a particular security as per the specified guidelines. Thesaltiesn/ fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker in case he is not present
in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary
as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines
/ suspension for any type of misconduct / manipulation / other irregegaby the Market Maker from time to
time.

22. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012,
has laid down that for Issue size up to Rs. 250 Crores, the applicable price bands for the first day shall b
1 In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.
9 In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time.

The following spread will be applicable on the SME Exchange Platform.

Sr. No. Market Price Slab (in Rs.) Proposed spread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 7510 100 6
4. Above 100 5

23. Pursuant to SEBI Circular number CIR/IMRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for Market Makers during market making process has been made applicable, based on the Offer size and as

follows:
Buy quote exemption threshold Re-Entry threshold for buy quote
Issue Size (including mandatory initial (including mandatory initial
inventory of 5% of the Issue Size) inventory of 5% of the Issue Size)
Up toRs20 Crores 25% 24%
Rs20 toRs50 Crores 20% 19%
Rs50 toRs80 Crores 15% 14%
Above Rs.80 Crores 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and / or norms issued by S from time to time.

All the abovementionedconditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBB&tock Exchange from time to time.
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SECTION VI - CAPITAL STRUCTURE

The Equity Shareapital of our Company, as on the date of this Draft Prospectus is set forth below:

(Amt. in Rs.)
Sr Aggregate Value| Aggregate
N | Particulars at Nominal | Value at Issue
o. ;
Value price

A. | Authorized Share Capital

1,01,00,00CEquity Shares of Rs. 1.0éach 10,10,00,000 -
B. Issued, Subscribed and PaidJp Share Capital before the Issue

48,63,152 Equity Shares of Rs. 18ach 4,86,31,520 8,10,00,000

C. Present Issue in terms of this Draft Prospectus

Issue of 30,00,00 Equity Shares of faedue of Rs. 10/each at g

Issue price of Rs.27per Equity Share

Which comprises:

(a) Reservation for Market Maker(s) 1,52,000Equity Shares o
face value of Rs. 10fkach reserved as Market Maker portior| 15,20,000 41,04,000
a price of Rs. 27/per Equity Share

(b) Net Issue to the Publicof 28,48,000Equity Shares of fac
value of Rs. 10/each at a price of Rs. 2 ffer Equity Share

# Of the Net Issue to the Public*

14,24,000 Equity Shares of fawalue of Rs. 10/kach at a price o

Rs. 274 per Equity Share shall be available for allocation

Investors applying for a value of upto R&00 Lakhs (Retail

Investor9

13,20,000 Equity Shares of face value of Rs: @8¢that a price of

Rs.180f per Equity Share shall be available for allocation

Investors applying for a value of upto R3.00 Lakhs (Retalil

Investor9

3,00,00,000 8,10,00,000

2,84,80,000 7,68,96,000

1,42,40,000 3,84,48,000

1,42,40,000 3,84,48,000

D. Issued, Subscribed and Paidip Share Capital after the Issue

78,63152 Equity Shares of Rs. 1@ach 7,86,31,520 21,23,05,104
E. Securities Premium Account

Before the Issue 3,25,16,125

After the Issue 8,35,16,128

# Allocation to all categories shall be made on a proportionate basis subject to valid ApplEadceived at or
above the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met-with spill
over from any of the other categories or a combination of categories at the discretion of our Company in
consultation withthe Lead Manager and Designated Stock Exchange. Suchsmtepiltover, if any, would be
affected in accordance with applicable laws, rules, regulations and guidelines. For detailed information on the Net
Issue and its allocation various categories,gplee r ef er Thedssuse ro nt i pt digekdhisnBoaft
Prospectus.

The Present Issue has been authorized pursuant to a resolution of our Boaldadteked0, 2022and by Special
Resolutionpassed under Section 62(1) (c) of tbempaniesAct, 2013 at Extra Ordinargzeneral Meeting of our
shareholders held ofyril 06, 2022

Class of Shares

The company has only one class of shares i.e. Equity shares of Rs- gad0bnly and all Equity Shares are
ranked parpassu in all respect. All Equitghares issued are fully paigh as on date of the Draft Prospectus. Our
Company does not have any outstanding convertible instruments as on the date of the Draft Prospectus.
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NOTES TO THE CAPITAL STRUCTURE
1. Details of change in Authorized Share Capital obur Company:

Since the incorporation of our Company, the authorized Share Capital of our Company has been altered in the
manner set forth below:

PartlcullfrrosngNo. of Equity Shares of FV 0_1;_0Rs. 10 each) Date of Meeting Type of Meeting
10,0® Equity Shares 13-09-2019 On Incorporation
10,000 Equity Shares 5,00,000 Equity Shares 18-10-2019 EGM
5,00,000 Equity Shares 12,50,000 Equity Shares 2510-2019 EGM
12,50,000 Equity Shares 36,75,000 Equity Shares 30-10-2019 EGM
36,75,000 Equity Sdres 51,00,000 Equity Shares 2910-2021 EGM
51,00,000 Equity Shares 1,01,00,000 Equity Shares 12-02-2022 EGM

2. Paid-up Share Capital History of our Company

Date of Cumulati P Cumulativ
sr. | Allotment No. of ve No. of Face Iss;ue (Cash, Bonus, e Share Nature /
No. | of Equity shares Equity Value | Price | Consideration Capital Reason of
Allotted (Rs.) (Rs.) other than Allotment
Shares Shares (Rs.)
cash)
1 | 130919 | 10,000 | 10,000 | 10.00 | 10.00 Cash 1,00,000 S“bs&g’gon o
Consideration Allotment Via
2 14-12-19 14,360 24,360 10.00 | 215.00| Other Than 2,43,600 | Conversion Of
Cash Unsecured Loar
Consideration Allotment Via
3 14-12-19 1,25,766 | 1,50,126 | 10.00 | 215.00| Other Than 15,01,260 | Asset Transfer
Cash Agreement
Consieration Allotment Via
4 14-12-19 814 1,50,940 | 10.00 | 215.00| Other Than 15,09,400 | Asset Transfer
Cash Agreement
5 21-12-19 | 10,56,580| 12,07,520| 10.00 - Nil 1,20,75,200, Bonus Ratio 7:1
Consideration Allotment Via
6 31-12-19 3,19,629 | 15,27,149| 10.00 | 27.00 Other Than | 1,52,71,490, ConversiorOf
Cash Unsecured Loar
Consideration Allotment Via
7 31-12-19 | 1,77,037 | 17,04,186| 10.00 | 27.00 Other Than | 1,70,41,860 Conversion Of
Cash Unsecured Loar
Consideration Allotment Via
8 31-12-19 | 1,66,257 | 18,70,443| 10.00 | 27.00 Other Than | 1,87,04,430| Asset Tranfer
Cash Agreement
9 | 120222 | 29,92,709| 48,63,152| 10.00 | - Nil 4,86,31,520 Bori‘gl@a“o

2.1 Subscribers to Memorandum of Association Initial Allotment of 3,334 Equity ShaMs ©Ghirag Arvindbhai
Shah,3,333 Equity Shares tdrs. Nehaben Chiragbhai Shahda3,333 Equity Shares to Mr. Ankit Arvindbhai
Shah.

2.2 Allotment of 14,360 Equity shares to Mthirag Arvindbhai Shalpursuant to Conversion Agreement dated
Decembeil4, 2019 and pursuant to the Board Resolution and EGM Resolution passed on Decemié&. 14, 20

2.3 Allotment of 1,25,766Equity Sharego Mr. Chirag Arvindbhai Shalpursuant to Asset Transfer Agreement
dated December 14, 2019 and pursuant to the Board Resolution and EGM Resolution passed on December 14,
20109.
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2.4

2.5

2.6

2.7

2.8

2.9

10.
11.

Allotment of 814 Equity Shareso Mrs. Nehaben Chiragbhai Shalrsuant to Asset Transfer Agreement dated
Decembeil4, 2019 and pursuant to the Board Resolution and EGM Resolution passed on December 14, 2019.

