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seA AND ASSOCIATES 
Chartered A«ounla"l. 

INDEPENDENT AUDITORS' REPORT 

TOHIEMEMBERS OF KUMAKA INDUSTRIES LIMITED 

Report on the Sta ndalone Jnd AS Financial Statements 

5(H·D, 5'" Floor. 
!'oonamChambers"A' Wing 
Dr. Annie Ik ... "t Road. Worl~ 
MUffibai - 4tnll8 
Ph _ 022 24960407 

Email .... aanda<....<:iates@gmaiJ.com. 
W cbsi I.,. www.scoarulassociat .... com 

We have audltcd the acromp.lnying standalone {mandai statements of KUMAKA INDUSTRIES 
LIMITED ("the company"), which comprise the Bala""" S"'---ct as at31 March 2018, the Statement 
of Profit and Loss (including other romprehe""i"" income). the Cash Flow Statement and the 
statement of changes in equity for the yeu then ended. and a summary of significant accountmg 
policies and othcr explanatory information (herein after rcfen~-d to as -standalone Ind AS financial 
statcments~). 

Management's Re'ponsibility for the Stan dalone Financial Statements 
The Company'. Board of Directors;" r""ponsib1c for the matters in section 134(5) of lhe Com pam"" 
Act, 2013 (" the Act") with "-'Speel 10 the preparation of these standalone Ind AS financial stalements 
Ihal gi"e a true and fair view of Ihe financial pos,t,on, financial p"rI"rman~e including other 
comprehensive income, cash !Tow •. 1nJ changes in e<luity or the Company'" .1cmrdan"" with the 
acrountmg prindples generally acrepted in India. including the Indian Accountln); Standards (Ind 
AS) prescribed under Section 133 of the Act read with relevant ruk." iSll"ed thereunder, 

ThiS responsibIlity al..-. includes the mamtenance of adequate acrountlTlg record, in acrordance with 
the pro"ision of the Acl for safeguarding of tl", asset. of the Compdny and for pre"enting 
and detc<:ting the frauds and other irr~'8ularihes; selection dnd appllcalion of appfOpTl,'t~ accounting 
polici",,; making judgments and estim~tes that are ",a",ndble and prud.,nt; and design, 
implen,enlalion and maintenance of internal financial control, that were "!",,"tirlg dfecli"ely 101 
ensunrlg the ac.:uracy and completeness of the accounting records. rele"ant to the prep.l ratiOl' arid 
presentation of the standalone Ind AS fi nancia l statements that give a true arid faIT VIeW and are free 
from material m'SIltalement, whether due to fraud or error. 

Audilor's Responsibility 
Our responsibility" 10 express an oplllion on these st"ndalonc Inti AS linanci.,lstatemenis based on 
our audit. 

We have takcn into .cmunt the provisiuns "f the Act, thc acrount"'g and ""dlting standaHI, and 
matters which arc ""til ired to!'" ",dud .... 1 in th" audIt rcport IInd~r tl", pm,,;,;on. 01 th,> Act ond 
the Ru le. made there under. 

We conducted our audit III accordance wilh the Standard. on AudIting 'p'-'Clfl~>d under section 
143(10) of the Act. Those StandMds "-"Iuire that we co", ply with ethical rt~IUITCments .",1 plan and 
perform the audit to obtain ",asonable assurance about whether the standalone Ind AS finanei,,1 
I t are free from mat"Tlal misstatement . 

? 
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An audit Inyolyes performing proo...turel to obt.ain audI t eyidc~ abou t the ,mounts and dlKlMurel 
'" the .tandalone Ind AS finM>cial statements. '!"he pl"OC'e<lure'J ,..Ialed dc~nd on the audItor's 
judgment, including the _ment 01 the risks of mater ... 1 mi:llSt.alemcnt ollhe st.andlOlone lnd AS 
financial Statements, whether due to fraud or error. In making tl\ose risk as!K'SSmcntJ. the auditor 
considerlln ternal fin.1ncl81 con trol relevant to the Compony's preparation of the standalone Ind AS 
financial statrmentJ that giY" true and fa" Ylew '" order to design audIt procedure5 that are 
appropriate '" the CI~lI1Stanas. An audli alJo includes evaluating the appmpr ... teness of 
accounting policie used and the reasonablenes!l of the a«ounhng estima tCi mad .. by Company's 
Dirt:Cto~. as well as evaluating the oycra!! presenta tIon of the standaionc Ind AS fin,lnciai statements. 

We believ .. tha t the aud,t evidence we hayeobuincd IS suffIcient and apprapnate 10 provtde a ha"" 
for our audll opinion on the standalone- lnd ASfln .. nclal ."'temcnts 

O pin ion 
in our opinion and 10 the best of our Information 1000 aceordlnS 10 the explanations gi~en 10 u •• the 
afores.oid .tandalone Ind AS f,nanrill .tale ...... nts. I':,ye the informabon reqUited by lhe Act In the 
manner so ~uired and give a Irue and fait VteW ,n conformIty with If ... a«oun lmg prine;ple. 
g~'Tlcr"lly accepted in India includIng the Ind AS. of finarl<;ial po5lt1on of the Company a, 01 March 
31,2018. and its financi~1 pcrform~~ including other romprcheru;ve income. Its cash flows and the 
changes In eqUIty for the rear ended on thai d.le 

Other M~lI er 

The financi~1 information of the Company lor the y~.u ended 31" March, 2017 and the tr~l\Sition date 
opening hal."", sheel ~s al I" April, 21116 included in thlS 51andalone Ind AS fnu.ncoal.l~tcments, 

are based on the previously ISSued .I.otulory flna,,~,&15Ialements for the rear cnded 31· MatCh. 2017 
and 31" Marrh, 2016 prepared in a('COrd.nee wuh the Comp.IIII!S (Accounting Standud,) ~u les. 2006 
(a, amended) which were audit~..t by M/s. M B Majmud" & Coo. for which they e'lltes.~"d an 
unmodified op",ion dated 3(J<k May, 2<117 and 3{)111> May. 2016 which has t-n ..crepled by IU_ The 
adjl1Stmenl$ 10 thoo!e frnancial .talements for the d,fferences In the Krounhnl': ptlAl"lpln .dop~ by 
the Comp.my on tranSlhon 10 Ind A5 have bet." audllo.-d by uS 

Our opinion is not qu.toiled In R'5p(!("t of this mattt:. 

