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NOTICE TO THE SHARE HOLDERS

NOTICE is hercby given that the 21" ANNUAL GENERAL MEETING of
M/s. ANCENT SOFTWARE INTERNATION AL LIMITED, will be held on Thursday, the 30% day
of September, 2010 it 10.30 A.M. at The Hyderabad Gymkhana, near L.V, Prasad Eye lnstitute,
Road Na.2, Banjara Hills, Hydetabad-500 034, to transact the following business:

ARY BUSINESS:

I Toreceive, consider and adopt the Audited Balance Sheetus at 31* Marcly, 2010 and Profitand
L.oss Account for the year ended on thit date and the Reponts of the Board of Directars and
Auditers thereon.

2 To appoint a Director in pluce of Sri Pavan Kumar Sanwar Wal, who retires by rotation and
being eligible offers himself for re-appointment.

3. Toappoint a Director in place of Smt €. Jhansi Lukshmi, who retires by rotation and being
elgible offers himself for re-appointiment.

d.  To appoint Statutory auditors and 1o fix their remuneration.

By Order althe Board of Directals

S
(C. ASHOK BABL)
Monnging Director

Place : Hyderabad

Drate : 02.09.2010
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NOTES:

An Explanptory stillement: puriamt to Sectlon FIS3) of lﬁr(‘m&plniu"m. 1956 in meppegt of the apecinl
buiinezs i annexed hereto, v
A Member entited 10 atiend and vole af the medting is cutitled 1o appoint snd vote lstead af linsellherel 7
and such proxy need nid be s member of the compumy. Froxy lnnms fo e valid shall be lodged ar the Registered
Oiffice af the company not les thon 48 hours belie e disting

The Hegisier of members and sheee tounnfer ocks of the company. will tesam closed from 267 Skinember 2010
o 29% Saptember 2000 (hoth days inclusive)

Membars are requested & notify immedinety chimges If s, i their addresses 1 the Company quoting their
falio number

Members who are holding shares in identichl ceder of nnmes in mise oy soe folih are reguested 10 o 1o the
compuny e demils of such lolios together with the s serdificates for consaliditing thiir holdings h one
lulio. The Share certificutiss will be returneed to the ienibers afler mitking requiiite chinges thereon

Share comifieotes alang with mansfer deodi should be Hrwitded to the repistnim sod dhisre tandfer dgents of thie
onmpany in phyvical form ot the following sddrest

M/« VENTURE CAPITAL & CORPRATE INVESTMENTS PVT LTD.,

# 12-10-167, Bharat Nagar, Moosapet, Hyderabid - S00 018,

Phone : 040-23818475, 23818476, Fiix : 040-23868024,

7. Members desiring to seck any information on the annual secounts ane requested to write to the company ut
an carly date to engble compilstion of information.
¥ Reappointmeni ol Directors
Information on [Jirectors seeking appointment freuppomtment is furmished below os per Cluuse 49 of the
Listing A greement with the Siock Exchnnesee
1) Sri Pavan Kumar Sanwar Mal 2} Smi C. JThansl Lakshmi
By Cirdér of the Hoard of Threctors
5
Ploce © Hyderabad i
o (C.ASHOK BARBRL)
mhe 02002010 Mimausifg Director
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DIRECTORS REPORT

Ta
The Members of Ancent Software Internationnl Limited,
Hyderabad,

Wi hirve pleasure in presenting the 21 Annual Report und the Aud ited Statement of Accounts for the

Finuncial Year ended 31.03.2010.

FINANCIAL RESULTS:

Current Year
2010
(Rs. In Lakhs)
Income G464
Profit before Interest and Depreciation 1985
Interest 435
Depreciation 1759
Profit before Tax L85
Provision for Taxation 032
Net Profit (1.36)

OPERATIONS:

Previous Year
200800
{is. In Lakhs)

During the year under review vour company hns eamed o total income of Rs.94,64 Lakhs and incurred
aNet Profit of Rs. |.85 Lakhs as against an income of Rs. 93,53 Lakhs and Net Profit of Rs: 6.76 Laukhs
in the previous year. During the year company has eamed income from Softwire Dievelopment of
Rs. §9.94 lakhs and Other Income of Rs. 4.70 Lakhs. Your Directors are confident that the company will

achieve better results in the coming vears.

The member may be aware that the company proposed to change the name of the company and alter
the main objects of Infrastructure industry by replacing the existing main objects through Postal
Ballot. The Postal Ballot is under process of getting your appraval.
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DIVIDEND:
Due to insufficiency of Profit your directors could not recommend Dividend on the Capital.

DI -

Sri Pawan Kumar Samwar Mal and Smt C. Jhansi Lakshimi Diregtors retire by rotation at the ¢nsuing
Annual General Meeting and being eligible offers thenselves for reappointment. During the year, it was
immense pain to inform you that Sri Yuvrsj Karan, Directir of the compuny died due to his health
problems and Sri MN. Manjunath Resigned due to pre occupation.

AUDITORS:

M/s. Ramasamy Koteswara Rao & Co., Chartered Accountants, Hyderahad will retire at the
conclusion of the ensuing Annual General Meeting and dre eligible for reappointment.

DIRECT RESPONS STATEMENT:
In pursuance of Section 217(2AA) of the Companies Amendment Act, 2000, your directors confirm:

(] that in the preparation of accounts under report the applicable accounting standards
have been followed along with proper explanations relating to mmerinl departure.

that the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are teasonable snd prudent so as to give a true
and fitir view of the state of affairs of the company ot the end of the financial year and of
the profit and loss account for the period.

That the directors mken proper and sufficient care Tor the maintenance of adequane
accouriting records in accordance with the provisions of the act for safeguarding the
assets of the company and for preventing and deleting fraud and other irregularities.

