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Y. Supreme Tex Mart Limited

DIRECTORS' REPORT
Dear Members,

The Direclors hereby present their Twenty-fifth Annual Report on the businass and operatiens of the Company
together with the audited Financial Accounts for the year ended March 31, 2013,

Financial Performance
Amount In Crores

Partrulars riaass| Fresas
Mot Turnover 894.19 B4E.56
Profit before Depreciation 4214 41.09
Profit | Loss (-} before Tax 25.10 23.76
Less Provision for Tax {including deferred and fringe benafit tax) 9.05 T7.92
Profit | Loss(-) after Taxes 16.05 15.84

Operations Detail

Production inbath the spinning units was 334,05 lacs kgs. as compared o the figure of 222,51 lacs kgs. Inthe garmanit
unit, 548 lacs pieces of garments & 749.95 MT Fabric were prod uced as compared to the figure of previous yaar of
17.24 lacs pieces of garments and 2383 MT of fabric. Net Turnover durng the year under review has shawn an
ineraase of 5.84%. There is net profit of #18.05 Crores as compared to net profit of 715.84 Crores I the: previgus year,
Cash profit during the current year ending an 31.03.2013 increased to 41,39 Crores from the figure of T41.05 Crores
in the previous year ending orn 31.03.2012

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Ind tlonk

The Taxtiles industry has witnessed an nclpient turr around in financial year 2012-13 as cotion yarn prices have
plcked up and rupee deprecialion has enhenced competitiveness. The prospect of the Textiles Indusiry seams o be
bright in all aspects. Govarnment places all its trust and relies on textile sector for its strong employment eraation
capability. The industry provides direct employment to over 35 milllan people &nd is the second larges!  provider of
employment after agricullure. Textile Industry has gone through various stages from a historical perspective - whara
the textile Industry evalved from being a domestic small-scale industry, o the status of supremacy it currently holds.
Even customers &re now more of guality concarn than price concemn with the Inerease in standard of lving.
Modernization has enabled the companies to provide quaslity and velume sofutions which is in constant demand by
Imemational bisyers,

Opportunities, Threats & Outlogk

Indkan textiles industry is 8 well-established with showing strong features and & bright future. Infact, the country is the
second biggest textiles manufacturer worldwide, right after China. Experts are of the opinion that the era of domination
of the world's texiile and apparel market by goods originating in China has reached its zenith and that the base is
graduslly shifting to India and Pakistan. Cotton prices which have been highly volatile are of major concem for textile
manufaciurers along with ever increasingenargy prices

Financial! Operational Performance

Supreme s manufacturer and exporter of cotton yarn, synthetic yam, blended yam, knitted fabric (bath grey and
processed) and knitted garments. During the ysar under review, the Company's exports (FOB value)were to the tuna
of #184 72 Crore and accounts for about 20,66% of Company's revenues. Tha Company has Identified two sagment
yarn segment and garments segment. Tha yam segmeant comprises production of various types of yam (from cotton,
manmade fibers and blend thersef) and yam processing activities. Garment segment comprises of Knitted garmants.
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Risk Management

Your Company has a comprehensive risk management policy. The risk management policy inter alia provides for risk
Identification, assessment, reporting and mifigation procedure. The risk management framework activaly suppors
the Board in Its strategic declsion making. During the year, the Board, reviewed the adequacy of the risk management
framework of the Company, the key rizks associated with the different businesses and the measures in place o
mitigete the sama,

Risk of rising pricing, fuctuation in forelgn currency, change in Government polizies and changing demand paltem are
some of the examples of risks being feced by companias. Company is taking adequate steps to mitigate such risk by
buying raw material in blg quantitles at lower prices, hedaing its currency by foerward booking, keep sharp freck of
Govemment poficies and Dy expanding its suppllers range.

Internal Control Systems and their adequacy

Suprame Tex Mart Limited ("STML™) has appropriate intermal control systems for business processes, with regard 1o
efficiency of operations, financial reporting and contrals, compliance with applicable laws and regulations, etc, Cleary
defined roles & responsibilities down the line for all managerial positions have also been Instiiutionalized. All operating
parameters area monitored and controlled. Regular Intermnal audits and checks ensure that responsibiliies are
executed effectively. The Audit Committea of the Board of Directors raviews the adequacy and effectiveness of
Internal cantral systems and suggests improvements for strengthening them from time to time.

Human Resources

During the year under review, your Company continued its concem far development of its personnel through various
raining pregrammies, Besides, Management has [ad special emphagis on strengthaning HR activities for all levels in
the Organization. Industrial relations during the year were cordial,

Corporate Social Responsibility

STML is fuifiling its Corporate Social Responsibility in true sprit, STML has 8 strong sense of Corporate Social
Responsibility towards various stakeholders' viz. Employees, Shareholders, Government, Customers, Suppliers,
Competitors. Soclaty & Envirenment,

Cautiona ment

Statement in this "Management Discussion and Analysis” deseribing the Company's objectives, projections,
estimates, expectations or predictions may be “forward looking statements” within the meaning of appiicable
securities laws and regulations. Actusl results could differ materially from those exprassad or Implied. Imporiant
faciors that could make a differance to the Company's operations include global and Indian demand supply
canditions, finished goods prices, feedstock availability and prices, cyclical demand and pricing in the Company's
principal markets. changes in Governmant regulstions. tax regimes, economic developments within India and tha
countries within which the Company conducts businesses and other factars such as litigation and lebour negotiations.
The Company assumes na responsibifity to publicly smend, modify or revise any forward looking statemeants, on the
Basis of any subzsequent develepmant, iInformation orevents or ctharwise,

DIVIDEND
in view of ensuing expansions, Company has decided notto declare any dividend,

EXPANSION PLAN
The Projects related to Knittad Garments, 66 KMA and expansion in Spinning Unit are filly instailed.

AUDITORS
The Auditors. Mis. Ashish Agarwal & Co., Chartered Accountants, Ludhiana will refire: at the conclusion of the
farthcoming Annual General Meeting and being eligible, offer themsalves for re-appoiniment.

AUDITORS" REPORT
The Statutory Auditors of the Company in thelr Report have made an chsarvation that the Company has not provided

il (2)
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o

for doubtful debts in respect of debtors outstanding for aver 2 years as indicated in Note No. 17 and they have relied an
the representations received from the management with respect to the recoverability of these debtars.

The Management of the Company Is confident about the recaver abllity of the said Debtors amounting te ¥ 1.57 crome
az aresultihey haventshown hese debtors in doubiiul debts. The other points of Auditars' report on the Accounts are
self-explanatory and needs no comments.

DIRECTORS
Mr 5K Ahuja, Mr. Ajay Mahajan & Mr. B, CSingal - Directors of the Company retire by rolation at the concluglon of the
farthcoming Annual Ganeral Meeting, They all are eligible for reappointment.

PERSONMNEL
Since lhere is no employee receiving salary T 60 Lacs or more P.A, or ¥ 5,00 Lacs ormore P.M., there is no information
requires to be given pursuant to the provisions of Section 217{24) of the Companies Act, 1956

CONSERVATION OF ENERGY, TECHMOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO

Particulars with respect o congervation of anergy and other areas oz per Saction 217(1) {e) of the Companies Act,
1856, raad with the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are
annexad herato and farm partof this report.

CORPORATE GOVERMNANCE
Company is reguired ta comply with the provision of Clause 449 of the Listing Agreements with Stock Exchanges and
Company has accordingly complied alf the required provisions as detailed in annexure of Annual Repod.

LISTING
=hares of the Company are listed on Mational Stock Exchange of India Limited (MSE) and Bombay Stock Exchange
Limitad (BSE)L

DIRECTORS' RESPOMSIBILITY STATEMENT
Pursuant to Saction 217 {ZAA) of the Companies Act, 1856, the Directors, confirm that -

i in the preparation of the annual accounts, the applicable accounting standards have been followed and that
thare aré no material departures;

i they hiave, In the salection of the Accounting Policies, censulted the Statutory Auditors and heve applied them
consistantly and made judgments and estimates that are reasonable and prudent 50 a5 1o give a true and fair
view of the state of affairs of the Company at the end of the financial year viz. 31.03.2013 and of the profit of
the Company for thal pasad:

i) they havelaken proper and sufficlent care 1o the best of their knowledge and ability for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act, 1958, for safeguarding
the assets of the Company and for prevanting and datecting fraud and other irregularities;

%] they have prepared the annual accounts on a going concem basis,

APPRECIATION AND ACKNOWLEDGMENTS

Your Directors take this opportunity to express gratitude for valuable assistance and co-pperation extanded o the
Company by Financial Institutions, Employees, Commercial Banks and other autharities.

For and on behalf of the Board

adi- 8/
LUDHIAMA [(AJAY GUPTA) IGAUTAM GUPTA)
May 30, 2013 Managing Director  Jt. Managing Director
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ANNEXURE TO THE DIRECTORS' REFORT

INFORMATION AS PER SECTION 217(1)(e) READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE

REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE DIRECTORS' REPORT FOR

THE YEAR ENDED 315T MARCH, 2013 -
1. CONSERVATION OF ENERGY:

With cantinuous efforts, Company keeps on irylng to reduce and control the consumption af fusl & slectricity.

Form - A
A, Power and Fuel Consumption 201213 201112
1.| ELECTRICITY - Own Generation
Unit Produced EWH in Lac 14.54 8.54
Unit Produced /Ltr. of Diesel KWWH 361 3.52
Cost Par Unit Rs. 1182 18:51
2 | Electricity - Purchased
Unit Purchazed KWH in Lac) B23.03 GEE.BE
B. Electricity Consumed Per Kg of Production 201213 2091-12
Yam KWH/Kg. 2.30 2.26
Dyeing KWHIKg. 0.64 0.a7
Garment KWH/Kg. 1.29 1.21
2. TECHNOLOGY ABSORPTION:

Technology absorption, lnnovation and Research & Development (R & D) is & continuing Process and a continuwed
emphasis iz given on quality improvement and needuct upgradation, Information as per Form-B of theAnnexure 1 the

Rules iz given belos,
RESEARCH & DEVELOPMENT (R&D)

(al Spes & |n whi Dea tha

The Company has adopted latest new technalogy. However, R & D has been caried in the areas of new

oroduct development, impravementin the production process and quality of products.
(o)  Benefitsdesiredasaresultofebove R&D:

The efforts have resulted in cost compatitiveness.
{c) Euture Course af action:

The management is committed to continue RA&D o increase market compelitvenass,

3. FOREIGN EXCHANGE EARNINGS AND OUTGO: {Amount In Crona)
Foreign Exchanga Earned (FOB Value of Export) 184.72
Foraign Exchange Used (CIF Value of Imparts) 53.52
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1.

CORPORATE GOVERNANCE REPORT

Company’s Philosophy on Corporate Governance:

The Company, while conducting its business has baan upholding the core values such as trapsparency,
Integrity, honesty, accountability and compliance of laws. In contineation of its effors lowards parformance,
the Company intends to selze opportunities of tomomow and create a future that will make it the bast
Company In its area of operations. This in tum will help to improve the quality of fife of the communifies |t
serves, 8.g. Customers, Suppliers, Government, Shareholders, local Community, et

Your Company i Committed to follow the best & established Corporate practices. Wa are happy to Inform you
that your Company’s practices and poiicies are significantly in conformity with the requirements stipulated by
the SEBI.

