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SECTION - | - GENERAL
DEFINITION AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies or unless otherwise specified, shall have the meaning as provided below. References to
any legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations,
rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any reference
to a statutory provision shall include any subordinate legislation made from time to time under that
provision

The words and expressions used in this Draft Prospectus, but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under SEBI ICDR Regulations 2018, the Companies Act 2013,
the SCRA, the Depositories Act, and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of Tax
Benefits”, “Restated Financial Statement”, “Outstanding Litigations and Material Developments”, “Key
Industry Regulations and Policies” and section titled “Main Provision of Articles of Association” on pages 85,
165, 219, 125, 289 respectively, shall have the meanings ascribed to such terms in the respective sections.

CONVENTIONAL OR GENERAL TERMS

Term

“Sunrise Efficient
Marketing Limited”,
“SEML”, “We” or “us” or
“Our Company” or “the
Issuer”
Promoter(s) /
Promoter(s)
Promoter Group

Description
Unless the context otherwise indicates or implies refers to Sunrise Efficient

Marketing Limited, a Public Limited Company incorporated under the
provisions of the Companies Act, 2013 with its Registered office at Sub Plot
No. 2, Block B, Akash Bhumi Complex, Village Surat, Gujarat, India, 394221.

Core | Lejas Desai

Such persons, entities and companies constituting our promoter group
pursuant to Regulation 2(1)(pp) of SEBI ICDR Regulations as disclosed in the
chapter titled “Our Promoter and Promoter Group” on page 159 of this
Draft Prospectus

Prospective Investors in this Issue

" n u

you”, “your” or “yours”

CORPORATE RELATED TERMS

Term Description

AOA / Articles / Articles The Articles of Association of Sunrise Efficient Marketing Limited, as
of Association amended from time to time
Auditors / The Statutory Auditor of our Company, being M/s SBMG & Co, Chartered

Statutory

Auditors / Peer Review
Auditor

Accountants (FRN: 127756W)
The Peer Review Auditor of our Company, being M/s SBMG & Co.,
Chartered Accountants (FRN: 127756W) and Peer Review Number: 013977

Audit Committee

The Audit Committee of our Board, as described in “Our Management” on
page 141 of this Draft Prospectus

Board / Board of
Directors / Our Board

The Board of Directors of our Company, including all duly constituted from
time to time including any Committees thereof as the context may refer to

Chairman/ Chairperson

The Chairman of Board of Directors of our Company being Hemantrai
Desai.

Company Secretary and
Compliance Officer

The Company Secretary of our Company, being Manish Vaghela
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Term Description

Chief Financial Officer/
CFO

The Chief Financial Officer of our Company, being Bhranti Desai

Corporate Identification

Number (CIN)

U29100GJ2020PLC114489.

Director(s)

Director(s) on the Board of Sunrise Efficient Marketing Limited as
appointed from time to time, unless otherwise specified

Equity Shares/Shares Equity Shares of our Company having face value of X10.00/- each, fully paid
up, unless otherwise specified in the context thereof
Equity  Shareholders /| Persons /entities holding Equity Shares of our Company

Shareholders

Group Companies

Companies (other than our Corporate Promoters and Subsidiaries) with
which there were Related Party Transactions as disclosed in the Restated
Financial Statements as covered under the applicable accounting
standards, and as disclosed in “Our Group Companies” on page 162 of this
Draft Prospectus

Independent Director

Independent directors on the Board, and eligible to be appointed as an
independent director under the provisions of Companies Act and SEBI
Listing Regulations. For details of the Independent Directors, please refer
to chapter titled “Our Management” beginning on page 141 of this Draft
Prospectus

ISIN

International Securities Identification Number is INEOKPY01017

Key Management
Personnel /KMP

Key Management Personnel of our Company in terms of Regulation
2(1)(bb) of the SEBI (ICDR) Regulations and Section 2(51) of the Companies
Act, 2013. For details, please refer “Our Management” on page 141 of this
Draft Prospectus.

Managing Director

Managing director of our Company, Lejas Desai and Mitali Desai For
details, see “Our Management” beginning on page 141

Market maker

The market maker of our Company being [@]

Materiality Policy

The policy adopted by our Board on February 21, 2022 for identification
of group companies of our Company, outstanding litigation and
outstanding dues to creditors in respect of our Company, pursuant to the
disclosure requirements under the SEBI (ICDR) Regulations.

MoA / Memorandum of
Association

The Memorandum of Association of our Company, as amended from time
to time

Nomination &
Remuneration Committee

The Nomination and Remuneration Committee of our Board described in
the chapter titled “Our Management” on page 141 of this Draft Prospectus.

NRIs / Non-Resident Indian

A person resident outside India, as defined under FEMA Regulation and
who is a citizen of India or a Person of Indian Origin under Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company
partnership, limited liability company, joint venture, or trust or any other
entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires

Registered Office

Sub Plot No 2, Block B, Akash Bhumi Complex, Village Surat, Gujarat, India,
394221.
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Term Description

Registrar of Companies /
ROC/ RoC

Registrar of Companies, Ahmedabad ROC Bhavan, Opp Rupal Park Society,
Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat, India

Restated Financial

Statements

The Restated Audited Financial Statements of our Company for the
Financial Year ended March 31, 2021 and for the stub period ended
September 30, 2021, which comprises of the restated audited balance
sheet, restated audited statement of profit and loss and the restated
audited cash flow statement, together with the annexures and notes
thereto disclosed in chapter titled “Restated Financial Statements” on
page 165 of this Draft Prospectus

Shareholders/ Members

Holders of equity shares of our Company from time to time

Stakeholders’ Relationship
Committee

The Stakeholders Relationship Committee of the Board of Directors
constituted as the Company’s Stakeholders’ Relationship Committee in
accordance with Section 178(5) of the Companies Act, 2013 read with the
Companies (Meetings of Board and its Powers) Rules, 2014 and described
in the chapter titled “Our Management” on page 141 of this Draft
Prospectus

ISSUE RELATED TERMS

Term

Abridged Prospectus

Description

Abridged Prospectus to be issued under SEBI ICDR Regulations and

appended to the Application Forms.

Acknowledgement Slip

The acknowledgement slips or document issued by the Designated
Intermediary to an applicant as proof of having accepted the Application
Form

Allot / Allotment / | Unless the context otherwise requires, allotment of the Equity Shares
Allotted / Allotment of | pursuant to the Issue of Equity Shares to the successful Applicants.
Equity Shares

Allottee(s) A successful Applicant to whom the Equity Shares are being allotted

Allotment Advice

Note or advice or intimation of Allotment sent to each successful applicant
who have been or are to be Allotted the Equity Shares after approval of
the Basis of Allotment by the Designated Stock Exchange

Allotment Date

Date on which the Allotment is made

Applicant

Any prospective investor who makes an application for Equity Shares of
our Company in terms of the Prospectus. All the applicants should make
application through ASBA only.

Application Lot

[*] Equity Shares and in multiples thereof

Application Amount

The amount at which the Applicant makes an application for Equity Shares
of our Company in terms of the Prospectus

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by applicants to make
an application and authorize an SCSB to block the application Amount in
the ASBA Account

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form
submitted by applicant for blocking the application Amount mentioned in
the ASBA Form

ASBA Form An application form, whether physical or electronic, used by ASBA

Applicant which will be considered as the application for Allotment in
terms of the Prospectus

Bankers to the Company

Axis Bank Limited and Standard Chartered Bank
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Term
Banker to the Issue /
Refund Banker / Public
Issue Bank

Description
Collectively, Escrow Collection Bank, Public Issue Bank, Sponsor Bank and
Refund Bank, as the case may be. In this case, being, ICICI Bank Limited.

Bankers to the Issue

Agreement

Banker to the Issue Agreement entered on [®@] amongst our Company,
Lead Manager, the Registrar to the Issue and Banker to the Issue / Sponsor
Bank for collection of the Application Amount on the terms and conditions
thereof.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful
Applicants under the Issue, described in “Issue Procedure” on page 254 of
this Draft Prospectus.

Business Day

Any day on which commercial banks are open for the business

CAN /Confirmation of | A note or advice or intimation sent to Investors, who have been allotted

Allocation Note the Equity Shares, after approval of Basis of Allotment by the Designated
Stock Exchange

Client ID Client Identification Number of the Applicant’s Beneficiary Account

Collection Centers Broker Centers notified by BSE Limited where bidders can submit the
Application Forms to a Registered Broker. The details of such Broker
Centers, along with the names and contact details of the Registered
Brokers, are available on the website of the BSE Limited

Collecting Depository | A depository participant as defined under the Depositories Act, 1996,

Participant or CDP registered with SEBI and who is eligible to procure Application Forms at
the Designated CDP Locations in terms of circular no.
GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches/ | Such branches of the SCSBs which co-ordinate Application Forms by the

Controlling Branches of
the SCSBs

ASBA Bidders with the Registrar to the Issue and SME Platform of BSE
Limited and a list of which is available at www.sebi.gov.in or at such other
website as may be prescribed by SEBI from time to time.

Covid-19

The novel coronavirus disease which was declared as a Public Health
Emergency of International Concern on January 30, 2020, and a pandemic
on March 11, 2020, by the World Health Organisation.

Demographic Details

The demographic details of the Applicant such as their address, PAN,
occupation, bank account details and UPI ID (as applicable).

Depositories

National Securities Depositories Limited (NSDL) and Central Depository
Services Limited (CDSL) or any other Depositories registered with SEBI
under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time

Depository Participant/DP

A depository participant registered with SEBI under the Depositories Act.

Designated CDP Locations

Such centre of the CDPs where applicant can submit the ASBA Forms. The
details of such Designated CDP Locations, along with names and contact
details of the CDPs eligible to accept ASBA Forms are available on the
website of BSE Limited

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the
ASBA Accounts, as the case may be, to the Public Issue Account or the
Refund Account, as appropriate, in terms of the Prospectus, following
which the Board may Allot Equity Shares to successful Bidders in the Issue

Designated
Intermediaries

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are categorized to collect Application Forms
from the Applicant, in relation to the Issue.

Designated Market Maker

[*] will act as the Market Maker and has agreed to receive or deliver the
specified securities in the market making process for a period of three
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Term

Description
years from the date of listing of our Equity Shares or for a period as may
be notified by amendment to SEBI ICDR Regulations

Designated RTA Locations

Such locations of the RTAs where applicant can submit the ASBA Forms to
RTAs. The details of such Designated RTA Locations, along with the names
and contact details of the RTAs are available on the BSE Limited

Designated SCSB Branches

Such Branches of the SCSBs which shall collect the ASBA Forms used by
the applicant, a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=35

Designated Stock | SME Platform of BSE Limited (“BSE SME”)

Exchange

Draft Prospectus The Draft Prospectus issued in accordance with the SEBI ICDR Regulations.

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an
issue or invitation under the Issue and in relation to whom the ASBA Form
and the Draft Prospectus will constitute an invitation to subscribe to or to
purchase the Equity Shares and who have opened dematerialized
accounts with SEBI registered qualified depository participants.

Eligible QFls Qualified Foreign Investors from such jurisdictions outside India where it
is not unlawful to make an offer or invitation to participate in the Issue
and in relation to whom the Draft Prospectus constitutes an invitation to
subscribe to Equity Shares issued thereby, and who have opened
dematerialized accounts with SEBI registered qualified depository
participants, and are deemed as FPIs under SEBI FPI Regulations.

Electronic Transfer of | Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Funds

Escrow Account(s)

Account opened with the Escrow Collection Bank(s) and in whose favour
the Investors will transfer money through direct credit/NEFT/RTGS/NACH
in respect of the Applicant Amount.

Escrow Agreement

An agreement to be entered among our Company, the Registrar to the
Issue, the Escrow Collection Bank(s), Refund Bank(s) and the Lead
Manager for the collection of Application Amounts and where applicable,
for remitting refunds, on the terms and conditions thereof.

Escrow Collection Bank(s)

Banks which are clearing members and registered with SEBI as bankers to
an issue and with whom the Escrow Accounts will be opened, in this case
being ICICI Bank.

FIl/ Foreign Institutional
Investors

Foreign Institutional Investor as defined under SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended) registered with SEBI under
applicable laws in India.

First Applicant

Applicant whose name appears first in the Application Form in case of a
joint application form and whose name shall also appear as the first holder
of the beneficiary account held in joint names or in any revisions thereof

Foreign Portfolio Investor
/ FPIs

Foreign Portfolio Investor as defined under SEBI FPI Regulations

General Information
Document/ GID

The General Information Document for investing in public issues prepared
and issued in accordance with the circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020, notified by
SEBI, suitably modified and included in the chapter titled “Issue
Procedure” on page 254 of this Draft Prospectus
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Term

Issue / Issue Size / Public

Issue / IPO

Description
Initial Public Issue of [®] Equity Shares of face value of X10.00 each of our
Company for cash at a price of X 121 per Equity Share (including a share
premium of X 111 per Equity Share) aggregating to X 1700.00 Lakhs.

Issue Agreement

The agreement dated March 01, 2022 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue

Issue Closing Date

The date on which the Issue closes for subscription.

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date
(inclusive of such date and the Issue Opening Date) during which
prospective bidders can submit their Application Forms, inclusive of any
revision thereof. Provided however that the applications shall be kept
open for a minimum of three (3) Working Days for all categories of bidders.
Our Company, in consultation with the Lead Manager, may decide to close
applications by QIBs one (1) day prior to the Issue Closing Date which shall
also be notified in an advertisement in same newspapers in which the
Issue Opening Date was published.

Issue Price

% 121 per Equity Share (Including Premium of Rs.111 per share)

Issue Proceeds

The proceeds from the Issue based on the total number of equity shares
allotted under the issue.

Lead Manager/ LM

The Lead Manager to the Issue namely, Fedex Securities Private Limited

Listing Agreement

The Listing Agreement to be signed between our Company and SME
Platform of BSE Limited (“BSE SME”)

Mandate Request

Mandate Request means a request initiated on the Rl by sponsor bank to
authorize blocking of funds equivalent to the application amount and
subsequent debit to funds in case of allotment

Market Making | The Market Making Agreement dated [®] between our Company, the Lead
Agreement Manager and Market Maker
Market Maker | The reserved portion of [®] Equity Shares of face value of X. 10.00/- each

Reservation Portion

fully paid-up for cash at a price of X [@] /- per Equity Share aggregating to
X [@] Lakhs for the Market Maker in this Issue

MSME

Micro Small and Medium Enterprises

Mutual Fund(s)

Mutual fund(s) registered with SEBI pursuant to SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of [*] Equity
Shares of face value X10.00/- each fully paid-up of our Company for cash
at a price of X. [*] /- per Equity Share aggregating up to X [+] Lakhs

Net Proceeds

The Issue Proceeds less the Issue related expenses. For further details,
please refer to chapter titled “Objects of the Issue” on page 73 of this Draft
Prospectus.

Non-Institutional Bidders
/Non-Institutional
Investor / NIB/ NI

All Applicants (including Eligible NRIs), who are not QIBs or Retail
Individual Bidders and who have applied for Equity Shares for an amount
of more than X 2,00,000

Non-Resident

A person resident outside India, as defined under FEMA and includes
Eligible NRIs, Eligible QFls, Flls registered with SEBI and FVCls registered
with SEBI

Overseas Corporate Body/
0ocCB

A company, partnership, society or other corporate body owned directly
or indirectly to the extent of at least 60% by NRlIs, including overseas trusts
in which not less than 60% of beneficial interest is irrevocably held by NRls
directly or indirectly as defined under the Foreign Exchange Management
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Term

Description

(Deposit) Regulations, 2000, as amended from time to time. OCBs are not

allowed to invest in this Issue.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership firm, limited liability partnership firm, joint venture, or trust
or any other entity or organization validly constituted and/or incorporated
in the jurisdiction in which it exists and operates, as the context may
require

Public Issue Account

The account to be opened with the Banker to the Issue under section 40
of Companies Act, 2013 to received monies from the ASBA Accounts

QIBs or Qualified
Institutional Buyers

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of SEBI
ICDR Regulations

Refund Account

Account to which Application monies are to be refunded to the Bidders

Refund through electronic
transfer of funds

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicable

Refund Bank / Refund
Banker

Bank which is / are clearing member(s) and registered with the SEBI as
Bankers to the Issue at which the Refund Account will be opened, in this
case being ICICI Bank Limited.

Registered Brokers

Stock brokers registered with SEBI as trading members (except
Syndicate/sub-Syndicate Members) who hold valid membership of BSE
Limited having right to trade in stocks listed on Stock Exchange and eligible
to procure Application Forms in terms of SEBI circular no.
CIR/CFD/14/2012 dated October 4, 2012

Registrar Agreement

The agreement dated March 02, 2022 entered between our Company and
the Registrar to the Issue, in relation to the responsibilities and obligations
of the Registrar pertaining to the Issue

Registrar and  Share
Transfer Agents or RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to
procure Applications at the Designated RTA Locations in terms of circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by
SEBI

Registrar to the

Issue/Registrar

Registrar to the Issue being KFin Technologies Private Limited

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible
NRIs) who apply for the Equity Shares of a value of not more than X
2,00,000.

Revision Form

The form used by the Applicant, to modify the quantity of Equity Shares
or the Application Amount in any of their Application Forms or any
previous Revision Form(s) QIB Applicant and Non-Institutional Applicant
are not allowed to lower their Application Forms (in terms of quantity of
Equity Shares or the Application Amount) at any stage. Retail Individual
Bidders can revise their Application Forms during the Issue Period and
withdraw their Application Forms until Issue Closing Date

SME Small and medium sized enterprises
Self-Certified  Syndicate | The list of SCSBs notified by SEBI for the ASBA process is available at
Bank(s) / SCSBs http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=y

es, or at such other website as may be prescribed by SEBI from time to
time. A list of the Designated SCSB Branches with which an ASBA Investors
(other than a Rlls using the UPI Mechanism), not bidding through
Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may
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Term

Description

submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=34,or at such other websites as may be prescribed by SEBI
from time to time

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76
dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual
Investors using the UPI Mechanism may apply through the SCSBs and
mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=43) respectively, as updated from time to time

Sponsor Bank

Sponsor Bank being ICICI Bank Limited being a Banker to the Issue,
appointed by our Company to act as a conduit between the Stock
Exchanges and NPCl in order to push the mandate collect requests and /
or payment instructions of the Rlls using the UPI Mechanism and carry out
other responsibilities, in terms of the UPI Circulars

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of
which is available on the website of SEBI (https://www.sebi.gov.in/) and
updated from time to time

Stock Exchanges

BSE Limited and National Stock Exchange of India Limited

Syndicate Member

Intermediaries registered with the SEBI eligible to act as syndicate
member and who is permitted to carry on the activity as an underwriter.

TRS / Transaction
Registration Slip

The slip or document issued by the Designated Intermediary (only on
demand), to the Applicant, as proof of registration of the Application Form

Underwriters

(]

Underwriting Agreement

The Agreement dated [+] entered between the Underwriters and our
Company

UPI

Unified payment Interface, which is an instant payment mechanism,
developed by NPCI

UPI Circulars

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular No. SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular No
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/ dated March 16, 2021 and SEBI
Circular No. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 and
any subsequent circulars or notifications issued by SEBI in this regard

UPI'ID

ID Created on the UPI for single-window mobile payment system
developed by NPCI

UPI PIN

Password to authenticate UPI transaction

UPI Mandate Request

A request (intimating the Rlls by way of a notification on the UPI
application and by way of a SMS directing the Rlls to such UPI mobile
application) to the RIB initiated by the Sponsor Bank to authorise blocking
of funds on the UPI application equivalent to application Amount and
subsequent debit of funds in case of Allotment

Page 9 of 307



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term \ Description

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76
dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July 26, 2019, Retail Individual
Investors Bidding using the UPI Mechanism may apply through the SCSBs
and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&int mld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=43) respectively, as updated from time to time

UPI Mechanism The bidding mechanism that may be used by Rlls in accordance with the
UPI Circulars to make an ASBA Bid in the Issue

U.S Securities Act U.S Securities Act of 1933, as amended

Wilful Defaulter or a | An entity or a person categorized as a Wilful defaulter or fraudulent

fraudulent borrower borrower by any bank or financial institution or consortium thereof, in
terms of Regulation 2(1) (Ill) of the SEBI ICDR Regulations.

Working Days “Working Day” shall mean all days, excluding all Saturdays, Sundays and

public holidays, on which commercial banks in city as mentioned in Draft
Prospectus are open for business and in case of the time period between
the Bid/Offer Closing Date and the listing of the Equity Shares on the Stock
Exchanges, “Working Day” shall mean all trading days of Stock Exchanges,
excluding Sundays and bank holidays, as per the circulars issued by SEBI.

TECHNICAL /GENERAL AND INDUSTRY RELATED TERMS OR ABBREVIATIONS

Term Description

FMCG Fast Moving Consumer Goods

GIDC Gujarat Industrial Development Corporation
HVAC Heating, Ventilation and Air Conditioning
P.O. Purchase Orders

VF Drives Variable Frequency Drives

R.O. Reverse Osmosis

TFO Machine Two For One Twisting Machine

SQFT Square Feet

CONVENTIONAL TERMS & ABBREVIATIONS

L ‘ Description

AJc Account

AGM Annual General Meeting

AlF(s) Alternative Investment Funds as defined in and registered with SEBI
under SEBI AIF Regulations

AS / Accounting Standards Accounting Standards as issued by the Institute of Chartered
Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

Bn Billion

BSE BSE Limited

BSE SME SME Platform of BSE Limited

CAGR Compounded Annual Growth Rate

CARO Companies (Auditor’s Report) Order, 2016, as amended

CDSL Central Depository Services (India) Limited
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Term

Description

CFO Chief Financial Officer

CGST Central GST

CIN Corporate ldentification Number
CIT Commissioner of Income Tax
COPRA The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections)
and the Companies Act, 2013, to the extent in force pursuant to the
notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from October 15, 2020
issued by the Department of Industrial Policy and Promotion, Ministry
of Commerce and Industry, Government of India, and any
modifications thereto or substitutions thereof, issued from time to
time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

CcYy Calendar Year

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and
Exchange Board of India (Depositories and Participants) Regulations,
1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce
and Industry, Gol

DP Depository Participant

DP ID Depository Participant’s identity number

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act The Electricity Act, 2003

EPFO Employees’ Provident Fund Organization

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act,
1952

EPS Earnings per share

ESI Act The Employees’ State Insurance Act, 1948

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident (Bank) account established in
accordance with the FEMA

FDI Foreign Direct Investment

FEMA Act/ FEMA Foreign Exchange Management Act, 1999, read with rules and

regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2017 and amendments
thereto

Fll(s)

Foreign Institutional Investors as defined under SEBI FPI Regulations
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Term

Financial Year / Fiscal Year / FY

Description
Unless stated otherwise, the period of twelve (12) months ending
March 31 of that particular year

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000) registered with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act The Central Goods and Services Tax Act, 2017
GST Goods and Services Tax

GSTIN GST Identification Number

HUF Hindu Undivided Family

HNI High Net Worth Individual

IBEF India Brand Equity Foundation

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India
IEC Import Export Code

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards
Rs./Rupees/INR/X Indian Rupees

IGST Integrated GST

IT Act Income-tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015, as amended.

