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PLACEMENT MEMORANDUM 

 

LENDINGKART FINANCE LIMITED (“Issuer” / “Company”) 

  
A public limited company incorporated under the Companies Act, 1956 

 

Placement Memorandum for issue of Debentures on a private placement basis  

Dated: July 29, 2022 

 

 

 

  

 
 

 

 

 

(This bond issue does not form part of non-equity regulatory capital mentioned under Chapter V of SEBI NCS 

Regulations, 2021. The face value of each debt security issued on private placement basis shall be Rs.10 lakh.) 

 

PART A: DISCLOSURES AS PER SEBI DEBT LISTING REGULATIONS: 

 

Please see below the disclosures as required under the terms of the SEBI Debt Listing Regulations (as defined 

below): 

 

S.no Particulars Relevant Disclosure 

1.  Corporate Identity Number of the 

Issuer: 

 

U65910MH1996PLC258722 

2.  Permanent Account Number of the 

Issuer: 

 

AABCV2469A  

3.  Date and place of Incorporation of 

the Issuer: 

 

Date: December 26, 1996  

Place: Hyderabad 

4.  Latest registration / identification 

number issued by any regulatory 

authority which regulates the Issuer 

(in this case Reserve Bank of India 

and IRDAI): 

 

RBI: B-13.02085  

IRDAI Corporate Agent: CA0641 

5.  Registered Office address of the 

Issuer: 

A-303/304, Citi Point, Andheri-Kurla Road, Andheri 

(East), Mumbai, Maharashtra - 400059  

6.  Corporate Office address of the 

Issuer: 

B Block, 6th Floor, The First, The First Avenue Road 

Behind Keshavbaug Party Plot, Vastrapur Ahmedabad 

380015  

7.  Telephone No of the Issuer: +91-79-6814 4659  

 

8.  Details of Compliance officer of the 

Issuer: 

Name: Mr. Umesh Navani 

Contact Details: 079 – 6677 0600 

Telephone Number: +91 8347112207  

Email address: umesh.navani@lendingkart.com  

Issue of 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, Listed, Principal 

Protected, Market Linked, Rated Non-Convertible Debentures of face value of Rs. 10,00,000/- 

(Rupees Ten Lakhs only) each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores 

only) with a green shoe option of up to 200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, Rated Non-Convertible Debentures 

of face value of Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to Rs. 

20,00,00,000/- (Rupees Twenty Crores only) on a private placement basis (the “Issue”). 

 

mailto:umesh.navani@lendingkart.com
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9.  Details of Company Secretary of the 

Issuer:  

Name: Mr. Umesh Navani 

Contact Details: 079 – 6677 0600 

Telephone Number: +91 8347112207  

Email address: umesh.navani@lendingkart.com  

 

10.  Details of Chief Financial Officer of 

the Issuer: 

Name: Mr. Sudeep Bhatia  

Telephone Number: +91 72289 56496  

Email address: cfo@lendingkart.com  

 

11.  Details of Promoters of the Issuer: Name: Lendingkart Technologies Private Limited  

Telephone Number: +91 99103 22507  

Email address: kumudini.aggarwal@lendingkart.com  

 

12.  Website address of the Issuer: 

 

https://lendingkartfinance.com/  

13.  Email address of the Issuer: 

 

umesh.navani@lendingkart.com 

14.  Details of debenture trustee for the 

Issue: 

Name: Catalyst Trusteeship Limited 

Address: GDA House, Plot No. 85, Bhusari Colony 

(Right), Kothrud, Pune-411038 

Logo:  

 
Email address:  dt@ctltustee.com   

mailto:compliancectl-mumbai@ctltrustee.com  

Telephone Number: 022 4922 0555 

Contact Person: Mr. Umesh Salvi 

15.  Details of credit rating agency for the 

Issue: 

Name: India Ratings and Research Private Limited 

Address: Wockhardt Towers, 4th Floor, West Wing, 

Bandra Kurla Complex, Bandra East, Mumbai - 400051 

Logo:  

 
Telephone Number: +91 22 4000 1700 

Email address: infogrp@indiaratings.co.in  
Contact person: Mr. Bhavik Mehta 

16.  Date of placement memorandum / 

Placement Memorandum 

 

July 29, 2022 

17.  Type of placement memorandum / 

Placement Memorandum 

 

This Placement Memorandum is being issued in relation to 

the private placement basis of Debentures (which are being 

issued under the terms hereof in a single series). 

 

18.  The nature, number, price and 

amount of securities offered and issue 

size (base issue or green shoe), as may 

be applicable 

Issue of 200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, 

Rated Non-Convertible Debentures of face value of Rs. 

10,00,000/- (Rupees Ten Lakhs only) each, aggregating up 

to Rs. 20,00,00,000/- (Rupees Twenty Crores only) with a 

green shoe option of up to 200 (Two Hundred) Secured, 

Senior, Redeemable, Transferable, Listed, Principal 

Protected, Market Linked, Rated Non-Convertible 

mailto:umesh.navani@lendingkart.com
https://lendingkartfinance.com/
mailto:umesh.navani@lendingkart.com
mailto:compliancectl-mumbai@ctltrustee.com
mailto:infogrp@indiaratings.co.in
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Debentures of face value of Rs. 10,00,000/- (Rupees Ten 

Lakhs only) each, aggregating up to Rs. 20,00,00,000/- 

(Rupees Twenty Crores only) on a private placement basis. 

19.  The aggregate amount proposed to 

be raised through all the stages of 

offers of non-convertible securities 

made through the shelf placement 

memorandum; 

 

Not applicable. 

20.  Details of Registrar to the Issue: Name: KFIN Technologies Ltd 

Address: Selenium, Tower B, Plot No- 31 & 32, Financial 

District, Nanakramguda, Serilingampally 

Hyderabad Rangareddi TG 500032 

 

Logo:   

Telephone Number: +91 040 7961 1000  

Fax number: - 

Website: www.kfintech.com 

Email address: unlservices@kfintech.com 

 

21.  Issue Schedule Date of opening of the Issue: July 29, 2022 

Date of closing of the Issue: July 29, 2022 

Date of earliest closing of the Issue (if any): N.A. 

 

The Issue shall be open for subscription during the banking 

hours on each day during the period covered by the Issue 

Schedule. 

 

22.  Credit Rating of the Issue The Debentures proposed to be issued by the Issuer have 

been rated by India Ratings and Research Private Limited 

(“Rating Agency”) The Rating Agency has vide its letter 

dated July 23, 2022 and rating rationale dated July 23, 2022 

assigned a rating of IND PP MLD BBB+ emr/Stable 

(pronounced as principal protected market linked debenture 

[IND] triple B plus) with ‘Stable’ Outlook in respect of the 

Debentures. The above rating is not a recommendation to 

buy, sell or hold securities and investors should take their 

own decision. The ratings may be subject to revision or 

withdrawal at any time by the rating agency and should be 

evaluated independently of any other ratings. Please refer to 

Annexure II of this Placement Memorandum for the letter 

dated July 23, 2022 and rating rationale dated July 23, 2022 

from the Rating Agency assigning the credit rating 

abovementioned and the press release by the Rating Agency 

in this respect.  

 

 

23.  All the ratings obtained for the 

private placement of Issue 

 

Please refer to S.no 22 above. 

http://www.kfintech.com/
mailto:unlservices@kfintech.com
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24.  The name(s) of the stock exchanges 

where the securities are proposed to 

be listed 

The Debentures are proposed to be listed on the wholesale 

debt market of the BSE Limited / Bombay Stock Exchange 

(“BSE”). 

25.  The details about eligible investors; The following categories of investors, when specifically 

approached and have been identified upfront, are eligible to 

apply for this private placement of Debentures subject to 

fulfilling their respective investment norms/rules and 

compliance with laws applicable to them by submitting all 

the relevant documents along with the Application Form 

(“Eligible Investors”): 

(a) Mutual Funds 

(b) NBFCs 

(c) Provident Funds and Pension Funds 

(d) Corporates 

(e) Banks 

(f) Foreign Institutional Investors (FIIs) 

(g) Qualified Foreign Investors (QFIs) 

(h) Foreign Portfolio Investors (FPIs) 

(i) Insurance Companies 

(j) Any other person (not being an individual or a 

group of individuals) eligible to invest in the 

Debentures. 

 

All potential investors are required to comply with the 

relevant regulations/guidelines applicable to them for 

investing in this issue of Debentures. 

 

Note: Participation by potential investors in the Issue may 

be subject to statutory and/or regulatory requirements 

applicable to them in connection with subscription to Indian 

securities by such categories of persons or entities. 

Applicants are advised to ensure that they comply with all 

regulatory requirements applicable to them, including 

exchange controls and other requirements. Applicants ought 

to seek independent legal and regulatory advice in relation 

to the laws applicable to them. 

 

26.  Coupon / dividend rate, coupon / 

dividend payment frequency, 

redemption date, redemption 

amount and details of debenture 

trustee 

In respect of the Coupon Rate, the Coupon Payment 

Frequency, the Redemption Date and Redemption Amount 

in respect of the Debentures, please refer to Clause 5.34 

(Issue Details) of this Placement Memorandum. 

 

The details of Debenture Trustee are provided under S. No. 

14 above.  

 

27.  Nature and issue size, base issue and 

green shoe option, if any, shelf or 

tranche size, each as may be 

applicable 

Issue of 200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, 

Rated Non-Convertible Debentures of face value of Rs. 

10,00,000/- (Rupees Ten Lakhs only) each, aggregating up 

to Rs. 20,00,00,000/- (Rupees Twenty Crores only) with a 

green shoe option of up to 200 (Two Hundred) Secured, 

Senior, Redeemable, Transferable, Listed, Principal 

Protected, Market Linked, Rated Non-Convertible 

Debentures of face value of Rs. 10,00,000/- (Rupees Ten 
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Lakhs only) each, aggregating up to Rs. 20,00,00,000/- 

(Rupees Twenty Crores only) on a private placement basis. 

28.  Details about underwriting of the 

issue including the amount 

undertaken to be underwritten by the 

underwriters: 

 

Not applicable. 

29.  Inclusion of a compliance clause in 

relation to electronic book 

mechanism and details pertaining to 

the uploading the placement 

memorandum on the Electronic 

Book Provider Platform, if 

applicable. 

 

Not applicable as the Debentures are Market Linked. 

 

Background 

This Placement Memorandum is related to the Debentures to be issued by Lendingkart Finance Limited (the 

“Issuer” or “Company”) on a private placement basis and contains relevant information and disclosures 

required for the purpose of issuing of the Debentures. The issue of the Debentures comprised in the Issue and 

described under this Placement Memorandum has been authorised by the Issuer through resolutions passed 

by the shareholders of the Issuer on February 13, 2020 and the Board of Directors of the Issuer on November 

02, 2021 read with the resolution passed by the Borrowing Committee of the Board of Directors held on July 

21, 2022, and the Memorandum and Articles of Association of the Company. Pursuant to the resolution passed 

by the Company’s shareholders dated February 13, 2020 in accordance with provisions of the Companies Act, 

2013, the Company has been authorised to raise funds, by way of issuance of non-convertible debentures, 

upon such terms and conditions as the Board may think fit for aggregate amounts not exceeding                                       

Rs. 3000,00,00,000/- (Rupees Three Thousand Crores only). The present issue of Debentures in terms of this 

Placement Memorandum is within the overall powers of the Board as per the above shareholder resolution(s).  

 

Issuer’s Absolute Responsibility 

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Placement 

Memorandum contains all information with regard to the Issuer and the Issue which is material in the context 

of the Issue, that the information contained in the Placement Memorandum is true and correct in all material 

aspects and is not misleading, that the opinions and intentions expressed herein are honestly stated and that 

there are no other facts, the omission of which make this document as a whole or any of such information or 

the expression of any such opinions or intentions misleading. 

 

Issue Schedule 

Issue Opening Date July 29, 2022 

Issue Closing Date July 29, 2022 

Pay In Date July 29, 2022 

Deemed Date of Allotment July 29, 2022 
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SECTION 1: DEFINITIONS AND ABBREVIATIONS 

 

Unless the context otherwise indicates or requires, the following terms shall have the meanings given 

below in this Placement Memorandum. 

 

Allot/Allotment/Allotted The allotment of the Debentures pursuant to this Issue. 

Applicable Law Includes all applicable statutes, enactments or acts of any legislative 

body in India, laws, ordinances, rules, bye-laws, regulations, 

notifications, guidelines, policies, directions, directives and orders of 

any Governmental Authority and any modifications or re-enactments 

thereof. 

Application Form 

 

 

The form used by the recipient of this Placement Memorandum, to 

apply for subscription to the Debentures, which is in the form annexed 

to this Placement Memorandum and marked as Annexure IV. 

Board / Board of 

Directors  

The Board of Directors of the Issuer. 

Business Day Business day means any day of the week (excluding Sundays and any 

day which is a public holiday in Mumbai, India (for the purpose of 

Section 25 of the Negotiable Instruments Act, 1881), and "Business 

Days" shall be construed accordingly.  

 

If the date of payment of interest/redemption of principal does not fall 

on a Business Day, the payment of interest/principal shall be made in 

accordance with SEBI Circular SEBI/HO/DDHS/P/CIR/2021/613 

dated August 10, 2021 (updated as on April 13, 2022). 

CDSL  

 

Central Depository Services (India) Limited. 

 

CERSAI shall mean the Central Registry of Securitisation Asset Reconstruction 

and Security Interest. 

Client Loan Shall mean each loan made by the Company as a lender and “Client 

Loans” shall refer to the aggregate of such loans. 

Corporate Guarantee  Shall mean an unconditional and irrevocable guarantee issued / to be 

issued by the Guarantor, in favour of the Debenture Trustee, under the 

terms of the Deed of Guarantee, to guarantee the due repayment and 

discharge of the Secured Obligations, in a form and manner acceptable 

to the Debenture Trustee. 

Debentures/NCDs 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, 

Listed, Principal Protected, Market Linked, Rated Non-Convertible 

Debentures of face value of Rs. 10,00,000/- (Rupees Ten Lakhs only) 

each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores 

only) with a green shoe option of up to 200 (Two Hundred) Secured, 

Senior, Redeemable, Transferable, Listed, Principal Protected, Market 

Linked, Rated Non-Convertible Debentures of face value of Rs. 

10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to Rs. 

20,00,00,000/- (Rupees Twenty Crores only) on a private placement 

basis. (the “Issue”). 

Debenture Holders / 

Investors 

The holders of the Debentures issued by the Issuer, which shall include 

the registered transferees of the Debentures from time to time. 

Debenture Trustee  Catalyst Trusteeship Limited 

Debenture Trustee 

Agreement 

Agreement executed / to be executed by and between the Debenture 

Trustee and the Company for the purposes of appointment of the 

Debenture Trustee to act as debenture trustee in connection with the 

issuance of the Debentures. 
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Debenture Trust Deed Shall mean the trust deed executed / to be executed by and between the 

Debenture Trustee and the Company inter alia setting out the terms 

upon which the Debentures are being issued and shall include the 

representations and warranties and the covenants to be provided by the 

Issuer. 

Deed of Guarantee  shall mean the unconditional and irrevocable guarantee issued by the 

Guarantor, in favour of the Debenture Trustee, under the terms of the 

deed of guarantee to be executed on or about the date hereof and 

delivered by the Guarantor in favour of the Debenture Trustee (acting 

in trust for, on behalf of and for the benefit of the Debenture Holders) 

inter alia for providing the Corporate Guarantee. 

Deed of Hypothecation The deed of hypothecation to be executed by and between the Issuer 

and the Debenture Trustee, pursuant to which hypothecation over the 

Hypothecated Property shall be created by the Issuer in favour of the 

Debenture Trustee (acting for and on behalf of the Debenture Holders). 

Deemed Date of 

Allotment 

July 29, 2022 

Demat Dematerialized securities which are securities that are in electronic 

form, and not in physical form, with the entries noted by the 

Depository.  

Depositories Act  The Depositories Act, 1996, as amended from time to time 

Depository A Depository registered with SEBI under the SEBI (Depositories and 

Participant) Regulations, 2018, as amended from time to time.  

Depositories  NSDL and CDSL 

Depository Participant / 

DP 

A depository participant as defined under the Depositories Act 

Director(s)  Director(s) of the Issuer. 

Disclosure Document / 

Placement Memorandum  

This document which sets out the terms and conditions for the issue 

and offer of the Debentures by the Issuer on a private placement basis 

and contains the relevant information in this respect. 

DP ID  Depository Participant Identification Number. 

Due Date Any date on which the holders of the Debentures are entitled to any 

payments whether on maturity or otherwise prior to the scheduled 

Redemption Date or upon acceleration.  

EFT 

 

Electronic Fund Transfer 

Eligible Investors Shall have the meaning specified in S.no 25 of Part A (Disclosures) 

above. 

Final Settlement Date shall mean the date on which the Payments have been irrevocably 

discharged in full and/or the Debentures have been redeemed by the 

Company in full in accordance with the terms of the Transaction 

Documents. 

Financial Indebtedness  Shall mean any indebtedness for or in respect of: 

 

(a) monies borrowed; 

(b) any amount availed of by acceptance of any credit facility; 

(c) any amount raised pursuant to the issuance of any notes, bonds, 

debentures, loan stock or any other similar securities or 

instruments; 

(d) the amount of any liability in respect of any lease or hire 

purchase contract which would, in accordance with generally 

accepted principles of accounting in India, be treated as a 

finance or capital lease; 
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(e) receivables sold or discounted (other than any receivables sold 

in the ordinary course of business or to the extent that they are 

sold on a non-recourse basis); 

(f) any amount raised under any other transaction (including any 

forward sale or purchase agreement) having the commercial 

effect of a borrowing; 

(g) any derivative transaction entered into in connection with 

protection against or benefit from fluctuation in price (and, 

when calculating the value of any derivative transaction, only 

the marked to market value shall be taken into account);  

(h) any counter-indemnity obligation in respect of a guarantee, 

indemnity, bond, standby or documentary letter of credit or any 

other instrument issued by a bank or financial institution; 

(i) the amount of any liability under an advance or deferred 

purchase agreement if one of the primary reasons behind the 

entry into such agreement is to raise finance;  

(j) any put option, guarantees, keep fit letter(s), letter of comfort, 

etc. by whatever name called, which gives or may give rise to 

any financial obligation(s); 

(k) any preference shares (excluding any compulsorily convertible 

preference shares); or 

(l) (without double counting) the amount of any liability in respect 

of any guarantee or indemnity for any of the items referred to 

in paragraphs (a) to (k) above; 

Financial Year/ FY  Twelve months period commencing from April 1 of a particular 

calendar year and ending on March 31 of the subsequent calendar year 

Guarantor Lendingkart Technologies Private Limited, a company incorporated 

under the Companies Act, 2013  with CIN U72900GJ2014PTC081539 

and having its registered office at A-602, 6th Floor, The First, The First 

Avenue Road Behind Keshavbaug Party Plot, Vastrapur Ahmedabad - 

380015. 

IBC shall mean the Insolvency and Bankruptcy Code, 2016, and the rules 

and regulations made thereunder which are in effect from time to time 

and shall include any other statutory amendment or re-enactment 

thereof. 

IND AS shall mean the Indian generally accepted accounting principles issued 

under the Companies (Indian Accounting Standards) Rules, 2015, as 

amended, together with any pronouncements issued under applicable 

law thereon from time to time and applied on a consistent basis by the 

Company. 

Information Utility means the National E-Governance Services Limited or any other entity 

registered as an information utility under the Insolvency and 

Bankruptcy Board of India (Information Utilities) Regulations, 2017. 

Governmental Authority The President of India, the Government of India, the Governor and the 

Government of any State in India, any Ministry or Department of the 

same, any municipal or local government authority, any authority or 

private body exercising powers conferred by applicable law and any 

court, tribunal or other judicial or quasi-judicial body and shall include, 

without limitation, a stock exchange and any regulatory body. 

Hypothecated Property All the right, title, interest, benefit, claims and demands of the Issuer, 

in, to, or in respect of the receivables arising out of rupee loan facilities 

advanced / to be advanced by the Issuer to any person and charged 

under the terms of this Issue.  

Issue Private Placement of the Debentures. 
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Issue Closing Date July 29, 2022 

Issue Opening Date July 29, 2022 

Majority Debenture 

Holders 

Debenture Holders whose participation or share in the principal 

amount(s) outstanding with respect to the Debentures aggregate to 

51% (Fifty One Percent) of the value of the nominal amount of the 

Debentures for the time being outstanding. 

Maturity Date August 29, 2024 

Material Adverse Effect The effect or consequence of an event, circumstance, occurrence or 

condition which has caused, as of any date of determination, a material 

and adverse effect on (a) the financial condition, business or operation 

of the Company and/or the Guarantor; (b) the ability of the Company 

and/or the Guarantor to perform their obligations under the Transaction 

Documents; or (c) the validity or enforceability of any of the 

Transaction Documents (including the ability of any party to enforce 

any of its remedies thereunder). 

N.A. Not Applicable 

NBFC Non-banking financial company 

NSDL  National Securities Depository Limited 

Outstanding Principal 

Amount 

means, at any date, the principal amount outstanding under the 

Debentures. 

PAN  Permanent Account Number 

Payments means all payments, including any partial payment, to be made by the 

Company in relation to the Issue including without limitation, payment 

of Coupon, Outstanding Principal Amount, Default Interest, 

remuneration of the Debenture Trustee, and all fees, costs, charges, 

expenses and other monies. 

Private Placement Offer 

cum Application Letters 

The offer cum application letters prepared in compliance with Section 

42 of the Companies Act, 2013 read with the Companies (Prospectus 

and Allotment of Securities) Rules, 2014. 

Rating Agency India Ratings and Research Private Limited, being a credit rating 

agency registered with SEBI pursuant to SEBI (Credit Rating 

Agencies) Regulations 1999, as amended from time to time and having 

its registered office at Wockhardt Towers, 4th Floor, West Wing, 

Bandra Kurla Complex, Bandra East, Mumbai – 400051. 

RBI  Reserve Bank of India. 

RBI NBFC Master 

Directions, 2016 

Shall mean the RBI Master Direction dated September 1, 2016 bearing 

reference no. DNBR.PD. PD. 008/03.10.119/2016-17 on ‘Non-

Banking Financial Company –Systemically Important Non-Deposit 

taking Company (Reserve Bank) Directions, 2016’ . 

Record Date  The date which will be used for determining the Debenture Holders 

who shall be entitled to receive the amounts due on any Due Date, 

which shall be the date falling 15 (Fifteen) calendar days prior to any 

Due Date. 

Register of Debenture 

Holders 

The register maintained by the Company containing the name of 

Debenture holders entitled to receive Coupon/ Redemption Amount in 

respect of the Debentures on the Record Date, which shall be 

maintained at the Registered Office of the Company. 

R&T Agent  Registrar and Transfer Agent to the Issue, in this case being KFIN 

Technologies Private Limited. 

ROC Registrar of Companies. 

Rs. / INR Indian National Rupee. 

RTGS  Real Time Gross Settlement. 
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SEBI Securities and Exchange Board of India constituted under the 

Securities and Exchange Board of India Act, 1992 (as amended from 

time to time). 

SEBI Debt Listing 

Regulations 

The Securities and Exchange Board of India (Issue and Listing of Non-

Convertible Securities) Regulations, 2021 issued by SEBI read with 

the operational circular for issue and listing of non-convertible 

securities, securities debt instruments, security receipts, municipal debt 

securities and commercial paper dated August 10, 2021 issued by 

Securities and Exchange Board of India, each as amended from time 

to time. 

Security The security for the Debentures as specified in Section 5.34 hereto. 

Security Cover The aggregate value of all the Hypothecated Property which is to be 

maintained by the Company, on and from the Deemed Date of 

Allotment till the Maturity Date, at an amount no less than 1.10 (One 

Decimal Point One Zero) times the aggregate of the outstanding 

principal amount accrued thereon of the Debentures. 

Secured Obligations Shall mean the redemption of the principal amounts, Coupon, the 

remuneration of the Debenture Trustee, and all costs, charges, 

expenses and other monies payable by the Company in respect of the 

Debentures. 

TDS Tax Deducted at Source.  

The Companies Act/ the 

Act 

shall mean the Companies Act, 2013, along with the rules and 

regulations made thereunder and the notifications, circulars and orders 

issued in relation thereto, as amended from time to time. 

Terms & Conditions The terms and conditions pertaining to the Issue as outlined in the 

Transaction Documents. 

Transaction Documents The documents executed or to be executed in relation to the issuance 

of the Debentures as more particularly set out in SECTION 7:. 

Valuation Agency  ICRA Analytics Limited 
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS 

 

2.1 ISSUER’S DISCLAIMER 

 

This Placement Memorandum is neither a prospectus nor a statement in lieu of a prospectus and should 

not be construed to be a prospectus or a statement in lieu of a prospectus under the Companies Act. The 

issue of the Debentures to be listed on the WDM segment of the BSE is being made strictly on a private 

placement basis. Multiple copies hereof given to the same entity shall be deemed to be given to the 

same person and shall be treated as such. This Placement Memorandum does not constitute and shall 

not be deemed to constitute an offer or invitation to subscribe to the Debentures to the public in general.  

 

As per the applicable provisions, it is not necessary for a copy of this Placement Memorandum to be 

filed or submitted to the SEBI for its review and/or approval. This Placement Memorandum has been 

prepared in conformity with the SEBI Debt Listing Regulations as amended from time to time and 

applicable RBI regulations governing private placements of debentures by NBFCs. This Placement 

Memorandum has been prepared solely to provide general information about the Issuer to Eligible 

Investors to whom it is addressed and who are willing and eligible to subscribe to the Debentures. This 

Placement Memorandum does not purport to contain all the information that any Eligible Investor may 

require. Further, this Placement Memorandum has been prepared for informational purposes relating to 

this transaction only and upon the express understanding that it will be used only for the purposes set 

forth herein. 

 

Neither this Placement Memorandum nor any other information supplied in connection with the 

Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this 

Placement Memorandum should not consider such receipt as a recommendation to subscribe to any 

Debentures. Each potential Investor contemplating subscription to any Debentures should make its own 

independent investigation of the financial condition and affairs of the Issuer, and its own appraisal of 

the creditworthiness of the Issuer. Potential investors should consult their own financial, legal, tax and 

other professional advisors as to the risks and investment considerations arising from an investment in 

the Debentures and should possess the appropriate resources to analyze such investment and the 

suitability of such investment to such potential Investor’s particular circumstances.  

 

The Issuer confirms that, as of the date hereof, this Placement Memorandum (including the documents 

incorporated by reference herein, if any) contains all the information that is material in the context of 

the Issue and regulatory requirements in relation to the Issue and is accurate in all such material respects. 

No person has been authorized to give any information or to make any representation not contained or 

incorporated by reference in this Placement Memorandum or in any material made available by the 

Issuer to any potential Investor pursuant hereto and, if given or made, such information or representation 

must not be relied upon as having being authorized by the Issuer. The Issuer certifies that the disclosures 

made in this Placement Memorandum and/or the Private Placement Offer cum Application Letters are 

adequate and in conformity with the SEBI Debt Listing Regulations and the Companies (Prospectus 

and Allotment of Securities) Rules, 2014. Further, the Issuer accepts no responsibility for statements 

made otherwise than in the Placement Memorandum or any other material issued by or at the instance 

of the Issuer and anyone placing reliance on any source of information other than this Placement 

Memorandum would be doing so at its own risk. 

 

This Placement Memorandum, the Private Placement Offer cum Application Letters and the 

respective contents hereof respectively, are restricted only for the intended recipient(s) who have 

been addressed directly and specifically through a communication by the Issuer and only such 

recipients are eligible to apply for the Debentures. All Investors are required to comply with the 

relevant regulations/guidelines applicable to them for investing in this Issue. The contents of this 

Placement Memorandum and/or the Private Placement Offer cum Application Letters are 

intended to be used only by those Investors to whom it is distributed. It is not intended for 

distribution to any other person and should not be reproduced by the recipient. 
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No invitation is being made to any persons other than those to whom Application Forms along with this 

Placement Memorandum and/or the Private Placement Offer cum Application Letters being issued have 

been sent. Any application by a person to whom the Placement Memorandum and/or the Private 

Placement Offer cum Application Letters have not been sent by the Issuer shall be rejected without 

assigning any reason. 

 

The person who is in receipt of this Placement Memorandum and/or the Private Placement Offer cum 

Application Letters shall not reproduce or distribute in whole or in part or make any announcement in 

public or to a third party regarding the contents hereof without the consent of the Issuer. The recipient 

agrees to keep confidential all information provided (or made available hereafter), including, without 

limitation, the existence and terms of the Issue, any specific pricing information related to the Issue or 

the amount or terms of any fees payable to us or other parties in connection with the Issue. This 

Placement Memorandum and/or the Private Placement Offer cum Application Letters may not be 

photocopied, reproduced, or distributed to others at any time without the prior written consent of the 

Issuer. Upon request, the recipients will promptly return all material received from the Issuer (including 

this Placement Memorandum) without retaining any copies hereof. If any recipient of this Placement 

Memorandum and/or the Private Placement Offer cum Application Letters decide not to participate in 

the Issue, that recipient must promptly return this Placement Memorandum and/or the Private Placement 

Offer cum Application Letters and all reproductions whether in whole or in part and any other 

information statement, notice, opinion, memorandum, expression or forecast made or supplied at any 

time in relation thereto or received in connection with the Issue to the Issuer. 

 

The Issuer does not undertake to update the Placement Memorandum and/or the Private Placement 

Offer cum Application Letters to reflect subsequent events after the date of Placement Memorandum 

and/or the Private Placement Offer cum Application Letters and thus it should not be relied upon with 

respect to such subsequent events without first confirming its accuracy with the Issuer. 

 

Neither the delivery of this Placement Memorandum and/or the Private Placement Offer cum 

Application Letters nor any sale of Debentures made hereafter shall, under any circumstances, 

constitute a representation or create any implication that there has been no change in the affairs of the 

Issuer since the date hereof. 

 

This Placement Memorandum and/or the Private Placement Offer cum Application Letters do not 

constitute, nor may it be used for or in connection with, an offer or solicitation by anyone in any 

jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful 

to make such an offer or solicitation. No action is being taken to permit an offering of the Debentures 

or the distribution of this Placement Memorandum and/or the Private Placement Offer cum Application 

Letters in any jurisdiction where such action is required. Persons into whose possession this Placement 

Memorandum and/or the Private Placement Offer cum Application Letters come are required to inform 

themselves of, and to observe, any such restrictions. The Placement Memorandum is made available to 

potential Investors in the Issue on the strict understanding that it is confidential. 

 

2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES 

 

As required, a copy of this Placement Memorandum has been filed with the BSE in terms of the SEBI 

Debt Listing Regulations. It is to be distinctly understood that submission of this Placement 

Memorandum to the BSE should not in any way be deemed or construed to mean that this Placement 

Memorandum has been reviewed, cleared, or approved by the BSE; nor does the BSE in any manner 

warrant, certify or endorse the correctness or completeness of any of the contents of this Placement 

Memorandum, nor does the BSE warrant that the Issuer’s Debentures will be listed or will continue to 

be listed on the BSE; nor does the BSE take any responsibility for the soundness of the financial and 

other conditions of the Issuer, its promoters, its management or any scheme or project of the Issuer. 
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2.3 DISCLAIMER CLAUSE OF RBI 

 

The company is having a valid certificate of registration issued by the Reserve Bank of India under 

Section 45 IA of the Reserve Bank of India Act, 1934. However, the RBI does not accept any 

responsibility or guarantee about the present position as to the financial soundness of the company or 

for the correctness of any of the statements or representations made or opinions expressed by the 

company and for repayment of deposits/ discharge of liability by the company. 

 

2.4 DISCLAIMER CLAUSE OF SEBI 

 

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this 

Placement Memorandum has to be filed with or submitted to the SEBI for its review / approval. It is to 

be distinctly understood that this Placement Memorandum should not in any way be deemed or 

construed to have been approved or vetted by SEBI and that this Issue is not recommended or approved 

by SEBI. SEBI does not take any responsibility either for the financial soundness of any proposal for 

which the Debentures issued thereof is proposed to be made or for the correctness of the statements 

made or opinions expressed in this Placement Memorandum.  

  

2.5 DISCLAIMER IN RESPECT OF JURISDICTION 

 

This Issue is made in India to investors as specified under the paragraph titled “Eligible Investors” of 

this Placement Memorandum, who shall be/have been identified upfront by the Issuer. This Placement 

Memorandum and/or the Private Placement Offer cum Application Letters do not constitute an offer to 

sell or an invitation to subscribe to Debentures offered hereby to any person to whom it is not 

specifically addressed. Any disputes arising out of this Issue will be subject to the exclusive jurisdiction 

of the courts and tribunals at New Delhi, India. This Placement Memorandum and/or the Private 

Placement Offer cum Application Letters do not constitute an offer to sell or an invitation to subscribe 

to the Debentures herein, in any other jurisdiction to any person to whom it is unlawful to make an offer 

or invitation in such jurisdiction.  

 

2.6 DISCLAIMER IN RESPECT OF RATING AGENCIES 

 

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 

recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based 

its ratings on information obtained from sources believed by it to be accurate and reliable. The Rating 

Agency does not, however, guarantee the accuracy, adequacy or completeness of any information and 

is not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by the Rating Agency have paid 

a credit rating fee, based on the amount and type of bank facilities/instruments. 

 

2.7 ISSUE OF DEBENTURES IN DEMATERIALISED FORM 

 

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the 

Depositories for the issue of the Debentures in dematerialised form. Investors will have to hold the 

Debentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take 

necessary steps to credit the Debentures allotted to the beneficiary account maintained by the Investor 

with its depositary participant. The Issuer will make the Allotment to the Investors on the Deemed Date 

of Allotment after verification of the Application Form, the accompanying documents and on realisation 

of the application money. 

 

2.8 DISCLAIMER OF VALUATION AGENT 

 

The issuer has appointed the valuation agent. Any valuations as may be provided by the valuation agent, 

on the website of the issuer and the valuation agent or otherwise, do not represent the actual price of 

the debentures that may be received upon sale or redemption of debentures. They merely represent the 
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valuation agent’s computation of the valuation which may in turn be based on several assumptions. The 

valuation will reflect the independent views of the valuation agent. it is expressly stated that the 

valuation will not be the view of the issuer or its affiliates. The issuer will not review the valuation and 

will not be responsible for the accuracy of the valuations. The valuations that will be provided by the 

valuation agent may include the use of proprietary models (that are different from the proprietary 

models used by the issuer and/or the valuation agent) and consequently, valuations provided by other 

parties (including the issuer and/or the valuation agent) may be significantly different. 
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SECTION 3: RISK FACTORS 

 

The following are the risks relating to the Company, the Debentures and the market in general envisaged 

by the management of the Company. Potential Investors should carefully consider all the risk factors 

stated in this Placement Memorandum and/or the Private Placement Offer cum Application Letters for 

evaluating the Company and its business and the Debentures before making any investment decision 

relating to the Debentures. The Company believes that the factors described below represent the 

principal risks inherent in investing in the Debentures. Potential Investors should also read the detailed 

information set out elsewhere in this Placement Memorandum and/or the Private Placement Offer cum 

Application Letters and reach their own views prior to making any investment decision. 

 

3.  GENERAL RISKS 

 

3.1 RISKS IN RELATION TO THE NON-CONVERTIBLE SECURITIES: 

 

(a) Structural risks in relation to the Debentures 

 

(i) The Debentures being structured debentures are sophisticated instruments which 

involve a significant degree of risk and are intended for sale only to those Investors 

capable of understanding the risks involved in such instruments. Please note that both 

the return on the Debentures and the return of the Redemption Amount in full are at 

risk if the Debentures are not held till or for any reason have to be sold or redeemed 

before the Final Redemption Date. The Debentures are a principal protected product 

only upon maturity. The principal amount of the Debentures is subject to the credit risk 

of the Issuer whereby the investor may or may not recover all or part of the funds in 

case of default by the Issuer. 

 

(ii) The Debentures are structured and are complex and an investment in such a structured 

product may involve a higher risk of loss of a part of the initial investment as compared 

to investment in other securities unless held till Final Redemption Date or upon a 

default by the Issuer. The Debenture Holder shall receive at least the face value of the 

Debenture only if the Investor holds and is able to hold the Debentures till the Final 

Redemption Date. Prior to investing in the Debentures, a prospective Investor should 

ensure that such prospective Investor understands the nature of all the risks associated 

with the investment in order to determine whether the investment is suitable for such  

prospective Investor in light of such prospective Investor’s experience, objectives, 

financial position and other relevant circumstances. Prospective Investors should 

independently consult with their legal, regulatory, tax, financial and/or accounting 

advisors to the extent the prospective investor considers necessary in order to make 

their own investment decisions. 

 

(iii) An investment in Debentures where the payment of Coupon and/or other consideration 

(if any) payable or deliverable thereon is determined by reference to one or more 

underlying indexes equity or debt securities, indices, baskets, formulas or other assets 

or basis of reference will entail significant risks not associated with a conventional 

fixed rate or floating rate debt security. Such risks include, without limitation, changes 

in the level or value of the relevant underlying equity or debt securities or basket or 

index or indices of equity or debt securities or other underlying asset or basis of 

reference and the Debenture Holder may receive a lower (or no) amount Coupon or 

other consideration than the Debenture Holder(s) expected. The Issuer has no control 

over a number of matters that are important in determining the existence, magnitude 

and longevity of such risks and their results, including, but not limited to, economic, 

financial and political events. In addition, if an index or formula used to determine any 

amounts payable or deliverable in respect of the Debentures contains a multiplier or 

leverage factor, the effect of any change in such index or formula will be magnified. In 
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recent times, the values of certain indices, baskets and formulae have been volatile and 

volatility in those and other indices, baskets and formulas may occur in the future.  

 

(b) Repayment is subject to the credit risk of the Issuer. 

 

Potential Investors should be aware that receipt of the principal amount, (i.e. the redemption 

amount) and any other amounts that may be due in respect of the Debentures is subject to the 

credit risk of the Issuer. Potential Investors assume the risk that the Issuer will not be able to 

satisfy their obligations under the Debentures. In the event that bankruptcy proceedings or 

composition, scheme of arrangement or similar proceedings to avert bankruptcy are instituted 

by or against the Issuer, the payment of sums due on the Debentures may not be made or may 

be substantially reduced or delayed. 

 

(c) The secondary market for non-convertible securities may be illiquid. 