BOARD OF DIRECTORS

a} Size & Composition of Board

The Board is in sonformity with clause 49 of listing agreement and the cormposition 8 on 31.03.2013 was az
under:

One Non-Executive Indepandent Chairman

Four Executive Directors

Five Non-Executive Independant Directors

None of the Directors on the Board is a Member on more than 10 Commitiess and Chairmman of more than s
Committess (as per Clause 49(1)(C)ii)} across all the companies in which he is & Dirsctar Allthe Directors
have made the requisite disclosures regarding Commitiee positions held by them in ather companies,

The detail of the Composition of the Board, number of directorship and commities position held by each af the
directors are glvan hare under;

No. of No. of Board | Mo of Board
5. | Name of Designation Category | Directorship | Committee | COMmmittee
No.| Director held in Membership | Saman
other held in other ciher
Companles | Companies Companies
1. | Ajay Mahajan Chalrman C-NE-I T 2 2
2. | S.K Ahuja Director NED-| 10 2 2
3. [AP Gupta Director NED-| B = -
4. |R.C. Singal Director NED-! 9 5 4 |
g, |B.B.Goel Directar NED-I 2 2 -
6. |Ajay Gupta Managing Director | EXE 3 - -
| 7. | Sanjay Gupta Whale-time Director | EXE 3 = -
& | Marsel Menda Director NED-| e - -
9. |Gautam Gupta | Jt Managing Director| EXE 3 - -
10. [ Kuldeep Singh Whole-time Director | EXE = = =

‘C-NE-|" Chairman — Non Execulive-independent
"EXE" Executive
"MED-I" Non Executive ~Independent
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b} Board Meeting:

During the year ended 31° March, 2013 Six Board Meatings were held on the following dates:
30:05.2012.21.07.2012, 14.08.2012, 09:11.2012, 13.02.2013, 14.03.2013

¢} Directors Attendance Record:
Attendance of Directors of Board Meeting & at Annual General Meeting (AGM)

[NAME OF DIRECTOR | NO.OF BOARD WHETHER ATTENDED |
MEETING THE AGM HELD ON
ATTENDED 16.08.2012

1. Alay Mahajan 0 (Zer) MNa

2. S.K Ahuja One) Mo

3. AP Gupta 0 [(Zera) Mo

4. B.B.Goel B (Six) Mo

5. R.C.Singal B (Six) Yes

B, Ajay Gupia 6 {Six] YES

7. Sanjay Gupla 6 {Six) Yeas

8. Gautam Gupis & {Six) Yes

8. Marsel Menda 0 (fero) Mo |

10. Kuldep Singh S (Five) Mo |

d) BOARD PROCEDURE
The annual calandar of Board Meslings Is the beginning of the financial year. The Agenda is circulated in
advance to the Boerd members. Tha items in the Agenda are backed by comprehensive background
information o enable the Board to take appropriate decisions. The Board is also kept informed of major
events/items and approvals taken wherever necessary, The Managing Diractor at the Board Meelings keeps
the Board apprised of the overall parformance of the Company,

a) SHAREHOLDING OF NON-EXECUTIVE DIRECTORS
Mone of the Non-Executive Director as on March 31, 2013 was holding shares of the Company. Howavar,
MrAjay Mahajan, Mr.S.K Ahuja & Mr. AP Gupta are Nominee Directors of a sharehalder namely PSIDC
{holding 1645222 Equity Shares).

3. CODEOF CONDUCT
The Company had adopted tha Code of Canduct for afl the Board members and senior managament
personned, Further all the Board members and senior management personnel (as per Clause 45 of the listing
Agreement) have affirmed the compliance with the respective Cods of Conduct. A declaration fo this effect
signad by the Managing Director forme part of this report.

4, AUDIT COMMITTEE
The Audit Committee has been constituted as per saction 2924 of the Companies Act, 1958 and the
guidelings set out In the listing Agreement with the stock exchange.

Composition and Attendance
During the year ended 31° March, 2013, Four Mestings of the Audit Committes were held on following dates:

30052012, 14.08.2012, 09.11.2012, 13.02.2013

NAME OF THE MEMBER CATEGORY NO. OF MEETING
ATTENDED

1. R.C.Singal Chairman Non-Execufive Director 4 (Four)

2. B.B.Goel Non-Executive Direcior 4 (Four)

3. Sanjay Gupta . Executive Director 4 {Four)
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Thesa tarms of reference stipulated by the Board of Dinscior to the Audit Committes are as contained the seciion 2024 of
the Compenies Acd, 1958 and Clausa 49 of the Listing Agreament. All the membsars are non-exacutive Directors except Mr
Sanjay Gupla, who is Managing Director, and all the membars have requisite financial and managemant experiss. The
Company Secralary acts as the Secratany fo the Commities, Minutes of maating of Audit Commitiee ane eirculated to
members of the committee and Board kepl apprisad

REMUNERATION OF DIRECTORS:

Remuneration of Managing/Executive Directors for the services rendared by them:
Managing/Executive diractors have drawn thalr monthly remuneration (all inclusive) consisting of Basic
salary, Allowances and bonus as approved by the Board and shareholders as given below:

M. Sanjay Gupts £172780
Mr. Ajay Gupta T172780
Mr. Gautam Gupta T 95,780

Detail regarding total amount of remuneration paid and its eligibility under Companies Act, 1956 has baan
provided in the notas on Annual Accounts for the yaar

Remuneration to Non-Executive Independent Directors:
The Company pays silting fee to all the non-execufive directors far attending meatings of the Board andior
commlttes thareaof,

The Company did not have any pecuniary relationship or fransactions with the Non Executive Directors
diring the financial vear 2012-2013,

SHAREHOLDERS/INVESTORS GRIEVANCE AND SHARE TRANSFER COMMITTEE Cum
MANAGEMENT REMUNERATION COMMITTEE.

This committas comprises of Sh.R.C.Singal (Chairman), Sh.B.B.Goel and Zh. Sanfay Gupta,

The abjective of the Shareholders f Ifvestars Grievance and Share Transfar Committee Cum Managemant
Remuneration Committes is to focus on the shareholders Grievance and ta strengthen the investor relations.
Italsa decides the matters regarding Management Remuneration

Curing the year ended 31° March, 2013, the Company has net received any shareholders complaint from
Stock Exchange/SEBI/Depardment of Company Affairs/Registrar of Companies. Five meetings of
Sharehelders/investors Grievance and Share Transier cum Managemen! Remuneration Committee wera
hedd on 21.05.2012, 21.07.2012, 05.11.2012, 05.07.2013, 13.02.2013. No réduests for share transfer ara
pending with the Company.

Name and Address of the Compliance Officer:
Mr. Robin Vijan

Company Secretary

424, Industrial Area - A

Ludhiana.

Ph. 0161-6614400, 2222719, 8915700175

E-mail - robinvijan@supremetexmart.com

GENERAL BODY MEETINGS

The last three Annual General Meetings were hield as par delail given belaw:
EY ending Date Dy Tima Huald at

31.03.2012 18.0B.2012 Saturday 12.00Noon 424, Industrial
Area-A, Ludhlana
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10.

11.

a)

B)

c)

31.03.20141 06.08.2011 Salurday 12.00 Noon 424 Industrial
Aras-A, Ludhiana
31.03.2040 DE.08.2010 Friday 12.00 Noon 424 Industrial
Araa-A, Ludhiana
227 AGMin 2010 One Special Resclution regarding appointmant of Mr. Gautam Gupla as an
Executive Director was passed.
237 AGM in 20411 Mo spacial Resolution was passed.
24" AGMIin2012 Mo special Resolubion was passed.

During the year ended 31" March, 2013, nons Extra-ordinary General Meetings was hald.

Postal Ballot:

During the vyear ended 31" March, 2013, the Company has not passed any resalutions through postal
ballat,

DISCLOSURES

A. Related Party Transactions
During the year under review the Company has enterad nto the following transaction, howaver ihese are nol
inconflictwith the interast of the Company:

a) Contract was entered with Company’s sister concern which is a limited Company for sals/purchasa of
goods st markel prica.

b} Buidlding of a sistar concern is being used by the Company as Registered Office of the Company al a vary
nominal annual rentof T2.4 Lacs.

Except as aforesaid, during the fnancial year 2012-2013 there were no materially significant transactions
anterad into between the Company and Its promoters, directors or the menagement or relativas, ete. that may
heve patential conflict with the interests of the Company, Declarations have been recaived from the senior
managemeant personnel to this effect. Company does not have any subsidiary

B.Compliance by the Company

a) During the last three yaars, no penalties or siriclures have been imposed on the Coampany by the Stock
Exchange or SEBI or any ather statutory authorities an matters related to capital markets.

b Company has not denied any parsonnel, accass to Audit Committee for informing unethical or improper
practice.

¢} Company has complied with all the mandatary requirements of corporate governance,

GENERAL INFORMATION FOR SHAREHOLDER

The Annual General Meeting will be hald on Friday the 30" Ausgust, 2013 at 12.00 noon at Registared Offlce of
the Company at 424, Industrial Area—A, Ludhiana.

Date of Book Closure

26" dayof August. 2013 to 30" day of August 2013,

{Both days inclusive - for the purpose of AGMIAnnual closure of books).

Listing

Tha shares of the Company are listad on

Bombay Stock Exchange Limited, Mumbai Serip code 531934

National Stock Exchange of india Limited Symited SUPREMETEX
i 2 Egﬁaﬁ ECQ
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d) Registrarand Transfer Agent:
Shares are fransfarrad through the under noted agentonly:
Baatal Financial & Computer Servicas{P) Limitad,
Baatal House, 37 Floor,
89 Madanglr, BH-Local Shopping Complax
Mear Dada Harsukhdas Mandir,
| Mew Delhi— 110062,
: Fhone 011- 28861281 - 82
| Conlact Person Mr.Punit Mittal
| E-mail beetal SEsif.com
| o) Market Price Data for the year 2012-13:
| BSE
Mazimum Frice Quoted Rz, 300 pershareclRs.5
Minimum Price Quotad Rs. 1.57 pershareofRs.5
MSE
Maximum Price Glucted Rs. 89.10perShareofRs.5
Minimum Price Quoted Rs. 1.70perSharaof Rs.5.
f) Sharehelding Pattern as on 31" March, 2013.
Category No. of Shares %hage of Sharehelding
Promoiers -
Frivate 3.58,00,T48 55,60
PSIDC 16,45 222 2.58
Indian Public 1,51,30,225 2344
NRIOQCE 1,18.85.718 18.41
|Grand Total 6,45,74,063 100.00 |
g) Distribution Schedule as on 31% March. 2013.
Mominal Malue of aach share (2 F5.5
Shareholding of Number "hage - Mo, of Amount in Rs. | Tage to
Mominal Value of of Share | to Total Shares | Total
Rs. holdars
| Up fo HOOO a7y T2:28 5,48 634 16,83, 170.00 0.52
5001 to 10000 138 10.24 £,20 088 11,45,930.00 .36
10001 to 20000 &3 6. 18 2. 52019 12,64 595,00 0.39
20001 to 30000 3 223 1,55.761 7.8 B05.00 N.24
30001 to 40000 15 4.1 1.04.023 5,20,165.00 0:AF
40001 to 50000 19 1.4 1.78.724 8,03 620:00 0.28
FOO01  to 100000 28 208 $ 29120 21.45,800.00 ]
100801 and abova B 4.53 1 52885786 |31.44.28,950.00 a7.28
Total 1,348 100.00 | 64574963 [3228,74815.00 | 100.00 |

Supreme Tex Mart Limited §

The Compsany has pasl the Annual Listing fees, for the financial years 2012-13 & 2013-14,
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h)

]
k)

Dematerialization of shares and liguidity:
Percentage of Shares as on 31.03.2013 hald in
Physical farm ; 45.05
Electronle farm with NSDL e
Electronic form with CDEL 1861

The Company's:shares are traded on the Bombay Stock Exchange Limited and on The Mational Siock
Exchange of India Limited,

The quarierly results and informalion regarding next Board Meslings is submited to Stock Exchanges and is
published in tha newspapers. It i& giso posted on the website of the Company, viz.
Wi SUoremetexmart. com.