That the directors had prepared the annual sccounts on the going concern basis.
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CORPORATE GOVERNANCE :

Your Company hus taken necessary mensures to comply with the provisions of Clause 49 of the Listing
Agreement with the Stock Exchanges in respect of Corporate Govemnance.

A report on vorporate governance along with a certificale of compliance from the Auditors and also the
Management Discussion and Analysis report are unnexed separately to this Annual Report.

PARTICULARS OF EMPLOYEES :

No employee was in receipt of remuneration exceeding the limits preseribed under section 217(2A) of
the Compamies Act, 1956 and the rules framed there under, as amended to date

FIXED DEPOSITS :

Your Company has not accepted any deposit and sy such no smount of pringipal or interest was out-
standing on the date of the Balance Sheet.

INFoRMATION UNDER SECTION 217 (1) (£) OF TrE Covravies (DMSCEOSIE OF PARTICULARS 15 THE HE-
PO oF Boarn or DIKecToRs) RuLes, 1988,

) Conservation of Energy :

The operations of the company involve very low energy cotsumption. However adequate meastires
have been taken to conserve the more energy.

b) Techmology Absorption:

The Company has not imported any Technology.

¢) Foreign Exchange Earnings & Outgo:

Foreign Exchange Enmings : 15, 79, 168~

Forelgn Exchange Outgo  : Nil

GENERAL:

The Company's shares are listed on Bombay Stock Exchange Lid , the listing fee for the year 2009-2010
has been paid.

APPRECIATION:

The Directors wish to place on record their appreciation to employees at ull lovels for their co-operation,
Your directors would also acknowledge the continiued support of the company’s shareholders.

By Order ol the Board of Direciors

Sdv-
(C.ASHOK BABLU)

Memniging Diregtor
Plince ; Hyderabad

Duate ; 02,092010 S

(CLIHANSILAKSHMI)
Direcioe

-7




ANCENT SOFTWARE INTERNATIONAL LIMITED

ANNEXURE TO THE DIRECTOR’S REPORT

COMPLIANCE REPORT ON CORPORATE GOVERNANCE

Company’s philosophy on corporate governance _

A streng governance process is integral to business suoccess. For ati imporant tenson: a broad based gover-
nance initiative harmonizes the interest of all staneholtens:

Al Ancent, a commitment (0 8 mature governance process is leading 10 stronger business prospects, & growth of
busincss partners (customers and supplicrs), eabanced émployes and investor wealth as well as an increased
societnl development at learge.

Board of Directors

Composition of the Board

The Roard of Directors of Ancent consists of Five-direciors. O s, dfie {s Managing Director, Ot is Execu-
tive Directors and Three wre Non-Executive The componition of the Board durirg the financial vear under
review [k presented in detall inthe wble 1,

Nuomber of Bonrd Meetings

Daring the linancial year under review, the Board of Directors met $times on 30.04.2009, 05.06,2009, 31.07.2009.
0409 2009, 31102009 and 310120000 As stiptilited in Clilse 49, the maximum time gop between any two
meetings wis not mote thian four months,

Director’s Attendance Record and Directorships
Detnils pre given in Table 1.
Tahle: 1 Details of the Board of directors;

Mame of the Exceutive/ | Ny, of meet Ings H_v._ar Whether No. of
Director Non-Executive | Held during his | imeetings | Attended Outside
Birestor Tietitire Atteniled Last AGM | directomships

. Ashok Babu Executive 3 6 Yes 2
. Jhansi Lakshmi Exgoutive b fi Yes 2
Yuvraj Kamn Non Exscutive 6 4 Yes "]
Pavan Kumor Samwnemal | Non Exeeutive 6 4 Yes: 8
Anjuieya Vishoudus Bhitads | Non Executive 4 4 No 0
Fapnbumar Sxpthakinsar Nair | Non Executive 4 4 No 0

I ation Supplied 1

Ancent believes in providing the directors all relevunt and required information to ehable thisin make well
informed decisions. The following information is regularly placed before the Boand:

# Antianl Budpet

Quarterly and Half Yearly results of the Company.

Mimutes of Audit committez and other Cammifiee nestings.

Information on recruitment and remunerition of any Sr, Manager Just below the bourd.

Any muterial defanlts in financial obligations 10 and by the company in any mpect.

Disclosures by managernent on malerinl trarsactions if any including potentinl conflict of micrest.
Strategeic and operational pluns for running the business

The Board of Direetors £ presented with detailed noles with rejuired unnexure on the shove héads, These are
presenied us u part of the agonda papers of the mmeeting or directly mhled wi the Board meetings,

YYYNYY
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Remuneration of Directors
Remuneration paid or payabie 1o Directors for 062010 (Ra) 630,000~

No sitting fee is paid to the Directoss for attending the Board or Comminee meetings. No commission
or technical fee 15 paid to any directer.

Audit Commities

The Audit Committee of Ancent is comprised of three menibers ander the Chairmanship of an Inde-
pendent and Non Executive Director, The terms of relereice of the Audit Committee covers the areas
mentioned in Clause 49 of the Listing Agreerent of the Stoek Exchange and Section 2924 of the
Companies Act, 1956,

The Audit Committee reviews

The companies’ financial reporting process,
Diselosure norms.

Intemal control systems.

Accounting Policies.

Reports of the companies® intemal auditors.
Quarterly, half yearly and yearly financial statements
Financial and risk policies,

The Audit committes met four times during the period. The composition and anendance of the meim-
bers of the commitee are given in table 2.