 

The non-convertible securities may be very illiquid, and no secondary market may develop in 

respect thereof. Even if there is a secondary market for the non-convertible securities, it is not 

likely to provide significant liquidity. Potential Investors may have to hold the Debentures until 

redemption to realize any value. 

 

(d) Credit Risk & Rating Downgrade Risk 

 

The Rating Agency has assigned the credit ratings to the Debentures. In the event of 

deterioration in the financial health of the Issuer, there is a possibility that the rating agency 

may downgrade the rating of the Debentures. In such cases, potential Investors may incur losses 

on revaluation of their investment or make provisions towards sub-standard/ non-performing 

investment as per their usual norms.  

 

(e) Changes in interest rates may affect the price of Debentures. 

 

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price 

risk. The price of such securities will vary inversely with changes in prevailing interest rates, 

i.e. when interest rates rise, prices of fixed income securities fall and when interest rates drop, 

the prices increase. The extent of fall or rise in the prices is a function of the existing coupon, 

days to maturity and the increase or decrease in the level of prevailing interest rates. Increased 

rates of interest, which frequently accompany inflation and/or a growing economy, are likely 

to have a negative effect on the pricing of the Debentures. 

 

(f) Tax Considerations and Legal Considerations: 

 

Special tax considerations and legal considerations may apply to certain types of investors. 

Potential Investors are urged to consult with their own financial, legal, tax and other advisors 

to determine any financial, legal, tax and other implications of this investment. 

 

(g) Accounting Considerations: 

 

Special accounting considerations may apply to certain types of taxpayers. Potential Investors 

are urged to consult with their own accounting advisors to determine implications of this 

investment. 

 

(h) Material changes in regulations to which the Issuer is subject could impair the Issuer’s ability 

to meet payment or other obligations. 

 

The Issuer is subject generally to changes in Indian law, as well as to changes in government 

regulations and policies and accounting principles. Any changes in the regulatory framework 
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could adversely affect the profitability of the Issuer or its future financial performance, by 

requiring a restructuring of its activities, increasing costs or otherwise. 

 

(h)        Model Risk 

              

Investment in the Debentures is subject to model risk. The Debentures are created on the basis 

of complex mathematical models involving multiple derivative exposures which may or may 

not be hedged and the actual behaviour of the securities selected for hedging may significantly 

differ from the returns predicted by the mathematical models.    

 

3.2 RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE 

DEBT SECURITIES. FURTHER, ANY RISKS IN RELATION TO MAINTENANCE 

OF SECURITY COVER OR FULL RECOVERY OF THE SECURITY IN CASE OF 

ENFORCEMENT 

 

(a) Security may be insufficient to redeem the Debentures  

 

In the event that the Company is unable to meet its payment and other obligations towards 

Investors under the terms of the Debentures, the Debenture Trustee may enforce the Security 

as per the terms of security documents, and other related documents executed in relation to the 

Debentures. The Debenture Holder(s)’ recovery in relation to the Debentures will be subject to 

(i) the market value of such Security (ii) finding willing buyers for the Security at a price 

sufficient to repay the Debenture Holder(s)’ amounts outstanding under the Debentures. There 

is a risk that the value realised from the enforcement of the Security may be insufficient to 

redeem the Debentures. 

 

3.3 REFUSAL IN LISTING OF ANY SECURITY OF THE ISSUER DURING LAST 

THREE YEARS BY ANY OF THE STOCK EXCHANGES IN INDIA OR ABROAD: 

 

As of date, the Issuer has not been refused in listing of any security during the last 3 years by 

any of the stock exchanges in India or abroad and therefore, this would not be applicable.  

 

3.4 LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE SECURITIES OF 

THE ISSUER ON STOCK EXCHANGES: 

 

As of date, we are not aware of any limited or sporadic trading of the non-convertible securities 

of the Issuer on stock exchanges and therefore, this would not be applicable. 

  

3.5 IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR 

BORROWINGS, ANY DEFAULT IN COMPLIANCE WITH THE MATERIAL 

COVENANTS SUCH AS CREATION OF SECURITY AS PER TERMS AGREED, 

DEFAULT IN PAYMENT OF INTEREST, DEFAULT IN REDEMPTION OR 

REPAYMENT, NON-CREATION OF DEBENTURE REDEMPTION RESERVE, 

DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE 

  

As of date, the Issuer has not defaulted in compliance with any material covenants agreed to by 

the Issuer and therefore, this would not be applicable.  

 

 

3.6 RISKS RELATED TO THE BUSINESS OF THE ISSUER 

 

(a) Majority of the Issuer’s loans are unsecured and the clients of these unsecured loans are of 

the high risk category and if the Issuer is unable to control the level of non-performing loans 

(“NPAs”) in the future, or if the Issuer’s loan loss reserves are insufficient to cover future 
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loan losses, the financial condition and results of operations may be materially and adversely 

affected. 

A majority of the Issuer’s loans are unsecured and the clients of these unsecured loans are of 

the high risk category. There is uncertainty on the client’s ability to fulfil its loan obligations. 

Such non-performing or low credit quality loans can negatively impact our results of operations. 

 

As at March 31, 2022, the gross NPA was Rs. 78.36 Crore on a gross portfolio of Rs.2011.78 

Crore (including managed / securitized portfolio of Rs. 591.98 Crore). 
 

(b) The Issuer cannot assure that it will be able to effectively control and reduce the level of the 

NPAs of its Client Loans. The amount of its reported NPAs may increase in the future as a 

result of growth of Client Loans, and also due to factors beyond its control, such as over-

extended member credit that it is unaware of. If the Issuer is unable to manage NPAs or 

adequately recover its loans, the results of its operations will be adversely affected. 

The current loan loss reserves of the Issuer may not be adequate to cover an increase in the 

amount of NPAs or any future deterioration in the overall credit quality of Client Loans. As a 

result, if the quality of its total loan portfolio deteriorates the Issuer may be required to increase 

its loan loss reserves, which will adversely affect its financial condition and results of 

operations.  

The members are poor and, as a result, might be vulnerable if economic conditions worsen or 

growth rates decelerate in India, or if there are natural disasters such as floods and droughts in 

areas where the Issuer’s members live. Moreover, there is no precise method for predicting loan 

and credit losses, and the Issuer cannot assure that its monitoring and risk management 

procedures will effectively predict such losses or that loan loss reserves will be sufficient to 

cover actual losses. If the Issuer are unable to control or reduce the level of its NPAs or poor 

credit quality loans, its financial condition and results of its operations could be materially and 

adversely affected. 

(c) The Issuer’s business operates through a large number of rural and semi urban branches 

and is exposed to operational risks including fraud 

The Issuer is exposed to operational risks, including fraud, petty theft and embezzlement, as it 

handles a large amount of cash due to high volume of small transactions. This could harm its 

operations and its financial position. 

As the Issuer handles a large amount of cash through a high volume of small transactions taking 

place in its network, the Issuer is exposed to the risk of fraud or other misconduct by its 

employees or outsiders. These risks are further compounded due to the high level of delegation 

of power and responsibilities that the Issuer’s business model requires. Given the high volume 

of transactions processed by the Issuer, certain instances of fraud and misconduct may go 

unnoticed before they are discovered and successfully rectified. Even when the Issuer discovers 

such instances of fraud or theft and pursue them to the full extent of the law or with its insurance 

carriers, there can be no assurance that the Issuer will recover any such amounts. In addition, 

the Issuer’s dependence upon automated systems to record and process transactions may further 

increase the risk that technical system flaws or employee tampering or manipulation of those 

systems will result in losses that are difficult to detect.  

The Issuer maintains an internal audit process to ensure the operations team follows the defined 

procedures and reports any deviations to the operations staff and management team. The Issuer 

also has a strong MIS system that has a wide range of data that can be used to monitor financial 

and operational performance. 

To mitigate the above risk, the Issuer maintains an internal audit process to ensure the 

operations team follows the defined procedures and reports any deviations to the operations 

staff and management team. The Issuer also has a MIS system able to generate data analysis 

that can be used to monitor financial and operational performance. 
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(d) The Issuer is exposed to certain political, regulatory and concentration of risks 

Due to the nature of its operations, the Issuer is exposed to political, regulatory and 

concentration risks. The Issuer believes a mitigant to this is to expand its geographical reach 

and may consequently expand its operations other states. If it is not effectively able to manage 

such operations and expansion, it may lose money invested in such expansion, which could 

adversely affect its business and results of operations.  

Large scale attrition, especially at the senior management level, can make it difficult for the 

Issuer to manage its business. 

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of 

experience that are necessary to maintain the Issuer’s quality and reputation, it will be difficult 

for the Issuer to manage its business and growth. The Issuer depends on the services of its 

executive officers and key employees for its continued operations and growth. In particular, the 

Issuer’s senior management has significant experience in the microfinance, banking and 

financial services industries. The loss of any of the Issuer’s executive officers, key employees 

or senior managers could negatively affect its ability to execute its business strategy, including 

its ability to manage its rapid growth. The Issuer’s business is also dependent on its team of 

personnel who directly manage its relationships with its members. The Issuer’s business and 

profits would suffer adversely if a substantial number of such personnel left the Issuer or 

became ineffective in servicing its members over a period of time. The Issuer’s future success 

will depend in large part on its ability to identify, attract and retain highly skilled managerial 

and other personnel. Competition for individuals with such specialized knowledge and 

experience is intense in this industry, and the Issuer may be unable to attract, motivate, integrate 

or retain qualified personnel at levels of experience that are necessary to maintain its quality 

and reputation or to sustain or expand its operations. The loss of the services of such personnel 

or the inability to identify, attract and retain qualified personnel in the future would make it 

difficult for the Issuer to manage its business and growth and to meet key objectives. 

(e) The Issuer’s business and results of operations would be adversely affected by strikes, work 

stoppages or increased wage demands by employees  

The employees are not currently unionized. However, there can be no assurance that they will 

not unionize in the future. If the employees unionize, it may become difficult to maintain 

flexible labour policies, and could result in high labour costs, which would adversely affect the 

Issuer’s business and results of operations. 

(f) The Issuer’s insurance coverage may not adequately protect it against losses. Successful 

claims that exceed its insurance coverage could harm the Issuer’s results of operations and 

diminish its financial position 

There are various types of risks and losses for which the Issuer does not maintain insurance, 

such as losses due to business interruption and natural disasters, because they are uninsurable. 

A successful assertion of such large claims against the Issuer that exceeds it’s available 

insurance coverage or results in changes in its insurance policies, including premium increases 

or the imposition of a larger deductible or co-insurance requirement, could adversely affect the 

Issuer’s business, financial condition and results of operations. Such risks are normally 

minimized through strong Risk Management practices of the Company. 

(g) Issuer requires certain statutory and regulatory approvals for conducting business and 

failure to obtain or retain them in a timely manner, or at all, may adversely affect operations. 

NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to 

guidelines issued by the RBI (circular dated August 3, 2012 and RBI NBFC Master Directions) 

the Issuer is required to maintain its status as a NBFC in order to be eligible for categorization 

as priority sector advance for bank loans. The Issuer requires certain approvals, licenses, 

registrations and permissions for operating its business, including registration with the RBI as 

a NBFC. Further, such approvals, licenses, registrations and permissions must be 

maintained/renewed over time, applicable requirements may change and the Issuer may not be 
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aware of or comply with all requirements all of the time. Additionally, the Issuer may need 

additional approvals from regulators to introduce new insurance and other fee based products 

to its members. In particular, the Issuer is required to obtain a certificate of registration for 

carrying on business as a NBFC that is subject to numerous conditions. In addition, its branches 

are required to be registered under the relevant shops and establishments laws of the states in 

which they are located. The shops and establishments laws regulate various employment 

conditions, including working hours, holidays and leave and overtime compensation. If the 

Issuer fails to obtain or retain any of these approvals or licenses, or renewals thereof, in a timely 

manner, or at all, its business may be adversely affected. If the Issuer fails to comply, or a 

regulator claims that it has not complied, with any of these conditions, the Issuer’s certificate 

of registration may be suspended or cancelled and it shall not be able to carry on such activities. 

If the Issuer fails to comply with the RBI NBFC Directions and fails to maintain the status of 

NBFC, it will not be eligible for priority sector loans from the Indian banking sector and may 

also attract penal provisions under the RBI Act, 1934 for non-compliance. 

 

(h) The economic fallout from the spread of the COVID-19 virus may impact the Issuer’s 

business prospects, financial condition, result of operations and credit risk 

The spread of the COVID-19 virus has affected millions across the globe and the same coupled 

with measures taken by the governments including lockdowns/ curfew has not only affected 

day to day lives of people but has also given a hard blow to the supply chain of factories, with 

trade routes being disturbed and slowing down of the industry, trade, commerce and business 

activities across all sectors. 

 

The COVID-19 virus pandemic is adversely affecting, and is expected to continue to adversely 

affect, our operations, business, liquidity and cashflows, and we have experienced and expect 

to continue to experience unpredictable reductions in demand for certain of our products and 

services. Further, since a good fraction of our borrowers are small transport road operators, the 

disruption due to COVID-19 virus will also have an impact on their business as well as 

repayment capacity of the loans taken from us. 

 

However, the extent of negative financial impact cannot be reasonably estimated at this time 

but a sustained economic slowdown may significantly affect our business, financial condition, 

liquidity, cashflows and results of operations and the same will depend on future developments, 

which are highly uncertain and cannot be predicted, including new information which may 

emerge concerning the severity of the COVID-19 virus and the actions to contain the COVID-

19 virus or treat its impact, among others. Consequently, there may be a negative effect on the 

Company’s ability to service the obligations in relation to the Debentures. 

 

(i) Economic Risk in India: 

The Issuer operates only within India and, accordingly, all of its revenues are derived from the 

domestic market. As a result, it is highly dependent on prevailing economic conditions in India 

and its results of operations are significantly affected by factors influencing the Indian 

economy. An uncertain economic situation, in India and globally, could result in a further 

slowdown in economic growth, investment and consumption. A slowdown in the rate of growth 

in the Indian economy could result in lower demand for credit and other financial products and 

services and higher defaults. Any slowdown in the growth or negative growth of sectors where 

the Issuer has a relatively higher exposure could adversely impact its performance. Any such 

slowdown could adversely affect its business, prospects, results of operations and financial 

condition. 
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3.7 ANY OTHER RISK FACTORS 

 

(a) Legality of Purchase 

 

Potential Investors in the Debentures will be responsible for the lawfulness of the acquisition 

of the Debentures, whether under the laws of the jurisdiction of their incorporation or the 

jurisdiction in which they operate or for compliance by that potential Investor with any law, 

regulation or regulatory policy applicable to it. 
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SECTION 4: FINANCIAL STATEMENTS 

 

The audited financial statements of the Issuer for the year ended 31st March, 2020, 31st March, 2021 

and 31st March 2022 are set out in Annexure V hereto. 
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SECTION 5: REGULATORY DISCLOSURES 

 

The Placement Memorandum is prepared in accordance with the provisions of SEBI Debt Listing 

Regulations and in this section, the Issuer has set out the details required as per Schedule I of the SEBI 

Debt Listing Regulations. 

 

5.1 Documents Submitted to the Exchanges 

 

The following documents have been / shall be submitted to the BSE: 

 

(a) This Placement Memorandum; 

(b) Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the 

allotment of the Debentures; 

(c) Copy of the necessary resolution(s) authorizing the borrowings, issuance of the Debentures and 

list of authorized signatories for the allotment of securities;  

(d) Copy of last 3 (Three) years audited Annual Reports; 

(e) Statement containing particulars of, dates of, and parties to all material contracts and 

agreements; 

(f) Certified copy of the resolution passed by the shareholders of the Company at the Extra-

Ordinary General Meeting held on February 13, 2020, authorizing the borrowing of the 

Company up to a limit of Rs. 3,000,00,00,000/- (Rupees Three Thousand Crores Only) and the 

creation of security by the Company in respect of such borrowings; 

(g) Copy of the resolution passed by the Board of Directors of the Company dated November 2, 

2021 read with the resolution passed by the Borrowing Committee of the Board of Directors 

held on July 21, 2022 authorizing the issuance of the Debentures and the list of authorized 

signatories;  

(h) An undertaking from the Issuer stating that the necessary documents for the creation of the 

charge, where applicable, including the Trust Deed would be executed within the time frame 

prescribed in the relevant regulations/acts/rules etc. and the same would be uploaded on the 

website of the BSE, where the debt securities have been listed, within 5 (five) working days of 

execution of the same. 

(i) Where applicable, an undertaking that permission/consent from the prior creditor for a second 

or pari passu charge being created, in favor of the trustees to the proposed issue has been 

obtained; and  

(j) Any other particulars or documents that the recognized stock exchange may call for as it deems 

fit. 

 

5.2 Documents Submitted to Debenture Trustee 

 

The following documents have been / shall be submitted to the Debenture Trustee in electronic 

form (soft copy) on or before the allotment of the Debentures: 

 

(a) Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the 

allotment of the Debentures; 

(b) Copy of last 3 (Three) years audited Annual Reports; 

(c) Statement containing particulars of, dates of, and parties to all material contracts and 

agreements; 

(d) Latest audited / limited review half yearly consolidated (wherever available) and standalone 

financial information (profit & loss statement, balance sheet and cash flow statement) and 

auditor qualifications, if any; 

(e) An undertaking to the effect that the Issuer would, until the redemption of the debt securities, 

submit the details mentioned in point (d) above to the Debenture Trustee within the timelines 

as mentioned in the Simplified Listing Agreement issued by SEBI vide circular No. 

SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009/ Uniform Listing Agreement as 

prescribed in SEBI's circular no. CFD/CMD/6/2015 dated October 13, 2015 as amended from 
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time to time, for furnishing / publishing its half yearly/ annual results. Further, the Issuer shall 

within 180 (One Hundred and Eighty) days from the end of the financial year, submit a copy 

of the latest annual report to the Debenture Trustee and the Debenture Trustee shall be obliged 

to share the details submitted under this clause with all ‘Qualified Institutional Buyers’ (QIBs) 

and other existing debenture-holders within 2 (Two) working days of their specific request. 

 

5.3 Details of Promoters of the Issuer: 

 

S.no Details of Promoter Description 

1.  Name of promoter Lendingkart Technologies Private 

Limited 

2.  Date of Birth/ Date of Incorporation December 15, 2014 

3.  Age N.A. 

4.  Personal Addresses/Registered Address A-602, 6th Floor, The First, The First 

Avenue Road Behind Keshavbaug Party 

Plot, Vastrapur Ahmedabad Ahmedabad 

GJ 380015  

5.  Education Qualifications N.A. 

6.  Experience in the business or employment N.A. 

7.  positions/posts held in the past by the 

promoter 

N.A. 

8.  directorships held by the promoter N.A. 

9.  Other ventures of the promoter Nil 

10.  Special achievements N.A. 

11.  Business and financial activities of the 

promoter 

Lendingkart Technologies Private 

Limited (“LTPL”) is a fin-tech company 

in the working capital space. LTPL has 

developed technology tools based on big 

data analysis which facilitates lenders to 

evaluate borrower’s credit worthiness 

and provides other related services. 

12.  Photograph/Logo  

13.  Permanent Accountant Number AACCL7816J 

14.  Bank Account Number(s) BANK NAME Account 

ICICI BANK 136705000631 

AXIS BANK 915020018736842 

AXIS BANK 914020057015952 

YES BANK 010181400000224 

YES BANK 010161000000051 

IDFC First bank 10019720457 

IDFC First bank 10019720468 

IDFC First bank 10019720479 
 

 

5.4 Details of specific entities in relation to the Issue: 

 

S.no Particulars Details 

1.  Debenture Trustee to the 

Issue 

Name:    Catalyst Trusteeship Limited 

Address: GDA House, Plot No. 85, Bhusari Colony 

(Right), Kothrud, Pune-411038 
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Logo:  

 

 

Email address:  dt@ctltustee.com   

mailto:compliancectl-mumbai@ctltrustee.com  

Telephone Number: 022 4922 0555 

Contact Person: Mr. Umesh Salvi 

2.  Credit Rating Agency for 

the Issue 

Name: India Ratings and Research Private Limited 

Address: Wockhardt Towers, 4th Floor, West Wing, 

Bandra Kurla Complex, Bandra East, Mumbai - 400051 

Logo:  

 
Telephone Number: +91 22 4000 1700 

Website:  

Email address: infogrp@indiaratings.co.in  
Contact person: Mr. Bhavik Mehta 

3.  Registrar to the Issue Name: KFIN Technologies Ltd 

Address: Selenium, Tower B, Plot No- 31 & 32, Financial 

District, Nanakramguda, Serilingampally 

Hyderabad Rangareddi TG 500032 

 

Logo:   

Contact Person: Mr. S P Venugopal 

Designation: GM – Corporate Registry 

Telephone Number: +91 040 7961 1000  

Website: www.kfintech.com 

Email address: unlservices@kfintech.com 

4.  Statutory Auditors Name: Batliboi & Purohit, Chartered Accountants 

Logo:   

 

Address: National Insurance Building, 2nd Floor, 204, Dr. 

D. N. Road, Fort, Mumbai - 400001 

Website: N.A. 

Email address: auditteam@bnpindia.in 

Telephone Number: +91-2222077942 

Contact Person: Mr. Janak Mehta, Partner 

5.  Legal Counsel (if any) N.A. 

6.  Guarantor (if applicable) Name: Lendingkart Technologies Private Limited 

Logo:  

Address: A-602,6th Floor, The First, The First Avenue 

Road, Behind Keshavbaug Party Plot, 

Vastrapur, Ahmedabad – 380 015  

Website: https://www.lendingkart.com/  

Email address: Kumudini.aggarwal@lendingkart.com  

Telephone Number: +91 99103 22507  
Contact Person: Ms. Kumudini Aggarwal 

7.  Arrangers, if any - 

 

 

mailto:compliancectl-mumbai@ctltrustee.com
mailto:infogrp@indiaratings.co.in
http://www.kfintech.com/
mailto:unlservices@kfintech.com
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8.  Valuation Agency ICRA Analytics Limited 

Logo:  

Address: Infinity Benchmark, 17th Floor, 

Plot – G-1, Block GP, Sector V, Salt Lake, 

Kolkata – 700091, West Bengal, India. 

Email: contact@icraanalytics.com 

Telephone No.: +91-33-40170100 

 

5.5 About the Issuer: A brief summary of business / activities of the Issuer and its subsidiaries 

with the details of branches or units if any and its line of business containing at least the 

following information: 

 

(a) Overview of the business of the Issuer 

 

 Lendingkart Finance Limited aims to make working capital finance available at the 

fingertips of entrepreneurs, so that they can focus on business instead of worrying about 

the gaps in their cash-flows. 

Lendingkart Finance Limited is a wholly owned subsidiary of Lendingkart 

Technologies Private Limited, which is a fin-tech startup in the working capital space. 

LTPL has developed technology tools based on big data analysis which facilitates 

lenders to evaluate borrower’s credit worthiness and provides other related services. 

Lendingkart Finance Limited, is a non-deposit taking NBFC, providing SME lending 

in India. The Company aims to transform small business lending by making it 

convenient for SMEs to access credit easily. The Company uses technology and 

analytics tools, analysing thousands of data points from various data sources to assess 

the creditworthiness of small businesses.  

 

(b) Corporate Structure of the Issuer: 

 

 Lendingkart Finance Limited is a wholly owned Subsidiary Company of Lendingkart 

Technologies Private Limited, the following are the list of directors of the Company. 

 
S. 
No. 

Name of the 

Directors 

Designation Date of 

Birth 

Address DIN PAN Director 

of the 

company 
since 

Director in other 

company 

1 Harshvardhan 

Raichand 

Lunia 

Managing 

Director 

May 10, 
1981 

A/93 – May 

Fair, Opp. 

Ashwamegh – 

1, Opp. IOC 

Petrol Pump, 

132 Ft Ring 

Road, Vejalpur, 

Ahmedabad –

380051. 

0118
9114 

ABPPL 

0636H 

May 13, 
2015 

− Lendingkart 

Technologies Private 

Limited 

− Digital Lenders 

Association of India 

− Lendingkart Account 

Aggregator Private 
Limited 

2 Raichand 

Sardarmal 

Lunia 

Director August 3, 
1947 

A/93 – May 

Fair, Opp. 

Ashwamegh – 

1, Opp. IOC 

Petrol Pump, 

0118
8845 

AAMP 

L8468K 

May 13, 

2015 
− Lendingkart 

Technologies Private 

Limited 

− Lendingkart Account 

Aggregator 
Private Limited 
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132 Ft Ring 

Road, Vejalpur, 

Ahmedabad –

380051. 
3 Anindo 

Mukherjee 

Director October 
13, 1967 

70, Grange 
Road 
#04-01 
Singapore – 
249 574. 

0001
9375 

ADOP 

M1163F 

Septembe
r 5, 2018 

− Fullerton India Credit 

Company Limited 

− Lendingkart 

Technologies Private 

Limited 
4 Pankaj 

Makkar 

Director June 9, 
1980 

D-801, Pearl 

Gateway 

Towers, Sector-

44, Gautam 

Budh Nagar,  

Noida – 201 

301. 

0344
2209 

AJMPM 

6790J 

Septembe
r 5, 2018 

− I-nurture Education 

Solutions Private 

Limited 

− Bigfoot Retail Solutions 

Private Limited 

− Lendingkart 

Technologies Private 

Limited 

− Bertelsmann 

Corporate Services 

India Private 

Limited 

5 Anand Pande Director April 19, 
1965 

04-01 Block 20 
A, 20 Ewe 
Boon Road 
Singapore 
259344 

0823
3960 

AAUPP 

4358G 

October 

3, 2018 
− Lendingkart 

Technologies Private 

Limited 

6 Vikram Godse Director February 
27, 1973 

132 Shaan 

Apartments, 

Kashinath 

Dhuru Marg, 

Dadar (West), 

Near Kirti 

College, 

Mumbai – 400 

028. 

0023
0548 

AASPG 

4681M 

October 

3, 2018 
− Chetak Farms & Agro 

Activities Private 

Limited 

− Emiza Supply Chain 

Services Private 

Limited 

− Lendingkart 

Technologies Private 

Limited 

− Nehat Tech Solutions 

Private Limited 

− Mynd Solutions Private 

Limited 

− Leap India Private 

Limited 

− Clover Ventures Private 

Limited 

− Assurekit Technologies 

and Services Private 

Limited 

− Agnikul Cosmos 

Private Limited 

7 Hong Ping Yeo Director June 9, 
1970 

6              

Cuscaden Walk 

# 16-02 

Singapore - 

249691. 

0840
1270 

- April 21, 

2019 
− Lendingkart 

Technologies Private 

Limited 

− Fullerton India Credit 

Company Limited 
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8 Venkateswara 
Rao 

Thallapaka 

Independent 
Director 

July 1, 
1952 

Flat No. 402, 

Block A, 

Mahaveer 

Sanctum Apts, 

7
th Cross,  

L.B Shastry 

Nagar, 

Off HAL 

Airport Road, 

Bengaluru – 

560017. 

0527
3533 

ACPPT 
7494J 

Novembe
r 13, 
2019 

− Natco Pharma Limited 

− Ladderup Finance 

Limited 

− Sanvira Industries 

Limited 
− STCI Primary Dealer 

Limited 
− BGSE 

Financials Limited 
− Easy Home Finance 

Limited 
− PNB MetLife India 

Insurance Company 
Limited 

− Canara Bank Securities 
Limited 

− Mitcon Credentia 
Trusteeship Services 
Limited 

9 Uma 
Subramaniam 

Independent 

Director 

November 
18, 1955 

105, Bhaggyam 

Sadhana, 

Dargah Road, 

Zamin 

Pallavaram, 

Chennai 600 

043 

0743
4953 

AAHPS0
276K 

March 
27, 2021 

− STCI Finance Limited 

 

Brief Profile of the Management 

 
Sr. No. Name Designation & Experience 

1 Mr. Harshvardhan Raichand 

Lunia 

Designation: Managing Director 

 

Qualification: MBA from Indian School of Business and Chartered 

Accountant. 

 

Experience: Mr. Lunia has over 15 years of experience in finance and banking. 

He has worked with different banks like HDFC Bank, Standard Chartered Bank 

and ICICI Bank in departments like credit risk, corporate banking, relationship 

of SME Banking, etc. He also has experience in debt advisory. 

  

(c) Project cost and means of financing, in case of funding of new projects 

 

Nil. 
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5.6 Key Operational and Financial Parameters for the last 3 audited years on a consolidated 

basis (wherever available) else on a standalone basis:  

 

Particulars March 31, 2020 

(Audited) 

(INR in lakhs) 

March 31, 2021 

(Audited) 

(INR in lakhs) 

March 31, 2022 

(Audited) 

(INR in lakhs) 

Balance Sheet    

Net Fixed assets 307.92 160.55  135.40  

Current assets 1,15,629.37 1,25,659.95  1,28,101.08  

Non-current assets 1,22,262.09 1,25,777.86  1,35,332.19  

Total assets 2,38,199.38 2,51,598.36  2,63,568.67  

Non-Current Liabilities  

 

(including maturities of long-

term borrowings and short-term 

borrowings)  

 

Financial (borrowings, trade 

payables, and other financial 

liabilities)  

 

Provisions  

 

Deferred tax liabilities (net) 

 

Other non-current liabilities 

73,512.57 

 

 

 

 

 

3,573.51 

 

 

 

351.38 

 

- 

 

- 

68,771.20 

 

 

 

 

 

5,896.51 

 

 

 

354.31 

 

- 

 

1,324.28 

59,954.63  

 

 

 

 

 

11,758.17 

 

 

 

236.98 

 

- 

 

330.13 

Current Liabilities  

 

(including maturities of long-

term borrowings) 

 

Financial (borrowings, trade 

payables, and other financial 

liabilities)  

Provisions  

 

Current tax liabilities (net) 

 

Other current liabilities 

83,984.48 

 

 

 

 

3,801.35 

 

 

27.09 

 

- 

 

661.75 

94,401.13 

 

 

 

 

5,216.42 

 

 

29.21 

 

1,189.18 

 

254.75 

1,19,715.65 

 

 

 

 

9,861.42 

 

 

108.20 

 

- 

 

1,561.65 

Equity (equity and other equity) 72,287.25 74,161.37 60,041.84  

Total equity and liabilities 2,38,199.38 2,51,598.36 2,63,568.67 

Total revenue 

 

From operations 

 

Other income 

46,430.28 

 

45,989.72 

 

440.56 

51,040.71  

 

50,347.13  

 

693.58 

63,854.37 

 

62,601.59 

 

1,252.78 

Total Expenses 42,236.00 48,224.91  82,252.08 

Total comprehensive income 

 

Profit / loss 

 

Other comprehensive income 

2,965.28 

 

2,969.09 

 

-3.81 

1,879.99 

 

1,831.94 

 

48.05 

(14,119.53) 

 

(14,143.97) 

 

24.44  

Profit / loss after tax 2,969.09 1,831.94 (14,143.97) 
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Earnings per equity share: (a) 

basic; and (b) diluted 

 

Continuing operations 

 

Discontinued operations 

 

Total Continuing and 

discontinued operations 

 

7.09 

7.09 

 

7.09 

 

- 

 

7.09 

4.15 

4.15 

 

4.15 

 

- 

 

4.15 

(32.01) 

(32.01) 

 

(32.01) 

 

- 

 

(32.01) 

Net cash generated from 

operating activities 
-72,050.36 37,648.14 (1,180.73) 

Net cash used in /generated 

from investing activities 
-3,049.85 -1,594.47 1,048.87 

Net cash used in financing 

activities 
63,598.99 -12,317.15 (7,496.12) 

Cash and cash equivalents 5,049.52 28,786.04 21,158.06  

Balance as per statement of 

cash flows 
5,049.52 28,786.04 21,158.06  

Net worth 72,287.25 74,161.37 60,041.84 

Cash and Cash Equivalents 5,049.52 28,786.04 21,158.06  

Current Investments - - - 

Assets Under Management 2,12,688.51 1,93,869.25 1,91,592.90  

Off Balance Sheet Assets - - - 

Total Debts to Total assets 0.66 0.65 0.68 

Debt Service Coverage Ratios 0.20 0.22 0.23 

Interest Income 44,267.85 50,082.39  61,184.47  

Interest Expense 17,716.50 20,243.54   23,750.51  

Interest service coverage ratio 1.17 1.14 0.23 

Provisioning & Write-offs 11,948.23 17,768.52 41,471.20 

Bad debts to Account 

receivable ratio 
0.04 0.04 0.25 

Gross NPA (%) 2.18% 2.47% 3.90% 

Net NPA (%) 0.97% 0.90% 1.63% 

Tier I Capital Adequacy Ratio 

(%) 
33.81% 34.42% 

25.93% 

Tier II Capital Adequacy Ratio 

(%) 
2.38% 4.32% 

0.00% 

         

5.7 Debt: Equity Ratio of the Company: 

 

Before the Issue 2.66 

After the Issue 2.69 

As on June 30, 2022. 
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5.8 Details of any other contingent liabilities of the Issuer based on the last audited financial 

statements including amount and nature of liability: 

 

Description of the contingent liability and capital and other 

commitments 

As on 31st 

March,2022 

(INR in Lakhs) 

Credit enhancements provided by the company towards 

securitisation (including corporate guarantee, cash collateral and 

loan assets retained as Minimum retention Requirement (MRR) 

8,805.26 

Corporate guarantee in case of co-lending transactions 27,557.86  

Loan sanctioned not yet disbursed 2,862.32  

A S Software Services Private Limited (Omnifin Software) 

(Excludes 50% reversal of goods and service tax input credit) 
11.16 

 

5.9 A brief history of Issuer since its incorporation giving details of its following activities: 

 

(a) Details of Share Capital as on last quarter end, i.e., June 30 2022: 

 

Share Capital No. of shares Amount (in Rs.) 

Authorised Share Capital 5,07,27,600 50,72,76,000 

(a) Equity Shares 5,07,27,600 50,72,76,000 

(b) Preference shares - - 

Issued, Subscribed and Paid- up Share Capital 4,41,87,931 44,18,79,310 

(a) Equity Shares 4,41,87,931 44,18,79,310 

(b) Preference shares - - 

 

(b) Changes in its capital structure as on last quarter end i.e., June 30 2022 for the last three 

years: 

 

Date of Change (AGM/EGM) 
Authorised Capital (in 

Rs.) 

Particulars 

September 10, 2018 39,34,50,000/- Increase in the authorized share 

capital of the Company from Rs. 

29,75,00,000/- to Rs. 39,34,50,000/- 

in the extra-ordinary general meeting 

of the Company held on September 

10, 2018. 

August 7, 2019 44,54,75,000/- Increase in the authorized share 

capital of the Company from Rs. 

39,34,50,000/- to Rs. 44,54,75,000/- 

in the extra-ordinary general meeting 

of the Company held on August 7, 

2019. 

April 28, 2020 50,72,76,000 /- Increase in the authorized share 

capital of the Company from Rs. 

44,54,75,000/- to Rs. 50,72,76,000 /- 

in the extra-ordinary general meeting 

of the Company held on April 28, 

2020. 
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(c) Equity Share Capital History of the Company, for the last three years: 

       
Cumulative Paid Up Capital Remarks 

Date 

of 

Allot

ment 

No. of 

Equity 

Shares 

Face 

Value 

(in Rs) 

Issue 

Price 

(in Rs) 

Considera

tion 

(Cash, 

other than 

cash etc.) 

Nature 

of 

Allotm

ent 

No. of 

Equity 

Shares 

Equity 

Share 

Capital 

(Rs in 

million) 

Equity 

Share 

Premiu

m (Rs) 

Septe

mber 

24, 

2018 

14,76,1

01 

10 338.73 Other than 

cash 

Conver

sion of 

loan 

3,08,67,3

60 

30,86,73,

600/- 

201,11,

66,748.

73/- 

- 

 

Septe

mber 

24, 

2018 

81,18,5

60 

10 338.73 Cash Right 

Issue 

3,89,85,9

20 

38,98,59,

200/- 

467,99,

80,977.

53/- 

- 

Septe

mber 

11, 

2019 

52,02,0

11 

10 403.69 Cash Right 

Issue 

4,41,87,9

31 

44,18,79,

310/- 

672,79,

60,688.

12/- 

- 

 

5.10 Details of any Acquisition or Amalgamation with any entity in the last 1 (one) year:  

 

There has been no Acquisition or amalgamation in last one year. 

 

Type of Event  Date of 

Announcement  

Date of Completion Details 

Nil Nil Nil Nil 

 

5.11 Details of any Reorganization or Reconstruction in the last 1 (one) year:  

 

 

Type of Event  Date of 

Announcement  

Date of Completion Details 

Nil Nil Nil Nil 

 

5.12 Details of the shareholding of the Company as on the latest quarter end, i.e., June 30 2022. 

 

(a) Shareholding pattern of the Company as on last quarter end, i.e. June 30 2022.as per 

the format specified under the listing regulations: 
 



 

 Category 
and name 
of the 
sharehold
er s 

Entity 
type  
i.e. 
 

promot

er         OR 

promote
r group 
entity 
(except 
promot
er) 

PAN No. 
of 
share
holde
rs 

No. of 
fully paid- 
up equity 
shares held 

Partly 
paid-
up 
equit
y 
share
d 
held 

No. of shares 
underlying  
Depository 
Receipts 

Total 
no. of 
shares 
held 

Share 
holding  % 
calculated 
as per 
SCRR, 
1957 

Numbe
r of 
voting 
rights 
held in 
each 
class of 
securiti
es 

No. of 
shares 
underlyi
ng 
outstand
ing 
converti
ble 
securitie
s (as a 
percenta
ge 

of diluted 
share 

capital 

Shareholding 
as a % 
assuming full 
conversion of 
convertible  
securities (as 
a percentage  
of diluted 
share 

capital) 

No. of 
locked in 
shares 

No. of 
shares 
pledged 
or 
otherwis
e 
encumb
ered 

No. of 
equity 
shares 
held in 
demate
rialized 
form 

No. of 
voting 
rights 

T
o
t
a
l 
a
s 
a 
% 
o
f 
T
o
t
a
l 
v
o
t
i
n
g 
r
i
g
h
t
s 

  

N 
o. 