Thefinancial vear of the Company urder review s from 1" Apil 2012 10 317 March 2013
Plant Location:

Spinning Unit 1 - \illage Kanganwal, P.O. Jugiana, Ludhiana,
Spinning Unit 2 - Village Kanganwal, P.O. Jugiana, Ludhiana,
Dveing Lnit = B=T2, Phaze VI, Focal Point, Ludhiana
Garment Unit - Village Paharuwal, Ludhiana

Address for the Correspondgnce:

Suprame Tex Mart Limited

424 Industrial Area-A, Ludhiana -141003

Phones: 0161-6614400, 2222718 Fax: 161-26059548
E-mail; rebinvijani@supremetexmart.com

Wabsite: www supremetexmar.com

DECLA |

| Adey Gupta, Managing Director of Supremea Tex Mart Limied, heraby declare that

Company has adopted code of conduct for its Directors and the Senior Manageameni parsonne! and the
sameis posted on the Company’s website.

All the members of the Board of Directors and the Senior Menagement perscnnal have affirmed
compliance with the Code of Conduct, applicable to them as laid down by the Board of Directors in tarms
of Clause 48(1) (D) (i) of the Listing Agreement entered into with the stock exchanges, for the year ended
March 31, 2013,

For Supreme Tex Mart limited

gdi-
Ludhiana (Ajay Gupta)
May 30, 2013 Managing Director
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CERTIFICATE

We heraby further cartify that;

a. We have reviewed financial statements and the cash flow statement for the year ended 31.03,2012 and that o
the bast of their knowledge and balief :

i these stalements do not contain any malerally untrue statement or omit any material fact or contain
statements that might be misleading,

it these statemenls togather present & true and fair view of the Company’s sffairs and are In compliancs with
existing accounting standards, applicable laws and regulations.

b. There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year
which are freudulent, ilfegal or violative of the Campany's code of conduct.

c. Weaccept responsibility for establishing and maintaining internal controls for financlal reporting and that we have
evaluated the effectiveness of intemal control systems of the Company penaining to financial reperting and we
have effective internal audit & contral system commensurate with the size & naturs of ourbusiness:

d.  Weare committed to indicate o the auditors and the Audit committes

L. significant changes in intemnal control over financial reporting during the year, IFany;

i. significant changes in accounting policies during the year, If any, and that the same shall be disclosed in the
notes o the financial statements; and

iil.instances of significant fraud, if any, of which we have become awere and the involvemeant thersin, if any, of
the management or an employee having a significant role In the Compeny's intemal contral systam aver
financial reparting,

. Ve have disclosed all the requisite information te Audit Committee & Auditors:

@, Thera was no matier regarding non-complianca by the Company of any provision of listing egreement, also thare
were no penalties, strictures imposed on the Company by the Stock Exchange or SEBI or any statutory autharity,
on any matier retatad to capitai markets, during the last thres years;

f.  Secretarial Audit Report regarding reconciliation of shares is being sent regularty to Stock Exchanges.
Far Suprame Tex Mart Limited

gd- sd/-
Ludhians :
May 30, 2013 Managing Director Accounts Head
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Auditor's Certificate on Compliance with the conditions of Corporate Governance under
clause 49 of the Listing Agreement

TO
THE MEMBERS OF
SUPREME TEX MART LIMITED

We have examined the compliance of conditions of Corporats Gavernance by Supreme Tex Mar Limited (“the
Company”), for the year ended March 31, 2013 as stipulsted in Clause 49 of tha List ng Agreemant af the Company
with stock exchanpes.

The compliance of conditions of Corporate Governance is the responsibility of the Managemeant. Our examination
was fimited 10 a review of the procedures and Implamentation thereof, adopied by the Company for ensuring
compllance with the condltions of Corperate Govemnance. It Is neither an audit nar an expression of epinion on the
financial statements of the Company.

In our opinion and to the best of cur information and gccording to the explanations given Lo us and the representations
made by the Directors and the Management, we certify that the Company has complied with the conditions of
Corporate Govemance as stipulated In the above mentioned Listing Agresment,

We further state that such compliance is neither an assurance as to the future viahility of the Company nar of the
efficiency or effectivensss with which tha Managemenl has conducted the affairs of the Company.

For Ashish Agarwal & Co,
Chartered Accountants
Firm Reg. No.010788N

Ludhians (ASHISH AGARWAL)
May 30, 2013 Partner
M. No. 0B95TY

AUDITORS' REPORT

Ta
The Shureholders,
Supreme Tex Mart Limited

|.We Have sudited the attached halance sheet of Mys Supreme Tex Mart Limited as ar 31 March. 2013, the profit and loss
account and the cash flow statement for the year ended on that date innexed thereto. These financial statements are the
responsibility of the Company's management. Chur responsibility is to express an opinion on these financial statemonts based on
oL mdit,

2. We conducted oor auditin accordanee with auditing standards generally accepted in India. These standards require that we plan
and perform the auditio obtain reasonable assurance about whether the financial statements are free of tiaterial misstatement. An
sudit includes examining, on fest basis, evidence supporting the ameunts and diselosures in the financial statements. An andit also
inciudes assessing the accounting prineiples wsed and significant estimates made ¥y management, as well a5 evaluating the
overall fifancial statemant presentation. We believe that our audil provides a reasonable basis for e O,
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3.4z required by the Companies (Auditers' Report) Order, 2003 Issued by the Central Governmenl of Indiain tasms of
sub-section (4A) of Section 227 of the Companies Act, 1856, wa enclose in the annexure a statement on the
matiers specified in paragraph 4 of the said order.

4 Furtherto our commentsin the Annexure referred (o in paragraph 3 above, wa repart that:
a)We have oblained all the Information and explanations, which lo the best of our knowledge and belisf ware
necaszary forthe purpose of ouraudit

biln owr opinian, praper books of account as required by law have been kept by the Company so faras appaars from
our examinaton of those books;

¢) The balance sheet, profit and loss accountand cash flow statement dealt with by this report are In agresmant with
the books of account;

d)inour opinion, the balance sheet, profit and loss account and cash flow statemant dealt with by this report comply
with the accounting standards referred to in sub-section {3C) of section 211 of the Companies Act. 1956;

) The Company has réceived wrilten represantations from the directors as on 31" March, 2013, except from the
nominees directors under section 274(1){g) of the Companies Act, 1856, which have been taken on recard by the
Board of Directors.  We have been informed that the nominge directors  are not reguirad to comply with the
requirements of the aforasaid section 274(1)(g) of the Companies Act, 1856 pursuant to the relevant notification
issued by he Cantral Governmeant;

|

|

‘ We report that none of the director is disgualified as on March 31%, 2013 from being appeinted as a director in
terms of clause (g) of sub-section (1) of Section 274 of the Companies Acl, 1956.

11 As Indicated in Nafe No. 17, the Company has naot provided for doubiful debis in respect of deblors autstanding for
over 2 years and we have rellad on the representations received from the managemant with respect fo the
recaverabilify of these dabtors.

| Subject fo above, in our opinion and to the bast of our information and according to the axplanations given to us,
the said accounts read togethar with the significant accounting palicles and other notes thereon give the
‘ information required by the Companies Act, 1858, In the manner so required and give a true and fair view In
conformify with the accounting principles generally accepted inindia:
i1 inthe case of balanca sheet, of the state of affairs of the Company as at 31" March, 2013;
i)  inthe case of the statement of profit and loss, of the profit forthe year ended on that date; and

iif} inthecase of cash flow statement, of the cash flows for the year endad on that date

For sshish Agansal & Co,
Chartered Accountants
Firm Reg. No.010788N

Ludhiana Ashish Agarwal
May 30,2013 Fartnar
M. Mo, DESSTS
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Annexure to the Auditor's Report
{Refarrad toin paragraph 3}

1. Inraspact of fixed assals:

a) The Company has maintained proper racords showing full pardiculars Including guantitalive details and
situation of fixed assets.

by According to the information and explanations given fo us, tha fixed assets have been physically verified by the
management during the year. No discrepancies wera noticed on stich physical verification, In our apimion, the
frequency of physical verification of fixad assets is reasonadie having regard to the size of the Company and
nature of itz business.

¢} Aceording to the information and axplanations given to us, the Company has not disposed off substantial pan
of its fixed agsets during the year,

2 in respect of its Inventories:

a) According to the information and explanations given 1o us, the inventaries have beean physically verified by the
management at the close of year. In our opinion the frequency of wverlfication |s reasonable.

b} In our opinion and according fo the information and explanations given to us, the procedures of physical
Verification of Inventories followed by the management as avidenced by lhe written procedures and
instructions are reasonable and adequate in relation lo the size of the Company and natura of its business,

¢} The Company s maintaining proper records of inventory. As explained to us, no material discrepancies were
noticed on physical verification between physical stocks and book records

3. ‘@) According to the infermation and explanations given 1 us, the Company has not granted [oans secured or
Lnsecured 1o companies, firm or other parties coverad in the register maintainad under section 301 of the
Companies Act, 1958,

b} In respect of loans, secured or unsecured, taken by tha Company from campanies, firms or other parties
coverad in the register maintained under section 3010f the companies Act, 1858, according to information and
explarations given 1o Us: ¥
The Company has taken unsecured boans amounting to 12,88 crare frarm two parties coverad inthe register
maintained under section 301 of the Companies Act, 1856. The maximum amount invalved during the year was
T12.98 crore.

In our opinion the rate of intarest and otherterms and condilicns of thie zaid lpan ara not, prima facie, prejudicial
tathe interest of the Company, The [oan Is repayable on demand.

4. In eur opinion and according fo the Information and explanations given to us, there is an adaquate intemal
control system commensurate with the size of the Company and nalure of its business, for the purchase of
inventory and fixed assets and sale of goods and services. During tha course of our audit, wa have not
ohsarved any continuing failure to cormect major weaknesses in internal control system.

! 5. a)ln our opinion and according to the informatien and explanations given 10 us, the particulars of contracts or
arrangements referred to in section 301 of the Companies Act, 1856 have bean enterad in the register
maintainad under that section.

biln our opinion and acearding to the information and explanations given 1o us, the transactiona made in
pursuarice. of contracts or arangements entsred in the register magintained under section 301 of the
Companies Act, 1956 and exceeding Rupees five Lacs or more in respect of each party during the year, heve
been made at prices which are reasonabia having regard o the prevalent markat prices atthe relevant time.