Table: 2 Mectings and Attendance for Audit Committee Meetings

YYN¥Y¥Y¥y¥yy

Name of the No. of Meetings held No. af meetings
Member during the tenure attended
Anjaney Vishnodas Bhutada 4 4
C. Jhansi Lakslmni el q
Ramkumar Santhakumar Nair 4 4

Mr. Yuvraj Karan, an independent director, chairs the Committee and jts members are Mr. C. Prabhadar
Rno non-executive director and Smt. C. JThansi Lakshmnl, exccutive direcior,

Shareholdersinvestors Grievance Commitiee

Terms of reference
The functions of shareholders grievance commitice include redressal of shareholders and investor
compliance regarding matter such as transfer of shares,

The Comiunitiee consists of

Anjaney Vishnudas Bhutade = Chairman
Mr.Pawan Kumar Sanwar Mal . Member
Rambkumar Santhakumar Nair = Member

The Committee meton 31.07.2009, 04.00.2009 and 31.01.2010 und all the members attended the meetings.
During the year the Committee was reconstituted and Sri Anfaney Vishrudas Bhutada, an Independent
Director Chairs the Committee and its member and Sri Pawan Kumnr Sanwar Mal and Sri Rambkimar
Sunthikumar Nair, Non Executive Directors and Mr.C. Ashok Babu is the compliance officer of the
COmpay.

Y
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The compuny had no transfers pending at the end of the financial year.

Qeler Commiltiee Meetings .
Two meetings 2ach of the Remumerstion Cominittse and Administrative Caminittee have been held
during the financial year under review and the proceedings of the respective committees are taken
note by the Board of Directors.

General Body Meetings
The details of the date, time and venue of the last three Annual General Meetings are as follows:

Year Locatlon [rite and Time
20062007 | The Hydenbad Gymbhuen, Mess L V. Prassid 19.09.2007
Eye Irestitute, Rowad Mo 2, Brasijars Hills, 1030 AM.

Hydiratmid — $00 034

2007-2004. | The Hyderabod Cymblians, Nes LV, Prasad 30.04.200%
Eye Institute, Rowd No, 1. Banjera Hille 030 A M
Hyderabad - 500 034

2008-2009 | The Hydernbod Gymbkhsnm, Mear LV Progad 30,09.2009
Hye Instituie, Rond Mo, 2 il Jura Blills, 10,30 AM
Hyderahad - 00 034

No Postal Ballots were used for voting ar above meetings and also for the veiir ended 314 March, 2010.

Dixelostres
¢ During the Financial year 2009-2010, the Company Had no materially significant related party
transactions which may have potential conflict with the interest of the Company at large.

®  There has neither been any noncomplinnce nor penalties, strictures imposed on the Company
by the Stock Exchanges, SEBI, or any other Statutory authority, on any matter relating to
the capital markets, during the last three years,

¢ Related party transactions have been disclosed in Note 4 10 the Accounts.

Ancent posts all the vital information relating to the company and its performance as well as
presentation to analysis on the web site for the benefit of the shareholders and public at large.
The Company’s web site is www.ancent.com.
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ADDITIONAL SHAREHOLDER INFORMATION

|, Date, time and venue of Annual - 020104 1030 AM. ol
General Meeting The Hyderabad Gymkhana, Near v
I V. Prasad Eye Instituie, Road No2,
Banjara Hills, Hyderahad -500 034
Date of Book Closure - 26* Sapt. 1o 29" Sep 2010
(both days inclusive)

3. Listing on Stock Exchanges : Bombay Stock Exchange

b

]

Stock Code : ASE-530375
Listing Fees : Paid upto F Y2009-10

& Stock Datn : BSE- High ¢ 6.459
Low i o
Avorage -

ol

SHARE HOLDING PATTERN
Tables 3 & 4 present the distribution of sharcholdings of Ancent by ownership/size class,
Table — 3 Shareholding Pattern by Ownership as on 3 1= March, 2010

S.No. Category of Shareholding No. of Shares Percentage
| Promoters, Directors. Relatives 2368%64 43.07
And Assocites (Indian)
&l Foreign Promoters - -
3. Banks/SFCsSIDCS(APITIC) = =
4. Foreign Institutional Inyestors - -
5 Private Corporate Bodies 1116475 20.30
6. Indian Public 20143561 36.63
1. MNRl1s / DCBs - -
Total 5500000 10000

Table - 4 Sharcholding Pattern by Size class ason 317 March, 2010

Mo, of % of No, of o4 of '

| Shares Held Shareholders | Shareholders | Shares Held | Sharcholding
Upto_500 1159 72.66 351387 6.38
501 - 1000 243 15.23 315334 391
1001 - 2000 59 3,60 19130 1162
2001 - 3000 I6 1.00 10534 0.73
001 - 4000 10 0.62 36266 0.65
4001 5000 3 713 167791 3.05
5001 - 10000 7 1.06 126267 2.29
10001 and above 57 3.57 2473291 §133

Totml 1595 100.00 5500000 10000 |

A1-
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Opprtunities, Threats and Qutiok )
In today's increasingly competitive business environment, companies have become depandent on téch-
nology not only to conduct day to day operitions, but also s a strategic 100l to enable them 1o re-
engineer business processes restructure organizations, and resot quickly to competitive, regulitory, and
technological changes,

According to NASSCOM forecasts, the global 1T servives market is expeciad to grow from LIS$595
Billions in 2000 to UUS$1 050 Billions by 20 10. Some of the high value segments within IT services re-
sysiems inlegration, processing services, is outsourcing, puckaged software support/installation, and
hardware support/instaliation.

The company's outlook for the year ending 31% March. 2010 is the company will make a turi sround with
the increased greater concrete efforts by incressing the revenues and by diversifying into other busi-
nesses.