Report on olher Leg.>1 and Regulalory Requiremenl, 
A. required by Companies (Aud,tor'. Report) order 2<116, issul",l by the Ce"tr~ I Government of IndIa 
io term' of 5ub-se<:tion (II) of se<:lion 143(3) of t\lc! Act. We give in the Anne"ure"A" .tM~n\cnt on the 

mattef58p«ified in the paragraph 3 and 4 of the orJ .... ; to the c,IL.,,1 applicable 

a) We h~ve sough t and obtain..od .oil the info.m .. t",n and e~plallahoTU "'hl,1l 10 the IlMt of Our 
knowledge and belief "'cre I'I('('t'ssory for I\lc! purr<-S nl ou r audIt 

In our opInion proper books of a('COullt as rt-qOlTc-d by I"w h.lVe bt....,,, ~~pl by the Company 
SO far a. appe.u. from Our C';\1'Hna tlon of th.- boo~s 

-
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c) the Balance Sh'-""I. the Statement 01 Prolit and Loss, Cash Flow Stateme"t and the statemellt 
of ehallges ill equIty dealt WIth by thiS Report arc in agreement wilh the book< of acrount. 

d) In our opinion. the aforesaid st~ndalonc lnd AS linan.:ial statements comply with the 

Acrouming Standards specified under Sc<ctlon 133 of the Act.. read with rcit'Vant rules issued 
Ih~re under; 

c) On the b.~sis of wrillen representations received Iron' the directors as on 31 March, 2m8, taken 
on record by the Board 01 Dire<:lo ... none 01 the diredor~ is disqualified as on31 March, 2018, 

from being appointed as a dire<:tor in terms 01 Se<:tion 164(2) 01 the Act. 

with respect to the adequacy of too internal financial control over finaneial reporting of the 

Company and the operating effectivcnesll of such rontrols. refer to Our separate report in 
H Annexure B~; and 

With respe<:t to the other mattNs included in the Auditors Report in ac(Oedanee wllh Rule 11 

of the Companic'" (Audit and Auditors) Rules, 2014 and to our best of our inf",mation and 

acrordm& to the explanation. gIven to us:· 

" The Company has disclo",-"l the impact of pending htlga!Jons on its fllland~1 p<>Sition 
in its standalone lnd AS financial statements note no: 24 . 

11. The Company docs not have .'''y Innt·term contracts including derivativ~'5 

contracts for which the"" were any material lores~",ablc 101;&.'S 
iii. There has bo,:en no dday in transferring amounls, rcquiTt. .... 10 be trdnsferrcd, to the 

Investor EduCation and ProtecllOn Fund by the Company during the year cnd~"l 31~ 

March,2018. 

For SeA And Associales 
CHARTERED ,\CeOUNTANTS 

,;,~: .. ;o" No; .on,," 

Prakash 11. ~ 
PARTNER 
Membership No: 30544 

Place: Mumbai 
D.te: 27'" April. 2018 

I 



SCA AND ASSOCIATES 
Chartered Accountant. 
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The Annexure referred 10 in our Independent Auditor's Report to Ihe member. of the company On 

the standalone Ind AS finandal slalement , for the year ended 31" March 2018, we report that :_ 

1 (a) The Company has maintained proper records to show full p,uticulars ",dudlng 

quantitative details and situation of its fixed assets. 

(b) The fixed assets of the Company havc ])',en physically verified by the Management during 

the yea, and no n,aterial di"'''-l'ancies between the book record. and thc physical 

inventory have been noticed. In our opinion, this periodicity of physical verification is 

,easonable having regard to the size of thc company and the nature of its assets. 

(c) According to the information and explanations givcn to us and on the bilsis of Our 

examination of thc records of the Company, the title d~-eds of immovable properl'"" are 

held in the name of the Company. 

2, Sir.ce. the company is not having inventory therefore the p.<" 3(ii) of the order relating to 
physical verif,cation of inventories is not apphc,>ble, 

3. The Company has gra"t~",,1 loans, :1<.,<:" rcd Of nnseo:" R-d. to comp-'nie •. forms or olher parties 

covered in the regisle, mainlained under Section 189 01 the Companies Act_ As per the 

explanation given by the comp"ny. because Ot Ihe stringent financ,al condition of Ihe forme, 

subsidiary and firm, Corn pany has ne,lhcr charged nor """",ved any interest_ In our opinion, 

the terms and cond,tions ore prejudicial to the mterest of the company. Scope of """overy are 

also remole. There ,s neither recovery of prindpal amount nOr interest durmg the year. No 

steps for ,,-'COvery of principal amount and interest have been taken by the comp .. ny ,llmng 

Ihe yCM_ 

In our opinion and accord ing to the iruornl.llion and explaMlions given to us, During thc ycar 

the Company ha. comph~>d wilh the provisions of Section 186 of the Comp.",es Act, 2013 in 

respeel of loans given . During Ih" l i nan(i~l ye~r endcd 31- March. 2018, The Company has 

not granted ~ny loatls or made any ",vcstnwnts, or provid,,,1 ony guar~nll,,-", Of S<."Curity to the 

parties covcf<!d "nder Section 185 of the Act. However, in lhe pa" yea", th" company had 

given "1lS<.'<:ured loan and had .. cqu ired "'luity sh. r~"S in former subs,d ,a,y company m which 

the key man,'geri,, 1 personnel arc dorcclors and has given advance in thl' past ye.'" to a 

partncrsh,p firm in whoch relativ{'l; of a d irlXtor ore rHtne .. wllh", llw mcaning of seclton 

185 and 186 of the Comp .. n'~"S Act, 2013 

5, Thecomp .. ny has not a«eplt'd thc depos,ts from publtc as per the prov,sions of secllOns 73 to 

6 or any other relevant provlS,ons of the Companies A~t and the rules framl-d the,e under 

~ soc. 1' ..... ;'"1 "'{-." 
' J ~ <" ", \-h MUIAI ,i:,I) 
;;. '.... ...<'</1 

('~fC·";,,-:,/·:;-
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6 TIw! Central Government hu not prescnbed the mamt"""""" of cost Il'C'Qrd. under sui>
.J«tion (1) of section 148 of the Comp.onia Act for any activitia of the Company, 

7, (a) In our opinion and according to c~ p la na tion gi ven to u. the rompany i. n:gular in 
dCp""lting und isputed ''''tutory dUl'5 Including prov ident fu"d. emplOyee!' slate 
ill$urance, in('omc-Ia~, s.aIC!l-tJ ~. wulth ,~~. serv ice ta~, duty of ('u,tom., dUly of exci"", 
value added ta~. cesl and any other . ta tutory d ues with the . ppropriJ te ~uthor ities. 'fh<:,re 
i. no arrea rs of out.tandlng I tatu tory d ucs as 31 the last day of the financial year conce rned 
for a period of more than six monlhs from ,he date they became payatile 

(b) ACC'OI'ding to the informabon and explanotJ()n;s given to us. ~nd the ~rd, of the 
company 01 the company namllM!d by us. lhere are no dues in I'C!lpoc1 01 inrome-"'~, ... Ies 
Ia>c, wealth lax. service Ia>c, gst. e,,,:i$O' duty, cuslom duty, and cess as at March )1, 2018 
wluch have not bee.> dcp05ited on acrount of any dISpu te. 'The parllCulns of dues of value 
added Ia>c and service tu as at March)\' 2018 ",hich has not been depol!lued on aerount 
of di.pute is as follows: 

8 As per the Information.lt ""plilnallOn gIYCIl to us, therompany has not borrowed money from 
hanks/fmanoal insbtullo,," nol 'ssued any debentu"", and hel"lCl' the questIon of del.ul l In 
n:payment of dues dQCII nol arISe. AccordIngly, clause (viii) of poragr.ph , of lhe Order rs nol 
applicable, 

9 The Company dId not r.i$ll' any mon~'Y by way of mllial publ" offer ur furlher publIC offer 
(includmg debt instrum""ts) and "'fin loan. du rmg the year. Acrordingly. d.use (IX) of 
!"' tngr"l'h 3 of th~ Ord"r is not appllca bl~, 

10. According to the infotm~lion ~nd uplan~tion~glvcn to us. no rndte . .. 1 fraud by the Company 
or on u,., Company by its officers or employees has been noliced or "'parted during the. course 
of our .udll 

II According \0 the mfOtm~ti<.>n ~nd explanations gw.", 10 uS and on lhe b.is,sof OUI "umU\aUon 
of the records of the Company, the compoony has paId/ prov,ded fOl ma""gcrldl ",mu""rallon 
In aaord.nce WIth requIsIte 'ppro".ls mand.ted by the pro'·ISIO ... of 1IC(11<l1l 197 r""d ""Ih 
5ched ule V of the Comp~IlI"" Act, 2011 

12 In OU t op'lUon and accordIng 10 the iruorma tlon and explanatIons glv"" til "'. Ihe Company 
IS nol a n,dh, company. Acco"hn8Iy. clause ("i) of par. graph ) of the Order IS not "Ppltc. ble 

"I[ 

t 
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13. Ac.:nrding to the information and explanations given to us and ba:;:.ed on our examination of 

the records of the Company, transaction,; with lhe related parties are in compliance with 

wctions 177 and 188 of the Act where applicable and details of such transactioll.'l have been 

disclosed in the financial statements as rt"luirro by the applicable accounting standards 

(!ND AS ·24) Related Party Transaction. 