IPO Initial Public Offering

KMP Key Managerial Personnel

Ltd. Limited

LMs Lead Managers

IT Act Income-tax Act, 1961

IT Rules Income Tax Rules, 1962

Kms Kilometres

LC Letter of Credit

LIBOR London Interbank Offered Rate

MCA Ministry of Corporate Affairs, Government of India
MCLR Marginal cost of funds-based lending rate
Mn Million

Mutual Fund(s)

Mutual Fund(s) means mutual funds registered under SEBI (Mutual
Funds) Regulations, 1996

MoU Memorandum of Understanding
N.A./ NA Not Applicable

NACH National Automated Clearing House
NAV Net Asset Value

NEFT National Electronic Fund Transfer
NR Non-resident

NRE Account Non-Resident External Account
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Term

Description

NRI A person resident outside India who is a citizen of India as defined
under the Foreign Exchange Management (Deposit) Regulations, 2016
or is an ‘Overseas Citizen of India’ cardholder within the meaning of
section 7(A) of the Citizenship Act, 1955

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

RBI Reserve Bank of India

RONW Return on Net Worth

RoCE Return on Capital Employed

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities Contracts (Regulation) Rules, 1957, as amended

SEZ Special Economic Zones

SEBI The Securities and Exchange Board of India constituted under SEBI Act,

1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments
Funds) Regulations, 2012

SEBI Fll Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996 as repealed pursuant to SEBI AIF Regulations

SEBI Takeover Regulations/
SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

Sq. metres Square Metres

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TPA Tonnes Per Annum

VCFs Venture capital funds as defined in and registered with SEBI under SEBI
VCF Regulations or SEBI AIF Regulations, as the case may be

WCTL Working Capital Term Loan

WEO World Economic Outlook

WHO World Health Organization

YoY Year on Year
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FORWARD-LOOKING STATEMENTS

This Draft Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or
phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are
also forward-looking statements.

n u,
",

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us
that could cause actual results to differ materially from those contemplated by the relevant forward-looking
statement.

All statements contained in the Draft Prospectus that are not statements of historical facts constitute
“forward-looking statements”. All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.
These forward-looking statements include statements as to our business strategy, our revenue and
profitability, planned projects and other matters discussed in the Draft Prospectus regarding matters that
are not historical facts. These forward-looking statements and any other projections contained in the Draft
Prospectus (whether made by us or any third party) are predictions and involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our expectations include but are
not limited to:

e  Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

e General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

e  Our business and financial performance is particularly based on market demand and supply of our
products;

e  Failure to successfully upgrade our product portfolio, from time to time;
e  Our failure to keep pace with rapid changes in technology;

e An inability to maintain and enhance our brand and reputation, and any negative publicity and
allegations in the media against us which may adversely affect our market recognition and trust in our
services.

e  Competition from existing and new companies may adversely affect our revenues and profitability;

e  Political instability or changes in the Government could adversely affect economic conditions in India
and consequently our business may get affected to some extent.

e The occurrence of natural or man-made disasters could adversely affect our results of operations and
financial condition.

For further discussion of factors that could cause the actual results to differ from the expectations, see the
section titled “Risk Factors” and chapter titled “Business Overview” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on pages 24, 108 and 210 of this Draft Prospectus,
respectively. By their nature, certain market risk disclosures are only estimating and could be materially
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different from what actually occurs in the future. As a result, actual gains or losses could materially differ
from those that have been estimated.

There can be no assurance to Applicants that the expectations reflected in these forward-looking
statements will prove to be correct. Given these uncertainties, Applicants are cautioned not to place undue
reliance on such forward-looking statements and not to regard such statements to be a guarantee of our
future performance.

Forward-looking statements reflect the current views as of the date of this Draft Prospectus and are not a
guarantee of future performance.

These statements are based on the management’s beliefs and assumptions, which in turn are based on
currently available information. Although our Company believes the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. None of
our Company, the Directors, the Lead Manager, or any of their respective affiliates have any obligation to
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. Our
Company and the Directors will ensure that investors in India are informed of material developments until
the time of the grant of listing and trading permission by the Stock Exchange.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in this Draft Prospectus to ‘India’ are to the Republic of India and its territories and
possessions and all references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central
Government’ or the ‘State Government’ are to the Gol, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Draft Prospectus is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Draft Prospectus are to a calendar year.

Unless stated otherwise, throughout this Draft Prospectus, all figures have been expressed in Rupees and
Lakh.

In this Draft Prospectus, any discrepancies in any table between total and the sum of the amounts listed
are due to rounding-off.

Unless stated otherwise, all references to page numbers in this Draft Prospectus are to the page numbers
of this Draft Prospectus

FINANCIAL DATA

Unless stated otherwise, the financial data in the Draft Prospectus is derived from our Restated Financial
Statements of our Company for the stub period ended September 30, 2021 and for the Financial Year ended
March 31, 2021 prepared in accordance with Indian GAAP, the Companies Act and restated in accordance
with the SEBI (ICDR) Regulations, 2018 and the Indian GAAP and Guidance Note on “Reports in Company
Prospectus”, as amended issued by ICAI, as stated in the report of our Statutory and Peer Reviewed Auditor,
as set out in the chapter titled “Restated Financial Statements” beginning on page 165 of this Draft
Prospectus.

Our Financial Year commences on April 1 and ends on March 31 of the following year, so all references to a
particular Financial Year are to the twelve-month period ended March 31 of that year.

In the Draft Prospectus, discrepancies in any table, graphs or charts between the total and the sums of the
amounts listed are due to rounding-off. All figures in decimals have been rounded off to the second decimal
and all percentage figures have been rounded off to two decimal places. Further, any figures sourced from
third party industry sources may be rounded off to other than to the second decimal to conform to their
respective sources.

Unless stated otherwise or the context requires otherwise, the financial information and financial ratios in
this Draft Prospectus have been derived from our Restated Financial Statements.

There are significant differences between Indian GAAP, IFRS Ind AS and U.S. GAAP. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included herein, and
the investors should consult their own advisors regarding such differences and their impact on the financial
data. Accordingly, the degree to which the Restated Financial Statements included in the Draft Prospectus
will provide meaningful information is entirely dependent on the reader's level of familiarity with Indian
accounting practices. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in the Draft Prospectus should accordingly be limited. We have not attempted to
explain those differences or quantify their impact on the financial data included herein, and we urge you to
consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in the sections / chapters titled “Risk Factors”, “Business Overview”
and “Management's Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 24, 108 and 210, respectively, of this Draft Prospectus and elsewhere in the Draft Prospectus, unless
otherwise indicated, have been calculated on the basis of our Restated Financial Statements prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR)
Regulations, 2018 and the Indian GAAP as stated in the report of our Peer Review Auditor, set out in section
titled “Restated Financial Statements” beginning on page 165 of this Draft Prospectus.
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For additional definitions used in this Draft Prospectus, see the section “Definitions and Abbreviations” on
page 2 of this Draft Prospectus. In the section titled “Main Provisions of the Articles of Association”, on page
289 of the Draft Prospectus defined terms have the meaning given to such terms in the Articles of
Association of our Company.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout the Draft Prospectus has been obtained or derived
from industry and government publications, publicly available information and sources.

Industry publications generally state that the information contained in those publications has been obtained
from sources believed to be reliable but that their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although our Company believes that industry data used in the Draft Prospectus
is reliable, it has not been independently verified by the Lead Manager or any of their affiliates or advisors.
The data used in these sources may have been re-classified by us for the purposes of presentation. Data
from these sources may also not be comparable.

Further, the extent to which the industry and market data presented in the Draft Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such
data. There are no standard data gathering methodologies in the industry in which we conduct our business,
and methodologies and assumptions may vary widely among different industry sources.

CURRENCY AND UNITS OF PRESENTATION
In the Draft Prospectus, unless the context otherwise requires, all references to;
‘Rupees’ or "’ or ‘Rs.” or ‘INR’ or “X” are to Indian rupees, the official currency of the Republic of India.

‘US Dollars’ or ‘USS’ or ‘USD’ or ‘S’ are to United States Dollars, the official currency of the United States of
America, EURO or "€" are Euro currency,

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million”’ means ‘Ten
lacs’ and the word ‘Crore’ means ‘Ten Million” and the word ‘Billion” means ‘One thousand Million’.

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All figures derived from our Financial Statements in decimals have been rounded
off to the second decimal and all percentage figures have been rounded off to two decimal places.
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SUMMARY OF OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Draft Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Prospectus or all
details relevant to prospective investors. This summary should be read in conjunction with, and is qualified
in its entirety by, the more detailed information appearing elsewhere in this Draft Prospectus, including the
sections titled “Risk Factors”, “Business Overview”, “Industry Overview”, “Capital Structure”, “The Issue” and
“Outstanding Litigation and Other Material Developments” beginning on pages 24, 108, 90, 63, 46 and 219
respectively of this Draft Prospectus.

SUMMARY OF BUSINESS

Mr. Lejas Hemantrai Desai, the promoter of Sunrise Efficient Marketing Limited started his journey in the
year 2002, as a sole proprietorship concern named as “Sunrise Marketing & Services” which was into the
business of selling lighting products of Asian Electronics Limited as Authorized Dealers (Agents) for their
Energy Saving Lighting Products like T-5 Tube lights, highway and streetlights etc. Sensing opportunity in the
textile machinery space, Sunrise Marketing & Services entered into a dealership arrangement with Bharat
Bijlee Limited for supply of motors in Surat.

In 2011, we diversified into Consumer Goods (FMCG Division) and acted as distribution for PepsiCo for 40%
of Geography in Surat. Since its inception in 2002, Sunrise Marketing & Services diversified into other
product categories like:

- Industrial Oils - Gulf Oil Lubricants India Ltd,

- VF Drives - Yaskawa (the Japanese giant brand) VF Drives,
- Gear Boxes - Redicon Power, Elecon

- Pumps (Domestic, Agriculture and Industrial Series).

Our Company was incorporated as a Public Limited Company in name and style of Sunrise Efficient
Marketing Limited under the provisions of Companies Act, 2013 vide Certificate of Incorporation dated July
09, 2020 bearing Registration Number U17299GJ2020PLC114489 issued by Registrar of Companies, Central
Registration Centre, and commenced its business from Financial Year 2020-21. Subsequently, the Company
amended its object clause vide the member’s resolution dated January 15, 2022 for taking over the entire
business of Sunrise Marketing And Services, a sole proprietorship concern of Lejas Hemantrai Desai. A fresh
Certificate of Registration dated February 02, 2022 with Corporate Identification Number as
U29100GJ2020PLC114489 was issued by Registrar of Companies, Ahmedabad.

We are an ISO 9001:2015 certified Company primarily engaged in the business as traders, distributors, super
stockiest, retailers, wholesalers, importers, exporters, agents, dealers, buyers, sellers, fabricators,
assemblers, fitters, installers, repairers of all types of Industrial machineries, its spare parts, electrical items,
electronic items, mechanical and engineering items, pipes, pipe fittings, sanitation parts, all types of
machined and un-machined castings, industrial valves and its spares, Oils, lubricants, all types of motors,
pumps, generator sets, batteries and all types of electrical, mechanical, electromechanical & electronic
items, and spare parts, accessories used for industrial, domestic and agricultural purposes. We are also
distributor for FMCG products.

Subsequently, our Company has acquired the business comprising of distribution agreement, customer
relationship, employees and brands of M/s Sunrise Marketing and Services w.e.f. July 24, 2020.

SUMMARY OF INDUSTRY
India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several centuries.

The industry is extremely varied, with hand-spun and hand-woven textiles sectors at one end of the
spectrum, while the capital-intensive sophisticated mills sector on the other end. The decentralised power
looms/ hosiery and knitting sector forms the largest component in the textiles sector. The close linkage of
textiles industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of
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the country in terms of textiles makes it unique in comparison to other industries in the country. India’s
textiles industry has a capacity to produce wide variety of products suitable for different market segments,
both within India and across the world.

For more details, please refer chapter titled “Industry Overview” on page 90 of this Draft Prospectus
PROMOTERS

The Promoter of our Company is Lejas Desai.

ISSUE SIZE

The Issue size comprises of issuance of up to [*] Equity Shares of face value of X10.00/- each fully paid-up
for cash at price of X 121/- per Equity Share (including premium of X111/- per share) aggregating to 1700
Lakhs. The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held
on February 15, 2022 and approved by the shareholders of our Company vide a special resolution at the
Extraordinary General Meeting held on February 15, 2022 pursuant to section 62(1)(c) of the Companies
Act.

OBIJECTS OF THE ISSUE
Our Company intends to utilize the Net Proceeds for the following objects (“Objects of the Issue”):
(X in Lakhs)

Particulars Amount
Funding the incremental working capital requirements of our Company [*]

General corporate purposes* (=]

*the amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the issue

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Particulars Pre-Issue
Number of Shares Percentage (%) holding

Promoters (A)

Lejas Desai 20,55,643 56.79
Total (A) 20,55,643 56.79
Promoter Group (B)

Mitali Desai 15,64,201 43.20
Hemantrai Desai 32 0.00
Total (B) 15,64,233 43.20
Total (A+B) 36,19,876 99.99

SUMMARY OF FINANCIAL INFORMATION

Particulars For the six months For the year ended
period ended March 31, 2021
September 30, 2021

Share Capital (X in Lakhs) 100.00 100.00
Networth (X in Lakhs) 330.73 18.37
Revenue (X in Lakhs) 2998.85 2613.78
Profit after Tax (X in Lakhs) 312.36 18.37
Earnings per share (Basic & diluted) () 31.24 2.10
Net Asset Value per Equity Share (Basic & 43.07 11.83
diluted) (X)

Total borrowings (X in Lakhs) 997.99 682.90
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QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory
Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided
below:

Nature of Cases Number of Cases Total Amount Involved

Proceedings against our Company

Civil 1 Aggregate amount involved —
146,28,38/- & Int - X 351081

Criminal NIL NIL

Tax NIL NIL

Proceedings by our Company

Civil

Criminal NIL NIL

Tax NIL NIL

Proceedings against our Promoter

Civil NIL NIL

Criminal NIL NIL

Tax

Proceedings by our Promoter

Civil NIL NIL

Criminal NIL NIL

Tax NIL NIL

Proceedings against our Group Companies

Civil NIL NIL

Criminal NIL NIL

Tax NIL NIL

Proceedings by our Group Companies

Civil NIL NIL

Criminal NIL NIL

Tax 2 Not Quantifiable

Proceedings by our Directors

Civil 2 Aggregate amount X
32,35,835 & Int — 15,06,791/-,

Criminal 11 Aggregate amount X 1,77,21,060
& Int—7,30,598

Tax 2 Not Quantifiable

For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginning
on page 219 of this Draft Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” on page 24 of this Draft
Prospectus.

SUMMARY OF CONTIGENT LIABILITIES OF OUR COMPANY
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As at 30 As at 31
. September, March,
Particulars = |
2021 2021
Claims against the Company not acknowledged as debt

Custom Duty saved on import of Capital Goods under EPCG Scheme NIL NIL
Bank Guarantees NIL NIL
Indirect Tax Liability NIL NIL
Amount of Capital Commitments NIL NIL
Corporate Guarantee Given by Company * NIL NIL

SUMMARY OF RELATED PARTY TRANSACTIONS

Amou Amou
nt of ntof | Amount
Amou Transa Transa | outstan
nt ction ction ding as
. Nature of Outsta debite credit on
D EITAC TR A ETTACH L Transaction nding din edin | 01/04/2
ason 01-04- 01-04- 021
30-09- 2021 2021 | Payable
2021 to30- to30- | /(Receiv
09- 09- able)
pLopk] 2021
Unsecured 94.75 | 2000 114.7 i
Loans 5
. . . sundry creditors | g oo | a1 | 935 | 575
Lejas Hemantrai Key Managerial for expenses
Desai Person Director's . 201 7 64 599 366
Remuneration
Loans and
Advances 2.40 2.40 - -
Loans and 0.60 0.60 ) i
Advances ) ’
Mltall|ben Lejas Key Managerial Sundry creditors 1.87 416 1.87 416
Desai Person for expenses
Director's 066 | 749 | 449 | 3.66
Remuneration
Unsecured
3.58 - 3.58 -
Loans
Director's
. . . 3.57 5.24 4.49 4.32
Hemantrai Key Managerial Remuneration
Thakorbhai Desai Person Loans and 1.80 1.80 ) i
Advances
sundry creditors | yo | 443 | 270 | 416
for expenses
Pinkal Sureshbhai Shareholders | cundrvereditors | o0 1 59 | 299 | 3.87
Pancholi for expenses
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Name of Party

Nature of Relation

Nature of
Transaction

Amou
nt
Outsta
nding
ason
30-09-
2021

Amou
nt of
Transa
ction
debite
din
01-04-
2021
to 30-
09-
2021

Amou
nt of
Transa
ction
credit
edin
01-04-
2021
to 30-
09-
2021

Amount
outstan
ding as
on
01/04/2
021
Payable
/(Receiv
able)

Gaurav Jayantbhai Shareholders | Jundryereditors | o o5 | 599 | 299 | 050
Desai for expenses
Jatinkumar. Shareholders | Jundryereditors |50 | 434 | 449 | 010
Rameshbhai Lad for expenses
Hiteshkumar Shareholders | cundrycreditors o001 509 | 209 | 035
Chauhan for expenses
Bhrahtl Hemantrai Directors & Sh.are Sundry creditors 0.22 126 1.29 0.20
Desai Holders Relative for expenses
Lejas Hemantrai Directors & Share | Unsecured
Desai HUF Holders Relative | Loans 17.57 i 17.57 i
Priyanka Pancholi | Directors & Share - Sundry creditors | 5| g g4 | 509 | 055
Holders Relative for expenses
Enterprises over
M/s. Niti Enterprise | “Mich siBnificant | sundry creditors | 7, | 49 | 073 .
influence is for goods
exercised
. Enterprises over
M/s. Sunrise L .
Marketing & YVhICh 5|gr?|f|cant Sundry creditors 109.44 360.5 | 125.4 344,58
. influence is for expenses 8 3
Services .
exercised
M/s. The Amore | Enterprises over
Benquets which significant | ¢ |4 debtors | 1.20 | 1.31 | 079 | 0.68
influence is
exercised

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company
during a period of six (6) months immediately preceding the date of this Draft Prospectus

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY OUR PROMOTER IN THE
ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS

The weighted average price at which the equity shares were acquired by our Promoter in the one year
preceding the date of this Draft Prospectus.

Number of Shares Weighted Average Cost of Acquisition per

Equity Share (in X)

Lejas Desai 15,55,643 12.21

*As certified by SBMG & Co., Chartered Accountants, pursuant to their certificate dated March 10, 2022
bearing UDIN: 22121551AEPDKR7073
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AVERAGE COST OF ACQUISITON
The average cost of acquisition per Equity Share to our Promoter as at the date of this Draft Prospectus is:

Average Cost of Acquisition

per Equity Share (in )
Lejas Desai 35.25

*As certified by SBMG & Co., Chartered Accountants, pursuant to their certificate dated March 10, 2022
bearing UDIN 22121551AEPDFW8850

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Prospectus till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR

Date of Number Face | Issue | Reasons for Name of No. of Benefits
Issue/ of Equity | Value | Price | Allotment Allottees Shares Accrued
Allotment | Shares (X) (X) Allotted
March 03, | 1,57,025 10 121 Preferential 1,57,025 Conversion for
2022 Allotment |Lejas Desai Unsecured
Loan
March 04, | 24,62,975 10 NA Bonus Issue |Lejas Desai 13,98,618
2022 Mitaliben Desai 10,64,251
Hemantrai Desai 22 Capitalizati
Pinkal Pancholi 21 apitafization
- of Reserves &
Gaurav Desai 21
- Surplus
Jatinkumar Lad 21
Hiteshkumar 21
Chauhan

For details, please refer to Section titled “Capital Structure” on page 63 of the Draft Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding
the date of this Draft Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS GRANTED BY SEBI

Our Company has not undertaken any exemption with related to provision of securities law granted by SEBI.
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SECTION - 1l - RISK FACTORS

An investment in our Equity Shares involves a certain degree of risk. You should carefully consider all the
information in this Draft Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our
Equity Shares or the industry in which we operate. Additional risks and uncertainties not presently known
to us or that we currently deem immaterial may also impair our businesses, results of operations, financial
condition and cash flows. If any of the following risks or other risks that are not currently known or are
currently deemed immaterial actually occur, our businesses, results of operations, financial condition and
cash flows could suffer, the trading price of our Equity Shares could decline, and you may lose all or part of
your investment. Prospective investors should read this section in conjunction with “Our Business”,
“Industry Overview” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 108, 90 and 210, respectively of, as well as the financial and other information
contained in, this Draft Prospectus.

Prospective investors should pay particular attention to the fact that our Company is incorporated under
the laws of India and is subject to a legal and regulatory environment which may differ in certain respects
from that of other countries. This Draft Prospectus also contains forward-looking statements that involve
risks, assumptions, estimates and uncertainties. Our actual results could differ materially from those
anticipated in these forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Draft Prospectus. For further details, see “Forward-Looking
Statements” on page 14.

Unless otherwise indicated or context requires otherwise, the financial information included herein is
derived from our Restated Financial Information for Fiscals 2021 and the six months ended September 30,
2021 included in this Draft Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implications of any of the risks described in this section. In making an investment decision,
prospective investors must rely on their own examination of our Company and the terms of the Issue
including the merits and risks involved. You should consult your tax, financial and legal advisors about the
particular consequences to you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for

determining the materiality.

1. Some events may not be material individually but may be found material collectively.

2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material at present but may be having material impact in future.

We are involved in certain legal proceedings and may face certain liabilities as a result of the same.

Our Company is involved in certain legal proceedings, which if determined, against us could have adverse
impact on the business and financial results of our Company. For details kindly refer chapter titled
“Outstanding Litigation and Material Developments” at page no. 219 of this Draft Prospectus. A brief detail
of such outstanding litigations as on the date of this Prospectus are as follows:

Matters involving Our Company:-

A. Against our Company:-

Nature of Cases Number of Cases Total Amount Involved

Proceedings against our Company
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Civil 1 Aggregate amount involved —
146,28,38/- & Int - X 351081

Criminal NIL NIL

Tax NIL NIL

Proceedings by our Company

Civil

Criminal NIL NIL

Tax NIL NIL

Proceedings against our Promoter

Civil NIL NIL

Criminal NIL NIL

Tax

Proceedings by our Promoter

Civil NIL NIL

Criminal NIL NIL

Tax NIL NIL

Proceedings against our Group Companies

Civil NIL NIL

Criminal NIL NIL

Tax NIL NIL

Proceedings by our Group Companies

Civil NIL NIL

Criminal NIL NIL

Tax 2 Not Quantifiable

Proceedings by our Directors

Civil 2 Aggregate amount X
32,35,835 & Int — 15,06,791/-,

Criminal 11 Aggregate amount X 1,77,21,060
& Int—7,30,598

Tax 2 Not Quantifiable

We cannot provide any assurance that these matters will be decided in favour of the above-mentioned
entities or persons. Further, there is no assurance that legal proceedings will not be initiated against our
company, its directors, promoters or group companies in future.