As a 

% 
of 
total  
shares 
held 

No. As a 

% 

of 

tota

l 

shar

es 

held 

Equity 
shares 

Total 

1) Indian                   
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(a) Individual
s/ Hindu 
undivided 
Family 

- - - - - - - - - - - - - - - - - - 

 Nam

e 

                  

(b) Central 
Governm
ent / State 
Governm
ent(s) 

- - - - - - - - - - - - - - - - - - 

 Nam

e 

                  

(c) Financial 
Institution
s/ 
Banks 

- - - - - - - - - - - - - - - - - - 

 Nam

e 

                  

(d Any 

Other 

(Holdin

g 

Compan
y along 

with its 

six 

Nomine

e 

sharehol
ders 

holding 

1 share 

each) 

                   

 Lending

kart 

Technol
ogies 

Private 

Limited 

Promoter AACC
L7816J 

7 4,41,87,931 - - 4,41,87,
931 

100% 4,41,87,93
1 

4,41,8
7,931 

1
0
0
% 

- 100% 

 

 
 

 

- - - - 4,41,8
7,925 

 Sub-

Total 

(A)(1) 

  7 4,41,87,931 - - 4,41,87,
931 

100% 4,41,87,93
1 

4,41,8
7,931 

1
0
0

- 100% - - - - 4,41,8
7,925 
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% 

                    

2) Foreign                   

(a) Individual
s (Non- 
Resident 
Individual
s/ Foreign 

individua

ls) 

- - - - - - - - - - - - - - - - - - 

 Name                   

(b) Govern
ment  

- - - - - - - - - - - - - - - - - - 

 Name                   

(c) Institutio

ns 

- - - - - - - - - - - - - - - - - - 

 Name                   

(d) Foreig
n 
Portfol
io 

Investors 

- - - - - - - - - - - - - - - - - - 

 Name                   

(e) Any 
Other 
(specif
y) 

- - - - - - - - - - - - - - - - - - 

 Name                    

                    

 Sub-
total 
(A)(2) 

- - 7 4,41,87,931 - - 4,41,87,
931 

100% 4,41,87,93
1 

4,41,8
7,931 

1
0
0
% 

- 100% - - - - 4,41,8
7,925 



 

 
Notes: Details of shares pledged or encumbered by the promoters (if any): Not applicable 

 

(b) List of top 10 holders of equity shares of the Company as on the latest quarter end, i.e. June 30 2022: 

 

 

5.13 Following details regarding the directors of the Company*: 

 

(a) Details of the current directors of the Company: 

 

 This table sets out the details regarding the Company’s Board of Directors as on date of the  

Placement Memorandum: 

 
Sr. 
No. 

Name of the 
Directors 

 

Designation Date of 
Birth/ 
Age 

Address DIN Director 
of the 
company 
since 

Details of other 
directorship 

Whethe
r willful 
default
er 
(yes/no) 

1 Harshvardhan 

Raichand Lunia 

Managing 

Director 

May 10, 
1981/ 41 

A/93 - May 

Fair, Opp. 

Ashwamegh - 

1, Opp. IOC 

Petrol Pump, 

132 Ft Ring 

Road, 

Vejalpur, 

Ahmedabad – 

380051. 

01189
114 

May 13, 
2015 

− Lendingkart 

Technologies 

Private Limited 

− Digital Lenders 

Association of 

India 

− Lendingkart 

Account 

Aggregator Private 
Limited 

No 

2 Raichand 

Sardarmal Lunia 

Director August 3, 
1947/ 74 

A/93 - May 

Fair, Opp. 

Ashwameg h 

- 1, Opp. IOC 

Petrol Pump, 

132 Ft Ring 

Road, 

Vejalpur, 

Ahmedabad – 

380051. 

01188
845 

May 13, 
2015 

− Lendingkart 

Technologies 

Private Limited 

− Lendingkart 

Account 

Aggregator 
Private Limited 

No 

3 Anindo 
Mukherjee 

Director October 
13, 1967/ 
54 

70, Grange 
Road #04- 
01 Singapore – 
249 574. 

00019
375 

September 
5, 2018 

− Fullerton India 

Credit Company 

Limited 

− Lendingkart 

Technologies 

Private Limited 

No 

Sr. 

No. 

Name of the Shareholder / 

Particulars 

Class Total Number of 

equity shares 

Total 

Shareholding as 

(%) of total 

number of equity 

shares. 

Number of shares 

held in Demat Form 

 

1 

Lendingkart 

Technologies 

Private Limited 

(and its 6 nominees) 

Equity 4,41,87,931 100% 4,41,87,925 

 Total Equity 

Shares 

 4,41,87,931  4,41,87,925 
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4 Pankaj Makkar Director June 9, 
1980/ 41 

D-801, 
Pearl 

Gateway 

Towers, 

Sector-44, 

Gautam 

Budh 

Nagar, 

Noida – 
201 301. 

03442
209 

September 
5, 2018 

− I-nurture Education 

Solutions Private 

Limited 

− Bigfoot Retail 

Solutions Private 

Limited 

− Lendingkart 

Technologies 

Private Limited 

− Bertelsmann 

Corporate 

Services India 

Private 
Limited 

No 

5 Anand Pande Director April 19, 
1965/ 57 

04-01 Block 
20 A, 20 Ewe 
Boon Road 
Singapore 
259344 

08233
960 

October 3, 
2018 

Lendingkart 
Technologies 
Private Limited 

No 

6 Vikram Godse Director February 
27, 1973/ 
49 

132 Shaan 

Apartments, 

Kashinath 

Dhuru 

Marg, Dadar 

(West), Near 

Kirti 

College, 

Mumbai – 

400 028. 

00230
548 

October 3, 
2018 

− Chetak Farms & 

Agro Activities 

Private Limited 

− Emiza Supply 

Chain Services 

Private Limited 

− Lendingkart 

Technologies 

Private Limited 

− Nehat Tech 

Solutions Private 

Limited 

− Mynd Solutions 

Private Limited 

− Leap India Private 

Limited 

− Clover Ventures 

Private Limited 

− Assurekit 

Technologies and 

Services Private 

Limited 
- Agnikul Cosmos 
Private Limited 

No 

7 Hong Ping Yeo Director June 9, 

1970/ 51 

6 Cuscaden 
Walk # 16- 
02 
Singapore- 
249691. 

08401

270 

April 21, 

2019 
− Lendingkart 

Technologies 

Private Limited 

− Fullerton India 

Credit Company 

Limited 

No 
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8 Venkateswara 

Rao Thallapaka 

Independent 

Director 

July 1, 

1952/ 69 

Flat No. 402, 

Block A, 

Mahaveer 

Sanctum 

Apts 
7th Cross, 
L.B Shastry 

Nagar, 

Off HAL 

Airport Road, 

Bengaluru - 
560017. 

05273

533 

November 

13, 2019 
− Natco Pharma 

Limited 

− Ladderup Finance 

Limited 

− Sanvira Industries 

Limited 
− STCI Primary 

Dealer Limited 
− BGSE 

Financials Limited 
− Easy Home Finance 

Limited 
− PNB MetLife India 

Insurance Company 
Limited 

− Canara Bank 
Securities Limited 

− Mitcon Credentia 
Trusteeship 
Services Limited 

 

No 

9 Uma 

Subramaniam 

Independent 

Director 

Novembe

r 18, 

1955/ 66 

105, 

Bhaggyam 

Sadhana, 

Dargah 

Road, Zamin 

Pallavaram, 

Chennai 600 

043 

07434

953 

March 27, 

2021 

STCI Finance 

Limited 

No 

 

*Company to disclose name of the current directors who are appearing in the RBI defaulter list and/or 

ECGC default list, if any: Nil 

 

(b) Details of change in directors since last three years: 

 

Name Designation DIN Date of 

Appointment, 

Date of 

Cessation,  

  If applicable  

 

Date of 

Resignati

on, if 

applicabl

e 

Remarks 

Mr. Mukul 

Sachan 

Whole time 

Director 

07237991 January 27, 

2016 

- May 31, 

2019 

- 

Ms. Divya Jain Independent 

Director 

07864477 June 30, 2017 June 28, 2019 - - 

Mr. Gaurav 

Mittal 

Additional 

Director 

01037873 June 29, 2018 - - - 

Mr. Gaurav 

Mittal 

Independent 

Director 

01037873 September 29, 

2018 

- - Change in 

designation 

on September 

29, 2018 

Mr. Gaurav 

Mittal 

Independent 

Director 

01037873 - June 27, 2021 - Cessation. 

Mr. 

Harshvardhan 

Raichand 

Lunia 

Managing 

Director 

01189114 July 1, 2019 - - Change in 

designation 
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Mr. Anindo 

Mukherjee 

Director 00019375 September 5, 

2018 

- - - 

Ms. Jennifer Li 

You Fan 

Director 08081062 September 5, 

2018 

- Decembe

r 7, 2018 

- 

Mr. Kiranbir 

Nag 

Director 07660247 September 5, 

2018 

- July 6, 

2020 

- 

Mr. Pankaj 

Makkar 

Director 03442209 September 5, 

2018 

- - - 

Mr. Anand 

Pande 

Additional 

Director 

08233960 October 3, 

2018 

- - - 

Mr. Anand 

Pande 

Director 08233960 December 11, 

2018 

- - Change in 

designation 

Mr. Vikram 

Godse 

Additional 

Director 

00230548 October 3, 

2018 

- - - 

Mr. Vikram 

Godse 

Director 00230548 December 11, 

2018 

- - Change in 

designation 

Mr. Hong Ping 

Yeo 

Additional 

Director 

08401270 April 21, 2019 - - - 

Mr. Hong Ping 

Yeo 

Director 08401270 April 30, 2019 - - Change in 

designation 

Mr. 

Venkateswara 

Rao 

Thallapaka 

Additional 

Director 

05273533 November 13, 

2019 

- - - 

Mr. 

Venkateswara 

Rao 

Thallapaka 

Director 05273533 September 30, 

2020 

- - Change in 

designation 

Ms. Uma 

Subramaniam 

Additional 

Director 

07434953 March 27, 

2021 

- - - 

Ms. Uma 

Subramaniam 

Director 07434953 September 30, 

2021 

- - Change in 

designation 

 

5.14 Following details regarding the auditors of the Company: 

 

(a) Details of the auditor of the Company: 

 

Name of the 

Auditor 

Address Auditor since Remark 

M/s. Batliboi & 

Purohit, 

Chartered 

Accountants 

National Insurance Building, 

2nd Floor, 204, Dr. D.N. Road, 

Fort, Mumbai – 400 001 

December 11, 

2021 

Appointed on the 

Extra-Ordinary 

General Meeting 

held on  December 

11, 2021 till the 

conclusion of 25th 

Annual General 

Meeting. 
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(b) Details of change in auditors since last three years:  

 

Name of the 

Auditor 

Address Date of 

Appointment 

Date of 

cessation, if 

applicable 

Date of 

resignation, 

if applicable 

Remarks  

M/s S.R. 

Batliboi & 

Co. LLP 

12th  Floor, 

The Ruby, 

29, 

Senapati 

Bapat 

Marg, 

Dadar 

(West), 

Mumbai- 

400028 

September 29, 

2015 

N.A. N.A. Reappointed on 

23rd Annual 

general meeting 

held on 

September 30, 

2020 till the 

conclusion of 28th 

Annual General 

Meeting. 

M/s S.R. 

Batliboi & 

Co. LLP 

12th  Floor, 

The Ruby, 

29, 

Senapati 

Bapat 

Marg, 

Dadar 

(West), 

Mumbai- 

400028 

N.A. N.A. November 13, 

2021 

Tendered 

resignation vide 

letter dated 

November 1, 

2021, effective 

from November 

13, 2021 

 

M/s. Batliboi 

& Purohit, 

Chartered 

Accountants 

National 

Insurance 

Building, 

2nd Floor, 

204, Dr. 

D.N. Road, 

Fort, 

Mumbai – 

400 001 

December 11, 

2021 

N.A. N.A. Appointed on the 

Extra-Ordinary 

General Meeting 

held on  

December 11, 

2021 till the 

conclusion of 25th 

Annual General 

Meeting. 
 

5.15 Details of the following liabilities of the Company, as at the latest quarter end i.e. June 30, 

2022 or if available at a later date: 

 

(a) Details of Outstanding Secured Loan Facilities: 

 

Name of Lender Type of 

Facility  

Amount 

Sanctioned 

Principal Amount 

Outstanding 

Repayment Date / 

Schedule  

Security 

Aav Sarl (Luxembourg) & 

Masala Investments Sarl 

(Luxembourg) 

Non 

Convertible 

Debentures 

       

51,47,50,000.00  

            

51,47,50,000.00  

Principal in 3 

installments 

Receivables 

Aditya Birla Finance Limited CC/WCDL        

15,00,00,000.00  

            

15,00,00,000.00  

Bullet Receivables 

Bandhan Bank Limited Term Loan        

50,00,00,000.00  

            

26,66,66,662.00  

6 M Moratorium 

Period, Monthly 

Receivables 

Bandhan Bank Limited Term Loan        

25,00,00,000.00  

            

22,61,90,400.00  

Monthly payment with 

6 month moratorium 

Receivables 

Blueorchard Microfinance 

Fund 

Non 

Convertible 

Debentures 

       

44,00,00,000.00  

            

44,00,00,000.00  

half yearly payment of 

interest & principle 

Receivables 
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Capri Global Capital Limited Term Loan        

10,00,00,000.00  

               

6,24,99,999.00  

Quarterly (8 equal 

Quarterly Instalments) 

Receivables 

Cholamandalam Investment 

And Finance Company Ltd 

Term Loan        

15,00,00,000.00  

               

9,38,68,728.00  

Payment of 12 

monthly emi 

Receivables 

CSB Bank Limited Non 

Convertible 

Debentures 

       

10,00,00,000.00  

            

10,00,00,000.00  

Bullet Principal & 

Interest Annually 

Receivables 

Eclear Leasing And Finance 

Private Limited 

Term Loan        

20,00,00,000.00  

               

7,44,97,806.00  

Equal EMI for 18 

months 

Receivables 

Eclear Leasing and Finance 

Private Limited-03 

Term Loan        

10,00,00,000.00  

               

8,99,95,063.00  

Monthly Principal & 

Interest 

Receivables 

ESAF Small Finance Bank 

Limited 

Term Loan        

25,00,00,000.00  

            

14,99,98,000.00  

Monthly Receivables 

Federal Bank Limited Term Loan        

40,00,00,000.00  

               

7,49,83,141.00  

Equal Half yearly 

principal payment, 

Monthly Interest 

Receivables 

HSBC Bank Term Loan        

75,00,00,000.00  

            

75,00,00,000.00  

 3 Months Morat and 

15 equal installments  

Receivables 

Idfc First Bank Limited Term Loan        

25,00,00,000.00  

            

12,49,99,996.00  

36 M Moratorium 

Period, Monthly 

Receivables 

Idfc First Bank Limited Term Loan        

90,00,00,000.00  

            

20,00,00,000.00  

12 M Moratorium 

Period, Monthly 

Receivables 

Idfc First Bank Limited Term Loan 1,00,00,00,000             

38,88,88,885.00  

12 M Moratorium 

Period, Monthly 

Receivables 

Idfc First Bank Limited CC/WCDL 15,00,00,000             

12,30,57,914.00  

Interest Annually, 

Principal Bullet 

Receivables 

Northern Arc Capital Limited Non 

Convertible 

Debentures 

20,00,00,000.00              

20,00,00,000.00  

Bullet Receivables 

Northern Arc Capital Limited Non 

Convertible 

Debentures 

20,00,00,000.00              

20,00,00,000.00  

Bullet Receivables 

Incred Capital Inclusion 

Advisory Serv. Pvt Ltd 

Non 

Convertible 

Debentures 

15,00,00,000.00              

15,00,00,026.00  

Principal Bullet 

Repayment, Interest 

Monthly 

Receivables 

Incred Capital Inclusion 

Advisory Serv. Pvt Ltd 

Non 

Convertible 

Debentures 

30,00,00,000.00              

30,00,00,000.00  

Bullet Receivables 

Incred Capital Inclusion 

Advisory Serv. Pvt Ltd 

Non 

Convertible 

Debentures 

15,00,00,000.00              

15,00,00,000.00  

Bullet Principal & 

Interest 

Receivables 

Incred Capital Inclusion 

Advisory Serv. Pvt Ltd 

Non 

Convertible 

Debentures 

15,00,00,000.00              

15,00,00,000.00  

Bullet Principal & 

Interest 

Receivables 

Incred Financial Services 

Limited 

Term Loan  13,00,00,000.00                 

7,80,00,000.00  

Repayable in 5 equal 

Quarterlyinstalments 

Receivables 

Jana Small Finance Bank Term Loan 50,00,00,000.00              

15,90,95,833.00  

Monthly Principal & 

Interest 

Receivables 

JM Financial Products 

Limited 

Term Loan  40,00,00,000.00              

40,00,00,000.00  

Monthly EMI payment Receivables 

Kisetsu Saison Finance 

(India) Private Limited 

Term Loan  20,00,00,000.00                 

5,00,00,000.00  

Interest Monthly, 

Principal Quarterly 

Receivables 

Kisetsu Saison Finance 

(India) Private Limited 

Term Loan 20,00,00,000.00              

10,00,00,000.00  

Interest Monthly, 

Principal Quarterly 

Receivables 

Maanaveeya Development & 

Finance Pvt Ltd 

Term Loan 20,00,00,000.00                 

4,85,00,000.00  

3 M Moratorium 

Period, Monthly 

Receivables 

Maanaveeya Development & 

Finance Pvt Ltd 

Term Loan 20,00,00,000                

5,00,00,000.00  

Interest Monthly, 

Principal Quarterly 

Receivables 
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Nabkisan Finance Limited Term Loan 22,00,00,000                

3,62,88,674.00  

Quarterly Receivables 

Nabkisan Finance Limited Term Loan 15,00,00,000                 

6,24,99,997.00  

Interest Monthly, 

Principal Quarterly 

Receivables 

Nabsamruddhi Finance 

Limited 

Term Loan 15,00,00,000                 

8,15,20,760.00  

Monthly Principal & 

Interest 

Receivables 

Nederlandse Financierings-

Maatschappij Voor Ontwik 

Kelingslanden N.V. 

Non 

Convertible 

Debentures 

 1,08,00,00,000           

1,08,00,00,000.00  

25% of the Issue Size 

after 3 years,25% of 

the Issue Size after 3 

and a halfyears and, 

50% of the Issue Size 

after 4 years 

Receivables 

Northern Arc Capital Limited Term Loan 30,00,00,000.00                 

4,38,99,370.00  

Monthly Receivables 

Northern Arc Capital Limited Term Loan 25,00,00,000.00                 

2,28,26,456.00  

Monthly Receivables 

Northern Arc Capital Limited Non 

Convertible 

Debentures 

70,00,00,000.00              

40,00,00,001.00  

Quarterly interest and 

principle 

Receivables 

Northern Arc Capital Limited Term Loan        

22,00,00,000.00  

            

14,92,41,565.00  

3 Months Moratorium 

and rest payable in 12 

EMI 

Receivables 

Piramal Capital & Housing 

Finance Limited 

Term Loan        

30,00,00,000.00  

            

27,14,28,572.00  

Monthly interest, 

equal monthly 

principle payment 

Receivables 

Rbl Bank Limited CC/WCDL        

18,00,00,000.00  

                                        

-    

Monthly Interest, 

bullet principle in 4 

months 

Receivables 

Small Industries 

Development Bank Of India 

Term Loan        

75,00,00,000.00  

            

15,00,00,000.00  

Principle morat 2 

months, monthly int 

payment 

Receivables 

South Indian Bank Term Loan        

10,00,00,000.00  

               

8,33,32,000.00  

Monthly Interest, 

Monthly Principal 

Repayment 

Receivables 

South Indian Bank CC/WCDL          

5,00,00,000.00  

               

5,00,00,000.00  

Monthly Interest, 

bullet principle in 6 

months 

Receivables 

State Bank Of India CC/WCDL        

50,00,00,000.00  

               

7,55,67,184.00  

Monthly Receivables 

State Bank Of India CC/WCDL          

2,50,00,000.00  

                                        

-    

Monthly Receivables 

State Bank Of India Non 

Convertible 

Debentures 

       

40,00,00,000.00  

            

40,00,00,000.00  

Bullet Principal & 

Interest Quarterly 

Receivables 

State Bank Of India CC/WCDL        

25,00,00,000.00  

            

22,75,72,623.00  

CC Facility, Monthly 

Interest 

Receivables 

Sundaram Finance Limited Term Loan        

15,00,00,000.00  

               

6,04,88,843.00  

Monthly Principal & 

Interest 

Receivables 

Suryoday Small Finance 

Bank Ltd 

Term Loan        

15,00,00,000.00  

               

6,46,36,328.00  

Monthly payment with 

3 month moratorium 

Receivables 

The Tamilnadu Industrial 

Investment Corporation 

Term Loan        

10,00,00,000.00  

               

7,30,00,000.00  

Monthly payment with 

3 month moratorium 

Receivables 

Tipsons Consultancy 

Services Pvt Ltd 

Non 

Convertible 

Debentures 

       

30,00,00,000.00  

            

29,99,99,984.00  

Coupon payment 

quarterly, Principle 

payment bullet 

Receivables 

Venus India Asset-Finance 

Pvt. Ltd. 

Term Loan        

15,00,00,000.00  

            

13,75,00,000.00  

3 Months Moratorium, 

24 Equal principle 

installment & Monthly 

Interest 

Receivables 
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Vivriti Asset Management 

Fund 

Non 

Convertible 

Debentures 

       

30,00,00,000.00  

            

30,00,00,000.00  

Quarterly interest 

payment (monthly 

compounding), 3 

equal yearly principle 

on 31st dec. 

Receivables 

Vivriti Asset Management & 

Its Investors 

Non 

Convertible 

Debentures 

       

20,00,00,000.00  

            

20,00,00,000.00  

Bullet principle & 

interest payment 

(Monthly 

compounding) 

Receivables 

Vivriti Capital Private 

Limited 

Term Loan        

15,00,00,000.00  

               

4,34,78,495.00  

Monthly Receivables 

Cred Avenue & Its Investors Non 

Convertible 

Debentures 

       

40,00,00,000.00  

            

40,00,00,000.00  

Bullet Principal & 

Interest 

Receivables 

Cred Avenue & Its Investors Non 

Convertible 

Debentures 

       

25,00,00,000.00  

            

25,00,00,000.00  

Bullet payment of 

interest & principle on 

call date or maturity 

Receivables 

Vivriti Capital Private 

Limited 

Term Loan        

22,00,00,000.00  

            

19,24,99,999.00  

24 Equal principle 

installment & Monthly 

Interest 

Receivables 

Triodos Investment 

Management 

Non 

Convertible 

Debentures 

       

50,00,00,000.00  

            

50,00,00,000.00  

12 Half yearly interest 

payment, bullet 

principle payment 

Receivables 

GMO-Z.Com Payment 

Gateway India Credit Fund 1 

Non 

Convertible 

Debentures 

       

25,00,00,000.00  

            

24,30,55,556.00  

 Equal Monthly 

principle payment & 

interest payment  

Receivables 

Total    

17,92,97,50,000.00  

      

11,76,48,28,860.00  

    

 

(b) Details of Outstanding Unsecured Loan Facilities: 

 

Name of 

Lender 

Type of 

Facility  

Amount 

Sanctioned 

Principal 

Amount 

Outstanding 

Repayment Date / 

Schedule  

IDFC First 

Bank Limited 

Term Loan        

10,00,00,000.00  

            

10,00,00,000.00  

Bullet 

IDFC First 

Bank Limited 

Term Loan        

15,00,00,000.00  

            

14,99,99,999.00  

Bullet 

Bandhan 

Bank Limited 

OD          

1,00,00,000.00  

                             

-    

Principal Payable on 

demand, Interest 

monthly 

HSBC Bank  OD          

1,00,00,000.00  

                             

-    

Principal Payable on 

demand, Interest 

monthly 

    27,00,00,000 24,99,99,999   

        

(c)   Details of Outstanding Non-Convertible Securities: 

 
Series of Non-

Convertible 

Securities  

Tenor / 

Period 

of 

Maturit

y 

Coupo

n 

Amount (in 

INR)  

Date of 

allotment 

Redemptio

n Date / 

Schedule 

Credit 

Rating 

Secured / 

Unsecured 

Security 

AAAV SARL & 

MASALA 

INVESTMENTS 

61 13.94% 51,47,50,000 28/11/201

9 

28/11/2024 NA Secured Receivabl

es 
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SARL 

(Symbiotics) 

Blueorchard 

Microfinance Fund 

61 12.15% 44,00,00,000 20/12/202

1 

18/12/2026 A- Secured Receivabl

es 

Cred Avenue & Its 

Investors 

18 11.00% 40,00,00,000 30/06/202

1 

30/12/2022 AA-(CE) Secured Receivabl

es 

Cred Avenue & Its 

Investors 

18 11.00% 25,00,00,000 09/08/202

1 

09/02/2023 AA-(CE) Secured Receivabl

es 

CSB BANK 

LIMITED 

36 13.50% 10,00,00,000 02/06/202

0 

02/06/2023 BBB+/Stab

le 

Secured Receivabl

es 

INCRED 

CAPITAL 

INCLUSION 

ADVISORY 

SERV. PVT LTD 

21 11.50% 15,00,00,026 04/11/202

0 

04/08/2022 BBB+/Stab

le 

Secured Receivabl

es 

INCRED 

CAPITAL 

INCLUSION 

ADVISORY 

SERV. PVT LTD 

21 12.00% 30,00,00,000 04/03/202

1 

02/12/2022 IND PP- 

MLD 

BBB+ 

Secured Receivabl

es 

INCRED 

CAPITAL 

INCLUSION 

ADVISORY 

SERV. PVT LTD 

21 12.00% 15,00,00,000 04/06/202

1 

04/03/2023 IND PP-

MLD 

BBB+emr 

/Positive 

Secured Receivabl

es 

INCRED 

CAPITAL 

INCLUSION 

ADVISORY 

SERV. PVT LTD 

21 12.00% 15,00,00,000 08/07/202

1 

08/04/2023 BBB+/Stab

le 

Secured Receivabl

es 

Nederlandse 

Financierings-

Maatschappij voor 

'Ontwikkelingsland

en N.V. (FMO) 

48 13.05% 1,08,00,00,0

00 

24/03/202

1 

24/03/2025 Na Secured Receivabl

es 

Northern Arc 

Capital Limited 

45 15.60% 20,00,00,000 11/03/202

0 

13/11/2023 CRISIL 

PPMLD 

BBB+ r 

/Positive 

Secured Receivabl

es 

Northern Arc 

Capital Limited 

51 13.75% 20,00,00,000 28/01/201

9 

31/03/2023 BBB+/Stab

le 

Secured Receivabl

es 

Northern Arc 

Capital Limited 

18 11.00% 40,00,00,001 16/07/202

1 

16/01/2023 A- Secured Receivabl

es 

STATE BANK OF 

INDIA 

34 12.80% 40,00,00,000 06/07/202

0 

21/04/2023 BBB+/Stab

le 

Secured Receivabl

es 

Tipsons Consultanc

y Services Pvt. 

LTD. & its 

Investor 

26 11.25% 29,99,99,984 06/09/202

1 

06/11/2023 AA-(CE) Secured Receivabl

es 

Vivriti Asset 

Management & Its 

Investors 

38 13.50% 20,00,00,000 29/03/202

2 

31/05/2025 PP-MLD-

IND-BBB+ 

Secured Receivabl

es 

Vivriti Asset 

Management Fund 

33 12.75% 30,00,00,000 25/03/202

2 

31/12/2024 A- Secured Receivabl

es 

GMO-Z.Com 

Payment Gateway 

India Credit Fund 1 

35 11.50% 24,30,55,556 04/05/202

2 

03/05/2024  Unrated Secured Receivabl

es 
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Triodos Investment 

Management 

72 12.38% 50,00,00,000 29/06/202

2 

29/06/2028  IVR A-

/Stable 

Outlook 

Secured Receivabl

es 

Total     6,27,78,05,5

67 

          

 

(d) List of top 10 holders of non-convertible securities in terms of value (in cumulative basis) 

 

Sr. No. Name of holders of non-convertible 

securities 

Amount  Percentage (%) of 

total non-convertible 

securities outstanding 

1 NEDERLANDSE FINANCIERINGS-

MAATSCHAPPIJ VOOR ONTWIK 

1,08,00,00,000.00  17.20% 

2 STATE BANK OF INDIA  40,00,00,000.00  6.37% 

3 TRIODOS SICAV II - TRIODOS 

MICROFINANCE FUND 

35,00,00,000.00  5.58% 

4 VIVRITI SHORT TERM BOND FUND 30,00,00,000.00  4.78% 

5 AAV S.A.R.L  25,73,75,000.00  4.10% 

6 MASALA INVESTMENTS S.A.R.L.  25,73,75,000.00  4.10% 

7 GMO-Z.COM PAYMENT GATEWAY 

INDIA CREDIT FUND 

 24,30,55,556.00  3.87% 

8 COVID-19 EMERGING AND 

FRONTIER MARKETS MSME 

SUPPORT FUND SCSP SICAV-RAIF - 

GLOBAL INVEST 

22,00,00,000.00  3.50% 

9 BLUEORCHARD MICROFINANCE 

FUND 

22,00,00,000.00  3.50% 

10 NORTHERN ARC INCOME BUILDER 

FUND (SERIES II) 

20,00,00,000.00  3.19% 

 

(e) Details of outstanding Commercial Paper as at the end of the last quarter in the following 

format: 

 

Sr. No. ISIN of Commercial Paper Maturity Date Amount outstanding 

1 INE090W14119 15/09/2022 16,61,67,591 

 

(f) Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally 

Convertible Debentures / Preference Shares):  

 

Name of Party (in 

case of facility) / 

Name of 

Instrument 

Type of 

facility / 

Instrumen

t  

Amount 

sanction

ed / 

issued  

Principal 

Amount 

outstanding  

Date of 

Repayme

nt / 

Schedule  

Credi

t 

Ratin

g  

Secure

d / 

Unsecu

red  

Secu

rity  

Nil Nil Nil Nil Nil Nil Nil Nil 

 

5.16 Details of any outstanding borrowing taken / debt securities issued for consideration other 

than cash. This information shall be disclosed whether such borrowing / debt securities 

have been taken / issued: (i) in whole or part, (ii) at a premium or discount, or (iii) in 

pursuance of an option or not 



 

47 

 

 

Nil 

 

5.17 Where the Issuer is a non-banking finance company or housing finance company, the 

following disclosures on Asset Liability Management (ALM) shall be provided for the 

latest audited financials: 

 

A. Details with regard to lending done out of the issue proceeds of earlier issuances of debt securities  

(whether public issue or private placement) by NBFC including details regarding the following 

(a) Lending Policy: Should contain overview of origination, risk management, monitoring and 

collections:  

 

Customer Origination and application: 

 The Company uses mobile and web technology platform to originate borrowers. Borrowers register and fill in 

an application capturing details about his business and furnish two documents – bank statements and VAT/GST 

returns for past period. The Company leverages IT infrastructure to pull data points from the application form 

and various other check points like Credit bureau reports, Social media platforms, Industry data bases and other 

partners. 

 

 The Company uses machine learning algorithm to appraise the credit worthiness of the borrower. Data 

integrated from the borrower’s application and third-party sources is checked for quality and collated in a 

proprietary credit analysis template. This template forms the base to assess the credit worthiness of borrowers, 

capturing over 5,000 variables to do a rounded assessment of a borrower’s credit worthiness. 

 

 Risk Management 

 In measuring risk of lending to a borrower, the Company aims to assess – his Intention to repay and his ability 

to repay. This is further classified into the 3 primary reasons for defaults. 

 

  Fraud: In a fraudulent event, the borrower had no intention to repay the loan from the time of the application. 

This could also include cases of forgery of documents, wrongful details in the application form etc. 

 

Lifecycle risk: This risk can be attributed to a major event in the life of the borrower which may negatively 

impact his ability to repay e.g. death of a family member, contracting a deadly disease, etc. 

 

Business cycle risk: This risk encompasses the general risk of running a business. Risks like economic 

downturns, inability to sell procured stock etc. are covered under business cycle risk. 

 

Given the fact that Company provides unsecured loans, the product offering is designed to minimize potential 

default. The in-built features of the product mitigate the default risk due to: 

 

• Amount: Small ticket size of loans gives very little incentive to the borrower to default on the loan, 

reducing the probability of default. Bank statement or transaction data, past repayment history and a host of 

other social and business parameters help to evaluate the credit or character of the client. 

 

• Tenor: The longer the loan tenor, the higher is the probability of occurrence of a business cycle or life 

cycle event which may negatively impact the borrower’s repayment capacity. Offering of short duration loans 

helps the Company to hedge this risk. 

 

• Automated Credit Analysis: Capacity or ability to repay is assessed from the borrower’s cash flows 

and transaction data. All the financial ratios or other metrics that conventional banks use from income 

perspective, the company use that from turnover or revenue perspective. 

 Monitoring and Collections: 

 

 Collections – Physical coverage 
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 The Company has adequately appointed collection executives at requisite locations. The Company has 

empaneled reputed collection agencies. The current remote collection measures have been successful. 

 

 Strong Collections Processes 

 Borrowers are sent reminders via email, SMS and are sent calls prior to the due EMI date. On the date of EMI 

payment, they are informed via call before the NACH / ECS process is initiated or his/her PDCs are presented 

for payment. If the borrowers fail to keep sufficient balance in their accounts for the EMI repayment the 

collections team reaches out to them via calls on the 1st, 2nd and 3rd day of default. This is followed up with 

a visit by the field team for all cases whose delay day for more than 3 days to collect the due & late payment 

amount. 

 

 When default days’ cross over 30, soft legal notices are sent to the borrowers. Hard legal notices are furnished 

for defaults over 61 days. Defaulters over 91 days receive a Loan Recall Notice and for cases over 105 default 

days, the Company processes for legal recovery through legal remedies like Sec 138 / Civil Suit / DRT etc. 

 

 Furthermore, the Company prefers arbitration method to incorporated arbitration clause in the agreement to 

appoint a sole arbitrator for the default cases where the delay past dues crosses more than 61 or 91 days taking 

individual strength.  
 

(b) Classification of Loans given to associate or entities related to Board, Senior management, promoters, 

etc.:  

 

None 

 

(c) Classification of loans according to type of loans, denomination of loan outstanding by loan to value, 

sectors, denomination of loans outstanding by ticket size, geographical classification of borrowers, 

maturity profile etc.: 

 

 Please refer to paragraph (J) below of this table below. 

 

(d) Aggregated exposure to the top 20 borrowers with respect to the concentration of advances, 

exposures to be disclosed in the manner as prescribed by RBI in its stipulations on Corporate 

Governance for NBFCs or HFCs, from time to time; 

 

Particulars 31 March 2022 

(Rs. In lakhs) 

Total Advances to twenty 

largest borrowers  

818.28 

Percentage of Advances to 

twenty largest borrowers to 

Total Advances of the 

applicable NBFC  

0.41% 

  

(e) Details of loans, overdue and classified as non-performing assets (NPA) in accordance with RBI 

stipulations: 

 

Please refer to paragraph (K) of this table below  

 

B. Details of borrowings made by NBFC  

 

(a) A portfolio summary with regard to industries/ sectors to which borrowings have been made: 

 

Please refer to paragraph (J) in this table below including sub-paragraph (c) therein.  
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(b) NPA exposures of the Issuer for the last three financial years (both gross and net exposures) and 

provisioning made for the same as per the last audited financial statements of the Issuer: 

 

Please refer to paragraph (K) of this table below.  

 

(c) Quantum and percentage of secured vis-à-vis unsecured borrowings made; and 

 

Particulars Mar-22 (In 

lakhs) 

% 

Secured 1,75,528.88 97.69% 

Unsecured 4,141.40 2.31% 

  1,79,670.28 100.00% 

  

C. Details of change in shareholding 

 

(a) Any change in promoters’ holdings during the last financial year beyond the threshold, as prescribed 

by RBI: 

 

No Change in the promoters holding during FY 2021-22.  

 

D. Disclosure of Assets Under Management 

 

(a) Segment wise breakup: 

 

Please refer to sub-paragraph (c) of paragraph (J) in this table below.  
(b) Type of Loans 

 

Please refer to sub-paragraph (a) of paragraph (J) in this table below.  

 

E. Details of borrowers 

 

(a) Geographical location wise 

 

Please refer to sub-paragraph (e) of paragraph (J) in this table below. 

 

F. Details of Gross NPA 

 

(a) Segment wise: 

 
Please refer to sub-paragraph (c) of paragraph (K) in this table below.  

 

G. Details of Assets and Liabilities 

 

(a) Residual maturity profile wise into several bucket: 

 
Please refer to paragraph (L) in this table below.  

 

H. Additional details of loans made by housing finance company 

 

  Given that the Issuer is not a housing finance company, this is not applicable.  