Further Bonus Allotment 0f0,03,870 Equity Shares Mr. Chirag Arvindbhai Shah,%630 Equity Shares to

Mrs. Nehaben Chiragbhai Shah and 70 Equity Shares each to Mr. Pintukumar Kiritkumar Shah, Mr. Kiranben
Kiritkumar Shah, Mr. Silviben Kiritkumar Shah, Mr. Nirmal Rameshchandra Shah and Mr. Pinkeshkumar
Jivanlal Shah.

Allotment of 3,1,629 Equity shares to MChirag Arvindbhai Shalpursuant to Conversion Agreement dated
DecembeBl, 2019 and pursuant to the Board Resolution and EGM Resolution passed on December 31, 2019.

Allotment of 1,77,037 Equity shares Mrs. Nehaben Chiragbh&@hahpursuant to Conversion Agreement
datedDecembei31, 2019 and pursuant to the Board Resolution and EGM Resolution passed on December 31,
2019.

Allotment of 1,66,257Equity Sharego Mr. Chirag Arvindbhai Shalpursuant to Asset Transfer Agreement
daed December 31, 2019 and pursuant to the Board Resolution and EGM Resolution passed on December 31,
2019.

Further Bonus Allotment d20,13,146 Equity Shares kr. Chirag Arvindbhai Shal8,79,003Equity Shares to

Mrs. Nehaben Chiragbhai Shah and 112 BgBhares each to Mr. Pintukumar Kiritkumar Shah, Mr. Kiranben
Kiritkumar Shah, Mr. Silviben Kiritkumar Shah, Mr. Nirmal Rameshchandra Shah and Mr. Pinkeshkumar
Jivanlal Shah ané,00,000 Equity Shares to Vivid Merchantile Limited.

Equity Shares issued foconsideration other than cash by Our Company:

Except for as mentioned above in the notes to capita
of the Companyéd, our Company has not i sseghd any ot her

Equity Shares issued in the preceding two(2) years:

Except for as mentioned above in the notes to capita
of the Companybd, OQur Company has not (2iyeas precddingithey e qui |
date of the Draft Prospectus.

Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation of reserves.

Our Company has not made any allotmef Equity Shares pursuant to any scheme approved under Section
Sections 391 to 394 of the Companies Act, 1956 or Sectior228@f the Companies Act, 2013 as on the date
of the Draft Prospectus.

Our Company has not issued Equity Shares at a pricer lihaa the Issue price during a period of one year
preceding the date of the Draft Prospectus.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Plan for our
employees, and we do not intend to allot any shares to quipgees under Employee Stock Option Scheme /
Employee Stock Purchase Plan from the proposed issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefts) Regulations, 2014.

As on the date of filing of this Draft Prospectus, there are no partlyypaghares, outstanding convertible
securities, warrants or outstanding warrants, options or rights to convert debentures in our Company or loans or
other fnancial instruments into our equity shares.

There are no equity shares against which depository receipts have been issued.

As on the date filing this Draft Prospectus, other than the equity shares, there are no other class of securities
issued by our Copany. Further, our company does not have any preference share capital as on the date filing
this Draft Prospectus.
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12. All the equity shares of our Company are fully paid up as on the date of this Draft Prospectus. Further, since the
entire money in respecf the Issue is being called on application, all the successful applicants will be allotted
fully paid-up equity shares.

13. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permittdxy law.

14. Capital Buildup of our Promoters shareholding in the Company

As on the date of this Draft Prospectus, our Prometihs Chirag Arvindbhai Shah and Mrs. Nehaben Chiragbhai
Shah together hold 38,87,242 Equity Shares having face value of Rs: 4Bape and representing 79.93% of the
pre-issue Paid up Capital of our Company.

No. of Issue Price/ | Consideration Na_ture olf % of the I_f’aid-
Date of eq.lity = Transfer (Cash, Bonus,| Consideration/ up Capital
Allotment/ Shares (Rs.) Price/ Consideration Allotment/ Pre- Post
Transfer Allotted ' Acquisition other than Acquired/ lssue | Issue
Price (Rs.) cash) Transfer

Mr. Chirag Arvindbhai Shah

13-09-19 3,334 10.00 10.00 Cash Subscription To

MOA 0.07 0.04
Allotment  Via
14-12-19 14,360 10.00 215.00 Cash Conversion Of
Unsecured Loan| 0.30 0.18
Allotment  Via
14-12-19 1,25,766 10.00 215.00 Cash Asset  Transfel
Agreement 2.59 1.60
1812-19 (50) 10.00 215.00 Cash Transfer * (0.00) | (0.00)
21-12-19 10,03,870 10.00 10.00 Nil Bonus Allotment| 20.64 | 12.77
Allotment  Via
31-12-19 3,19,629 10.00 27.00 Cash Conversion Of
Unsecured Loan| 6.57 4.06
Allotment  Via
31-12-19 1,66,257 10.00 27.00 Cash Asset  Transfel
Agreement 3.42 2.11
Transfer To
02-04-21 (3,74,950) 10.00 27.00 Cash Vivid
Merchantile Ltd (7.71) | (4.77)
12-02-22 20,13,146 10.00 10.00 Nil Bonus Allotment| 41.40 | 25.60
Total 32,71,362 67.27 | 41.60

Mrs. Nehaben Chiragbhai Shah

Subscription To

13-09-19 3,333 10 10 Cash MOA 0.07 0.04
Transfer  From

12-10-19 3333 10 10 Cash Mr. Ankit 0.02 0.01
Arvindbhai Shah
Allotment  Via

14-12-19 814 10 215 Cash Asset Transfer 0.07 0.04
Agreement

21-12-19 52360 10 - Nil Bonus Allotment| 1.08 0.67
Allotment  Via

31-12-19 177037 10 27 Cash Conversion Off 3.64 2.25
Unsecured Loan

12-02-22 379003 10 - Nil Bonus Allotment| 7.79 4.82

Total 6,15,880 12.66 7.83
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No. of Issue Price/ | Consideration Na_ture olf % of the I_Daid—
Date of eq;ity = Transfer (Cash, Bonus,| Consideration/ up Capital
Allotment/ Shares (Rs.) Price/ Consideration Allotment/ Pre- Post
Transfer Allotted ' Acquisition other than Acquired/ lssue | Issue
Price (Rs.) cash) Transfer
Total
Promoter 3887242 79.93 | 49.44
Holding

* Transfer to 50 Equity Shares each to Mr. Pintukumar Kiritkumar Shah, Mr. Kiranben Kiritkumar Shah, Mr.
Silviben Kiritkumar Shah, Mr. Nirmal Rameshchandra Shah and Mr. Riklegar Jivanlal Shah

All the Equity Shares held by our Promoter were and is fully-ppién the respective dates of acquisition and/or
transfers and/or allotment of such Equity Shares. As on the date of this Draft Prospectus, none of the Equity Shares
hdd by our Promoter is pledged.

Further, Our Promoter to the Company and the Lead Manager confirms that the acquisition and/or transfers and/or
all ot ment of the Equity Shares forming part of the P
funddinternal accruals and no loans or financial assistance from any banks or financial institution has been availed

by our Promoter for this purpose.

Detail s of Promoterids contribution and Lock

As per Regulation 236 and 238 of the SEBI (ICDR) Regulati@f48, and in terms of the aforesaid table, an

aggregate of 20% of the fully diluted passue equity share capital of our Company held by our Promoter shall be
provided towards mini mum Promoterés, ¢ o mstfrom thew#te cd n and
Al'l ot ment (O6Mini mum Pr ometnerodfs tCoen tR ridonuati eorndds) . C ofnhter il bouct
per applicable law and procedure and details of the same shall also be provided to the Stock Exchange before listing
oftheEqi ty Shares. The Promoterds contribution has been
minimum lot and has been contributed by the persons defined as Promoter under the SEBI (ICDR) Regulations,
2018.