In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and
approvals required to operate our business it may have a material adverse effect on our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. we
believe that we have obtained all the requisite permits and licenses which are adequate to run our business.
However, there is no assurance that there are no other statutory/regulatory requirements which we are
required to comply with. Further, some of these approvals are granted for fixed periods of time and need
renewal from time to time. We are required to renew such permits, licenses and approvals. Further, certain
licenses and registrations obtained by our Company contain certain terms and conditions, which are
required to be complied with by us. Any default by our Company in complying with the same, may result in
interalia the cancellation of such licenses, consents, authorizations and/or registrations, which may
adversely affect our operations. There can be no assurance that the relevant authorities will issue or renew
any of such permits or approvals in time or at all. Failure to renew, maintain or obtain the required permits
or approvals in time may result in the interruption of our operations and may have a material adverse effect
on our business.
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For further details, please refer to section titled “Government and Other Approvals” beginning on page 229
of the Draft Prospectus.

Substantial portion of our revenue is dependent on a limited number of customers. Loss of business from
any of these customers may have an adverse effect on our revenue and profitability.

For the year ended March 31, 2021, more than 25% of our revenues were generated from our top 10
customers. The loss of our customer/or reduction of orders from our customer may adversely affect our
revenues and profitability. Further, we cannot assure you that we will be able to generate the same
guantum of business, or any business at all, from these customers, and loss of business from one or more
of them may adversely affect our operations and profitability. For details of our top ten customers, please
refer to chapter titled “Management Discussion and Analysis of Financial Statement & Result of Operation”
beginning on page 210 of Draft Prospectus.

We are dependent upon manufacturer for fulfilment of needs of our customers. Our inability to maintain
our relationships with our agents or deficiency in the service provided by such agents may adversely affect
our business, results of operations, cashflow and profitability.

We depend on the manufacturer, for this purpose, we enter into memoranda and agreements with such
agents, and such arrangements are generally for a specific period and generally renewable pursuant to
mutual consent. We cannot provide assurance that such arrangements as aforesaid will continue to be
successful or be renewed after expiry of the stipulated term. Any alteration to or termination of our current
agreements with agents, any failure to enter into new and similar agreements on commercially favourable
terms or at all, could materially adversely affect our business, financial condition, prospects or results of
operations. As of September 30, 2021 we are authorised dealer for 138 manufacturers. Also, while in the
past we have not faced any significant instances wherein there have been any deficiencies in the services
provided by our distributor / manufacturer, we cannot assure you that such deficiencies will not arise in the
services provided by our agents. As a result, our operations may be disrupted and our financial condition
and results of operations could be adversely affected. Additionally, our reliance on, and inability to control
such agents, could adversely affect our business, financial condition and results of operations.

Demand for our products is cyclical in nature and a substantial decrease in our sales during certain
quarters of fiscal could have a material adverse impact on our financial performance

Demand for industrial products is driven by the demand from Original Equipment Manufacturers (OEMs)
and from replacement market. Further, our FMCG business are affected by seasonal factors and particularly
in the monsoon and winter season. The industry has been cyclical in the past and we expect this trend to
continue. The future growth of our business depends on our ability to adjust to the variation in demand, in
a timely manner and at competitive prices. Any such inability could adversely affect our operations and
profitability.

Our registered office and factory premises are not owned by us.

The registered office of our Company is taken on rent from Mr. Lejas Desai (Promoter of our company) vide
a rent agreement dated April 01, 2021. Also, the warehouses of our company have been taken on rent.
However, the agreement can be extended and renewed, but cannot assure that such extension will be at
terms favorable to the company or extendable at all. In an adverse scenario, we may have to shift our
Registered office and warehouses to different premises, the terms of which may not be suitable for
company. Such situation may adversely impact our business operations.

Our Company had made application for registration of trademarks under Trade Marks Act and the status
of the same is pending as on date of the Draft Prospectus.

Currently, we do not have any registered trademark. However, we have made an application for registration
of trademark of logo with Registry of trademark, which is applied under class 35 of Trade Marks Act, the
status of the same is pending. Any failure to get the same registered in our name may affect our business
prospects. Pending completion of registration proceedings, any third-party claim on any of our Trademark
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10.

11.

may lead to litigation and our business operations could be affected. Even if our trademarks are registered,
we may not be able to detect any unauthorized use or infringement or take appropriate and timely steps to
enforce or protect our intellectual property, nor can we provide any assurance that any unauthorized use
or infringement will not cause damage to our business prospects. For further details of our pending
approvals, please see section Intellectual Property under chapter “Government and Other Approvals”
beginning on page 229 of this Draft Prospectus.

We have incurred substantial secured indebtedness which exposes us to various risks which may have an
adverse effect on our business and results of operations.

Our ability to borrow and the terms of our borrowings will depend on our financial condition, the stability
of our cash flows, general market conditions, economic and political conditions in the markets where we
operate and our capacity to service debt.

As on September 30, 2021, our total secured outstanding indebtedness was X 882.09 Lakhs

Our significant indebtedness results in substantial amount of debt service obligations which could lead to:
e increasing our vulnerability to general adverse economic, industry and competitive conditions;

limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

limiting our ability to borrow more money both now and in the future; and

e increasing our interest expenditure and adversely affecting our profitability

Relevant copies of educational qualifications of some of our Promoters, Directors and Key Managerial
Personnel are not traceable.

Relevant copies of the educational qualifications of Mr. Anurag Harlalka are not traceable. In accordance
with the disclosure requirements brief biographies of the Director is disclosed in the section title “Our
Management” on page 141 of this Draft Prospectus. However, we have relied on affidavits provided by such
Promoter, Directors and Key Managerial Personal’s.

Our Company had entered into various transactions with our Promoters, Promoter Group, Directors and
their Relatives and Group Companies.

Our Company had entered into various transactions with our Promoters, Promoter Group, Group
Companies, Directors and their Relatives. We believe that all such transactions have been conducted on
arm’s length basis, however, there can be no assurance that we could not have obtained better and more
favourable terms than from transaction with related Parties. Our Company may continue to enter into such
transactions in future also and we cannot assure that in such an event there would be no adverse effect on
results of our operations. For details, please refer to note on Related Party Transactions of the Auditor’s
Report under Section titled “Restated Financial Statement” beginning on page 165 of the Prospectus.

Orders placed by customers may be delayed, modified, cancelled or not fully paid by our customers, which
may have an adverse effect on our business, financial condition and results of operations and do not enter
into long term contracts with most of them.

We may encounter problems in executing the orders in relation to our products, or executing it on a timely
basis. Moreover, factors beyond our control or the control of our customers may result in the postponement
of the delivery of products or cause its cancellation. Accordingly, it is difficult to predict with certainty that,
when, and to what extent we may be able to deliver the orders placed. Further, we may be bound to certain
terms entered with the customers any non-adherence to the same may lead to breach, which may subject
us to penalties and liquidated damages. Any failure to adhere to the conditions which may be beyond our
control may subject us to liquidated damages which could have an effect on the result of operation and cash
flow.

Loans availed by our Company have been secured on personal guarantees of our Promoter and Promoter
Group members. Our business, financial condition, results of operations, cash flows and prospects may
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13.

14.

be adversely affected in case of invocation of any personal guarantees or securities of the collateral
provided by our Promoter and Promoter Group members.

Our Promoter and Promoter Group Members has provided personal guarantees and provided their personal
property as security to secure a significant portion of our existing borrowings taken from Axis Bank, and may
continue to provide such guarantees and other security post listing. In case of a default under our loan
agreements, any of the personal guarantees provided by our Promoter and Promoter Group Members may
be invoked and/ or the security may also be enforced, which could negatively impact the reputation and
networth of the Promoters. Also, we may face certain impediments in taking decisions in relation to our
Company, which in turn would result in a material adverse effect on our financial condition, business, results
of operations and prospects and would negatively impact our reputation. In addition, our Promoter and
Promoter Group Members may be required to liquidate his shareholding in our Company to settle the claims
of the lenders, thereby diluting his shareholding in our Company. We may also not be successful in procuring
alternate guarantees/ alternate security satisfactory to the lenders, as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which could affect our
financial condition and cash flows. For further details regarding loans availed by our Company, please refer
“Statement of Financial Indebtedness” on page no. 215 of this Draft Prospectus.

We are heavily dependent on our Promoters and Key Managerial Personnel for the continued success of
our business through their continuing services and strategic guidance and support.

Our success heavily depends upon the continued services of our Key managerial personnel, along with
support of our Promoters. We also depend significantly on our Key Managerial Persons for executing our
day to day activities. The loss of any of our Promoters and Key Management Personnel, or failure to recruit
suitable or comparable replacements, could have an adverse effect on us. The loss of service of the
Promoters and other senior management could seriously impair the ability to continue to manage and
expand the business efficiently. If we are unable to retain qualified employees at a reasonable cost, we may
be unable to execute our growth strategy. For further details of our Directors and key managerial personnel,
please refer to Section “Our Management” on page 141 of this Draft Prospectus.

There are certain discrepancies noticed in some of our corporate records relating to forms filed with the
Registrar of Companies.

Our Company has made some clerical mistakes in the form filed with Registrar of Companies such as transfer
list was not attached with an Annual Return. In case of any cognizance being taken we may be subjected to
penalty in respect of them. Also, there are some cases where forms have not been filed or have been filed
belatedly like form for managerial remuneration with Registrar of Companies for which requisite fees was
paid by the Company. Although no show cause notice has been issued against the Company till date in
respect of above, but in case of any such event we may be subjected to penal actions from the concerned
authorities for the same.

We are subject to the restrictive covenants of banks in respect of the Loans/ Credit Limits and other
banking facilities availed from them.

Our financing arrangements contain restrictive covenants whereby we are required to obtain approval from
our lender, regarding, among other things such as major changes in share capital, changes in fixed assets,
creation of any other charge, not to issue any personal guarantee by the guarantors etc. There can be no
assurance that such consents will be granted or that we will be able to comply with the financial covenants
under our financing arrangements. In the event we breach any financial or other covenants contained in
any of our financing arrangements, we may be required under the terms of such financing arrangements to
immediately repay our borrowings either in whole or in part, together with any related costs. This may
adversely impact our results of operations and cash flows. For further details on the Cash Credit Limits and
other banking facilities, please see “Statement of Financial Indebtedness” on page 215 of the Draft
Prospectus.
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17.

18.

19.

Our operations are subject to high working capital requirements. Our inability to maintain an optimal
level of working capital required for our business may impact our operations adversely.

Our business requires significant amount of working capital and major portion of our working capital is
utilized towards debtors, inventories and cash and cash equivalents. We have been sanctioned working
capital of X 600.00 Lakhs from Axis bank and X 300.00 Lakhs from Standard Chartered Bank. Our growing
scale and expansion, if any, may result in increase in the quantum of current assets. Our inability to maintain
sufficient cash flow, credit facility and other sourcing of funding, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition and result of
our operations. Further, we have high outstanding amount due from our debtors which may result in a high
risk in case of non-payment by these debtors. In case of any such defaults from our debtors, may affect our
business operations and financials.

For further details regarding working capital requirement, please refer to the section “Objects of the Issue”
on page 73 of this Draft Prospectus.

Our business is geographically located primarily in one area, Surat. Any loss or shutdown of operations at
any of our facilities in Surat may have an adverse effect on our business and results of operations and
failure to expand our operations may restrict our growth and adversely affect our growth.

Currently, our office and godowns is based in Surat and nearby cities of Gujarat. Hence, our revenues are
generated from operations in this region only. In the event that demand for our products and services in
general reduces or stops by any reason including political discord or instability or change in policies of State,
then our financial condition and operating results may be materially and adversely affected. If we are unable
to reach or expand our business into new geographic regions, including different districts in Gujarat our
growth may be constraint to the Surat region which would result an opportunity loss for Company. Our lack
of exposure in geographical boundaries outside our operating region could impact our future revenues.

We are obliged to follow the price catalogue provided by the manufacturer and distributor.

Our Company is into the business of trading therefore we are the price taker i.e. we are furnished with price
list for each product along with margins on each product. If we are unable to maintain our pricing
competitiveness and are not able to effectively respond to competition from existing veterans and
prospective entrants and consequent pricing pressures, it will adversely affect our business, financial
condition and results of operations.

We do not have definitive agreements or fixed terms of trade with most of our suppliers

In order to maintain flexibility in procurement options, we do not have any long-term supply arrangements
with most of our suppliers and we procure our products on a purchase order basis. If we are unable to
continue to procure supplies at competitive prices, our business will be adversely affected. Furthermore,
the success of our supplier relationships depends significantly on satisfactory performance by our suppliers
and their fulfilment of their obligations. If any of our suppliers fails for any reason to deliver the products in
a timely manner or at all, it may affect our ability to manage our inventory levels, which in turn, may result
in unavailability of the product thereby adversely affecting our customer shopping experience and our
reputation. Further, there can be no assurance that our relationships with suppliers in the future will
necessarily contribute to a better experience for our customers or to our profitability. If we fail to
successfully leverage our existing and new relationships with suppliers, our business and financial
performance could be adversely affected.

We are dependent on third parties for the manufacturing and production of all the products we sell. Any
failure of such third parties to adhere to the relevant standards may have a negative effect on our
reputation, business and financial condition.

We are authorised dealer for various manufacturer and do not manufacture any products we sell. For our
products sold under our private labels, we depend on third party manufacturers. We are exposed to the risk
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of our manufacturer supplier failing to adhere to the standards set for them by us and statutory bodies in
respect of quality, quantum of production, safety and distribution which in turn could adversely affect our
net sales and revenues.

Further, any lost confidence on the part of our customers due to failure of our suppliers to adhere to
statutory standards would adversely affect our financial performance. Any delay or failure on the part of
the third party manufacturers to deliver the products in a timely manner or to meet our quality standards
by such third party manufacturers, or any litigation involving such third parties may cause a material adverse
effect on our business, profitability and reputation.

The extent to which the coronavirus disease (COVID-19 pandemic) affects our business, results of
operations and financial condition will depend on future developments, which are uncertain and cannot
be predicted.

An outbreak of COVID-19 was recognized as a pandemic by the World Health Organization (“WHO") on
March 11, 2020. In response to the COVID-19 outbreak the governments of many countries, including India,
had taken and may continue to take preventive or protective actions, such as imposing country-wide
lockdowns, restrictions on travel and business operations and advising or requiring individuals to limit their
time outside of their homes. Temporary closures of businesses had been ordered and numerous other
businesses were temporarily closed on a voluntary basis as well. The scope, duration, and frequency of such
measures and the adverse effects of COVID-19 remain uncertain and could be severe. Resurgence of the
virus or a variant of the virus that causes a rapid increase in cases and deaths, if measures taken by
governments fail or if vaccinations are not administered as planned, may cause significant economic
disruption in India and in the rest of the world.

The global impact of the COVID-19 pandemic has been rapidly evolving and public health officials and
governmental authorities have reacted by taking measures, including in the regions in which we operate,
such as prohibiting people from assembling in heavily populated areas, instituting quarantines, restricting
travel, issuing lockdown orders and restricting the types of businesses that may continue to operate, among
many others. The outbreak of COVID-19 was recognized as a public health emergency of international
concern on January 30, 2020 and as a pandemic by the WHO on March 11, 2020. On March 14, 2020, India
declared COVID-19 as a “notified disaster” and imposed a nationwide lockdown announced on March 24,
2020. Progressive relaxations have been granted for movement of goods and people and cautious re-
opening of businesses and offices. However, lockdowns have been re-introduced in certain areas and it may
be re-introduced in other areas or extended in the future. The COVID-19 pandemic may affect our business,
results of operations and financial condition, in the future, in a number of ways such as:

i. result in a complete or partial closure of, or disruptions or restrictions on our ability to conduct,
our manufacturing operations;

ii. impact ability of our management and employees to travel, enter into or complete manufacturing
products and other business transactions and delay movement of our products;

iii. our inability to source key raw materials as a result of the temporary or permanent closure of the
facilities of suppliers of our key raw materials;

iv. non-availability of labour, which could result in a slowdown in our operations and delay the
expansion of our manufacturing facilities;

V. our inability to access debt and equity capital on acceptable terms, or at all;

vi.  the effects of the COVID-19 pandemic on our future results of operations, cash flows and financial
condition could adversely impact our compliance with the covenants in our credit facilities and
other financing agreements and could result in events of default and the acceleration of
indebtedness;
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vii.  increased vulnerability to cyber-security threats and potential breaches, including phishing
attacks, malware and impersonation tactics, resulting from the increase in numbers of employees
working from home;

viii.  uncertainty as to what conditions must be satisfied before government authorities completely lift
lockdown orders; and

iX. the potential negative impact on the health of our employees, particularly if a significant number
of them are afflicted by COVID-19, could result in a deterioration in our ability to ensure business
continuity during this disruption.

On account of the lockdown, our operations were disrupted at manufacturing facilities from March 2020 to
May 2020 and this resulted in a reduction in our revenues. We also incurred additional expenses in
connection with, among other things, retaining employees, fixed costs payable for maintaining our
manufacturing plants and loss of inventory. However, events beyond our control may unfold in the future,
which makes it difficult for us to predict the impact that COVID-19 will have on us, our customers or suppliers
in the future. Further, our insurance policies may not provide adequate coverage in circumstances, such as
the COVID-19 pandemic.

Considering the above, we have assessed the carrying value of our assets including goodwill and intangible
assets by considering internal and external information. We have also performed sensitivity analysis on the
assumptions used and based on current indicators of future economic conditions and while we expect to
recover the carrying amount of these assets, there is no assurance that these expectations may materialize.

It is not possible to accurately predict the full impact of the COVID-19 pandemic on our business, cash flows,
financial condition and results of operations due to the evolving nature of the COVID-19 pandemic and the
extent of its impact across industries and geographies and numerous other uncertainties, including the
duration and spread of the outbreak, additional actions that may be taken by governmental authorities. The
extent to which COVID-19 further impacts our results will depend on future developments, which are highly
uncertain and cannot be predicted, including new information which may emerge concerning the severity
of the coronavirus and the actions taken globally to contain the coronavirus or treat its impact, among
others. Our existing insurance coverage may not provide protection for all costs that may arise from all such
possible events. The spread of any severe communicable diseases, such as COVID-19, may adversely affect
our business, which could adversely affect our business, cash flows, financial condition and results of
operations.

The business segment in which we operate is highly competitive, which may adversely affect our business
operation and financial condition.

Players in electric industry generally compete with each other on attributes such as technical competence,
quality of products, distribution network, pricing and timely delivery. Some of our competitors may have
longer industry experience and greater financial, technical and other resources, which may enable them to
react faster in changing market scenario and remain competitive. Growing competition may result in a
decline in our market share and may affect our margins which may adversely affect our business operations
and our financial condition.

We are dependent on third party logistic and support service providers for the delivery of raw materials
and finished products and any disruptions in their services including transportation services or a decrease
in the quality of their services may adversely affect our business, financial condition and results of
operations.

We rely on third parties for the transportation services for the timely delivery of our products to our
customers located in India and other countries. Our domestic operations use a number of different modes
of transportation, including road, air and rail. Where a shipment is outbound overseas, we use a number of
different modes of transportation, including road, air and sea. We also utilise third-party freight forwarders
who contract with the relevant ocean carriers and airlines on our behalf and engage third-party logistics
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service providers to provide support on our transportation requirements. Therefore, we face a risk that
there could be deficiency or interruption in these third-party services. Although we do not enter into formal
contracts with our third-party logistic service providers, we have purchase orders with these logistic service
providers and hence are less exposed to fluctuations in transportation costs. However, in the event that
these logistic service providers are unable to continue to provide these necessary services for our operations
for reasons which are beyond our control and we are unable to secure alternate transport arrangements in
a timely manner and at an acceptable cost, or at all, our business, results of operations and reputation may
be materially adversely affected.

We may not be able to sustain effective implementation of our business and growth strategy.

The success of our business will largely depend on our ability to effectively implement our business and
growth strategy. In the past we have generally been successful in execution of our business but there can
be no assurance that we will be able to execute our strategy on time and within the estimated budget in
the future. If we are unable to implement our business and growth strategy, this may have an adverse effect
on our business, financial condition and results of operations.

If we are unable to attract new customers, retain customers at existing levels or sell additional products
to our existing customers, our revenue growth will be adversely affected.

To continue to grow our business, it is important that we continue to acquire new customers. Our success
in adding new customers depends on numerous factors, including our ability to offer various value-added
products, execute our sales and marketing strategy, attract, effectively train, and retain new sales,
marketing, professional services, and support personnel, develop or expand relationships with distributors,
expand into new geographies and verticals, effectively manage and forecast our customer count, and
expand our use cases for our existing customers.

It is important for our continued growth that we retain our existing customers. Our customers have no long-
term contracts or obligation to purchase our products at the same prices and terms or at all. Our customer
retention may decline or fluctuate as a result of a number of factors, including our customers’ satisfaction
with our products, our prices, reduction in our customers’ spending levels, availability of cheaper
substitutes, etc. Our ability to increase revenue also depends in part on our ability to increase the number
of value-added products to be offered to our existing and new customers.

We may be subject to financial and reputational risks due to product quality and liability issues which
may have an adverse effect on our business, financial condition and results of our operations.

In the event that we and our component suppliers are not able to meet the regulatory quality standards, or
strict quality standards imposed by our customers, which are applicable to us in our manufacturing
processes, it could have an adverse effect on our business, financial condition, and results of operations.
The contracts we enter into with our customers typically include warranties that the products we deliver
will be free from defects and perform in accordance with specifications agreed with the customers. To the
extent that products shipped by us to our customers do not, or are not deemed to, satisfy such warranties,
we could be responsible for repairing or replacing any defective products, or, in certain circumstances, for
the cost of effecting a recall of all products which might contain a similar defect, as well as for consequential
damages. However, we are still subject to claims from our customers if end products sold by our customers
fail to perform or cause injury, death or damage due to problems in our products due to defects attributable
to us. If any of the products sold by us fail to comply with applicable quality standards, it may result in
customer dissatisfaction, which may have an adverse effect on our business, sales and results of operations.
From time to time, due to human or operational error, orders may not meet the specifications required by
those customers and may therefore be rejected by customers. Any ongoing issues with products not
meeting required specifications could reduce our revenue and negatively impact our reputation and
financial performance.
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While we undertake sample-based testing of our products in accordance with the agreements entered into
with customers, the possibility of future product failures could cause our Company to incur substantial
expense to replace defective products, provide refunds or resolve disputes with our customers through
litigation, arbitration or other means. While we maintain provision for warranties for the products we
manufacture, this may not be sufficient. There can be no assurance that we will be able to recover any losses
incurred as a result of product liability in the future from any third party, or that defects in the products sold
by us, regardless of whether we are responsible for such defects, would not adversely affect our standing
and reputation in the marketplace and customer relationships, result in monetary losses and have a material
adverse effect on our business, financial condition and results of operations.