Operational Performance

In 2009-2010, Ancent Software recorded a tumoves of Re 04,64 Lincs as agninst Rs. 93,53 Laes In the
previous vear. The net Profite for the vear was Rs. | 85 Lacs s against a Profit of Rs. 6.76 Lacs in the
previcus vear

Human Resources and Industrial Relations

Your company believes that the quality of its employees fs the key 1o its success, In the long run and is
committed to pravide necessary human resotres development and training opportunities 1o equip them
with skills, which enables them to adopt 10 Comtemporury technologicnl advancements,

Cantionary Statements

Statements in the Management Discussion and Anulysis describing the Company's abjectives, projee-
tions, estimtes, expectations may be forwird loaking stutements within the meaning of applicable
securities laws and regulations. Actual results would differ materially from thase expressed or implied.
Important factors that could make a difference 1o the company’s operations inchide economic condi-
tions effecting demand, supply and price conditions In the domestic oF overseas markets in which the
company operates, changes in the Govi. Regulations Tax Laws, other Statutes and oiher inicidental
fuctors.
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AUDITOR'S CERTIFICATE

To the Members ol
ANCENT SOFTWARE INTERNATIONAL LIMITED
HYDERABAD.

We have examined the complinnce of provisions of Corporste Governance by ANCENT SOFTWARE
INTERNATIONAL LIMITED for the year ended on 31° March 2010 as stipulated in Clause 49 of the
Listing Agreement with Stock Exchanges.

The compliance of provisions of Corporate Giovernange s the responsibility of the management. Our
exanminution has been in the manner prescribed in the Guidunce Note on Certification of Corporale
Governance issued by the Fnstitite of Chartered Accouwntants off Indin and has been limited to o review
of the procedures and imiplementation thereof adopted by the Company for ensuring complisnce with
the conditions of Corporate Governance is stipulateéd In the said clause. 1t is nélther an audit nor an
expression of opinion on the financinl statements of the Company.

In our opinion and to the best of our information and steording to the explanations given to us, and
based on our relisnce upon the represenmtions made by the management that there were no
transactions of material nature with the management or by refatives that may have potential conflict
with the interest of the company at large,

We certify that the Company has complied in all matarinl respects with the provisions of Corporate
Governance as stipulated in listing agreement.

We further state that such complinnce is neither an assurnnces as to the future viability of the company
nor the efficiency or elfectiveness with which the manspement has conducted the affairs of the
Company.

For RAMASAMY KOTESWARARAO & CO,
Chartered Accountanis,,

Plnce: Hyderabnd,
Date: (2-09-2010 Sdi-
(C.V. KOTESWARA RAOQ)
Partner

Membership. No 28353
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AUDITORS’ REPORT
To the Members of
ANCENT SOFTWARE INTERNATIONAL LIMITED,
HYDERABAD,

L. Wehawe audited the attached Halance Sheet of ANCENT SOFTWARE INTERNATIONAL LIMITED. psat
31* March 2010, Profit and Loss sccount and alio the related Cash Flow Sttement for the year ended on that
dute annexed thereto. These financial statements are the responsibility of the Company’s management. ur

responaibility i to express an opinion on these finuncinl ssiemeants based on our sdiL

2. We conducted our audit in sccordance with the suditing smudiedd generally sceepted w Tndia. Those Stundards
require that we plan and perform the audit 10 obtuin seusonable ksurance about whether the financial
stutemnents ane free of materinl missttement. An sudit includes examining. on i test busis, evidence supporting
the smounts and disclosures in the financial sintements, An audit also includes assessing the accounting
principles used and significant ctimates made by mumagsment, as wiell 85 evaliating the overall financial
siafement presentntion. We belleve that our audit provides » ressanuble basts for our opinion

3. Ay required by the Companies (Auditor's Report) Ceder, 2000, mid amendment thereto by the Conmpanics
{Auditor’s Report) (Amendment) order, 2004, issued by the Central Government of India in terms of
sub-secition (4A) of seetion 227 of The Companics Act. 1956, we entclose in'the Annesure, p sinlement on the
matters specified in paragmphs 4 and 5 of the said Onder,

4. Further to our comments in the Annexure referred W in paragrmph (5) above, we report thot:

I We have obiined all the information and explanations. which to the best of our knowledpe wd belief were
necessary for the: purpises of our nodit

Il In our opinfon, proper books of sccount as requined by lnw hive been kept by the company so fur as appears
from our examinatian of those hooks:

1T}, The Balance Sheet. Profit and Lass Account anid the Csh Flow Statement dealt with by this report arc in
agroement with the books of account;

IV. In our opinion, the Balance $heet, Profit und Loss Account and the Cash Flow Stntement dealt with by this
repart comiply with the acconnting smidards referred to in sub-seetion (3C) of section 211 of the Companics
Act, 1956,

V. On the busis of writien representutions received from the difectors; ks ori March 31, 2010 and taken on record
by the Board of Directors. we report that none of the directors is disqualifiod nson 31% Masch 2010 from being
appointed ps a director in terms of clause (2) of sub-section (1) of section 274 of the Companies Act, 1956 and

V1. In our apinion rnd 1o the bext of our informuation and secording 10 the explanations given 10 us, the said
accounts together with the notes thereon give the information required by the Companies Act, 1956, in the
minner so required and give a true and fair view in conformity wilh the accounting principles generally
accepled in Tndia:

#)  In the case of the Balance Sheel, of the stite of affiairs of the Comphrv i st 114 March 2010

b)Y In thie e of this Profit and loss Account, of the loss for the year ended on (hat dates: sind

¢) 1 the case of the Cash Flow Statement, of the cash flows for the year ended an that dofe.

For RAMASAMY KOTESWARA RAOQ & CO.,
Chartered Accouniants.,

Place : Hyderabad Sd-

(C.Y. KOTESWARA RAO)

; Partner
Date : 02-09-2010 Membership No.28353
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AmmmhhmmwthHHwMHlﬂm“mmdﬁﬂcﬁﬂT
wmnnnmmmumunmwmal-mmm .

1] mm::mmmmmiu;mmmmm particymrs, inchading quontitative detinils and Sitsalion
of fivod assets.