Our Promoter has given written conséo include such number of Equity Shares held by them and subscribed by
them as a part of Promoterés Contribution constituting
have agreed not to sell or transfer or pledge or otherwise dispgseofany manner |, t he Promot €
from the date of filing of this Draft Prospectus until the commencement of théngekiod specified above, or for

such other time as required under SEBI (ICDR) Regulations, except as may be permittedrdarme with the

SEBI (ICDR) Regulations. The Equity Shares which are being locked in for three (3) years from the date of
Allotment are as follows:

A”Date € No. of Equity Nature of Issue/ Nature of Issue Yofithe _Pald-up
otment of s : FV . Capital
Fully Paid-up Shareg Ac_:qwsmon/ con_S|dera (Rs.) Price Pre- PoSt
Shares Locked-in acquired/ transfer tion (Rs.) lssue Issue
Mr. Chirag Arvindbhai Shah
13-09-19 3,334 Subscription To MOA|  Cash 10.00 | 10.00 0.07 0.04
Allotment Via
14-12-19 14,360 Conversion (6] Cash 10.00 | 215.00 0.30 0.18
Unsecured Loan
Allotment Via
31-12-19 3,19,629 Conversion Off  Cash 10.00 | 27.00 6.57 4.06
Unsecured Loan
12-02-22 6,81,000 Bonus Allotment Nil 10.00 - 14.00 8.66
Total 1,018,323 20.94 12.95
13-09-19 3,333 Subscription TAMOA Cash 10.00 | 10.00 0.07 0.04
Allotment Via
31-12-19 1,77,037 Conversion Of Cash 10.00 | 27.00 3.64 2.25
Unsecured Loan
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0, 1d-

PELER @ No. of Equity Nature of Issue/ Nature of Issue o @i ine _Pa|d up
Allotment of h isition/ id FV : Capital

Fully Paid-up S ares Ac_:qmsmon considera (Rs.) Price Pre- Post

Locked-in acquired/ transfer tion ‘ (Rs.)

Shares Issue Issue

12-02-22 3,79,003 Bonus Allotment Nil 10.00 - 7.79 4.82

Total 5,59,373 11.50 7.11

Total Lock-in 15,77,696 32.44 20.06

The Minimum Promoters contribution has been brought in to the extent of not less than the specified minimum lot
and has been contributed by the persons defined as Promoter under the SEBI (ICDR) Regulatiofise Hijiity

Shares that are being lockedareeligible for computation of Promoter Contribution under Regulation 237 of SEBI
ICDR Regulations. In this connection, our Company hereby confirms that the Equity Sharesnabdeubt consist

of:

a) Equity Shares acquired during the preceding three (3} ye@n the date of filing this Draft Prospectus for
- consideration other than cash and revaluation of assets or capitalization of intangible assets is involved in
such transaction;
- resulting from a bonus shares issued out of revaluations reserves orzedrgatifits of the Company or
bonus i ssue against equity shares which are otherw
Contribution;
b) Equity Shares held by the Promoter and offered for minimum Promoters contribution which are subject to any
pledge with any creditor;
c) Equity Shares acquired during the preceding one (1) year from the date of filing this Draft Prospectus, at a price
lower than the price at which the Equity Shares are being offered to the public in the Initial Public Offer;
d) Equity Shares issued to the Promoter upon conversion of a partnership firm during the preceding one year at a
price less than the Issue Price, against funds brought in by them during that period, in case of an issuer formed
by conversion of one or more partnépsfirms or limited liability partnerships, where the partners of the
erstwhile partnership firms or limited liability partnerships are the promoters of the issuer and there is no
change in the management are i nel i BrovidédethatfspecifiedMi ni mu r
securities, allotted to promoters against capital existing in such firms for a period of more than one year on a
continuous basis, shall be eligible; and
e) Equity Shares for which specific written consent has not been obtained limespective Promoter for
inclusion of their subscription in the Promoters Contribution subject teifock

Equity shares lockedn for one year

Other than the Equity Shares mentioned above that would be lotKed three (3) years, the entire gssue

capital of our Company would be lockédfor a period of one (1) year from the date of Allotment in the Issue
pursuant to Regulation 238(b) and 2390of SEBI ICDR Regulations, 2018.

Ot her requirement4$nibn respect of OLock

In terms of Regulation 236f the SEBI (ICDR) Regulations, 2018, the entire-jssie capital held by the Persons
other than the Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public
Issue.

Inscription or Recording of nortransferalility:

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the share certificates for the equity shares held in
physical form, which are subject to legk shall carry the inscriptiod n ¢ m a n s f @&nd taebnbrieadsferability

details shll be informed to and recorded by the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and
locked in may be pledged as a collateral security favam Igranted by a scheduled commercial bank or public
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financial institution or a systemically important nbanking finance company or housing finance company, subject

to following:

-Il'n case of Minimum Promoter sd Cbeiidsuei company orrts subsitieey | oan
(ies) for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the
terms of sanction of the loan.

- In case of Equity Shares held by Promoters in excess of Minimum Proreode cont ri buti on, the
shares is one of the terms of sanction of the loan.

Provided that such loek shall continue pursuant to the invocation of the pledge and such transferee shall not be
eligible to transfer the specified securitidbtlie lockin period stipulated in these regulations has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and

Exchange Board of India (Substahtdcquisition of Shares and Takeovers) Regulations, 2011 as applicable;

- The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations,
2018 may be transferred to anot h@&roup&rtommewtp@maoter(spor any p
persons in control of our Company, subject to continuation ofilodkr the remaining period with transferee
and such transferee shall not be eligible to transfer them till tharnqmériod stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regul ati ons, 2018 may be transferred to any other pers
equity shares which are lock@dalorng with the equity shares proposed to be transferred, subject to continuation of

lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the

lock-in period stipulated has expired.
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15. OUR SHAREHOLDING P ATTERN

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (LODB®)sR20ukE as on the date of
this:

" Shares
No. of Voting Shareholdi
Shareholdi | Rights held in g‘r? Oof | hgasa% Lol\éﬁégfin I;I;i?\i(iisgr
Eea s | GBS U darle_s assuming | shares ** | encumbere
No. No. Of No. of of total no. securities * n Zr yin full d No. of
of . Shares of . | convertible .
Category of | Sh N, ©FFUT || P underlyi Total No shares(calc (i securities equity
Categ Paid-up Paid-up e ng As a As a | shares held
o Shareholde | are Equi Equi ng Of Equity ulated as Total | Convertib (asa % of % of in
ry rs hol | o quity 94 | beposito | Shares held | per SCRR, | No.of | 0% percentage | N | 2O | N | 2° .
der aes held | Shares 1957) Votin asa Ie_. of diluted o. total o. total demateriali
held 8 % of Securities Shar Shar zed form
S Receipts g (A+B | (includin share (a es (a es
Asa % of | Rights +C) Warrantg SEEE)AS | ) held ) held
(A+B+C2) ) a % of (b) (b)
(A+B+C2)
| 1 ] v \% \| VII_I\\//I+V+ VIl IX X XI=VI+X Xl Xl XV
Promoter &
Promoter 5 38,87,788 - - 38,87,242 79.94 - - 79.94 - - - - [ 6]
A Group
B Public 4 9,75,364 - - 9,75,910 20.06 - - 20.06 - - - - [ 6]
Non
Promoter - - - - - - - - - - - - - -
C Non Public
Shares
underlying - - - - - - - - - - - - - -
1 DRs
Shares held
Employee
2 Trusts
Total 9 48,63,152 - - 48,63,152 100.00 - - 100.00 - - - - -

" The shares under the process of dematerialization. Our Company ensures that the entire equity thlea@oofpany will be dematerialized before the filing

Prospectus with RoC.

Note:

1) As on the date of this Draft Prospectus 1 Equity Shares holds 1 vote. The entP©pquity share of the company will be locked in prior to listing of shares on the
SME Pldform of BSE Ltd.