If we are unable to gauge the demand of our products accurately and are unable to maintain an optimal
level of inventory, our business, results of operations and financial condition may be adversely affected.
The success of our business depends upon our ability to anticipate and forecast customer demand and
trends. Any error in our forecast could result in either surplus stock, which we may be unable to sell in a
timely manner, or at all, or under-stocking, which will affect our ability to meet customer demand. We plan
our inventory and commence our production based on the forecast and anticipated demand. We have
inventory stored at our warehouses and seek to maintain an optimal level of inventory which is important
to our business as it allows us to respond to customer demand effectively. While we aim to avoid under-
stocking and over-stocking, our estimates and forecasts may not always be accurate. If we fail to accurately
forecast customer demand, we may experience excess inventory levels or a shortage of products available
for sale. If we under-stock inventory, our ability to meet customer demand may be impaired. If we over-
stock inventory, our capital requirements may increase and we may incur additional financing costs. Any
unsold inventory may have to be sold at a discount or discarded, potentially leading to losses. We cannot
assure you that we will be able to sell surplus stock in a timely manner, or at all, which in turn may adversely
affect our business, results of operations and financial condition.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective in
all cases. Our employees may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions on account of which our business, financial condition, results of
operations and goodwill could be adversely affected.

We are susceptible to product liability claims that may not be covered by insurance and may subject us
to substantial expenditure thereby adversely affecting our reputation and if the claim is successful, could
require us to pay substantial amounts.

We may be subject to claims resulting from our any defects or negligence in storage, packaging or handling
etc. which may lead to deficient safety norms, or inconsistency. In case of any claim would require us to
incur expenses on litigation, divert management’s time, adversely affect our reputation and impair the
market of products. Further, we may not have adequate insurance coverage for product liability and if we
are to take the same, it may result in additional expense. In case of any such claim is sustained could have
an adverse effect on our business, financial condition, results of operations and cash flows.

Our insurance coverage may not be adequate to protect us against certain operating hazards and this may
have a material adverse effect on our business.

Our company has obtained insurance coverage in respect of certain risks. Our insurance coverage consists
of Standard fire and special perils, burglary and vehicle insurance. We believe that the insurance coverage
maintained by us is adequate and consistent with the size of our business. However, there is no assurance
that the insurance policy taken by us will be adequate for us to cover the losses. If we suffer any uninsured
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loss or if claim made by us in respect of an insurance is not accepted or any loss occurred by us is in excess
of the insurance coverage may adversely affect our operation, results and financials.

Our ability to pay any dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a
result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend on
factors that our Board of Directors deem relevant, including among others, our results of operations,
financial condition, cash requirements, business prospects and any other financing arrangements.
Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value.

Our Company has borrowed unsecured loans which are repayable on demand. Any demand from lenders
for repayment of such unsecured loans, may adversely affect our cash flows.

Based on restated financial statement, our Company has unsecured loans as at March 31, 2021 amounting
to X 115.90 Lakhs from Promoters and members of Promoter Group which are repayable on demand to
relevant lenders. These unsecured loans may be re-called at any time by these parties. In the event these
loans are required to be re-paid on a short notice, our Company may have to arrange additional fund which
may impact our Financials. For further details in relation to the unsecured loans of our Company, please
refer to chapter titled “Restated Financial Statement” and “Financial Indebtedness” on page 165 and 215
respectively of the Prospectus.

There is no monitoring agency appointed by Our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by our Audit
Committee.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for
Issue size above 100 crores. Hence, we have not appointed any monitoring agency to monitor the utilization
of Issue proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds
in terms of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company
shall inform about material deviations in the utilization of Issue proceeds to the BSE Limited and shall also
simultaneously make the material deviations / adverse comments of the audit committee public.

Our company has not carried out any independent appraisal of our working capital requirements. Therefore,
if our estimation is not accurate or the assumptions we have taken prove to be not correct, we may be
required to raise additional debt on terms that may not be totally favorable to us.

Our working capital requirements have been assessed based on the management’s estimates and the same
have not been independently appraised or evaluated by any bank or financial institution. Further, the
estimates of our working capital requirement are totally based on the experience of our management and
Promoters. We cannot assure that these estimates may be accurate. If these estimates prove to be wrong,
we may be required to raise additional debt, on terms that may not be totally favorable to our Company,
which may in turn adversely affect our profitability.

For further details please refer Chapter titled “Objects of the Issue” on page 73 of Draft Prospectus

Our Promoters and the Promoter Group member will jointly continue to retain majority shareholding in
our Company after the Issue, which will allow them to determine the outcome of the matters requiring
the approval of shareholders.

Our promoters along with the promoter group members will continue to hold collectively [®@] % of the
equity share capital of the company. As a result of the same they will be able to exercise significant influence
over the control of the outcome of the matter that requires approval of the majority shareholders vote.
Such a concentration of the ownership may also have the effect of delaying, preventing or deterring any
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change in the control of our company. In addition to the above, our promoters will continue to have the
ability to take actions that are not in, or may conflict with our interest or the interest of some or all of our
minority shareholders, and there is no assurance that such action will not have any adverse effect on our
future financials or results of operations.

There are restrictions on daily movements in the price of the Equity Shares placed by the stock exchanges
on which the company is listed, which may adversely affect a shareholder’s ability to sell, or the price at
which it can sell, Equity Shares at a particular point in time.

Once our company gets listed on the stock exchange we would be subject to circuit breakers limits imposed
by the stock exchange, which does not allow transactions beyond specified increases or decreases in the
price of the Equity Shares. The percentage limit on circuit breakers is set by the stock exchanges based on
the historical volatility in the price and trading volume of the Equity Shares. The stock exchanges may also
change it without our knowledge. This circuit breaker limits the upward and downward movements in the
price of the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your ability
to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular
time.

Our Promoters have provided personal guarantees for loans availed by us / third party.

Our Company has availed loans in the ordinary course of business for the purposes including working capital,
term loan for capital expenditure and takeover loans for consolidation of existing term loans. Our Promoters
have given personal guarantees in relation to certain loans obtained by our Company, for details please see
section titled “Financial Indebtedness” on page 215 of this Draft Prospectus. In the event of default on the
loans, the guarantees may be invoked by our lenders thereby adversely affecting our Promoters’ ability to
manage the affairs of our Company and this, in turn, could adversely affect our business, prospects, financial
condition and results of operations. Further, if any of these guarantees are revoked by our Promoters, our
lenders may require alternate securities or guarantees and may seek early repayment or terminate such
facilities. Any such event could adversely affect our financial condition and results of operations. For further
details in relation to the personal guarantees provided by our Promoters, see “History and Certain Corporate
Matters — Guarantees issued by Promoter” on page 138.

In year 2009-10 our Promoter Lejas Desai has given personal guarantee on CC facility availed by his Friend
for the purpose of business. From the year 2014-15 his friend’s business commenced incurring heavy losses,
pursuant to which his friend defaulted in repayment of amount outstanding against CC facility.
Consequently, such default is persisting in his CIBIL report as a guarantor default this may impact
reputational loss of our promoter.

Our Company generally does business with our customers on purchase order basis and we have not
entered into long term contracts with any of them.

Our business is dependent on our continuing relationships with our customers. Our Company neither has
any long-term contract with any of customers or distributors. Any change in the buying pattern of our
customers or distributors from us can adversely affect the business of our Company. Further, our inability
to add new buyers to our sales portfolio may hamper growth of our business and profitability. The loss of
or interruption of work by, a significant customer or a number of significant customers or the inability to
procure new orders on a regular basis or at all may have an adverse effect on our revenues, cash flows and
operations.

Any future issuance of Equity Shares may dilute the shareholding of the Investor or any sale of Equity
Shares by our Promoter or other significant shareholder(s) may adversely affect the trading price of the
Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such
future issuance of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may
adversely affect the trading price of our Equity Shares and could impact our ability to raise capital through
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an offering of our securities. While the entire Post-Issue paid-up share capital, held by our Promoters or
other shareholders will be locked-in for a period of 1 (one) year and minimum promoter contribution subject
to a minimum of 20% of our post-Issue paid-up capital will be locked-in for a period of 3 (three) years from
the date of allotment of Equity Shares in the Issue, upon listing of our Equity Shares on the Stock Exchanges.
For further information relating to such Equity Shares that will be locked-in, please refer to the sub-section
titled "Notes to the Capital Structure" under the section titled "Capital Structure" beginning on page 63 of
the Draft Prospectus. The future issuance or sale of the equity shares of our company by our Promoter or
by other significant shareholder(s) may significantly affect the trading price of our Equity Shares. Further,
our market price may also be adversely affected even if there is a perception or belief that such sales of
Equity Shares might occur.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after
the Issue and the market price of our Equity Shares may decline below the issue price and you may not
be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by Fixed Price method. The price of the equity
shares have been based on many factor and may not be indicative of the market price of our Equity Shares
after the Issue. For further information please refer the section titled “Basis for Issue Price” beginning on
page 82 of the Draft Prospectus. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be
able to sell your Equity Shares at or above the Issue Price.

The stock price may be volatile, and you may be unable to resell your shares at or above the Issue price
or at all. Also, there is no existing market for our Equity Shares and we cannot assure you that such a
market will develop.

Prior to this Public Issue, there is no public market for the Equity Shares of our company, and an active
trading market may not develop or be sustained upon the completion of this Issue. Even though a Market
Maker has been appointed for our stock, since there has been no public market for our Company’s Equity
Shares, an active trading market on the Indian Stock Exchanges may not develop or be sustained after the
Issue. The Issue Price of the Equity Shares may bear no relationship to the market price of the Equity Shares
after the Issue. The market price of the Equity Shares after the Issue may be subject to significant
fluctuations in response to:

e Volatility in the Indian and Global economy

¢ Performance of competitors.

e Company’s result and performance

o Significant development with respect to the fiscal, political and financial condition in the economy.

The risk of loss associated with this characteristic may be greater for investors expecting to sell Equity Shares
purchased in this Issue soon after the Issue.

We have in the past entered into related party transactions and may continue to do so in the future.

Our Company has entered into transactions with our certain related parties. While we believe that all such
transactions have been conducted on an arm’s length basis, there can be no assurance that we could not
have achieved more favourable terms had such transactions not been entered into with related parties.
Furthermore, it is likely that we will enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operation. For details on the transactions entered by us, please refer to
Chapter titled “Restated Financial Statement” on page 165 of this Draft Prospectus.

We may be subjected to risks associated with product warranty.

We provide products warranties from the date of sale of the products against manufacturing defects. In the
event of claimed defects or non-performance of our products, our practice is to accept such genuine claims
and to replace such products. In the future, we may face material number of warranties claims due to
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defects in our products. Defects, if any, in our products could adversely affect our reputation and demand
for our products. In the event that defects, or warranty claims become more frequent, there may be an
adverse effect on our operating results and financial condition.

Delays or defaults in customers payments could result in a reduction of our profits. We may be subject to
working capital shortages due to delays or defaults in payments by clients.

If customers default in their payments in due time to which we have devoted significant resources it could
have a material adverse effect on our business, financial condition and results of operations.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and cause serious harm to our reputation. There can be no assurance that we will be able to detect or deter
such misconduct. Moreover, the precautions we take to prevent and detect such activity may not be
effective in all cases. Our employees may also commit errors that could subject us to claims and proceedings
for alleged negligence, as well as regulatory actions on account of which our business, financial condition,
results of operations and goodwill could be adversely affected.

Product liability and other civil claims and costs incurred because of product recalls could harm our
business, results of operations and financial condition.

We face an inherent business risk of exposure to product liability claims, in the event that our products fail
to perform as expected or such failure results, or is alleged to result, in bodily injury or property damage or
both. Consequently, we cannot assure you that we will not experience any material product liability losses
in the future or that we will not incur significant costs to defend any such claims.

Brands have their own policies regarding product recalls and other product liability actions relating to their
suppliers. However, as suppliers become more integrally involved in the design process and assume more
assembly functions, brands may seek compensation from their suppliers for contributions when faced with
product recalls, product liability or warranty claims.

We may be required to provide warranties for our supplies and bear the costs of repair and replacement of
such products. Such warranties may be enforced against us even in cases where the underlying sales
contract has expired. A successful warranty or product liability claim or costs incurred for a product recall in
excess of our available insurance coverage, if any, would have an adverse effect on our business, results of
operations and financial condition.

In some cases, the warranty period for the some of our products manufactured is upto 60 months from date
of manufacturing. But generally, the warranty term is 12 months from the date of the manufacturing. The
warranty vary from customers to customers & products to products.

In case of defective products, we are required to replace/ repair at the cost or bear sole costs of defective
products replaced/ repaired by the customer to whom we have sold the products along with reasonable
cost of repair/ replacement or refund the purchase price of the defective product to such customer.

In case of recall, withdrawal etc. either voluntarily, or due to judicial order or in case of governmental
seizure, any of which was partly, or wholly, due to our negligent/ wrongful act or omission, we shall be
required to bear full costs and expenses. Whilst we maintain certain insurance for product liability and recall
expenses for our exports and domestic sales, we cannot assure that such insurance will be adequate.

As a result of product liability legislation, civil claims may be brought against our customers, and we may be
made parties to such claims where damages may have been caused by any faulty products that we
produced. We cannot assure you that such claims will not be brought against us in the future, and any
adverse determination may have an adverse effect on our business, results of operations and financial
condition.
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Our funding plans are based on management estimates and there is no assurance that the objects of the
Offer will be achieved within the time frame expected or at all, or that the deployment of the Net
Proceeds in the manner intended by us will result in any increase in the value of your investment. Further,
the funding plan has not been appraised by any bank or financial institution.

We intend to use the Net Proceeds for the purposes described in the section “Objects of the Issuer” on page
73 of the Draft Prospectus. The funding plans are in accordance with our own estimates and have not been
appraised by any bank, financial institution or any other external agency and are not subject to any
monitoring by any independent agency. We may have to revise our management estimates from time to
time on account of various factors beyond our control, such as market conditions, competitive environment,
costs of commodities and interest or exchange rate fluctuations and consequently its requirements may
change.

The details of the loans identified to be repaid using the Net Proceeds have been disclosed in the section
“Objects of the Issue” on page 73. Such part of the Net Proceeds will not result in creation of any tangible
assets as they are proposed to be utilized for repayment of certain loans and working capital facilities availed
by us.

Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations and
financial condition.

We maintain large amounts of inventory at our premises at all times. Although we have set up security
measures, our operations may be subject to incidents of theft or damage to inventory. There can be no
assurance that we will not experience any fraud, theft, employee negligence, security lapse, loss in transit
or similar incidents in the future which could adversely affect our results of operations and financial
condition. Additionally, in case of losses due to theft, fire, breakage or damage caused by other casualties,
there can be no assurance that we will be able to recover from our insurer the full amount of any such loss
in a timely manner, or at all. If we incur a significant inventory loss due to third-party or employee theft and
if such loss exceeds the limits of, or is subject to an exclusion from, coverage under our insurance policies,
it could have a material adverse effect on our business, results of operations and financial condition. In
addition, if we file claims under an insurance policy it could lead to increases in the insurance premiums
payable by us or the termination of coverage under the relevant policy.

Certain data mentioned in this Prospectus has not been independently verified.

We have not independently verified data from industry publications contained herein and although we
believe these sources to be reliable, we cannot assure that they are complete or reliable. Such data may
also be produced on a different basis from comparable information compiled with regard to other countries.
Therefore, discussions of matters relating to India and its economy are subject to the limitation that the
statistical and other data upon which such discussions are based have not been verified by us and may be
incomplete or unreliable.

External Risk Factors

Global economic, political and social conditions may harm our ability to do business, increase our costs
and negatively affect our stock price.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located elsewhere, including India. Adverse economic
developments, such as rising fiscal or trade deficit, in other emerging market countries may also affect
investor confidence and cause increased volatility in Indian securities markets and indirectly affect the
Indian economy in general. Any of these factors could depress economic activity and restrict our access to
capital, which could have an adverse effect on our business, financial condition and results of operations
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and reduce the price of our Equity Shares. Any financial disruption could have an adverse effect on our
business, future financial performance, shareholders’ equity and the price of our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health of
the economy in which we operate. There have been periods of slowdown in the economic growth of India.
Demand for our products may be adversely affected by an economic downturn in domestic, regional and
global economies. Economic growth in the countries in which we operate is affected by various factors
including domestic consumption and savings, balance of trade movements, namely export demand and
movements in key imports, global economic uncertainty and liquidity crisis, volatility in exchange currency
rates, and annual rainfall which affects agricultural production. Consequently, any future slowdown in the
Indian economy could harm our business, results of operations and financial condition. Also, a change in the
government or a change in the economic and deregulation policies could adversely affect economic
conditions prevalent in the areas in which we operate in general and our business in particular and high
rates of inflation in India could increase our costs without proportionately increasing our revenues, and as
such decrease our operating margins.

The occurrence of natural or man-made disasters could adversely affect our results of operations and
financial condition. Hostilities, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and
other events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19,
acts of war, terrorist attacks and other events, many of which are beyond our control, may lead to economic
instability, including in India or globally, which may in turn materially and adversely affect our business,
financial condition and results of operations. Our operations may be adversely affected by fires, natural or
man-made disasters and/or severe weather, which can result in damage to our property or inventory and
generally reduce our productivity and may require us to evacuate personnel and suspend operations. Any
terrorist attacks or civil unrest as well as other adverse social, economic and political events in India or
countries to who we export our products could have a negative effect on us. Such incidents could also create
a greater perception that investment in Indian companies involves a higher degree of risk and could have
an adverse effect on our business and the price of the Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business, financial condition and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes
may adversely affect our business, results of operations and prospects, to the extent that we are unable to
suitably respond to and comply with any such changes in applicable law and policy. For instance, The Finance
Act, 2020 (“Finance Act”), has, amongst others things, provided a number of amendments to the direct and
indirect tax regime, including, without limitation, a simplified alternate direct tax regime and that dividend
distribution tax (“DDT”), will not be payable in respect of dividends declared, distributed or paid by a
domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the hands
of the shareholders, both resident as well as non-resident and likely be subject to tax deduction at source.
The Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident
shareholder for the purposes of deducting tax at source from such dividend. Investors should consult their
own tax advisors about the consequences of investing or trading in the Equity Shares.

Further, the Finance Act, 2019 stipulates any sale, transfer and issue of securities through exchanges,
depositories or otherwise to be charged with stamp duty. The Finance Act, 2019 has also clarified that the
liability to pay stamp duty in case of sale of securities through stock exchanges will be on the buyer, while
in other cases of transfer for consideration through a depository, the onus will be on the transferor. The
stamp duty for transfer of securities other than debentures, on a delivery basis is specified at 0.015% and
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on a non-delivery basis is specified at 0.003% of the consideration amount. As such, there is no certainty on
the impact that the Finance Act, 2019 may have on our Company’s business and operations.

Further, the Government of India has announced the union budget for Fiscal 2021, pursuant to which the
Finance Act, effective from July 1, 2020, has introduced various amendments. As such, there is no certainty
on the impact that the Finance Act, 2020 may have on our business and operations or on the industry in
which we operate.

In addition, unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules
and regulations including foreign investment laws governing our business, operations and group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for additional
approvals. We may incur increased costs relating to compliance with such new requirements, which may
also require management time and other resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy, including by reason
of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as
costly for us to resolve and may affect the viability of our current business or restrict our ability to grow our
business in the future.

Investors may not be able to enforce a judgment of a foreign court against us.

Our Company is a company incorporated under the laws of India. All our Company’s Directors and officers
are residents of India and all of our assets are located in India. As a result, it may not be possible for investors
to effect service of process upon our Company or such persons in jurisdictions outside India, or to enforce
judgments obtained against such parties outside India. Furthermore, it is unlikely that an Indian court would
enforce foreign judgments if that court was of the view that the amount of damages awarded was excessive
or inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In addition, a party
seeking to enforce a foreign judgment in India is required to obtain approval from the RBI to execute such
a judgment or to repatriate outside India any amounts recovered.

If inflation were to rise in India, we might not be able to increase the prices of our products at a
proportional rate in order to pass costs on to our clients thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase in
interest rates and increased costs to our business, including increased costs of transportation, wages, raw
materials and other expenses relevant to our business. High fluctuations in inflation rates may make it more
difficult for us to accurately estimate or control our costs. Any increase in inflation in India can increase our
expenses, which we may not be able to adequately pass on to our clients, whether entirely or in part, and
may adversely affect our business and financial condition. In particular, we might not be able to reduce our
costs or entirely offset any increases in costs with increases in prices for our products. In such case, our
business, results of operations, cash flows and financial condition may be adversely affected. Further, the
Government has previously initiated economic measures to combat high inflation rates, and it is unclear
whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not
worsen in the future.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Although economic conditions are different in
each country, investors’ reactions to developments in one country can have adverse effects on the securities
of companies in other countries, including India. A loss of investor confidence in the financial systems of
other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the
Indian economy in general. Any worldwide financial instability could also have a negative impact on the
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Indian economy. Financial disruptions may occur again and could impact our business, our future financial
performance and the prices of the Equity Shares.

Risk Related to our Equity shares

The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after
the Offer.

The Issue Price of the Equity Shares has been determined by our Company in consultation with the LMs, and
through the Fixed Issue Process. This price is based on numerous factors, as described under “Basis for Issue
Price” on page 82 and may not be indicative of the market price for the Equity Shares after the Offer. The
market price of the Equity Shares could be subject to significant fluctuations after the Offer, and may decline
below the Issue Price. We cannot assure you that the investor will be able to resell their Equity Shares at or
above the Issue Price.

The trading volume and market price of the Equity Shares may be volatile following the Offer.

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors,

some of which are beyond our control:

e quarterly variations in our results of operations;

e results of operations that vary from the expectations of securities analysts and investors;

e results of operations that vary from those of our competitors;

e changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

e achange in research analysts’ recommendations;

e announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations
or capital commitments;

e announcements by third parties or governmental entities of significant claims or proceedings against
us;

e new laws and governmental regulations applicable to our industry;

e additions or departures of key management personnel;

e changes in exchange rates;

e fluctuations in stock market prices and volume; and

e general economic and stock market conditions.

Our Equity Shares have not been publicly traded prior to this Offer. After this Offer, our Equity Shares
may experience price and volume fluctuations and an active trading market for our Equity Shares may
not develop. Further, the price of our Equity Shares may be volatile, and you may be unable to resell your
Equity Shares at or above the Issue Price, or at all.

Prior to this Offer, there has been no public market for our Equity Shares. An active trading market on the
Stock Exchanges may not develop or be sustained after this Offer.