. According to the information and explanations given to us the Company has not accapted deposits covarad
underthe provisions of section 58Aand SBAAor any other relevant provisions of fne Companiés Act, 1956 snd
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]

the Companles [Acceplance of Deposits) Rules 1875, Mo order has baan passad by the Company Lew Board
o Mational Company Law Tribunal or Reserve Bank of India or any Courtor any other Tribunal

T, Inour oplnicn the Company has an internal-audit system commensurate with itz size and nature of itz business,

8. Wa have broadly raviewad the books of accounts relating to materials. labour and other items of cost
maintained by the Company pursuant to the rules mede by the Ceniral Government for the maintanance of
cost records under secfion 209(1) {d) of the Companles Act, 1956 and we are of the opinion that prima facie the
prescribed accounts and records have beenmade and maintained

9, &) Accarding 1o tha records of the Company, undisputed statutory dues including provident fund, investor
education and protection fund, emplovess' state insurance, income tax, sales tax. wealth tax, servica tax,
customs duty, excise duty, cess and ether material statutory dues applicable to the Company; i any, have been
ragularty deposited with appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the aforesaid dues weare outstanding as at 31° March, 2013, for a
pariod of mora than sk months from the date they become pavable,

b} According to the information and explanations given io us, there are no disputed statutory dues that have not
been deposited on accouni of matters pending beforethe appellate authorities

10,1 The Company does not have accumulated lossas. The latter par of the questhon relating to net worth is thus
nol applicable o the Company. Further, the Company has not incurmed cash losses during the financial year
coverad under audit and in the immadiately precading financlal year.

11,  Inouropinion and acoording to the information and explanations given to us, tha Company has not defaulted in
rapayment of dues o banks and fimancial institutions,

12. According to the infarmation and axplanations given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of share, debentures and other securities. Thersfora, the
provisions of clause 4(xil) of the Comparies (Auditor’s Report) Ordaer 2003 are notapplicable to the Company.

13. The Company is not a chit fund or a nidhi mutual banefit fund/society. Accordingly, the provisions of clause 4
{xill) of the Companies {Auditor's Repaort) Order 2003 are nol applicabie fo the Company.

14. According to the Information and explanationz given to us, the Company has not dealt or traded in share;
securities, debentures and other irvestments, Tharefore, the provisions of clause 4{xiv] of the Companias
(auditar's Raport) Order 2003 are not applicable tothe Company.

15.  According lo the information and explanatiens given to us, the Company has not given any guarantee for loans
taken by others from banks. Accordingly the provisions of 4(xv) of tha Companias (Auditor's Reparts) Ordar
2003 are not applicable to the Company. .

16.  Inouropinion and according to the Information and explanations given to us, the tarm leans have besn appliad
forthe purposeforwhich they were obiained.

17. According to the information and explanations given to us and onan overall examination of the balance sheet of
the Company, we repart that no funds raised on short-tarm basis have bean used lorlong term investmarnt,

18.  According o the Information and explanations given to us, the Company has not made preferential alistmant to
the parties and companies coverad in the ragister maintained under sacltion 301 of the Compantes Act, 1956,




18, According to the information and explanations given to us, the Company has not lssued debentures during the
year. Accordingly the provislons of clause 4(xix} of the Companies (Auditor's Report) Drder 2003 are ot
applicable tothe Company.

20, According tothe information end explanations given to us, the Company has not raizad money by way of public
lssue during the year. Accordingly, the provisions of dause 4(xx) ef the above said order are not applicabla 1o
the Campany.

21, Basedupon the audit procedures performed and the information and explanations given 1o us, nofraud on orby
the Company has been noticed or reported during the year ended 317 March 2013.

For Ashish Agarwal & Co.
Chartered Accountants
Firm Reg. No.010738N

ASHISH AGARWAL

Pariner
Ludhians M. No. DB95TE
May 30, 2013
To
The Board of Directors
Supreme Tex Mart Limited

interms of Rule 4 (a) of the Companies (Disqualification of Directors under section 274 (1) (g) of the Companlas Act,
1958) Rules, 2003 wa M/s. Ashish Agarwal & Co., Chartered Accountants based on our éxamination of the books and
racords of the Company, camied out in accordance with the requirements of the Guidance Note on Section 227 (3} {e}
and () of the Companies Act, 1956 issued by the Institute of Chartered Accountants of India, do heraby certify that
none of the directors of the Company, M's. Supreme Tex Mart Limited as on 31" March, 2013 is disqualified for
appointment a5 director in the afarementioned Company in terms of clause {g) of sub section (1) of section 274 of the
CompaniesAct, 1956,

For Ashish Agarwal & Co.
Chartered Accountants
Firm Reg. No010788N

Luadhians [ASHISHAGARWAL)
Blay 30, 2013 Pariner
NI M. DESSTH
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Balance Sheet As at March 31, 2013 (oo i )
Particulars Mote A ol Maech 31,
2013 22
EQUITY AND LIABILITIES
Sharsholders” Funds
Shara Captel 8 AZ2avaTis FTIEZEE
Resgvas and Suplus 3 eI 1306245373
1TH205TEL 1E31309568
Share Application Monay Pending Allotment 4 0BT I1HA
Mon-Current Liahbilitiss
Long Tesm Bamosings 5 2160120060 1815564571
Defermad Tax Liskikly (nef) & A160E0508 23334100
Lang Tern Frovisions T T20TAES BRI 25
2503358420 2157403206
Current Liahilities
Short Temm . Bomdwings a 1ER02R0550 1376733474
Trade Payabies g Sa3FTI0R H2ERa0EH
Caher Cument Liabikees 10 480258480 ADEI[3EE]
shart Tem Provisions T S2EEGEEE BI418815
J1G6526815 2671224781
TOTAL TGEAGTA36T BAS0937565
—_——
ASSETS
Man-Current Assets
Fixed Aszots
Targible Assets 11 JINSGRESG ETTH0BGEEE
Intangible Assats 12 A81E548 145781
Expendiune on Powar Lines 13 40045 489757
Capital Work-in-Progress 18674432 AHTEE4S
Long Term Losns and Advances 14 102316 g el S
Diher Non-Current Assels i5 EL':I.‘:]S-:I;@_Q A4 FTAETE
JAXTORATTS 2002509336
Current Asseis
Irvardories 16 e R ER T 19034 7RSS
Trade Rersivables 17 O3TI2ED TEEONETE
Cashand Bank Balancas 18 121809055 BIIHZTEA
Shoet Term Losns and Advances 14 423424575 SOT118183
CHfET CurTenl Assele 15 233814804 23331611
4240586593 SEST I35
TOTAL ?EﬂﬁLﬂﬂ? EAESEITEEE
Significant Accourting Policies & Notes en Financial Staterents 11043
Forand an befall of Board A& par our Repor of even date aitached
for ASHESH AGARVIAL & CO.
CHARTERED ACCOUNTANTS
FIRM REGH, MO 0107TEEN
sdf- sdi- =d- sdf-
Alay Gupta Gautarn Guets Rebin Vien {Rahish Agarwal}
Maneging Direcior v Menaging Direclor Company Secratary b
L MO -DREE T

LLICHLARA,
My 30, 2013

e




——e B

Statement of Profit and Loss for the Year Ended March 31, 2013

Y. Supreme Tex Mart Limited

Armountin”

Particulars Note “For the Tear Ended March 31,

2013 2012
INCOME
Rmeenue from Operations (gross) 19 2047 E B4R4RA1 162
Less; Exoisa Dty 1E3E00TG 185801
Revenue from Operations {net} 18 BE3RR3055S BaATO1 1031
Cither Income 20 §107714 17722071
Total Revenoe BO41838273 B4BE5633102
EXPENSES
Cosl of Raw Material Consumed 21 G027018585 FASTI0E353
Purchases of Traded Goods .. BEETOT30E grzrroonz
{increase)/Dacreass in imentores of Finishad
Soods and Wiork in Progress 3 Br233405 {1T3487028)
Employes Benefit Expense 24 TEE3E54TR 16750RG52
Finance Cost 25 492134187 511173870
Depreciation and Amortization Expanse 25 170354074 173265472
Ohher Expansss T 1168077577 1170185262
Total Expenses BEO0BB4TO2 B227T983443
Profit Bafors Tax 2510535654 23748658
Tax Expenses
Currant Tax B3E53000 BOTRE000
MAT Cradit Ertfllemuarit BEEA0N00 ATEARN00
Wiealth Tax 4410 1400
Diefernad Tax BIEEa405 TETTa347
Taxes of Earfier Years 4057074 (2848356
Profit for the Year From Continuing Operatidns 160531634 156477310
Profit for the Year 160531834 168477310

v

Eaming Per Eguity Share of * 5= sach
Basic 248 3
Celistind 245 3.04
Significant Accounting Policies & Motes on Financlal Statemants 11042

Farand an behalf of Bosrd

sd/- sd/- self-
A=y Gupta Gautam Gupla FobinWian
Managing Direcior At Managing Diretior Comparny Secretary
LT HIAMA
My 30, 2013

Az par our Report of even date atiached

for ASHISH AEARWAL & CO
CHARTERED ACCOUNTANTS
FIRN REGN. MO 075N

self-

{Ashish Agarwal)

FARTHER
NG CEBsTa
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Cash Flow Statement for the Year Ended March 31, 2013

T T (Amountin’ |
PARTICULARS FOR THE YEAR ENDED MARCH 31, ]
e 213 an"
A, |CASH FLOW FROM OPERATING ACTIVITIES
MNet Profit befors tax and extracedinary items 251053564 237845659
Adiustod for:
Depreciation and Amortization 170364074 173268472
Bad Debts written off 2546375 3242967
Insurance claim written off 17826043 .
Provisions no longer required written back [262022) [2117218)
Interest receivod ([ 10355125) [T3TTEB4B)
Interest and Financial charges 49134187 511173870 .
Profit(-iLoss on sale of Fixed Assels 2644616 4997148 [97Ea181) BEB42B082
|Operating Profit before Working Capltal Changes 826050712 SOEDTTT41
Adjusted for:
Increasel-i\Decrease in Trade and Other Receivables B1063000 156057478
Increasel-iiDecrease in Inventories {T2148B865) (Z0ETBETO)
Increase/Decrease|-) in Trade and Other Liabilities 224262291 [416157634))  (128943186) _ (179632407)|
Cash Generated from Operations 509893078 T2E445334
SE445084 23801442
45144 TEE4 T02544152
B. [CASH FLOW FROM INVESTING ACTIVITIES l
Purchase of Fixed Assets (B7E504371) {138218075)
Sala of Fixed Assols 14856082 14176942
Interest recoiyved 10355125 TaTTa48
Not Cash used in Investing Activities (650183654 {117664285)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowlngs 2684555033 (188873412)
Proceeds from Short Term Borrowings aTABE2085 |i132?2'&129rl
Interest Paid (4EE2EES528) (483763943}
Proceads from kssue of Share Capital % 200263707
Proceeds from Share Application money 206731304 d
[Nat Cash from Financing Activities 256561947 [615101776)|
MET INCREASE IN CASH & CASH EQUIVALENTS SrR1e2T7 130221588)
CASH & CASH EQUIVALENTS AS ON 01.04.2042 B1I62TRA 936146857
CASH & CASH EQUIVALENTS AS ON 31.03.2013 121206065 63352788
Fior and on betsadfl of Board Az per our Report of even date atachad
for ASHISH AGEARWAL & O,
CHARTERED ACCTAINTANTS
FIRM REGH: NOL 010788N
sdi- sd/- sdi- sd/-
Aay Gupta CGautam Gupta Rekin Vilan {Ashish Aganwal}
Managing Direcier JE Managing Director Campany Sacratany FARTHER
MWLM DBESTS

LLIDHIANA
™ Wy 30, 2043
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Company Overview:

Supreme Tex Mart Lid ("STML"} Is an integrated textie organization based at Ludhiana. STML manufactures
varnous type of yarms and garments for customers in domastic and intemational markets.