2) PAN of all shareholders will be provided to the stock exchange by our Company prior to Listing of Equity Share on tixel&togk.E

3) Our Company will file the shareholding pattern of our Company, in the form prescribed under SEBI (R&@tions, 2015, as amended from time to time, one
day prior to the listing of Equity Shares. The shareholding pattern will be uploaded on the website of Stock Exchangasmireésreement of trading of such
Equity Shares.

4) The ter m 0 EnNchesdme meaning as absigred under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regdlaons, 201
amended from time to time.
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16. Following is the details of the aggregate shareholding of Our Promoter and Promoter Group beforand
after the Issue is set forth below:

Pre-Issue PostlIssue
Sg. Name of the Shareholders No. of equity Iériz-alls(?ugfj eN&i'g: PA c?si-l ;)'?sﬁfe
shares ; :
Capital shares Capital
A Promoter
1. Mr. Chirag Arvindbhai Shah 32,71,362 67.27 32,71,362 41.60
2. Mrs. Nehaben Chiragbhai Shahl  6,15,880 12.66 6,15,880 7.83
Total (A) 38,87,242 79.93 38,87,242 49.44
B Promoter Group & Relatives - - - -
1. Mr. Pintukumar Kiritkumar Shal 182 0.003 182 0.00
2. Mr. Kiranben Kiritkumar Shah 182 0.003 182 0.00
3. Mr. Silviben Kiritkumar Shah 182 0.003 182 0.00
Total (B) 546 0.01 546 0.00
C TOTAL (A+B) 38,87,788 79.94 38,87,788 49.44

17. The average cost of acquisition of per Equity Share by our Promoter is set forth in the table below:

Average cost of acquisition (in Rs.)
10.13

9.26

No. of equity share held
32,71,362
6,15,880

Name d Promoter
Mr. Chirag Arvindbhai Shah
Mrs. Nehaben Chiragbhai Shah

18. None of the Promoter, members forming a part of Promoter Group, Promoter Group Comptiigss/En
Directors and their immediate relatives have purchased or sold or transferred any Equity shares of our Company

within the last 6 (Six) months immediately preceding the date of this Draft Prospectus.

19. List of shareholders holding 1% or more of the @id up share capital of our company:

(a) As on the date of this Draft Prospectus:

Sr. No. | Name Of The Shareholders No. Of Shares % of the Pre-Issue Capital
1. Mr. Chirag Arvindbhai Shah 32,71,362 67.27
2. Mrs. Nehaben Chiragbhai Shah 6,15,880 12.66
3. Vivid Merchantile Limited 9,65,000 19.84
Total 48,62,242 99.78

(b) 10 days prior to the date of this Draft Prospectus:

Sr. No. | Name Of The Shareholders No. Of Shares % of the Pre-Issue Capital
1. Mr. Chirag Arvindbhai Shah 32,71,362 67.27
2. Mrs. Nehaben Chiragbh&hah 6,15,880 12.66
3. Vivid Merchantile Limited 9,65,000 19.84
Total 48,62,242 99.78
(c) 1 year prior to the date of filing this Draft Prospectus:

Sr. No. | Name Of The Shareholders No. Of Shares % of the Pre-Issue Capital
1. Mr. Chirag Arvindbhai Shah 16,33,166 87.31
2. Mrs. Nehaben Chiragbhai Shah 2,36,877 12.66
Total 18,70,043 99.98

d) 2 years prior to the date of filing this Draft Prospectus:

Sr. No.

Name Of The Shareholders

No. Of Shares

% of the Pre-Issue Capital

1.

Mr. Chirag Arvindhai Shah

16,33,166

87.31
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Sr. No.

Name Of The Shareholders

No. Of Shares % of the Pre-Issue Capital

Mrs. Nehaben Chiragbhai Shah

2,36,877

12.66

Total

18,70,043

99.98

20. None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as mentioned

21

22

23

24

25

26

27

28

29

below and as stated in the chapter tit®dr Mana g e m beagitnéng on page nd12 of this Draft Prospectus.

5 — -
Sr. No. Name of the KMP's Designation NO' C1 SUEES N2l |t of.pre ISsue pau_}up
in our Company Equity Share Capital
1, g"rr]'ahCh"ag Arvindbhail 15 ¢ cro 32,71,362 67.27
2 Mrs. Nehaben Chargbhai WTD 6.15.880 12.66
Shah
Total 38,87,242 79.93

. The members of the Promoter Group, our Directors or the relatives of our Directors have not financed the
purchase by any other person of securities of our Company, other than in the normal cthedmusiness of

the financing entity, during the 6 (Six) months preceding the date of this Draft Prospectus.

. Our Company shall ensure that transactions in the Equity Shares by the Promoter and members forming a part

of the Promoter Group and/ or Grouprmanies/Entities between the date of filing this Draft Prospectus and

the Issue Closing Date shall be reported to the Stock Exchanges within-faxeniyurs of such transaction.

. As on date of this Draft Prospectus, there are no outstanding finantiahests or any other rights that would
entitle the existing Promoter or shareholders or any other person any option to receive Equity Shares after the

Issue.

. There will be no further issue of capital whether by way of issue of bonus shares, prefatiemtient, and
rights issue or in any other manner during the period commencing from submission of this Prospectus with

Stock Exchange until the Equity Shares to be issued pursuant to the Issue have been listed.

. Except as disclosed in this Prospectus, @ompany presently does not have any intention or proposal to alter
its capital structure for a period of six (6) months from the date of opening of the Issue, by way of
spilt/consolidation of the denomination of Equity Shares or further issue of EquitgsStincluding issue of
securities convertible into Equity Shares) whether preferential or otherwise. However, during such period or a

later date, it may issue Equity Shares or securities linked to Equity Shares to finance an acquisition, merger or

joint venture or for regulatory compliance or such other scheme of arrangement if an opportunity of such nature

is determined by its Board of Directors to be in the interest of our Company.

. There have been no financial arrangements whereby our Promoter, Rr@mmt@, our Directors and their

relatives have financed the purchase by any other person of securities of our Company, during a period of six
months preceding the date of this Draft Prospectus, other than in the normal course of business of the financing

entity.

. Except for Vivid Merchantile Limited whose holding19.84% of the Prdssue,Subscribed and Paidp Share

Capital in our company,

securities (including shares, wants, convertible securities of our Company more than 5% of the total number

of shares as on the date of this Draft Prospectus.

. Except for Vivid Merchantile Limited whose holding18.84% of the Prdssue,Subscribed and Paidp Share
Capital in our comany,

there are

there are

no persons

no other persons

bel onging

to

t

(including shares, warrants, convertible securities of our Company more than 1% of the total number of shares
as on the date of this Draft Prospectus.

. Our Company, ouPromoter, our Directors and the Lead Manager to the Issue have not entered into-any buy

back, standby or similar arrangements with any person for purchase of our Equity Shares from any person.
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30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

Our Company shall ensure that transactions in the EquityeShegr the Promoters and the Promoter Group
between the date of filing this Draft Prospectus and the Issue Closing Date shall be reported to the Stock
Exchange within twentjour hours of such transaction.

No person connected with the Issue, including,rmitlimited to, our Company, the members of the Syndicate,

or our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or
services or otherwise to any Applicant for making an application, except foofessnmission for services
rendered in relation to the Issue.

There are no safety net arrangements for this Public Issue.

In case of ovesubscription in all categories the allocation in the Issue shall be as per the requirements of
Regulation 253 of SBI (ICDR) Regulations, 2018, as amended from time to time.

An oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off to the
minimum allotment lot, while finalizing the Basis of Allotment. Consequently, theabéilotment may go up

by a maximum of 10% of the Issue, as a result of which, theigmst paid up capital after the Issue would also
increase by the excess amount of Allotment so made. In such an event, the Equity Shares held by our Promoter
and subjetto lockin shall be suitably increased; so as to ensure that a minimum of 20% of the post issue paid
up capital is locked in for 3 years.

An investor cannot make an application for more than the number of Equity Shares offered in this Issue, subject
to the maximum limit of investment prescribed under relevant laws applicable to each category of investor.