The trading price of our Equity Shares after this Offer may be subject to significant fluctuations in response
to factors including general economic, political and social factors, developments in India's fiscal regime,
variations in our operating results, volatility in Indian and global securities markets, developments in our
business as well as our industry and market perception regarding investments in our business, changes in
the estimates of our performance or recommendations by financial analysts, and announcements by us or
others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital commitments. The
trading price of our Equity Shares may also decline in reaction to events that affect the entire market and/or
other companies in our industry even if these events do not directly affect us and/or are unrelated to our
business or operating results.
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Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant
foreign currency for repatriation, if required. Any adverse movement in currency exchange rates during the
time that it takes to undertake such conversion may reduce the net dividend to foreign investors. In
addition, any adverse movement in currency exchange rates during a delay in repatriating outside India the
proceeds from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may be
required for the sale of Equity Shares may reduce the proceeds received by Equity Shareholders. For
example, the exchange rate between the Rupee and the U.S. dollar has fluctuated in recent years and may
continue to fluctuate substantially in the future, which may have an adverse effect on the returns on our
Equity Shares, independent of our operating results

Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to
attract foreign investors, which may adversely affect the trading price of our Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
requirements specified by the RBI. If the transfer of shares is not in compliance with such requirements or
falls under any of the specified exceptions, then prior approval of the RBI will be required. Further, in
accordance with press note 3 of 2020, dated April 17, 2020, issued by the Department for Promotion of
Industry and Internal Trade, Government of India, the FDI Policy has been recently amended to state that
all investments by entities incorporated in a country which shares land border with India or where the
beneficial owner of an investment into India is situated in or is a citizen of any such country will require prior
approval of the Government of India. These investment restrictions shall also apply to subscribers of
offshore derivative instruments.

In addition, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign
currency and repatriate that foreign currency from India will require a no-objection or tax clearance
certificate from the income tax authority. Additionally, the Indian government may impose foreign exchange
restrictions in certain emergency situations, including situations where there are sudden fluctuations in
interest rates or exchange rates, where the Indian government experiences extreme difficulty in stabilizing
the balance of payments or where there are substantial disturbances in the financial and capital markets in
India. These restrictions may require foreign investors to obtain the Indian government’s approval before
acquiring Indian securities or repatriating the interest or dividends from those securities or the proceeds
from the sale of those securities. There can be no assurance that any approval required from the RBI or any
other government agency can be obtained on any particular terms or at all.

Investors may have difficulty enforcing foreign judgments against us or our management.

We are a limited liability company incorporated under the laws of India. All our directors and executive
officers are residents of India and a majority of our assets and such persons are located in India. As a result,
it may not be possible for investors to effect service of process upon us or such persons outside of India, or
to enforce judgments obtained against such parties outside of India.

Recognition and enforcement of foreign judgments is provided for under Section 13 of CPC on a statutory
basis. Section 13 of the CPC provides that foreign judgments shall be conclusive regarding any matter
directly adjudicated upon, except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on
the face of the proceedings that the judgment is founded on an incorrect view of international law or a
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refusal to recognize the law of India in cases to which such law is applicable; (iv) where the proceedings in
which the judgment was obtained were opposed to natura justice; (v) where the judgment has been
obtained by fraud; and (vi) where the judgment sustains a claim founded on a breach of any law then in
force in India. Under the CPC, a court in India shall, upon the production of any document purporting to be
a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of competent
jurisdiction, unless the contrary appears on record. However, under the CPC, such presumption may be
displaced by proving that the court did not have jurisdiction.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid and Retail Individual
Investors are not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid
Amount on submission of the Bid, and are not permitted to withdraw or lower their Application (in terms
of quantity of Equity Shares or the Application Amount) at any stage after submitting an Application. Retail
Individual Investors can revise their Application during the Offer Period and withdraw their Application until
Offer Closing Date.

Therefore, QIBs and Non-Institutional Investors would not be able to withdraw or lower their Application,
notwithstanding adverse changes in international or national monetary policy, financial, political or
economic conditions, our business, results of operations, or otherwise, at any stage after the submission of
their Applications.

You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Capital gains arising from the sale of equity shares within 12 months in an Indian company are generally
taxable in India. Any gain realised on the sale of listed equity shares on a stock exchange held for more than
12 months will not be subject to capital gains tax in India if Securities Transaction Tax (“STT”) is paid on the
transaction. STT is levied on and collected by a domestic stock exchange on which equity shares are sold.
Any gain realised on the sale of equity shares held for more than 12 months to an Indian resident, which are
sold other than on a recognized stock exchange and on which no STT has been paid, is subject to long term
capital gains tax in India. Further, any gain realised on the sale of listed equity shares held for a period of 12
months or less will be subject to short term capital gains tax in India. Capital gains arising from the sale of
equity shares is exempt from taxation in India where an exemption from taxation in India is provided under
a treaty between India and the country of which the seller is resident.

Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents
of other countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale
of equity shares

Any future issuance of Equity Shares by us may dilute your shareholding and sales of the equity shares by
our Promoter, Promoter Group or other major shareholders may adversely affect the trading price of the
Equity Shares.

Any future issuance of Equity Shares by us may dilute your shareholding in us. In addition, any sales of
substantial amounts of the Equity Shares in the public market after the completion of the Issue, including
by our Promoter or the perception that such sales could occur, could adversely affect the market price of
the Equity Shares and could materially impair future ability of us to raise capital through offerings of the
Equity Shares. Our Promoter and Promoter Group currently hold an aggregate of [®] % of the outstanding
Equity Shares. After the completion of the Offer, our Promoters will continue to hold [e] % of the
outstanding Equity Shares. We cannot predict the effect, if any, that the sale of the Equity Shares held by
our Promoters or other major shareholders or the availability of these Equity Shares for future sale will have
on the market price of the Equity Shares.
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Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

A public company incorporated in India must offer its equity shareholders pre-emptive rights to subscribe
and pay for a proportionate number of equity shares to maintain their existing ownership percentages prior
to issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a
special resolution by holders of three-fourths of the equity shares voting on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive
rights without our filing an offer document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect
not to file a registration statement, the new securities may be issued to a custodian, who may sell the
securities for your benefit. The value such custodian receives on the sale of any such securities and the
related transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive
rights granted in respect of our Equity Shares, your proportional interests in our Company would be diluted.

There is no guarantee that our Equity Shares will be listed on BSE SME in a timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not
be granted until after certain actions have been completed in relation to this Offer and until Allotment of
Equity Shares pursuant to this Offer.

In accordance with current regulations and circulars issued by SEBI, our Equity Shares are required to be
listed on the BSE SME within such time as mandated under UPI Circulars, subject to any change in the
prescribed timeline in this regard. However, we cannot assure you that the trading in our Equity Shares will
commence in a timely manner or at all. Any failure or delay in obtaining final listing and trading approvals
may restrict your ability to dispose of your Equity Shares.

The requirements of being a listed company may strain our resources.

We are not a listed company and have historically not been subjected to the compliance requirements and
increased scrutiny of our affairs by shareholders, regulators and the public at large associated with being a
listed company. As a listed company, we will incur significant legal, accounting, corporate governance and
other expenses that we did not incur as an unlisted company. We will be subject to the SEBI Listing
Regulations which will require us to file audited annual and unaudited quarterly reports with respect to our
business and financial condition. If we experience any delays, we may fail to satisfy our reporting obligations
and/or we may not be able to readily determine and accordingly report any changes in our results of
operations or cash flows as promptly as other listed companies.

Further, as a listed company, we will be required to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over financial reporting, including keeping adequate records
of daily transactions. In order to maintain and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, significant resources and management attention
will be required. As a result, our management’s attention may be diverted from our business concerns,
which may adversely affect our business, prospects, financial condition, results of operations and cash flows.
In addition, we may need to hire additional legal and accounting staff with appropriate experience and
technical accounting knowledge, but we cannot assure you that we will be able to do so in a timely and
efficient manner

A third party could be prevented from acquiring control of our Company because of anti-takeover
provisions under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control
of our Company, even if a change in control would result in the purchase of your Equity Shares at a premium
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to the market price or would otherwise be beneficial to you. Such provisions may discourage or prevent
certain types of transactions involving actual or threatened change in control of our Company. Under the
Takeover Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or
agrees to acquire shares or voting rights or control over a company, whether individually or acting in concert
with others. Although these provisions have been formulated to ensure that interests of
investors/shareholders are protected, these provisions may also discourage a third party from attempting
to take control of our Company. Consequently, even if a potential takeover of our Company would result in
the purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to
its stakeholders, it is possible that such a takeover would not be attempted or consummated because of the
SEBI Takeover Regulations.

Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the
validity of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights
under Indian law may not be as extensive and widespread as shareholders’ rights under the laws of other
countries or jurisdictions. Investors may face challenges in asserting their rights as shareholder in an Indian
company than as shareholders of an entity in another jurisdiction.

There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely
affect a shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a
particular point in time.

Our listed Equity Shares will be subject to a daily “circuit breaker” imposed on listed companies by the Stock
Exchanges, which does not allow transactions beyond certain volatility in the trading price of the Equity
Shares. This circuit breaker operates independently of the index-based market-wide circuit breakers
generally imposed by SEBI on Indian stock exchanges. The percentage limit on the Equity Shares’ circuit
breaker will be set by the Stock Exchanges based on historical volatility in the price and trading volume of
the Equity Shares. The Stock Exchanges are not required to inform our Company of the percentage limit of
the circuit breaker, and they may change the limit without our knowledge. This circuit breaker would
effectively limit the upward and downward movements in the trading price of the Equity Shares. As a result
of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell Equity Shares
or the price at which shareholders may be able to sell their Equity Shares.
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SECTION - 11l -INTRODUCTION
THE ISSUE

The following table summarizes the Issue details:

PARTICULARS DETAILS OF EQUITY SHARES

IV A TP ETY-T [@] Equity Shares of face value of X 10.00/- each fully paid-up for cash at price
by our Company of X 121/- per Equity Share aggregating to maximum X 1700 Lakhs.
Consisting of

Market \YEUCT@ [e] Equity Shares of face value of X 10.00/- each fully paid-up for cash at price
Reservation Portion of X 121/- per Equity Share aggregating to X [e].

WSA RN ER [ [e] Equity Shares of face value of X 10.00/- each fully paid-up for cash at price
of X121/- per Equity Share aggregating to X [e].

(A) Retail Portion [®] Equity Shares of face value of X10.00/- each fully paid-up for cash at price
of X121 /- per Equity Share aggregating to X [e] i.e., 50% of the Net Issue shall
be available for allocation to the Retail Individual Investors.

(G LGOIl [e] Equity Shares of face value of X 10.00/- each fully paid-up for cash at price
Portion of X 121/- per Equity Share aggregating to X [e] i.e., 50% of the Net Issue shall

be available for allocation for Investors other than Retail Individual Investors.

Pre-and Post-Issue Equity Shares

Equity L EI( | 36,20,000 Equity Shares of face value of X. 10.00/- each.

outstanding prior to the

issue
Equity i EI( B [e] Equity Shares of face value of X.10.00/- each.

outstanding after the
issue

Use of Issue Proceeds For details, please refer chapter titled “Objects of the Issue” beginning on page
73 of this Draft Prospectus.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
February 15, 2022 and approved by the shareholders of our Company vide a special resolution at the
Extraordinary General Meeting held on February 15, 2022 pursuant to section 62(1)(c) of the Companies Act

This Issue is being made in terms of Chapter IX of SEBI ICDR Regulations, 2018, as amended. For further
details, please refer to section titled “Issue Structure” beginning on page 252 of this Draft Prospectus.

*As per the Regulation 253 of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price issue
the allocation in the net offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investor; and
b) remaining to:
(i) individual applicants other than retail individual investors; and

(ii) other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) above may
be allocated to applicants in the other category.

If the retail individual investor category is entitled to more than allocated portion on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.
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SUMMARY OF FINANCIAL INFORMATION

The following table set forth summary financial information derived from the Restated Financial Statements.
The summary financial information presented below should be read in conjunction with “Restated Financial

Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
on pages 165 and 210 respectively.

[The Remainder of this Page has intentionally been left blank]

Page 47 of 307



SUNRISE EFFICIENT MARKETING LIMITED

Annexure 1: Restated Summary Statement of Assets and Liabilities

(Rs in Lakhs)

As as 30th As at 31st March
Particulars Annexure September
2021 2021
Equity and liabilities
Shareholders’ funds
Share Capital 5 100.00 100.00
Reserves and Surplus 6 330.73 18.37
430.73 118.37
Non-current liabilities
Long-Term Borrowings 7 209.13 110.87
Deferred Tax Liabilities (Net) - -
Other Long-Term Liabilities - -
Long-Term Provisions 8 4.37 1.85
213.50 112.72
Current liabilities
Short-term borrowings 7 788.86 572.03
Trade payables 9 744.86 838.19
Short-term provisions 8 101.41 9.85
1,635.13 1,420.07
Total 2,279.36 1,651.16
Assets 193.42 104.53
Non-current assets
Property, plant and equipment
(i) Tangible Assets 10 8.89 7.62
(i) Capital Work In Progress - -
(iii) Intangible Assets - -
Deferred tax assets (net) 11 1.19 0.57
Non Current Investments 12 10.00 -
Long-term loans and advances - -
20.08 8.19
Current assets
Short-term loans and advances 13 28.40 75.52
Other current assets 14 10.24 10.00
Trade receivables 15 1,565.16 1,099.14
Inventories 16 648.03 457.02
Cash and bank balances 17 7.45 1.29
2,259.28 1,642.97
Total 2,279.36 1,651.16

Note:




The above statement should be read with the Statement of Notes to the Restated Financial Information in Annexure 4.

In Terms of Our Audit Report of even date

For, SBMG & Co.
Chartered Accountants
Firm Registration No.: 127756W

Sd/-

Sumit Bihani

Partner

M. No. 121551
UDIN:22121551AEEXTK3094

Place : Surat
Date : 25-02-2022

For & on behalf of

SUNRISE EFFICIENT MARKETING LIMITED

Sd/-

LEJAS HEMANTRAI
DESAI

(Director)
DIN: 02488965

Sd/-

BHRANTI DESAI
(CFO)
PAN: ANLPD8136G

Place : Surat
Date : 25-02-2022

Sd/-

MITALIBEN LEJAS
DESAI

(Director)
DIN: 02594823

Sd/-

MANISHA VAGHELA
(Company Secretary)
PAN :AIWPV5770A



SUNRISE EFFICIENT MARKETING LIMITED

Annexure 2: Restated Summary Statement of Profit and Loss

(Rs in Lakhs)

For the period ended 30th For the year ended
Particulars Annexure September 31st March
2021 2021
Revenue
Revenue from operations 18 2,998.85 2,613.78
Other income 19 7.94 4.74
Total revenue 3,006.79 2,618.52
Expenses
Cost of materials consumed 20 2,409.38 2,420.93
Employee benefits expense 21 83.84 76.48
Finance costs 22 36.15 31.43
Depreciation and amortisation expense 10 1.57 1.03
Other expenses 23 58.34 63.27
Total expenses 2,589.28 2,593.14
PROFIT BEFORE EXCEPTIONAL & EXTRAORDINARY 417.51 25.38
ITEMS & TAX
Exceptional/Prior Period Items -
PROFIT BEFORE TAX 417.51 25.38
Tax expense
Current tax 105.77 7.58
Deferred tax (credit)/charge - 0.62 |- 0.57
Profit for the period / year 312.36 18.37

Note:

The above statement should be read with the Statement of Notes to the Restated Financial Information of the Company in

Annexure 4
In Terms of Our Audit Report of even date

For, SBMG & Co.
Chartered Accountants
Firm Registration No.: 127756W

Sumit Bihani

Partner

M. No. 121551
UDIN:22121551AEEXTK3094
Place : Surat

Date : 25-02-2022

For & on behalf of

SUNRISE EFFICIENT MARKETING LIMITED

Sd/-

LEJAS HEMANTRAI DESAI

(Director)
DIN: 02488965

Sd/-

BHRANTI DESAI
(CFO)

PAN: ANLPD8136G

Place : Surat
Date : 25-02-2022

Sd/-

MITALIBEN LEJAS DESAI

(Director)
DIN: 02594823

Sd/-

MANISHA VAGHELA
(Company Secretary)
PAN :AIWPV5770A




SUNRISE EFFICIENT MARKETING LIMITED

Annexure 3: Restated Summary Statement of Cash Flows

For the year Ended 30th For the year ended on 31st
September March
Particulars 2021 2021

A. Cash flow from operating activities

Profit before tax, as restated 417.51 25.38
Adjustments for :

Depreciation and amortisation expense 1.59 1.06
Finance costs 36.15 31.43
Interest & Dividend income (0.25) (0.01)
Prior Period Adjustment - -
Operating profit before working capital changes 455.00 57.86
Changes in working capital:

(Increase) / decrease Inventories (191.00) (457.02)
(Increase) / decrease in Trade Receivables (466.03) (1,099.14)
(Increase) / decrease in Other Current Assets (0.23) (10.01)
(Increase) / decrease in Loans and Advances and Other Assets 47.10 (75.51)
Increase / (decrease) in Trade Payables (93.32) 838.19
Increase / (decrease) in Other Liabilities - -
Increase / (decrease) in Long Term Provision/ Non Current Liabilities 2.52 1.85
Increase / (decrease) in Long Term Liabilities - -
Increase / (decrease) in Short Term Provision 91.55 9.86
Cash generated from / (utilised in) operations 154.41 |- 733.92
Less : Income tax paid (105.75) (7.60)
Net cash flow generated from/ (utilised in) operating activities (A) 260.16 |- 741.52
B. Cash flow from investing activities

Purchase of property, plant and equipment (including intangible assets
and intangible assets under development) (2.85) (8.65)
Capital Work In Progress - -
Net of Purchase/ Proceeds from Sale of Investments - -
Interest and Dividend Received 0.25 0.01
(Increase) / decrease in Long Term Loans and Advances - -
Increase in Investment (10.00) -
Net cash flow utilised in investing activities (B) (12.60) (8.64)
C. Cash flow from financing activities

Proceeds from issuance of shares - 100.00
Proceeds from Security Premium - -
Net of Repayment/Proceeds from Short Term Borrowings 216.83 572.03
Net of Repayment/Proceeds from Long Term Borrowings 98.23 110.85
Interest/Finance Charges Paid (36.15) (31.43)

Dividend and Dividend Tax Paid




Net cash flow generated from/ (utilised in) financing activities (C) 27891 751.45

Net (decrease)/ increase in cash & cash equivalents (A+B+C) 6.15 1.29
Cash and cash equivalents at the beginning of the period/ year 1.29 -
Cash and cash equivalents at the end of the period/ year 7.44 1.29
Note:

The above statement should be read with the Statement of Notes to the Restated Financial Information of the Company in Annexure 1, 2 and
4

The Cash Flow Statement has been prepared under Indirect Method as set out in Accounting Standard 3, 'Cash Flow Statements' notified
under Section 133 of the Companies Act, 2013

As per our report of even date attached

For, SBMG & Co. For & on behalf of
Chartered Accountants SUNRISE EFFICIENT MARKETING LIMITED
Firm Registration No.: 127756W
Sd/- Sd/-
LEJAS HEMANTRAI DESAI MITALIBEN LEJAS DESAI
Sd/- (Director) (Director)
Sumit Bihani DIN: 02488965 DIN: 02594823
Partner
M. No. 121551 sd/- sd/-
UDIN:22121551AEEXTK3094 BHRANTI DESAI MANISHA VAGHELA
(CFO) (Company Secretary)
PAN: ANLPD8136G PAN :AIWPV5770A
Place : Surat Place : Surat

Date : 25-02-2022 Date : 25-02-2022




M/s. Sunrise Marketing and Services

Annexure 2: Restated Summary Statement of Profit and Loss

(Rs in Lakhs)

For the year ended

For the year ended

For the year

Particulars Annexure 31st March 31st March ended 31st March
2021 2020 2019

Revenue
Revenue from operations 17 2,162.89 4,188.17 3,958.58
Other income 18 19.77 1.61 0.15
Total revenue 2,182.66 4,189.78 3,958.73
Expenses
Purchase of stock-in-trade (Inclusive change in 19 1771.25 3847.26 3,645.51
Inventory)
Employee benefits expense 20 76.96 109.00 109.92
Finance costs 21 39.82 66.17 70.74
Depreciation and amortisation expense 10 5.95 10.65 8.41
Other expenses 22 194.79 113.90 114.90
Total expenses 2,088.77 4,146.98 3,949.48
PROFIT BEFORE EXCEPTIONAL & EXTRAORDINARY 93.89 42.80 9.25
ITEMS & TAX
Exceptional/Prior Period Items -
PROFIT BEFORE TAX 93.89 42.80 9.25
Tax expense
Current tax 24.50 11.83 8.58
Deferred tax (credit)/charge 5.25 5.66 5.74
Profit for the period / year 74.64 36.63 6.41

Note:

The above statement should be read with the Statement of Notes to the Restated Financial Information of the concern in Annexure 4

In Terms Of Our Re-stated Financial Statements for even date

For, SBMG & Co.
Chartered Accountants
Firm Registration No.: 127756W

sd/-

CA Sumit Bihani

Partner

M. No. 121551
UDIN:22121551AEFPVX5406
Place : Surat

Date : 25-02-2022

sd/-
LEJAS HEMANTRAI DESAI
(Proprietor)

Place : Surat
Date : 25-02-2022

For & on behalf of SUNRISE MARKETING & Services




GENERAL INFORMATION

Lejas Hemantrai Desai, the promoter of our Company started his journey in the year 2002, as a sole
proprietorship concern named as “Sunrise Marketing And Services” which was into the business of selling
lighting products of Asian Electronics Limited as Authorized Dealers (Agents). Later, Lejas Hemantrai Desai
founded and incorporated “Sunrise Efficient Marketing Limited” as a Public Limited Company under the
provisions of Companies Act, 2013 vide Certificate of Incorporation dated July 09, 2020 bearing Registration
Number U17299GJ2020PLC114489 issued by the Registrar of Companies, Central Registration Centre, which
commenced the business from the Financial Year 2021. Subsequently, the Company amended its object
clause vide the member’s resolution dated January 15, 2022 for taking over the entire business of Sunrise
Marketing And Services, a sole proprietorship concern of Lejas Hemantrai Desai. A fresh Certificate of
Registration dated February 02, 2022 with Corporate Identification Number as U29100GJ2020PLC114489
was issued by Registrar of Companies, Ahmedabad.