1.  SIGNIFICANT ACCOUNTING POLICIES
A} Basis of Preparation of financlal statements:

The financial staterments are prapared on acerual basis under the historical cost convention, In accordance with
the generafly accepted accounting principles in India and the provisions of the Compariies Act, 1956.

Bl Usaof Ezstimates:

The preparation of financial statements, In conformity with the genarally accepted accounting principals,
| require esfimates and assumptions to ba made that effact the reported amount of assets and fiabilities as of the

date of financial staternents and the reperied amount of revenus and axpenses during the reporting pariod.

Diﬁererulz-e betwean the actua! resulls and estimates are recognized in the period in which the results are known
| imatarialized.

€} Revenue Recognition:

a) Sales
Sales comprisa sale of goods, sarvices and export incantives. Revenue from saleof goodsis recognized.

I} When all significant rizk and rewards of ownership is trensferrad 1o the buyer and tha Company retains no
effactive confrod of the ?auds transferred to a degres usually asscciated with cwnershipand
iy Mo significant uncertainty exists regarding the amount of consideration that will be derived fram the sale of

ﬁ-uda.
i} a ravanue in respect of Export iIncentives is recegnized onthe post export basis.

bl Interast:
Intarast income is recognized ona Ume propertion basls taking in te account the-amaunt cutstanding.

¢} Insurance and other claims:
Revenue in respect of clalms is recognized when no significant uncartainty exists with regard ta the amount
to be realized and the ultimate collection thereof,

1]} Employee Benefits:

a) Short Term Employee Benefits:
Short Term Employee Benefits are recognized as an expense on an undescended basis inn the profit and
loss account of the year in which the related servica is rendered

b) PostEmployment Benefits:

i Defined Contribution Plans:

Pravident Fund:
Confribution to Provident Fund is made in accerdance with the provisions of the Employees Providant
Fund and Miscellanecus Provisions Act, 1952 andis charged o the profit and loss account.

'_ ii) Defined Benefit Plans

' Gratuity:
| l:'hrwialun for gratulty lizbility to employees is made on the basks of actuarial valuation as at the close of
J & year.

Leave Encashment:
Brovision forleave ancashiment is made on the basis of actuarial valuation as at the close of the year.

iliy The actuarial gainfloss is recognized in stalement of profitand loss account,
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E) Tangibie fixed Assets:

F)

G)

H)

J)

K)

L)

M)

N}

1} FixedAssels are sigted at historical cost less accumulated depraciation

i) Costoffixed assets comprises its purchase price and an y attributable expenditure
{both direct and indirect) for bringing an assettaits working condition for ite intended
Lse.

lit} Subsequent expenditure related to an item of fixed asset is added ta baok value only ifincreases the future
banefits from the existing asset beyond its previously asssssed standard of performance, All other
expensas are charged lo statement of profit and loss for the period during which such eéxpenses are
incurred,

) Gains of losses arising from de-recognition of fixed assets are measurad as diference betwesn nat
disposal proceeds and the carrying amount of the asset and are recagrized in the statement of profit and
loss when the asset is derscognized.

Intangible Azsats:
Intangible assefs are stated at cost of acquisition net of racaverabla taxes less aocumulated amount of
amortization.

Depraciation;

i} Depreciation on fixed assets is provided on straight line methiod in accordance with and in the manner
spacified in the schedule X1V to the Companies Act, 1956,

i} Depreciation on essels costing T.5000/- orless is charged @ 100%

Amortization:
ﬂ The leasehold land s amortized over the pariod of lease
i} Intangible assets are amortized on straight fine mathod aver thelr estimated usafil life.

Inventories:

Inventories are valued at cost or net realizable value, whichever is lowsr, The cost, inrespect of various llems of

inventory is assigned by using the following cost farmula:

l}  RawMaterials on FIFO basis plus direct expenses.

i} Storesand spares at weighted average basis plus diract expenses

) Work In process atraw material cost plus corversion cost depending upon the stage of completion,

fv} Finishied Goods at rew matarial cost plus conversion cost, excise duty if applicabla and other overheads
incurrad to bring the goods to thair presant condition and location

Cenvat;
Cenvat cradit of excise duty paid on inputs, capital assets and input services s recognized in accordanca with
thea Cenvat Credit Rules, 2004,

Subsidy

Government grants available to the Company are recognized when there |s a reasonable assurance of
compllance with the conditions attached to such grants ard where benafits in respect theraof have bean eamed
and it is reasonably certain that the ultimate collection will be made. Government subsidy in the nature of
promater's contribution is credited to Capital Reserve. The Government subsidy recaived for specific asset g
reduced frem the cost of the said asset,

Borrowing Costs:

Borrowing costs that are directly atiributable 1o the acquisition or canstruction of a gualifying asset are
capltalized as part of the cost of such asset, Qualifying asset is one that nacessarily takes substantial period of
time 1o get ready for its intended use. All other borrowing casts are recognized as an axpense in tha paried in
which they ara incurred.

Segment Information:
Segment information is prepared in conformily with accounting policies adopted for preparing and presenting
the financial statements of the enterprises as a whola,

Operating Leases:
Assels acquired on [eases wherein a significant portion of the risk and rewards of the cwnership are ratained by

the lessor are classified Bs operating lease, Lease rentsl paid for such leases are recognized as expense on
systamatic basis over the term of lease.

— e —
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Q)

Foreign Currency Transactions

(i} Foreign currency transaclions are recordad on Inital recagnition in the reporting currency, by applying Lo the

foralgn currancy amount the exchange rate between the reponing currency and the foreign currency at the date
of the transaction except export sales which are recorded at a rate notified by the customs for Invoice purposes
a3 the said rate approximate the actual rate at the date of rangaction. The exchange fluctuation arising as &
result of negotiation of export bill is accounted for as difference in exchange raies. The amount of such
diffarences in exchange rate is iIncluded under the head tumnovar.

iy Monetary tams denomiinated in a foreign currency are reparted at the closing rate as at the dale of balance

sheet. Non-monetary llams which ara carried at fair vaive denominated in a foreign currancy are reported at tha
axchange rate thal existed when such values were determined.

{iii} The premium or discount arising at the incaption of & farward exchange conlracts is amorized as expense ar

ineama over the lite of contract. Exchange difference on such a contract is recognized in the siatemant of profit
and loss in the reporting period in which the exchange rale changes Profit or loss ansing on cancellation or
renewal of such contract is recognized as income or expenss in the period in which such profit orioss Brises.

{iv) The exchange differance to the extent of loss, anising on forward contract to hedge the transactions in the natura

P)

Q)

R}

5)

of firm commitment and highly probable forecast transaclions Is recognized in the profit and loss aceount. The
prafitif any arising thereon |3 ignorad

Accounting for taxes on income:

The accounting treatment followed for taxes on income its 1o provide for Current Tax and Deferred Tax. Currant
Tax is the aggregate amaount of income Tax Determinad 1o ba payable in respect of taxable income for a perod.
Daferred Tax is the tax efect of timing diffierences between taxable income and accounting incomea thal
originale in one pericd and are capable of reversal in one or mora subsequent perads.

Earning per share:

Basic eaming per share is computed by dividing tha net prafit or loss for the period attnbutable to equity
shareholdars by the weightad average number of equity shares oulstanding during the period. Diluted earning
per share Is computed by taking inte accouni the weighlad average nu mber of sguity shares gulstanding during
the period gnd the weighted average number of equity shares which would be issued on conversion of all
dilutive patential equity shares Into aquity shares.

Impairment of assets

Atsach balance shaat an assessment is made whether any Indication exists that an assethas bean impalred:
any such indication exists, an impalment loss |.e. the amount by which the carrying amount of an asset exceens
its racoverable amount is provided in the books of account.

Provisions and Contingent Liabilities

(i}  Provisionis recognized (for Habilities that can be measurad by using a subsiantial degree of estimation)
when:

{a) the Company hasapresentobligation as aresult of a past évent,

(b} @ probable outflow of resaurces embodying aconomic benefits is expected to seitle the obligation;
and

{c} the amountof the obligation can ba reliably estmated.

{ily  Contingent liability is disclosed in case there =
(a) Possibla obligation that arises from past event and existence of which will be confirmed anly by the
SeCUTence oF non oeoumence of ane of more uncartain future event not wholly within the conirol of
the enterprise -or
(b) apresentobligation arising from a past events butis not recognized
iy whenitisnot probable that an autflow of resourcas embadying scanomic benefitswill be required to saiils

theobilgation;ar
) areliableestimate of amount of the obiigation cannot ba made.




7. Supreme Tex Mart Limited

Notes nn finan E. lal. statements for tHe year ended March 31, 2013

2, Share Capital (Amount in T)
A al March3t,
2013 2092

Authorised:
T3000000 (Previous Year 73000000) Equity Shares of T 5 each 365000000 25000000
Issued, Subscribed and Paid up:
64574963 (Previous Year 64574963 Equity Shares of T 5 sach fully paid up S22BT4815 322874815

Leszs: cails in armaar = by othars RE5100 BE11500

322279715 322083315

a. Reconciliation of the number of shares outstanding

{Amount in )
As at March3l,
2013 2012
No. Amount Ne. Amount
At the beginning of the period B4574963 322874816 52041633 260208165
lzswed during tha period 1 . 12533330 26686650
Outstanding at the end of period __ 64574963 322874815 B4574963 322874815

b. Termsfrights attached to equity shares

The Company has one class of eguity shares having a par value of T 5 per share. Each holder of aquity shares is
antitlad o one vale per share. The Company declares and pays dividand in Indign rupees. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders In the ensuing Annual General Meeting.
intheevent of liquidation of the Company, the holders of equily sheras will be enfitled o recaiva remaining assets of
the Company, after distribution of all preferentfal amounts, The distribution will be In proportion to the number of equity
shares held by share holder.

c. Detalls of shareholders halding mora than 5% shares inthe Company

Az af Marchii,
__ 2013 2012
No. %holding in No. %holding in
the class the class
Equity shares of ¥ Seach fully paid
Sindia Investment Group Pte Ltd, TOg0000 10.34% TO000m0 10.84%
Sinochamp Carparation Lid. 4807143 744% 4807143 - T.44%
Chic-Tex Inc =T - 3840965 5.95%
Punjab State Industrial Corporation Ltd. 1645222 2:55% 4500000 g.87%
Goid Leal international Pyl Lid. 4000000 B:189% 4000000 6.15%
Ram Lal Gupta - . 4333400 8.71%
Sanjay Gupta 11933823 1B.48% BE1Z345 10.705%
Ajay Gupta A575445 14.83% TALBETAS NA7T%
Bhavna Gupta J03E65 b4T% 35665 54T%
White Stone Yarms Pt Lid 3350000 5.19% 2350000 5.19%
Vernius Tex Spin Lid. 3350000 5.19% 3350000 5. 19%