 

I. Disclosure of latest ALM statements to stock exchange 
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Not Applicable 

J. Classification of loans according to 

(a) Type of 

Loans: 

Details of types of loans 

 

Sl. No.  Types of loans Rs. Lakh 

1 Secured  -    

2 Unsecured 3,18,937.47 

 Total assets under management (AUM)^^ 3,18,937.47 
*Information required at borrower level (and not by loan account as customer may have multiple loan 

accounts); ^^Issuer is also required to disclose off balance sheet items; 

(b) Denomination 

of loans 

outstanding 

by loan-to-

value: 

Details of LTV-  Not Applicable 

 

Sl. No.  LTV (at the time of origination) Percentage 

of AUM 

1 Upto 40% NA 

2 40-50% NA 

3 50-60% NA 

4 60-70% NA 

5 70-80% NA 

6 80-90% NA 

7 >90% NA 

 Total NA 
 

(c) Sector 

Exposure 

Details of sectoral exposure 

 

Sl. No.  Segment-wise break-up of AUM Percentage 

of AUM 

1 Retail  

A Mortgages (home loans and loans against 

property)  

- 

B Gold loans - 

C Vehicle finance - 

D MFI - 

E MSME 100% 

F Capital market funding (loans against 

shares, margin funding) 

- 

G Others - 

2 Wholesale  

A Infrastructure  - 

B Real estate (including builder loans) - 

C Promoter funding - 

D Any other sector (as applicable) - 

E Others - 

 Total 100% 

   
 

 

(d) Denomination 

of loans 

outstanding 

by ticket 

size*: 

Details of outstanding loans category wise 

 

Sl. No.  Ticket size (at the time of origination) Percentage of AUM 

1 Less than 5 L 19% 

2 5 to 10 L 53% 

3 10 to 15 L 11% 

4 15 to 20 L 5% 
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5 20 to 30 L 10% 

6 More than 30 L 2% 

  Total 100% 

 

* Information required at the borrower level (and not by loan account as a customer may have 

multiple loan accounts); 

(e) Geographical 

classification 

of borrowers:  

Top 5 states borrower wise 

 

Sl. No. Top 5 states Percentage of AUM 

1 MAHARASHTRA 14% 

2 GUJARAT 11% 

3 UTTAR PRADESH 9% 

4 KARNATAKA 8% 

5 DELHI 8% 

  Total 50% 
 

K. Details of loans, overdue and classified as non-performing assets (NPA) in accordance with RBI stipulations 

 

(a) Movement of 

Gross NPA 

 

Movement of gross NPA* Rs. Lakh 

Opening gross NPA  5,192.18  

- Additions during the year  60,367.30  

- Reductions during the year  57,722.99  

Closing balance of gross NPA  7,836.49  
*Please indicate the gross NPA recognition policy (Day’s Past Due) 

(b) Movement of 

provisions for 

NPA 

 

Movement of provisions for NPA Rs. Lakh 

Opening balance  3,326.43  

- Provisions made during the year   37,033.31  

- Write-off/ write-back of excess provisions   35,727.29  

Closing balance   4,632.45  
 

(c) Segment wise 

gross NPA 

 

Sl. No.  Segment-wise gross NPA Gross NPA 

(%) 

1 Retail  

A Mortgages (home loans and loans against 

property)  - 

B Gold loans - 

C Vehicle finance - 

D MFI - 

E MSME 3.90% 

F Capital market funding (loans against 

shares, margin funding) - 

G Others - 

2 Wholesale  

A Infrastructure  - 

B Real estate (including builder loans) - 

C Promoter funding - 

D Any other sector (as applicable) - 

E Others - 

 Total 3.90% 
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L. Residual maturity profile of assets and liabilities (in line with the RBI format): 

Residual 

maturity  

profile of  

assets  

and liabilities 

 

 
Category Up to  

30 / 

31 

days 

>1  

Months 

 – 2 

months  

>2  

Months 

 – 3  

months  

 

>3  

months 

 – 6  

months  

 

>6 

months  

– 1 

year  

 

>1 

years 

– 3 

years  

 

>3 

years 

 – 5 

years  

 

> 5 

years  

 

Total 

Deposit - - - - - - - - - 

Advances 10,244 

.84 

7,098 

.07 

7,102 

.95 

21,164 

.86 

39,769 

.49 

107818 

.67 

142.41 7,836.50 2,01, 

177.79 

Investments - - - - - - - - - 

Borrowings 10,972 

.69 

16,660 

.99 

 8,796 

.41 

30,512 

.26 

52,773 

.30 

 51,792 

.63 
8,162.00  -   

1,79, 

670.28 

FCA* - - - - - - - - - 

FCL* - - - - - - - - - 

 

*FCA – Foreign Currency Assets; FCL – Foreign Currency Liabilities; 
 

 

5.18 Details of all default/s and/or delay in payments of interest and principal of any kind of 

term loans, debt securities and other financial indebtedness including corporate 

guarantee issued by the Issuer, in the past 3 years including the current financial year:  

 

Nil 

 

5.19 Details of Promoters of the Company: 

 

(a) Details of Promoter Holding in Company as on latest quarter end, i.e. June 30, 2022: 

 

S. 

No 

 Name of 

Shareholders 

 Total No. 

of Equity 

shares 

No. of 

shares held 

in Demat 

form 

Total 

Shareho

lding as 

% of 

total no. 

of equity 

shares 

No of 

shares 

Pledged 

% of 

shares 

pledged 

with 

respect to 

shares 

owned 

1 Lendingkart 

Technologies 
Private 

Limited (and 
its Six 

Nominees) 

4,41,87,931 4,41,87,925 100% - - 

 

5.20 A columnar representation of the audited financial statements (i.e. Profit & Loss 

statement, Balance Sheet and Cash Flow statement) both on a standalone and 

consolidated basis for a period of three completed years which shall not be more than six 

months old from the date of the draft offer document or offer document or issue opening 

date, as applicable 
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The above financial statements shall be accompanied with the Auditor’s Report along 

with the requisite schedules, footnotes, summary etc. 

 

Please refer to Annexure V of this Placement Memorandum wherein we have set out the audited 

financial statements for a period of three completed years as on March 31, 2022. 

 

Please also note that the Company does not have any subsidiary or associate company. Hence, 

the consolidated financial statement is not applicable. 

 

5.21 Any material event/ development or change having implications on the financials/credit 

quality (e.g. any material regulatory proceedings against the Issuer/promoters, tax 

litigations resulting in material liabilities, corporate restructuring event etc.) at the time 

of Issue which may affect the Issue or the investor’s decision to invest / continue to invest 

in the debt securities. 

 

The Issuer hereby declares that, except for the COVID-19 pandemic and related consequences 

thereto, there has been no material event, development or change at the time of issue from the 

position as on the date of the last audited financial statements of the Issuer, which may affect 

the Issue or the Investor’s decision to invest/ continue to invest in the debt securities of the 

Issuer. 

 

5.22 Any litigation or legal action pending or taken by a Government Department or a 

statutory body during the last three years immediately preceding the year of the issue of 

prospectus against the promoter of the Company; 

 

Nil 

 

5.23 Details of default and non-payment of statutory dues 

 

Nil 

 

5.24 The name(s) of the debentures trustee(s) shall be mentioned with statement to the effect 

that debenture trustee(s) has given its consent for appointment along with copy of the 

consent letter from the debenture trustee. 

 

The Debenture Trustee of the proposed Debentures is Catalyst Trusteeship Limited. Catalyst 

Trusteeship Limited has given its written consent for its appointment as debenture trustee to the 

Issue and inclusion of its name in the form and context in which it appears in this Placement 

Memorandum and in all the subsequent periodical communications sent to the Debenture 

Holders. The consent letter from Debenture Trustee is provided in Annexure III of this 

Placement Memorandum. 

 

5.25 Details of credit rating along with the latest press release of the Credit Rating Agency in 

relation to the issue and declaration that the rating is valid as on the date of issuance and 

listing. Such press release shall not be older than one year from the date of opening of the 

issue. 

 

India Ratings and Research Private Limited vide its letter dated July 23, 2022 has 

assigned/revalidated a credit rating IND PP-MLD BBB+ emr/Stable (pronounced as principal 

protected market linked debenture [IND] triple B plus) with ‘Stable’ Outlook for the 

Debentures to be issued in the proposed Issue. Instruments with this rating are considered to 

have adequate degree of safety regarding timely servicing of financial obligations. Such 

instruments carry low credit risk. The rating letter from the Rating Agency, the rating rationale 
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from the Rating Agency and the detailed press release is provided in Annexure II of this 

Placement Memorandum. 

 

The Company hereby declares that the rating is and shall be valid as on the date of issuance and 

listing of Debentures. 

 

5.26 If the security is backed by a guarantee or letter of comfort or any other document / letter 

with similar intent, a copy of the same shall be disclosed. In case such document does not 

contain detailed payment structure (procedure of invocation of guarantee and receipt of 

payment by the investor along with timelines), the same shall be disclosed in the offer 

document. 

 

The Debentures shall be secured by way of an unconditional and irrevocable corporate 

guarantee to be issued by the Guarantor in favour of the Debenture Trustee pursuant to the Deed 

of Guarantee to be executed on or prior to the Deemed Date of Allotment. The finalized draft 

of the Deed of Guarantee is set out in Annexure X of this Placement Memorandum.  

 

5.27 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day 

count convention  

 

(a) The day count convention for dates on which the payments in relation to the non-

convertible securities which need to be made: Actual / Actual. Please also refer to the 

column on “Business Day Convention” under Section 5.34 (Issue Details) of this 

Placement Memorandum;  

 

(b) Procedure and time schedule for allotment and issue of securities: Please refer to the 

column on “Issue Timing” under Section 5.34 (Issue Details) of this Placement 

Memorandum; and 

 
(c) Cash flows emanating from the non-convertible securities shall be mentioned in the 

Placement Memorandum, by way of an illustration: The cashflows emanating from the 

Debentures, by way of an illustration, are set out under Annexure VI (Illustration of 

Bond Cashflows) of this Placement Memorandum. 

 

5.28 Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be 

listed and the details of their in-principle approval for listing obtained from these stock 

exchange(s): 

 

The Debentures are proposed to be listed on the WDM segment of the BSE. The Issuer shall 

comply with the requirements of the listing agreement for debt securities to the extent 

applicable to it on a continuous basis.  

 

The Issuer has obtained the in-principle approval for the listing of the Debentures from BSE 

and the same is annexed in Annexure IX hereto. The Issuer shall also be creating the recovery 

expense fund as per the applicable SEBI regulations with BSE. 

 

5.29 Other details: 

 

(a) Creation of Debenture Redemption Reserve (“DRR”) – relevant legislations and 

applicability: 

 

As per Section 71 of the 2013 Act, any company that intends to issue debentures must create a 

DRR to which adequate amounts shall be credited out of the profits of the company until the 

redemption of the debentures. However, under the Companies (Issuance of Share Capital and 

Debentures) Rules, 2014, non-banking financial companies are exempt from this requirement 



 

55 

 

in respect of privately placed debentures. Pursuant to this exemption, the Company does not 

intend to create any reserve funds for the redemption of the Debentures. 

 

(b) Issue / instrument specific regulations - relevant details (Companies Act, Reserve Bank of 

India guidelines etc.): 

 

The Issue of Debentures shall be in conformity with the applicable provisions of the Companies 

Act including the relevant notified rules thereunder, the SEBI Debt Listing Regulations, the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing 

Regulations”) and the applicable RBI guidelines. 

 

(c) Default in payment: Please refer to the column on “Default Interest Rate” under Clause 5.34 

(Issue Details) of this Placement Memorandum and Clause 7.5 (Consequences of Event of 

Default) of Section 7 of the Placement Memorandum, setting out the consequences pursuant to 

any default in payment of Debentures 

 

(d) Delay in listing: Please refer to the column on “Listing (name of stock Exchange(s) where it 

will be listed and timeline for listing)” under Clause 5.34 (Issue Details) of this Placement 

Memorandum, setting out the consequences pursuant to any delay in listing of Debentures 

 

(e) Delay in allotment of securities: Any delay in allotment of securities from 2 (Two) Business 

Days from the Deemed Date of Allotment shall be an “Event of Default” under the terms of the 

Transaction Documents and the consequences set out under Clause 7.5 (Consequences of Event 

of Default) of Section 7 of the Placement Memorandum shall trigger. 

 

(f) Issue details: Please refer to Clause 5.34 (Issue Details) of this Placement Memorandum 

 

(g) Application process: 

 

The application process for the Issue is as provided in SECTION 8: of this Placement 

Memorandum. 

 
(h) Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of 

Securities), Rules, 2014 but not contained in this schedule, if any: 

 

All disclosures under Form No. PAS-4 of Companies (Prospectus and Allotment of Securities), 

Rules, 2014 have been set out in Section 10. 

 

(i) Project details: gestation period of the project; extent of progress made in the project; 

deadlines for completion of the project; the summary of the project appraisal report (if 

any), schedule of implementation of the project:  

 
Not applicable  

 

5.30 A statement containing particulars of the dates of, and parties to all material contracts, 

agreements: 

 

The following contracts, not being contracts entered into in the ordinary course of business 

carried on by the Company or entered into more than 2 (Two) years before the date of this 

Placement Memorandum, which are or may be deemed material, have been entered into by the 

Company. 

 

The contracts and documents referred to hereunder are material to the Issue, may be inspected 

at the Registered Office of the Company between 10.00 am to 4.00 pm on working days. 
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S. No. Nature of Contract 

1 Certified true copy of the Memorandum & Articles of Association of the Issuer. 

2 

Board Resolution dated November 02, 2021 read with the resolution passed by 

the Borrowing Committee of the Board of Directors of the Company held on July 

21, 2022 authorizing the issue of Debentures offered under the terms of this 

Disclosure Document. 

4 
Shareholder Resolution dated February 13, 2020 authorizing the borrowing limits 

of the Company and the creation of security in respect of such borrowings. 

5 Copies of Annual Reports of the Company for the last three financial years. 

6 
Credit rating letter from the Rating Agency dated July 23, 2022, rating rationale 

from the Rating Agency dated July 23, 2022 along with detailed press release. 

7 
Letter from Catalyst Trusteeship Limited dated July 21, 2022 giving its consent 

to act as Debenture Trustee.  

8 Letter for Register and Transfer Agent. 

9 Certified true copy of the certificate of incorporation of the Company. 

10 
Certified true copy of the tripartite agreement between the Company, the 

Registrar & Transfer Agent and the NSDL/CDSL. 

11 
Copy of application made to BSE for grant of in-principle approval for listing of 

Debentures. 
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5.31 Details of Debt Securities Sought to be Issued  

 

Under the purview of the current document, the Issuer intends to raise an amount of Rs 20,00,00,000/- 

(Rupees Twenty Crores only) by issue of 200 Non-Convertible Debentures with Green Shoe Option of 

up to 200 (Two Hundred) Non-Convertible Debentures, on a private placement basis. 

 

For further details of the Debentures, please refer to the terms and conditions of the debentures set out 

in Section 5.34 (Issue Details) of this Placement Memorandum. 

 

5.32 Issue Size 

 

The aggregate issue size for the Debentures is of Rs 20,00,00,000/- (Rupees Twenty Crores only) with 

Green Shoe Option, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores only). 

 

5.33 Utilization of the Issue Proceeds 

 

The proceeds shall be used for as set out in the column of “Details of the utilization of the Proceeds” 

under Clause 5.34 (Issue Details) of this Placement Memorandum. and shall not be utilized for the 

purposes mentioned below. 

 

The Issuer undertakes that the proceeds of this Issue shall be utilized for the deployment of funds on its 

own balance sheet and not to facilitate resource requests of its group entities/parent company 

/associates. 

 

The Issue shall not be utilised towards acquisition financing: viz buyback of shares/securities, purchase 

of shares of other companies and/or promoter contribution towards the equity capital of a company or 

as a bridge loan. 

 

The Company undertakes that proceeds of this Issue shall not be utilized for the following purposes as 

specified in the RBI Master Circular No. DBOD.BP.BC.No.6/21.04.172/2015-16 dated July 1, 2015: 

 

1) Bills discounted / rediscounted by NBFCs, except for rediscounting of bills discounted by 

NBFCs arising out of: commercial vehicles (including light commercial vehicles) and two 

wheeler and three wheeler vehicles, subject to the following conditions: The bills should have 

been drawn by the manufacturer on dealers only; The bills should represent genuine sale 

transactions as may be ascertained from the chassis / engine number and; Before rediscounting 

the bills, the bona fides and track record of NBFCs which have discounted the bills would be 

verified. 

2) Investments of NBFCs both of current and long-term nature, in any company / entity by way 

of shares, debentures, etc. However, Stock Broking Companies may be provided need-based 

credit against shares and debentures held by them as stock-in-trade. 

3) Unsecured loans / inter-corporate deposits by NBFCs to / in any company.  

4) All types of loans and advances by NBFCs to their subsidiaries, group companies / entities. 

5) Finance to NBFCs for further lending to individuals for subscribing to Initial Public Offerings 

(IPO) and for purchase of shares from secondary market. 

 

5.34 Issue Details 

 

Security Name  

(Name of the non-

convertible 

securities which 

includes Coupon / 

dividend, Issuer 

LFL Market Linked Debentures, GSO  2024 
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Name and 

maturity year)  

Issuer  Lendingkart Finance Limited 

Type of 

Instrument 

Secured, Senior, Redeemable, Transferable, Listed, Principal Protected, Market 

Linked, Rated Non-Convertible Debentures 

Nature of 

Instrument 

(Secured or 

Unsecured) 

 

Secured, Market Linked, Non-Convertible Debentures. 

Seniority (Senior 

or subordinated) 

 

Senior 

Mode of Issue  Private placement 

Eligible Investors As provided in S.no 25 of Part A (Disclosures) above. 

Listing (name of 

stock Exchange(s) 

where it will be 

listed and timeline 

for listing) 

The Debentures are to be listed on the WDM of the BSE within a maximum 

period of 4 (Four) working days of the date of closing of Issue. 

 

In accordance with the SEBI Debt Listing Regulations, as amended from time 

to time, in case of a delay by the Company in listing the Debentures beyond 4 

(Four) working days of the date of closing of Issue, the Company shall (i) make 

payment to the Debenture Holders of 1% (One Percent) p.a. over the Coupon 

Rate from the expiry of 4 (Four) working days of the date of closing of Issue 

till the listing of such Debentures; and (ii) be permitted to utilise the issue 

proceeds of its subsequent two privately placed issuances of securities only after 

having received final listing approval from BSE in respect of the listing of 

Debentures. 

Rating of 

Instrument 

IND PP-MLD BBB+ emr/Stable 

Issue Size  The aggregate issue size for the Debentures is up to Rs. 20,00,00,000/- (Rupees 

Twenty Crores only) with a green shoe option of up to 200 (Two Hundred) Non-

Convertible Debentures of face value of Rs. 10,00,000/- (Rupees Ten Lakhs 

only) each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores only). 

Minimum 

subscription 

Minimum application shall not be less than 10 (Ten) Debenture and in multiples 

of 1 (One) Debenture thereafter.  

Option to retain 

oversubscription 

(Amount) 

Green shoe option of up to 200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, Rated Non-

Convertible Debentures of face value of Rs. 10,00,000/- (Rupees Ten Lakhs 

only) each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores only). 

Objects of the 

Issue / Purpose for 

which there is 

requirement of 

funds 

For the ongoing business purposes of the Company (including expansion of the 

Company's loan portfolio (i.e., loans provided to micro, small and medium 

enterprises for their business activities). 

Details of the 

utilization of the 

Proceeds 

The Company shall utilize the amounts received from the subscription of the 

Debentures for ongoing business purposes of the Company (including 

expansion of the Company's loan portfolio in respect of productive loans). 
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Coupon Rate  Variable Coupon Rate linked to Yield Last Traded (closing) of 6.54 G-Sec 2032 

having ISIN IN0020210244 

 

Payoff is linked to the performance of the Underlying/ Reference Index, as 

specified in table below:- 

 
If Yield of underlying on Final 
Fixing Date 

Redemption Premium on XIRR 
basis 

Is <=18% 11.00% XIRR 
Is <=24% and >18% 10.50% XIRR 
Is > 24% 0.00% 

 

Step Up/ Step 

Down Coupon 

Rate 

If the credit rating of the Debentures as on the Final Fixing Date is downgraded 

by one notche from the current rating of (“IND PP-MLD BBB+ emr/Stable”), 

the applicable Coupon Rate shall increase by 0.5% (zero decimal five percent) 

for each notch downgrade of 1 (one) notch from the Rating of the Debentures 

(“Step Up Rate”). The Coupon payable at maturity of the Debentures shall be 

payable at the Step Up Rate. 

Coupon Payment 

Frequency 

Bullet at maturity 

Coupon Payment 

Dates 

(cumulative / non-

cumulative, in 

case of dividend) 

August 29, 2024, i.e. the maturity date 

Coupon Type 

(Fixed, floating or 

other structure) 

Variable Coupon Rate linked to Yield Last Traded (closing) of 6.54 G-Sec 2032 

having ISIN IN0020210244 

 

Valuation Agency ICRA Analytics Limited 

Valuation 

Frequency and 

Publication 

The Valuation Agency will publish a valuation on its website at least once every 

calendar week. The valuation shall be available on the website of the Valuation 

Agency at www.icraanalytics.com . The Issuer will also make available, as soon 

as practicable, the valuation provided by the Valuation Agency on the website 

of the Issuer. 

 

The latest and historical valuations for these Debentures will be published on 

the website of the Issuer and the Valuation Agency(ies). 

Valuation Agency 

Fees 

The fees payable to the valuation agent should not exceed INR 1,00,000/- per 

annum, plus GST shall be borne solely by the Issuer. 

Exercise 

Date/Coupon 

Reset Date 

N.A. 

Coupon Reset 

Process (including 

rates, spread, 

effective date, 

interest rate cap 

and floor etc.) 

The Coupon Rate can be reset on the Coupon Reset Date subject to a new 

Coupon Rate being agreed on between the Issuer and the Majority Debenture 

Holders, which new Coupon Rate shall be communicated by the Majority 

Debenture Holders to the Debenture Trustee at least 15 (Fifteen) calendar days 

prior to the Coupon Reset Date. The Debenture Trustee shall then communicate 

the new Coupon Rate, so determined, to the Issuer at least 10 (Ten) calendar 

days before the Coupon Reset Date. The new Coupon Rate will be applicable 
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from the Coupon Reset Date. If no new Coupon Rate is communicated to the 

Issuer, the existing Coupon Rate will be applicable. 

Day Count Basis 

(Actual / Actual) 

Actual / Actual  

Interest on 

Application 

Money 

Where the debt securities are not allotted and/or application moneys are not 

refunded within thirty days of the closure of the issue, the Company will pay 

interest at the rate of fifteen per cent per annum. 

Default Interest 

Rate 

In the event the Company fails to pay any amount payable by it on its due date 

(“Unpaid Sum”), interest shall accrue on the Unpaid Sum from the due date up 

to the date of actual payment at a rate per annum which is the sum of 2% p.a. 

and the Interest rate. 

Prepayment 

Penalty 

The Company shall not, seek to redeem the Outstanding Principal Amount of 

the Debentures in full or in part, before the due dates without the prior consent 

of the Majority Debenture Holders, which consent shall not be unreasonably 

withheld. 

Delay Penalty  NA 

Tenor 25 months from the Deemed Date of Allotment. 

Redemption Date / 

Maturity Date 

August 29, 2024  

Redemption 

Amount 

INR 10,00,000 (Rupees Ten Lakhs only) per Debenture plus accrued interest, 

if any. 

Redemption 

Premium/ 

Discount 

NA 

Issue Price  INR 10,00,000 (Rupees Ten Lakhs only) per Debenture.  

Discount at which 

security is issued 

and the effective 

yield as a result of 

such discount 

NA 

Put Option Date NA 

Put Option Price NA 

Call Option Date NA 

Call Option Price NA 

Put Notification 

Time (Timelines 

by which the 

investor need to 

intimate Issuer 

before exercising 

the put) 

NA 

Call Notification 

Time (Timelines 

by which the Issuer 

need to intimate 

investor before 

exercising the call) 

NA 
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Face Value  INR 10,00,000 (Rupees Ten Lakhs only) per Debenture.  

Minimum 

Application and in 

multiples of 

thereafter 

Minimum Application Shall Not Be 10 Debentures and in Multiples of 1 (One) 

Debenture thereafter. 

Issue Timing  Issue Opening Date: July 29, 2022 

Issue Closing Date: July 29, 2022 

Date of earliest closing of the Issue, if any: NA. 

Pay-in Date: July 29, 2022; and 

Deemed Date of Allotment: July 29, 2022 

 

All documentation including, but not limited to, the Placement Memorandum, 

Board Resolution, Rating Letter, Rating Rationale along with detailed press 

release, Appointment of Debenture Trustee to be completed 1 (One) calendar 

day prior to Issue Opening Date unless otherwise specified. 

Issuance mode of 

the Instrument 

Demat only 

Trading mode of 

the Instrument 

Demat only 

Settlement mode 

of the Instrument 

The pay-in of subscription monies for the Debentures shall be made by way of 

transfer of funds from the bank account(s) of the Eligible Investors. 

Depositories  NSDL/CDSL 

Business Day 

Convention 

Business day means any day of the week (excluding Sundays and any day which 

is a public holiday in Mumbai, India (for the purpose of Section 25 of the 

Negotiable Instruments Act, 1881), and "Business Days" shall be construed 

accordingly.  

 

If the date of payment of interest/redemption of principal does not fall on a 

Business Day, the payment of interest/principal shall be made in accordance 

with SEBI Circular SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 

(updated as on April 13, 2022). 

Disclosure of 

Interest / Dividend 

/ Redemption 

Dates 

Please refer to the column on “Coupon Payment Dates” and “Interest Payment 

Dates” under this Clause 5.34 (Issue Details) 

Record Date  The date which will be used for determining the Debenture Holder(s) who shall 

be entitled to receive the amounts due on any Due Date, which shall be the date 

falling 15 (Fifteen) calendar days prior to any Due Date. 

All covenants of 

the issue 

(including side 

letters, accelerated 

payment clause, 

etc.) 

As mentioned in Section 7 

Description 

regarding Security 

(where applicable) 

including type of 

security (movable / 

immovable / 

The Debentures shall be secured by way of a first ranking, exclusive and 

continuing charge on identified receivables ("Hypothecated Property") created 

pursuant to the deed of hypothecation to be executed between the Company and 

the Debenture Trustee as described herein. The Hypothecated Property shall at 

all times be equal to 1.1 times of the outstanding principal amount of the 

Debentures. The issuer undertakes: 
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tangible etc.), type 

of charge (pledge / 

hypothecation / 

mortgage etc.), 

date of creation of 

security / likely 

date of creation of 

security, minimum 

security cover, 

revaluation, 

replacement of 

security, interest to 

the debenture 

holder over and 

above the coupon 

rate as specified in 

the Trust Deed and 

disclosed in the 

Offer Document / 

Information 

Memorandum. 

 

• to maintain the value of security at all times equal to 1.10 (One Decimal 

Point One Zero) time or 110% (One Hundred and Ten Percent) the 

aggregate amount of the outstanding principal ("Security Cover"); 

• to create, register and perfect the security over the Hypothecated Assets 

as contemplated above by executing a duly stamped deed of 

hypothecation ("Deed of Hypothecation") before the Deemed Date of 

Allotment and filing CHG-9 within the time period applicable; The 

Company shall also provide such information sought by the Debenture 

Trustee for the purpose of filing the prescribed forms and particulars 

with the Central Registry and Information Utility in connection with 

the Debentures and the Security Interest over the Hypothecated 

Property; 

• to pay a penal interest of 2.0% (Two Percent) p.a. over the coupon rate 

in case there is any delay in the creation, registration and perfection of 

the security over the Hypothecated Assets; 

• to provide a list on a monthly basis, of specific loan 

receivables/identified book debts to the Debenture Trustee over which 

the charge is created and subsisting byway of hypothecation in favour 

of the Debenture Trustee (for the benefit of the Debenture Holders) 

("Monthly Hypothecated Asset Report"); 

• to add fresh loan assets to the Security Cover to ensure that the value of 

the Hypothecated Assets is equal to 1.10 (One Decimal Point One Zero) 

time or 110.0% (One Hundred and Ten Percent) the aggregate of the 

outstanding principal of the NCDs; 

• to replace/top up any Hypothecated Property that become NPA with 

current receivables in terms of the hypothecation agreement within 30 

days of the receivables becoming due. 

 

Eligibility criteria for the Hypothecated Receivables (comprising loans with 

customer exposure not exceeding INR 20 lakhs): 

 

• the receivables are existing at the time of selection and have not been 

terminated or pre-paid. 

• the receivables have not been restructured and rescheduled and are not 

overdue. 

• all “Know Your Customer” norms have been complied with as 

prescribed by the RBI. 

 

Corporate Guarantee: 

Irrevocable and unconditional Corporate Guarantee from Lendingkart 

Technologies Private Limited 

Due diligence 

certificate issued 

by the Debenture 

Trustee 

The due diligence certificate issued by the Debenture Trustee to BSE in 

accordance with the SEBI circular dated November 03, 2020 (bearing reference 

no SEBI/HO/MIRSD/CRADT/CIR/P/2020/218) is annexed hereto as Annexure 

VII. 

Terms and 

conditions of 

debenture trustee 

agreement 

including fees 

charged by 

debenture 

Please refer to Annexure VIII below.  
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trustees(s), details 

of security to be 

created and 

process of due 

diligence carried 

out by the 

debenture trustee. 

 

Transaction 

Documents 

As mentioned in Section 7 

Conditions 

Precedent to 

Disbursement 

• On or prior to the payment of subscription monies by the Debenture 

Holders proposing to subscribe to the Debentures: 

• The Company shall deliver to the Debenture Holders, a certified true 

copy of the Company’s constitutional documents and certificate of 

incorporation, as amended up-to-date; 

• The Company shall deliver to the Debenture Holders, a certified true 

copy of the resolution of the Board of Directors of the Company 

authorizing the issue of Debentures as also execution of the necessary 

documents in that behalf; 

• The Company shall deliver to the Debenture Holders, a certified true 

copy of the resolution of the shareholders of the Company under section 

180(1) and section 180(1)(c) of the Companies Act, 2013; 

• Execution by the Company of the Trustee Agreement, this Deed and 

the Deed of Hypothecation, in a form and manner satisfactory to the 

Debenture Trustee shall have taken place; 

• Execution by the Guarantor of the Deed of Guarantee, in a form and 

manner satisfactory to the Debenture Trustee shall have taken place; 

• The Company shall deliver to the Debenture Holders, a certified true 

copy of the resolution of the board of directors of the Guarantor and a 

certified true copy of the resolution of the Management Committee of 

the Board of Directors of the Guarantor under the Act, (i) approving 

provision of an unconditional and irrevocable corporate guarantee in 

favour of the Debenture Trustee (ii) resolving to execute the Deed of 

Guarantee; and (iii) authorising a specified person or persons to execute 

the Deed of Guarantee on its behalf and to do all such acts and things 

as may be necessary to give effect to the Corporate Guarantee; 

• The Company shall deliver to the Debenture Holders, a certified true 

copy of the special resolution of the shareholders of the Guarantor 

under Section 180 (1)(c) of the Act, if applicable. 

Conditions 

Subsequent to 

Disbursement 

• The Company shall comply with the following Conditions Subsequent 

within the timelines stipulated herein below: 

• Within 30 (Thirty) days from circulation of the Placement 

Memorandum, the Company shall maintain the record with respect to 

the issuance of the Debentures in Form PAS-5 specified pursuant to 

sub-rule (3) of Rule 14 of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014 along with the requisite fee with the Registrar 

of Companies; 

• Within 4 (Four) working days from the date of closing of Issue, the 

Company shall complete the listing of the Debentures on the WDM 

segment of the Bombay Stock Exchange (BSE) and list the Debentures 

on the BSE; 

• On or prior to the utilisation of the subscription monies by the Company 
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in respect of the Debentures and in any case, within 15 (Fifteen) days 

from the Deemed Date of Allotment, the Company shall file of a return 

of allotment on the issue of the Debentures in Form PAS-3 specified 

pursuant to Rule 12 and 14 of the Companies (Prospectus and 

Allotment of Securities) Rules, 2014, along with the requisite fee with 

the Registrar of Companies; 

• Within 30 (Thirty) calendar days from the date of execution of the Deed 

of Hypothecation, the Company shall file Form CHG-9 with the 

applicable Registrar of Companies for the perfection of Security;  

Events of Default 

(including manner 

of 

voting /conditions 

of joining Inter 

Creditor 

Agreement) 

Events of default shall include the following (“Event of Default”): 

a. Payment Default 

b. Breach Of Terms Of This Deed And/Or The Transaction Documents  

c. Cessation Of Business 

d. Security 

e. Winding-Up 

f. Cross Default  

g. Repudiation 

h. Security Cover 

i. Expropriation, Nationalization Etc 

Creation of 

recovery expense 

fund 

The Issuer shall create a recovery expense fund in accordance with the 

applicable SEBI regulations, including but not limited to the SEBI circular 

dated October 22, 2020 (bearing reference number: 

SEBI/HO/MIRSD/CRADT/CIR/P/2020/207) 

Conditions for 

breach of 

covenants (as 

specified 

in the Debenture 

Trust Deed) 

As mentioned in Section 7 

Provisions related 

to Cross Default 

Clause 

If the Company, in regards to any Financial Indebtedness (A) defaults in any 

payment of any Financial Indebtedness beyond the period of grace, if any, 

provided in the instrument or agreement under which such Financial 

Indebtedness was created. 

Role and 

Responsibilities of 

Debenture Trustee 

The Trustees shall perform its duties and obligations and exercise its rights and 

discretions, in keeping with the trust reposed in the Trustees by the holder(s) of 

the Debentures and shall further conduct itself, and comply with the provisions 

of all applicable laws. The Trustees shall carry out its duties and perform its 

functions as required to discharge its obligations under the terms of SEBI Debt 

Regulations, the Securities and Exchange Board of India (Debenture Trustees) 

Regulations, 1993, the Debenture Trusteeship Agreement, Disclosure 

Document and all other related transaction documents, with due care, diligence 

and loyalty. 

Risk factors 

pertaining to the 

issue 

Refer section 3 

Covenants Refer Section 7 

Representation 

and warranties  

The Definitive Agreements shall have representations, covenants and 

warranties as are usual and customary to transactions of this nature including 

covenants relating to provision of periodic information pertaining to the 

Company.  
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The Company shall, however, adhere to the following Covenants: 

 

a. The Capital Adequacy Ratio (Tier 1 and Tier 2 capital) shall not fall below 

20%; 

b. Gross Non-Performing Assets as a % of average portfolio of the Company 

shall not increase beyond 5% (Excluding OTR Book). 

 

Illustration of 

Bond Cash-flows 

Kindly refer to Annexure VI of this Placement Memorandum 

Governing Law  The courts and tribunals in New Delhi shall have exclusive jurisdiction to settle 

any disputes which may arise out of or in connection with this  

 

Note: 

 

1. If there is any change in Coupon Rate pursuant to any event including lapse of certain time 

period or downgrade in rating, then such new Coupon Rate and events which lead to such 

change should be disclosed. 

 

2. The list of documents which has been executed in connection with the issue and subscription 

of debt securities shall be annexed. 

  

3. The penal interest rates mentioned above as payable by the Issuer are independent of each other. 

 

4. The Issuer shall provide granular disclosures in this Placement Memorandum, with regards to 

the “Object of the Issue” including the percentage of the issue proceeds earmarked for each of 

the “object of the issue”.  

 
5. While the debt securities are secured to the tune of 110% (One Hundred and Ten Percent) of 

the principal and interest amount or such higher amount as per the terms of offer document/ 

Placement Memorandum, in favour of Debenture Trustee, it is the duty of the Debenture 

Trustee to monitor that such security is maintained.  

 

Creation of Security: The Issuer shall give an undertaking in the Placement 

Memorandum that the assets on which charge is created are free from any encumbrances 

and in cases where the assets are already charged to secure a debt, the permission or 

consent to create a second or pari-passu charge on the assets of the issuer has been 

obtained from the earlier creditor  

 

The Issuer hereby undertakes that the assets on which the first ranking exclusive charge is 

created by the Company in favour of the Debenture Trustee to secure the obligations of the 

Company in relation to the Debentures under the terms of the Deed of Hypothecation, being 

the Hypothecated Property, are free from any encumbrances. 

 

5.35 Scenario Analysis/Valuation Matrix 

 

The detailed scenario analysis / valuation matrix showing value of the Debentures under different market 

conditions such as rising, stable and falling market conditions (along with a suitable graphic 

representation) are as under: 
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The following table shows the value of the Debenture at maturity under different market conditions 

(Assuming Initial level of the Underlying Index is Yield Last Traded (closing) of 6.54 G-Sec 2032 having 

ISIN IN0020210244.) 

Scenario Particulars Annualized 

Coupon/Effective 

Yield (on XIRR 

basis) 

Investment 

per NCD 

(INR) 

Maturity 

(INR) 

Moderately 

falling to 

rising 

If Yield of 6.54 G-Sec 2032 having 

ISIN IN0020210244, as reflected 

on FBIL of Digital level, on final 

fixing date is <=18% then Payoff = 

Principal + Maximum Coupon 

11.00% p.a. 10,00,000/- 12,43,425/- 

OR 

Substantially 

Falling 

If Yield of 6.54 G-Sec 2032 having 

ISIN IN0020210244, as reflected 

on FBIL of Digital level, on final 

fixing date is <=24% and 

>18%then Payoff = Principal + 

Minimum Coupon 

10.50% p.a. 10,00,000/- 12,31,760/- 

OR 

Extremely 

Falling 

If Yield of 6.54 G-Sec 2032 having 

ISIN IN0020210244, as reflected 

on FBIL of Digital level, on final 

fixing date is >24% then Payoff = 

Principal Only 

Nil 10,00,000/- 10,00,000/- 

 
Graphical Representation 
The following graph shows Debenture returns at maturity under different market conditions (Assuming 
Initial Level of the Underlying Index is [Yield Last Traded (closing) of 6.54 G-Sec 2032 having ISIN 
IN0020210244] 
 

 
(“Disclaimer on Valuation - The Valuation reflects the independent views of the Valuation Agent. It is expressly stated that the valuation is 
not the view of the Client or its affiliates. The Client has not reviewed the Valuation and is not responsible for the accuracy of 
the Valuations. The Valuations provided by the Valuation Agent and made available on the website of the Valuation Agent do not represent 
the actual price that may be received upon sale or redemption of the Debentures. They merely represent the Valuation Agent's computation 
of the valuation which may in turn be based on several assumptions. The Valuations provided by the Valuation Agent may include the use 
of proprietary models (that could be different from the proprietary models used by the Client and / or the calculation agent) and 
consequently, valuations provided by other parties (including the Client and / or the calculation agent) may be significantly different.” 

 

0%

20%

40%

60%

80%

100%

120%

11.80% 11.80% 11.75% 11.75% 0%

IGB Corp Price ROI



 

67 

 

SECTION 6:  DISCLOSURES PERTAINING TO WILFUL DEFAULT 

 

In case of listing of debt securities made on private placement, the following disclosures are required 

to be made vide SEBI (Issue and Listing of Non-Convertible Securities) 2021: 

 

 

(A) Name of the bank declaring the entity as a Wilful Defaulter: NIL 

 

 

(B) The year in which the entity is declared as a Wilful Defaulter: NIL 

 

 

(C) Outstanding amount when the entity is declared as a Wilful Defaulter: NIL 

 

 

(D) Name of the entity declared as a Wilful Defaulter: NIL 

 

 

(E) Steps taken, if any, for the removal from the list of wilful defaulters: NIL 

 

 

(F) Other disclosures, as deemed fit by the Issuer in order to enable investors to take informed 

decisions: NIL 
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SECTION 7: TRANSACTION DOCUMENTS AND KEY TERMS 

 

7.1 Transaction Documents 

 

The following documents shall be executed in relation to the Issue (“Transaction Documents”): 

 

(a) Debenture Trustee Agreement, which will confirm the appointment of Catalyst Trusteeship 

Limited as the Debenture Trustee (“Debenture Trustee Agreement”); 

  

(b) Debenture Trust Deed, which will set out the terms upon which the Debentures are being issued 

and shall include the representations and warranties and the covenants to be provided by the 

Issuer (“Debenture Trust Deed”); 

 

(c) Deed of Guarantee whereby the Guarantor will issue an unconditional and irrevocable 

guarantee in favour of the Debenture Trustee to secure the obligations of the Company in 

respect of the Debentures (“Deed of Guarantee”);  

 

(d) Deed of Hypothecation whereby the Issuer will create an exclusive first charge by way of 

hypothecation over the Hypothecated Property in favour of the Debenture Trustee to secure its 

obligations in respect of the Debentures (“Deed of Hypothecation”); and 

 

(e) Such other documents as agreed between the Issuer and the Debenture Trustee. 