Investors may note that in case of egeabscription, allotment will be on proportionate basis as detailed under
ABasis of inAthel chapteretiedtid s s u e P rbegmeind wom page ndl95 of this Draft
Prospectus.

Undersubscription in the net issue, if any, in any category, would be allowed to be met with spill over from any
other category or a combination of categories at the discretionroEompany in consultation with the Lead
Manager and the Designated Stock Exchange. Suchsatspill over, if any, would be effected in accordance
with applicable laws, rules, regulations and guidelines.

As per RBI regulations, OCBs are not allowedharticipate in the Issue.

The Issue is being made through Fixed Price method.

None of the other Promoter and members of our Promoter Group will participate in this Issue.

Our Company has not raised any bridge loan against the proceeds of the Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as specified by SEBI from time to time.
An Applicant cannot make an application for more than the number of Equity Shares being issued through the
Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to each category of

investors.

No payment, direct or indiredt the nature of discount, commission and allowance or otherwise shall be made
either by us or our Promoter to the persons who receive allotments, if any, in the Issue.

We have 8 shareholders as on the date of filing of this Draft Prospectus.
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47. Our Companyhas not made any public issue (including any rights issue to the public) since its incorporation.

48. As on the date of this Draft Prospectus, the Lead Manager and their respective associates (determined as per the
definition of 0 a s s diani2@®@)t oé thecCompprees Hch 2003 doenot hdideaay Equity
Shares in our Company. The Lead Manager and their respective affiliates may engage in transactions with and
perform services for our Company in the ordinary course of business or may in teesfujage in commercial
banking and investment banking transactions with our Company, for which they may in the future receive
customary compensation.
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SECTION VIl T PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

The Fresh Issue includes a publicussf 30,00,000 Equity Shares of our Company at an Issue Price of Rs.
27per Equity Share. The Net Proceeds from the Issue are proposed to be utilized by our Company for the
following objects:

1) To meet the Working Capital requirements; and
2) General CorporatExpenses.

We believe that listing will give more visibility and enhance corporate image of our Company. We also believe
that our Company and shareholders will receive the benefits from listing of Equity SharesstEldatform

of BSE It will also provide liquidity to the existing shareholders and will also create a public trading market for
the Equity Shares of our Company.

The main object clause of Memorandum of Association of our Company enables us to undertake the activities

for which the funds @& being raised by us through the Issue. Further, we confirm that the activities which we

have been carrying out till date are in accordance with the object clause of our Memorandum of Association.

For the main objects clause of our Memorandum of Assoniadieefi Hi st ory and Certain Cor y
on pagelo8

Issue Proceeds and Net Proceeds

The details of the issue proceeds are summarized below:

Particulars Amount (Rs. In Lakhs)
Gross Proceeds of the Issue 810.00
Less: Issue related expenses (60.00)
Net Proceeds of the Issue (Net Proceeds) 750.00

Utilization of Funds and Means of Finance:

We intend to utilize the proposed net proceeds in the manner set forth below:
(Rs. In Lakhs)

Sr. No. Objects of the Issue IPO Proceeds
1. To meet the Workig Capital requirements 668.00
2. General Corporate Expenses 82.00
3. To meet the expenses of the Issue 60.00
Total 810.00

Since, the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to
make firm arrangments of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through
verifiable means towards at least 75% of the stated means of finance, excluding the amounts to be raised
through the proposed Issue.

The fund requirements, the deploymenfiwrids and the intended use of the Net Proceeds as described herein
are based on our current business plan and management estimates and have not been appraised by any bank,
financial institution or any other external agency.

Given the dynamic nature of pbusiness, we may have to revise our business plan from time to time and
consequently our funding requirements and deployment on account of variety of factors such as our financial
condition, business and strategy, including external factors such ast c@mnkiéions, competitive environment,

costs of commodities and interest/ exchange rate fluctuations which may not be within the control of our
management.

In case of variations in the actual utilisation of funds earmarked for the purpose set fortloiabbegfall in
the Net Proceeds, increased fund requirement may be financed by our internal accruals and/ or debt, as required.
If the actual utilisation towards the said Object is lower than the proposed deployment such balance will be used
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for general orporate purposes to the extent that the total amount to be utilised towards general corporate
purposes will not exceed 25% of the gross proceeds from the Issue.

In the event of any shortfall in the Net Proceeds or in case of delay in raising fundshttineuPO, our
Company may deploy certain amounts towards any of the abewtioned Object of Issue through a
combination of Internal Accruals and/ or unsecured loans and/ or seeking additional debt from existing and
future lenders or such balance will ged for future growth opportunities including funding existing objects, if
required and in such case funds raised shall be utilized towards repayment of such Unsecured Loans or
recouping of Internal Accruals. However, we confirm that no bridge finarttésgbeen availed as on date,

which is subject to being repaid from the Issue Proceeds. We further confirm that no part of the Issue Proceed
shall be utilized for repayment of any part of outstanding unsecured loan as on date of filing the Draft
Prospectus.

Our management, in response to the competitive and dynamic nature of the industry and specifically that of our
business, will have the discretion to revise its business plan and expenditure from time to time and consequently
our funding requirement andeployment of funds may also change. This may, subject to compliance with
applicable laws and regulations also include rescheduling and/ or revising the proposed utilization of Proceeds
and increasing or decreasing expenditures for a particular objeevigghe utilization of Proceeds.

For further details on the risks involved in our business plans and executing our business strategies, please see
the section titled ARIi 2%k Factorso beginning on page

Schedule of Implementation
The entire Issuerpceeds will be utilized during FY 20223.
Deployment of Funds in the Objects

As on the date of the Draft Prospectus, our Company has not incurred any expenditure on the Objects. As on
the date of the Draft Prospectus, our Company has not deployearaumt on the Objects of the Issue.

(Rs. In Lakhs)

Sr. ' Expenses Already Incurred BilPEE @F less
No. Objects of the Issue till March 31. 2022 Proceeds
' (for FY 2022-23)

1 To _ meet the Working Capitg i 668.00

requirements
2. General Corporate Expenses - 82.00
3. To meet the expenses of the Issue - 60.00

Total - 810.00

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the
estimated schedule of deployment specified above; our Company shall dbapldyet Proceeds in the
subsequent Financial Years towards the Object.

DETAILS OF THE OBJECTS OF THE ISSUE

. TO MEET INCREMENTAL WORKING CAPITAL REQUIREMENTS

We will need additional working capital for the growth of our business. We have estimated dignatidi
working capital requirements for FY 2023 which will be funded through the proposed public issue. The
working capital will be primarily used for expanding our current business operations. Our Company proposes to
meet the incrementaéquirement tahe extent of R$66800 Lakhs for the FY 20223 from the Net Proceeds

of the Issue. The details of estimation of working capital are as mentioned below:

Basis of estimation of working capital requiremeand estimated working capital requirement:
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(Rs. In Lakhs)

As on
Particul 202021 No. of Dec. 31, No. of 202223 No. of
articulars Days 2021 Days Days
Audited Audited Estimated

Current Assets

Inventories 723.14 570 708.73 194 800.00 120
Trade Receivables 282.04 222 421.46 115 600.00 90
Cash &Bank Balances 4.02 2.93 3.00

Short Term Loans & Advances - - -

Total Current Assets (A) 1009.20 1133.12 1403.00

Current Liabilities

Other Current Liabilities - - -

Short Term Borrowings - 42.24 50.00

Trade Payables 542.11 183 599.59 174 100.00 15
Total Current Liabilities (B) 542.11 641.83 150.00

Working Capital Gap (A-B) 467.09 491.29 1253.00

Less: Existing Borrowings fron

Banks & Others Financial - - -

Institutions

Net ~ Working  Capital | ,q7 nq 491.29 1253.00
Requirement

Proposed Working Capital to be

funded from IPO 668.00

Funded/ Funding through intern

accruals/ own funds /unsecur{ 467.09 491.29 585.00

loan
Justification (FY 2022-23):
We will require working capital to inease based on the following holding periods :

Inventories We expectinventoryHolding daysto be atappx. 120Daysfor Fiscal 202223 which

will be as per previous years trends.