Ag per racords of the Company, including Its register of share holders/members and otherdeclarations recelved from
shareholders regarding baneficial interest, the above share holding represants both legal and beneficial ownership of
sharas.
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Motes on financial statements for the vear ended March 31. 2013 o
3. Reserves and Surplus daallliiin

| Ae st Mareh3t,

2013 2012

Capital Reserve
Balance as per last financial statements 3000000 3000000
Sacurities Premium Account
Batance as per last financial statements 834587541 488334281
Add: Premium on issue of fully paid aquity shares 313333250
Add: Pramium on revised allotment of equity sharas 32000000
Closing balance B34567541 834567541
General Resarve
Batance as per last financial statemants 38829209 38822208
Surplusi{deficit) in the Statements of Profit and Loss
Balance as per last financial statemants 4328408523 274372213
Profit for the year 160531834 158477310
Mat Ellrpll.lﬁ in the Statement of Fmﬁt and Loss E03381357 AHE‘QSEE
Total Reserves and Surplus 1468778107 1309246273

4, Share application money pending allotment

The new shares shall be issued as per the provisions of Chapter VIl of SEBI (lssue of Capltal and Disclosure
Requiremants), Regulations 2002 (SEBI ICDR Regulations Z004°). It is proposed to issue up to Two Crore new Equity
shares and the new Shares shall ba issued at a price being the higher of.

{a) ¥ 60/- (Rupees Sixty anly) per share; or

{B) The price determined as per SEBI (Issue of Capital and Disclosure Raguirments), Regulations 2009 ('SEBIICDR
Regulations 2009

Tha Allotment of above said shares shall be complated within 15 days from the date of passing of Spacial Resolution
or within 15 days from the date of approval of this allotment by any statutory body, whichever s later. The Company
has sufficlent Authorized Capital to cover the share capital amount resulting from allotment of shares putaf such sharne
application money.

5. Long-term Borrowings (Amaunt i 3)
Mon-current portion Current maturities
A= at March 31, As at March 31,
Samsrmd 2013 2012 2013 2012
Term Loans
Indian rupea loan from banks 2049032880 1914240707 345403696 187302200
Other loans and advances .
Indian rupee loan from banks BABEI0 . 514747 -
From financial institutlons J0TOT0 GA0TT4 333630 299124
Unsecured _
Fromdirectors 129841380 BHA0S0 - -
2180120080 1915564871 346251873 187601324

Amount disclosed underthe head
*Other Current Liabilities” (note 109 {J46251973) (197601324)
o il 2180120060 1915564971 ; :

P — =




Notes on financial statements for the year ended March 31, 2013

a. Indian rupee term amounting to T 575.00 Lacs from State Bank of India carries interest (@ 8.15% netof TUF subsidy,
The loan Is repayable in 31 quarterly instaliments of ¥ 18.54 Lacs each along with interest commencing from
a1.40.2007 *

b. Indian nzpes term loan amounting to ¥ 3400.00 |acs from State Bank of India caries interest @ 8.23% p.a. net of
TUF subsidy. The loan is repayable In 30 monthly instaliments of T 42.00 lacs sach, next 30 monthly instaiments of
¥ 08.00 lacs each, next 35 monthly Instalimants of ¥ 115,66 Lacs each last ane monthly installments of ¥ 116.90 lacs
along with interest, These instaliments have bean started from 01.12.2010.7

¢. Indlan rupee term loan amosnting to T 7500.00 Lacs from Punjab Mational Bank carries interast @& 8.00% p.a. net of
TUF subsidy. The loan |s repayable in 30 manthly installments of ¥ 37.50 Lacs each, next 30 monthly instalments of
7 B7.50 Lacs sach, naxt 358 monthly instaliments of ¥ 104.16 Lacs aach and last one monthly instaliments of T 104,40
Lacs along with interest. These instalments have been started fram 01,12.2010.7

d. Indian rupee term loan amounting to T 1350.00 Lacs from Punjab Mational Bank carrers interest @ 5.00% p.a. net
of TUF subsidy. The loan is repayable in 96 manthly installments of ¥ 14.00 Lacs each along with interest commeancing
fram 01.01.2011.*

g, Indian rupea tarm loan amounting to ¥ 2316,22 Lacs from Punjab Mational Bank carri@s interast @ 14.00% p.a. The
Inanis rapayabla In 7T monthly instaliments of £ 30.28 Lacs eachalong with interast commancing from 01.04.2012.°

f. Indian rupeea tarm loan amounting to ¥ 900,00 Lacs from UCO Bank carries interest @ 7.70% p.a_nat of TUF
subsidy. The foan is repayable In 98 monthly Instaliments of T 9.37 Lacs each along with interest comme neing from
0¥ 1220107

g. Indlap rupee term loan amounting to T 1285.00 Lacs from Allahabad Bank carrles interest @ 13.54% p.a, netof TUF
subsidy. The loan s repayable in 108 manthly installments of ¥ 12.00 Lacs each along with interest commencing from
01.04.2010.7

h.Indian rupas tarm loan amounting to ¥ 1250,00 Lacs from Allahabad Bank carries interest @ 10.04% p.a, net of TUF
subsidy. The loan s repayable In 96 monthly instaliments of T 13.02 Lacs aach along with interest commancing fram
21:01.2041.°

{.Indian rupee tenm loan amounting to ¥ 4500.00 Lacs from Central Bank of India carries intarest @ 8.75% p.a. natof
TUF subsidy, The loan is repayabile In 86 monthly Instaliments of ¥ 47.00 Lacs sach long with Interest COMMansing
fromQ1.07. 2013

Al the above mentioned term loans are secured by first pari-passu charge over fized assets and second pan-passy
charge over current assets of the Company. The loans are also secured by equitable mortgage of residential houss of
Diractors Mr. Alay Gupla and Mr. Sanjay Gupta located 445 Sant Magar, Ludhlana. Furthar, the loans have beaen
guarantead by the parsonal guarantee of Exegutive Direciors of the Company.

j.Other inan and advance represents from term loan on vehicles, This loan LUCO Bank s taken during the financlal
year 2012-2013 and carriers Interest @10.45% p.a.. The load is repayable in 38 monthly Instaliments of T 0.54 Lacs
including interest. Loan from financlal institution |s taken during the financial 2011-12 and carriers inlerest 10.94%
p.a.. The loan s repayablein 35 monthly installments of ¥ 0.32 Lacs each including interest,, These loans are secured
by way of fiypathecation of respective vehicle, Further the loans have bean guaranteed Dy the personal guarantes of
KManaging Directors of the Company.
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Notes on financial statements for the vear ended March 31, 2013

6. Deferred Tax Liability (net) . f.ﬁ.:j:-;m: in)
A5 et March3,

2013 201

Deferred tax liability
Imported of difference between Income Tax depreciation

and depreciation/amartization charged for financial reparting 221348965 282103508
Gross deferred tax liability 321349965 28210390
Impact of unabsarbed depreciation arlsing under Income Tax Act. 1981 2723859 4647420
Impeact of expenditure charged to the statement of Profit and Loss in the 2585600 2585608
current yaar but not allowed for Tax purposas on payment basis >
Gross deferred tax asset 5319459 43068500
Net Deferred Tax Liability 316030505 233034108
¥. Provisions
= pAmaunt in <8
Long-tarm Short-term
As et March 31, Ax al March 31,
Provision for Employee Benefits 2013 2012 2013 2012
Provision for gratuity(nate 34) 3841508 5887634 .
FPravision for leave benefits 3266354 2916487 2408906 = 15850
7207883 8804135 2408906 215085
Other Provisions 2
Provigion for mark to market losses 249317
on - dernvative contracts
Provision for current tax . x 108288620 110400615
Less: prapaid texes . - (GB0DB25Z) {GPEZES5T)
Pravision for wealth tax . - : 5810 10500
Less: prepaid taxes : } {1400} {8008
SOZBATTE E0265725
{20TEG3 8804135  S52693684 62418615
(Amount in )
8. Short-term Borrowings As at March31,
2013 2012
Secured
Working Capital Loans
From Banks
Foreign Currency Loans 392673066 153503416
Indian Rupes 1247038443 1208886430
1638013409 1363489855
Unzecured
Working Capital Loans
From Banks
Inelian Rupes Loans 25837 118025
From MNBFCs
Indian Rupes Loan T7EBASD 10124594
10382150 13243619
1650295553 1376733474

» (26)
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Notes on financial statements for the year ended March 31, 2013

Working Capital Loars fram banks are secured by first pari-passy charge over curent assels and second pan-passu

charge over fixed assets of the compary. The loan is also sacured by equitable morgage of residential house of

Diractors Mr Ajay Gupta and Mr. Sanjay Gupta located at 445 Sant Magar Ludhana. Further, the loans have been

guarantesd by the personal guarantee of Executive Directors of the company.

8. Trade Payables

Trade payablas (including acceptances)
Taotal autstanding dues to micro, small and medium antarprises {nota 32)
-Ohfars

10, Other Current Liabilities

Current maturities of long-tarm bormowings (nete 5)
Interest accrued and due on bomowings
Incame receided jn advance from customears
Investar Education and Protectian Fund will be credsted by following
amounts (as and whan due)

Unpaid dividend
Other Payabias

Service tax payabla

TDS/TCS payebla

Ernployee related sxpenses payable

Blactricity edpenses payable

Sectirity payable

Expenses outstanding

CXhers

(Amontim ")
Aot Manch 31,

2013 2012
BR32Te092 Q2660821
832709002 928680821

{Amountin® }
A at March 31,

2013 2012

J4B25TET3 197501324

31740135 2TRE2TE
ZR0G36S 15751258
23878 23878
110256 BTEZS
3300259 2108044
2E62R1Z3 18240379
24154509 13511840
BE000 TEOOO
AUITA95 EB5B3563
35247382 23530323
480258480 05393851
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Notes on financial statements for the vear ended March 31, 201 3 |
12 Intangible Assets I
iAmaunt in ] I
Total
Computer software
Gross block
At 1% April, 2011 3559138
I Purchasa 2B FEON
| AL 1™ March, 2012 B475142
Puschasa 366387
At 31" March, 2013 Ba41495
r Amortization
At 1% Ageil, 2011 B3069E |
Charge for the year 1696883
At 31" March, 2012 2329381
Charge for the yaar 1683171
At 31 Mareh, 2013 4022851 !
MNet Block [
At 31" March, 2012 6145751
At 31™ March, 2013 4818048
_———

13. Expanditure on power lings [Amourd in " )
Total
Gross block
AL1* Agel. 2011 ’ 2052063
Additiens :
AL31" Narch, 2012 2052063
sudditions :
AL 31 March, 2013 2052083
Amortization ey
Al T8t Agedl 2011 17181804
Charge for the vear 410412
At 31" March, 2012 1592306
Charg for the year 10472
At 31" March, 2013 X02718
.-—_-—
Mat Black
At 31™ March, 2017 ABSTET
At 31" March, 2013 48345
'-_—I-I-m