 

7.2 Representations and Warranties of the Issuer 

 

The Issuer hereby makes the following representations and warranties and the same shall also be set out in 

the Transaction Documents. 

 
The Company makes the representations and warranties set out in this Clause to the Debenture Trustee 

on behalf of the Debenture Holders and the same shall also be set out in the Transaction Documents: 

 

(a)  STATUS: 

 

(i) It is a company, duly incorporated, registered and validly existing under the Applicable 

Law of India. 

 

(ii) It has the power to own its assets and carry on its business in substantially the same 

manner as it is being conducted. 

 

(iii) The Guarantor is duly incorporated registered and validly existing under the Applicable 

Law of India and has the power to own its assets and carry on its business in 

substantially the same manner as it is being conducted. 

 

(b) BINDING OBLIGATIONS: 

 

The obligations expressed to be assumed by it under the Transaction Documents are legal, valid, 

binding and enforceable obligations. 

 

(c) NON-CONFLICT WITH OTHER OBLIGATIONS: 

 

The entry into, and performance by it and/or the Guarantor of, and the transactions contemplated 

by the Transaction Documents do not and will not conflict with: 

 

(i) any Applicable Law including but not limited to laws and regulations regarding anti-

money laundering or terrorism financing and similar financial sanctions; or 
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(ii) its constitutional documents;  

 

(iii) the constitutional documents of the Guarantor; 

 

(iv) any agreement or instrument binding upon it or any of its assets, including but not 

limited to any terms and conditions of the existing Financial Indebtedness of the 

Company; and/or 

 

(v) any agreement or instrument binding upon the Guarantor or any of its assets, including 

but not limited to any terms and conditions of the existing Financial Indebtedness of 

the Guarantor. 

 

(d) POWER AND AUTHORITY: 

 

It has the power to enter into, perform and deliver, and has taken all necessary action to authorise 

its entry into, performance and delivery of, the Transaction Documents to which it is a party and 

the transactions contemplated by those Transaction Documents. 

 

(e) VALIDITY AND ADMISSIBILITY IN EVIDENCE: 

 

All approvals, authorizations, consents, permits (third party, statutory or otherwise) required or 

desirable: 

 

(i) to enable it and the Guarantor lawfully to enter into, exercise its rights and comply with 

its obligations in the Transaction Documents to which it is a party; 

 

(ii) to make the Transaction Documents to which it and/or the Guarantor is a party 

admissible in evidence in its and the Guarantor’s jurisdiction of incorporation; and 

 

(iii) for it and the Guarantor to carry on its and the Guarantor’s business, and which are 

material, 

  

have been obtained or effected and are in full force and effect. 

 

(f) NO DEFAULT: 

 

No Event of Default or potential Event of Default has currently occurred and is continuing as of 

the date hereof or would reasonably be expected to result from the execution or performance of 

any Transaction Documents or the issuance of the Debentures. To the best of the Company’s 

knowledge, no other event or circumstance is outstanding which constitutes (or which would, 

with the lapse of time, the giving of notice, the making of any determination under the relevant 

document or any combination of the foregoing, constitute) a default or termination event 

(however described) under any other agreement or instrument which is binding on the Company 

or any of its assets or which might have a Material Adverse Effect as on the date hereof. 

 

(g) PARI PASSU RANKING: 

 

Its payment obligations under the Transaction Documents rank at least pari passu with the claims 

of all of its other unsecured creditors, except for obligations mandatorily preferred by law 

applying to companies generally. 
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(h) NO PROCEEDINGS PENDING: 

 

There are no litigation, arbitration or administrative proceedings of or before any court, arbitral 

body or agency, which if adversely determined may have a Material Adverse Effect, which have 

(to the best of its knowledge and belief) been started against it except as disclosed by the 

Company in its annual reports, financial statements, the Placement Memorandum, the Private 

Placement Offer cum Application Letters and as provided in Schedule V (Pending Cases against 

the Company) of the Debenture Trust Deed. 

 

(i) NO MISLEADING INFORMATION: 

 

All information provided by the Company to the Debenture Holders for the purposes of this Issue 

is true and accurate in all material respects as at the date it was provided or as at the date (if any) 

on which it is stated. 

 

(j) COMPLIANCE: 

 

It is in compliance in all respects with all Applicable Law for the performance of its obligations 

with respect to this Issue, including but not limited to environmental, social and taxation related 

laws, for them to carry on their business. 

 

(k) ASSETS: 

 

Except for the security interests and encumbrances created and recorded with the Ministry of 

Corporate Affairs (available using CIN: U65910MH1996PLC258722 on the website 

http://www.mca.gov.in/mcafoportal/showIndexOfCharges.do  under the heading Index of 

Charges), the Company has, free from any security interest or encumbrance, the absolute legal 

and beneficial title to, or valid leases or licenses of, or is otherwise entitled to use (in each case, 

where relevant, on arm’s length terms), all material assets necessary for the conduct of its 

business as it is being, and is proposed to be, conducted. 

 

(l) FINANCIAL STATEMENTS: 

 

(i) Its financial statements most recently supplied to the Debenture Trustee were prepared in 

accordance with IND AS consistently applied save to the extent expressly disclosed in 

such financial statements. 

 

(ii) Its financial statements most recently supplied to the Debenture Trustee as of March 31, 

2022 give a true and fair view and represent its financial condition and operations during 

the relevant financial year save to the extent expressly disclosed in such financial 

statements. 

 

(m) SOLVENCY: 

 

 

(i) The Company and the Guarantor are able to, and have not admitted their inability to, pay 

their debts as they mature and have not suspended making payment on any of their debts 

and they will not be deemed by a court to be unable to pay their debts within the meaning 

of Applicable Law, nor in any such case, will they become so in consequence of entering 

into the Debenture Trust Deed and the Transaction Documents. 

 

(ii) As on the date hereof, the Company and the Guarantor have not taken any corporate action 

nor have they taken any legal proceedings or other procedure or steps in relation to any 

bankruptcy proceedings. 

 

http://www.mca.gov.in/mcafoportal/showIndexOfCharges.do
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(n) The Company is a wholly owned subsidiary of the Guarantor. 

 

(o) NATURE OF REPRESENTATIONS AND WARRANTIES 

 

The Company hereby expressly represents and warrants that each of the representations and 

warranties set out hereinabove is true and accurate as on the date of the Debenture Trust Deed 

and shall continue to be true and accurate on each day until the Maturity Date, and nothing 

contained in the said representations and warranties is / will be misleading or designed to create 

an inaccurate, incomplete or false picture. 

 

7.3 COVENANTS OF THE ISSUER 

 

7.3.1. AFFIRMATIVE COVENANTS  

 

The Company undertakes and agrees that until the Final Settlement Date of the Debentures, in 

addition to the affirmative covenants set out in this Clause 7.3.1, it shall: 

 

(a) NOTICE OF WINDING UP OR OTHER LEGAL PROCESS 

 

Promptly inform the Debenture Trustee if it has notice of any application for winding 

up having been made or any statutory notice of winding up under the provisions of the 

Act, or any other notice under any other act relating to winding up or otherwise of any 

suit or other legal process intended to be filed or initiated against the Company and 

affecting or likely to affect the charged assets and the title to the properties of the 

Company or if a receiver is appointed in respect of any of its properties or businesses 

or undertakings.  

 

(b) LOSS OR DAMAGE BY UNCOVERED RISKS 

 

Promptly inform the Debenture Trustee of any material loss or significant damage 

which the Company may suffer due to any force majeure circumstances such as 

earthquake, flood, tempest or typhoon, etc. against which the Company may not have 

insured its properties. 

 

(c) PRESERVE CORPORATE STATUS 

 

Diligently preserve and maintain its corporate existence and status and all rights, 

contracts privileges, franchises and concessions now held or hereafter acquired by it in 

the conduct of its business. 

 

(d) LISTING REQUIRMENTS 

 

Inform and provide the Debenture Trustee with applicable documents in respect of any 

and all information required to be provided to the Debenture Holders under the listing 

agreement entered/ to be entered into between the Company and the stock exchange on 

which the Debentures are proposed to be listed. 

 

(e) UTILISATION OF PROCEEDS OF DEBENTURES 

 

(i) Utilize the monies received upon subscription to the Debentures solely towards 

the Purpose as mentioned in the Debenture Trust Deed, and procure and furnish 

to the Debenture Trustee, a certificate from the Company’s statutory auditors 

(as may be required under Applicable Law) in respect of the utilisation of funds 

raised through the Issue at the end of the financial year. 
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(ii) The Company shall within 45 (Forty-Five) calendar days from the end of every 

quarter submit to BSE, a statement indicating the utilization of Issue proceeds, 

which shall be continued to be given till such time the Issue proceeds have been 

fully utilised or the purpose for which these proceeds of Issue were raised has 

been achieved. 

 

(iii) The Company shall utilise the proceeds of the Issue for its principal business 

activities. 

 

(f) LISTING 

 

Take all steps necessary to obtain the in-principle approval from the BSE for listing the 

Debentures and to take all steps necessary to get the Debentures listed within 4 (Four) 

working days from the date of closing of Issue.  

 

In the event that the Debentures are not listed within 4 (Four) working days from the 

date of closing of Issue for any reason whatsoever, then to the extent that any Debenture 

Holders are foreign institutional investors or sub-accounts of foreign institutional 

investors or qualified foreign investors, or foreign portfolio investors, the Company 

undertakes to immediately redeem and/or buyback any and all Debentures within 2 

(two) Business Days of the expiry of the listing period. 

 

In accordance with the SEBI Debt Listing Regulations, as amended from time to time, 

in case of a delay by the Company in listing the Debentures beyond 4 (Four) working 

days from the date of closing of Issue, the Company shall (i) make payment to the 

Debenture Holders of 1% (One Percent) p.a. over the Coupon Rate from the expiry 4 

(Four) working days from the date of closing of Issue  till the listing of such Debentures; 

and (ii) be permitted to utilise the issue proceeds of its subsequent two privately placed 

issuances of securities only after having received final listing approval from BSE in 

respect of the listing of Debentures. 

 

(g) COSTS AND EXPENSES 

  

Pay all pre-approved costs, charges and expenses in any way incurred by the Debenture 

Trustee towards protection of Debenture Holders’ interests, including travelling and 

other allowances and such taxes, duties, costs, charges and expenses in connection with 

or relating to the Debentures and shall not include any foreign travel costs. 

 

(h) PAY STAMP DUTY 

  

Pay all such stamp duty (including any additional stamp duty), other duties, taxes, 

charges and penalties, if and when the Company may be required to pay according to 

the laws for the time being in force in the state where the Transaction Documents are 

executed, and in relation to the Debentures and in the event of the Company failing to 

pay such stamp duty, other duties, taxes, cesses and penalties as aforesaid, the 

Debenture Trustee will be at liberty (but shall not be bound) to pay the same and the 

Company shall reimburse the same to the Debenture Trustee on demand. 

 

(i) MAKE THE RELEVANT FILINGS WITH THE REGISTRAR OF 

COMPANIES/SEBI 

 

Pursuant to the provisions of the Act and the relevant rules thereunder, the Company 

undertakes to make the necessary filings of the documents mandated therein with the 

Registrar of Companies and/or SEBI within the timelines stipulated thereunder. 
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(j) FURNISH INFORMATION TO DEBENTURE TRUSTEE 

 

The Company shall furnish quarterly report (unless specified otherwise, in which case, 

reports shall be submitted according to the specified timeline below) to the Debenture 

Trustee (as may be required in accordance with SEBI guidelines) containing the 

following particulars – 

 

(i) Periodical status/performance reports from the Company within 7 (Seven) 

calendar days of the relevant board meeting or within 45 (Forty Five) calendar 

days of the respective quarter, whichever is earlier. 

(ii) Updated list of the names and addresses of the Debenture Holders. 

(iii) Details of the Coupon due, but unpaid and reasons thereof. 

(iv) The number and nature of grievances received from the Debenture Holders and 

(a) resolved by the Company (b) unresolved by the Company and the reasons 

for the same.  

(v) A statement that the Hypothecated Property is sufficient to discharge the claims 

of the Debenture Holders as and when they become due. 

 

(k) Promptly and expeditiously attend to and redress the grievances, if any, of the 

Debenture Holders. The Company further undertakes that it shall promptly comply with 

the suggestions and directions that may be given in this regard, from time to time, by 

the Debenture Trustee and shall advise the Debenture Trustee periodically of the 

compliance. 

 

(l) Inform the Debenture Trustee of any major change in the composition of its Board of 

Directors, which may amount to change in ‘Control’ as defined in SEBI (Substantial 

Acquisition of Shares and Takeovers) Regulations, 2011 and/or any significant change 

in the composition of its Board of Directors. 

 

(m) Inform the Debenture Trustee of any significant changes in the composition of its Board 

of Directors. 

 

(n) The Company shall furnish to the Debenture Trustee the Annual Report of the 

Company which shall contain a certification from the Company’s statutory auditors in 

respect of the utilization of funds raised under the Issue at the end of each financial 

year. 

 

(o) Notify the Debenture Trustee in writing, of any proposed change in the nature or 

conduct or scope of the business or operations of the Company, prior to the date on 

which such action is proposed to be given effect. 

 

(p) Inform the Debenture Trustee promptly about any failure to create Security and about 

all orders, directions, notices of court/tribunal affecting or likely to affect the Security 

and/or the Hypothecated Property and/or the Corporate Guarantee. 

 

(q) Inform the Debenture Trustee promptly of any amalgamation, merger or reconstruction 

scheme proposed by the Company. 

 

(r) The Company shall submit to the Debenture Trustee, such information as may be 

required by the Debenture Trustee from time to time. 

 

(s) TRANSFER OF UNCLAIMED REDEMPTION AMOUNTS 
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The Company shall comply with the provisions of the Act relating to transfer of 

unclaimed / unpaid amounts of Coupon on Debentures and redemption of Debentures 

to the Investor Education and Protection Fund (IEPF), if applicable to it. 

(t) FURTHER ASSURANCES 

 

The Company shall: 

 

(i) execute and/or do, at their own expense, all such deeds, assurances, documents, 

instruments, acts, matters and things, in such form and otherwise as the 

Debenture Trustee may reasonably or by law require or consider necessary in 

relation to enforcing or exercising any of the rights and authorities of the 

Debenture Trustee; 

 

(ii) obtain, comply with the terms of and do all that is necessary to maintain in full 

force and effect all authorisations necessary to enable it lawfully to enter into 

and perform its obligations under the Debenture Trust Deed or to ensure the 

legality, validity, enforceability or admissibility in evidence in India of the 

Debenture Trust Deed; 

 

(iii) ensure that the Debentures are rated by the Rating Agency and continue to be 

rated by the Rating Agency during the tenure of the Debentures;  

 

(iv) comply with all Applicable Law (including but not limited to environmental, 

social and taxation related laws), as applicable in respect of the Debentures and 

obtain such regulatory approvals as may be required from time to time 

including but not limited, in relation to the following (i) the SEBI Debt Listing 

Regulations, as may be in force from time to time during the currency of the 

Debentures; and (ii) the provisions of the listing agreement entered into by the 

Company with the stock exchange in relation to the Debentures including the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

(“Listing Regulations”). 

 

(u) SECURITY  

 

The Company hereby further agrees, declares and covenants with the Debenture 

Trustee as follows: 

 

(i) The Debentures shall be secured by way of (A)  a first ranking exclusive charge 

on the Hypothecated Property; and (B) an unconditional and irrevocable 

guarantee being provided by the Guarantor, in favour of the Debenture Trustee 

acting in trust for and on behalf of and for the benefit of the Debenture Holders 

under the terms of the Deed of Guarantee. 

 

(ii) All the movable assets that have been charged in favour of the Debenture 

Trustee under the Deed of Hypothecation shall always be kept distinguishable 

and held as the exclusive property of the Company specifically appropriated to 

this Security shall be kept in proper condition and adequately insured and shall 

pay all taxes, cesses, insurance premium with the Hypothecated Property 

within the time permissible under Applicable Laws and shall be dealt with only 

under the directions of the Debenture Trustee and the Company shall not create 

any charge, lien or other encumbrance upon or over the same or any part thereof 

except in favour of the Debenture Trustee nor suffer any such charge, lien or 

other encumbrance or any part thereof nor do or allow anything that may 

prejudice this Security and shall not sell, transfer, lease or otherwise dispose of 

in any manner whatsoever any assets constituting the Hypothecated Property 
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and the Debenture Trustee shall be at liberty to incur all costs and expenses as 

may be necessary to preserve this Security and to maintain the same 

undiminished and claim reimbursement thereof; 

 

(iii) To maintain at all times, during the period of the Issue, the Security Cover. The 

value of the Hypothecated Property for this purpose (both for initial and 

subsequent valuations) shall be the amount reflected as the value thereof in the 

books of accounts of the Company;  

 

(iv) The Company shall create the Security over the Hypothecated Property by 

executing a duly stamped Deed of Hypothecation at least 1 (One) day prior to 

filing of the listing application with BSE Limited for listing of the Debentures. 

 

(v) The Company shall ensure that the Guarantor shall execute the Deed of 

Guarantee in favour of the Debenture Trustee on or prior to the Deemed Date 

of Allotment. 

 

(vi) The Company shall register and perfect the Security over the Hypothecated 

Property as contemplated above by filing Form No. CHG-9 with the Registrar 

of Companies in relation thereto within 30 (Thirty) calendar days from the date 

of execution of the Deed of Hypothecation; 

 

(vii) The Company shall on a monthly basis, commencing from the Deemed Date of 

Allotment till the Maturity Date provide a list of specific loan receivables / 

identified book debt to the Debenture Trustee over which charge is created and 

subsisting by way of hypothecation in favour of the Debenture Trustee (for the 

benefit of the Debenture Holders) and sufficient to maintain the Security Cover 

(“Monthly Hypothecated Property Report”); 

  

(viii) From the date of the creation of the Security and until the Maturity Date, the 

Company shall, on the Security Cover being diminished, within 30 (thirty) days 

of the same, add fresh loan assets to the Hypothecated Property (under the Deed 

of Hypothecation) such that the Security Cover is maintained in the manner as 

described in sub-clause (iii) above;  

 

(ix) The Company shall, on a half yearly basis, as also whenever required by the 

Debenture Trustee, give full particulars to the Debenture Trustee of all the 

movable assets of the charge from time to time/ Security and shall furnish and 

verify all statements, reports, returns, certificates and information from time to 

time and as required by the Debenture Trustee and make, furnish and execute 

all necessary documents to give effect to this Security; 

 

(x) The Company shall cooperate with the Debenture Trustee to enable it to make 

necessary filings in connection with the creation of Security over the 

Hypothecated Property with the CERSAI, within 15 (Fifteen) calendar days 

from the date of execution of the Deed of Hypothecation;  

 

(xi) The Security shall be a continuing security as described in the Deed of 

Hypothecation; 

  

(xii) Nothing contained herein shall prejudice the rights or remedies of the 

Debenture Trustee and/ or the Debenture Holders in respect of any present or 

future security, guarantee obligation or decree for any indebtedness or liability 

of the Company to the Debenture Trustee and/ or the Debenture Holders. 
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(xiii) The Company shall while submitting quarterly/annual financial results to the 

BSE, disclose the following line items along with the financial results and the 

same shall be communicated to the Debenture Holders: 

 

A. debt- equity ratio of the company; 

B. outstanding redeemable preference shares (quantity and value); 

C. debenture redemption reserve (if applicable); 

D. net worth; 

E. net profit after tax; 

F. earnings per share; 

G. current ratio;  

H. long term debt to working capital;  

I. bad debts to account receivable ratio;  

J. current liability ratio;  

K. total debts to total assets;  

L. debtors turnover; 

M. inventory turnover; 

N. operating margin (%); 

O. net profit margin (%); and 

P. sector specific equivalent ratios, as applicable. 

 

(v) Within 15 (Fifteen) Business Days of receipt of a request from the Debenture Trustee, 

the Company shall authenticate any information relating to the Debentures, to be 

submitted by the Debenture Trustee with the Information Utility. 

 

(w) The Security created by the Company in favour of the Debenture Trustee under the 

terms of the Deed of Hypothecation and the Deed of Guarantee shall be enforceable 

upon the occurrence of an Event of Default. 

 

(x) The Company is aware that in terms of Regulation 14 of the SEBI (Debenture Trustees) 

Regulations, 1993 as amended from time to time, the Trust Deed has to contain the 

matters specified in Section 71 of the Companies Act, 2013 and Form No. SH.12 

specified under the Companies (Share Capital and Debentures) Rules, 2014. The 

Company hereby agrees to comply with all the clauses of Form No. SH.12 as specified 

under the Companies (Share Capital and Debentures) Rules, 2014 to the extent 

applicable to it as if they are actually and physically incorporated in the Debenture Trust 

Deed. 

 

7.3.2. NEGATIVE COVENANTS 

 

Without the prior written permission of the Debenture Trustee, the Company shall not take any 

action in relation to the items set out in this Clause 7.3.2. The Debenture Trustee shall give its 

prior written approval/dissent within 15 (Fifteen) Business Days after having received a request 

to give its approval provided such request is accompanied by the relevant information 

substantiating the request for the Debenture Holders to make a conscious decision. The 

Debenture Trustee shall take the consent of the Majority Debenture Holders prior to any such 

approval/dissent.  

 

(a) NO ENCUMBRANCE ON ASSETS  

 

The Company shall not create any further charge or encumbrance over the 

Hypothecated Property, except as created in favour of the Debenture Trustee for the 

benefit of the Debenture Holders, under the terms of the Deed of Hypothecation. 
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(b) DIVIDEND, DISTRIBUTION ETC. 

 

Declare or pay any dividend, make a cash distribution or pay any other consideration 

to its shareholders (other than dividends or cash distributions payable in shares of the 

Company) during any financial year unless: (i) the Company has paid or made 

satisfactory provision for the payment of the installments of principal and interest due 

on the Debentures; (ii) the proposed payment or distribution is made from positive 

retained earnings of the Company (excluding any amount resulting from the revaluation 

of any of the Company’s assets) earned from the previous financial year for which such 

dividend or distributions were declared; (iii) so long as no Event of Default or potential 

Event of Default exists or is continuing; and (iv) after giving effect to any such action, 

the Company. 

 

(c) CHANGE OF BUSINESS 

 

Change the general nature and conduct of its business from that which is permitted 

under the directions issued by the RBI with respect to the RBI Master Direction dated 

September 1, 2016 bearing reference no. DNBR.PD. PD. 008/03.10.119/2016-17 on 

‘Non-Banking Financial Company –Systemically Important Non-Deposit taking 

Company (Reserve Bank) Directions, 2016’ as amended from time to time.  

 

(d) CONSTITUTIONAL DOCUMENTS 

 

Change its articles of incorporation or organizational documents in any material way 

which would prejudicially affect the interests of the Debenture Holders. 

 

(e) MERGER, CONSOLIDATION, ETC. 

 

Undertake or permit any merger, consolidation, re-organisation, scheme of 

arrangement or compromise with its creditors or shareholders or effect any scheme of 

amalgamation or reconstruction. 

 

7.3.3. REPORTING COVENANTS 

 

The Company hereby covenants with the Debenture Trustee that the Company shall, in addition 

to the reporting covenants set out in this Clause 7.3.3, provide or cause to be provided to the 

Debenture Trustee, in form and substance reasonably satisfactory to the Debenture Trustee and 

to the Debenture Holders, each of the following items: 

 

(a) The Company agrees that it shall forward to the Debenture Trustee and to the Debenture 

Holders promptly, whether a request for the same has been made or not: 

 

(i) a copy of the Statutory Auditors’ and Directors’ Annual Report, Balance Sheet 

and Profit & Loss Account and of all periodical and special reports at the same 

time as they are issued; 

 

(ii) a copy of all notices, resolutions and circulars relating to new issue of debt 

securities at the same time as they are sent to shareholders / holders of debt 

securities; 

 

(iii) a copy of all the notices, call letters, circulars, proceedings, etc. of the meetings 

of debt security holders at the same time as they are sent to the holders of debt 

securities or advertised in the media; 
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(b) The Company will permit the Debenture Trustee and/or the Debenture Holders to 

examine the relevant books and records of the Company and to discuss the affairs, 

finances and accounts of the Company with, and be advised in respect of the same by, 

officers and independent accountants of the Company upon reasonable prior notice and 

at such reasonable times and intervals as the Debenture Trustee and/or the Debenture 

Holders may reasonably request. 

 

(c) The Company shall provide or cause to be provided to the Debenture Trustee and/or 

the Debenture Holders to their satisfaction, such additional documents or information 

as the Debenture Trustee and/or the Debenture Holders may reasonably request from 

time to time in relation to the Issue. 

 

(d) The Company hereby covenants and undertakes that it shall within 90 (Ninety) calendar 

days from the end of each financial quarter, submit to the Debenture Trustee, an asset 

cover/ security cover certificate in respect of the Hypothecated Property in the 

applicable format prescribed under Annexure A of the SEBI circular dated November 

12, 2020 (bearing reference number: SEBI/ HO/ MIRSD/ CRADT/ CIR/ P/ 2020/23)  

to enable the Debenture Trustee to submit the same to the relevant stock exchange(s) 

within the timelines stipulated under Applicable Law. 

 

(e) The Company hereby covenants and undertakes that it shall within 75 (Seventy Five) 

calendar days from the end of each financial year, submit to the Debenture Trustee, 

financials/value  of  the Guarantor  prepared  on the basis of inter alia the audited 

financial statements of the Guarantor as prescribed under the SEBI circular dated 

November 12, 2020 (bearing reference number: SEBI/ HO/ MIRSD/ CRADT/ CIR/ P/ 

2020/23) to enable the Debenture Trustee to submit the same to the relevant stock 

exchange(s) within the timelines stipulated under Applicable Law. 

 

(f) The Company undertakes to provide all information/ documents required to be 

submitted to the Debenture Trustee, to enable it to carry out the due diligence in terms 

of SEBI circular dated November 3, 2020 (bearing reference number: SEBI/ HO/ 

MIRSD/ CRADT/ CIR/ P/ 2020/218) and necessary reports / certificates to the stock 

exchanges / SEBI and make the necessary disclosures on its website, in terms of the 

SEBI circular dated November 12, 2020 (bearing reference number: SEBI/ HO/ 

MIRSD/ CRADT/ CIR/ P/ 2020/230), as amended, replaced or modified from time to 

time. 

 

(g) After the end of each calendar month, the monthly reporting required by the Debenture 

Holders being an up-to-date summary of the information provided by the Company 

pursuant to paragraph (x) of Part A, Schedule VI (Conditions Precedent) of the 

Debenture Trust Deed, in the format provided under Schedule X (MIS Reporting 

Format) of Part D of the Debenture Trust Deed or in such other format as the Debenture 

Holders may provide from time to time, which shall be in form and substance 

satisfactory to the Debenture Trustee. 

 

7.3.4. Financial Covenants 

 
The Capital Adequacy Ratio (Tier 1 and Tier 2 capital) shall not fall below 20%; 

 

Gross Non-Performing Assets as a % of average portfolio of the Company shall not increase 

beyond 5% (Excluding OTR Book). 

 

7.3.5. Miscellaneous Terms 
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1. The prior written intimation, at least 15 calendar days in advance, to the Debenture Trustee, 

is required for following actions: 

  

a. entering into related party transactions except in the ordinary course of business or the 

transaction which is on arm’s length basis; 

b. declaration of dividends or redemption of shares unless dividends are declared only out of the 

profits relating to that year and after making all due and necessary provisions, and provided 

further that there have been no defaults in repayments under the facility. In all other cases, the 

Company shall seek the prior written consent of the Lender before declaring dividends; 

c. entering into or establish any management, partnership, profit-sharing, royalty agreement or 

other similar arrangement whereby the Company’s income or profits are, or might be, shared 

with any other person; or enter into any management contract or similar arrangement whereby 

its business or operations are managed by any other person, unless undertaken in the normal 

course of business on an arm’s length basis and for so long as it does not have any adverse 

impact on any rights of the Investor; 

d. change in the object clause of charter documents of the Company in any manner, which would 

have an adverse impact on the rights of the Investor; 

e. material adverse change in the nature or scope of the present business or operations; 

f. undertake or permit any merger, spin-off, consolidation or reorganization of the Company; or 

sale, transfer, lease or otherwise dispose of all or a substantial part of the Company’s assets; 

g. claim any immunity or limitation of liability against any payment obligations arising towards 

the Investor; 

h. voluntary winding up of Company; 

  

2. The Company shall intimate in writing within 15 calendar days to the Investor for following 

actions: 

  

a. any change in the provisioning policy of the Company other than as required by a regulator; 

b. the Company shall intimate if it enter into any transaction(s) (except salary & rent) with a 

related party during the Tenor of the Facility where the value in aggregate exceeds 10% of 

the Tangible Net Worth of the Company during a financial year in respect of each of such 

related parties, other than in the ordinary course of business. 

  
7.4 EVENTS OF DEFAULT 

 

(a) CROSS DEFAULT  

 

(b) If the Company, in regards to any Financial Indebtedness defaults in any payment of 

any Financial Indebtedness beyond the period of grace, if any, provided in the 

instrument or agreement under which such Financial Indebtedness was created 

REPUDIATION 

 

The Company and/or the Guarantor repudiates any of the Transaction Documents or 

evidences an intention to repudiate any of the Transaction Documents. 

 

(c) SECURITY COVER 

 

(i) The value of the Hypothecated Property is insufficient to maintain the Security 

Cover and the Company fails to maintain the Security Cover within the 

stipulated timelines in the Deed of Hypothecation; or 

 

(ii) Any of the Transaction Documents failing to provide the security interests, 

rights, title, remedies, powers or privileges intended to be created thereby 

(including the priority intended to be created thereby), or such security interests 



 

80 

 

failing to have the priority contemplated under the Transaction Documents, or 

the security interests becoming unlawful, invalid or unenforceable. 

 

(d) EXPROPRIATION, NATIONALIZATION ETC. 

 

Any Governmental Authority condemns, nationalizes, seizes, expropriates or otherwise 

assumes custody or control of all or any substantial part of the business, operations, 

property or other assets (including assets forming part of the Security) of the Company 

or of its share capital, or takes any action for the dissolution of the Company or any 

action that would prevent the Company or its officers from carrying on all or a 

substantial part of its business or operations. 

 

The listing of the Debentures ceases or is suspended at any point of time prior to the 

Maturity Date, except if the Debentures are delisted in accordance with the consent of 

the Majority Debenture Holders. 

 

 

(e)  PAYMENT DEFAULT 

 

The Company does not pay on the due date any amount payable pursuant to the 

Debenture Trust Deed at the place at which and in the currency in which it is expressed 

to be payable, unless its failure to pay is caused by administrative or technical error and 

payment is made within 7 (Seven) calendar days of its due date. 

 

(f) BREACH OF TERMS OF THE DEBENTURE TRUST DEED AND/OR THE 

TRANSACTION DOCUMENTS  

 

Except for the event contained in Clause 5.2(i) (Payment Default) of Part A of the 

Debenture Trust Deed, the Company defaults in the performance of any of its 

representations, obligations and covenants provided in terms of the Debenture Trust 

Deed and/or Transaction Documents and such default has continued for a period of 30 

(Thirty) calendar days from the date when e Debenture Trustee has notified the 

Company of such failure. 

 

(g) CESSATION OF BUSINESS 

 

The Company ceases to carry on its business or any substantial part thereof or gives 

notice of its intention to do so. 

 

(h) SECURITY 

 

(i) When the Company creates or attempts to create any charge on the 

Hypothecated Property or any part thereof or attempts to sell, transfer, lease or 

otherwise dispose of in any manner whatsoever any assets constituting the 

Hypothecated Property without the prior approval of the Debenture Trustee / 

Debenture Holders or the Security Cover is not maintained by the Company; 

 

(ii) In the event the Guarantor fails to execute the Deed of Guarantee on or prior to 

the Deemed Date of Allotment. 

 

(i) WINDING-UP 

 

An order has been made by a judicial authority or a special / effective resolution is 

passed by the members of the Company for winding up of the Company. 
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(j) Erosion of Net Worth 

  
(i) Erosion of 50% or more of the Company’s net worth as compared to previous year’s 

Audited Financials and the same has not been remedied within 30 Business Days. 

 

(ii) failure to provide such information and documents as may be reasonably required 

by the Debenture Trustee, from time to time, for more than 30 days of receiving a 

request from the Debenture Trustee in this regard; 

 

(iii)   Change in the Managing Director of the Company (i.e. Mr. Harshvardhan Lunia) 

without the prior consent of the Debenture Trustee; and 

 

(iv)   Rating downgrade by more than 2 notches. 

 

7.5 CONSEQUENCES OF EVENTS OF DEFAULT 

 
On and at any time after the occurrence of an Event of Default, unless such Event of Default at 

the request of the Company is expressly waived by the Debenture Trustee acting on the 

instructions of the Majority Debenture Holders, (a) upon the expiry of the cure period provided 

to the Company, or (b) if the cure period provided is mutually extended by the Parties hereto 

upon the expiry of such extended period or (c) where it is not practical to provide a cure period, 

then forthwith, or (d) where no cure period has been provided and the Parties mutually agree to 

provide for a cure period, upon the expiry of such mutually agreed to cure period, the Debenture 

Trustee shall if so directed by the Majority Debenture Holder(s): 

 

(a) declare that all or part of the Secured Obligations be immediately due and payable, 

whereupon they shall become immediately due and payable; 

 

(b) accelerate the redemption of the Debentures; 

 

(c) enforce the Security or any part thereof, in terms of the Deed of Hypothecation and 

Deed of Guarantee including without limitation invoking the Corporate Guarantee; 

 

(d) enforce the charge over the Hypothecated Property in accordance with the terms of the 

Deed of Hypothecation; and 

 

(e) exercise any other right that the Debenture Trustee and / or Debenture Holder(s) may 

have under the Transaction Documents or under Applicable Law including in relation 

to the enforcement of security / entering into the inter-creditor agreement with the 

creditors of the Company pursuant to the SEBI Circular dated October 13, 2020 

(bearing reference number: SEBI/HO/MIRSD/CRADT/CIR/P/2020/203), as amended, 

modified or replaced from time to time and in relation to Recovery Expense Fund 

pursuant to the circular bearing reference number 

SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 issued by SEBI, 

as amended, modified or replaced from time to time. 

 

*Please note that the Capitalised terms used in this section, but not defined herein, shall have the 

meaning as assigned to such term in the Debenture Trust Deed.  
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS 

 

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the 

Memorandum and Articles of Association of the Issuer, the terms of this Placement Memorandum, 

Application Form and other terms and conditions as may be incorporated in the Transaction Documents. 

 

8.1 Mode of Transfer/Transmission of Debentures 

 

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled to 

transfer the Debentures to a person who is not entitled to subscribe to the Debentures. The Debenture(s) 

shall be transferred and/or transmitted in accordance with the applicable provisions of the Act and other 

applicable laws. The Debentures held in dematerialized form shall be transferred subject to and in 

accordance with the rules/procedures as prescribed by NSDL and CDSL and the relevant DPs of the 

transferor or transferee and any other applicable laws and rules notified in respect thereof. The 

transferee(s) should ensure that the transfer formalities are completed prior to the Record Date. In the 

absence of the same, amounts due will be paid/redemption will be made to the person, whose name 

appears in the Register of Debenture Holders maintained by the R&T Agent as on the Record Date, 

under all circumstances. In cases where the transfer formalities have not been completed by the 

transferor, claims, if any, by the transferees would need to be settled with the transferor(s) and not with 

the Issuer. The normal procedure followed for transfer of securities held in dematerialized form shall 

be followed for transfer of these Debentures held in dematerialised form. The seller should give delivery 

instructions containing details of the buyer’s DP account to his DP. 

 

8.2 Debentures held in Dematerialised Form 

 

The Debentures shall be held in dematerialised form and no action is required on the part of the 

Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by 

cheque/EFT/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries 

maintained by the R&T Agent. The names would be as per the R&T Agent’s records on the Record 

Date fixed for the purpose of redemption. All such Debentures will be simultaneously redeemed through 

appropriate debit corporate action. 

 

The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries’ name and 

account number, address, bank details and DP’s identification number will be given by the R&T Agent 

to the Issuer. If permitted, the Issuer may transfer payments required to be made in any relation by 

EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments. 

 

The Debentures since issued in electronic (dematerialized) form, will be governed as per the provisions 

of the Depository Act, 1996, Securities and Exchange Board of India (Depositories and Participants) 

Regulations, 1996, rules notified by NSDL/ CDSL/Depository Participant from time to time and other 

applicable laws and rules notified in respect thereof. The Debentures shall be allotted in DEMAT form 

only. 

 

8.3 Debenture Trustee for the Debenture Holder(s) 

 

The Issuer has appointed Catalyst Trusteeship Limited to act as trustee for the Debenture Holder(s). 

The Issuer and the Debenture Trustee have entered/intend to enter into the Debenture Trustee 

Agreement and the Debenture Trust Deed inter alia, specifying the powers, authorities and obligations 

of the Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without further act or deed, be 

deemed to have irrevocably given their consent to the Debenture Trustee or any of its agents or 

authorized officials to do all such acts, deeds, matters and things in respect of or relating to the 

Debentures as the Debenture Trustee may in its absolute discretion deem necessary or require to be 

done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture 

Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro tanto to the Debenture 

Holder(s). The Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the 
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repayment of principal and coupon thereon and they will take necessary action, subject to and in 

accordance with the Debenture Trustee Agreement and the Debenture Trust Deed, at the cost of the 

Issuer. No Debenture Holder shall be entitled to proceed directly against the Issuer unless the Debenture 

Trustee, having become so bound to proceed, fails to do so. The Debenture Trustee Agreement and the 

Debenture Trust Deed shall more specifically set out the rights and remedies of the Debenture Holder(s) 

and the manner of enforcement thereof. 