(b} Fixed Assets have been physically verified by the management during the period and, fn our opinion, the ‘
mifmlmhmmbhhwhgmdmmuumnfﬂwﬂmmh“"mﬂmm“ﬂw ‘

discrepancies were noticed on such verification.

(e} Nopartof fixed ssets his been disposad ol churing e yesie

I (m) Aseplainéd 0 us, ﬁmﬁhmmwﬁmm'mcwmmwmﬂsdimmM

) In our opinion and sccording 1o the informarion and explamntions given 1o b, the procedure for physical
wﬁﬁmdhmﬂmmmmmmﬂmmmmﬁmﬂﬁwmy
and the nesture of it business.

{¢) The company hus muintgined proper recorids of invemorics. As cxpluined 1o us there were no material
discrepancics noticed on physical verificution of mventoncs 16 ompared t bok reoirds.

3)  (8) According to the information and explanations given 10 s, the Compuny has not granted any loons,
secured or unsecured 10 compaics, firms or other portics eovered In the register muintmined wnder Section
Ellﬂﬁcﬂmﬂﬂ”ﬂ.ﬂmﬁhﬂ#*wﬂﬂnihhl[ﬂuid{ﬂ}nfﬂtﬂlh‘.mmnﬁﬂimbh

() According to the information and explanations given to us, the Company Has taken unsecured
from companics, firms or other partics covered fn the regisier maintsined under Section
301 of the Companies Act, 1956 accordingly, pamgruphs 3) (1} and (&) of the Order. The outstanding balance
unsacured loems amounts to Rs. 46,01 666~

4 {mﬂ:ﬂnﬂunrdmksmﬂn!mudm&wmnfmﬁ:mdupur@nﬂhﬂﬁmﬂmmmﬂtﬁ:
omum“mmmwmmmmwmuwummm
Mmmﬁmmfmmmmmurmmmwmﬁmm aale of goods. During the
course of our oudit, mo major weakness has e nosiced in the intemal controls. '

k)| [u}hmuphﬂm_mdqxﬁdﬁmmmMnmmmdumlmmm-ghmmmﬂnpnﬁmm-nfmm
ar amingements referred to in Section 301 of the Companies Act, 1956 have been enfered in the register

(b} Tn our opinion and secording to the information wid explittittions given 1o s, the tronsactions made in
pursumnce of contracts or amngement pefemed in Section 301 of the Companies Act. 1956 have been mpde
at prices which are rensoiable hiving regand o fthe pueiifing mirket prices at the relevirt .

6) I owr opinion and mﬂmmmmm.mmnﬁvmmmm-mmhmmmd
mny deposits with in the meaning of sections 38A and SBAA of the Companies Act. 1956 und the Companics
[mﬂhﬂm%lﬂﬁ*%mﬂmummﬁwmmpﬁh

T mmmmmmmmmmfmim-mmmmm given to us, the compuny has an intemal
it system commensurmte with the siae und nsture of its busines=

8) The Central Goveniment has niot prescribed mamtenance of cost reconds unler Section 209 (i) (d) of the
Companies Act, 1956 in respect of the Cormpany s natre of bisines. '
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%) According v the information and explanations given 10 ux, there are no income e, wealth wx, sales 1ax,
service 18, customs duty and excise duty, which hivie ot bee depesitind on accatrit o any dispide.

10j The cornpany docs noi have ooy nccumulivied losses ub the end of the year The company has niot Incumed mny
epsh losses during the finoneinl vear covered by onr amudi bt has incorred: cash loss in the immediatahy
preceding financial yean

11} According (o the information and explanations ghven (o us, the company has pot defiied in nepayment of
dues to wry financlal institutions, hank or o debentime holifers during the vetr

12} According to the information and explanations ghmmlﬁ.ﬂwt:mmmhnsmi pranted wyy Josns and
anchvinees on (he basis of seeurity by way of pleds of shares, debentunss imd alher seturities

13) T cotrpany i nil o chit fund o' nldhl 7 mutiial beneft fund ¢ soclety. Therofore, the provistons of clusse 4
{xai) of the said Onder ane not applicable 1o the company.

14) According 1w the informution given 10 us, i compangy ks it 3 desler or trader in securities, accondingly the
provisions of clause 4 (xiv) of the arder is not applicable.

15} Accordting tothe informoation nod expinantions given 1o us, the company has not given ooy guarniees fior kanstaken by
others fiom bimks or firmclal institutions.

16} According to the information and explanations ghven to us, the temi Tnans have been tpplied for the purpose
for which they were oblainied,

17T} According 1o the imformation and explanation given to s, and on an overnll examination of the Balance
Sheel, the company s ol reised any shor-term funds. Henee the question of mepecting om fits spplicstion does rot ariss

18} The company has not made any prefierential allotment of shares to parthes and companies covered in the
register muintained under section 301 of the Companies A, 1956

19} The Company has not fssued any debentures. Accordingly, (he question of creuting sceurity or charge for such
debentumes (oes o arise

) According tothe nformation. and explinations given 10 (5. e company hes-not nisod any meoniy. throagh e
pubilic ksmoe diting the year,

21 Mm&ummmmwbmwhhmeaplmhmgnmhyhmwm
report tnt ao fiatid on of by the compiury hes been noticed or reparied dering the course ol'or midit

For RAMASWAMY KOTESWARA RAO & CO.,

Chartered Accountants.,
Place: Hyderabad i S
§ (C.Y. KOTESWARA RAQ)
Date: 02092010 Partier