REGISTERED OFFICE OF OUR COMPANY
SUNRISE EFFICIENT MARKETING LIMITED
Sub Plot No. 2, Block B,

Akash Bhumi Complex,

Village Surat, Gujarat,

India, 394221

Tel No: +91 99250-43408

Email: lejas@sunrisemarketing.net

Website: www.sunriseefficientmarketing.com

ADDRESS OF THE REGISTRAR OF COMPANIES

Our Company is registered with the Registrar of Companies, Ahmedabad located at the following address:
ROC Bhavan, Opp Rupal Park Society,

Behind Ankur Bus Stop, Naranpura,

Ahmedabad-380013, Gujarat, India

BOARD OF DIRECTORS OF OUR COMPANY

Our Company’s Board comprises of the following Directors as set forth in the following table:-

Name DIN Designation Address

Hemantrai Desai 08787617 Chairman and B 802, Suryam Villa, Near Galaxy Circle,
Whole-Time Director | Green City Road, Pal Bhatta Chorasi, Surat —
394510, Gujarat, India
Lejas Desai 02488965 Managing Director B 802, Suryam Villa, Near Galaxy Circle,
Green City Road, Pal Bhatta Chorasi, Surat —
394510, Gujarat, India

Mitali Desai 02594823 Joint Managing B 802, Suryam Villa, Near Galaxy Circle,
Director Green City Road, Pal Bhatta Chorasi, Surat —

394510, Gujarat, India
Hiren Shah 09506244 Whole-Time Director | G-11, Balaji Avenue, Judges Bungalow Road,

Vastrapur, Ahmadabad city, Ambawadi
Vistar, Ahmadabad, Gujarat - 380015
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Name DIN Designation Address

Pinkal Pancholi 09506971 Whole-Time Director | 65, Radhenagar Society, Opp. Anmol
Shopping Center, Ichhanath Road, Surat,
Umra, Surat SVR College, Gujarat - 395007
Anurag Harlalka 08733503 Independent Non- B-4, Puja Apartment, Ravi Shankar society,
Executive Director Bhatar Char Rasta, Surat Gujarat 395007
Krishna Lankapati | 09505959 Independent Non- 42 Khatodara GIDC Behind Subjail
Executive Director Khatodara Sagrampura Putli Surat Gujarat
395002
Prashantkumar Patil| 09506276 Independent Non- 350, New Ashirwad Villa, New city light
Executive Director road, St Thomas School, Surat City, Surat
SVR College, Gujarat - 395007

For detailed profile of our Board of Directors, please refer to the section titled “Our Management” on page
141 of this Draft Prospectus.

COMPANY SECRETARY & COMPLIANCE OFFICER
Name: Manish Govindbhai Vaghela

Sub Plot No. 2, Block B,
Akash Bhumi Complex,
Village Surat, Gujarat,
India, 394221,

Tel No: 91-9227660504

Email: lejas@sunrisemarketing.net

Website: www.sunriseefficientmarketing.com

Note: Investors can contact our Company Secretary and Compliance Officer, the Lead Manager or the
Registrar to the Issue, in case of any pre-issue or post-issue related problems, such as non-receipt of letters
of allotment, non-credit of allotted Equity Shares in the respective beneficiary account, non-receipt of refund
orders and non-receipt of funds by electronic mode etc.

INVESTOR GRIEVANCES

All grievances relating to the ASBA process and UPI payment mechanism may be addressed to the
Registrar to the Issue, with a copy to the relevant Designated Intermediary with whom the ASBA Form
was submitted. The applicant should give full details such as name of the sole or first applicant, ASBA
Form Number, Applicant DP ID, Client ID, UPI ID, PAN, date of the ASBA Form, address of the applicant,
number of Equity Shares applied for and the name and address of the Designated Intermediary where the
ASBA Form was submitted by the ASBA Applicant.

Further, the investors shall also enclose the Acknowledgement Slip from the Designated Intermediaries
in addition to the documents/ information mentioned above.

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA
Applicant whose Application has not been considered for Allotment, due to failure on the part of any
SCSB, shall have the option to seek Redressal of the same by the concerned SCSB within three months of
the date of listing of the Equity Shares. SCSBs are required to resolve these complaints within 15 days,
failing which the concerned SCSB would have to pay interest at the rate of 15% per annum for any delay
beyond this period of 15 days.
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DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY:

LEAD MANAGER TO THE ISSUE
FEDEX SECURITIES PRIVATE LIMITED
B 7, 3™ Floor, Jay Chambers, Dayaldas Road, Vile
Parle (East), Mumbai - 400 057, Maharashtra,
India
Tel No: +91 8104985149
Fax No: Not Available
Contact Person: Yash Kadakia
Email Id: mb@fedsec.in
Website: www.fedsec.in
Investor Grievance Email: mb@fedsec.in
SEBI Registration Number: INM000010163

LEGAL ADVISOR TO THE ISSUE

SHAH ADVOCATES

C/3/201, Anushruti Tower, Nr. Jain Temple,
Thaltej, Ahmedabad India

Tel No: +91-079-26880570/09426837114
Fax No: NA

E-mail Id: dshahadvocate@gmail.com

Website: www.dshahadvocates.com

Contact Person: Dharmesh Shah
Bar Council No.: G/754/1991

BANKERS TO
Axis Bank
Address: G.F. 1&2, Helios Nr., Galaxy Circle, Pal,
Surat
Tel No: +91-9099901916
Fax No: NA
E-mail Id: pal.branchhead@axisbank.com

Website: www.axisbank.com
Contact Person: Nilay Mehta

SBMG & CO., Chartered Accountants*

Tel No: 0261-2343638

Fax No: NA

E-mail Id: sbmgandco@gmail.com
Website: www.sbmgandco.com
Contact Person: CA. Sumit Bihani
Firm Registration No: 127756 W
Membership No: 121551

Peer Review Number: 013977

‘ REGISTRAR TO THE ISSUE

KFIN TECHNOLOGIES PRIVATE LIMITED
Selenium Tower-B, Plot 31 & 32, Gachibowli,
Financial District, Nanakramguda, Serilingampally,
Hyderabad — 500 032, Telangana

Tel No: +91 40 6716 2222

Fax No: +91 40 2343 1551

E-mail Id: seml.ipo@kfintech.com

Website: www.kfintech.com

Contact Person: M Murali Krishna

SEBI Registration No: INR0O00000221

BANKERS TO THE ISSUE / REFUND BANK
/SPONSOR BANK

ICICI Bank Limited
Capital Market Division, 1st Floor, 122, Mistry
Bhavan, DinshawVachha Road, Backbay
Reclamation, Churchgate, Mumbai — 400020
Tel No: 022- 66818911/23/24
Fax No: 022- 22611138
E-mail Id: sagar.welekar@icicibank.com
Website: www.icicibank.com
Contact Person: Mr. Sagar Welekar
SEBI Registration No: INBIOO0O00004
THE COMPANY

Standard Chartered Bank

Address: Crescenzo, 6 floor, C-38/39, G-Block,
Opp. MCA Club, Bandra Kurla Complex, Mumbai
400051

Tel No: +91 22 42658859

Fax No: +91 22 61159008

E-mail Id: AlokKumar.Thakur@sc.com

Website: www.sc.com

Contact Person: Alok Kumar Thakur

STATUTORY AUDITOR AND PEER REVIEW AUDITOR

2002, Rathi Palace, Ring Road, Surat Gujarat 395002, India
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*SBMG & CO., Chartered Accountants holds a valid peer review certificate number — 013977 issued by the
“Peer Review Board” of the Institute of Chartered Accounts of India, New Delhi.

SYNDICATE MEMBER

As on the date of this Draft Prospectus, there are no syndicate members.
DESIGNATED INTERMEDIARIES

SELF-CERTIFIED SYNDICATE BANKS (“SCSBs”)

The lists of SCSBs notified by SEBI to act as SCSB for the ASBA process is available on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35. For details of the
Designated Branches of SCSBs collecting the Application Forms, please refer to the above-mentioned SEBI
link.

The list of banks that have been notified by SEBI to act as SCSBs for the UPI process provided on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40

The list of Branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms
from the designated intermediaries will be available on the website of the SEBI (www.sebi.gov.in ) and
updated from time to time.

REGISTERED BROKERS

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, applicant can submit Application Form
for the Issue using the stock brokers network of the Stock Exchange, i.e. through the Registered Brokers at
the Brokers Centres.

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail
address, is provided on the website of the SEBI (www.sebi.gov.in), and updated from time to time. For
details on Registered Brokers, please refer
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS (“RTA”)

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the list of the RTAs
eligible to accept Applications forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, are provided on the website of the SEBI (www.sebi.gov.in), and
updated from time to time. For details on RTA, please refer
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

COLLECTING DEPOSITORY PARTICIPANTS (“CDP”)

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, the list of the CDPs
eligible to accept Application Forms at the Designated CDP Locations, including details such as name and
contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs named by
the respective SCSBs to receive deposits of the Application Forms from the Designated Intermediaries will
be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time.

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Fedex Securities Private Limited being sole Lead Manager to this Issue, all the responsibilities relating to co-
ordination and other activities in relation to the Issue shall be performed by them. Hence, a statement of
inter-se allocation of responsibilities is not required.

IPO GRADING

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no
requirement of appointing an IPO Grading agency.

CREDIT RATING
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This being an Issue of Equity Shares, credit rating is not required.

DEBENTURE TRUSTEES

As this is an Issue of Equity Shares, the appointment of Debenture trustees is not required.
MONITORING AGENCY

As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below 10,000 Lakh. Our Company has not appointed any monitoring agency
for this Issue. However, as per Section 177 of the Companies Act, 2013, the Audit Committee of our
Company, would be monitoring the utilization of the proceeds of the Issue.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue.
EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, SBMG & Co., Chartered
Accountants, to include their name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this
Draft Prospectus and as “Expert” as defined under section 2(38) of the Companies Act, 2013 in respect to
their Report on Restated Financial Statements dated February 25, 2022 and Report on Statement of Tax
Benefits dated March 07, 2022 and issued by them, included in this Draft Prospectus and such consent has
not been withdrawn as on the date of this Draft Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities
Act.

GREEN SHOE OPTION
No Green Shoe Option is contemplated under the Issue.
FILING THE DRAFT PROSPECTUS / PROSPECTUS

The Draft Prospectus and Prospectus shall be filed with the SME platform of BSE Limited (“BSE SME”)
situated at PJ Tower, Dalal Street, Fort, Mumbai — 400001, Maharashtra, India. However, pursuant to sub
regulation (5) of regulation 246, the soft copy of the Draft Prospectus and the Prospectus shall be furnished
to the SEBI, pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018,
through SEBI Intermediary Portal at https://siportal.sebi.gov.in. However, SEBI shall not issue any
observation on the Draft Prospectus and the Prospectus in terms of Regulation 246(2) of SEBI ICDR
Regulations.

A copy of the Prospectus along with the documents required to be filed under Section 26 of the Companies
Act, 2013 shall be filed to the Registrar of Companies where the registered office of the Company is situated.

For address of Registrar of Companies, please refer to head “Registrar of Companies” in the Chapter titled
“General Information” beginning on page 54 of this Draft Prospectus.

UNDERWRITERS

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The
underwriting agreement is dated [®] and pursuant to the terms of the underwriting agreement, obligations
of the underwriter are subject to certain conditions specified therein. The underwriter has indicated their
intention to underwrite following number of specified securities being issued through this Issue.

Name, Address, Telephone, Facsimile, and Indicated number Amount % of the total

Email of the Underwriters of Equity Shares to | Underwritten | Issue size
be Underwritten (in Lakh) Underwritten

NAME [o]* [e] (o]
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Name, Address, Telephone, Facsimile, and Indicated number Amount % of the total

Email of the Underwriters of Equity Shares to | Underwritten | Issue size
be Underwritten (in Lakh) Underwritten

Address:

Tel No:

Fax No:

E-mail Id:

Website:

Contact Person:

SEBI Registration No
Investor Grievance Email:

*Includes [®] Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the
Market Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR)
Regulations, 2018, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter
are sufficient to enable them to discharge their underwriting obligations in full.

CHANGE IN THE STATUTORY AUDITOR SINCE INCORPORATION

Details of Previous Date of | Details of New Date of Reasons

Auditor Resignation | Auditor Appointment

NOT APPLICABLE

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at
any time after the Issue Opening Date but before the Board meeting for Allotment. In such an event our
Company would Issue a public notice in the newspapers, in which the pre- Issue advertisements were
published, within two days of the Issue Closing Date or such other time as may be prescribed by SEBI,
providing reasons for not proceeding with the Issue. The Lead Manager, through the Registrar to the Issue,
shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one day of receipt of such
notification. Our Company shall also promptly inform the Stock Exchange on which the Equity Shares were
proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing
and trading approvals of the Stock Exchange, which our Company shall apply for after Allotment. If our
Company withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed
with an IPO, our Company shall be required to file a fresh Prospectus.

TYPE OF ISSUE
The present issue is considered to be 100% Fixed Price Issue.
MIGRATION TO MAIN BOARD

Our Company may migrate to the Main board of Stock Exchanges from SME Exchange on a later date subject
to the following:

If the Paid up Capital of our Company is likely to increase above X 2,500.00 lakhs by virtue of any further
issue of capital by way of rights issue, preferential issue, bonus issue etc. (which has been approved by a
special resolution wherein the votes cast by the shareholders other than the Promoter in favour of the
proposal amount to at least two times the number of votes cast by shareholders other than promoter
shareholders against the proposal and for which the Company has obtained In-Principal approval from the
Main Board), our Company shall apply to Stock Exchanges for listing of its shares on its Main Board subject
to the fulfilment of the eligibility criteria for listing of specified securities laid down by the Main Board.
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OR

If the Paid up Capital of our Company is more than X 1,000.00 lakhs but below X 2,500.00 lakhs, our Company
may still apply for migration to the Main Board and if the Company fulfils the eligibility criteria for listing
laid by the Main Board and if the same has been approved by a special resolution wherein the votes cast by
the shareholders other than the Promoter in favour of the proposal amount to at least two times the
number of votes cast by shareholders other than promoter shareholders against the proposal or as per
applicable provisions.

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Lead Manager has entered into Market Making Agreement dated [e] with the
following Market Maker to fulfill the obligations of Market Making for this Issue:

Name
Address
Tel no

Contact person
Sebi Registration no
Market Making Registration No.

[e], registered with SME Platform of BSE Limited will act as the market maker and have agreed to receive
or deliver the specified securities in the market making process for a period of three (3) years from the date
of listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and as amended from time to time and the circulars issued by the BSE Limited and SEBI
regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) shall be required to provide a 2-way quote for 75% of the time in a day. The same
shall be monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall
not be more than 10% or as specified by the Stock Exchange from time to time. Further, the Market
Maker shall inform the Stock Exchange in advance for each and every black out period when the quotes
are not being offered by the Market Maker.

2. The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread
requirements and other particulars as specified or as per the requirements of SME Platform of BSE
Limited and SEBI from time to time

3. The minimum depth of the quote shall be X 1.00 Lakh. However, the investors with holdings of value
less than 1.00 Lakh shall be allowed to offer their holding to the Market Maker in that scrip provided
that they sell their entire holding in that scrip in one lot along with a declaration to the effect to the
selling broker. Based on the IPO price of X 121/- per share the minimum bid lot size is 1000 Equity Shares
thus minimum depth of the quote shall be 100,000 until the same, would be revised by BSE SME.

4. After a period of three (3) months from the market making period, the market maker would be
exempted to provide quote if the Equity Shares of market maker in our Company reaches to 25%. Or
upper limit (Including the 5% of Equity Shares ought to be allotted under this Issue). Any Equity Shares
allotted to Market Maker under this Issue over and above 25% equity shares would not be taken into
consideration of computing the threshold of 25%. As soon as the Shares of market maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.
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5.

10.

11.

12.

13.

14.

15.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for market maker(s) during market making process has been made applicable, based on the issue
size and as follows:

Issue Size Buy quote exemption threshold Re-Entry threshold for buy quote
(including mandatory initial (including mandatory IE]
inventory of 5% of the Issue Size) inventory of 5% of the Issue Size)

Up to 20 Crore 25% 24%
20 to 50 Crore 20% 19%
50 to 80 Crore 15% 14%
Above 80 Crore 12% 11%

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts
his inventory through market making process, the concerned stock exchange may intimate the same to
SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for
the quotes given by him.

There would not be more than five Market Makers for a script at any point of time. These would be
selected on the basis of objective criteria to be evolved by the Exchange which would include capital
adequacy, net worth, infrastructure, minimum volume of business etc. The Market Makers may
compete with other Market Maker for better quotes to the investors. At this stage, [¢] is acting as the
sole Market Maker.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading
will happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction. The securities of the company will be placed in Special
Pre-Open Session (SPOS) and would remain in Trade for Trade settlement for 10 days from the date of
listing of Equity shares on the Stock Exchange.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to
do so.

The shares of our Company will be traded in continuous trading session from the time and day our
company gets listed on SME Platform of BSE Limited and the Market Maker will remain present as per
the guidelines mentioned under BSE Limited and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable
for non-controllable reasons. The decision of the Exchange for deciding controllable and non-
controllable reasons would be final.

Once registered as a Market Maker, he has to act in that capacity for a period as mutually decided
between the Lead Manager and Market Maker. Once registered as a Market Maker, he has to start
providing quotes from the day of the listing/the day when designated as the Market Maker for the
respective scrip and shall be subject to the guidelines laid down for market making by the Stock
Exchange.

The Market Maker shall have the right to terminate said arrangement by giving a three month notice or
on mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a
replacement Market Maker.

In case of termination of the above-mentioned Market Making agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for
another Market Maker in replacement during the term of the notice period being served by the Market
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Maker but prior to the date of releasing the existing Market Maker from its duties in order to ensure
compliance with the requirements of Regulation 261 of the SEBI (ICDR) Regulations, 2018. Further our
Company and the Lead Manager reserve the right to appoint other Market Maker either as a
replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Maker does not exceed five (5) or as specified by the relevant laws and regulations
applicable at that particular point of time. The Market Making Agreement is available for inspection at
our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

16. Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all
margins, which are applicable on the BSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin,
Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins
as deemed necessary from time-to-time.

17. Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations
on a real time basis and punitive action will be initiated for any exceptions and/or non-compliances.
Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide
the desired liquidity in a particular security as per the specified guidelines. These penalties / fines will
be set by the Exchange from time to time. The Exchange will impose a penalty on the Market Maker in
case he is not present in the market (offering two way quotes) for at least 75% of the time. The nature
of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties/ fines/ suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

18. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for issue size up to X 250 crores, the applicable price bands for the first day
shall be:

® In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the equilibrium price.

® In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the issue price.

19. Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The following spread will be applicable on the SME Exchange Platform.

Market Price slab (in ) Proposed spread (in % to sale price)
1. Up to 50 9
2. 50to 75 8
3. 75 to 100 6
4, Above 100 5

20. The Market Making arrangement, trading and other related aspects including all those specified above
shall be subject to the applicable provisions of law and / or norms issued by SEBI/ BSE Limited from time
to time.

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time
to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect to
the Issue is set forth below:

(Amount X in Lakhs except share data)
Particulars Aggregate Aggregate
Nominal | value at Issue

Value Price

A. | AUTHORISED EQUITY SHARE CAPITAL

50,00,000 Equity Shares of face value of Rs.10.00/- each 500.00 -
B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE [®]

ISSUE

36,20,000 Equity Shares of face value of Rs.10.00/- each 362.00 -
C. PRESENT ISSUE IN TERMS OF THIS DRAFT PROSPECTUS *

Up to [@] Equity Shares of Rs.10.00/- each for cash at price of Rs. [o] Upto 1700.00

121/- per share

Which comprises: [o] [o]

Market Maker Reservation portion: [o] [o]

Reservation for Market Maker up to [®] Equity Shares of Rs10.00/-
each for cash at price of Rs. [e]/- will be available for allocation to
Market Maker

Net Issue to the Public: [®] [®]
Net Issue to the Public up to [e] Equity Shares of Rs.10.00/- each for
cash at price of Rs. [@]/- per share

Of which:*** [e] [e]
Allocation to Retail Individual Investor: [o] [o]
Up to [e] Equity Shares of face value of Rs. 10.00/- each fully paid up
for a cash price of Rs. [®]/- per Equity Share i.e. 50% of the Net Issue
shall be available for allocation Retail Individual Investors
Allocation to Other than Retail Individual Investors: [o] [o]
Up to [e] Equity Shares of face value of Rs. 10.00/- each fully paid up
for a cash price of Rs. [®] /- per Equity Share i.e. 50% of the Net Issue
shall be available for allocation to other than Retail Individual
Investors

D. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE
ISSUE

[@] Equity Shares of face value of Rs. 10.00 each [o]
E. SECURITIES PREMIUM ACCOUNT
Before the Issue (as on date of Draft Prospectus) 174.30**
After the Issue [e]

*The present Issue has been authorized pursuant to a resolution of our Board of Directors dated February
15, 2022 and by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the
Extraordinary General Meeting of the members held on February 15, 2022.

**As on September 30, 2021, the securities premium amount was Nil. The securities premium amount
mentioned in the table is after considering the issue of 1,57,025 Equity Shares at a premium of Rs. 111 per
share on March 03, 2022, as certified by the statutory auditor of our Company. The Company issued
24,62,975 bonus Equity Shares out of its General Reserve on March 04, 2022,

***Allocation to all categories shall be made on a proportionate basis subject to valid Applications received
at or above the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met
with spillover from any of the other categories or a combination of categories at the discretion of our
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Company in consultation with the Lead Manager and Designated Stock Exchange. Such inter-se spill over, if
any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

Class of Shares

Our Company has only one class of share capital i.e., Equity Shares of X 10.00/- each only. All Equity Shares
issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the
date of the Draft Prospectus.

Details of changes in Authorized Share Capital of the Company since incorporation:

Date of shareholders’

Particulars of change . AGM/EOGM
meeting

The Authorised Share Capital of our Company is Rs. On Incorporation NA
1,00,00,000 consisting of 10,00,000 Equity Share of face value
of Rs. 10.00/- each

Increase in Authorised Capital from Rs. 1,00,00,000 to Rs. January 15, 2022 EGM
5,00,00,000 consisting of 50,00,000 Equity Share of face value
of Rs. 10.00/- each

NOTES TO THE CAPITAL STRUCTURE
1. Equity Share Capital history of our Company

a. The history of the Equity Share Capital of our Company is detailed in the following table:

1. History of Issued and Paid-Up Share Capital of our Company

Date of Number of Face Issue |Nature of Nature of Cumulative = Cumulative
Allotment/Issu| Equity Shares value Price |Consider allotment no. of Equity Paid Up Equity
e allotted (X) () ation Shares Shares Capital
(X)
On A Cash Subscriptio
Incorporation 50,000 | 10.00 10.00 n to MOA 5,00,000 50,00,000
August 13, ) Cash Rights
2020 9,50,0001 | 10.00 10.00 Issue 10,00,000 | 1,00,00,000
March 03, Other | Preferential
2022 1,57,0250 | 10.00 |121.00 | than Allotment 11,57,025 | 1,15,70,250
cash
March 04, Other | Bonus Issue
2022 24,62,975™ | 10.00 NA than 36,20,000 | 3,62,00,000
cash

i. Initial Subscribers to the MOA subscribed to 50,000 Equity Shares of face value of 10.00/- each as per
the details given below:

Sr. No. Name ‘ No. of Equity Shares
1. Lejas Desai 24,975
2. Mitaliben Desai 24,975
3. Hemantrai Desai 10
4. Pinkal Pancholi 10
5. Gaurav Desai 10
6. Jatinkumar Lad 10
7. Hiteshkumar Chauhan 10

Total | 50,000
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ii. Further Allotment (Rights Issue) of shares as on August 13, 2020 of 9,50,000 equity shares of face value
of Rs 10/- each fully paid-up shares, the details are given below:

No. of Equity Shares

1. Lejas Desai 4,75,025
2. Mitaliben Desai 4,74,975
Total 9,50,000

iii. Further Allotment (Preferential Issue) of shares as on March 03, 2022 of 1,57,025 equity shares of face
value of 10/- each fully paid-up shares, the details are given below:

Sr. No. Name No. of Equity Shares

1,57,025

Total 1,57,025

iii. Further Allotment (Bonus Issue) of shares as on March 04, 2022 of 24,62,975 equity shares of face value
of 10/- each fully paid-up shares, the details are given below:

Sr. No. Name No. of Equity Shares
1. Lejas Desai 13,98,618
2. Mitaliben Desai 10,64,251
3. Hemantrai Desai 22
4, Pinkal Pancholi 21
5. Gaurav Desai 21
6. Jatinkumar Lad 21
7. Hiteshkumar Chauhan 21

Total 24,62,975

Issue of Equity Shares for Consideration other than Cash.

