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Modi in Paris on final
leg of 3-nation visit
PRESSTRUSTOF INDIA
Paris, 4May

Prime Minister Narendra
Modi arrived here on
Wednesday on the final

leg of his three-nation
European tour during which
he would meet French
President Emmanuel Macron
and discuss issues of bilateral
andmutual interests.

“Landed in Paris. France is
one of India's strongest part-
ners, with our nations cooper-
ating in diverse areas,” Modi
said onTwitter.

"BonjourParis!PM@naren-
dramodi arrives in Paris on a
visit to France," Ministry of
External Affairs (MEA)
spokespersonArindamBagchi
said in a tweet.

PrimeMinisterModiwillbe
amongthefirst fewworldlead-
ers to meet President Macron
after his re-election last week.
He had congratulatedMacron
after his re-election.

“Congratulations to my
friend@EmmanuelMacronon
beingre-elected. I lookforward
to continue working together
to deepen the India-French
Strategic Partnership," Modi
had tweeted. The meeting
between the two leaders will
set a more ambitious agenda
for the strategic partnership,
Bagchisaid inatweet.Hisvisit
comesduringtheFrenchpres-
idencyof theEuropeanUnion.

It also coincides with the 75
years of diplomatic relations
between India andFrance.

This is Modi's fifth visit to
FranceafterAugust2019,June
2017,November2015andApril
2015.

President Macron visited
India inMarch2018.Bothlead-
ersalsometonthesidelinesof
the G20 Rome Summit in
October 2021, G20 Osaka
Summit in June 2019 andG20
Buenos Aires Summit in
December 2018.

India and France, which
are strategic partners since
1998,haveamultifacetedpart-
nershipacross thespectrumin
defence, civil nuclear, econo-
my, space andmaritime secu-

rity, cleanenergyandenviron-
ment, counter-terrorism,peo-
ple-to-people ties.

India and France are
founding members of the
International Solar Alliance
announced by PrimeMinister
Modi at UN Climate Change
COP21 inNovember 2015.

Both the countries enjoy a
robust economic partnership
with a bilateral trade of USD
7.86 billion (2020-21) and
cumulative Foreign Direct
Investment (FDI) of USD 9.83
billion sinceApril 2000.

Over a thousand French
businessesarepresent inIndia
across sectors like defence, IT,
consulting, engineering ser-
vices and heavy industries.

Over 150 Indian companies in
France employ more than
7,000people.

A thriving Indiandiaspora
inFrancedeepens thecultural
connect between both coun-
tries. In a statement before
leaving for Europe, Modi had
said: "President Macron has
very recentlybeen re-elected,
andmyvisit just tendaysafter
the result will not only allow
me to convey my personal
congratulations in-person,
but also reaffirm the close
friendship between the two
countries. This will also give
us the opportunity to set the
tone of the next phase of the
India-France Strategic
Partnership."
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RBI...
In April, the MPC increased
the inflation forecast for
FY23 to 5.7 per cent. There is
a grim possibility that the
MPC will fail to achieve its
inflation mandate, that is,
maintaining average infla-
tion at 2-6 per cent for three
consecutive quarters.

The governor said the
hike could be seen as a rever-
sal of the May 2020 rate
reduction. In May 2020 too,
during the peak of the first
wave of the pandemic, a sim-
ilar off-cycle meeting was
called and the repo rate was
reduced by 40 bps.

The RBI responded to the
pandemicwith sharp interest
rate cuts in March 2020 in a
similar off-cycle policymeet-
ing.

“…the decision of theMPC
today to raise the policy repo
rate by 40 bps to 4.40 per
cent may be seen as a rever-
sal of the rate action of May
22, 2020 in keeping with the
announced stance of with-
drawal of accommodation set
out in April 2022,” Das said.

In the April policy, the

MPC decided to tackle infla-
tion as its priority following
the Russian invasion of
Ukraine, which sent com-
modity prices, including
those of crude oil, shooting
up.

“We believe the rate hike
is a belated acknowledge-
ment of the inflation risks
and that policy has been
behind the curve,” Nomura
said in a note.

“The sharp flare-up of
inflation in March, the out-
look for its continued persist-
ence in April and the risk of
unanchored inflation expec-
tations and second-round
effects have led to an urgent
policy pivot,” the report said.

Concern over failing to
meet the inflation mandate
would prompt the MPC to go
for aggressive hikes, market
participants said.

Dinesh Khara, chairman,
State Bank of India, said:
“The front-loaded action by
the RBI will go a long way in
supporting the markets.”