Tha mmnyhamimmmmmnwmn}mammmm for expenditure on power §neg,
Az future economic benefits associted with the installation of such power lines will flow to 1ha company, he same havwe




Y Supreme Tex Mart Limited

Notes on financial statements for the year ended March 31, 2013

14; Loans and Advances

Capital advances
Linsecured, considered good
(&)

Security deposit
Unsacured, consicered good

(B)

Advances recoverable in cash
ar kind

Unsecurad, considerad good
(C)

Other loans and advances
Loans and advances to employeas
Advancas to suppliers

(D)
Total (A+B+C4D)

15. Cther Assels

Prepall axpensas

Interest accrued on fixed deposits
Balarces with statuary
governmeant authorities

Mat cradit entitlerment”

Cthers

———
“Classification of Mat credit entitement inte non-curment and cuurent sssels has been dene on the basis of estim

made by managament.

pAmmount in
Mon-current Current
As gt March 31, Az at March 31,
2013 2012 2013 2012
24545500 777051
24546500 BYTT051 - -
ZO555818 ZO555818 24500 24500
29555818 2855650818 24500 245
5 25214403 419046858
- 246214403 419046862
- 2625935 12184
- 175629487 186828341
. - 178265422 188046824
54102318 35332865 423494325 607118183
— —
rAmzunt in
Mon-curmant Currant
As Bt March 31, &5 at March 31
213 2012 2013 2H1Z
= . 10731861 940021
= 241878 3017E8S
= . 111108710 146201712
G3354812 44274812 S20O0GI0 B7643000
= = 10732455 1514083
Ba364812 44274812 232814504 228331611
L ——— L e——

16. Inventories (valued at lower of cost and net realisable value)

Raw Matenals (nate 21)
Work-in-Progress {note 23)
Finished Goods (note 23)
Stores and Spares

[Arrvount i

Az at March 31,

2013 2012
Tea04Ta0E" 1173652168
TEE4501E TTEE3120
E31807813 620013102
34043530 32107152
2624964416 1803475551




17. Trade recaivables (considered good uniess otherwise stated)

Recelvables outstanding for a pericd exceeding six months from
the due date of payment
Unsecured
*Considered good
Considared doubitful
Less: Allowance for doubtfud debis
A

Cther receivables

Linsacured
Considered good

(B)

Total (A+B)

. Supreme Tex Mart Limited

Notes on financial statements for the year ended March 31 . 2013

{Amount in * )
As at March 31,

2013 2012
18247587 30837948
816032 816032
816032 816032
18247687 30837948

818955196 724182328
818955196 24182328

EETIHEEBE o TﬁEﬂEﬂE?E_

18. Cash and bank balances (Armourt in "
Non-current Current
As at March 31 As at March 31,
2013 2012 2013 2012
Cash and cash equivalents
Balance with banks: :
On current accounts - - 1277832 B421084
On unpaid dividend accounts . - 24204 24204
Cash an hand - 4758304 50087495
- = 35570340 11454063
Other bank balances
Margin money deposit = = 85638725 51938725
- - 85638725 51938725
Margin money deposits given as security

Margin money deposits with a camying amount of * 85638725 (Previous Year - &1

secure the company's inland letter of cradit limits with banks.

18. Revenue from Operations:-

Sale of Products
Finished gonds
Traded goods

938725) are subject to first charge to

{Amourt in* )

Far the Year Ended March 31,
2013 2012
TOST181618 7154378008
593205081 891034048




(' Supreme Tex Mart Limited

Notes on financial statements for the year ended March 31, 2013

Cihar Operating Bevenue

Job wark changes

Wasie sales

Export Incanthas

Ceffarance in exchange rate”
Revenue from Operations (gross)
Lass: Excize Duly
Ravenue from Operations (net)

*Difference in exchangs rate refating to turnover is included in "Revenue from operations’. Other exchange differen
have been disclosed separately under the note 27 relating 1o "Other expenses’,

Details of Products Sold

Finished goods sold
Yarn

Fabrics

Garmants

Traded goods sold
Manmade fibres
Cottan

Yarn

Fabrncs

20, Othar Incomsa

|ntefest income on Insurance claim
Frofit on sale of fixed azsatsinet)
Excass provision wiithen back

21. Coat of Haw Material Consumad

Imventory at the beginning of tha year
Purchesss

Less: raw material destroved in fira
Lass: invertory st the end of year
Cost af raw matanz! eonsumed

210898327 19044933
34022578 12533282
BT4TETZS 10835172
E56436146 (1425583

BD49720475  BABARG 162
13380916 1898013

8035830550 8447911000

(Aot in

Faor fhe Year Endesd March 31,

2013 2012
4703528445 3205252206
2727702445 3268498430

525E50727 BE1228363
TO57181618 7154978998
280278640 380951328
122639708 28R381298
178631383 221701438
1655350 -
593205081 501034048
BES0IBG669S 8046013046

famount i

For the Year Ended March 21,

2013 2012

HE4sEG2 HE45R02

i} g753181

282022 HATE8

Gi07T14 17722071
(Amount in )

For the Year Ended March 31,

2013 2012
1173602168 1073279435
6833804578 5505828403
BOD7A96746  GABG1175.28
. 38322427
19R047R061 1173502188
B0Z7018685 5457103333
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Notes on financial statements for the year ended Mar 013

Details of cost of Raw Material Consumed

Manmade fibras
Cotton

Yam

Fabrics

Lithers

Datalls of Purchases of Raw Material

Manmade fibres
Caotton

Yarm

Fabrics

Others

Details of Inventory of Raw Material

NManmade fibres
Cottan

Yam

Fabirics

Cithers

22_ Details of Purchase of Traded Goods

Manmadea fibres
Cotton

Yarmn

Fabrics

23. (Increase)/Decreasa in Inventories

inventories at the end of the year
Work-in-progress
Finished goods

o fAmeount in”
For the Year Ended March 31
2013 2012
o0s6e43441 472118758
17R2187242 18091924 18
HHB318357 803118688
2739511758 2371155233
1357856 1517236
6027018685 5457103333
tAmountin® )
Forthe Year Ended March 31,
2013 2012
GBE0T46508 325850369
2141587735 1480365857
1478207711 B2T2064057
2650865632 S156834862
1417004 1480868
6833804578 5505838493
== (Amount Im” b
For the Year Ended March 31,
2013 2012
102271193 47168126
5463409872 186969379
§T4122184 93232831
TarB31952 S4B2TE210
102860 43622
1980478061 1173692168
(Amourt in "~ )
For the Year Ended March 31,
2013 2012
2840118048 83381910
120576582 285332813
1804512341 202515268
1655331 -
S86T01302 872220082
{Amount In " )
For the Year Ended March 31, (Increase) /
2013 2012 Decreasa
TER45012 TTB63129 {11581883)
231587813 620013102 B 15288
610442825 GaTETE231 BT233408
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Notes on financial statements for the year ended March 31, 2013

Inventories at the beginning of the year
Work-in-progress
Finished goods

{Increase)/Decrease in Inventories

Details of Inventory

Work-in-Progress
Yam

Fabrics

Processad fabrics
Zamments

Other

Finished Goods
Yam

Fabncs
Processed fabvics
Gamments

Other

24. Empolyee Benefit Expense

Satarles. wages and bons
Contribution to provident and other funds
Staff welfare expenses

25. Finance Cost
Interest

-Term loans
Working capital
Bank charges

Tr6653128 88504188 10841058
6820013102 485885015 (1243280870
GATETE231 584189203 (113487028)

_ﬂ?i’:iadﬂﬁ :11343?@

{Amount in )

For the Year Ended March 31,
2013 2012
G2749507 61083587
4450564 1782497
435413 156093
10872350 7811707
527178 5432335
78845012 TTE63128

— —

449514145 535095473
16302795 3110693
11022201 21011175
45824002 AB623376
8034580 22172435
531 IEEE‘IE- 620013102
{(Amourt in* )

For the Year Ended March 31,
20113 2012
155818014 138531702
11305881 17084170
1230473 82673
1&;&#‘!& 157508552
(Amaunrtin ' )

For the Year Ended March 31,
2013 2012
205517433 218518362
236513422 255168158
50103332 37487349
492134187 511173870
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Motes on financial statements for the year ended March 31, 2013

2. Depreciation and Amortization Expense

Building

Flant and machinery
Fumiture & fiodures
Vehicles

Office equipment
Computer eqLipment

Amortization of Intangible Assats
Computer software

Amortization of Expenditure on Power Lines

Total
7. Other expenses

Manufacturing Expenses
Ema:n‘pﬁmnf%ﬂsmms
Consumption of packing material
Consumption of dves and chemicals
Power and fue
Freight and cartage: irward

Tesfing charges

Value added tax

Water disposal charges

Repairs to Plant and machinery

Administrative & Other Expenses
Lease Rert

Fates and taxes

Insurance

Repairs to building
Travelling and conveyance
Prirting and stati
Tﬁﬁmearﬁpgrs?ga
Legal and professional

. Fees & subscription

(Amount in®
For the Year Ended March 31,
2013 2012
198478 196228
26216860 26142322
138278510 141361018
321142 238568
1471323 1397803
257338 313302
14766841 1506415
168260492 171156377
1683170 1858803
1683170 1698683
410412 410412
LA TsonsdTe
(Amourt in - )
For the Year Ended March 31,
2013 2012
105775371 218903358
78455472 TEITO481
200835008 214038550
534442548 420784995
1547930 1286019
746780 805100
134521 554566
70060 45447
4541187 3855152
935550267 937232703
1224808 2108630
554218 858654
721055 11070733
1062524 1430837
852283 Sad129
1808933 22659275
1561578 1873744
1688441 2926-159‘
2022221 3348131
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Notes on financial statements for the year ended March 31, 2013

Director's meeting fees

Director’s travelling

Axctors rermuneration

Drectors remuneration

Vehide maintenance

Bad debts written off

Lass on sabe of fixed assets{net)
Insurance claimwritten off

Charity and donation

Difference in exchanga rate
Mscellaneos balances witten off
Miscallaneous administrative expanses

Selling Expenses
Freight and octrol outward
Adhvertisemant
Cormmission

Rebate and Discount
Sendce Tax

Sale Promotion Expenses

Payment to auditor

As auditor:

Auddit fee

Tax audit fee

In other capacity:

Taxation matters

Company law matters
Management senices

Other services (certification fees)
Raimbursement of axpenses

28. Contingent Liabilities:

(a) Bank guarantee outstanding
(b} Bills discounted with banks against irevocable letler of credit

284081 294000
201189 1051452
411054 484435
5344080 534006
4761893 4522731
2046375 3242067
2644616 .
17925043 -
8000 10003
44421905 TE206433
12047 G545
1208605 1048355
99282762 118163701
81314184 To439957
106505 74304
36840887 26874609
3281028 47196958
503852 H95585
1188111 1888445

123244548 113792858

1158077577 1170189262

{Amount in” )
For the Year Ended March 31,

2013 2012

224720 165450
84270 BLT25

- 30333

- 23163

- 40000
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Motes on financial statements for the nded March 31, 2013
2 Lagéal and Other Commitments: (Amaourtn” )
As at March 31,
2013 2012
= The company has exscuted bonds in favour of President of India 10000000 10000000

wnder section 55(2) and 67 of the Customs Act, 1962 and Central
Saise Act, 1944 for fulfiliment of obligation under the said Ads

30. The curent assets, loans and advarices ame having the value at which they are stated in the balance shest
realized in the ordinary course of business.