Trade Receivables | We expectDebtorsHolding daysto be at appx. 90 weeksfor Fiscal 202223 based
on our policy of delivering mostly against advance payment with very short credit |
to attract new customers

Trade Payables We expect Creditor 0sl15payyfardiscal 20223anylise with
our past experiee.

. GENERAL CORPORATE EXPENSES

Our management, in accordance with the policies of our Board, will deploy Rs. 82.00 Lakhs from Net Proceeds
towards the general corporate expenses to drive our business growth.

In accordance with the policies set updur Board, we have flexibility in utilizing the remaining Net Proceeds

not exceeding 25% of the amount raised by our Company through this Issue, for general corporate purpose
including but not restricted to, meeting operating expenses, branding, projradicertisements and meeting
exigencies, which the Company in the ordinary course of business may not foresee or any other purposes as
approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act.

Further,our management confirms that

- any issue related expenses shall not be considered as a part of General Corporate Purpose; and

- the amount deployed towards general corporate expense, as mentioned above in this Draft Prospectus, shall
not exceed 25% of the amnat raised by our Company through this Issue.
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. TO MEET THE EXPENSES OF THE ISSUE

The total expenses of the Issue are estimated to be approximately Rs. 60.00 Lakhs which include, among others,
underwriting and management fees, printing and distributioeresgs, advertisement expenses, legal fees and
listing fees. The estimated Issue expenses are as follows:

(Rs. In Lakhs)

Sr. No. | Particulars Amount

Issue management fees including fees and reimbursements of N

1. Making fees and payment to other imediaries such as Legal Advisg 46.50
to the IPO, Registrars and other out of pocket expenses.

2. Advertising and marketing expenses 3.00

3. Printing & Stationery, Distribution, Postage 3.00

4, Regulatory and other statutory expenses including Listaw 7.50
Total estimated Issue expenses 60.00

@ please note that the cost mentioned is an estimate quotation as obtained from the respective parties and
excludes GST, interest rate and inflation cddte amount deployed so far toward issue expensdk sha
recouped out of the issue proceeds.

Bridge Financing Facilities

We have not entered into any bridge finance arrangements that will be repaid from the Net Proceeds. However,
we may draw down such amounts, as may be required, from an overdrafearesmg cash credit facility with

our lenders, to finance additional working capital needs until the completion of the Issue. Any amount that is
drawn down from the overdraft arrangement / cash credit facility during this period to finance additional
working capital needs will be repaid from the Net Proceeds.

Appraisal by Appraising Agency

The fund requirements and deployment is based on internal management estimates and has not been appraised
by any banks or financial institutions.

Interim Use of Funds

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule 1l of the RBI Act, 1934, as amended from time
to time. Such deposits will be approvegl our management from time to time.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of
the Net Proceeds of the Offer as described above, it shall not use the funds from the Net Proceeds for any
investment in equity and/or real estate products and/or equity linked and/or real estate linked products.

Monitoring of Issue Proceeds

As the size of the Fresh Issue does not exceed Rs. 10,000 Lakhs, in terms of Regulation 262 of the SEBI ICDR
Regulationspur Company is not required to appoint a monitoring agency for the purposes of this Issue. Our
Board and the management will monitor the utilization of the Net Proceeds through its audit committee.

Pursuant to 32 of the SEBI (LODR) Regulations, 2015,@ompany shall on halfearly basis disclose to the

Audit Committee the applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a
statement of funds utilized for purposes other than stated in this Prospectus and péioeeithe Audit
Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been
utilized in full. Until such time as any part of the Net Proceeds remains unutilized, our Company will disclose
the utilization ofh e Ne't Proceeds under separate heads in our
the amount of and purpose for which Net Proceeds have been utilized so far, and details of amounts out of the
Net Proceeds that have not been utilized so far, allioating interim investments, if any, of such unutilized

Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amthenhext fiscal.
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Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall
furnish to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the
utilization ofthe Net Proceeds for the objects stated in this Draft Prospectus.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our
Company shall not vary the objects of the Issue without our Coynpaing authorized to do so by the
Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in relation to the
passing of such special resolution shall specify the prescribed details as required under the Comipanits A
applicable rules. The notice in respect of such resolution to Shareholders shall simultaneously be published in
the newspapers, one in English and one in vernacular language of the jurisdiction where our Registered Office is
situated. The Shareholdewho do not agree to the proposal to vary the objects, our Promoter or controlling
Shareholders will be required to provide an exit opportunity to such Shareholders, at such a price as may be
prescribed by SEBI, in this regard.

Other Confirmations
No part of the Issue Proceeds will be paid by our Company as consideration to our Promoter, Promoter Group,

our Directors, Associates, Key Management Personnel or Group Companies, except as may be required in the
normal course of business and in compliancé ttie applicable law.
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BASIS FOR ISSUE PRICE

I nvestors should read the f oRibkdactomdg < thmmadreyt awil tsh atblhbaits
under t he c@ua Busiees® tand edt i financi al st a tinareialt s unde
Informationd b e gi n ni 23g86 andl35peapgatively including important profitability and return ratios, as

set OQlartexurie®P fiunder the section titled Fi Msmbavedmolenf or mat
informed view. The issue price of the Equity Shares of our Company could decline due to these risks and the
investor may lose all or part of his/their investment.

Qualitative Factors

For details of Qualitative factors epnlgetahssed rienf etrh et oc htahy
6Business Over vi ew8ofihesDQraftProspactuys on page no.

Quantitative Factors

Our Company was incorporated 8eptember 13, 2013 herefore the information presented below relating to the

Company is based ohd restated financial statements of the Company for the period Bededthbe1,2021and

the Financial Years ending March 31, 2021, March 31, 2020, March 31, 2019 prepared in accordance with Indian
GAAP. The summary financial information presented bekiwould be read in conjunction with the chapters and

notes mentioned therein afar details on combined financial data for the Erstwhiteprietary Firm Veerkrupa
Jewellersand for our Companyeerkrupa Jewellers Limited, please refer to the chaptéed RestatedFinancial

Statement dMalnagement 6s Di scussion and Analysis Of O0Financi
beginning onpage nol135and 158 respectively of this Draft Prospecti&ome of the quantitative factors, which

form thebasisfor computing the price, are as follows:

1. Basic & Diluted Earnings Per Share (EPS):

Period Basic and Diluted EPS (In Rs.) Weights
Fiscal 2020 0.04 1
Fiscal 2021 0.06 2
Weighted Average 0.52
As on 3:12-2021 (NorrAnnualized) 1.14

Notes:
(i) The figures disclosed above are based on the restated financial statements of the Company.
(i) The face value of each Equity Shar&s10.00.
(iii) Earnings per Share has been calculated in accordance Adttounting Standard 200 A Ear ni ngs per
S h a rissuéd by the Instite of Chartered Accountants of India.
(iv) The above statement should be read with Significant Accounting Policies and the Notes to the Restated
Financial Statements as appearing in Annexure 04 on pad4ao.
(v) Basic Earnings per share = Net profit/ (loss}eaftax, as restated attributable to equity shareholders
/Weighted average number of shares outstanding during the year/ period.
(vi) Diluted Earnings per share = Net profit after tax, as restated / Weighted average number of diluted equity
shares outstandinguling the year/ period.
(vii) Weighted average = Aggregate of yerise weighted EPS divided by the aggregate of weights i.e. [(EPS x
Weight) for each fiscal] / [Total of weights].

2. Price to Earnings (P/E) ratio in relation to Issue Price of RS27:

Particulars P/E at the Issue Price of Rs. 27
Basedon the Basic and Diluted FY 2021 450

Based on the Basic and Diluted asld&cember31,2021 | 23.68

(non Annualized)
Based on the Weighted Average Basic and Diluted EPS 155.77
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Particulars

P/E at the Issue Price of Rs. 27

Industry P/E

Highest 53.18

Lowest 4.81

Average 28.99
Note:

() Industry P/E is based as on unaudited financi@lecember 31, 2021Source for industry P/E:
www.moneycontrol.conPlease note the companies mentioned are the nearest comparailet lexactly
comparable.