Membership No 28353

-17-




ANCENT SOFTWARE INTERNATIONAL LIMITED
BALANCE SHEET AS ON 31'st MARCH, 2010

AS ON AS ON P
PARTICULARS SCHEDULE 31.03.2010 | 31.03.2009
(Rs.) (Rs)
SOURCE OFFUNDS
1. SHARE HOLDERS FUNDS :
a Share Capital | SS000000
b. Reserves & Surplus 2 12318000
ST3 15000
Deferred Tax Linbility (Net) 3 1216637
2. LOAN FUNDS :
Secored Loans i -
Unsecured Loans 5 a0 665
4601 666
TOTAL 73136303 73819216
- = - il
1. Fixed Assets
a) Giross Block” 21923849 21923849
b) Less : Depreciation | 4545082 12746666
¢ Net Block i T3TIRGT 97783
Product Development Expendeture
2. Investments 1 21000000 2100000
Delerred Tax asset (Net) - -
3, Current Assels, Loans & Advances B
#) Cuorrent Asseis 11980373 11195535
b) Loans & Advances 30437782 9181822
51413155 50377357
Less : Current Liabilities & Provisions u 1366480 1310489
Net Current Asscls 50046675 40066868
5, Miscelluneous Expenditure (to the (1] 13611761 13975165
extint not written off ar sdjusted)
TOTAL 73136303 | 73819216
Notes on Accounts 15 T —— —
As per o repan of even dute For and on behallof the Honrd
For RAMASAMY KOTESWARA RAO & C0O. Sdr-
Chariered Actountants.. (C.ASHOK BABLY
S/ Mlinlaging Pirector
(C.V, KOTESWARA RAD)
Purtner Sdi.
Membérship.No. 28353 (C_IHANSI LAKSHMT)
PLACE: HYTIERAHAL [hrecion

DATE @ (2-08-2010



\_ANCENT SOFTWARE INTERNATIONAL LIMITED

‘ PROFIT & LOSSACCOUNT FOR THE YEAR ENDED 315t MARCH 2010

—

ASON ASON
| PARTICULARS SCHEDULE 31.03.2010 | 31.03.2009
(Rs.) (Rs)
‘ INCOME :
Software Income (Domestic) 7415380 5085000 '
‘ Software Income (Overses) 157168 3587397
Sale of Softwure . .
Other Income ] 70000 GRO953
| 9464548 9353350 |
=
EXPENDITURE ;
| Personnel Cost 4 5134251 4610029
Administrative & Other cost 13 1X059| 1598110
‘ Finance Cost K 435378 0230
TA479250 OG8003TR
Profit Before Depreciation & Amortisntion 1985298 2475616
‘ LESS - Deprecintion 1799316 19316
| Profi before Taxation 185982 753657
| Provision for Taxation
Current Tax 3009 771356
Mar Credit Entitiement = .
Deferred Tax Linbility/( Asset) 2906649 (B527TT)
Fringe Benefit Tax - oTdg
|
Profit Afler Taxation (136596) T38830
Net Profit carried to Balance Sheet (136596) 738830 |
Eamnings per Share (0.03) 0.13
A5 per our repont ol even dake For wnd on behalf of the Board
For RAMASAMY KOTESWARA RAO & €O, S
Chanersd Accountants. . (CASHOK BABL)
St Munaging Direcior
(C.V. KOTESWARA RAO)
Partmer Sel-
Membership.No, 28353 (CITHANSI LAKSHMI)
[recior
PLACE. HYDERABAD
DATE | (2-09-2010
= ST =




ANCENT SOFTWARE INTERNATIONAL LIMITED

PARTICULARS
FLOW STA ENT F END CH 2010
PARTICLLARS .03.2010 31.03.2009
ARMOUNT AMOUNT | AMOUNT AMOUNT
CASH FLOW FROM OERATING ACTIVITIES
Net profit [ (Loss) before tax & adjustmonis (138588) Tagy
Adjustmanis for

Deprociation 1758318 1, TEa36

Praliminary Expanses Weittan off : -

Interes 435 378 £G2 225
Dafered Tax Lisbiity 2460 656 (85,277)

Inlerest Received (470,000 (68:0.853)

2055383 162630
Oparating Profit befors Working Capital Change 1818767 2,364,15¢
Adjustments for

Sundry Dabtors (44, 625) (1,524,778

Loans & Advances (758,650)

Curmant Lisbilities 24 082 (B20,543) (438,401) 2, T22.835M
Total Cash generated from Operations 1,208 323 (358.68 « |
Incorme Tax Paid 31,809 4.1
Net Cash genersted from Operations aMsr tax 2812642 N BITT:
CASH FLOW FROM INVES TING ACTIVITIES

Purchase of Fixed Assets -

Product Development
Net Cash used for Investing activities Sl
CASH FLOW FROM FINANCING ACTIVITIES

Secured Loams (148,553 (157 800)

Unsecursd Loans (825,000 478,739

Inle st 34602 (936, 860) BB, 714 3206
Nat Cash usad for Financing Activities (838,650 320,08
Net increase in Cash & Cash Equivients —uai,:%n" (38,00
Cash & Cash equivaiants ot the beginniy of (he year 45,911 83,04
Cash & Canh equivalonts at the end of the year 405174 45,9

As per pur report of even date
Fur BAMASAMY KOTESWARA RAD & CO,
Clhinricred Acoouniant.,

Sdf.
(C.V. KOTESWARA RAO)
Partner
Membership.No. 28353
PLACE: HYDERABAD
DATE - D2:00-2010