14. According to the information and explanations give to uS and based On our examination of 

the records of the Company. the Company has not made any preferential allotment Or prh'atc 

placement of shares or fully or partiy convertible debe"'u res during the ycar 

15. According to the infonnation and cxpianatioll.'l given to us and based On our examination of 

the re<:ords of the Company, the Company has not entered inlo non-cash transactio"s with 

directors or persoll.'lconn~tcd with him. Acrordi"gly. c1ausc (xv) of paragraph 3 nf theOrtler 

is not applicable. 

16. n.., Comp.,ny is not requirro to be rcgistert"<l under -"<'Clinn 45-IA nf the Rcscrve \XI"" of !"di. 

AcII934. 

For SCA And ASSQCi ates 
CH ARTERED ACCO UNTANTS 

7~':~No"'mw 
Prakash I{, Mun; 
['ARTNER 
Membership No: 30544 

Place: MUffibai 
Dale: 27"' April. 2018 
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Ann""u~ "S" to the Indep,mdcnt Aud itor's Report of even d.te on the Stand.lo"" fin .... ;,1 
StatemeN. of KUMAKA IN DUSTRI ES LIMITED 

Report on the In lernal Financial Controls under ClaU5e (i) of Sub-IleCI,on J of Sect",,, 143 of the 
Compani<!S A~I, 2013 CIl'Ie Acq 

We have aud, led the in lcrnol finan.:ial control. ove. /inanei.1 "'PO' lingo/ KUMAKA INDUSTRI ES 
LI MITED Cthe Comp.>ny") •• of Ma.eh 31, 201g 10 conJu...,tion w,th our aud,l ollhe I, .... ...,'al 
Slalemel1l5 of the Company lor the year ended on lhat datr. 

~b .... gemenl's Respon~ibility for Internal Fi .... ndal Control. 
The Comp;!ny'l managemenl is responsible for eslabli~lung and mainlaining intemal financial 
conlrol. based on "the intem~1 oon t.ol Over financial .epo.ling crileria eslabllshed by lhe Company 
considering lhe essential components of internal conlrol stated in thol Guidance Note on Aud,t of 
Internal Fi .... ncial Controls Over FI .... neial Reporting Issued by the Ins"Iute<J!Cha.tcred Accountants 
of lndia- These responsibihties include the d<!slgn.. Implemen"'llon and mamte .... nce of adequate 
inte ..... 1 fi .... nc,.1 controls that were operatmg clf«I,vdy ror """,urong tJw. orderly and effiriml 
ronduct of its busH>ess, mdudong adherence 10 comp;!ny's pohe,<!S, the safeguard",g of ,ts a!<Sets. lhe 
prevention and detechon 01 I •• ud~ and e.ro .. , lhe a("Cur~cy and romplelel1CiS 01 the a«ounhng 
records, and lhe timely prepa.al,on of rdi.bl~ r"wrlCia ) information, a~ "''luired undc. Ihl;.' 
Compan~ Act, 201J. 

Auditors' Ro!Sponsibility 
Our ""'poM,bll,ty 15 loop""" an opm''''' "" tho. Comp.>ny'5 mlernal I,,,,,nn~l ronlrols over Flnanc,al 
repo.tmg Nsed On Our aud,t. We oonducted our audIt in aaord"nce w,th the Guidance Note 0" 

Aud it 01 Inlernal Financial Conlrol< Over Fillilnci.1 R~porting (Ihe "Guidance Notc") and the 
Standards on Aud ilin&- 10 Ihe e~lcnt applicable 10 an a"dil of int"",al I,,,,,,w:i" I ronlrols, bolh ,~sucd 
by the Irl5lilute 01 Chartered Accountants 01 Ind ia. ThOllC Sianda.ds and the GuidaflC{.' NOI~ "'<l""e 
lhal We comply with elhH::~1 'C"luir~mellts and "Ian and perfo.m the ~ud,t 10 obiam reHO".b!e 
aSSurance aboul whether adequate inlernal 11".nnal rontrols over I,,,,,nc;"! "'po.llng was ~Idbltshed 
and maml.,ned and if s..rn controls opc.-aled eff«1weJy in all malenal respec:"'_ 

Our audll in~olves performing procedures to Obla'" audit evidence abou l the adC"luacy of lhe 
internal finaN;ial ronlrnls syslem ovcr lina'lCi .. 1 rcporllng and Ihei' ope.atlng efl(.'(tivcn~'SIl 

0", .ud ,I of ,nlemal financial conlrols over financ,~1 reporllnt ",eluded obl.llning dn undersland,ng 
01 mlernal ftnane,~1 control. over f",.nnal rel"""ng.. assess"'g "'" "d, thoot a malen,,1 weak....,.,; 
exISts, and lestmg and evalual"'g the dn'gn and operating !'fleel,,,,,,,,,," of ,nlernal control h .. ed on 
tJw. aSliCS5Cd ml. The proceduR'S selecled o.,pend on "'" audllor'1 JUdgment. ,nclud,ng Ihe 
as-.enml'lll 01 lhe rish of mdle".1 miss"'temenl of Ille /,"ondal slaleml'llts, whelM' du" 10 lu uti or 
" .. or. 

We belic ... e tilal lhe ~udil evid{.'oce We ha~e obI. ined 15 suffICient and appropriate 10 provide. bas .. 
for Our aud,t op.n,on OIl the Comp.>ny· s ",lem.1 fi .... oc,al controls syslem ovcr financ'dl repurllng 
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Muning of Inlern.1 Fin.ncial Controls Over Fhu.ru:ial Reporting 
A company's internal financial conlrol over financial ... porlIng is a pr'O«'U designed to pfO'Jide 
reasonable aSSurance ... garding tt.... reliabihly of linanclal reporting and the p repara tion of financial 
slao tements lor external purf>05C" in accordanre wilh genera lly a=pk'd ~CCOUllting principles. 
A compa lly" illlernal financial control Over finaud.ll reporting includes th",,· polici~'5 and prored ure' 
Ihnt 
(1) pertain to 100 mainlena~ of .ecord, lhal, in reasonabl~ detai l. ",..,urately and fairly ... noo the 

IranSilChOJ\S and dISpositions of lhe .5~1J of lhe (on'l'"ny; 

(2) provide "'a50nable aMu ranee t1wllra~ctio", are recorded a, ~ry 10 permit p ... pa r.lion 
of financial slao temenb in accordanet! wllh g"ner.lly acapted account'"g princIples, and thai 
...aIPts and e>cpendilure5 of the company .... being made only In accorda~ with 
.uthoriuhons of maNlg<!ll1"nt and dlrecton of the company; and 

(3) provide reasonable as/Iuranee ... gardln& prevention Or hmdy detec:tion of unauthoriZf'<l 
acquiSItion. use, or disposillon o f the mmpany's assets lhal could have a material effect On the 
/inaOC1al.tatemenls. 