 

8.4 Sharing of Information 

 

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share 

or part with any financial or other information about the Debenture Holder(s) available with the Issuer, 

with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus, agencies, 

statutory bodies, as may be required and neither the Issuer nor its subsidiaries and affiliates nor their 

agents shall be liable for use of the aforesaid information. 

 

8.5 Debenture Holder not a Shareholder 

 

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than 

those available to them under the Act. The Debentures shall not confer upon the Debenture Holders the 

right to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the 

Issuer. 

 

8.6 Modification of Debentures  

 

The rights, privileges, terms and conditions attached to the Debentures may be varied, modified or 

abrogated in accordance with the Applicable Law. 

 

The provisions of the DTD shall not be modified or amended without the written consent of the 

Debenture Trustee provided that the Debenture Trustee shall consent to a modification or an amendment 

only if such modification or amendment is in accordance with the Applicable Law. 

 

8.7 Right to accept or reject Applications 

 

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to accept 

or reject any application for subscription to the Debentures, in part or in full, without assigning any 

reason thereof. 

 

8.8 Notices 

 

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holders through 

registered post, recognized overnight courier service, hand delivery or by facsimile transmission 

addressed to such Debenture Holder at its/his registered address or facsimile number. 

 

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by 

registered post, recognized overnight courier service, hand delivery or email or by facsimile 

transmission to the Issuer or to such persons at such address/ facsimile number as may be notified by 

the Issuer from time to time through suitable communication. All correspondence regarding the 

Debentures should be marked “Private Placement of Debentures”. 

 

Notice(s) shall be deemed to be effective (a) in the case of registered mail, 3 (three) Business Days after 

posting; (b) 1 (One) Business Day after delivery by recognized overnight courier service, if sent for 

next Business Day delivery(c) in the case of facsimile at the time when dispatched with a report 

confirming proper transmission or (d) in the case of personal delivery, at the time of delivery or (e) or 

in case of e-mail at the time of the sending thereof (provided no delivery failure notification is received 

by the sender within 24 hours of sending such email) 
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8.9 Issue Procedure 

 

Only Eligible Investors as given hereunder and identified upfront by the Issuer may apply for the 

Debentures by completing the Application Form in the prescribed format in English as per the 

instructions contained therein. The minimum number of Debentures that can be applied for and the 

multiples thereof shall be set out in the Application Form. No application can be made for a fraction of 

a Debenture. Application Forms should be duly completed in all respects and applications not completed 

in the said manner are liable to be rejected. The name of the applicant’s bank, type of account and 

account number must be duly completed by the applicant. This is required for the applicant’s own safety 

and these details will be printed on the refund orders and /or redemptions warrants. 

 

The applicant should transfer payments required to be made in any relation by EFT/RTGS, to the bank 

account of the Issuer as per the details mentioned in the Application Form. 

 

8.10 Application Procedure 

 

Eligible investors will be invited to subscribe by way of the Application Form prescribed in the 

Information Memorandum during the period between the Issue Opening Date and the Issue Closing 

Date (both dates inclusive). The Issuer reserves the right to change the issue schedule including the 

Deemed Date of Allotment at its sole discretion, without giving any reasons or prior notice. The Issue 

will be open for subscription during the banking hours on each day during the period covered by the 

Issue Schedule.  

 

8.11 Fictitious Applications 

 

All fictitious applications will be rejected.  

 

8.12 Basis of Allotment 

 

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any 

application, in part or in full, without assigning any reason. Subject to the aforesaid, in case of over 

subscription, priority will be given to potential investors on a first come first serve basis. The investors 

will be required to remit the funds as well as submit the duly completed Application Form along with 

other necessary documents to the Issuer by the Deemed Date of Allotment. 

 

8.13 Payment Instructions 

 

The Application Form should be submitted directly. The entire amount of 10,00,000/- (Ten Lakh Only) 

per Debenture is payable along with the making of an application. Applicants can remit the application 

amount through RTGS on Pay-in Date. The RTGS details of the Issuer are as under:  

 

Beneficiary Name : Lendingkart Finance Limited 

Bank Account No. : 10051505189 

SWIFT Code : IDFBINBBMUM 

IFSC Code : IDFB0040301 

Bank Name : IDFC First Bank Limited 

Branch Address : C.G. Road, Ahmedabad Branch 

TP 20, FP No 80 to 91, Sun Square, Chimanlal Girdharlal Road, Besides 

Hotel Regenta, Ahmedabad, Gujarat 380006. 

 

8.14 Eligible Investors 

 

The following categories of investors, when specifically approached and have been identified upfront, 

are eligible to apply for this private placement of Debentures subject to fulfilling their respective 
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investment norms/rules and compliance with laws applicable to them by submitting all the relevant 

documents along with the Application Form (“Eligible Investors”): 

(a) Mutual Funds 

(b) NBFCs 

(c) Provident Funds and Pension Funds 

(d) Corporates 

(e) Banks 

(f) Foreign Institutional Investors (FIIs) 

(g) Qualified Foreign Investors (QFIs) 

(h) Foreign Portfolio Investors (FPIs) 

(i) Insurance Companies 

(j) Any other person (not being an individual or a group of individuals) eligible to invest in the 

Debentures. 

 

All potential investors are required to comply with the relevant regulations/guidelines applicable to 

them for investing in this issue of Debentures. 

 

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory 

requirements applicable to them in connection with subscription to Indian securities by such categories 

of persons or entities. Applicants are advised to ensure that they comply with all regulatory requirements 

applicable to them, including exchange controls and other requirements. Applicants ought to seek 

independent legal and regulatory advice in relation to the laws applicable to them. 

 

8.15 Procedure for Applying for Dematerialised Facility 

 

(a) The applicant must have at least one beneficiary account with any of the DP’s of NSDL and 

CDSL prior to making the application. 

 

(b) The applicant must necessarily fill in the details (including the beneficiary account number and 

DP - ID) appearing in the Application Form under the heading “Details for Issue of Debentures 

in Electronic/Dematerialised Form”. 

 

(c) Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary 

account(s) with the DP. 

 

(d) For subscribing to the Debentures, names in the Application Form should be identical to those 

appearing in the details in the Depository. In case of joint holders, the names should necessarily 

be in the same sequence as they appear in the account details maintained with the DP. 

 

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by the 

Registrar and Transfer Agent to the Issue. 

 

(f) If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in 

Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an 

incomplete application and the same may be held liable for rejection at the sole discretion of 

the Issuer. 

 

(g) For allotment of Debentures, the address, nomination details and other details of the applicant 

as registered with his/her DP shall be used for all correspondence with the applicant. The 

applicant is therefore responsible for the correctness of his/her demographic details given in the 

Application Form vis-a-vis those with his/her DP. In case the information is incorrect or 

insufficient, the Issuer would not be liable for the losses, if any. 

 

(h) The redemption amount or other benefits would be paid to those Debenture Holders whose 

names appear on the list of beneficial owners maintained by the R&T Agent as on the Record 
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Date. In case of those Debentures for which the beneficial owner is not identified in the records 

of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the payment of 

the redemption amount or other benefits, until such time that the beneficial owner is identified 

by the R&T Agent and conveyed to the Issuer, whereupon the redemption amount and benefits 

will be paid to the beneficiaries, as identified. 

 

8.16 Depository Arrangements 

 

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of Debenture 

in dematerialised form. 

 

8.17 Market Lot 

 

The market lot for trading of Debentures will be one Debenture (“Market Lot”). Since the Debentures 

are being issued only in dematerialised form, the odd lots will not arise either at the time of issuance or 

at the time of transfer of debentures. 

 

8.18 List of Beneficiaries 

 

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record 

Date. This shall be the list, which will be used for payment or repayment of redemption monies. 

 

8.19 Application under Power Of Attorney 

 

A certified true copy of the power of attorney or the relevant authority as the case may be along with 

the names and specimen signature(s) of all the authorized signatories of the Investor and the tax 

exemption certificate/document of the Investor, if any, must be lodged along with the submission of the 

completed Application Form. Further modifications/additions in the power of attorney or authority 

should be notified to the Issuer or to its agents or to such other person(s) at such other address(es) as 

may be specified by the Issuer from time to time through a suitable communication. 

 

In case of an application made by companies under a power of attorney or resolution or authority, a 

certified true copy thereof along with memorandum and articles of association and/or bye-laws along 

with other constitutional documents must be attached to the Application Form at the time of making the 

application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or reject 

any application in whole or in part and in either case without assigning any reason thereto. Names and 

specimen signatures of all the authorized signatories must also be lodged along with the submission of 

the completed Application Form. 

 

8.20 Procedure for application by Mutual Funds and Multiple Applications 

 

In case of applications by mutual funds and venture capital funds, a separate application must be made 

in respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and 

such applications will not be treated as multiple application, provided that the application made by the 

asset management company/trustee/custodian clearly indicated their intention as to the scheme for 

which the application has been made. 

 

The Application Forms duly filled shall clearly indicate the name of the concerned scheme for which 

application is being made and must be accompanied by certified true copies of: 

 

(a) SEBI registration certificate 

(b) Resolution authorizing investment and containing operating instructions 

(c) Specimen signature of authorized signatories 

 

8.21 Documents to be provided by Investors 
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Investors need to submit the following documents, as applicable: 

 

(a) Memorandum and Articles of Association or other constitutional documents 

(b) Resolution authorising investment 

(c) Certified true copy of the Power of Attorney to custodian 

(d) Specimen signatures of the authorised signatories 

(e) SEBI registration certificate (for Mutual Funds) 

(f) Copy of PAN card 

(g) Application Form (including EFT/RTGS details) 

 

8.22 Applications to be accompanied with Bank Account Details 

 

Every application shall be required to be accompanied by the bank account details of the applicant and 

the magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption 

amount and all other amounts payable to the Debenture Holder(s) through cheque/EFT/RTGS. 

 

8.23 Succession 

 

In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the legal 

representative as having title to the Debenture(s). The Issuer shall not be bound to recognize such legal 

representative as having title to the Debenture(s), unless they obtains legal representation, from a court 

in India having jurisdiction over the matter. 

 

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal 

representation, in order to recognise any person as being entitled to the Debenture(s) standing in the 

name of the concerned Debenture Holder on the production of sufficient documentary proof and an 

indemnity.  

 

8.24 Mode of Payment 

 

All payments must be made through EFT/RTGS in accordance with the EBP Guidelines as set out in 

the Application Form. 

 

8.25 Effect of Holidays 

 

If the Coupon Payment Date falls on a day which is not a Business Day, then the immediately 

succeeding Business Day shall be the due date for such payment. If the Maturity Date / Redemption 

Date (including the last Coupon Payment Date) or the due date in respect of liquidated damages and all 

other monies payable under the Debenture Trust Deed falls on a day which is not a Business Day, then 

the immediately preceding Business Day shall be the due date for such payment. It is hereby clarified 

that any payments shall also be subject to the day count convention as per the SEBI Debt Listing 

Regulations. 

 

8.26 Tax Deduction at Source 

 

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment 

thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant 

certificate/document must be lodged by the Debenture Holder(s) at the office of the R&T Agent of the 

Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax exemption 

certificate / declaration of non-deduction of tax at source on interest on application money, should be 

submitted along with the Application Form. 

 

If any payments under this Issue is subject to any tax deduction other than such amounts as are required 

as per current regulations existing as on the date of the Debenture Trust Deed, including if the Company 
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shall be required legally to make any payment for Tax from the sums payable under the Debenture Trust 

Deed, (“Tax Deduction”), the Company shall make such Tax Deduction, as may be necessary and shall 

simultaneously pay to the Debenture Holders such additional amounts as may be necessary in order that 

the net amounts received by the Debenture Holders after the Tax Deduction shall equal the respective 

amounts which would have been receivable by the Debenture Holders in the absence of such Tax 

Deduction.  

 

8.27 Letters of Allotment 

 

The letter of allotment, indicating allotment of the Debentures, will be credited in dematerialised form 

within 2 (Two) Business Days from the Deemed Date of Allotment. The aforesaid letter of allotment 

shall be replaced with the actual credit of Debentures, in dematerialised form, within a maximum of 2 

(Two) Business Days from the Deemed Date of Allotment or such period as is permissible under 

Applicable Law.  

 

8.28 Deemed Date of Allotment 

 

All the benefits under the Debentures will accrue to the Investor from the specified Deemed Date of 

Allotment. The Deemed Date of Allotment for the Issue is July 29, 2022 by which date the Investors 

would be intimated of allotment. 

 

8.29 Record Date 

 

The Record Date will be 15 (Fifteen) calendar days prior to any Due Date. 

 

8.30 Refunds 

 

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched 

within 7 (seven) days from the Deemed Date of Allotment of the Debentures. 

 

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the 

application money relating to the Debentures in respect of which allotments have been made, the R&T 

Agent shall upon receiving instructions in relation to the same from the Issuer repay the moneys to the 

extent of such excess, if any. 

 

8.31 Interest on Application Money 

 

The Company hereby agrees and covenants that it shall pay interest on application money in respect of 

the Debentures at the Coupon Rate (subject to deduction of tax at source at the rate prevailing from time 

to time under the provisions of the Income Tax Act, 1961 or any other statutory modification or re-

enactment thereof) will be paid on application money to the applicants from the date of realization of 

the monies up to 1 (One) day prior to the Deemed Date of Allotment for all valid applications, within 7 

(Seven) Business Days from the Deemed Date of Allotment. Where the entire subscription amount has 

been refunded, the interest on application money will be paid along with the refund orders. Where an 

applicant is allotted a lesser number of Debentures than applied for, the excess amount paid on the 

application will be refunded to the applicant and the cheque towards interest on the refunded money 

will be dispatched by registered post, courier or by way of RTGS / NEFT / Direct Credit. Details of 

allotment will be sent to every successful applicant. In all cases, the interest instruments will be sent, at 

the sole risk of the applicant / first applicant. 

 

8.32 PAN Number 

 

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax 

Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms 

without PAN will be considered incomplete and are liable to be rejected. 
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8.33 Payment on Redemption 

 

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand 

draft(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder(s) whose 

names appear on the list of beneficial owners given by the Depository to the Issuer as on the Record 

Date. 

 

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on 

maturity to the registered Debenture Holder(s) whose name appears in the Register of Debenture 

Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL and CDSL 

and accordingly the account of the Debenture Holder(s) with NSDL and CDSL will be adjusted. 

 

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of 

the Issuer shall stand extinguished. 

 

Disclaimer: Please note that only those persons to whom this Placement Memorandum has been 

specifically addressed are eligible to apply. However, an application, even if complete in all 

respects, is liable to be rejected without assigning any reason for the same. The list of documents 

provided above is only indicative, and an investor is required to provide all those documents / 

authorizations / information, which are likely to be required by the Issuer. The Issuer may, but 

is not bound to, revert to any investor for any additional documents / information, and can accept 

or reject an application as it deems fit. Provisions in respect of investment by investors falling in 

the categories mentioned above are merely indicative and the Issuer does not warrant that they 

are permitted to invest as per extant laws, regulations, etc. Each of the above categories of 

investors is required to check and comply with extant rules/regulations/ guidelines, etc. governing 

or regulating their investments as applicable to them and the Issuer is not, in any way, directly or 

indirectly, responsible for any statutory or regulatory breaches by any investor, neither is the 

Issuer required to check or confirm the same. 
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SECTION 9: UNDERTAKING 

 

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and other 

applicable laws have been complied with and no statement made in this Placement Memorandum is 

contrary to the provisions of the regulations/guidelines issued by SEBI and other applicable laws, as 

the case may be. The information contained in this Placement Memorandum is as applicable to privately 

placed debt securities and subject to the information available with the Issuer. The extent of disclosures 

made in the Placement Memorandum is consistent with disclosures permitted by regulatory authorities 

to the issue of securities made by the companies in the past. 

 

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this 

Placement Memorandum contains all information with regard to the Issuer and the Issue, that the 

information contained in the Placement Memorandum is true and correct in all material aspects and is 

not misleading in any material respect, that the opinions and intentions expressed herein are honestly 

held and that there are no other facts, the omission of which make this document as a whole or any of 

such information or the expression of any such opinions or intentions misleading in any material respect. 

 

The Issuer confirms that the Permanent Account Number, Aadhaar Number, Driving License Number, 

Bank Account Number(s) and Passport Number of the promoters of the Issuer and Permanent Account 

Number of the directors of the Issuer have been submitted to the stock exchange(s) on which the non-

convertible securities are proposed to be listed, at the time of filing of the draft Placement 

Memorandum. 

 

Investors are advised to read the risk factors carefully before taking an investment decision in this Issue. 

For taking an investment decision, investors must rely on their own examination of the Issuer and the 

offer including the risks involved. The securities have not been recommended or approved by any 

regulatory authority in India, including the Securities and Exchange Board of India (SEBI) nor does 

SEBI guarantee the accuracy or adequacy of this document. Specific attention of investors is invited to 

the statement of ‘Risk factors’ given on page number 15 under section 3 ‘General Risks’. 

 

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in the Placement 

Memorandum. Any covenants later added shall be disclosed on the relevant stock exchange’s website 

where the Debentures are listed. 

 

For Lendingkart Finance Limited 

 

 

 

 

______________________ 

Name: Umesh Navani 

Title: Company Secretary and Compliance Officer 

ICSI Mem. No,: A40899 

Date: July 29, 2022 
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SECTION 10:  

FORM NO. PAS-4 - PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER 

 

Addressed to: SK Finance Limited 

 Serial No: Yubi (Cred) GSO MLD 2022-23/1  

 

 July 29, 2022 

 

FORM NO PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER 

 

[Pursuant to Section 42 and Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 

2014] 

 

 

 

 

 

 

 

 

 

10.1 General Information: 

 

(a) Name, address, website and other contact details of the Company, indicating both 

registered office and the corporate office: 

 

Issuer / Company: Lendingkart Finance Limited 

Registered Office:  A-303/304, Citi Point, 

Andheri-Kurla Road,           

Andheri (East), 

Mumbai – 400 059, Maharashtra, India   

Corporate Office:           B Block, 6th Floor, The First, 

The First Avenue Road Behind Keshavbaug Party Plot, Vastrapur 

Ahmedabad 380015    

Telephone No.:  +91-79-6677 0600/ 6814 4500    

Website: www.lendingkartfinance.com   

Fax:    - 

Contact Person:  Mr. Umesh Navani 

Email:                             umesh.navani@lendingkart.com 

  

(b) Date of Incorporation of the Company: 

 

December 26, 1996   

 

(c) Business carried on by the Company and its subsidiaries with the details of branches or 

units, if any; 

 

Lendingkart Finance Limited, is a non-deposit taking NBFC, providing working capital loan to 

micro, small and medium enterprises in India. The Company aims to transform small business 

lending by making it convenient for micro, small and medium enterprises to access credit easily. 

The Company uses technology and analytics tools, analysing thousands of data points from 

various data sources to assess the creditworthiness of businesses rapidly and accurately. 

Issue of 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, Listed, Principal 

Protected, Market Linked, Rated Non-Convertible Debentures of face value of Rs. 10,00,000/- 

(Rupees Ten Lakhs only) each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores only) 

with a green shoe option of up to 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, 

Listed, Principal Protected, Market Linked, Rated Non-Convertible Debentures of face value of 

Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to Rs. 20,00,00,000/- (Rupees 

Twenty Crores only) on a private placement basis (the “Issue”). 

 

http://www.lendingkartfinance.com/
mailto:umesh.navani@lendingkart.com
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The Company aims to make working capital finance available at the fingertips of entrepreneurs, 

so that they can focus on business instead of worrying about the gaps in their cash-flows. 

 

The Company does not have any subsidiaries.  

 

Business carried on by the Holding Company. 

 

Lendingkart Technologies Private Limited, 100% holding company of the Company, is a fin-

tech company in the working capital space. LTPL has developed technology tools based on big 

data analysis which facilitates lenders to evaluate borrower’s credit worthiness and provides 

other related services. 

 

Details of branches with address as on March 31, 2022 is as follows: 

 

No. Branch Branch Address 

1 Mumbai Registered Office: A-303/304, Citi Point, Andheri-Kurla Road, 

Andheri East, Mumbai, Maharashra 400 059. 

2 Ahmedabad Corporate Office: B Block, 6th Floor, ‘The First’, The First Avenue 

Road, Behind Keshavbaug Party Plot, Vastrapur, Ahmedabad, 

Gujarat - 380 015 

3 Ahmedabad Office: Indraprasth Business Park, 6th Floor Makarba, sarkhej Roza 

Road, Makarba Ahmedabad - 380 051. Gujarat 

4 Gurugram Office: The Circle Work, 5th Floor, Huda City Centre Metro Station, 

Sector 29, Gurugram Haryana 122 001, India 

5 Bangalore Indiqube Lakeside, 1st Floor, SY No-80/2, BBMP Khatha no-

820/835/915/80/2, Bellandur Village,Varthur Hobli, Bangalore, 

Karnataka-560103 

 

Details of office locations of the holding company: 

 

Sr. No. Address 

1. Registered Office: A-602, 6th Floor, The First, The First Avenue Road Behind 

Keshavbaug Party Plot, Vastrapur Ahmedabad - 380015, Gujarat, India. 

2. Office: Indiqube Lakeside, 1st Floor, SY No-80/2,BBMP Khatha no-

820/835/915/80/2, Bellandur Village,Varthur Hobli, Bangalore, Karnataka- 

560103. 

 

(d) Brief particulars of the management of the Company: 

 

Management Details 

Name Designation Description 

Mr. 

Harshvardhan 

Raichand 

Lunia 

Managing 

Director 

Qualification: MBA from Indian School of Business and 

Chartered Accountant. 

 

Experience: Mr. Lunia has over 15 years of experience in 

finance and banking. He has worked with different banks 
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like HDFC Bank, Standard Chartered Bank and ICICI Bank 

in departments like credit risk, corporate banking, 

relationship of SME Banking, etc. He also has experience in 

debt advisory 

 

(e) Name, addresses, DIN and occupations of the directors:  

 

S. 

No

. 

Name of the Directors Address DIN Occupation 

1 Mr. Harshvardhan 

Raichand Lunia 

A/93 - May Fair, Opp. 

Ashwamegh - 1, 

Opp. IOC Petrol Pump, 132 

FT Ring 

Road, Vejalpur, Ahmedabad 

- 380051. 

01189114 Business 

2 Mr. Raichand Sardarmal 

Lunia 

A/93 - May Fair, Opp. 

Ashwamegh - 1, 

Opp. IOC Petrol Pump, 132 

FT Ring 

Road, Vejalpur, Ahmedabad 

– 380051 

01188845 Practising 

Chartered 

Accountant 

3. Mr. Anindo Mukherjee 70, Grange Road, 

#04-01 Singapore - 249574. 

00019375 Service 

4. Mr. Pankaj Makkar D-801, Pearl Gateway 

Towers, Sector-44, Gautam 

Budh Nagar,  

Noida-201301. 

03442209 Service 

5. Mr. Anand Pande 04-01 Block 20 A, 20 Ewe 

Boon Road Singapore 

259344 

08233960 Management 

Consultant 

6. Mr. Vikram Suhas 

Godse 

132 Shaan Apartments,  

Kashinath Dhuru Marg, 

Dadar (West),  

Near Kirti College, Mumbai - 

400028. 

00230548 Professional 

7. Mr. Hong Ping Yeo 6 Cuscaden Walk,  

#16-02 Singapore - 249691. 

08401270 Service 

8. Mr. Thallapaka 

Venkateswara Rao 

Flat No. 402, Block-A, 

Mahaveer Sanctum 

Apartments, 

7th Cross, L B Shastry 

Nagar, Off HAL 

Airport Road, Bangalore- 

560017. 

05273533 Professional 

9. Ms. Uma Subramaniam 105, Bhaggyam Sadhana, 

Dargah Road, Zamin 

Pallavaram, Chennai 600 043 

07434953 Professional 

 

10.2 MANAGEMENT PERCEPTION OF RISK FACTORS: 

 

Please refer to Section 3 of this Placement Memorandum. 
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10.3 RISKS RELATED TO THE BUSINESS OF THE ISSUER 

 

Please refer to Section 3 of this Placement Memorandum. 

 

10.4 Details of defaults, if any, including the amounts involved, duration of default, and present 

status, in repayment of: 

 

(i) Statutory Dues: Nil 

(ii) Debentures and interest thereon: Nil 

(iii) Deposits and interest thereon: Nil 

(iv) Loan from any bank or financial institution and interest thereon: Nil 

 

10.5 Name, designation, address and phone number, email ID of the nodal / compliance officer 

of the Company, if any, for the Issue: 

 

Name:   Mr. Umesh Navani 

Designation: Company Secretary & Compliance Officer 

Address:  6th Floor, B Block The First, The First Avenue Road, Behind Keshavbaug Party 

Plot, Vastrapur, Ahmedabad 380 015  

Phone No.: 079 – 6677 0600  

Email:  umesh.navani@lendingkart.com  

 

10.6 Any default in annual filing of the Company under the Companies Act, 2013 or the rules 

made thereunder:  

 

Nil 

 

10.7 Particulars of the Offer: 

 

Financial position of the 

Company for the last 3 (three) 

financial years 

Please refer to CHAPTER A below. 

Date of passing of Board 

Resolution 

Board Resolution dated November 02, 2021 read with the 

resolution dated July 21, 2022 of the Borrowing Committee of 

the Board of Directors of the Company. The certified true 

copies of the said resolutions are attached as CHAPTER C 

below. 

Date of passing of resolution in 

[annual / extra-ordinary general 

meeting], authorizing the offer of 

securities 

Shareholders resolution under Section 180(1)(a) and Section 

180(1)(c) of the Companies Act, 2013 dated February 13, 

2020. The certified true copies of the said shareholders 

resolutions are attached as CHAPTER D below  

Kind of securities offered (i.e. 

whether share or debenture) and 

class of security; the total 

number of shares or other 

securities to be issued 

200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, 

Rated Non-Convertible Debentures of face value of Rs. 

10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to 

Rs. 20,00,00,000/- (Rupees Twenty Crores only) with a green 

shoe option of up to 200 (Two Hundred) Secured, Senior, 

Redeemable, Transferable, Listed, Principal Protected, Market 

Linked, Rated Non-Convertible Debentures of face value of 

Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating up 

to Rs. 20,00,00,000/- (Rupees Twenty Crores only) on a private 

placement basis 

Price at which the security is 

being offered, including 

The Debentures are being offered at face value of Rs. 

10,00,000/- (Ten lacs) per Debenture 

mailto:umesh.navani@lendingkart.com
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premium if any, along with 

justification of the price 

Name and address of the valuer 

who performed valuation of the 

security offered, and basis on 

which the price has been arrived 

at along with report of the 

registered valuer 

Not Applicable as the Debentures are being offered at face 

value of Rs. 10,00,000/- (Ten lacs) per Debenture 

Relevant date with reference to 

which the price has been arrived 

at 

[Relevant Date means a date at 

least 30 days prior to the date on 

which the general meeting of the 

Company is scheduled to be held] 

Not applicable. 

The class or classes of persons to 

whom the allotment is proposed 

to be made 

Private Limited Company 

Intention of promoters, directors 

or key managerial personnel to 

subscribe to the offer (applicable 

in case they intend to subscribe to 

the offer) [Not required in case of 

issue of non-convertible 

debentures] 

Not applicable. 

The proposed time within which 

the allotment shall be completed 

Issue Opening Date: July 29, 2022 

Issue Closing Date: July 29, 2022 

Pay-in Date: July 29, 2022 

Deemed Date of Allotment: July 29, 2022 

The names of the proposed 

allottees and the percentage of 

post private placement capital 

that may be held by them [Not 

applicable in case of issue of non-

convertible debentures] 

Not applicable. 

The change in control, if any, in 

the company that would occur 

consequent to the private 

placement 

No change in control would occur consequent to this private 

placement. 

The number of persons to whom 

allotment on preferential basis / 

private placement / rights issue 

has already been made during 

the year, in terms of securities as 

well as price 

During the year 2022-23, the Company has made the allotment 

on preferential/private placement basis to 5 (Five) persons in 

the following manner: 

 

i) 250 (two hundred and fifty) unlisted, unrated, secured, non-

convertible debentures of face value of INR 10,00,000 

(Indian Rupees Ten Lakh) each, aggregating up to INR 

25,00,00,000 (Indian Rupees Twenty Five Crore) on a 

private placement basis to 1 (One) Alternate Investment 

Fund. 

 

ii) 500 (five hundred) rated, senior, secured, unlisted, taxable, 

transferable, redeemable, non-convertible debentures, of 

face value of INR 10,00,000 (Indian Rupees Ten Lakh) 

each, aggregating up to INR 50,00,00,000 (Indian Rupees 
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Fifty Crore) on a private placement basis to 2 (Two) Foreign 

Portfolio Investor. 

iii) 200 (Two Hundred) rated, secured, senior, redeemable, 

transferable, listed, principal protected, market linked, non-

convertible debentures of face value of Rs. 10,00,000/- 

(Rupees Ten Lakhs only) each, aggregating up to Rs. 

20,00,00,000/- (Rupees Twenty Crores only) on a private 

placement basis to 1 (one) Private Limited Company. 

 

iv) 2000 (two thousand) Rated, Unlisted, Unsecured, Senior, 

Redeemable, Non-Convertible Debentures of face value of 

INR 1,00,000 (Indian Rupees One Lakh) each, aggregating 

up to INR 20,00,00,000 (Indian Rupees Twenty Crore) on a 

private placement basis to 1 (One) Alternate Investment 

Fund. 

The justification for the 

allotment proposed to be made 

for consideration other than cash 

together with valuation report of 

the registered valuer 

Not Applicable as the Debentures are being offered at face 

value of Rs. 10,00,000/- (Rupees Ten Lakhs only) per 

Debenture. 

Amount, which the Company 

intends to raise by way of 

proposed offer of securities 

The Company proposes to raise amount aggregating up to INR 

40,00,00,000/- (Indian rupees forty crore only) through issue 

of 200 (Two Hundred) Secured, Senior, Redeemable, 

Transferable, Listed, Principal Protected, Market Linked, 

Rated Non-Convertible Debentures of face value of Rs. 

10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to 

Rs. 20,00,00,000/- (Rupees Twenty Crores only)  with a green 

shoe option of up to 200 (Two Hundred) Secured, Senior, 

Redeemable, Transferable, Listed, Principal Protected, Market 

Linked, Rated Non-Convertible Debentures of face value of 

Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating up 

to Rs. 20,00,00,000/- (Rupees Twenty Crores only) 

Terms of raising of securities:  

 
Please refer Clause 5.34 of Information Memorandum.  

Proposed time schedule for 

which the Issue/Offer Letter is 

valid 

Issue Opens on: July 29, 2022 

Issue Closing on: July 29, 2022 

 

Pay-In date: July 29, 2022 

Even in case the Issue schedule changes for some reasons, 

the Offer Letter will be valid for that period as will be 

confirmed by the Issuer, subject to the provisions of 

applicable law. 
Purpose and objects of the 

Issue/Offer 

For the ongoing business purposes of the Company (including 

expansion of the Company's loan portfolio (i.e., loans provided 

to micro, small and medium enterprises for their business 

activities). 

Contribution being made by the 

promoters or directors either as 

part of the offer or separately in 

furtherance of such objects 

N.A. 

Principal terms of assets charged 

as security, if applicable 

The Debentures shall be secured by way of a first ranking, 

exclusive and continuing charge on identified receivables 

("Hypothecated Property") created pursuant to the deed of 
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hypothecation to be executed between the Company and the 
Debenture Trustee as described herein. The Hypothecated 

Property shall at all times be equal to 1.1 times of the 

outstanding principal amount of the Debentures. The issuer 

undertakes: 

 

▪ to maintain the value of security at all times equal to 

1.10 (One Decimal Point One Zero) time or 110% 

(One Hundred and Ten Percent) the aggregate amount 

of the outstanding principal ("Security Cover"); 

▪ to create, register and perfect the security over the 

Hypothecated Assets as contemplated above by 

executing a duly stamped deed of hypothecation 

("Deed of Hypothecation") before the Deemed Date 

of Allotment and filing CHG-9 within the time period 

applicable; The Company shall also provide such 

information sought by the Debenture Trustee for the 

purpose of filing the prescribed forms and particulars 

with the Central Registry and Information Utility in 

connection with the Debentures and the Security 

Interest over the Hypothecated Property; 

▪ to pay a penal interest of 2.0% (Two Percent) p.a. over 

the coupon rate in case there is any delay in the 

creation, registration and perfection of the security 

over the Hypothecated Assets; 

▪ to provide a list on a monthly basis, of specific loan 

receivables/identified book debts to the Debenture 

Trustee over which the charge is created and subsisting 

byway of hypothecation in favour of the Debenture 

Trustee (for the benefit of the Debenture Holders) 

("Monthly Hypothecated Asset Report"); 

▪ to add fresh loan assets to the Security Cover to ensure 

that the value of the Hypothecated Assets is equal to 

1.10 (One Decimal Point One Zero) time or 110.0% 

(One Hundred and Ten Percent) the aggregate of the 

outstanding principal of the NCDs; 

▪ to replace/top up any Hypothecated Property that 

become NPA with current receivables in terms of the 

hypothecation agreement within 30 days of the 

receivables becoming due. 

Eligibility criteria for the Hypothecated Receivables 

(comprising loans with customer exposure not exceeding INR 

20 lakhs): 

• the receivables are existing at the time of selection and 

have not been terminated or pre-paid. 

• the receivables have not been restructured and 

rescheduled and are not overdue. 

• all “Know Your Customer”  norms have been complied 

with as prescribed by the RBI.  
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Corporate Guarantee: 

Irrevocable and unconditional Corporate Guarantee from 

Lendingkart Technologies Private Limited 

The details of significant and 

material orders passed by the 

Regulators, Courts and 

Tribunals impacting the going 

concern status of the Company 

and its future operations 

None 

 

 

 

The pre-issue and post-issue shareholding pattern of the Company in the following format:  

 

S. 

No. 
Category Pre-Issue  Post-Issue  

    
No. of 

Shares held 

% of 

share 

holding 

No. of Shares held 
% of share 

holding 

A. Promoter’s holding         

1 Indian Nil Nil Nil Nil 

  
Individual (Including 

Joint holding) 
Nil Nil Nil Nil 

  Bodies Corporate 4,41,87,931 100% 4,41,87,931 100% 

  Sub Total 4,41,87,931 100% 4,41,87,931 100% 

2 Foreign Promoter Nil Nil Nil Nil 

  Subtotal (A) 4,41,87,931 100% 4,41,87,931 100% 

B.  
Non Promoter’s 

holding 
Nil Nil Nil Nil 

1 Institutional Investors Nil Nil Nil Nil 

2 
Non- Institution 

Investors 
Nil Nil Nil Nil 

  

 

Private Bodies 

Corporate (Including 

Foreign Bodies) 

Nil Nil Nil Nil 

  Directors and Relatives Nil Nil Nil Nil 

  Indian Public Nil Nil Nil Nil 

  
Others (Including 

NRIs) 
Nil Nil Nil Nil 

  Subtotal (B) Nil Nil Nil Nil 

  Grand Total (A) + (B) 4,41,87,931 100% 4,41,87,931 100% 

      
 

 

10.8 Mode of payment for subscription (Cheque/ Demand Draft/ other banking channels): 

Other banking channels – RTGS/NEFT.  

 

10.9 Disclosure with regard to interest of directors, litigation, etc: 

 

Any financial or other material 

interest of the directors, promoters 

Nil 
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or key managerial personnel in the 

offer/ Issue and the effect of such 

interest in so far as it is different 

from the interests of other persons 

Details of any litigation or legal 

action pending or taken by any 

Ministry or Department of the 

Government or a statutory 

authority against any promoter of 

the Company during the last 3 

(three) years immediately 

preceding the year of the issue of 

this Offer Letter and any direction 

issued by such Ministry or 

Department or statutory authority 

upon conclusion of such litigation 

or legal action shall be disclosed 

Nil 

Remuneration of directors (during 

the current year and last 3 (three) 

financial years) 

 

Name of the 

Director  

Remuneration (in 

Rs) 

Sitting Fees (In 

Rs.) 

Q1 (2022-23) Nil 4,25,000 

   

2021-22 Nil 8,80,000  

   

2020 -21 Nil 600,000 

   

2019-20 Nil 240,000 

   

Related party transactions entered 

during the last 3 (three) financial 

years immediately preceding the 

year of issue of this Offer Letter 

including with regard to loans 

made or, guarantees given or 

securities provided 

Related party transactions entered by the Company is enclosed 

under Annexure V of this Placement Memorandum. 

Summary of reservations or 

qualifications or adverse remarks 

of auditors in the last 5 (five) 

financial years immediately 

preceding the year of issue of this 

Offer Letter and of their impact on 

the financial statements and 

financial position of the Company 

and the corrective steps taken and 

proposed to be taken by the 

Company for each of the said 

reservations or qualifications or 

adverse remark 

There have been no reservations or qualifications or adverse 

remarks of auditors in the last 5 (five) Financial Years immediately 

preceding the year of circulation of Offer Letter.  

Details of any inquiry, inspections 

or investigations initiated or 

conducted under the Companies 

Act or any previous company law in 

the last 3 (three) years immediately 

Nil 



 

100 

 

preceding the year of circulation of 

the Offer Letter in the case of the 

Company and all of its subsidiaries. 

Also if there were any were any 

prosecutions filed (whether 

pending or not) fines imposed, 

compounding of offences in the last 

3 (three) years immediately 

preceding the year of this Offer 

Letter and if so, section-wise details 

thereof for the Company and all of 

its subsidiaries 

Details of acts of material frauds 

committed against the Company in 

the last 3 (three) years, if any, and 

if so, the action taken by the 

company 

Nil 

 

10.10 Financial Position of the Company:  

 

The capital structure of the company in the following manner in a tabular form: 

The authorized, issued, subscribed 

and paid up capital (number of 

securities, description and 

aggregate nominal value) 

 
 

Share Capital Rs.  

Authorised 50,72,76,000 

  

  

TOTAL 50,72,76,000 

Issued, Subscribed and Fully Paid- up 44,18,79,310 

  

  

TOTAL 44,18,79,310 

Size of the Present Offer Rs. 40,00,00,000/- (Rupees Forty Crore only). 