Fior s o bt 1 ol the Bow

MLk

(CASHO K BABL)
Mamagzin, [Mrector

&l
CJEHANST 1 ARSIIM)
Diirr st




ANCENT SOFTWARE INTERNATIONAL LIMITED

SCHEDULES PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOLNT

AS ON AS ON
31-03-2010 31-03-2009
(Rs.) (Rs)
SCHEDULE-1
SHARE CAPITAL:
Authorised Capital
55,00,000 Equity Shares of Rs. 10/~ Fach SS000000 SS000000
i Share Capital
SEO0000 Equity Shares o Rs. 10/~ each fully paid-up SS000000 S5000000
{Ofthe abowve 14,770,000 Equity Shares of Rs. 10/- cach
were alloted as fully paid-up equity shares for a
convideration other than cash)
Tatal SSN0000 SS000000
SCHEDULE-Z
RESERVESANDSURPLUS :
Share Premiom 12318000 123 18000
Total 123 18000 12315000
LE-3
DEFERRED TAX LIABILITY :
Opening 925,968 1011245
Profession for Deferrtax Linbility 290,660 85277
Tonal 1216637 925,968
SCHEDULE-4
SECURED'LDANS:
Hfp Loan - Centurion Bank of Punjab Lid, - 4852
Total = |48 582
SCHEDULE-5
UNSECURED LOANS :
Dalal Street Investment Ltd. 4,601,666 34260600
Lawn From Others . 2000006
Total 4601666 426666
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‘ x ANCENT SOFTWARE INTERNATIONAL LIMITED

AS ON AS ON
PARTICULARS 31.03.2010 | 31.03.2009
(Rs.) (Rs)
SCHEDULE-7
INVESTMENTS :
Unguoted 2,10,000 Equity Shares of Rs. 10/- cach 2100000 2100000
Sharesin Hy-Growth Finance Limited

Toml 21000 2109000 I
-8

CURRENT ASSETS.LOANS & ADVANCES :
CURRENT ASSETS :

Cash And Bank Balance :

Cash in hand

Balance with Banks

Sundry Debtors :
More than 6 months
Lessthon & months
Toral (A

LOANS & ADVANCES :
Loans & Advances

Mat credit Entitlement
Deposits

Share Deposit with companies

B
Total (A+B)

SCHEDULE.9

CURRENT LIABILITIES & PROVISIONS :

Sundry Creditors for expenses
Other liabilities

Fotal

E-10
MISCELLANEOUS EXPENDITURE :

Profit & Loss Account (Dr)
Add/Less : Loss/Profit during the year

Totnd

&5710 25745
TA803 20165
140213 45910
8358661 7790964
31341286 3358661 _1
11699947 11149625
T266T14 TO15754
171532 171542
20526 20526
3 10aS000 31965000
10432762 10181822
51272942 Eﬂj 77357
254116 254116
1310490 1310490
1564906 1564906
13475165 14213005
{136596) 738830
13611761 13475165
13611761 13475165




/A ANCENT SOFTWARE INTERNATIONAL LIMITED

ASON AS ON
PARTICULARS 31.03.2010 | 31.03.2009
(Rs.) (Rs)
SCHEDULE - 11
OTHER INCOME :
Intgrest received ST OB0933
Total 470000 680953
SCHEDULE-12
PERSONAL COST ;
Salnries & Other benefits 4708918 4277119
Stafl Welfare Expenses 435363 332910
Ttanl 3134281 4610029
SCHEDULE - 13
| ADMINISTRATIVE & OTHER COST -
Travelling & Conveyance 195198 169718
Directars Remuneration 630000 480000
Rent 180000 163860
Business Promotion Expenses 64720 48850
Postnge & Fax & telegrims 31885 s
Printing & Stationery Tid41 62651
Eleciricity Churpes 2541 2384
Advertisement 25670 -
Office Maintenance 117604 101830
Repairs & Maintenance (Bullding) 136479 120600
Repairs & Maintenance { Vehicles) 08520 Wisk0
Computer Maintenance 146800 137030
Consultancy Charges 48750 47500
Telephone Charges 69749 4262
Rales, Taxes & Licences M7 20300
Audit Fee-Statutory Audit 30000 30000
Toax Audin Fee EKKD 10000
Total 1909591 1598110
SCHEDULE - 14
FINANCE COST :
Bank Charges 1856 10006
Finance Charges 433502 581233
Total 435378 5?1;39




A. ANCENT SOFTWARE INTERNATIONAL LIMITED

9. Earning per Share

The Campany reparts basic and diluted samings por equity shate in pecordiree with AS-20,
Eamings per share, Basic eamings per equity share huve been computed by dividing net profit after »
tax by the weighted average number of equity sharés oulstanding for the year. Diluted carnings per
equity shares have been computed using the weighted average number of equity shares and dilative
potentiul equity shares outstanding during the year,

10, Retirement Bengfits

The furre lability of gristuity in respect of employess s pod provided for in the books. However, the

same will be taken in to account-asand when they become due.

Il. NOTES TOTHE ACCOUNTS :

Notes to the accounts forming part of balance sheet &5 on 315t March 2010 and profit & loss

account for the year ended on that date,

I. Contingent Liabilites : are NILL

2. The Names of small scile industrial uhits to when the company owes a sum exceeding Rs, | Lakh
and outstanding for more then 30 days are ; NIL

3. Managerial Remuneration :

(Ripecs) (Rupecs)

Parteulars 31 st March 2010 318t March 2000

Snlarics & Allowances 630000 480000

TOTAL 630000 480000

4. Auditors' Remuneration tRupees) {Rupees)
Partculars 31 st March 2010 31st March 2009

Audit Fee - Statutory Audit 30000 30000

Tax Audil Fee 10000 100

TOTAL A0 000 40 Dno

5. Segment Report : Accounting Standard - 17.
The Company is mainly engaged in the arens of Software Development. Hence, Segment Is not
applicable to the campiny and nature of its bisineds.