Inhe ... nl limitations of Internal financl~1 Controll Over Financial Reporting 
lX'Cau.5C of the inherent limitation:! of internal lin.n<:lal controls over finandal "'portin&- indnding 
the pos.sibility of collusion or improper m3l1<1genlcnt override of control ., mal"ri"1 misstatements due 
to error o r fraud may ocCUr 3nd not be detec:ted Also. proj<.'<"1ions of any <!Valu.tlon of the internal 
fin.l.nci;ll controls over lirunc,al reportllt, to future periods ~re snbi<-..,t to the nsk that the internal 
f'MncLaI (QIltrol over financial repo.ting may bc.'Come inadequate bt."'''U5e of cha nge< In condItions, 
o r thot the degree of comph.""" WIth tl"! policoes or proredures n,ay dete . ... r.te 

Oplnlor> 
In our opirllon, lhe Company has. III ,It mate,,~1 ""'pe<"ts."n adequ~ le Int",,,,,1 /I]"'nclal <'<)ntrol. 
~yJlem over ftnanciAl reportlltg and such IIlIernal Itn.anelal control$ o ... e. fll1aOC1al reporllng ... ...., 
operating effm,veiy as .01 March 31. 2(llg ba~d on "the lItlernal control over /'n.l.IlC'ial repo.tlng 
criten. esta bli.hed by the company ronsld~ .. ing the e5.sef1ha l compo"""'''' of mll,",al conlrol.tated 
in the GUldanre Note on Audl l of Inle.nal Fin.lncial Controls Over Financi.1 ReportIng ISSUed by the 
Institnte of Chartered Accountant of I ",h. 

1'0. SCA And Ass",";ate. 
CltARTEI(ED ACCOUNTANTS 

"{ ~:"; •• No ,mHO" 

l'rakash R. ~; 
PARTNER 
Meml>ersh ip No: 3OS44 

Place' Mun'l>ai 
D.,te: 27'1" April. 2018 
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KUMAKA INDUSTRIES LIMITED 

Co.por~' c tnform~tion 

TIle Company i. promoted by StIr; !'an~j M. Kadakia ~"d i. in the business of 
Manufacturing Chemicals. 

The Registel'l.'d Offia: of the Company i,.' 4(14, Shard .. Chambers, New Marine Lines, 
Mumbai -400020. 

Note 1: SIGNIFICANT ACCOUNTING I'OUCIES 

(i) Statement of compliance/Adopt ion of Ind AS for first time 

In acrordDr.ct! with the notifica tion issu~'<I by the minl~lry of corporate affairs, the 
company h.u adopted Indian Accounting Stand~Hls (referred \0 as ' Ind AS") notirled 
under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 
April 1, 2017. Previous period fig ...... ., have been restated to Ind AS. In acrordarn with 
Ind AS lOt First.time Adoption or Indian Aoxounting Sto.ndardt:, the Company has 
presented ill reconciliation from the pre5Cnliltion of financialsl1l\cmcnts under Acrotlnhng 
Standards notified under the Companil's (Accounting Standard,) Rules, 2006 rPrcvio .. , 
GAM'") to Ind AS 01 Shareholder,' equity ..... al March 3[, 2017 and April 1. 2016 and of 
the comprehensiw 1>1'1 income for the y~"r ended March 31. 2017, 

These fill/mcial statements have been prepared in accordance with Iml AS as notified 
under the Companies (Indian ,\('('Ounling Standards) Rules, 2015 read with Section 133 of 
the Companies Act, 2013. 

Thc:ow! fin;Jncial statements howe been prepa ... >d in acrordaoce with Indian Aerounting 
Standards (Ind AS) notified under the Companies (Indian Aerounlmg Standards) Rules, 
20'15 as amended by the Companies (Indian Acrounting Standards) Rnles, 2016, The 
COmp,lny p(lopt~>d [nd AS from I~ April, 2017. 

Up to the year ended 31- March, 2017, the Company prepared its financial st>temen\!; in 
accordance with the requirement.. of previous GAAP, whi<:h includes st>ndards notifoed 
under the Comparue.. (Accounting Standards) Kules. 2006. "These are the Companys firs 
[00 AS flN>ndal statemenlS. 

The fhwncial st.,\cmcnts have bt.,(,11 p",pared on hisloriCilI call bas,s, e)(cepl for the 
following; 

a, cert~in financial.ssc\!; and liabilities which are m,,"sured at fair values 

I {A 



Ib) Use of esti ...... tes 

The preparation of tt.es.. financ~~1 ~latemcnts in cOI,formity with the ,,-"'ognition and 
_Ulftn,mt priocip,"", of 100 AS requires the management of the Company 10 make 
estimale:t and assumptions tMt affect lhe reporled b;.lan<:eJ of asocts and hal:rllllie$, 
disel08UI'CI .dating 10 ront,ngent liabIlities as at the dale of the finar><:ial statements and 
the reported amounl$ of in(Qme and ""~ for the periods presented Estimal~ and 
underlying assumptions are reviewed on an ongOing biosis. Revisions to acrounhng 
estunates are rec()gniz.ed in the period in which the estimates are revis.,d and future 
periods are affected Kry sourres of ~timation of uncertainty at the dale of the fir~~r><:ial 
statements, which may cause a material ad;ustrroentlo the carrying amount5 o(;ossets and 
liabUities within the ""~ t financial yea r, is in respect of impainnent of iJwestmcnt5. useful 
live of property, plant and equipment, vallUltion of defer"-'<I ta~ assets, provisions and 
rontingm t liabilities 

U~fu l livet of property, pl~ nl . nd equipment 

The Company reviews the useful life of property, plant and equ'pmenl at the end of eac:h 
reporling period This reasscssmcnl may result in d>;"'ge in depredation e~pense in 
fUlure periods. 

Val ualion of deferred lax aucts 

The Company reviews the ca rrying amount of deferred laX ;ossets al the end of each 
reporting period. The policy for the Sdme h.lS been explained under Note no,(xl 

!'rovisions and rontingenl Ii.bil,\ ies 

A provi'lion is rc.vgnizcd when lhe Company has a prt'SCflt obligationllS a "-':5ult of paSt 
evenl and i\ is probable than an outflow of resources will be reqUIred to settle the 
oblig~tiOll, in re!;pe<:t of which a reliable e!;I,mate (an be made. Prov;,ions lexcluding 
rell",rnenl bt>nefi'" and rompensated absences) ar .. nOt disco~nted to it~ pR'SO'11t value 
and all' dell'nnil'\Cd b.a5ed on Mleshm.:Jte rf:'\juir...d to settle !he obIlganOf1 at !he bdla""" 
sllt."Ct date. These arc reviewed al ~ach b.-.lal1('f' shl~'1 dilte adJustcd to reflect !he curll'nt 
best esti'n<lIcs. Contingent liabilihes a", not fl'ffigniu,,J in the financial sla,,"mcnls 
A ronl"'ge'" asset ;. neither rnrogm1.Cd nor <.hsclost-d in the finar>eial sla Il'ments. 