(if) P/E Ratio = Issue Price/ EPS

(iii) Since there is only a single company in the similar line of business as ours and is listed on the Stock
Exchange, hence, the high, low and average price cannot be ascertained.

3. Average Return on Net Wath (RoNW):

Period Return on Net Worth (%) Weights
Fiscal 2020 0.14% 1
Fiscal 2021 0.22% 2
Weighted Average 0.58%
As on 33:12-2021 (NorAnnualized) 4.18%

Note:

(i) The RONW has been computed by dividing net profit after tax(excluding exceptional, iifcamg as
restated, by Net Worth (excluding revaluation reserve, if any) as at the end ydattieperiod excluding
miscellaneous expenditure to the extent not written off.

(il) Weighted average = Aggregate of yesise weighted RoNW divided by the aggregat weights i.e.
[(RONW x Weight) for each fiscal] / [Total of weights].

4. Net Asset Value (NAV) per Equity Share:

Particulars NAV (in Rs.)

As on March 31, 2021 26.25

As on 3%12-2021 (Not Annualized) 27.39

NAV after the Issue 20.62

Issue Price 27.00
Note:

- NAV per Equity Share will be calculated as net worth divided by number of equity shares outstanding at the
end of the year.

5. Peer Competitors- Comparison of Accounting Ratios

Book
EPS P/E
Face Value - | RONW | Value
Name of the Company CMP * (In Rs.) (In**Rs.) Rf;tlo (%) # | (InRs)
#
Vaibhav Global Limited 463.50 2.00 14.45 53.18| 8.84 162.70
Goldiam Internation Ltd 149.15 2.00 13.76 496 | 12.43 | 110.65
Swarnsarita Jewels India Ltd 22.45 10.00 2.73 4.81 5.72 50.41
Kalyan Jewellers India Ltd 63.10 10.00 1.63 41.78| 4.56 29.37
Veerkrupa Jewellers Limited *** 27.00 10.00 1.14 23.68| 4.18 27.39

*Closing price on April 26, 2022 at BSE and for our Company its considered as issue price.
**Source: BSE on March 30, 2021; # Source: Money Control; based a?0RY financial statements.
***Based on March 31, 2021 restated financial statements.
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The face value of Equity Shares of our Company is Rs. 10 per Equity Share and the Issue Pri2g&-opéts.
Equity Share i2.7times the face value.

Thelssue Priceof Rs. 27is determined by our Company in consultation with the Lead Manager and is justified
based on the above accounting ratios. For further details, please refer to the secti®igitl€dctors', and

chapters titledBusiness OvervieWand'Restatel Financial Statemend b egi nni n83,8and1f5age no.
respectively of thi®raft Prospeais
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STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO VEERKRUPA JEWELLERS LIMITED
AND ITS SHAREHOLDERS UNDER THE APPLICABLE LAWS IN IN DIA

To,

The Board of Directors,

Veerkrupa Jewellers Limited

Shop No. 7, Vrundavan Residency,

Near Satyam School,

Near Dharmnath Prabhu Society Naroda,
Ahmedabad382 330,

Guijarat, India

Sub: Statement of possi bl e 9))eaivali VMedakupaclbvelrres Limited ( it he
(6t he Companyo) and its shareholders prepared in ac¢
Exchange Board of India (Issue of Capital Disclosure Requirements) Reqgulations, 2018, as amended
(At he Roesgou)l ati o

Dear Sir/ Madam,

We hereby report that this certificate along with the annexure (hereinafter referrefi fblase St gandase nt 0
prepared by the management of the Company states the possible special tax benefits available to the Company and
thesvrarehol ders of the Company under the I ncome Tax Act,
and Notifications) as amended by the Finance Act, 2019 (i.e. applicable to Financial Ye&22@2dvant to
Assessment Year 2028) (hereinafter e f erred t o as the Al T Regul ationso) a
Act, 2017 (read with Goods And Service Tax [GST] Rules, Circulars and Notifications), presently in force in India.

Several of these benefits are dependent on the Company or @aadars fulfilling the conditions prescribed under
the said relevant provisions of the tax laws and regulations applicable to the Cofdpang, the ability of the
Company or its shareholders to derive the special tax benefits, if any, is dependefullfilfiog such conditions
which based on business imperatives which the Company may or may not choose to fulfill.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not @vany general tax benefits available to the Company or its shareholders. Further, the
preparation of enclosed statement and the contents stated therein is not exhaustive and is the responsibility of the
Companyds management . T Il itosprosde genezamieforrmation ®© the imdestors iamdtise n d e
neither designed nor intended to be a substitute for professional tax advice. A shareholder is advised to consult his/
her/ its own tax consultant with respect to the tax implications arising dus/ber/its participation in the proposed

public issue, particularly in view of evehanging tax laws in India. Further, \y&ze no assurance that the income

tax authorities/ other indirect tax authorities/courts will concur with our views expressenl herei

We do not express any opinion or provide any assurance as to whether:
1 the Company or its shareholders will continue to obtain these benefits in future; or
9 the conditions prescribed for availing the benefits have been/would be met with.

The contents fothis annexure are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company and the
provisions of the tax laws.

Our views are based dacts indicated to us, the existing provisions of tax law and its interpretations, which are
subject to change or modification from time to time. Any such changes, which could also be retrospective, could
have an effect on the validity of our views stakedlein. We assume no obligation to update this statement on any
such events subsequent, which may have a material effect on the discussion©Olergiews are exclusively for
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the limited use of the captioned Company in connection with its proposeid [asble referred to herein above and
shall not, without our prior written consent, be disclosed to any other person.

We shall not be liable to the Company for any claims, liabilities or expenses relating to this assignment extent of
fees relating to thisassignment, as finally judicially determined to have resulted primarily from bad faith or
intentional misconduct. We are not liable to any other person in respect of this statement.

This certificate along with the annexure is provided solely for thegserpf assisting the addressee Company in
discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 and for inclusion in the Prafpectusn connection with the pragsed issue of

equity shares and is not to be used, referred to or distributed for any other purpose without our written consent.

Yours faithfully,
For M/s Bhagat& Co.

Chartered Accountants
Firm Registration No.: 127250V

Mr. Shankar Prasad Bhagat
Membership No. 052725
Partner

UDIN: 22052725AHYAJF8481

Place: Mumbai
Date: 22-04-2022
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE
COMPANY AND ITS SHAREHOLDERS

Outlined below are the possible special tax benefits available to the Compaity sirateholders under the current
direct tax laws in India for the financial year 2622. It is not exhaustive or comprehensive and is not intended to

be a substitute for professional advice. Investors are advised to consult their own tax constltaspedt to the

tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an
invesor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION.

A. SPECIAL TAX BENEFITS TO THE COMPANY UNDER THE INCOME TAX AC T, 1961 (THE
AACTO)
The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961
(THE AACTO)

The Shareholders of the Company are not entitled to any special tax beneéitshe Act.
Notes:

1) All the above benefits are as per the current tax laws and will be available only to the sole / first name holder
where the shares are held by joint holders.

2) The above statement covers only certain relevant direct tax law lsesweditdoes not cover any indirect tax law
benefits or benefit under any other law.

3) The above statement of possible special tax benefits are as per the current direct tax laws relevant for the F.Y.
202122 relevant to A.Y. 20223.

We hereby give our ceent to include our above referred opinion regarding the tax benefits available to the
Company and to its shareholders in the offer document.
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SECTION VIII T ABOUT US

INDUSTRY OVERVIEW

The information in this section has not been independeatified by us or any other person connected with the

Issue or by any of our or their respective affiliates or advisors. This section also includes extracts from publicly

available information, data and statistics and has been derived from various govémpubénations and industry
sources. The data may have beendassified by us for the purposesprésentation. Théenformation may not be

consistent with other information compiled by third parties within or outside India. Industry sources and

publicaions generally state that the information contained therein has been obtained from sources it believes to be

reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability
cannot be assured. Industry and gavment publications are also prepared based on information as of specific

dates and may no longer be current or reflect current trends. Industry and government sources and publications
may also base their information on estimates, forecasts and assumptitoh may prove to be incorrect.
Accordingly, investment decisions should not be based on such information. Further, the Investors should read the

entire Draft Prospectus
Statements and r el
deciding to invest in our Equity Shares.