31. The company has leased facilities under cancallable and non cancelisbie operating leases amangements with 5
I2asa term ranging from one to five years, which are subjedt to renewal at mutual consent thereafter The canceliable
amangements can be terminated by either party sfter giving due nofice The lease rant expenses recognized during the
year amounts to ° 1224608 The future minimum lease payments in respect of non-canceliable operating leases as at
318t March 2013 ane:

(Amound in° )
As at March 31,
2013 2012
a} not later than one year 240000 197765
b} later than cne year but not later than five years 960000 -
c} later than five vears - 2315000

32, a} The Company has identified Micro, Small and Medium Enterprises on the basis of information made available
Thera are no dues to Micro and Small Enterprises, that are reportable under the Micre, Small and Medium Enterpnsas
Development Act 2006,

b} The detail of amount cutstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium

Enterprises Development Act, 2008 (MSMED Acf), basad on the available irformation with the company ane as under:
(Amountin " )
As at March 31,
2013 202

Sr. Particular
Principle amount due and remaining unpaid - -
Intsrest due o (1) above and the unpaid interest - -
interest paid on all defayed payments under the MSMED Act - -
Paymmmdabesrmﬂﬂﬁappdnteddayduﬁrgh‘myear. - -
Imﬂmstch.eandpayameftrﬂﬁpmndﬂfdaraymhmhanﬁ]m - -
Interest acorued and remaining unpaid - -
Amount of further interest remaining due and payable in sueceeding - -
VEars

e 58 60 T S T N R
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Notes on financial statements for the year ended March 31, 2013

33. Eaming Per Shara (EPS):
The calculation of Eaming per share as disclosed In the stalement of profit and foss has been computed n accordance

with Accounting Standard - 20 on “Eaming per share” notified by the Companies {(Accounting Standard) Rules, 2006

_ (Amountin” )
For the Year Erded March 31,
2013 2012

- Weighted Average Number of equity shares (No.) B45T74963 52110121
- Profit for the vear attributable o equity shareholders 160531834 158477310
- MWominal value of equity share 5/ &=
- Eaming Per Equity Share — Basic 248 3.04
- Earning FPer Equity Share — Diluted 249 304

i4. Employee Benefits

The summarized pasition of post-employment benefits and long term employes benefits recognized in the statement of
profit and loss and balance sheat In accordance with AS[18] is as under:-

&) Changes in the present value of the defined benefit obligation (Amount in*
31* March, 2013 31" March, 2012
Gratuity Leave Gratuity |  Leawe
(Funded) Encashment {Funded) Encashment
| {Unfunded) (Urifunded)
Present Value of obligalion a5 -
st ihe beginning of the year 12774074 2916497 10335856 3828912
Interest Cost 10215526 331774 13082245 1229735
Current Sarvice Cost 7064159 25964753 | AB43381 312500
Benefits Paid {2011574) (2446721]] (523884 (2459299)
Actuadal Loss/gain on obligation (B459781) (489044 (5273525} 445848
Presant value of obligation as |
al tha close of the year 348804 3266354 | 127TA0T4 Z916487
b} Change in Fair Value of Plan Assets __(Amountin " )
34% March, 2013 |31™ Mareh, 2012|
Gratuity Gratuityl
{Funded)| {Funded}
|Fair Value of Plan Assets as at the beginning of the year 5885436 7426103
Expacied relurn on plan assets 532433 ST8470
Emplover's Contnibuticns 1] 546938
|[Benefits Paid (2011574} {523884)
Actusrial Lossigain on obfigations o (1142200)
Fair Value of Plan Asseis as at the close of the year 5407295 EBBE436

Reconcifigtion of tha change in Fair Value of Plan Assets in respect of unfunded leave encashment is not applicable
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Notes on financial statements for the year ended March 31, 2013

S St recognized in Balance Sheet {Armount in ° )
31" March, 2013 31 March, 2012
Gratuity Leave Gratuity Leave
(Funded) Encashment (Funded) Encashment
(Unfunded) {Unfunded)
Estimated Present value of
[obligations as at the end of the year 8348804 3266354 12774074 2016457
Fair value of Plan Assets as at the |
end of the vear S407295 - GEBE43E
Met Liability as at the end of the
year [Unfunded deficit)/Surmplus 841508 266354 SEETE38 2916497
d) Expanses Recognized in Stalement of Profit and Loss {Amount in © )
31" March, 2013 31" March, 2012
Gratuity Leave Gratuity Leave
(Furded) Encashmant (Funded) Encashment
{Unfunded) {Unfunded)
Current Service Cost 7064159 2064753 6843381 312500
Interast Cost 1021826 331774 1392246 1228735
Expected refum on Plan Assats (532433) - {57e47S)
[Net Actuanial (GainVLoss
recognized in the year (S498781) (420540) (4131325) 44645
Total expanses recognized in
Statemeant of profit and loss {1946129) 2796578 | 524823 1586884
e) Principal actuarial assurmption st the balance shest date (expressed as weighted d averaga) (Amount in * |
31" March, 2013 31™ March, 2012
Gratuity Leave Gratuity Leave
(Funded) | Encashment (Funded) Encashmeant
(Unfunded) (Unfunded)
[Discount Rate 8.00% B.00% 8.00%
Expectad rate of retum on Plan Assats 9,15% MLA MNA
Expected Rate of Salary Increase 7.00% 7.00% 7.00%
Method used Projected Prejectad| Projec
unit credif unit credit unit cradi
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Notes on financial statements for the year ended March 31, 2013

gl The finencial assumplion considerad for the calsulations are as undar
Discount Rate: The discount rate has been chosen by reference to market yield on
government bonds as on date of valuation.
Expected Rate of Return: In case of gratuity, the actual return has been taken
Salary incraase: On the basis of past data providad by the company

LAmount in
For the Year Ended March 31,
2013 2012
i} Shorl term employee's benefis
Shert term leave encashment liabifity 2408906 2150850
i) Contribution to Provident Fund 7655339 8060454

The provision for leave with wages during the year has been made on the basis of closing liabliity as: per the actuanal
vaiuation report of LIC. This provision is underprovidad 1a the tune of © 797872 as against the pravision required to ba
made as par actuarnal valuation report given by LIC in respect of |eave with wages. However, the closing liability of leave
with wages iz as per the acturial valuation repor

35. Related Party Disclosure
Ralated party disclosure is In accordance with the Accounting Standards (AS) 18 on “Related Party Disclosure” nofified
by the Companies (Accounting Standards) Rules, 2008:-

A Mame of related parties and description of relationship:

a) Key Management Personnel &h.Sanjay Gupla Whicle time Director
Sh.Ajay Gupta Managing Director
&h, Gautam Gupta Joint Managing Director

b) Enterprisas controlled by Key Managemant Persannel
-Venus Tex Spin Lid
-Gautam Terry Tech Lid
-Gt
Goldieal Infemational P, Lid.”
«Cimero Indusirial Enterprises Ltd.”
<zaneshges Texile Trading Ltd.®
* No transaction has taken place during the year

B. a) Transaction with Key Management Personnel

FParticulars pAamaunt in” )
- Faorthe Year Ended March 31,
2013 2012
iy Loans
-Cypening Balance 6E4080 -
- Loan iaken 128157200 Ba40a0
-Loan repaid - -
-Closing balance 120841390 684090
iy Remuneration Paid 5340080 5340080

Mota. The ramuneration 1o the key managernal personnel does not include the provision made for gratuity and leave
benefits, as they are determined on an actuarlal basis for the company as a whaote.

(40)
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b Tmmmﬁmﬁmmwwhhﬁgﬂrmﬁmmm

{Armount in * 3

Particulars For the Year Ended Manch 31,
2013 2012
1} Purchase 11206168382 600662058
) Sale 1126190329 320541732
iif) Rent Faid 240000 240000

C. No amount has been provided as doubtiul debts or advancesiwritten off or wiitten back in the year in respact of
detts due from or to above said refated parties

D. Related party relationship is as identified by the Management and refied upon by the Auditors’

E. Transactions with enterprizes controlied by KMP has been made against advanca payments. Therefora, provasions of

Seciion 285 of Companies Act, 1956 are nat appiicable to the company,

38, Derivative Instruments and unhedged foreign cumrency exposure

a) Denvatives outstanding as at the balance sheet date As at March 31,
Particulars 2013 212
Forward contradt to sell LSS 8903167 3577428

|
|
i Note: The purpose of these forward confracts is to hedge highly probabie foreign cumency sales.

(Mos) 31" March, 2013 (Nos) 31™ March, 2012

Put and call option contract - - 1 400000 Uss

b) The foreign cumency exposures remaining unhedged at the year end

As at March 21,
Particulars = 2013 22
Against Creditors of Impon 1034945 185400
[In LS Dollars]
Equivalent approsimate in - 56176807 9438651

37. In accordance with meﬂm:unﬂrgﬁtamam{ﬁs}—ﬂﬁun‘impajmwfﬁssam“.ﬂ‘ﬂmpa‘:y'lmamwedas
mba]anueshaatdai&.hﬁwﬂmrs&raany#ﬂcaﬂmsﬂiat&d I pammi‘rsﬂtaﬂafm&ﬂarnwd}mﬂﬂmgamtﬂ
Irrpairmmtofm'_.rmmaasaemEasedm%mmtilhaahaenm@mﬂﬁatmpmmﬂalIns:sispres.am
and hmhe.hmleﬂimhﬂmwmﬁeammﬁhasrﬂb&mmm.mmm impairment loss has been
provided in the books of account.
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38. CIF value of imports

Raw maienais
Components and spare paris
Capital goods

39, Expenditura in foreign currency

Director's travelling
Commission

40, Earnings in foreign currency

FOB valus of axpons

Amountin” )
Far the Year Ended March 31,
2073
4T3TE013 47381055
10088082 15010188
47TE95185 B7E5330
535259281 69156614
(Arnount in " )
For the Year Endad March 31
2013 2012
443347 143548
BET41B0 JR06884
9?1?5;? 3550531
pArmaunt In
For tha Year Ended March 31,
2013 2012
1847253705 1338005838
18472537056 1338005838

41. Value of raw materials, components and spare parts consumed (including traded goods)

31" March, 2013 31 March, 2012
%o of total % of total
fin" ) consumption {in® ) consumption
Raw materials
Imparizd 47276013 1 7381096 1
Indiganeous 8566443974 83 B2H1952218 &4
BE13719987 100 5329333315 100
Components and spare pans
Impariad g [n]ulcd:lnl=led 3 150101588 3
indigeneous 383977849 o7 494911241 gy
394065841 100 508921429 100

42, Previous year's figureés hava been recastregrouped whenever necessary to make these comparable with current

year's figuras.

Forand on behalf of Board

srff- /- /=
Ajay Gupta Gautam Gugpta Rabin \Vijan
Managing Director Ji Managing Direcior Company Secratary
LUDHIANA
Mary 30, 2013
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