a Revenue from tho: Solie of goods is r«ogni'lcd when !he slgnlr ... ant risks and 
r~wa rds of ownershIp have oc>en Ir."sferrl,<1 10 the buyer, "",overy of the 
ronsider~lion is probable, the ~atcd CO$t can be <'5timatcd reliably, ~nd 
amount of I1'vellue (1)1\ be mcilSured ",bably 

b Revenue from rendenng of servire< is rnrogni7.ed when the performilnce of agreed 
rontractual task Ilaslx:-m rornplcted. 

i«'venue from ""I .. of goods IS meas",,-od al II'lr" fair value of Ih(, ronsidc ration 
ren'lvcd OT rl'<'eivable, taking ",10 acrount rontrxtually defined terms of payment 

#"'~II.~ and excluding "'~cs Or duti~':5 roll'-"'te<t on b.'half of the government 

;.<; , " ~~ ~ 

, 
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d. RLovcnue from operation includes sale of goods, services, services tax, exdse duty 
and adjusted for discounts (Net). 

e Interest inrome is recognized using the effe<:tive interest method 

f. Dividend income i. rerogni7,.ed when the right to receive payment isest"blished 

(iv) Government Grants 

Government grants a .... recognized where there is reasonable a<sura,,,,, that the grant 
will bo> received and all.uached conditions will be complied with. 

(v) Foreign Currency Lo.o~ransactions 

a. Transactions in Foreign Currency a .... recorded .t the rate prevailing un the date 
when the amount is .... ><:eived Or remitted. 

b. Foreign currency assets and liabili ties an! converted into rupee at the exchange 
rate prevailing on the balance S"""'I date; gains/losses are reflected in the profit 
and loss acoount. 

c. Exchange diffe .... nce on acrount of a<"<juisition of fix.xl as..,1S is adjusted to 
carrying cost of fixed assets. 

(vi) Empluyee Bendits 

Short Term En,ployec Bendit~ 

Short term employee benefits are recognized as an expense at the u"discounted amou"t 
in the stateme"t of profit and loss of the yedr in which the rclatt-d ..,rvie<> is rendered. 

Long Term Employe<: Benefits 

TIle liability tow,uds gratuity and leave enc:ashment is not funded. 

(vii) Property, plant and equipment 

Property. plant and equipment are carried at cost les. accumu late,1 dcprl"Ciation and 
impairment loss. if any. Costs direcUy altributable to acquISItion arc c"pi talizcd unlil the 
property, plant and cquipme"t ;.re «,.dy for us. as intendNI by management. 

Advances paid towards the acqUlsiti<;m (Jf property. plant & "<luipmen. ou!l;tanding at 
c~(h bi>lance sh~"'1 d~te is classified as capital advanl'<..>S under other ""n-curren! assel' 
and cost of ;.ssets ""t put to use before such date am disd~d under Capital wor~-;n. 
progress. Subs<x!uent expenditure relating to property, plant & equipment is capitalised 
only when it is probable that f"lure economic benefit associate with tftis wi ll flow to the 
company and the cost of it~m can be me,lsured .... Iiably. Repairs and mall1tcnane<> ""I arc 
rea>gnized in statement of profit & loss when incurred. The cost and related accumulaled 
dep=iation are eliminated from financial slatement upon sale or rctiremem of U'e asset 
and ""sullant gains and losses are =ognized in the statement of profit & loss. Assets to 
be disposed off are reported at lower of carrying value or fair value less cost to sell. 

" 
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Depreciation;s provided for property, plant and equipment SO as to e>.pense the rost ovcr 
their estimated u!1clullives based on ~ .... tuallon.lllc e$tom.1i<"d usefullivl."S of property. 
ptant & equipm('n, is taken as prelCri""d unde, 5c""-..tul~ JI of the Comp.>rucs Act. 2013. 
The estimated useful lives and r~'Sidual value arc reviewed "' the end of each reporting 
pc:riod. with theeffucl of any changes in estimate accounted for on a prospective basis. 

Cost ecdud..., Cenval credit, 5.1es Tax and Se",jre Ta~ credit, Custom Duty e.>I,tlemo"n \ 
"'HI such other levies / lax~'S. Depreciation 0It such as,o;ets is claimed on 'K"(! uced' cost. 

Depreciation Is not n.'«Irded on Cilp,tll wOf~·in-progress until construction and 
il\5lallation are complete and the..sset is ready for its ink>nded ust" 

(viii) lmp.lrmenl 

a Filancial • .,seIs (ottw:o. than al fai, value' 

The Company assesses at each date of bala""".sheet whether a fina.rw:ial asset or a group 
of financial a.5C1S is impaired. Ind AS 109 requires ""-pe<:lcd c,.,dill<)$~ \0 be mt!asuroo 
through a loss ,Howa""", lllc Compauy rerogni1..E'!1 lifetime expected losses for all 
contrac-t assets and / or aU tr,de re<:eivabLes that do oot constitute, fiNlocing transaction. 
For all other financial a51Sets. e~peded CfI.'(lit losses ate measured a\ an amount equal 10 
the 12 month cxpoecled CredIt ~ or at an amount equal to the lif ... time expeclt.'(t credi t 
IQ$~' if the credit risk on tho) financial ns.~1 has increao;ed significantly si~ ini tial 
re<Xlgnition. 

b Non Fin.oncial asset. 

Tangible and intangible .,set. 
Property. plant and equip""",1\! and intangIbLe assel$ Wtth firul<' hfe are evalu3"-'<l for 
~erdbility whenever there i. any ind~.tlon that their carrying ~mO\lnl5 may ~ be 
recoverable. If Dny such ind~Mion exists, the ",,",overabic amount (I.e. higher of the fa" 
value k-ss cost to sell and the value-in_IISC) is determined on ,In in,t;vidual as!iCt ba.is 
unlcss the a_t does not generate cash flow. thai arc largely independent of those from 
other assets. In such <;aSe'<, the _e ... ble amount is ,lelt.>rmined for the ca5h gener.>ling 
unil (a:;U) to which the a_t bo.longs. 

If the recoverable amount of an a.>5Ct (or CGU) i. estimated 10 be less than lIS carrying 
amount, the c.rrying amount of the a_t (or CGU) is reduced to il5 ~erable a"lOun\. 
An impairment loss is rerogni1.ed in the statement of profit ftnd loss 

Invento,ies 
Items of inventories are meaSII ,,-'<I at lower of C05t and nel ,,,ali5able v,lllle after providing 
for~, if an)" .. ~~pt '" ca~ ofl>y'rroduclli which are vailled al .... , l'('ali5abLe 
val ...... Cast of inventorio-s comprises of cost of purchaSle, ct .. 1 of ronversion and other 
cost, includmc manufacturmg overhead. net of ,,-"COver~ble taxes irocu .. ed in bring,nc 
II",m to lheir resjX-ctive prCSI'nl loc~hlln and conditioJ\ 
Cost of ,aw ""'tcriais, chemiCllIs. stores and spares, pad.ing ma."'ri~i, t<3d"'g and other 
products are dete,mined on wt~ghted avcrage basis 

I :+-



• 1·1 I MOme Ta~"" 

tocorne raJ< t~P""'" comrrises curn-nl Ia~ e~pense and the ncl ch.;U\ge i., the deferred lax 

~I or li"bi.lily dunng the year, Curr .. n! and deferred ta~es are ......:ogruzed in statement 
of profit ""d "-. except when they ,..,"'Ie to items thai are ,.-,oognized in other 
romp<ehensive iocomc Or dn'«Ily in equity. in which caM:. the cu,",nt and deferred taJ< 
arc also recognized in other comprehensIve income or d"'ectly in equity. 'C5pcctively. 