We have issued 26,20,000 Equity Shares for consideration other than cash the details of such allotment
are as follows:

Date of Number Face | Issue | Reasons for Name of No. of Benefits
Issue/ of Equity | Value | Price | Allotment Allottees Shares Accrued
Allotment | Shares (X) (X) Allotted
March 03, | 1,57,025 10 121 Preferential 1,57,025 (Conversion of
2022 Allotment | Lejas Desai Unsecured
Loan
March 04, | 24,62,975 10 NA Bonus Issue | Lejas Desai 13,98,618
2022 Mitaliben Desai 10,64,251 | talizati
Hemantrai Desai 22 L?E‘ a |:a '0;
Pinkal Pancholi 21 gur elZi ves
Gaurav Desai 21 | pIus.
- Expansion of
Jatinkumar Lad 21 | .
- Capital.
Hiteshkumar 21

Chauhan

2. No Equity Shares have been allotted pursuant to any scheme approved under Section 230-234 of the
Companies Act, 2013.

3. We have not re-valued our assets since inception and have not issued any equity shares (including bonus
shares) by capitalizing any revaluation reserves.

4. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for
our employees.
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5. Issue of specified securities at a price lower than the Issue Price in the last year

Our Company has not issued any Equity Shares at a price which may be lower than the Issue Price during
a period of one year preceding the date of this Draft Prospectus.

6. As on the date of this Draft Prospectus, our Company does not have any Preference Share Capital.
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7. Shareholding Pattern of our Company and the Equity shares held by them is as follows:
The table below represents the current Shareholding pattern of our Company as on the date of this Draft Prospectus:
Number of
Voting  Rights
held in each
Class of
securities (IX)

Number of No. of
Locked in ET
shares (XII) Pledged or
Otherwise
Encumbere
d (XI11)
As a
% of
total
share
3
held

No of Total

voting as %

Right of
(A+B
+C)

Category (1)
Category of Shareholder (ll)
No. of Shareholders (lll)

No of fully paid up equity shares held
No of partly paid up equity shares held
No. of shares underlying Depository
Receipts (VI)

Total No of Shares held
(VII= IV +V + VI)
Shareholding as a % of total No. of
Shares (calculated as per SCRR,1957 (As
No of underlying outstanding
convertible securities (incl. Warrants) (X)
Shareholding as a % assuming full
convertible securities (as a % of diluted
share capital (As a % of (A + B + C2) (XI
No. of Equity shares held in Demat
Form (XIV)

A Promoter and 3136,19,876 36,19,876 | 99.997 |36,19,876 | 99.997 36,19,876
Promoter Group - - B B - - ~ ~
B Public 4 124 | - - 124 | 0.003 124 0003] - ~ ~ . n - 2
C Non-Promoter
Non-Public - - - - - - - - -- - - - - - -
C1 |Shares Underlying
DRs - - - - - - - -- -- -- - - - i -
C2 | Shares held by
Employee Trusts | - - - - - - -- - - - - - . _

Total (A+B+C)

*As on the date of this Draft Prospectus 1 Equity Share holds 1 vote
Note:
e PAN of the Shareholders will be provided by our Company prior to Listing of Equity Shares on the Stock Exchange.

e Our Company will file shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one day prior to the listing of the Equity
Shares. The Shareholding pattern will be uploaded on the website of BSE SME platform before commencement of trading of such equity shares.

e Interms of SEBI circular bearing no. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing no. SEBI/CIR/ISD/05/2011 dated September 30, 2011 our Company shall ensure
that the Equity Shares held by the Promoter / members of the Promoter Group shall be dematerialized prior to filing the Prospectus with the ROC
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8. The share holding pattern of our Promoter and Promoter Group before and after the Issue is set
forth below:

Particulars Pre-Issue Post-Issue

Number of Percentage (%) Number of Percentage
Shares holding Shares (%) holding

Promoters (A)

Lejas Desai 20,55,643 56.79 [e] [e]
Total (A) 20,55,643 56.79 [e] [e]
Promoter Group (B)

Mitali Desai 15,64,201 43.20 [e] [e]
Hemantrai Desai 32 0.00 [e] [e]

Total (B) . 15,64,233

Total (A+B) 36,19,876

9. Details regarding major shareholders:

(a) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this
Draft Prospectus:

Particulars Number of Shares Percentage (%) holding

Lejas Desai 20,55,643 56.79
Mitaliben Desai 15,64,201 43.20

Total 36,19,844 99.99

(b) List of shareholders holding 1% or more of the paid-up capital of our Company two (2) years prior
to the date of the Draft Prospectus:

Particulars ‘ Number of Shares Percentage (%) holding
Not Applicable*
Total \

*Our Company has been incorporated on July 09,2020, hence details of shareholding of two years prior to
the filing of this Draft Prospectus is not available.

(c) List of shareholders holding 1% or more of the paid-up capital of our Company one (1) year prior
to the date of the Draft Prospectus:

Particulars Number of Shares Percentage (%) holding

Lejas Desai 500000 50.00
Mitaliben Desai 499950 49.99
Total | 999950 99.99

(d) List of shareholders holding 1% or more of the paid-up capital of our Company ten (10) days prior
to the date of the Draft Prospectus:

Particulars Number of Shares Percentage (%) holding

Lejas Desai 500000 50.00
Mitaliben Desai 499950 49.99
Total | 999950 99.99

10. Our Company has not issued any convertible instruments like warrants, debentures etc. since its
Incorporation and there are no outstanding convertible instruments as on date of the Draft
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Prospectus.

11. Our Company presently does not have any intention, proposal, negotiation or consideration to alter
its capital structure within a period of six (6) months from the date of Issue Opening Date, by way of
split/ consolidation of the denomination of Equity Shares or further issue of Equity Shares (including
issue of securities convertible into exchangeable, directly or indirectly, for our Equity Shares) whether
preferential or otherwise or issue of bonus or rights, except that if we acquire companies / business
or enter into joint venture(s) or for any regulatory compliance, we may consider additional capital to
fund such activities or to use Equity Shares as a currency for acquisition or participation in such joint
ventures.

12. Details of our Promoters’ Shareholding

As on the date of this Draft Prospectus, our Promoter Lejas Desai holds 20,55,643 Equity Shares,
constituting 56.79 % of the pre- issued, subscribed and paid-up Equity Share capital of our Company.

Build-up of our Promoters’ shareholding in our Company

Date of Number of Face | Issue Nature of Nature % of pre % of post

Allotment/ Equity Value | Price Consideration Allotment issue equity issue equity

Acquisition/ Sale  Shares (X) (X) (Cash/ Other share share capital
than Cash) capital
Name of promoter: Lejas Desai
July 09, 2020 24,975 10 10 Cash Subscription to 0.69 [@]
MOA

August 13,2020 | 4,75,025| 10 10 Cash Rights Issue 13.12 [@]
March 03, 1,57,025 10 121 Other than Preferential 4.34 [o]
2022 cash Allotment
March 04, 13,98,618 10 NA Other than Bonus Issue 38.64 [e]
2022 cash

20,55,643

15.
16.

17.

13. All the Equity Shares allotted and held by our Promoter were fully paid at the time of allotment itself.
Further, none of the Equity Shares held by our Promoter are subject to any pledge.

14. The average cost of acquisition of or subscription to Equity Shares by our Promoter are set forth in
the table below:

Name of the Promoter No. of Equity Shares held \ Average cost of Acquisition (in X) *
Lejas Desai 20,55,643 35.25

*As certified by our Statutory Auditor vide their certificate dated March 10, 2022.
As on date of filing Draft Prospectus, our Company has 7 (Seven) shareholders.
Acquisition and sale/transfer of Equity Shares by our Promoter in last six (6) months

Except as stated above in point 12 “Build-up of our Promoters’ shareholding in our Company”, there has
been no acquisition, sale or transfer of Equity Shares by our Promoter during last 6 months preceding the
date of filing of this Draft Prospectus.

No financing arrangements have been entered by the members of the Promoter Group, the Directors or
their relatives for the purchase by any other person of the securities of our Company other than in the
normal course of business of the financing entity during a period of six months preceding the date of filing
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18.

of this Draft Prospectus.
Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to the Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of at least 20% of
the post Issue Equity Share capital of our Company held by our Promoter shall be locked-in for a period
of three years from the date of Allotment in this Issue. As on date of this Draft Prospectus, our Promoter
holds [e] Equity Shares constituting [®] % of the post Issue Issued, Subscribed and Paid-up Equity Share
Capital of our Company, which are eligible for Promoters’ Contribution.

Our Promoter has granted consent to include such number of Equity Shares held by him as may constitute
of the post issue Equity Share capital of our Company as Promoters’ Contribution and has agreed not to
sell or transfer or pledge or otherwise dispose of in any manner, the Promoters’ Contribution from the
date of filing of this Draft Prospectus until the commencement of the lock-in period specified above.
Details of the Equity Shares forming part of Promoters’ Contribution and his lock-in details are as follows:

Date of Nature of Number of Face Issue % Of % Of Lock-in
Allotment/transfer/ acquisition Equity Value per price per Pre-Issue Post- Period
made fully paid up Shares Equity Equity  Equity Issue
Share Share Share Equity
(X) (X) Capital Share
Capital
Lejas Desai
[e] [e] [e] [e] [e] [e] [e] 03
Years
[e] [e] [e] [e] [e] [e] [e] |01 Year

[o]

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of
Promoters’ Contribution under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation,
as per Regulation 237 of the SEBI (ICDR) Regulations, our Company confirms that the Equity Shares locked-
in do not, and shall not, consist of:

(i) The Equity Shares acquired during the three years preceding the date of this Draft Prospectus

o for consideration other than cash and revaluation of assets or capitalization of intangible assets,
or

e bonus shares issued out of revaluations reserves or unrealized profits or against equity shares
which are otherwise ineligible for computation of Promoter’s Contribution;

(i) The Equity Shares acquired during the year preceding the date of this Draft Prospectus, at a price
lower than the price at which the Equity Shares are being offered to the public in the Issue is not part
of the minimum promoter’s contribution;

(iii) The Equity Shares held by the Promoter that are subject to any pledge or any other form of
encumbrance.

Specific written consent has been obtained from the Promoter for inclusion of [e] Equity Shares for
ensuring lock-in of three years to the extent of minimum [e] % of post issue Paid-up Equity Share
Capital from the date of allotment in the public Issue.

The minimum Promoters’ Contribution has been brought to the extent of not less than the specified
minimum lot and from the persons defined as Promoter under the SEBI (ICDR) Regulations. The
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Promoters’ Contribution constituting [®] Equity Shares which is [®] % of the post issue capital shall be
locked-in for a period of three years from the date of Allotment of the Equity Shares in the Issue.

(iv) We further confirm that our Promoters’ Contribution of 20% of the Post Issue Equity does not include
any contribution from Alternative Investment Funds or FVCl or Scheduled Commercial Banks or Public
Financial Institutions or Insurance Companies.

19. Equity Shares locked-in for one year other than Minimum Promoters’ Contribution.

Pursuant to regulation 238(b) and 239 of the SEBI (ICDR) Regulations, other than the Equity Shares
held by our Promoter, which will be locked-in as minimum Promoters’ contribution for three years,
all pre-Issue [®] Equity Shares shall be subject to lock-in for a period of one year from the date of
Allotment in this Issue.

20. Inscription or recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that
certificates of Equity Shares which are subject to lock in shall contain the inscription “Non-
Transferable” and specify the lock- in period and in case such equity shares are dematerialized, the
Company shall ensure that the lock-in is recorded by the Depository.

21. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our
Promoter can be pledged with any scheduled commercial bank or public financial institution or
systematically important non-banking finance company or a housing finance company as collateral
security for loans granted by them, provided that:

a) if the equity shares are locked-in in terms of clause (a) of regulation 238, the loan has been
granted to the company for the purpose of financing one or more of the objects of the issue
and pledge of equity shares is one of the terms of sanction of the loan;

b) if the specified securities are locked-in in terms of clause (b) of regulation 238 and the pledge
of specified securities is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such
transferee shall not be eligible to transfer the equity shares till the lock-in period stipulated in these
regulations has expired.

22. Transferability of Locked in Equity Shares

a) In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 as applicable;

b) The Equity Shares held by our Promoter and locked in as per Regulation 238 of the SEBI (ICDR)
Regulations, 2018 may be transferred to another Promoters or any person of the Promoters’
Group or to a new promoter(s) or persons in control of our Company, subject to continuation
of lock-in for the remaining period with transferee and such transferee shall not be eligible to
transfer them till the lock-in period stipulated has expired.

c) The equity shares held by persons other than promoter and locked in as per Regulation 239 of
the SEBI (ICDR) Regulations, 2018 may be transferred to any other person (including Promoter
and Promoters’ Group) holding the equity shares which are locked-in along with the equity
shares proposed to be transferred, subject to continuation of lock-in for the remaining period
with transferee and such transferee shall not be eligible to transfer them till the lock-in period
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23.

24.

25.

26.

27.
28.
29.
30.

31.
32.
33.

34.

stipulated has expired.

Our Company, our Directors and the Lead Manager to this Issue have not entered into any buy-back
or similar arrangements with any person for purchase of our Equity Shares issued by our Company.

As on date of the Draft Prospectus, there are no partly paid-up equity shares and all the Equity Shares
of our Company are fully paid up. Further, since the entire money in respect of the Issue is being
called on application, all the successful applicants shall be issued fully paid-up equity shares.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme
for our employees, and we do not intend to allot any shares to our employees under Employee Stock
Option Scheme / Employee Stock Purchase Scheme from the proposed issue. As and when, options
are granted to our employees under the Employee Stock Option Scheme, our Company shall comply
with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2021.

Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public
at large.

As per RBI regulations, OCBs are not allowed to participate in this Issue.
Our Company has not raised any bridge loans.
There are no Equity Shares against which depository receipts have been issued.

The Issue Price has been determined by our Company and the Promoter, in consultation with the
Lead Manager

Our Promoter and the members of our Promoter Group will not participate in this Issue.
There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

As on the date of this Draft Prospectus, the Lead Manager and their respective associates (as defined
under Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any
Equity Shares in our Company. The Lead Manager and their affiliates may engage in the transactions
with and perform services for our Company in the ordinary course of business or may in the future
engage in commercial banking and investment banking transactions with our Company for which
they may in the future receive customary compensation.

Our Company will ensure that any transactions in the Equity Shares by the Promoter and the
Promoter Group between the date of filing this Draft Prospectus and Issue Closing Date shall be
reported to the Stock Exchange within twenty-four hours of such transaction.
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SECTION - IV — PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

The Issue comprises a Fresh Issue of upto [®] Equity Shares by our Company aggregating up to X 1700.00
Lakhs (“Fresh Issue”).

Our Company proposes to utilize the Net Proceeds from the issue towards the following objects:
1. Meeting incremental working capital requirements; and

2. General corporate purposes

(Collectively referred to as “Objects”)

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock
Exchange, our Company’s visibility, brand name and create a public market for our Equity Shares in India.

The main objects clause and the objects ancillary to the main objects clause as set out in the Memorandum
of Association enables our Company to undertake its existing activities and the activities for which funds
are being raised by our Company in the Issue. The fund requirement and its deployment are based on
estimates made by our management and such estimates have not been subjected to appraisal by any
bank or financial institution.

Net Proceeds

The details of the proceeds from the Issue are set out in the following table:

Particulars Estimated Amount

Gross proceeds of the Fresh Issue [e]
Less: Issue related expenses [o]
* To be updated in the Prospectus prior to the filing with RoC

REQUIREMENT OF FUNDS AND UTILIZATION OF NET PROCEEDS

Particulars Amount (X in Lakhs) *

Meeting incremental working capital requirements* [o]
General corporate purposes*# [o]
Total [o]

* To be updated in the Prospectus prior to the filing with RoC

# The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the
issue.

We may have to revise our expenditure and fund requirement as a result of variations in cost estimates
on account of variety of factors such as changes in our financial condition, business or strategy as well as
external factors which may not be in our control and may entail rescheduling and revising the planned
expenditure and funding requirement and increasing or decreasing the expenditure for a particular
purpose from the planned expenditure at the discretion of our management. In case of any surplus after
utilization of the Net Proceeds for the stated objects, including any surplus unutilized issue related
expenses, we may use such surplus towards general corporate purposes. To the extent our Company is
unable to utilize any portion of the Net Proceeds towards the aforementioned objects of the Issue, as per
the estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds in
subsequent financial years towards the aforementioned objects.
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In case of variations in the actual utilization of funds earmarked for the purposes set forth above,
increased fund requirements for a particular purpose may be financed by surplus funds, if any, available
in respect of the other purposes for which funds are being raised in this Issue. If surplus funds are
unavailable, the required financing will be done through internal accruals through cash flows from our
operations and debt. In case of a shortfall in raising requisite capital from the Net Proceeds towards
meeting the objects of the Issue, we may explore a range of options including utilizing our internal accruals
and seeking additional debt from existing and future lenders. We believe that such alternate
arrangements would be available to fund any such shortfalls.

The above estimates are based on current conditions and are subject to revisions in light of changes in
external circumstances or costs, or our financial condition, business or strategy. For further details of
factors that may affect these estimates, see section titled “Risk Factors” on beginning on page no. 24 of
this Draft Prospectus.

Schedule of implementation and Deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated
schedule of implementation and deployment of funds set forth in the table below:

(X in Lakhs)

Particulars Amount Amount to be Estimated utilisation of Net Proceeds
already funded from
deployed Net Proceeds

Fiscal 2021-22 Fiscal 2022-23

Meeting incremental

working capital [o] [o] [e] [o]
requirements

General corporate

purposes* [o] [o] [o] [o]
Net Proceeds of the issue (] [e] [e] [e]

* To be updated in the Prospectus prior to the filing with RoC

* The amount utilized for general corporate purposes shall not exceed 25% of the Net Proceeds of the Fresh
Issue

As indicated above, our Company proposes to deploy the entire Net Proceeds towards the objects as
described in the Financial Year 2022-23 & 2023-24. In the event that the estimated utilization of the Net
Proceeds in financial year 2023-24 is not completely met, the same shall be utilized, in part or full, in the
next financial year or a subsequent period towards the Objects.

Means of Finance

The fund requirements, the deployment of funds and the intended use of the Net Proceeds, as indicated
above, are based on our current business plan and circumstances, management estimates, prevailing
market conditions and other commercial and technical factors, which are subject to change from time to
time. These fund requirements have not been appraised by any bank, financial institution or any other
external agency. Our Company may have to revise its funding requirements and deployment on account
of a variety of factors, including but not limited to our financial and market condition, business and
strategy, competition, interest or exchange rate fluctuations and other external factors, which may not
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be within the control of our management. This may entail rescheduling or revising the planned
expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of our management, subject to applicable law.

In the event of any shortfall of funds for the activities proposed to be financed out of the Net Proceeds as
stated above, our Company may re-allocate the Net Proceeds to the activities where such shortfall has
arisen, subject to availability and compliance with applicable laws. Further, in case of shortfall in the Net
Proceeds or cost overruns, our management may explore a range of options including utilizing our internal
accruals or seeking additional equity and/or debt arrangements from existing and future lenders or any
combination of them. If the actual utilisation towards any of the Objects is lower than the proposed
deployment such balance will be used for (i) general corporate purposes to the extent that the total
amount to be utilised towards general corporate purposes will not exceed 25% of the Gross Proceeds in
accordance with the SEBI ICDR Regulations; or (ii) towards any other object where there may be a shortfall,
at the discretion of the management of our Company and in compliance with applicable laws.

In the event the Net Proceeds are not completely utilised for the objects stated above by the end of
Financial Year 2023-24, such amounts will be utilised (in part or full) in subsequent periods, as determined
by our Company, in accordance with applicable law. Further, if the Net Proceeds are not completely
utilised for the objects during the respective periods stated above due to factors such as (i) economic and
business conditions; (ii) timely completion of the Offer; (iii) market conditions outside the control of our
Company; and (iv) any other commercial considerations, the remaining Net Proceeds shall be utilised (in
part or full) in subsequent periods as may be determined by our Company, in accordance with applicable
laws.

For further details on the risks involved in our proposed fund utilization as well as executing our business
strategies, please refer the section titled “Risk Factors” beginning on page 24 of this Draft Prospectus.

Fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal
accruals. Accordingly, we confirm that there is no requirement to make firm arrangements of finance
under Regulation 230(1)(e) of the SEBI ICDR Regulations 2018 and Clause 9(C) of Part A of Schedule VI of
the SEBI ICDR Regulations 2018 through verifiable means towards at least 75% of the stated means of
finance, excluding the amounts to be raised through the Issue or through existing identifiable internal
accruals.

Details of objects of the fresh issue
Meeting incremental working capital requirements

We fund the majority of our working capital requirements in the ordinary course of our business from our
internal accruals, networth, financing from various banks and financial institutions, unsecured loans from
body corporates, Directors & shareholders. As on March 31, 2021, the amount outstanding on our
Company’s fund based working capital facilities was X 572.03 Lakhs, as per Restated Financial Statements.
As on September 30, 2021, our outstanding working capital facilities comprised fund-based limit of X
788.86 Lakhs

Our Company requires additional working capital for executing its future orders that may be received, for
funding future growth requirements of our Company and for other strategic, business and corporate
purposes.