Introduction

I ndi

jewellery consumption in 2019. Market size of the global gems and jewellery sector is likely to expand to US$

103.

adbs gems

06 billi

ncluding the infor mat iRiskFacorsh t arrichaadial i n
at ed not e 23ahdelg5iraspedtively of chidrafp Brgspectusbefore

and ojwhighesloheefrthe lamyestpnothe wodldantabutedr~27% to the global

on

bet ween 2019 and 2023. I ndi abds

202. Globally, India was the top exporter of diamonds with a share of 20.6% in 2020.

SECTOR
COMPOSITION

i

KEY
TRENDS

GOVERNNMENT
INITIATIVES

o5

ADVANTAGE
INDIA

2 (&) Gito) @)

Market Size: More than 300,000 Contributes about Employs over
UsS$ 100 billion gems and 7% to India’s 4.64 million
by 2025 jewellery players Gross Domestic Product people
Net Export of Gems and Jewellery ] Import of Gems and Jewellery
(UsS billion) {(Uss billion)
3263 SNl 3271 9.6 H =
29.07 29 25
I I b M )
I I I I ]
| . i
FY16 FY17 FY18 FY19 FY20 FY21 Fy22* FY16 FY17 FY1l8 FY19 FY20 FY21 Fy22*
Note: = As of October 2021 )
5.1%
2.4% = Cut and Polished diamonds
6.5%

Gold jewellery
Silver jewellery
= Rough diamonds

= Others™

s, Platinum Jeweilery, Golored and Gold Medailions & Coins

Gold Monetisation BIS Hallmark Scheme H Sovereign Gold Bond
Scheme H Scheme

- Growing demand: In F¥Y22 (until October), India exported gems & jewellery worth USS 23.65 billion compared with
the USS 11.482 billion recorded in FY21 (until October). India ranks first among the top exporters in cut & polished
diamonds, and second in gold jewellery, silver jewellery and lab-grown diamonds..

= Increasing Investments: The cumulative foreign direct investment (FDI) inflows in diamond and gold ornaments
stood at US$ 1,194.00 million between April 2000 and June 2021. In September 2021, Malbar Group invested Rs.
750 crore (USS 100 million) in a gold refinery and jewellery unit in Hyderabad.

- Policy support: The government has reduced import duty for Gold & Silver (from 12.5% to 7.5%) and Platinum &
Pallidum (from 12.5% to 10%) to bring down the prices of precious metals in the local market.

= Attractive opportunities: In India, gold demand in terms of volume increased 19% YoY to 76 tonnes and in value
terms, the demand increased by 23% YoY to Rs. 32,180 crore (USS 7.9 billion) in the second quarter of 2021,
according to the World Gold Council.
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Clusters in the Indian gems & jewellery industry
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Market Size

India has 10 special economic zones (SEZ) for gems & jewellery. These zones have more than 50@urimanufac
units, which contribute 30% to the countryo6s total exp

In 2019, I ndi ads g e mMavhidh isjore wfdhie largestyn the wadladonttibutede-2786 dorthe

global jewellery consumption. Market size of the global gems & jewedlecyor is likely to expand to US$ 103.06
billion between 2019 and 2023.
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As per Union Budget 2021, the Gem and Jewellery Export Promotion Council has proposed a reduction in import
duty on cut and polished diamonds to 2.5%, from the existing 7.5%, intordeuble exports of gems & jewellery
to US$ 70 billion by 2025, up from US$ 35 billion in 2020.

According to Gem and Jewellery Export Promotion Councj
between April 2020 and December 2020, gold ba EETTIC L N S]]
accounted for ~6.8% (US$ 678.77 million) and gold

jewellery at ~1.8% (US$ 181.49 million) of the total gems|"®*
and jewellery imports in India. As per the World Gold | =e°

Council (WGC) , I ndi ab6stonges| dscdfggmand st ood at 446. 4
in 2020. In India, gold demand in terms of volume increased ,,, ' g ] B

by 37% YoY to 140 tonnes drin value terms, the demand - q & - B

increased by 57% YoY to Rs. 58,800 crore (US$ 7.9 billion S &

in the first quarter of 2021, according to the World Gold
Council. In the second quarter of 2021, gold demand in =
terms of volume increased by 19% YoY to 76 tonnes and i| =w
value terms, the demand increased by 23% YoY to RS. .y
32,180 crore (US$ 7.9 billion).

446.40

As of February 2021, I ndil|a6 Swon Go@ ol 208 No@e  26ET 2@0Meen|d trade
contributed ~7.5% to Indiads Gross Domestic Piigduct (G
and 14% to I|Indiabs tot al merchandi se exports. The sec

quarter of 2021 has been better for businesses as establishments were better prepared for lockdowns compared with
2020. Total jewellery demand in terms of volume increased by 25% YoY to 55 tonnes in the second quarter of 2021.

The gem and jewellery sectorealikely to employ ~8.23 million persons by 2022, from ~5 million in 2020. Based

on its potential for growth and value addition, the Government declared gems and jewellery sector as a focus area

for export promotion. The Government has undertaken varicemsunes recently to promote investment and
upgrade technology and skills to promote ¢6Brand I ndiab

Net export and import of gems & jewellery

Net export of gems & jewellery (US$ billion) Import of gems & jewellery (US$ billion)
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1 In FY21, exports of gems & jewellery stood at US$ 25.30billion.
1 In March 2021, exprts of gems & jewellery stood at US$ 3.42 hillion.
1 In August 2021, exports of gems & jewellery stood at US$ 3.28 billion.
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1 In August 2021, the GJEPC announced an ambitious target of raising exports of the sector to US$ 44 billion in
FY22.

1 In September 220, the US was the biggest importer of gems & jewellery (4 %; worth US $ 938 .54 million) from
India, followed by Hong Kong (~ 33 %) and the UAE (~ 13 %).

1 In FY21, imports of gems & jewellery stood at US$1 6.49 billion.

1 In August 2021, India imported ger&siewellery worth US$1.78billion

1 In October 2021, India exported gems & jewellery worth US$ 4.17 billion compared with the US$ 2.92 billion
recorded in October 2020.

1 In FY22 (until October), India exported gems & jewellery worth US$ 23.65 billion compaitbdthe US$
11.482 billion recorded in FY21 (until October).

Growth in exports is mainly due to revived import demand in the export market of the US and fulfilment of orders
received by numerous Indian exhibitors during the Virtual BiBater Meets (BSMs) conducted by GJEPC. In
August 2021, the GJEPC announced a target of raising exports of the sector to US$ 44 billion in FY22.

Share of various segments of gems & jewellery in total Exports

9 Indian exports of gems & jewellery comprise various itemsh as cut and polished diamonds, silver and gold
jewellery, gold medallions sand coins, rough diamonds, coloured gem stones and others.

9 September 2021, Union Minister, Ms. Anupriya Patel, said that reforms such as the revamped gold monetisation
schemeyreduction in import duty of gold, hall marking and others would help the industry grow. The market
export target is US $ 43 .75 billion for 2021

1 In FY22 (until August 2021), cut and polished diamonds accounted for the highest shares (46.23 %), followed by
gold jewellery (14 .0%) and rough diamonds (32 .4%).

1 In FY21, cut and polished diamonds accounted for 67 .75 % of the total gems & jewellery exports.

9 Gold jewellery accounted for the secemdhest shares (19.92%) and silver jewellery accounted for 9.60 %
Fy21

9 Rough diamonds accounted forforl.37 % of the total gems & jewellery exports in FY21.
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