Current I ncom~ 'rues 

Income tax "xre'lO>e is the awrcg~ lc amount of Current t.x. Current tax is the amount of 
lnrome Tax de\ermilll.'d 10 be p;!y~ble in '''''peel of the taxable income for an accounting 
po:.riod or rornpu~ on the bas;, of the provjsiOl'l'l of Section IISJS of Income Ta~ Act, 
1961 by way of minimum altem;l!c lax (MAl) al the prescribed percentage 011 the 
adjusted book profits of a year, who..'11 Income Tax liability under the normal method of 
lax payable basis works out eitlw:r a lower amount or nil amount compared 10 the lax 

liabiliry u/s 11S)1l 
Advance taxes and provisIOnS 104' current,,,,,,,,,, .. lax"" A .... prcsentN in the bala""" sheet 
after off·,.,tling advance tax paid and 'J"oCOfIle lax P'OVislon a,ising in the S/I~ tax 
juri5diction and where the relevantta~ paying units inll!nds to sell~ lhe ilS!et and n.bilHy 
on a net basis. 

Of,ferred [nrome Tuc:.l 

Deferred income laX is rt.'Cog"i7.ed using the b,al~"(e sheel nppr"""h. Deferred income lax 
as~ts and [labilities am 'l'COglUzed for deductible and tanble t.:mporary diffe,ences 
arising belween the lax base of a~'" and liabilities and thei, C"d ' rying amount, except 
when the dderred income IiIx a ';"-"3 f,om the initial 'ecognition of an asset Or liability in a 
t,ansaction thai is r>OI II busi~ combi""tioo and alfee'" neither accounting nor tax.able 
profil or loss althe ti~ of the Ifill\SIIClion. 

Deferred income tax ilS!et am tC<:Vgnize<! 10 the e>.lenl that il is probable that taxable 
profil will be available aga'l\5l whi<:h the deductible temporary dif(cf('IlO'5 and the <"3rry 
forward 01 unused lax CTe<!i'" and unused Ia~' """""" can be utilised. The ClIttying amount 
01 deferred income lax as",ts is n:~;"w .. d at .. am ,epo,ting d"le .md redu~ tn the extent 
that it is no longer probolble lhal suffiCient Ia,able profit will be avaIlable to allow all o' 
pari of the deferred income tax assellO be utilised. 

Deferred tax assets a"d liabili1i1'S are m"asured uSIng subl;t"nllvcly enacted Llx taIl'S 
expt.'CIed 10 apply to t"xablt) incum" in Ihe ye",. in which the Icmpo'My dif(cre'lCl'S a, .. 
expected IU be tea!ivcd or setlkod. 

TIle Con'p"ny ..... 'Cognil-'" inletesl ,,"vied and pcnahlCs ,d~l<..·d to income ~,x assessments 
;n inll'te'll expcl"\'le5. 

Ixi) Financi~[ Instruments 
Fin;o.ncial assets and li<lbihtie!l are recogni7.ed when the Comp.>ny becomes ~ p.>.ty tu the 
contract .... l proviSIOfl$ of the il\5lrument. Finall<.ial assets and h~b!lItlC5 ~rc lrubally 
measured al fai< value. Tr.nsactlOfl costs that are dir«lly attlibutlble to the .wqulsltion 0' 
Issue of linanci<ll asse'" ~nd fina,l(")a1 h.ablhtJe< (uther than Iinanci~1 assets and fj,)at"1Cial 
liabilities al fa .. valu~ through p,o{it 0' loss) dte added 10 o. deductLod f'om the fA" value 
measured on initial rerognil1on of (illl1.t"1Cldl aSSCI 0' fina11Cialliabll,ty 

." 



C~sh &: C~sh Equiv~lents 

The Company considers all highly liquid fin<meial instruments, which are readily 
convertible into known amounts of cash that are subjoect to ~n insignificant ri.k of change 
in value and having original maturit;.,s of three months Or k-ss from the date of purchase, 
to be cash eq uivalents. Cash and cash equivalents consist of ba JaT\Cl"S with banks which 
are unrestrict<.'<.l for wjthdr~wal and usage. 

Fina ncia! assd s at amortized C"""t 

I'inaneial asscts are subsequently rneasu~ al amortized cost if these finanda l assets arc 
held within a busjn~'S5 whose objoective is to hold tht.."., assets in order to coIled 
contr,lctua l cash flows and the contractual terms of the financial .ssct give risc on 
.pecified dates to cash flows that Me solely payments of principal and inten.-st on !hi' 
pritldpal amount outsl.lnding. 

Financia l as«!t5 at fair va lue through other comprehensive income 

Financia! assets are measured a t fair va lue through other comprehensive income if these 
financia l assets are held within a busIDl.-ss whose objective is achieved by both roUecting 
contractual cash flows that give rise OIl specified dates to solely payn,ents of principal 
and interest on the principal amount outstanding and by scUing financial asset • . lhc 
Company has made an irrevocable election to presenl in other comprehensi ,·c iocmne 
subs'!"luent changes in the fair val ue of equ ity investments not held fo r trading. 

Financia l assets a t fai r va lue thro ugh pro fit Or loss 

Fi""ncial assets are measured al fai r value through profit or loss unless it is measured at 
arnortin-d CO!<t or al fair va h,e through other compreh<;-nsive income on initial 
recognition. lhc transaction co<ts directly a!tribula ble 1o the acquisition of financial assets 
and l~lbiHties a l fair va lue through profit or loss are in"nedidtcly wcugni7.cd in profit Or 
1=. 

Financialliabil itics 

Trade P. y~bles &. Oth er Curren! Liab il ities 
For trade payable. and other p.lyables maturing within one year from the b,'lance sheet 
date. carrying amounts approximate fair value due to shott maturity of these instruments. 

(xii) Earnin gs pcr Share 
B.lSic "amings per sha~ a~ computed by d ividing profit or loss attributa ble 
10 equity shareholders of the Company by the weighted average number of ~'quity 
shart.-s outstand ing during the period. 

(xiii) Borro wing <"st 
Borrowing C"""ts dirfftly attributable to the ac'luisition. con.ln,etion or productiOf1 of an 
asset th"t TIl'C<."Ssarily lakes a substantial period of time t" gd re;,dy for ilS intended usc or 
sale aTe capi talized as pa.rt of the cost of the assct. All other borrowing n>s!S are expensed 
in the period in which they Q<XIlr Borrowing costs consist of interest and OII",r costs that 
an "nmy incurs in co""~"(;ti on with the borrowing of funds 

10 



I\ot(' 2: FIRSTTIME AOOf'TIO," OF INO AS 

Tunsition tolnd AS 

These are the Company'. first Cmaroc:ial statements P"'l"'red in acrordano! with Inod AS. 

1he Iransition as at I" April, 2016 to 100.1 AS was carried out from the previous GAAP. 
1he ""empti<>nS and e~<:cpliol\s ~pplied by the Company in .crordance with Ind AS 101 
FI.-st lime Adoption of Indian Accounting Standards, the reconciliations of C<jui ty and 
total comprehensive income in ac<;t)rd~ with the previous GAAI' to Ind AS are 
explained below 

A. fu<cmptions App'ied 

The Coml"'ny has applied the following exemptions: 

Deemed Cost 

Ind AS 101 permIts a fint time ~dopter to ,,1et1 to continue with lhe Cilrrying vatue for all 
of its property, plant and equipment as r«Ogniz.ed in the fi ..... ncial SllItemcnts u al the 
date of transition to Ind AS, mea~red as per the previous GAAP and use that as its 
deemed cost as at Ihe datc of IrarlSilion. This exemption can also 00 uso.'<I for intangible 
assets covered by Ind AS 38 Intangible Assets Accordingly, the Comp.'ny h", elected 10 

measure all of its prop<!rty, plant and C<juipm"n! and inL'ngjb~ aS5C!~ nl lhe previous 
GAAP carrying value. 