Rahul Bajoria, managing
director and chief India econ-
omist, Barclays, said: “The
large inter-meeting hike from
the RBI indicates that tack-
ling inflation risks is now
front and centre. We now
expect the RBI to raise the

policy rate by at least 50 bps
in the June policy meeting,
and see a near-term rate
pause only around 5.15 per
cent.”

The hike in the cash
reserve ratio (CRR) is in line
with the central bank’s objec-
tive to drain out excessive liq-
uidity, which is around ~7
trillion. Banks do not earn
any interest on keeping CRR
money with the RBI.

Bankers said the hike in
the repo rate, which would
increase lending rates, would
more than compensate for
the high CRR.

Central Bank’s
shocker...
Analysts said more than the
rate hikes, the comments by
Federal Reserve Chairman
Jerome Powell would be
keenly tracked to see
whether any surprise
announcements could raise
concerns about a slowdown
in the US economy.
Further, analysts said mar-
kets had priced a 50-basis
point cut, but a bigger cut
could send them into a tail-
spin.

“Markets are hoping that
it is not going to be too
aggressive. We know there is
still more to come after this
hike,” said Holland.

On Tuesday, European
Central Bank Executive
Board Member Isabel
Schnabel said a rate hike
could come as early as July.
Schnabel said it was high
time policymakers took steps
to contain inflation. The
European Union’s plan to
ban Russian crude oil over
the next six months and
refined fuels by the end of
the year added to investor
concerns.

The war in Ukraine and
the US and its allies’ efforts
to isolate Russia have led to
a spike in commodity prices.

Ajit Mishra, VP of
research, Religare Broking,
said domestic factors like
earnings andmacroeconom-
ic data would further add to
the choppiness in the coming
days.

“The real test would be to
handle the volatility post the
US Fedmeeting. It’s prudent
to limit positions and contin-
ue with a stock-specific trad-
ing approach,” he said.

The broadermarketswere
weak, with 2,645 stocks
declining and 734 stocks
advancing on the BSE.
Barring three, all Sensex
stocks fell.

Reliance Industries fell

3.14 per cent, while HDFC
Bank and ICICI Bank fell 3.34
per cent and 2.3 per cent,
respectively. Consumer
Durables stocks fell themost
and its sectoral index fell 3.8
per cent on the BSE.

IT notices...
Among foreign funds, the
Singapore government’s sov-
ereignwealth fund (GIC) sub-
scribed to shares worth over
~400 crore through three
funds, and BNP Investments
subscribed to shares worth
nearly ~450 crore. A little
over ~1,600 crore came from
overseas funds. The low
demand from foreign funds
is on the back of ongoing risk
aversion among foreign port-
folio investors.

Change in law for
reassessment has beenmade
by the legislature for the ben-
efit of taxpayers and the I-T
department cannot be left
remediless due to a bona-fide
mistake of extending time
limits by a notification and
issuing such reassessment
notices on or after April 1,
2021, under the old reassess-
ment law, when new law had
become applicable, it said.

It also directed the tax
department to give sufficient
opportunity to taxpayers.

“The judgment of SC is a
landmark in the history of
income tax jurisprudence, as
it has invoked Article 142 of
the Constitution, modifying
and in a way reversing the
orders passed by several
courts,’’ said Rakesh Nangia,
chairman, Nangia Andersen
India.

This ruling is on a special
review petition filed by the
Centre after three high
Courts — Delhi, Allahabad
and Rajasthan — quashed
the notices issued by the tax
department. Other high
courts followed suit prevent-
ing the tax department from
reopening cases for reassess-
ment.

“Revenue cannot bewith-
out remedy and at the the
same time, a one-time oppor-
tunity for defence must be
provided to assessees, thus
upholding democracy, fair-
ness and above all striking
balance,’’ said Mumbai-
based chartered accountant
Mitil Chokshi.

In the past, apex court has
invoked Article 142 in some
historical cases with wide
ramifications such as
AyodhyaRamJanmabhoomi
land dispute, Bhopal gas
tragedy and coal block allo-
cation, Nangia pointed out.
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Rlysdeploys86%openwagonsto ferrycoal
To counter the electricity crisis in the
country, the Railways has deployed 86
per cent of its openwagons to transport
coal tovariouspowerplants in thecoun-
try, sources said onWednesday.

Out of the 1,31,403 BOXN or open

wagons in its fleet, theRailways is using
1,13,880 for coal transportation, as part
of a plan formulated by the national
transporter in consultation with the
ministries of coal and power, they said.

Data shows the Railways has around

3,82,562 wagons, out of which 1,31,403
are openwagons and 3,636 ofwhomare
in need of repair as of May 2. Daily, the
Railways is loadinganaverageof around
28,470 wagons with coal to meet the
demand frompower plants. PTI