(Rs. 20,00,00,000/- (Rupees Twenty Crore only) with a green shoe 

option of up to Rs. 20,00,00,000/- (Rupees Twenty Crores only)) 

Paid-up Capital: 

 

a. After the offer: 

 

b. After the conversion of 

Convertible Instruments (if 

applicable) 

 

 

INR 44,18,79,310 

 

Not Applicable 

 

Share Premium Account: 

a. Before the offer: 

 

b. After the offer: 

 

Rs. 6,72,46,83,913 /-  

 

Rs. 6,72,46,83,913 /- 
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Details of the existing share capital of the Issuer including details of allotments made by the Company 

in the last one year prior to the date of this Offer Letter for consideration other than cash and details 

of the consideration in each case: 

 

S. 

No. 

Date of 

Allotment 

Number of 

Equity 

Shares 

Allotted 

Face 

Value of 

Shares 

Price of 

allotment 

(including 

premium) 

Form of 

consideration 

Cumulativ

e Capital 

(Number of 

Shares) 

1 26.12.1996 2100 10 10 Cash  2,100  

2 21.06.1997 67500 10 10 Cash  69,600  

3 31.12.1999 214500 10 10 Cash  2,84,100  

4 
18.02.2016 90,41,666 

10 24 Conversion of 

loan 

 93,25,766  

5 11.07.2016 61,74,200 10 56.9 Cash 1,54,99,966  

6 08.08.2016 99,95,190 10 64.9 Cash 2,54,95,156  

7 24.08.2017 25,97,402 10 154 Cash 2,80,92,558  

8 
29.09.2017 12,98,701 

10 154 Conversion of 

loan 

2,93,91,259  

9 
24.09.2018 14,76,101 

10 338.73 Conversion of 

loan 

3,08,67,360  

10 24.09.2018 81,18,560 10 338.73 Cash 3,89,85,920  

11 11.09.2019 52,02,011 10 403.69 cash 4,41,87,931  

  

Details of allotments made by the 

Company in the last one year 

prior to the date of this Offer 

Letter for consideration other 

than cash and details of the 

consideration in each case. 

NIL 

Profits of the Company, before 

and after making provision for 

tax, for the 3 (three) financial 

years immediately preceding the 

date of circulation of this Offer 

Letter 

 
 

FY PBT (in Rs. Lakhs) PAT (in Rs. Lakhs) 

FY 2022 (18,397.71) (14,143.97) 

FY 2021 2,815.80 1831.94 

FY 2020 4,194.28 2969.09 

Dividends declared by the 

Company in respect of the said 3 

(three) financial years; interest 

coverage ratio for last three years 

(cash profit after tax plus interest 

paid/interest paid) 

 

Year 2022 2021 2020 

Dividend Declared Nil Nil Nil 

Interest Coverage 

Ratio 

0.23 1.14 1.17 

 

A summary of the financial 

position of the Company as in the 

3 (three) audited balance sheets 

immediately preceding the date of 

circulation of this Offer Letter 

Please refer CHAPTER A to this Private Placement Offer cum 

Application Letter.  

 

Audited Cash Flow Statement for 

the 3 (three) years immediately 

preceding the date of circulation 

of this Offer Letter 

Please refer CHAPTER B to this Private Placement Offer cum 

Application Letter. 
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Any change in accounting policies 

during the last 3 (three) years and 

their effect on the profits and the 

reserves of the Company 

IND AS is applicable to the company with effect from 01st April, 2019, 

and the profits and reserves would have to be calculated/determined 

accordingly. 

  

10.11 PART B (To be filed by the Applicant) 

 

(i) Name: [<<>>] 

 

(ii) Father’s name: N/A; 

 

(iii) Complete Address including Flat / House Number, Street, Locality, Pin Code: 

_________________________ 

 

(iv) Phone number; if any: _________________________________ 

 

(v) Email ID, if any: ______________________________ 

 

(vi) PAN Number: _________________________; and 

 

(vii) Bank Account details: ______________ 

 

 

 

 

_______________________ 

Signature 

 

 

 

________________ 

Initial of the Officer of the Company designated to keep the record 

 

 

Enclosed 

Copy of Board Resolution 

Copy of Shareholders Resolution 

Chapter A - A summary of the financial position of the Company as in the 3 (three) audited balance 

sheets immediately preceding the date of circulation of this Offer Letter; 

Chapter B - Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of 

circulation of this Offer Letter, 

Chapter C- Certified true copy of Board Resolution and Borrowing Committee Resolutions; and 

Chapter D- Certified true copy of the shareholders’ resolution. 
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CHAPTER A: FINANCIAL POSITION OF THE COMPANY AS IN THE 3 (THREE) AUDITED 

BALANCE SHEETS AND PROFIT & LOSS ACCOUNTS IMMEDIATELY PRECEDING THE 

DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER CUM APPLICATION 

LETTER 

                                                                                               (₹ in lakhs unless otherwise stated) 

Particulars 
As at 31 

March 2022 
As at 31 

March 2021 
As at 31 

March 2020 

Assets    

Financial assets    

Cash and cash equivalents 21,158.06 28,786.04 5,049.52 

Bank balances other than Cash and Cash equivalents 13,957.32 14,096.80 11,296.78 

Loans 1,91,592.90 1,93,869.25 2,12,688.51 

Other financial assets 24,013.63 7,667.62 2,868.74 
 2,50,721.91 2,44,419.71 2,31,903.55 

Non-financial assets    

Current tax assets (Net) 1,660.32 24.55 162.08 

Deferred tax asset (Net) 8,575.16 3,986.68 1,858.65 

Property, plant and equipment 135.40 160.55 307.92 

Intangible assets 76.54 67.12 119.58 

Intangible assets under development - 145.41 45.45 

Right-of-use assets 1,947.83 2,339.07 3,213.65 

Other non-financial assets 451.51 455.27 588.50 
 12,846.76 7,178.65 6,295.83 
    

Total assets 2,63,568.67 2,51,598.36 2,38,199.38 
    

Liabilities and Equity    

Liabilities    

Financial liabilities    

Debt Securities 1,20,026.19 88,678.55 44,407.37 

Borrowings (Other than debt securities) 57,114.59 71,964.66 1,10,561.24 

Subordinated Debt 2,529.50 2,529.12 2,528.44 

Other financial liabilities 21,619.58 11,112.93 7,374.86 
 2,01,289.86 1,74,285.26 1,64,871.91 

Non Financial liabilities    

Current tax liabilities (net) - 1,189.18 - 

Provisions 345.18 383.52 378.47 

Other non-financial liabilities 1,891.79 1,579.03 661.75 
 2,236.97 3,151.73 1,040.22 

Equity    

Equity share capital 4,418.79 4,418.79 4,418.79 

Other equity 55,623.05 69,742.58 67,868.46 
 60,041.84 74,161.37 72,287.25 
    

Total liabilities and equity 2,63,568.67 2,51,598.36 2,38,199.38 
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(₹ in lakhs unless otherwise stated) 

    

Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended 

31 March 2020 

Revenue from operations    

Interest Income 61,184.47 50,082.39 44,267.85 

Gain/(Loss) on assignment of loans 1,417.12 264.74 1,721.87 

Total Revenue from operations 62,601.59 50,347.13 45,989.72 

Other Income 1,252.78 693.58 440.56 

Total income 63,854.37 51,040.71 46,430.28 

    

Expenses    

Finance Costs 23,750.51 20,243.54 17,716.50 

Fees and commission expenses 5,916.44 1,237.71 729.80 

Impairment of financial instruments 41,471.20 17,768.52 11,948.23 

Employee Benefit expenses 4,411.14 3,638.58 4,943.77 

Depreciation and amortisation expenses 569.57 684.00 629.99 

Other Expenses 6,133.22 4,652.56 6,267.71 

Total Expenses 82,252.08 48,224.91 42,236.00 
    

Profit/(loss) before Tax (18,397.71) 2,815.80 4,194.28 
    

Tax Expense :    

- Current tax - 3,128.07 1,407.18 

- Tax of earlier years 342.96 - 3.28 

- Deferred tax (income) / expense (4,596.70) (2,144.21) (185.27) 

Total Tax Expenses (4,253.74) 983.86 1,225.19 
    

Profit / (Loss) after tax (14,143.97) 1,831.94 2,969.09 
    

Other comprehensive income    

(a) Items that will not be reclassified to profit or loss    

Remeasurement gain / (losses) on defined benefit plans 32.66 64.24 (5.37) 

Tax impact on above (8.22) (16.19) 1.56 

Other comprehensive income, net of tax 24.44 48.05 (3.81) 

Total Comprehensive Income (14,119.53) 1,879.99 2,965.28 
    

Earning per equity share: [In absolute ₹]    

Basic [Face value ₹ 10] (32.01) 4.15 7.09 

Diluted [Face value ₹ 10] (32.01) 4.15 7.09 
    

 
 

 

 

 

 



 

105 

 

CHAPTER B: AUDITED CASH FLOW STATEMENT FOR THE 3 (THREE) YEARS IMMEDIATELY 

PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER CUM 

APPLICATION LETTER  

(₹ in lakhs unless otherwise stated) 

Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended   

31 March 
2020 

Operating activities    

Profit/(loss) before tax (18,397.71) 2,815.80 4,194.28 

Adjusted for:    

Impact of EIR accounting of financial assets (2,264.91) 648.67 668.19 

Impact of EIR accounting of financial liabilities 21.75 (131.90) (242.50) 

Upfront gain on direct assignment (1,417.12) (264.74) (1,721.87) 

Guarantee fees (331.12) (134.30) 1,119.08 

Interest on financial lease liability 320.84 385.79 378.32 

Provision for gratuity 51.74 (1.98) 76.78 

Provision for leave benefit (57.42) 7.03 (32.89) 

Impairment of loans (6,591.63) 9,174.38 1,925.10 

Impairment of other financial assets 310.46 648.27 24.54 

Bad debt written offs 47,752.37 7,945.88 10,004.49 

Discount on Commercial Paper 1.95 2.35 176.97 

Depreciation and amortisation 569.57 684.01 629.99 

Interest on bank deposits (1,066.46) (918.11) (1,380.87) 

Interest on borrowings and debt securities 23,405.96 17,730.24 15,904.34 

Reversal of Lease equalisation reserve - - (71.30) 

PPE & Intangible assets under development written off 150.29 3.02 3.11 

Actuarial gain / ( loss) recognised in other comprehensive        
income 

32.66 64.24 (5.37) 

Cash from operations before working capital changes 42,491.22 38,658.65 31,650.38 
    

Changes in working capital:    

- (Increase) / decrease in loans (36,619.49) 1,050.34 (1,02,934.76) 

- (Increase) / decrease in other financial Assets (15,239.34) (5,182.41) (994.74) 

- (Increase) / decrease in other non financial Assets 334.94 267.53 (1,239.20) 

- Increase / (decrease) in  other financial liabilities 10,707.13 3,738.07 2,570.61 

- Increase / (decrease) in  other non financial liabilities 312.72 917.32 218.98 

Cash generated from operating activities 1,987.18 39,449.50 (70,728.75) 

Income tax paid (net) (3,167.91) (1,801.36) (1,321.61) 

Net cash flows from / (used in) operating activities (1,180.73) 37,648.14 (72,050.36) 
    

Investing activities:    

Purchase of property, plant and equipment and intangible   
assets 

(157.07) 287.44 (437.64) 

Proceeds from sale of fixed assets - - 0.10 

Movement in bank balances other than cash and cash  
equivalents 

139.48 (2,800.02) (3,971.16) 

Interest received on bank deposit 1,066.46 918.11 1,358.85 

Net cash generated from / (used in) investing activities 1,048.87 (1,594.47) (3,049.85) 
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Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended   

31 March 
2020 

    

Financing activities:    

Issue of equity share capital (including securities premium) - - 21,000.00 

Share issue expenses - (5.88) (26.89) 

Proceeds from inter-corporate loan - - 1,000.00 

Repayment of inter-corporate loan - - (1,000.00) 

Proceeds from debt securities 28,900.00 40,750.00 30,897.50 

Repayment of debt securities (31,009.15) (19,272.80) (21,908.18) 

Proceeds from other than debt securities 34,886.84 37,510.00 85,598.66 

Repayment of other than debt securities (49,658.38) (51,487.61) (60,929.27) 

Proceeds from subordinated debt - - - 

Proceeds from issue of commercial paper 1,611.90 - - 

Change in Cash Credit / Overdraft 82.57 3,228.72 1,889.97 

Repayment of lease liabilities (531.77) (385.79) (530.73) 

Proceeds/(Repayment) from securitisation liability 31,651.53 (1,532.60) 22,660.56 

Repayment of finance cost (23,429.66) (21,121.19) (15,052.63) 

Net cash generated / (used in) from financing activities (7,496.12) (12,317.15) 63,598.99 
    

Net increase / (decrease) in cash and cash equivalents (7,627.98) 23,736.52 (11,501.22) 

Cash and cash equivalents as at the beginning of the year 28,786.04 5,049.52 16,550.74 

Cash and cash equivalents as at the end of the year 21,158.06 28,786.04 5,049.52 
    

Components of cash and cash equivalents    

Cash in hand - - - 

Balances with banks    

- With banks in current accounts 8,156.86 6,585.32 5,049.52 

- In deposit accounts with original maturity of less than 3    
months 

13,001.20 22,200.72 - 

Cash and cash equivalents 21,158.06 28,786.04 5,049.52 
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CHAPTER C: BOARD RESOLUTION AND BORROWING COMMITTEE RESOLUTION 
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Committee Resolution 
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CHAPTER D: SHAREHOLDERS’ RESOLUTIONS 
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SECTION 11: DECLARATION BY THE DIRECTORS 

 

Each of the directors of the Company hereby confirm and declare that: 

 

A. the Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 

and the Securities and Exchange Board of India Act, 1992, Companies Act, 2013 and the rules 

and regulations made thereunder, including the compliances in relation to making a private 

placement of the Debentures;  

 

B. the compliance with the Companies Act, 2013 and the rules does not imply that payment of 

dividend or interest or repayment of non-convertible securities, if applicable, is guaranteed by 

the Central Government;  

 

C. the monies received under the Issue shall be used only for the purposes and objects indicated in 

this Placement Memorandum; and 

 

D. whatever is stated in this form and in the attachments thereto is true, correct and complete and 

no information material to the subject matter of this form has been suppressed or concealed and 

is as per the original records maintained by the promoters subscribing to the Memorandum of 

Association and the Articles of Association. 

 

Investment in non-convertible securities involve a degree of risk and investors should not 

invest any funds in such securities unless they can afford to take the risk attached to such 

investments. Investors are advised to take an informed decision and to read the risk factors 

carefully before investing in this offering. For taking an investment decision, investors must 

rely on their examination of the issue including the risks involved in it. Specific attention of 

investors is invited to statement of risk factors contained under Section 3 of this Placement 

Memorandum. These risks are not, and are not intended to be, a complete list of all risks and 

considerations relevant to the non-convertible securities or investor’s decision to purchase 

such securities. 

 

I am authorized by the Board of Directors of the Company vide resolution number 06 dated November 

02, 2021 read with the Borrowing Committee of the Company vide resolution no. 01 dated July 21, 

2022 to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made 

thereunder in respect of the subject matter of this form and matters incidental thereto have been 

complied with. Whatever is stated in this form and in the attachments thereto is true, correct and 

complete and no information material to the subject matter of this Placement Memorandum has been 

suppressed or concealed and is as per the original records maintained by the promoters subscribing to 

the Memorandum of Association and Articles of Association.  

 

It is further declared and verified that all the required attachments have been completely, correctly and 

legibly attached to this form.  

 

For Lendingkart Finance Limited  

 

_________________ 

Name: Umesh Navani 

Title: Company Secretary & Compliance Officer 

ICSI Mem No: A40899 

Date: July 29, 2022 
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ANNEXURE I:  

TERM SHEET 

 

As provided in Clause 5.34 above. 
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ANNEXURE II:  

RATING LETTER, RATING RATIONALE AND DETAILED PRESS RELEASE FROM THE 

RATING AGENCY 
https://www.indiaratings.co.in/pressrelease/59025 

 
 

https://www.indiaratings.co.in/pressrelease/59025
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ANNEXURE III: CONSENT LETTER FROM THE DEBENTURE TRUSTEE 
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ANNEXURE IV:  

APPLICATION FORM 

 

LENDINGKART FINANCE LIMITED 
A public limited company incorporated under the Companies Act, 1956 

Date of Incorporation: December 26, 1996  

Registered Office: A-303/304, Citi Point, Andheri-Kurla Road, Andheri (East), 

Mumbai – 400 059, Maharashtra, India   

Telephone No.: +91-79-6677 0600  

Website: www.lendingkartfinance.com   

 

DEBENTURE SERIES APPLICATION FORM SERIAL NO.          

 

Issue of 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, Listed, Principal 

Protected, Market Linked, Rated Non-Convertible Debentures of face value of Rs. 10,00,000/- 

(Rupees Ten Lakhs only) each, aggregating up to Rs. 20,00,00,000/- (Rupees Twenty Crores only) 

with a green shoe option of up to 200 (Two Hundred) Secured, Senior, Redeemable, Transferable, 

Listed, Principal Protected, Market Linked, Rated Non-Convertible Debentures of face value of 

Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating up to Rs. 20,00,00,000/- (Rupees 

Twenty Crores only) on a private placement basis (the “Issue”). 

DEBENTURE SERIES APPLIED FOR: 

 

Number of Debentures: ____In words: __________-only 

Amount Rs.________/-In words Rupees :__________Only 

 

DETAILS OF PAYMENT: 

Cheque / Demand Draft / RTGS  

No. _____________ Drawn on_____________________________________________ 

 

Funds transferred to Lendingkart Finance Limited 

Dated ____________ 

 

Total Amount Enclosed  

(In Figures) Rs._/- (In words) _Only 

 

APPLICANT’S NAME IN FULL              SPECIMEN SIGNATURE 

 

                

               

 

APPLICANT’S ADDRESS 

 

ADDRESS                   

STREET                   

CITY                   

PIN       PHONE        FAX           

 

APPLICANT’S PAN/GIR NO. _____________ IT CIRCLE/WARD/DISTRICT ____ 

 

WE ARE( ) COMPANY ( ) OTHERS ( ) SPECIFY __________ 

http://www.lendingkartfinance.com/
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We have read and understood the Terms and Conditions of the issue of Debentures including the Risk 

Factors described in the Placement Memorandum and have considered these in making our decision to 

apply. We bind ourselves to these Terms and Conditions and wish to apply for allotment of these 

Debentures. We request you to please place our name(s) on the Register of Debenture Holders. 

 

Name of the Authorised 

Signatory(ies) 

Designation Signature 

   

   

   

 

Applicant’s Signature:     

 

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised form. 

Details of my/our Beneficial Owner Account are given below: 

 

DEPOSITORY  NSDL and CDSL 

DEPOSITORY PARTICIPANT NAME  

DP-ID  

BENEFICIARY ACCOUNT NUMBER  

NAME OF THE APPLICANT(S)  

 

Applicant Bank Account : 

 

(Settlement by way of Cheque / Demand Draft / 

Pay Order / Direct Credit / ECS / 

NEFT/RTGS/other permitted mechanisms) 

 

  

 

FOR OFFICE USE ONLY  

DATE OF RECEIPT ________________ DATE OF CLEARANCE ________________ 

 

 (Note: Cheque and Drafts are subject to realisation) 

 

We understand and confirm that the information provided in the Placement Memorandum is provided 

by the Issuer and the same has not been verified by any legal advisors to the Issuer and other 

intermediaries and their agents and advisors associated with this Issue. We confirm that we have for the 

purpose of investing in these Debentures carried out our own due diligence and made our own decisions 

with respect to investment in these Debentures and have not relied on any representations made by 

anyone other than the Issuer, if any. 

 

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned 

above would get credited to the extent of allotted Debentures, ii) we must ensure that the sequence of 

names as mentioned in the Application Form matches the sequence of name held with our Depository 

Participant, iii) if the names of the Applicant in this application are not identical and also not in the 

same order as the Beneficiary Account details with the above mentioned Depository Participant or if 

the Debentures cannot be credited to our Beneficiary Account for any reason whatsoever, the Company 

shall be entitled at its sole discretion to reject the application or issue the Debentures in physical form.  
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We understand that we are assuming on our own account, all risk of loss that may occur or be suffered 

by us including as to the returns on and/or the sale value of the Debentures. We undertake that upon 

sale or transfer to subsequent investor or transferee (“Transferee”), we shall convey all the terms and 

conditions contained herein and in this Placement Memorandum to such Transferee. In the event of any 

Transferee (including any intermediate or final holder of the Debentures) suing the Issuer (or any person 

acting on its or their behalf) we shall indemnify the Issuer and also hold the Issuer and each of such 

person harmless in respect of any claim by any Transferee. 

 

 

 

Applicant’s Signature      
 

FOR OFFICE USE ONLY  

DATE OF RECEIPT ______________________ DATE OF CLEARANCE _________________ 

 (Note : Cheque and Drafts are subject to realisation) 

 

-------------------------------------------------(TEAR HERE)-------------------------------------------- 

ACKNOWLEDGMENT SLIP  

 (To be filled in by Applicant) SERIAL NO.  1 - - - - - - - - 

 

Received from _______________________________________________  

Address________________________________________________________________ 

______________________________________________________________________ 

Cheque/Draft/UTR # ______________ Drawn on _______________________________ for 

Rs. _____________ on account of application of _____________________ Debenture 
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ANNEXURE V: AUDITED FINANCIAL STATEMENTS 

 
COLUMNAR REPRESENTATION OF FINANCIAL POSITION OF THE COMPANY AS IN THE 3 (THREE) 

AUDITED BALANCE SHEETS AND PROFIT & LOSS ACCOUNT IMMEDIATELY PRECEDING THE 

DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER 

                                                                                               (₹ in lakhs unless otherwise stated) 

Particulars 
As at 31 

March 2022 
As at 31 

March 2021 
As at 31 

March 2020 

Assets    

Financial assets    

Cash and cash equivalents 21,158.06 28,786.04 5,049.52 

Bank balances other than Cash and Cash equivalents 13,957.32 14,096.80 11,296.78 

Loans 1,91,592.90 1,93,869.25 2,12,688.51 

Other financial assets 24,013.63 7,667.62 2,868.74 
 2,50,721.91 2,44,419.71 2,31,903.55 

Non-financial assets    

Current tax assets (Net) 1,660.32 24.55 162.08 

Deferred tax asset (Net) 8,575.16 3,986.68 1,858.65 

Property, plant and equipment 135.40 160.55 307.92 

Intangible assets 76.54 67.12 119.58 

Intangible assets under development - 145.41 45.45 

Right-of-use assets 1,947.83 2,339.07 3,213.65 

Other non-financial assets 451.51 455.27 588.50 
 12,846.76 7,178.65 6,295.83 
    

Total assets 2,63,568.67 2,51,598.36 2,38,199.38 
    

Liabilities and Equity    

Liabilities    

Financial liabilities    

Debt Securities 1,20,026.19 88,678.55 44,407.37 

Borrowings (Other than debt securities) 57,114.59 71,964.66 1,10,561.24 

Subordinated Debt 2,529.50 2,529.12 2,528.44 

Other financial liabilities 21,619.58 11,112.93 7,374.86 
 2,01,289.86 1,74,285.26 1,64,871.91 

Non Financial liabilities    

Current tax liabilities (net) - 1,189.18 - 

Provisions 345.18 383.52 378.47 

Other non-financial liabilities 1,891.79 1,579.03 661.75 
 2,236.97 3,151.73 1,040.22 

Equity    

Equity share capital 4,418.79 4,418.79 4,418.79 

Other equity 55,623.05 69,742.58 67,868.46 
 60,041.84 74,161.37 72,287.25 
    

Total liabilities and equity 2,63,568.67 2,51,598.36 2,38,199.38 
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(₹ in lakhs unless otherwise stated) 

    

Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended 

31 March 2020 

Revenue from operations    

Interest Income 61,184.47 50,082.39 44,267.85 

Gain/(Loss) on assignment of loans 1,417.12 264.74 1,721.87 

Total Revenue from operations 62,601.59 50,347.13 45,989.72 

Other Income 1,252.78 693.58 440.56 

Total income 63,854.37 51,040.71 46,430.28 

    

Expenses    

Finance Costs 23,750.51 20,243.54 17,716.50 

Fees and commission expenses 5,916.44 1,237.71 729.80 

Impairment of financial instruments 41,471.20 17,768.52 11,948.23 

Employee Benefit expenses 4,411.14 3,638.58 4,943.77 

Depreciation and amortisation expenses 569.57 684.00 629.99 

Other Expenses 6,133.22 4,652.56 6,267.71 

Total Expenses 82,252.08 48,224.91 42,236.00 
    

Profit/(loss) before Tax (18,397.71) 2,815.80 4,194.28 
    

Tax Expense :    

- Current tax - 3,128.07 1,407.18 

- Tax of earlier years 342.96 - 3.28 

- Deferred tax (income) / expense (4,596.70) (2,144.21) (185.27) 

Total Tax Expenses (4,253.74) 983.86 1,225.19 
    

Profit / (Loss) after tax (14,143.97) 1,831.94 2,969.09 
    

Other comprehensive income    

(a) Items that will not be reclassified to profit or loss    

Remeasurement gain / (losses) on defined benefit plans 32.66 64.24 (5.37) 

Tax impact on above (8.22) (16.19) 1.56 

Other comprehensive income, net of tax 24.44 48.05 (3.81) 

Total Comprehensive Income (14,119.53) 1,879.99 2,965.28 
    

Earning per equity share: [In absolute ₹]    

Basic [Face value ₹ 10] (32.01) 4.15 7.09 

Diluted [Face value ₹ 10] (32.01) 4.15 7.09 
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COLUMNAR REPRESENTATION OF CASH FLOW STATEMENT FOR THE 3 (THREE) YEARS 

IMMEDIATELY PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT 

OFFER CUM APPLICATION LETTER  

(₹ in lakhs unless otherwise stated) 

Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended   

31 March 2020 

Operating activities    

Profit/(loss) before tax (18,397.71) 2,815.80 4,194.28 

Adjusted for:    

Impact of EIR accounting of financial assets (2,264.91) 648.67 668.19 

Impact of EIR accounting of financial liabilities 21.75 (131.90) (242.50) 

Upfront gain on direct assignment (1,417.12) (264.74) (1,721.87) 

Guarantee fees (331.12) (134.30) 1,119.08 

Interest on financial lease liability 320.84 385.79 378.32 

Provision for gratuity 51.74 (1.98) 76.78 

Provision for leave benefit (57.42) 7.03 (32.89) 

Impairment of loans (6,591.63) 9,174.38 1,925.10 

Impairment of other financial assets 310.46 648.27 24.54 

Bad debt written offs 47,752.37 7,945.88 10,004.49 

Discount on Commercial Paper 1.95 2.35 176.97 

Depreciation and amortisation 569.57 684.01 629.99 

Interest on bank deposits (1,066.46) (918.11) (1,380.87) 

Interest on borrowings and debt securities 23,405.96 17,730.24 15,904.34 

Reversal of Lease equalisation reserve - - (71.30) 

PPE & Intangible assets under development written off 150.29 3.02 3.11 

Actuarial gain / ( loss) recognised in other comprehensive        
income 

32.66 64.24 (5.37) 

Cash from operations before working capital changes 42,491.22 38,658.65 31,650.38 
    

Changes in working capital:    

- (Increase) / decrease in loans (36,619.49) 1,050.34 (1,02,934.76) 

- (Increase) / decrease in other financial Assets (15,239.34) (5,182.41) (994.74) 

- (Increase) / decrease in other non financial Assets 334.94 267.53 (1,239.20) 

- Increase / (decrease) in  other financial liabilities 10,707.13 3,738.07 2,570.61 

- Increase / (decrease) in  other non financial liabilities 312.72 917.32 218.98 

Cash generated from operating activities 1,987.18 39,449.50 (70,728.75) 

Income tax paid (net) (3,167.91) (1,801.36) (1,321.61) 

Net cash flows from / (used in) operating activities (1,180.73) 37,648.14 (72,050.36) 
    

Investing activities:    

Purchase of property, plant and equipment and intangible   
assets 

(157.07) 287.44 (437.64) 

Proceeds from sale of fixed assets - - 0.10 

Movement in bank balances other than cash and cash  
equivalents 

139.48 (2,800.02) (3,971.16) 

Interest received on bank deposit 1,066.46 918.11 1,358.85 

Net cash generated from / (used in) investing activities 1,048.87 (1,594.47) (3,049.85) 
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Particulars 
For the year 

ended 
31 March 2022 

For the year 
ended 

31 March 2021 

For the year 
ended   

31 March 2020 
    

Financing activities:    

Issue of equity share capital (including securities premium) - - 21,000.00 

Share issue expenses - (5.88) (26.89) 

Proceeds from inter-corporate loan - - 1,000.00 

Repayment of inter-corporate loan - - (1,000.00) 

Proceeds from debt securities 28,900.00 40,750.00 30,897.50 

Repayment of debt securities (31,009.15) (19,272.80) (21,908.18) 

Proceeds from other than debt securities 34,886.84 37,510.00 85,598.66 

Repayment of other than debt securities (49,658.38) (51,487.61) (60,929.27) 

Proceeds from subordinated debt - - - 

Proceeds from issue of commercial paper 1,611.90 - - 

Change in Cash Credit / Overdraft 82.57 3,228.72 1,889.97 

Repayment of lease liabilities (531.77) (385.79) (530.73) 

Proceeds/(Repayment) from securitisation liability 31,651.53 (1,532.60) 22,660.56 

Repayment of finance cost (23,429.66) (21,121.19) (15,052.63) 

Net cash generated / (used in) from financing activities (7,496.12) (12,317.15) 63,598.99 
    

Net increase / (decrease) in cash and cash equivalents (7,627.98) 23,736.52 (11,501.22) 

Cash and cash equivalents as at the beginning of the year 28,786.04 5,049.52 16,550.74 

Cash and cash equivalents as at the end of the year 21,158.06 28,786.04 5,049.52 
    

Components of cash and cash equivalents    

Cash in hand - - - 

Balances with banks    

- With banks in current accounts 8,156.86 6,585.32 5,049.52 

- In deposit accounts with original maturity of less than 3    
months 

13,001.20 22,200.72 - 

Cash and cash equivalents 21,158.06 28,786.04 5,049.52 
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ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS 

 

Illustration of DEBENTURE Cash Flows 

Company  Lendingkart Finance Limited 

No. of Debentures Up to 200 with Green shoe Option of 200 

Face Value (per security) INR 10,00,000/- (Rupees Ten Lakhs only) 

Issue Opening Date  July 29, 2022 

Deemed date of allotment July 29, 2022 

Final Redemption Date August 29, 2024 

Coupon Rate  Underlying/Reference Index : 
Yield Last Traded (closing) of 6.54 G-Sec 
2032 having ISIN IN0020210244 
 
Payoff is linked to the performance of the 
Underlying/ Reference Index, as 
specified in table below:- 
 

If Yield of 
underlying on 
Final Fixing Date 

Redemption 
Premium on 
XIRR basis 

Is <=18% 11.00% XIRR 

Is <=24% and 
>18% 

10.50% XIRR 

Is > 24% 0.00% 
 

Frequency of the Coupon Payment Bullet, on Maturity Date i.e. August 29, 

2024 

Day Count Convention  Actual/Actual 

 
Sr. No. Cash Flow 

Event 

(Interest/ 

Redemptio

n) 

Record Date Due Date Date of 

Payment  

No. of 

Days in 

Coupon 

Period 

Amount 

Payable (per 

Unit) (in Rs.) 

Assuming interest rate is: 11.00% XIRR 

1. Interest August 14, 

2024 

August 29, 2024 August 29, 

2024 

762 2,43,425 

2. Principal August 14, 

2024 

August 29, 2024 August 29, 

2024 

 10,00,000 

Assuming interest rate is: 10.50% XIRR 

1. Interest August 14, 

2024 

August 29, 2024 August 29, 

2024 

762 2,31,760 

2. Principal August 14, 

2024 

August 29, 2024 August 29, 

2024 

 10,00,000 

Assuming no interest is paid 

1. Interest NA NA NA NA NA 

2. Principal August 14, 

2024 

August 29, 2024 August 29, 

2024 

 10,00,000 



 

358 

 

ANNEXURE VII: DUE DILIGENCE CERTIFICATE 
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ANNEXURE VIII: 

TERMS AND CONDITIONS OF DEBENTURE TRUSTEE AGREEMENT 
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ANNEXURE IX:  

IN-PRINCIPLE APPROVAL RECEIVED FROM BSE 
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ANNEXURE X:  

TERMS AND CONDITIONS OF DEED OF GUARANTEE 

 

 
 

TO BE EXECUTED ON STAMP PAPER OF APPLICABLE VALUE 

 
DATED: JULY 29, 2022 

 
 

DEED OF GUARANTEE 
 
 

EXECUTED BY 
 
 

LENDINGKART TECHNOLOGIES PRIVATE LIMITED 
(as “Guarantor”) 

 
 

IN FAVOUR OF 
 
 

CATALYST TRUSTEESHIP LIMITED 
(as “Debenture Trustee”)
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DEED OF GUARANTEE 
 
This Deed of Guarantee (“Deed”) is made at New Delhi on this 29th day of July, 2022: 
 

BY 
 
LENDINGKART TECHNOLOGIES PRIVATE LIMITED, a company incorporated in India under the  
Companies Act, 2013 and validly existing as a company for the purposes of Companies Act, 2013, 
having corporate identity number U72900GJ2014PTC081539  having its registered office at A-602, 
6th Floor, The First, The First Avenue Road, Behind Keshavbaug Party Plot, Vastrapur, Ahmedabad, 
380 015, Gujarat, India (hereinafter referred to as the “Guarantor” (which expression shall, unless it 
be repugnant to the subject or context thereof, be deemed to mean and include its successors and 
permitted assigns) of the FIRST PART;  
 

 
IN FAVOUR OF 

 
CATALYST TRUSTEESHIP LIMITED, a company incorporated under the Companies Act, 1956 (1 of 
1956) and having its registered office at GDA House, Plot No. 85, Bhusari Colony (Right), Paud Road, 
Pune-411038 and branch office at: Windsor, 6th Floor, Office No. 604, C.S.T. Road, Kalina, Santacruz 
(East), Mumbai – 400098  and acting for the purposes of these presents through its office at 810, 8th 
Floor, Kailash Building, 26,Kasturba Gandhi Marg, New Delhi –110001  hereinafter called the 
“Debenture Trustee", which expression shall unless it be repugnant to the subject or context thereof, 
be deemed to mean and include its successors and permitted assigns) of the LAST PART; 
 

IN RESPECT OF THE OBLIGATIONS OF 
 
LENDINGKART FINANCE LIMITED, a public limited company incorporated under the Companies 
Act, 1956 (1 of 1956) having corporate identity number: U65910MH1996PLC258722 and registered 
as a non-banking financial company (“NBFC”) with the Reserve Bank of India, having its registered 
office at A-303/304, Citi Point, Andheri Kurla Road, Andheri East, Mumbai, Maharashtra – 400059 
hereinafter called the “Company”, which expression shall, unless it be repugnant to the subject or 
context thereof, be deemed to mean and include its successors and permitted assigns);  
 
The Guarantor, the Debenture Trustee and the Company are hereinafter collectively referred to as the 
“Parties” and individually, as a “Party”. 
 
WHEREAS: 
 
A. With a view to raising debt for the Purpose (as defined hereinafter), the Company proposes to 

issue up to 200 (Two Hundred) Secured, Senior, Rated, Listed, Redeemable, Transferable, 
Principal Protected, Market Linked Non-Convertible Debentures each having a face value of 
Rs. 10,00,000/- (Rupees Ten Lakhs only) of the aggregate nominal value of Rs. 20,00,00,000/- 
(Rupees Twenty Crores only) with a green shoe option of up to 200 (Two Hundred) Rated, 
Listed, Senior, Secured, Redeemable, Principal Protected, Market-Linked, Non-convertible 
Debentures having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs only) each, of 
the aggregate nominal value of up to INR 20,00,00,000 (Indian Rupees Twenty Crores only) 
to be issued by the Company in dematerialised form, pursuant to Debenture Trust Deed (as 
defined hereinafter)  (hereinafter referred to as the “Debentures”) for cash at par, in 
dematerialised form on a private placement basis to certain identified investors (hereinafter 
referred to as the “Issue”), in the manner and upon the terms and conditions set out in the 
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debenture trust deed dated July 29, 2022 executed by and between the Company and the 
Debenture Trustee setting out inter alia the rights and powers of the Debenture Trustee and 
the obligations of the Company in respect of the Debentures (“Debenture Trust Deed”) and 
the other Transaction Documents (as defined hereinafter) executed / to be executed in respect 
of the Issue; 
 

B. The Company has in terms of the debenture trustee agreement executed, prior to the date 
hereof (“Debenture Trustee Agreement”) by and between the Company and Debenture 
Trustee, appointed Catalyst Trusteeship Limited as the debenture trustee for the benefit of the 
Debenture Holders (as defined hereinafter) and for purposes related thereto, in respect of the 
issuance of Debentures; 

 
C. One of the terms and conditions of the Issue based on which the Debenture Holders (as 

hereinafter defined) have agreed to subscribe to the Debentures is that the Company shall 
request and cause the Guarantor to provide an unconditional and irrevocable corporate 
guarantee, on behalf of the Company, in favour of the Debenture Trustee for securing the 
payment and discharge of the entire obligations of the Company in relation to the Debentures 
including the Secured Obligations (as defined hereinafter) and all the other obligations of the 
Company in relation to the Debentures as set out in the Transaction Documents; and 

 
D. Pursuant to the request of the Company and in consideration of the Debenture Holders 

agreeing to subscribe to the Debentures, the Guarantor has agreed to issue an irrevocable 
and unconditional corporate guarantee in favour of the Debenture Trustee to secure the 
payment and discharge of the entire Secured Obligations and all the other obligations of the 
Company in relation to the Debentures as set out in the Transaction Documents, in the manner 
and upon the terms and conditions hereinafter appearing. 