8. M~nd3tory F.xceptio05 

Estitnil tn 

The Company" ntima\('S in i1«OI"dar"IC'C with 100 AS al the oJa'" 0( tlallSltnln to Ind AS 
:<hall be ronsil;",nt wIth eshmah.'s made for the SiOtT>e datc in ..crord~nct' with p.-evious 
GAAP (aftl-r adjustments 10 reflect any diffe""""" in accounting policies), un"," there is 
obJe<"tiYe evid"""" that those estimates were in error. Ind AS ,,"ilma\('S as at I" April, 2016 
are consistent with the eshmatcs ~s a t the same date made in conformIty with the 
previous GAAP. 

Classification and meuurement uf financial usds 

According to Iud AS 101. the Company has assessed classification ~"'! mcas"",,,,,,nl of 
fin"nc~ll a_IS on the basis of the facts and circumstances that exist at the dale of 
transition to Ind AS. 

C. Reconc;li~t;o" bet ... """ pr~v;ou, C AAr .nd Ind AS 

(i) Equity _uncili~lion 

cost for I 
HIl<lncial 

Noles 



-

(Ii) Comp'''h<' n$i~~ income f«oncili. tion 

Net ITofil under r~vio u. GAAP 
Em benefit. 
Tax . d~tments -

Net Profilunde. Ind AS 
Other Com rehensive Inrome 

Total rom ."he"$ive lnrome und." Ind AS 

(Ui) [{e.:o nciliallo n of Statement of Cash FIQW5 
n.e~ Dr" roo m.terilIl adjustments to the 5t~\ement of cash flow, as required 
under the previous GAAI'S. 

Nott'\1 10 re<:ondliat ilm bctwe<:n Pr .. ~iou . GAl'll' and IND AS 

(a) Fair Valuatio n u Dec:med Cost for L...nd 
Under Inti AS, 1he Company has considered fair value for land llUs has resul ted 
in increas<> of C<juity by Rs. 17,64,47.53J/ . , 

(b) fair Valuatio n of Financial Assel. 
The company has valued financial a~ts (namely 1","estmenl5 and adval\C\"3) at 
fair val"", Impact o f fair va lue changes as on the d ate of transition, i~ recognised 
In opening reseNCS .. ,d chilnge5 thereafter are recogni:ted in Statement of profi t 
and Loss or Othcr Comprehcnsive income. as the ca!le may be 
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KUMAKA INDUSTRIES LIMITED 

4: Inv",trnento 

AlloHes & ChI'rnkals Ltd of 

GEB(OCVCL),CIOC AnlJ~'Shwar 

with OCVCL 

T 

I of Kad.kia Alkalies and Chemicals LTD 
(OCVCL) 

- I'rovision for Doubtful Advances 

I free Advar><:'" to Related Pari"" 

" 
Provision for Doublfu 1 Adv.""", 

i'''''''"''' Income To. (Net of Provision for Tax) 

82.750 

36,93,196 

2,09,024 

1,03.11,032 

36,93,196 

2.09,024 
1,03,11,032 

3,26,192 

.. , 

1,03,11 



P'OVIS'''" fo, d""btfu 1 dcb~ 

1~::;:~~;:<:~'::lh ~nd C.uh Equiv.lents 

1 "·"·N(~'Nn",BAN~ 
CUrT"n' Acrou nts 

Fixed Orpcls,ts (having matunty more than 3 mon.h!" 

! bank Fixed Dc""""I' 
to Supphc", 

T aJ«'S I<ocoverablc 
fo' Sale 

Jl~ March, 2018 Jht 1I.t.,eh, 2017 ht April. 2016 

7.56,96.000 

2,687 4,34.%6 

%.5UlOO 

32.84S 
1.00.000 IM.49..531 

4,07.005 



IW""'J(A INDUSTR IES U.\UTfIJ 

11.08,56,250 !t08.56,Z50 

!,-Company made Its '":'.:;"::::::~.~::;:: :'":~:.;":~~;~; fint u... IKe •• Iue 01 Its 10 _I\. .Ia p,..,mium 
ptr oN,.., (a""",,1ln& To Rs per oN ... ). Pu<$uan, 10 01 Ippli<a ...... """' ... of Its 40 ptr oN,..,. tho 

.llotmen' of .ho,..,., to the ,uteallul Apphconto. In !995. Toto! .... ue ,iu 37,47,400 oN_ It includrd 
1 . Its 40 per tho,.., .. Opinsl Its 160 inu. p.ic~ or 25%. 

I~:,~~::~: :"~,.,. on u... me",be .. 01 "GM C1)r\$idered II 'pprop.lole 10 issue 0 .... fully p.id .h ... ., in I~ 01 four p". lIy p.,d 
not I~ 1"'1ln& oI,uch allolzn.nl 01 oNta'!l io ,1011:<1 thol Compuuet Act sp«i/""I/y do;..,. not plOY"'e 

.uch "Notion of reduction on numboor of sn._ applied few ond romobdObort of luch applleobon.1ISE iOd~1ON Company 10 

1
3~:7.;:::::::::::::'::~,;;!::::: in SN,.., Clpi .. 1 .nd Ot>to ... opp. ovol of the Approp,;_'" Aulhority ,n.., Company ho. opproached 

i 1Imch) In u... .... toer.SN.., <opi .. 1 of Iht Coml"'ny ,.',11 ,Iond mod,fied I. per ord~. or dIrK"""" of NClT· MUM8AI 

Il~§:~f:~1~,~:~~~§~g,~:~ hod subo<nbrd to 1/1..315 ""'-' by poylng the tnb,.., subo<nplion .mounl of Its 160 per , ""leach opphnnon ... 1. 101.Itt of 100 which ..... /1.011 by the Comp.ony, Tl>e COtnf"'ny .IJort,od .na- to.uch 
r . !lSI:: did not 0pp""'. I"tlng of .uch .1I0lmenl of ,ho..,., ~ Comp.ony has app""'<~ NCI.T (MumN; Bmch) in Iht 

5ho ... <.pllol of tho Company WlU .Iond mod.fied o. per o~ ew du«tlOnS of NCI. T· MU\tBAllI<n<h 

iii 

10'"'" .",,~, 00 •• ".'00, ,." •• ,.'W,"' '" Iht f .... 
... ~ESOP/Bonu. IHue of 5ho .... , , , , , , , , 

11 Eq.ltyShorn I»u...! by Ih~<om~nJ unk pui ..... u In I .. m. of Ii"' .... 10 divid~nd, '~"'J ..... nt of e'pil., "'" 
It .h .... 

. ..-



KU"IAKA INDUSTRIES UII.trI'f.P 

r,u1;(ul.,s 

Premium Account; 

beginning of the year 
the year , 

the end of the year 

,,'" year 
iii 

the end of the ye~r 

le,,",''''1 ReserYO': 
the begInnIng of the yea, 

Add,tion during the yeo. 
Less - Utihzation During the Yea. 

At theend of the yur 

Retained Earning. 