Set forth below are the current assets and working capital requirement of our Company as on March 31,
2021 as per the Restated Financial Statement and as certified by SBMG & Co. Chartered Accountant by
way of their certificate dated February 25, 2022. For details of the working capital facilities availed by us,
see “Financial Indebtedness” on page 215 of this Draft Prospectus
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Basis of estimation of incremental working capital requirement

Details of Company’s working capital as at March 31, 2021 and the source of funding, on the basis of
Restated Financial Information of our Company as at March 31, 2021 as set out in the table below:

(. In lakhs)

Particulars As at September As at March 31,
30, 2021 2021 (Audited)
(Audited)
1 Current assets
Inventories 648.03 457.02
Trade receivables 1,565.16 1,099.14
Cash and Bank balance 7.45 1.29
Short Term Loans & Advances & Other Current 28.40 75,52
Assets
Total Current Assets (A) 2,259.28 1,642.97
1 Current liabilities
Trade payables
744.86 838.19
Other Current Liabilities 101.41 9.85
Total current liabilities (B) 846.27 848.04
Net working capital (A — B) 1413.01 794.93
1l Sources of funds
Borrowings from banks, financial institution and 788.86 572.03
non-banking financial companies (including bill
discounting)
Long Term Borrowings 193.42 104.53
Internal accruals / Equity 430.73 118.37
Total Means of Finance 1413.01 794.93

# Cash and cash equivalents have not been considered as part of the current assets in the computation of
net working capital requirements

# Current maturities of long-term debt have not been considered as part of the current liabilities in the
computation of estimated net working capital requirements

*Certified by SBMG & Co., Chartered Accountants, pursuant to their certificate dated March 10, 2022
bearing UDIN: 22121551AEPHBR5562

For further details, please refer to “Restated Financial Statement” on page 165, respectively.
Expected working capital requirements

The estimates of the working capital requirements for the Financial Years ended March 31, 2022, March
31, 2023 and March 31, 2024 have been prepared based on the management estimates of current and
future financial performance. The projection has been prepared using set of assumptions that include
assumptions about future events and management’s action that are not necessarily expected to occur.

On the basis of our existing working capital requirements and estimated working capital requirements,
our Board pursuant to its resolution dated [e], 2022 has approved the projected working capital
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requirements for Financial Year 2022, Financial Year 2023 and Financial Year 2024, together with the
assumptions and justifications for holding levels, and the proposed funding of such working capital
requirements, as set forth below:

Details of the Company’s projected working capital requirements for Financial Year 2022, Financial Year
2023 and Financial Year 2024, together with the assumptions and justifications for holding levels, and the
proposed funding of such working capital requirements, are as set forth below:

(. In lakhs)

Particulars FY 2022 FY 2023
(Estimated) (Estimated)
I Current assets
Inventories [e] [e]
Trade receivables [®] [®]
Cash and Bank balance [o] [e]
Short Term Loans & Advances & Other Current [o] [e]
Assets
Total Current Assets (A) [e] [e]
1 Current liabilities
Trade payables [o] [e]
Other Current Liabilities [o] [e]
Total current liabilities (B) [o] [e]
1l Net working capital requirements (A — B) [o] [e]
Sources of funds
Borrowings from banks, financial institution and non- [o] [e]
banking financial companies (including bill
discounting)
Unsecured Borrowings [o] [e]
Internal accruals / Equity [o] [®]
Issue Proceeds

** Cash and cash equivalents have not been considered as part of the current assets in the computation
of estimated net working capital requirements

# Current maturities of long-term debt have not been considered as part of the current liabilities in the
computation of estimated net working capital requirements

Our Company proposes to utilize X [¢] from the Net Proceeds towards funding our working capital
requirements. In addition to the Net Proceeds, our Company expects that the funding pattern for working
capital requirements for Fiscals 2023 and 2024 will comprise of working capital facilities and internal
accruals.

The table below contains the details of the holding levels (in number of days or relevant matrix as
applicable) considered and is derived from the Restated Financial Information for Fiscal 2021 and for the
six months ended September 30, 2021, the projections for Fiscal 2022, Fiscal 2023 and Fiscal 2024 and the
assumptions based on which the working plan projections has been made and approved by our Board of
Directors.
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Assumptions for our estimated working capital requirement:

(in days)
Particulars Holding Holding Holding Holding Levels  Holding

Levels Levels Levels (September 30, Levels

(March (March 31, (March 31, 2021)* (March 31,

31, 2024) | 2023) 2022) 2021)*
Inventories [@] [®] [o] 49,22 50.03
Trade receivables [®] [®] [®] 95.5 111.44
Other Financial & [@] [@] [@]
Current Assets 0.62 1.01

[e] [e] [o] 145.36 162.48

Current Liabilities
(excluding borrowings
and income tax

liabilities)

Trade payables [e] [o] [o] 6.19 1.00

Other Current [e] [e] [o]

Liabilities 56.57 84.98
62.76 85.98

Working Capital Cycle [e] [o] [o] 82.59 76.50

Certified by SBMG & Co., Chartered Accountants, pursuant to their certificate dated March 10, 2022
bearing UDIN: 22121551AEPHBR5562

The table below sets forth the key assumptions for our working capital projections:

S. No. | Particulars Assumptions (No. of days)
1.

Inventories [e]
2. Trade receivables [e]
3. Trade payables [e]

General Corporate Purposes

The Net Proceeds will first be utilized for the Object set out above, post which, our Company proposes to
deploy the balance Net Proceeds aggregating to X [e] Lakhs towards general corporate purposes, subject
to such amount not exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR Regulations.
The general corporate purposes for which our Company proposes to utilise the Net Proceeds, includes
but are not restricted to strategic initiatives, meeting funding requirements for expansion of our business
operations and growth opportunities, strengthening marketing capabilities and brand building exercises,
providing security deposits and cash collaterals and for meeting exigencies, repayment of debt, working
capital requirements, expenses of our Company, as applicable and any other purpose, as may be approved
by the Board or a duly constituted committee thereof subject to compliance with Companies Act and
other applicable laws. Our Company’s management shall have flexibility in utilising surplus amounts, if
any. In addition to the above, our Company may utilise the Net Proceeds towards other expenditure, as
may be considered expedient, and as approved periodically by our Board or a duly constituted committee
thereof, subject to compliance with necessary provisions of the Companies Act and the SEBI Listing
Regulations.

Means of Finance
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The fund requirements set out above are proposed to be funded from the Net Proceeds. Accordingly, we
confirm that there are no requirements to make firm arrangements of finance under Regulation 230(1)(e)
of the SEBI ICDR Regulations 2018 and Clause 9(C) of Part A of Schedule VI of the SEBI ICDR Regulations
2018 through verifiable means towards at least 75% of the stated means of finance, excluding the amount
to be raised from Offer. In case of shortfall in the Net Proceeds or any increase in the actual utilisation of
funds earmarked for the Objects, our Company may explore a range of options including utilising our
internal accruals and/ or availing further borrowings. Subject to applicable law, if the actual utilisation
towards the Objects, including utilization towards Issue expense, is lower than the proposed deployment,
such balance will be used for general corporate purposes to the extent that the total amount be utilised
towards general corporate purposes will not exceed 25% of the Gross Proceeds in accordance with SEBI
ICDR Regulations

The details of indicative expenses intended to be incurred from the IPO proceeds are as follows:
The total expenses of the Issue are estimated to be approximately X [®] Lakhs

Issue Related Expenses

The Estimated Expenses are as follows:

Activity * Estimated As a % of total Asa % of the
Expenses (X estimated issue total issue
in Lakhs) related expenses  size

Lead Manager Fees including Underwriting | [e] [e] [e]

Commission*

Brokerage, Selling, Commission and upload fees [o] [e] [e]

Registrar to the Issue [o] [e] [e]

Legal and Other Advisory Services * [o] [e] [e]

Advertising and marketing Expenses [o] [o] [e]

Regulators including Stock Exchange [@] [o] [e]

Printing and Distribution of issue stationery [@] [o] [o]

Others, if any (Market making, depositories, | [®] [e] [e]

marketing fees etc.)

Total estimated issue related expenses [e] [o] [e]

* As on date of this Draft Prospectus, the fund deployed out of internal accruals as on March 10, 2022 is
Rs. 20.81 Lakhs towards issue expenses vide certificate dated March 10, 2022 having UDIN
22121551AEPGFQ1110 received from SBMG & Co., Chartered Accountants and the same will be recouped
out of issue expenses.

Notes:

To be updated in the Prospectus prior to the filing with RoC

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs

ASBA applications procured directly from the applicant and Bided | X 10 per application on wherein
(excluding applications made using the UPI Mechanism, and in case | shares are allotted

the Issue is made as per Phase | of UPI Circular)
Syndicate ASBA application procured directly and bided by the | X 10 per application on wherein

Syndicate members (for the forms directly procured by them) shares are allotted
Processing fees / uploading fees on Syndicate ASBA application for | X 10 per application on wherein
SCSBs Bank shares are allotted
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3.

4.

Sponsor Bank shall be payable processing fees on UPI application | X 10 per application on wherein
processed by them shares are allotted

No additional uploading/processing charges shall be payable to the SCSBs on the applications directly
procured by them.

The commissions and processing fees shall be payable within 30 Working days post the date of receipt of
final invoices of the respective intermediaries.

Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.
Interim use of Net Proceeds

Pending utilization for the purposes described above, we undertake to temporarily invest the funds from
the Net Proceeds only with the scheduled commercial banks for the necessary duration. Such deposits
will be approved by our Board from time to time. Our Company confirms that, pending utilization of the
Net Proceeds for the purposes described above, it shall not use the funds for buying, trading or otherwise
dealing in shares of any other listed company or for any investment in the equity markets.

Bridge Financing Facilities
Our Company has not raised any bridge loans which are required to be repaid from the Net Proceeds
Appraisal Report

None of the Objects of the Issue for which the Net Proceeds will be utilized has been appraised by any
agency

Monitoring Utilization of Funds

Since our issue size, does not exceeds one hundred crore rupees, we are not required to appoint
monitoring agency for monitoring the utilization of Net Proceeds in accordance with Regulation 262(1) of
SEBI ICDR Regulations

Our Audit Committee shall monitor the utilization of the proceeds of the Issue. We will disclose the
utilization of the Net Proceeds, including interim use, under a separate head specifying the purpose for
which such proceeds have been utilized along with details, if any in relation to all such proceeds of the
Issue that have not been utilized thereby also indicating investments, if any, of such unutilized proceeds
of the Issue in our balance sheet for the relevant financial years subsequent to receipt of listing and trading
approvals from the Stock Exchange.

Pursuant to Regulation 32(5) of the SEBI Listing Regulations, our Company shall disclose to the Audit
Committee the uses and application of the Net Proceeds. The Audit Committee shall make
recommendations to our Board for further action, if appropriate. Our Company shall, on an annual basis,
prepare a statement of funds utilized for purposes other than those stated in this Draft Prospectus and
place it before the Audit Committee. Such disclosure shall be made only till such time that all the Net
Proceeds have been utilized in full. The statement shall be certified in accordance with Regulations 32(5)
of the SEBI Listing Regulations. Furthermore, in accordance with the SEBI Listing Regulations, our Company
shall furnish to the Stock Exchanges on a quarterly basis, a statement including deviations, if any, in the
utilization of the Net Proceeds of the Issue from the objects of the Issue as stated above and details of
category wise variation in the actual utilization of the Net Proceeds of the Issue from the objects of the
Issue as stated above. The information will also be published in newspapers simultaneously with the
submission of such information to the Stock Exchanges, after placing the same before the Audit
Committee. We will disclose the utilization of the Net Proceeds under a separate head along with details
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in our balance sheet(s) until such time as the Net Proceeds remain unutilized clearly specifying the
purpose for which such Net Proceeds have been utilized.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act 2013 and the SEBI ICDR Regulations, our
Company shall not vary the Objects of the Fresh Issue unless our Company is authorized to do so by way
of a special resolution of its Shareholders. In addition, the notice issued to the Shareholders in relation to
the passing of such special resolution shall specify the prescribed details and be published in accordance
with the Companies Act 2013. Pursuant to the Companies Act 2013, the Promoters or controlling
Shareholders will be required to provide an exit opportunity to the Shareholders who do not agree to such
proposal to vary the objects, subject to the provisions of the Companies Act 2013 and in accordance with
such terms and conditions, including in respect of pricing of the Equity Shares, in accordance with the
Companies Act 2013 and provisions of the SEBI ICDR Regulations

Other Confirmation

There are no material existing or anticipated transactions in relation to the utilization of the Net Proceeds
with our Promoters, members of the Promoter Group, Directors, Group Companies or Key Managerial
Personnel. No part of the Net Proceeds will be utilized by our Company as consideration to our Promoters,
members of the Promoter Group, Directors, Group Companies or Key Managerial Personnel. Our
Company has not entered into and is not planning to enter into any arrangement/agreements with our
Promoters, Directors, Key Managerial Personnel or our Group Companies in relation to the utilization of
the Net Proceeds.
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BASIS FOR ISSUE PRICE

The Issue Price of X 121.00 per Equity Share is determined by our Company, in consultation with the Lead
Manager on the basis of the following qualitative and quantitative factors. The face value of the Equity
Share is X 10 per Equity Share. The Issue Price is 12.1 times the face value.

Investors should refer sections / section titled “Risk Factors”, “Business Overview”, “Restated Financial
Statements” and “Management Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 24, 108, 165 and 210 respectively of this Draft Prospectus to get an informed view
before making an investment decision. The trading price of the Equity shares of our Company could
decline due to risk factors and you may lose all or part of your investments.

Qualitative Factors
Some of the qualitative factors, which form the basis for computing the price, are:
1. Long standing association with leading consumer brands with a low customer concentration;

2. Deep knowledge and understanding of optimal product assortment and strong supplier network
enabling procurement at predicable and competitive pricing, leading to an overall efficient cycle;

Healthy financial performance;
Experienced management and dedicated employee base with a proven track record;
Minimum capex required as manufacturing undertaken through Leased facility or on job work basis;

Diverse product portfolio with focus on quality;

N o v s~ W

Location Advantage.

For further details, refer heading “Our Competitive Strengths” under section titled “Business Overview”
beginning on page 108 of this Draft Prospectus.

Quantitative Factors

Information presented below relating to the Company is based on the Restated Financial Statements for
the period ended September 30, 2021 and for the Financial Year 2021. Some of the quantitative factors
which form the basis or computing the price, are as follows:

1. Basic and Diluted Earnings per Share (EPS)

Year / Period ended Pre-Bonus Post-Bonus
Basic EPS and | Weights Basic EPS and | Weights
Diluted EPS Diluted EPS

March 31, 2021 2.10 |1 0611

2021

Sept '30, 0 (not 31.24 9.98

annualised)

Note.

e Basic and diluted Earnings per share calculations are in accordance with Indian GAAP and
Accounting Standard as applicable and based on the Restated Financial Statement of our
Company.

e Basic and Diluted EPS = Net Profit (Loss) after tax as restated attributable to Equity Shareholders
/ weighted average no. of equity shares outstanding during the year (Post effect of bonus) /period
as per Restated Financial Statement
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o Weighted Average EPS = Aggregate of Year wise weighted EPS divided by the Aggregate weights
i.e [(EPS *Weights) for each year / Total Weights]

e The above statement should be read with significant accounting policies and notes on Restated
Financial Information as appearing in the Restated Financial Statements.

2. Price to Earnings (P/E) ratio in relation to Issue Price X 121 per Equity Share of X 10 each fully paid up

P/E ratio based on Basic & Diluted EPS for FY 2020-21 (Pre Bonus) [e]
P/E ratio based on Basic & Diluted EPS for FY 2020-21 (Post Bonus) [@]
Industry Peer Group P/E ratio

Highest NA
Lowest NA
Average NA

Note- We believe there are no listed peer group comparable companies in India which are engaged in
similar line of business of trading of motors, lubricant oil, gear. Further, there are no listed entities which
are focused exclusively on the segment in which we operate.

3. Return on Net worth (RONW)

Return on Net Worth (RoONW) as per restated financial statements (Standalone)

Year Ended ‘ RONW (%) ‘ Weight
March 31, 2021 15.52% 1
Sept 30, 2021* 72.52% NA

* Not Annualised
Note: Return on Net worth has been calculated as per the following formula:

1) Return on Net Worth (%) = Net Profit after tax attributable to owners of the Company, as restated /
Net worth as restated as at year/period end.

2) Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e.
(RoNW x Weight) for each year/Total of weights.

3) Net worth is aggregate value of the paid-up share capital of the Company and other equity, excluding
revaluation reserves if any, as per Restated Financial Information.

4. Net Asset Value (NAV)

Particulars Pre-Bonus (X Per Post- Bonus (X Pe
Share) Share) "

Net Asset Value per Equity Share as of March 31, 2021 11.84 3.94

Net Asset Value per Equity Share as of Sept 30, 2021 43.07 13.77

Net Asset Value per Equity Share after IPO [o]

Issue Price per equity share 121

Net Asset Value per Equity Share has been calculated as net worth, as restated, as at period/year end /
Number of outstanding equity shares as at period/ year end.

Note: The figures disclosed above are based on the Restated Financial Statement of our Company
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Net Asset Value has been calculated as per the following formula:

NAV =  Restated Net Worth of Equity Shareholders

Outstanding number of Equity shares outstanding during the year / period
Comparison with industry peers

There are no listed companies in India that engage in a business similar to that of our Company.
Accordingly, it is not possible to provide an industry P/E ratio.

The Issue price is 12.1 times of the face value of the Equity Shares

The Issue Price of X 121 per equity share has been determined by the Company in consultation with the
lead manager on the basis of an assessment of market demand for the equity shares through the fixed
price issue process and on the basis of qualitative and quantitative factors.

Prospective investors should read the above-mentioned information along with “Risk Factors”, “Business
Overview”, “Management’s Discussion and Analysis of Financial Position and Results of Operations” and
“Restated Financial Statement” on pages 24, 108, 210 and 165, respectively, to have a more informed
view. The trading price of the equity shares could decline due to the factors mentioned in the “Risk
Factors” and you may lose all or part of your investments.

Page 84 of 307



STATEMENT OF TAX BENEFITS

To,

The Board of Directors

SUNRISE EFFICIENT MARKETING LIMITED
Sub Plot No.2, Block B,

Akash Bhumi Complex Village,

Surat-M. Corp 394221,

Gujarat, India.

Dear Sir,

Sub: Statement of possible special tax benefits (“the Statement”) available to Sunrise Efficient
Marketing Limited (‘the Company”) and its Shareholders prepared in accordance with the requirements
of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2018,
as amended (“the Regulations”).

We report that the enclosed statement in the Annexure | & Il (together “the Annexures”), states the
possible special tax benefits under direct and indirect tax laws presently in force in India, available to the
Company and its shareholders. Several of these benefits are dependent on the Company or its
shareholders fulfilling the conditions prescribed under the Act. Hence, the ability of the Company or its
shareholders to derive the special tax benefits is dependent upon fulfilling such conditions which, based
on business imperatives which the Company may face in the future, the Company may or may not choose
to fulfil.

The benefits discussed in the enclosed Annexures are not exhaustive. This statement is only intended to
provide general information to the investors and is neither designed nor intended to be a substitute for
tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised to consult his or her own tax consultant with respect to the specific tax implications
arising out of their participation in the Issue. Neither are we suggesting nor advising the investor to invest
in the Issue based on this statement. Our views are based on the existing provisions of the Act and its
interpretations, which are subject to change or modification by subsequent legislative, regulatory,
administrative or judicial decisions. Any such change, which could also be retroactive, could have an effect
on the validity of our views stated herein. We assume no obligation to update this statement on any
events subsequent to its issue, which may have a material effect on the discussions herein.

We do not express any opinion or provide any assurance as to whether:
e the Company or its shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits have been/would be met.
e the revenue authorities will concur with the views expressed herein.

The contents of this annexure are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the
Company and the provisions of the tax laws.
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We hereby give consent to include this statement of special tax benefits in the draft prospectus and
prospectus and in any other material used in connection with the Issue (together, the “Issue Documents”).

This certificate is issued for the sole purpose of the Issue, and can be used, in full or part, for inclusion in
the Offer Documents, and for the submission of this certificate as may be necessary, to any regulatory /
statutory/ judicial authority, stock exchanges, any other authority as may be required and/or for the
records to be maintained by the Lead Manager in connection with the Issue and in accordance with
applicable law, and for the purpose of any Defense the Lead Manager may wish to advance in any claim
or proceeding in connection with the contents of the Issue Documents.

This certificate may be relied on by the Lead Manager, their affiliates and legal counsel in relation to the
Issue.

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except
to the extent of fees relating to this assignment, as finally judicially determined to have resulted primarily
from bad faith of intentional misconduct.

The enclosed annexure is intended for your information and for inclusion in the Draft Prospectus and
Prospectus or any other issue related material in connection with the proposed Fresh Issue of Equity
shares and is not to be used, referred to or distributed for any other purpose without our written consent.

For SBMG & Co.

Chartered Accountants

Ca Sumit Bihani

(Partner)

Membership No.: 121551
Firm Regn. No.: 127756W
Place: Surat

Date: 07.03.2022

UDIN: 22121551AEILJE8543
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ANNEXURE | TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY
AND ITS SHAREHOLDERS

Outlined below are the possible special tax benefits available to the Company and its shareholders under
the Income-tax Act, 1961 (the “Act”) as amended by the Finance Act, 2020 applicable for the Financial
Year 2020-21 relevant to the Assessment Year 2021-22, presently in force in India.

A. SPECIAL TAX BENEFITS TO THE COMPANY UNDER THE INCOME-TAX ACT, 1961 (THE “ACT”)

The Company is entitled to 80GGB - special tax benefits under the income tax act. The provision of 80GGB
states that “In computing the total income of an assessee, being an Indian company, there shall be
deducted any sum contributed by it, in the previous year to any political party or an electoral trust.
Provided that no deduction shall be allowed under this section in respect of any sum contributed by way
of cash”.

The company had availed deduction under 80GGB amounting to Rs.2,50,000.00 paid through bank
transaction for the F.Y.2020-21 relevant to A.Y.2021-22.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS UNDER THE INCOME-TAX ACT, 1961 (THE “ACT”)
The Shareholders of the Company are entitled to special tax benefits under the Act.

The shareholders can avail the deduction under chapter VI-A of the income tax act (i.e under
80G,80C,80D,80TTA, etc.)

The deduction under 80G can be availed by the assessee who pays any sum as donation to eligible funds
or institutions, is entitled to a deduction, subject to certain limitations from the gross total income.

The deduction under 80C can be availed if the assessee had made investment in PPF, EPF, LIC premium,
Equity linked saving scheme, principal amount payment towards home loan, stamp duty and registration
charges for purchase of property, Sukanya smriddhi yojana (SSY), National saving certificate (NSC), Senior
citizen savings scheme (SCSS), ULIP etc. during the financial year.

The deduction under 80D can be availed by the assessee (Individual or HUF) a claim a deduction of Rs.
25,000 on insurance for self, spouse and dependent children. An additional deduction for insurance of
parents is available up to Rs 25,000, if they are less than 60 years of age.

The shareholders have also availed the benefit of new tax slab range under the 115BAC of the income tax
act. The basic feature of this new tax regime is lower tax rates as compared to existing slab rates but on
the other hand the assessee has to forego around 70 exemptions and deductions presently available.

The tax rates under the New Tax Regime as per the section 115BAC are as under: -

TOTAL INCOME INCOME TAX
UPTO RS.250000 NIL

FROM RS.250001-RS.500000 5%

FROM RS.500001-RS.750000 10%

FROM RS.750001-RS.1000000 15%

FROM RS.1000001-RS.1250000 20%

FROM RS.1250001-RS.1500000 25%

ABOVE RS.1500001 30%

The shareholders can also avail special tax benefit scheme under the income tax act like Rebate on
Agriculture income. The complete rebate on agriculture income is possible if:

1) Total agriculture income is < Rs.5000.00
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2) 