 
NOW THEREFORE THIS GUARANTEE WITNESSETH that in consideration of the premises 
aforesaid, the Guarantor does hereby unconditionally, absolutely and irrevocably, guarantees to and 
agrees with Debenture Trustee acting on behalf of and for the benefit of the Debenture Holders as 
follows: 
 
1. DEFINITIONS AND INTERPRETATION 

 
1.1 Definitions 

 
In this Deed, unless there is anything in the subject or context inconsistent therewith, the 
capitalised terms listed below shall have the following meanings:  

 
(a) “Act” shall mean the Companies Act, 2013, along with the rules and regulations made 

thereunder and the notifications, circulars and orders issued in relation thereto, as 
amended from time to time; 

 
(b) “Applicable Law” includes all applicable statutes, enactments or acts of any 

legislative body in India, laws, ordinances, rules, bye-laws, regulations, notifications, 
guidelines, policies, directions, directives and orders of any Governmental Authority 
and any modifications or re-enactments thereof; 
 

(c) “Assets” means, for any date of determination, the assets of the Company on such 
date as the same would be determined in accordance with IND AS; 
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(d) “Beneficial Owner(s)” shall mean the holder(s) of the Debentures in dematerialized 
form whose name is recorded as such with the Depository; 

 
(e) “Business Day” shall mean any day, other than a Saturday, Sunday or any day which 

is a public holiday, on which the money market is functioning in Mumbai, India and 
“Business Days” shall be construed accordingly; 

 
(f) “Corporate Guarantee” shall mean the unconditional and irrevocable guarantee 

issued by the Guarantor, in favour of the Debenture Trustee, under the terms of this 
Deed; 

 
(g) “Debentures” shall have the meaning assigned to such term under Recital A of this 

Deed; 
 

(h) “Debenture Holders” shall have the meaning assigned to such term in the Debenture 
Trust Deed; 

 
(i) “Debenture Trust Deed” shall have the meaning assigned to such term in Recital A 

of this Deed; 
 

(j) “Event(s) of Default” shall have the meaning assigned to such term in the Debenture 
Trust Deed; 

 
(k) “Final Settlement Date” shall mean the date on which the Payments have been 

irrevocably discharged in full and/or the Debentures have been redeemed by the 
Company in full in accordance with the terms of the Transaction Documents; 

 
(i) “Financial Indebtedness” means any indebtedness for or in respect of: 
 

(i) monies borrowed; 
(ii) any amount availed of by acceptance of any credit facility; 
(iii) any amount raised pursuant to the issuance of any notes, bonds, debentures, 

loan stock or any other similar securities or instruments; 
(iv) the amount of any liability in respect of any lease or hire purchase contract 

which would, in accordance with generally accepted principles of accounting in 
India, be treated as a finance or capital lease; 

(v) receivables sold or discounted (other than any receivables sold in the ordinary 
course of business or to the extent that they are sold on a non-recourse basis); 

(vi) any amount raised under any other transaction (including any forward sale or 
purchase agreement) having the commercial effect of a borrowing; 

(vii) any derivative transaction entered into in connection with protection against or 
benefit from fluctuation in price (and, when calculating the value of any 
derivative transaction, only the marked to market value shall be taken into 
account);  

(viii) any counter-indemnity obligation in respect of a guarantee, indemnity, bond, 
standby or documentary letter of credit or any other instrument issued by a bank 
or financial institution; 

(ix) the amount of any liability under an advance or deferred purchase agreement if 
one of the primary reasons behind the entry into such agreement is to raise 
finance;  

(x) any put option, guarantees, keep fit letter(s), letter of comfort, etc. by whatever 
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name called, which gives or may give rise to any financial obligation(s); 
(xi) any preference shares (excluding any compulsorily convertible preference 

shares); or 
(xii) (without double counting) the amount of any liability in respect of any guarantee 

or indemnity for any of the items referred to in paragraphs above; 
 

(l) “Governmental Authority” shall include the President of India, the Government of 
India, the Governor and the Government of any State in India, any Ministry or 
Department of the same, any municipal or local government authority, any authority 
or private body exercising powers conferred by Applicable Law and any court, tribunal 
or other judicial or quasi-judicial body and shall include, without limitation, a stock 
exchange and any regulatory body; 

 
(m) “IBC” shall mean the Insolvency and Bankruptcy Code, 2016, and the rules and 

regulations made thereunder which are in effect from time to time and shall include 
any other statutory amendment or re-enactment thereof; 

 
(n) “IND AS” shall mean the Indian generally accepted accounting principles issued under 

the Companies (Indian Accounting Standards) Rules, 2015, as amended, together 
with any pronouncements issued under Applicable Law thereon from time to time, and 
applied on a consistent basis by the Company; 

 
(o) “Indemnified Party” shall have the meaning assigned to the term in Clause 15.1 

(Indemnity) of this Deed; 
 
(p) “Information Utility” means the National E-Governance Services Limited or any other 

entity registered as an information utility under the Insolvency and Bankruptcy Board 
of India (Information Utilities) Regulations, 2017; 

 
(q) “Issue” shall have the meaning assigned to such term in Recital A above; 
 
(r) “Majority Debenture Holders” shall mean the Debenture Holders whose participation 

or share in the principal amount(s) outstanding with respect to the Debentures 
aggregate to 51% (Fifty One Percent) of the value of the nominal amount of the 
Debentures for the time being outstanding; 

 
(s) “Material Adverse Effect” shall have the meaning assigned to such term in the 

Debenture Trust Deed; 
 
(t) “Maturity Date” or “Redemption Date” means August 29, 2024 being 25 (Twenty 

five) months from the Deemed Date of Allotment or, such other date on which the final 
payment of the principal of the Debentures becomes due and payable as therein or 
herein provided, whether at such stated maturity date, by declaration of acceleration, 
or otherwise; 

 
(u) “Notice” shall have the meaning assigned to such term in Clause 18 (Notices) of this 

Deed; 
 
(v) “Notice of Demand” shall have the meaning assigned to such term in Clause 3(a) 

(Notice of Demand) of this Deed; 
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(w) “Outstanding Principal Amount” shall mean at any date, the principal amount 
outstanding under the Debentures; 
 

(x) “Payments” shall mean all payments, including any partial payment, to be made by 
the Company in relation to the Issue including without limitation, payment of Coupon, 
Outstanding Principal Amount, Default Interest, remuneration of the Debenture 
Trustee, and all fees, costs, charges, expenses and other monies; 
 

(y) “Person” shall include an individual, natural person, corporation, partnership, joint 
venture, incorporated or unincorporated body or association, company, Government 
Authority and in case of a company and a body corporate shall include their respective 
successors and assigns and in case of any individual his/her respective legal 
representative, administrators, executors and heirs and in case of trust shall include 
the trustee(s) for the time being and from time to time. The term “Persons” shall be 
construed accordingly; 

 
(z) “Private Placement Offer cum Application Letter(s)” shall have the meaning 

assigned to such term in the Debenture Trust Deed; 
 
(aa) “Proceedings” shall have the meaning assigned to the term in Clause 21.1 

(Jurisdiction) of this Deed; 
 
(bb) “Purpose” shall have the meaning assigned to such term under the Debenture Trust 

Deed; 
 

(cc) “RBI” shall mean the Reserve Bank of India; 
 
(dd) “Register of Debenture Holders” shall mean the register maintained by the Company 

containing the names of the Debenture Holders, which register shall be maintained at 
the registered office of the Company;  

 
(ee) “Rs.” or “Rupees” shall mean Indian rupees, the lawful currency of India; 

 
(ff) “Secured Obligations” shall have the meaning assigned to such term under the 

Debenture Trust Deed; 
  

(gg) “Transaction Documents” shall have the meaning assigned to such term under the 
Debenture Trust Deed. 
 

1.2 Interpretation  
 

In this Deed, unless the context otherwise requires: 
 

(a) Words denoting singular shall include plural and vice-versa. 
 

(b) Words denoting one gender only shall include the other gender. 
 

(c) All references in this Deed to any provision of any statute shall be deemed also to 
refer to the statute, modification or re-enactment thereof or any statutory rule, order 
or regulation made thereunder or under such re-enactment. 
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(d) All references in this Deed to Schedules, Clauses, Sub-Clauses, Paragraphs or Sub-
paragraphs shall be construed as references respectively to the Schedules, Clauses, 
Sub-clauses, Paragraphs and Sub-paragraphs of these presents. 

 
(e) Headings and bold typeface are inserted / used for convenience only and shall not 

affect the construction of this Deed. 
  
(f) References to the word “include” or “including” shall be construed without limitation. 

 
(g) Recitals and annexures of and schedules to this Deed shall form an integral part 

hereof. 
 

(h) It is clarified that for the purposes of this Deed, the Debenture Trustee (acting in 
accordance with the Majority Debenture Holders consent) shall determine what would 
constitute ‘ordinary course of business’ as the term appears in this Deed. 
 

(i) In the event of any disagreement between the Company and the Debenture Trustee 
regarding the materiality or reasonableness of any event under the Transaction 
Documents, the Debenture Trustee (acting on the instructions of the Majority 
Debenture Holders) shall be entitled at their discretion, to determine such materiality 
or reasonableness. 
 

(j) Unless specifically provided for, all references to the consent or discretion or 
agreement of the Debenture Trustee shall mean the Debenture Trustee acting on the 
instructions of the Majority Debenture Holders. 
 

(k) In the event of any inconsistency between the provisions contained in this Deed and 
any other Transaction Document, the provisions contained in the Debenture Trust 
Deed shall prevail. 

 
2. GUARANTEE 

 
In consideration of the Debenture Holders agreeing to subscribe to the Debentures, the 
Guarantor, does hereby irrevocably and unconditionally agree and guarantee as primary 
obligor and not merely as surety, to and in favour of the Debenture Trustee, the due payment 
and discharge by the Company, of the entire Secured Obligations in relation to the Debentures 
and hereby guarantees, assures and undertakes to pay the  Secured Obligations of the 
Company in relation to the Debentures, or any part thereof, on demand, from time to time, by 
the Debenture Trustee, all of which demands shall be made in the manner set out in this Deed. 
The obligations of the Guarantor under this Deed shall be discharged and released on the 
Final Settlement Date.  
 

3. NOTICE OF DEMAND 
 

(a) The Debenture Trustee shall for the purpose of invoking the guarantee issued in 
terms hereof, issue a notice of demand in the form provided in Schedule I of this 
Deed, (“Notice of Demand”) to the Guarantor, setting out the amounts due and 
payable by the Company.  

 
(b) Any such demand made by Debenture Trustee on the Guarantor shall be final, 

conclusive and binding evidence that the Guarantor’s liability hereunder has 
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accrued and that the extent of that Guarantor’s liability is the amount shown therein, 
on the Guarantor notwithstanding any difference or any dispute between the 
Debenture Trustee, the Debenture Holders and the Company or the Guarantor or 
any other Person or any other legal proceedings, pending before any court, tribunal, 
arbitrator or any other Governmental Authority. 

 
(c) It is clarified, that the provision of a notice by the Company and/or Debenture 

Trustee is merely a procedure which may be followed for convenience and the non-
provision of any such notice or failure to serve notice at or within the time periods 
specified above, will not result in diminishing or in any manner reducing the 
irrevocable and unconditional obligation of the Guarantor under this Deed. 

 
4. CONTINUING SECURITY 

 
This Deed shall be an irrevocable and continuing security binding on the Guarantor until the 
Final Settlement Date. On the Final Settlement Date, Debenture Trustee (on receipt of a no 
objection certificate from the Debenture Holder(s)) shall issue a satisfaction certificate to the 
Guarantor (“Certificate”). This Deed shall be continuing and irrevocable and shall not be 
terminated prior to the receipt of the Certificate from the Debenture Trustee (“Guarantee 
Termination Date”). 
 

5. INVOCATION IN PARTS 
 
The Corporate Guarantee may be invoked in parts or in full (i.e. in one tranche or multiple 
tranches) and any invocation of this Deed by Debenture Trustee shall not discharge the 
Guarantor from their obligations to pay the balance (unenforced) amount(s) or undischarged 
Payments pursuant to this Deed.  

 
6. VALIDITY AND BINDING NATURE 

 
This Deed shall not be wholly or partially satisfied or exhausted by any payments made to or 
settled with Debenture Trustee by the Company and shall be valid and binding on the 
Guarantor and operative until the Guarantee Termination Date. 

 
7. ENFORCEMENT 

 
The guarantee contained in this Deed shall be enforceable against the Guarantor 
notwithstanding that the security interests aforesaid or any of them or any other collateral 
securities that Debenture Trustee may have obtained or may obtain from the Company or any 
other person shall, at the time when proceedings are taken against the Guarantor hereunder, 
be outstanding and/ or enforced and/ or remain unrealised. 

 
8. REPRESENTATIONS AND WARRANTIES 

 
The Guarantor represents and warrants to Debenture Trustee as follows, which 
representations and warranties shall be made on the date of this Deed, and shall be deemed 
to be repeated by the Guarantor on and as on each day up to the Guarantee Termination Date, 
as if made with respect to the facts and circumstances existing on such dates. The Guarantor 
acknowledges that the Debenture Holders have agreed to subscribe to the Debentures in 
reliance on the representations of the Guarantor set out herein:  
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8.1 Status 
 
The Guarantor is a company duly incorporated, registered and validly existing under the 
Applicable Laws of India and it has the power to own its assets and carry on its business in 
substantially the same manner as it is being conducted. 

 
8.2 Power and authority 

 
The Guarantor has good right, full power and absolute authority to enter into, perform and 
deliver and has taken all necessary action to authorise its entry into, performance and delivery 
of this Deed and the transactions contemplated by this Deed. 

 
8.3 Validity and Admissibility in Evidence 

 
All approvals, authorizations, consents, permits (third party, statutory or otherwise) required or 
desirable: 

 
(a) to enable the Guarantor lawfully to enter into, exercise its rights and comply with its 

obligations in the Transaction Documents to which it is a party; 
 
(b) to make the Transaction Documents to which the Guarantor is a party admissible in 

evidence in its and the Guarantor’s jurisdiction of incorporation; and 
 
(c) for the Guarantor to carry on its and the Guarantor’s business, and which are material, 

  
have been obtained or effected and are in full force and effect. 

 
8.4 Non-conflict with other obligations 

 
The entry into, and the performance by the Guarantor of this Deed and the transactions 
contemplated by the Transaction Documents (to which it is a party) and any other document 
related hereto do not and will not violate in any respect: (i) any Applicable Law including but 
not limited to laws and regulations regarding anti-money laundering or terrorism financing and 
similar financial sanctions; (ii) the constitutional documents of the Guarantor, being its 
memorandum of association and the articles of association, or (iii) any instrument, agreement, 
contract or other undertaking to which the Guarantor is a party or which is binding on the 
Guarantor or any of its assets including but not limited to any terms and conditions of the 
existing Financial Indebtedness of the Guarantor. 
 

8.5 Compliance with Applicable Laws 
 
The Guarantor is in compliance in all respects with all Applicable Law for the performance of 
its obligations with respect to this Issue, including but not limited to environmental, social and 
taxation related laws, for them to carry on their business. 

 
8.6 No Misleading Information 

 
The Guarantor certifies that all information whether in writing, electronic form or otherwise and 
the documents furnished to Debenture Trustee and/ or the Debenture Holders in connection 
with this Deed is/are true, accurate, correct and complete in all material respects as at the date 
it was provided or as at the date (if any) on which it is stated, and is/are not false or misleading 
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in any respect nor incomplete by omitting to state any fact necessary to make such 
information/document not misleading in any respect. 
 

8.7 No proceedings pending 
 

(a) The Guarantor has not taken any action nor have any steps been taken or legal 
proceedings/ actions been initiated, filed or threatened against the Guarantor for its 
winding-up, dissolution, insolvency, liquidation or re-organisation, bankruptcy, 
administration for the enforcement of any security over its assets or for the 
appointment of a liquidator, receiver, administrator, administrative receiver, 
compulsory manager, resolution professional, trustee or other similar officer of it or 
in respect of any or all of its assets or revenues; and/or  
 

(b) There are no litigation, arbitration or administrative proceedings of or before any 
court, arbitral body or agency, which if adversely determined may have a Material 
Adverse Effect, which have (to the best of its knowledge and belief) been started 
against the Guarantor except as disclosed by the Guarantor in its financial 
statements. 

 
8.8 No Default 

 
No Event of Default or potential Event of Default has currently occurred and is continuing as 
of the date hereof or would reasonably be expected to result from the execution or performance 
by the Guarantor of this Deed. To the best of the Guarantor’s knowledge, no other event or 
circumstance is outstanding which constitutes (or which would, with the lapse of time, the 
giving of notice, the making of any determination under the relevant document or any 
combination of the foregoing, constitute) a default or termination event (however described) 
under any other agreement or instrument which is binding on the Guarantor and/ or any of its 
assets or which might have a Material Adverse Effect as on the date hereof. 

 
8.9 Valid and Binding obligations: 

 
This Deed and the other Transaction Documents (to which the Guarantor is a party) have been 
duly executed and delivered and shall constitute upon execution a legal, valid and binding 
obligation of the Guarantor enforceable against it without any further action being required with 
respect to such documents. 

 
8.10 Taxation: 

 
(a) The Guarantor has duly and punctually paid and discharged all taxes imposed upon it 

or its assets within the time period allowed without incurring penalties, except as 
contested in good faith;  

 
(b) The Guarantor is not overdue or delayed beyond the time period prescribed under 

Applicable Law in the filing of any tax returns;  
 
(c) No claims are being or are reasonably likely to be asserted against the Guarantor with 

respect to Taxes and the Guarantor has not received any written notice of any tax 
claims or disputes or other liabilities of Taxes in respect of which a claim has been 
made or notice has been issued against the Guarantor; and 

 



 

385 

 

(d) No Tax proceedings are pending against the Guarantor. 
 

8.11 Immunity 
 
Neither the Guarantor nor any of its respective assets enjoy any right of immunity from set-off, 
suit or execution in respect of its obligations under this Deed. 

 
8.12 Financial Indebtedness: 

 
Other than as disclosed to the Debenture Holders, the Guarantor has not availed of any 
Financial Indebtedness. 
 

8.13 Enforcement 
 
This Deed is in a proper form for its enforcement in India. 

 
8.14 Transaction Documents 

 
The Guarantor has been provided with copies of the Transaction Documents and has read 
and understood the same. The Guarantor acknowledges and accepts that the Debenture 
Holders have agreed to subscribe to the Debentures on the basis of, and in full reliance on the 
representations and warranties made herein.  
 
 

8.15 Financial Statements 
 
The financial statements of the Guarantor, most recently supplied to the Debenture Trustee 
were prepared in accordance with IND AS consistently applied save to the extent expressly 
disclosed in such financial statements. 

 
8.16 Solvency 

 
(a) The Guarantor is able to, and has not admitted its inability to, pay its debts as they 

mature and has not suspended making payment on any of its debts and it will not be 
deemed by a court to be unable to pay its debts within the meaning of Applicable Law, 
nor in any such case, will it become so in consequence of entering into this Deed. 

 
(b) As on the date hereof, the Guarantor has not taken any corporate action nor has taken 

any legal proceedings or other procedure or steps in relation to any bankruptcy 
proceedings. 

 
9. AFFIRMATIVE COVENANTS  

 
The Guarantor hereby agrees, confirms and covenants that it shall at all times until the 
Guarantee Termination Date: 

 
9.1 Promptly inform the Debenture Trustee if it has notice of any application for winding up having 

been made or any statutory notice of winding up under the provisions of the Act, or any other 
notice under any other act relating to winding up or otherwise of any suit or other legal process 
intended to be filed or initiated against the Guarantor and affecting or likely to affect the 
Corporate Guarantee, the assets and the title to the properties of the Guarantor or if a receiver 
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is appointed in respect of any of its properties or businesses or undertakings. 
 

9.2 Promptly inform the Debenture Trustee of any material loss or significant damage which the 
Guarantor may suffer due to any force majeure circumstances such as earthquake, flood, 
tempest or typhoon, etc. against which the Guarantor may not have insured its properties. 

 
9.3 The Guarantor shall diligently preserve and maintain its corporate existence and status and all 

rights, contracts privileges, franchises and concessions now held or hereafter acquired by it in 
the conduct of its business. 

 
10. NO SET-OFF 

 
Each payment to be made by the Guarantor hereunder shall be made in immediately available 
funds without set-off, counterclaim, deduction or retention of any kind by payment into such 
account as stipulated in the Notice of Demand. 

 
11. CONTINUED OBLIGATIONS OF THE GUARANTOR 

 
The Guarantor hereby agrees that the Debenture Trustee’s/ Debenture Holders’ rights against 
the Guarantor shall remain in full force and effect until the Guarantee Termination Date and 
the Guarantor’s obligations under this Deed shall be primary, absolute and continuing and 
shall not be discharged, released or impaired or otherwise affected by any of the following 
events or circumstances (regardless of any notice to or consent of the Guarantor):  

 
11.1 any change in the constitution, ownership or corporate existence of the Company and/or the 

Guarantor or any absorption, merger or amalgamation of the Company and/or the Guarantor 
or any other person with any other company, corporation or concern;  
 

11.2 any incapacity, disability or limitation or any change in the status or any change in or 
restructuring of the corporate structure of the Company and/or the Guarantor;  

 
11.3 any change in the management of the Company and/or the Guarantoror take-over of the 

management of any of the Company and/or the Guarantorby any Governmental Authority; 
 
11.4 acquisition or nationalisation of the Company and/or the Guarantorand/ or of any of its 

undertaking(s) pursuant to any Applicable Law; 
 
11.5 any invalidity, irregularity, unenforceability, imperfection or any defect in or termination of any 

of the Transaction Documents and/or in any Security provided by the Company and/or the 
Guarantor to secure the due discharge of the Secured Obligations or any amendment to or 
variation thereof or of any other document or security comprised therein;  
 

11.6 the invalidity, irregularity or unenforceability of any obligation or liability of any other party to 
the Transaction Documents; 

 
11.7 the assailment of the genuineness, validity and enforceability of the any of the Transaction 

Documents or any other agreement that the Company enters into with the Debenture Holders 
or Debenture Trustee or with any other person in connection with the Issue, from time to time;  

 
11.8 any extension, renewal, re-scheduling, amendment, change, waiver or other modification of 

any of the Transaction Documents or other related documents, as the case may be; 
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11.9 any deficiency in the powers of the Guarantor to enter into or perform any of its obligations 

under any Transaction Documents or any irregularity in the exercise thereof; 
 
11.10 any dispute between the Company, the Guarantor and the Debenture Holders with respect to 

any of the Transaction Documents or other related documents; 
 
11.11 the insolvency, liquidation, bankruptcy or dissolution (or proceedings analogous thereto) of the 

Company and/or the Guarantoror the appointment of a receiver or administrative receiver or 
administrator or trustee or similar officer of any of the assets of the Company and/or the 
Guarantor, or the occurrence of any circumstances whatsoever affecting the Company’s 
liability to discharge the Payments (or any part thereof);    

 
11.12 any non-invocation, release, renewal or realisation of any security or obligation provided under 

or pursuant to any of the Transaction Documents;  
 
11.13 any failure on the part of the Debenture Holders (whether intentional or not) to take or perfect 

or enforce any Security (if any) agreed to be taken under or in relation to or pursuant to any of 
the Transaction Documents (as applicable);  

 
11.14 any legal limitation, disability or incapacity relating to the Guarantor or the Company;  
 
11.15 impossibility or illegality of performance on the part of the Company and/or the Guarantor, of 

any of its obligations under or in connection with the Issue under the Transaction Documents 
or under any other related document;   

 
11.16 any part payment of the Payments;  
 
11.17 the insolvency or bankruptcy of the Company and/or the Guarantoror any proceedings in 

respect thereof;  
 

11.18 any waiver, exercise, omission, compromise, arrangement or settlement with or the granting 
of any time, concession, consent or indulgence by the Debenture Trustee and/or any of the 
Debenture Holders to the Company and/or the Guarantor or any other Person; 
 

11.19 any other charge, guarantee or other security or right or remedy available to the Debenture 
Trustee and/or Debenture Holders pursuant to any of the provisions of the Transaction 
Documents being or becoming wholly or partly void, voidable, unenforceable or impaired by 
the Debenture Trustee and/or the Debenture Holders at any time releasing, refraining from 
enforcing, varying or in any other way dealing with any of them or any power, right or remedy 
the Debenture Trustee and/or the Debenture Holders may now or hereafter have from or 
against the Guarantor or any other Person;  
 

11.20 any postponement of or revision in the schedule of repayment of the Payments; 
 
11.21 any transfer of the Debentures; 

 
11.22 initiation of a fresh start process or insolvency resolution process or bankruptcy process under 

the (Indian) Insolvency and Bankruptcy Code, 2016 in respect of the Company, the Guarantor 
or any other Person; 
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11.23 any act, omission, event or circumstance which would or may but for this provision operate to 
prejudice, affect or discharge the guarantee contained in this Deed or the liability of the 
Guarantor hereunder;  

 
11.24 any other circumstance or occurrence, whether similar or dissimilar to any of the foregoing, 

which would or may, but for this clause have the effect of discharging/ impairing or otherwise 
affecting the obligations of the Guarantor hereunder; and 
 

11.25 any other matter or thing whatsoever. 
 

12. PROCEEDS OF OTHER SECURITY 
 
Until the Guarantee Termination Date and/ or so long as the Guarantor is in breach of its 
obligations under this Deed, the Guarantor agrees that it has not taken, nor shall take, from 
any Person, any security for the performance of its obligations under this Deed and, if it does 
so, the security and any proceeds from that security shall be held in trust for the Debenture 
Holders and delivered immediately to the Debenture Trustee; 

 
13. WAIVER OF RIGHTS 

 
The Guarantor hereby waives all the rights available to sureties under Sections 133, 134, 135, 
139 and 141 of the Indian Contract Act, 1872 (the “Contract Act”). The Guarantor also agrees 
that it will not be entitled to the benefit of subrogation to the security interests created to secure 
the Debentures until the Guarantee Termination Date, regardless of any intermediate payment 
or discharge in whole or in part. 

 
14. APPROPRIATION 

 
Notwithstanding any of the provisions of the Contract Act, or any other Applicable Law, and/ 
or this Deed or any other Transaction Documents, Debenture Trustee may, in accordance with 
the Transaction Documents, appropriate payments made by the Guarantor or any amounts 
realised by Debenture Trustee by enforcement of the Security or otherwise, towards the 
Secured Obligations. Notwithstanding any such appropriation by Debenture Trustee towards 
settlement of the Secured Obligations, the Guarantor shall continue to remain liable to 
Debenture Trustee for all outstanding / remaining Secured Obligations.  

 
15. INDEMNITY 

 
15.1 Without prejudice to the other rights of the Parties under this Deed or under Applicable Law, 

the Guarantor (“Indemnifying Party”) shall, indemnify and agree to hold harmless, the 
Debenture Holder(s) and the Debenture Trustee, and each of their attorneys, agents, directors, 
officers, representatives and advisors (each an “Indemnified Party”), indemnified against any 
and all actual losses, liabilities, damages, fines, penalties, judgments, costs and expenses 
(including, without limitation, legal advisors’ fees), proceedings whatsoever incurred or likely 
to be incurred by the Indemnified Party arising out of or in connection with (i) any 
representations or warranties of the Indemnifying Party being or becoming incorrect, or any 
undertakings or covenants as contained in the Transaction Documents being breached by 
such Indemnifying Party; (ii) or any non-compliance, with provisions of the Transaction 
Documents; or; (ii) enforcement of all liability and obligations of the Indemnifying Party and 
rights of the Indemnified Party arising out of the Transaction Documents. 
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15.2 Any indemnification payment made by the Guarantor shall be grossed up to take into account 
any taxes, payable by the Indemnified Party or deductible by the Guarantor on such payment. 

 
15.3 The indemnification rights of the Indemnified Party under this Deed are independent of, and in 

addition to, such other rights and remedies as Indemnified Party may have at law or in equity 
or otherwise, including the right to seek specific performance or other injunctive relief, none of 
which rights or remedies shall be affected or diminished thereby.  

 
15.4 The Guarantor acknowledges and agrees that any payments to be made pursuant to this 

Clause 15 (Indemnity) are not in the nature of a penalty but merely reasonable compensation 
for the loss that would be suffered, and therefore, the Company waives all rights to raise any 
claim or defense that such payments are in the nature of a penalty and undertakes that it shall 
not raise any such claim or defense. 

 
16. ACTIONS NOT REQUIRED FOR ENFORCEMENT  

 
The Guarantor acknowledges that, before taking steps to enforce this Deed, it shall not be 
necessary for the Debenture Trustee: 

 
16.1 to obtain any judgment against the Company, and/ or the Guarantor in any court or other 

tribunal;  
 
16.2 to make or file any claim in the bankruptcy or liquidation or insolvency under the IBC of the 

Company and/ or the Guarantor; or 
 
16.3 to take any action other than providing a Notice of Demand under this Deed in accordance 

with terms hereof on the Guarantor; or 
 

16.4 to first take recourse to any other security or to enforce its rights under any other Transaction 
Documents available to it in relation to the Company’s obligations pursuant to the Issue, 
 
and the Guarantor hereby waives all such notices, formalities or rights to which it would 
otherwise be entitled to or which the Debenture Trustee and/or the Debenture Holders would 
otherwise first be required to satisfy or fulfil before proceeding or making demand against the 
Guarantor hereunder and further acknowledges that this Corporate Guarantee may be 
enforced for any balance due even after the Debenture Trustee and/or the Debenture Holders 
have resorted to any one or more other means of obtaining payment or discharge of the monies 
obligations and liabilities hereby secured. 

 
17. SEVERABILITY 

 

If any provision of this Deed is held to be illegal, invalid, or unenforceable under any present 
or future law (a) such provision will be fully severable; (b) this Deed will be construed and 
enforced as if such illegal, invalid, or unenforceable provision had never comprised a part 
hereof; and (c) the remaining provisions of this Deed will remain in full force and effect and will 
not be affected by the illegal, invalid, or unenforceable provision or by its severance here from. 

 
18. NOTICES 
 

(a) Unless otherwise stated, all notices, demands, approvals, instructions and other 
communications (“Notices”) for the purposes of this Deed shall be in writing. Such 
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Notice may be given by facsimile, by e-mail, by personal delivery or by sending the 
same by registered mail/speed post (postage prepaid) or recognized overnight courier 
service addressed to the Party concerned at its address stated in the title of this Deed 
or e-mail address set out below and/or any other address subsequently notified to the 
other Party within a period of 4 (four) Business Days from any change thereof, for the 
purposes of this Clause. Notice by the Parties to each other and the Debenture 
Holder(s) shall be deemed to be effective (a) in the case of registered mail, 3 (three) 
calendar days after posting, (b) in the case of facsimile at the time when dispatched 
with a report confirming proper transmission, (c) in the case of personal delivery, at 
the time of delivery or (d), or in case of e-mail at the time of the sending thereof 
(provided no delivery failure notification is received by the sender within 24 hours of 
sending such email).  
 
To the Guarantor 
LENDINGKART TECHNOLOGIES PRIVATE LIMITED 
Address:      A-602, 6th Floor, The First, The First Avenue Road, Behind 

Keshavbaug Party Plot, Vastrapur, Ahmedabad, 380 015, Gujarat, 
India.                

Attention:        Mr. Sudeep Bhatia 
Email:             cfo@lendingkart.com 

 
To the Company 
LENDINGKART FINANCE LIMITED 
Address:      6th Floor, B Block, The First, The First Avenue Road, Behind 

Keshavbaug Party Plot, Vastrapur, Ahmedabad-380 015            
Attention:       Ms. Anisha Seth 
Email:             capitalmarket@lendingkart.com   

 
To the Debenture Trustee 
CATALYST TRUSTEESHIP LIMITED 
Address:  Catalyst Trusteeship Limited 
Windsor, 6th Floor, Office No. 604, C.S.T. Road, 
Kalina, Santacruz (East), Mumbai –400098 
Attention: Mr. Umesh Salvi, Managing Director  
Tel No:  022-49220555  
Fax No :             022-49220505  
Email:    ComplianceCTL-Mumbai@ctltrustee.com  

 
To the Debenture Holders: 
 
Notices given under or in connection with this Deed to a Debenture Holder shall be 
sent to the address, telephone number, or email address of that Debenture Holder as 
set out in the records of the Depository at the relevant time or if the Debenture Holder 
has provided any alternate address, telephone number, or email to the Debenture 
Trustee and/or the Company by not less than 5 (Five) Business Days’ notice, to such 
alternate address, telephone number or email. 
 

(b) Any notice given under or in connection with this Deed must be in English. 
 
(c) All other documents provided under or in connection with this Deed must be in English; 

if not in English, and if so required by the Debenture Trustee, accompanied by a 
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certified English translation and, in this case, the English translation will prevail unless 
the document is a constitutional, statutory or other official document. 

 
(d) This Clause 18 (Notices) shall survive the termination or expiry of this Deed 
 

19. ASSIGNMENT 
 
19.1 The Guarantor shall not assign or transfer any of their rights or obligations (including, for the 

avoidance of doubt, by declaring or creating any trust of their rights, title, interest or benefits) 
under this Deed or the Transaction Documents. 
 

19.2 The Guarantor acknowledges that the Debenture Holders shall be entitled to freely transfer / 
transmit the Debentures and the right, title, interest, obligations the benefits under the 
Transaction Documents upon such transfer/transmission of the Debentures in accordance with 
the terms of the Transaction Documents and that the Debenture Holders are entitled to freely 
transfer, assign and novate the benefits under the Transaction Documents and all transferees 
of any of the Debenture Holders shall have the same beneficial interests as available to the 
Debenture Holders under the terms of this Deed.  

 
19.3 The Guarantor acknowledges that the Debenture Holders may be substituted / replaced in 

accordance with the terms of the Transaction Documents and accordingly any such substitute 
/ replacement of the Debenture Holders shall be entitled to the same rights, duties and benefits 
available to each of the Debenture Holders herein and the Guarantor hereby agrees and 
undertakes to execute all such deeds and documents as may be necessary to give effect to 
such substitution / replacement. 

 
20. GOVERNING LAW  

 
20.1 This Debentures and this Deed shall be governed by and construed in accordance with 

applicable Indian law. 
  
21. JURISDICTION 

 
21.1 The Parties agrees that the courts and tribunals in New Delhi shall have exclusive jurisdiction 

to settle any disputes which may arise out of or in connection with this Deed and that 
accordingly any suit, action or proceedings (together referred to as “Proceedings”) arising out 
of or in connection with this Deed may be brought in such courts or the tribunals and the 
Guarantor irrevocably submits to and accepts for itself and in respect of its property, generally 
and unconditionally, the jurisdiction of those courts or tribunals. 
 

21.2 Nothing contained in this Clause 21 (Jurisdiction), shall limit any right of the Debenture Trustee 
to take Proceedings in any other court or tribunal of competent jurisdiction, nor shall the taking 
of Proceedings in one or more jurisdictions preclude the taking of Proceedings in any other 
jurisdiction whether concurrently or not and the Guarantor irrevocably submits to and accepts 
for itself and in respect of its property, generally and unconditionally, the jurisdiction of such 
court or tribunal, and the Guarantor irrevocably waives any objection it may have now or in the 
future to the laying of the venue of any Proceedings and any claim that any such  Proceedings  
have been brought in an inconvenient forum. 

 
21.3 This Clause 21 (Jurisdiction) and Clause 20 (Governing Law) shall survive the termination or 

expiry of this Deed. 
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22. CONFIDENTIALITY  
 
22.1.  The information received by any of the Parties to this Deed relating to the other Party (hereinafter 

referred to as “Confidential Information”) shall be kept in the strictest confidence and shall not 
be divulged or disclosed to any person, other than such of the directors, officers, employees, 
advisors and accountants of the recipient Party on a need to know basis in accordance with the 
intent and purpose of this Deed, provided always that each such person to whom Confidential 
Information is disclosed shall have been made aware of its confidential nature prior to such 
disclosure by the disclosing Party expressly marking or stating as confidential such Confidential 
Information and each such person to whom the Confidential Information is disclosed shall also 
keep the same in the strictest confidence and shall not divulge or disclose the same to any other 
person. 

 
22.2. The restriction set forth in Clause 22.1 (Confidentiality) herein shall not apply to any part of the 

Confidential Information, which: 

 
(a) is known at the time of disclosure to the recipient Party, or thereafter, becomes part of 

the public domain, other than as a result of the acts or omissions of the recipient Party, 
its directors, officers or employees; or 

 
(b) is required to be disclosed by judicial, administrative or stock exchange process, any 

enquiry, investigation, action, suit, proceeding or claim or otherwise by Applicable Law or 
by any other regulatory authority; or 
 

(c) is required to be disclosed by the Company, the Guarantor or the Debenture Trustee to 
the Debenture Holders or to a rating agency or any other third party pursuant to the terms 
of the Debenture Trust Deed or other documents executed pursuant thereto. 
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SCHEDULE I 
NOTICE OF DEMAND 

 
Format of notice to be addressed by the Debenture Trustee to the Guarantor 

 
To, 
Lendingkart Technologies Private Limited 
A-602, 6th Floor, The First, T 
he First Avenue Road, 
Behind Keshavbaug Party Plot, Vastrapur,  
Ahmedabad, 380 015, Gujarat, India  
 
Dear Sir,  
 
We refer to the Deed of Corporate Guarantee dated the __ day of ____ 202_ (“Deed”) executed by 
you in our favour.  
 
Capitalised terms used herein but not defined shall have the meaning assigned to such term in the 
Deed. 
  
Pursuant to your obligation and our rights in that respect, we hereby call upon you/ demand that you 
make payment to us of a sum of Rs. _______________/- (Rupees 
______________________________________________ only), being the amount constituting the 
amounts due and payable by the Company to us as on [●], [●], 202_, with interest thereon at [●] % 
p.a. until payment thereof by you and Default Interest from [●], until payment thereof by you, in terms 
of the Debenture Trust Deed. 
 
Please deposit the said amount forthwith, and in any event not later than 3 (Three) Business Days in the following account:  

 
<<account details>>  

 

Yours faithfully, 
 
For Catalyst Trusteeship Limited  
 (Debenture Trustee) 
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IN WITNESS WHEREOF, the Parties caused these presents to be executed on the day and year first 
hereinabove written in the manner hereinafter appearing. 
 
 
SIGNED AND DELIVERED BY     ) 
LENDINGKART TECHNOLOGIES PRIVATE LIMITED               ) 
the withinnamed “Guarantor”     )    
by the hands of:       ) 
Mr./Ms. _________________________    ) 
Its duly Authorised Signatory     ) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
SIGNED AND DELIVERED BY     ) 
CATALYST TRUSTEESHIP LIMITED    ) 
the “Debenture Trustee” withinnamed    )    
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by the hands of:       ) 
Mr./Ms. _________________________    ) 
Its duly Authorised Signatory     ) 
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