-26-




ANCENT SOFTWARE INTERNATIONAL LIMITED

6.  As required by and in accordance with Accousiting Standurd 22 “Taxes on Income™ by the
institute of Chartered Accountants of India, the Company has recognised Deferred Tax which
resulis from timing differences between book profits and wx profits. As a resull Deferred Tux
Liability as on 31.03.2010 ageregating Rs. 787790/ has beon recognised in Profit and Loss

Account, the details as umder
Particulurs 31.03.2010 31.03.2009
Rs. Rs,
Deferred Tax Linhility :
Om Account of Timing Differences
Deprecintion 1,759,675 1,759,675
Preliniinary Expenses - -
Total Deferred Thx Liability {(A) 1,759,675 1,759,675
Deferred Tax Asset
On Account of Timing Differonces
Unahsorbed Depreciation M3 058 S43.038
Prelimimary Expenses - =
Total Deferred Tax Asset [ B) F3.038 543,038
Deferred Tax Linbility /(A sset) (Net) (A-B) 1.216,637 1,216,637
7. Earnings Per Share 2009-2010 2008-2009
Net Profite as per Profit and Loss a'e (R5.) 15000 T38830
Weighted average number of equity shares used
in the calculntion of Basie / Diluted eamings _
per shane 35,00,000 55,00,000
Enrmings Per Share (Basic/Diluted) Rs, 003 0.14
Fnce Value per Share Rs, {1 10 |
8. Balunce of sundry debtiors / ereditors snd Loans and advunces 1o the extent confirmed are
reconciled. in respect of others confirmations are awaited.
9, Earnings in Foregn Currency 2009-10 2008-05
Eamings 15,70, |68/~ 35.87.397-
Dut Mlow RIL NIL

10. Previous figures have been regrouped and reclimsified wherever necessary and figures have
bezn rounded off to the nearest rupee.

As per our neport of even dale Far nnd on behalf of the Board
Frar RBAMASAMY KOTESWARA RAD & OO, Sl
Charicred Accoulitnnis CASHOK BABL)
Sa/- Mamsging Dinecior
(C.V. KOTESWARA RAD)
Parter
Membership.No. 28353 Silj-
(CAHANST LAKSHMI)
Chresior

PLACE: HYDERABAD
DATE : 02-08-2010

_—




| z ANCENT SOFTWARE INTERNATIONAL LIMITED '

BALANCE SHEET AND COMPANY'S GENERAL BUSINESS PROFILE
L [Registration No. 09171]  [[Siate Code - 01)

Il Balance Sheet Dage : !
Capital ragied during the year (Amount in Hs. Thousands)
Public Issue Rijghts lssue
Bonus |ssue Profereintionnl Tssue
ML NIL

IL  Position of mobilization and deployment of fiinds tAmadnt in Rs. Thousands)
Sources Funds :

Total Linbilities Tatal Assets
13136 73136
Paid up Capital Reserves & Surplus

5

Application of Funds ;
Met Pixed Assets
1377
Met Curren) Assels
50046
Accoumitilated Losses

Performance of Company (Amount in Rs. Thousand)

Turnover Totul Expenditure
dhd

Profit before Tax Profit after ‘T

Generic Names of three principal products/service of Company

(ms per Monetare terms)

i) ltem Code (ITC Code) : N A

Production Description :SOFTWAREDEVELOPMENT

As per our tepon of even date For and on Behsll ol the Boarid
For RAMASAMY KOTESWARA RAQ & OO,

S
Chartered Acvountants., TCASHOK DARLY
Munaging Diredicic

8-
(C.V. KOTESWARA RAQ)
Partner Sl
Membership.No. 28353 (CTHANST LAKSHMD

PLACE: HYDERABAD Diireetor
DATE 02002010




ANCENT SOFTWARE INTERNATIONAL LIMITED

Regd. OFT.: Unit No. 401, IVth Fleor, TOPAZ Building, Amrutha Hills,
Panjaguns, Hyderabad 500 0R2

PROXY FORM )

IM'We of being a Member(s) of sbove nuned company,
herehy appoint of or failing himiher aff
as myfour proxy to altend and voue for mefus, on myiour behall atthe 215t Annual Genersl

Mectinig of the Company 1o be held on Thursday the 30 duy of September, 2010 & 10,30 AM at The
Hyderabad Gymkhana, Near L.V.Prasad Eye Institute, Road Noz2, Banjars hills, Hyderabad -500 034,
Anthra Prudesh, (INDIA). and 2t ony adjousisd mesting ihsreod

Affix
As Witnessed Signed this day of 0 Rs. 1/-
Revenue
Signed by the said Stamp.

Folie Mo DP 1D & Clion D

Mo, of shares held

Nate: The proxy in arder to be effective should be duly mamped, completed, signed and must be deposited
at the Registered Office of the Company notl less thun Forty-eight hours before the time for holding the
aforeraid mecting. The proxy nced not be o membeor of the Company.

T T T T I D —m —, . — —" ~—— —— U — f— (— . — S—— ——— . — — — —" —

/A ANCENT SOFTWARE INTERNATIONAL LIMITED

Regd. OfF.; Unit No, 401, IVih Ploor, TOPAZ Building, Ameutha Hills,
Punjagiinis, Hydernbad S00 082

ATTENDANCE SLIP

1. Pletise fill the Anendance Stip and hand it over at the entrance of the Meetme Hall,
2. Ouly Shareholders of the Company or their proxies will be allowed fo anend the meeling.

| hereby record my presence at the 21st Anneal Geneeal Meeting of the company to be held oh Thursday
the 3U™ day of September, 2010 at 10,30 A.M ot The Hyderabad Gymkhans, Nenr LV, Prosud Eve Institule,
Road No:2, Banjara hills, Hyderabud -300 034 . Andhrs Pradesh, (ENENA)

Shareliolders/Proxy's SIBNAIUNE ... ...ooviiianrmns vonsibiis it vossorinviiie

Shorcholders/Troxy's FUll mOme ... serts b e
(In block lettars)

Folio NMol/DP ID & CHent 12 e oo

Ny, o gharés held e

Note: Share holders attending the meeting in person o by prowy are requested to complete the attendnnce
slip and hand it over ut the entrance of the meeting hall,