At the beginning of the yea. 

Add,Proflt/(Loss) for lhe yea. 

Less:UtdMed/T .. ""f",red dUr1ng the year 

At the md 01 theyeaT 

Other Comprehen.ivl' Income (OCll 

At the beginning of the y~ar 

Add: Movement in OCr dUring the year 

At the end of the year 

31>t , h' 

29.2103,7SO 29,22,03,750 29,22,03,; 

74,32,093 74,32,0 

4,01 ,78,0 

(40,66,55,2: 

14.1\,\8.1: 



KU MAKA IN DUSTRIES LIMITED 

Particu lars 

j' Short Term Borrowings 

FromOthcrs 

LI~bjl j t ics 

Statutory Remittances (Contributions to PF and 
ESIC, Withholding TaXcs,GST, TDS, Excise 
Duty,VAT, Service Tax, etc.) 

Provision for Other Expenses 

Advances Recei ved against Sale of Land 

31s1 M arc h, 2018 

3,57,505 

6,30,894 

31st March, 2017 

27,102 
2,90,207 

3,74,69,520 

'" 2016 

1.03,71,252 



KUMAKA INDUSTRIES LIMITED 

• r~rticubrs 31st March, 2018 31st March, 2017 

Note 16: Revenue from Oper~tions 

Sale of Products 2,04,750 &1,250 

2,04,750 64,250 
Other Operationall{evenue 

Miso:ellaneous In<:ome - -

Revenue from Operations (Net) 2,04,750 M,l5<J 

No te 17: Other Income 

Interest Earned on Investments 4,17)!4J 7;3<.386 
M~lIaneous In<:ome - 38,09,000 

Profit on Sale of Fixed Assets - 9,81,190 
Total 4,17,843 55,24,576 

Notr 18: Cost of Materials Consumed 

Opening Stock of Raw Mat"rials 1,02,344 1.02,346 
Add:Purchases - -

Less: Oosing Stock of Raw MatNials - 1,02,346 

Total Cost of Materials Consumed 1.02,344 -

Note 19: Changes in Inventories 

Opening Stock of Finished Goods - 97,"", 

Less:Oosing Stock of Finished Go<XIs - -
Increasef(Decrcase) in sto<:k - 97)]80 

Note 20: Employees Benefit Cost 

Salaries & Wages/Service Charges 2,S9,69~ 2,21,672 
Director's Remuneration 12,00,(0) 12,00,000 

Contribution to other funds - 52,500 

Total 14,89,69~ 14,74,172 

MUMMI 



KU\1AKA INDUSTIUES LIMITED 

I'art iculars 

doubtful debts 

to Auditors 

I&: Profe5$ion.a1 Fees 

other than Remuneration 
Rep.urlII &: Internet Charges 

Expense, 
Other ExpeneK" 

&: Conveyance Expenses , Notified Arca Tax 
for Doubtful] Advances 

&: Finance Charges 

~venue/Water Taxes 1'.lId 

on Sale of Fixed Assel$ 
Revaluation rt'SCTVC 

31st 

34,591 

26,624 

1,06,617 

2.lOO 
9,599 

1,30,219 

87,569 

60,000 
3,09,209 

49,452 

2,09,024 

2,91,655 

21.53.591 

29.0U18 

, , 

3.51.23 1 

,.".,. 

87,473 

",609 
8,109 

2.52,296 

1.25,397 

1,54,042 

],13,804 

94.517 

14.J80 

15.996 



OTHER 'OTES TO ,\CCOUNTS 

24 Contingent U~bHily/AJ!!eIJ-

(Al Statutory Dues 

IS9tt 
1 Against StllUloty d~ of Rs.9O,oo.ooo/- towards Excise duty Rs.6,;75,151/- have 

been p;tid in eulier yea". 
2. Income Tax liabilitJe!l for the Assessment year 2014-15 Rs.44,5I,l60/- against tNtt 

RJ.2,50.ooo/- have been paid during the year 2016-17. 

(8) Claim l>y Employm 
1 There are 46 claims for back wages &: other claim by employee (worker &. staff) in 

rl'Spect of 36 employ~,'s, 5;'K;e the e~~ct amount is not Quantifiable, Approximale 
Rs. 5<l.ooo/- per employee ie.Rs.18,OO,OOO/- is trea 1<.'<1 as contingent habi!Jues and 
10 cmployl'eS the rontingent liability is Rs.9,"}/),486/- and the total contingent 
liabilltics Rs.27,30,486/-

2. The eontingen t liability toward. gratuity claim filled by employees is Rs.2.Q4,229/-

(q ~&ent Ai!.wts 
During the po~t years, the rompony had entered in 10 rorrl!Spond('~ w,th 
Gujara t Eleclridty Ilooord, Now Known as Dakshin Gujaral vij. Co. ltd. For 
m:overy of the refund due ronsequenl upon the Arbitration award amounting 
RJ.l,59, II ,789/- as princil'-" I amount together with the inlenst and delayed 
payment cn..nges due thelt! on as per the Arbitration award wltich is ronhngenl 
asset as 31-00-2017. 

~munerallon poid during the year ended 31" Mafflt. 2018 to Ma""&"'g Dina", 
lb. 12.00.000 (I' Y Rs. 12,oo.ooof-). 

Sittin& ~ p;t id to Non- &;eeu .. ve/lndependent Directors-

-
2016-i7 Remuncr~llon 2017-18 

I-sitlln" Fees 
". ". 
""'" ""'" 

~P~~?~ ~ \~ i ~MU!'IBAI ); 
1'> I' \t-9,'--- ,~' o '" ' ... ""'-
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• funings and ':':pend;ture in Fordgn Curnncy 

Earning in Foreign CUTn'ncy 
Expenditure In Foreign Currency 

-NIL{pY-NIL) 
-NIL{P,Y.-N1Lj 

V. In the opinion of the Board and to the best of their knowledge and belief. the value on 
rcaliulion of the Current A5sc15, I...ooons 4< Advances In the ordinary rou,.,... of the 
business will not be less than the v~lue stated in the Ilalance Sheet and provision for aU 
known JioIbihUC5 are adequate and not in .. )(CeSS of the amount reMOnably required 10 be 
provided. 

EM"i"g I'tt Shall'! 

29. Related I';>rt)' Di.Kiosure;15 per INO AS 24 

A. libl of related parties. 

a Key M.n'g .. "",nl I'crsonncl (K MP) 
(i) Shri Panuj M Kadakill- Mallilging Oil'l!\:IQr, 
(ii) SlIT; Shiv Patel- Chief Financial Officer 

b. Re lat ives of Key M~""flement ~"",nne l : 

(il P.mkaj 1'.1 )(adaki. (HUf) 
(iil Mrs. Madhav; P~nkaj Kadaki~ 
(iii) Mr. Shyam Pankaj Kadakia 

c. Other rel.ted pa rtie. ,Col11panie~nlcrpri""s in which di • .,dor or tllel. 
rebtl" ... mve significant innuence) 

(i) K...dakia Alkali€!S" Chemicals Ud. 
(ii) USM Enterprises 
(iii) Ashok CeUulOlO! Lmibed 



• 

, . . , 

C. Ooti", Balances 

30 Disdosu..., as per l{csulalion 34 (3) and 53 (f) ..,~d w itt. Sdedulc \I of SEB] (Listing 
ObliS"!;,m, • nd DIsclosu re R<'<j U ;,emellls) Itegu b lions, 2015 

a) l..o,ulS lind Adval\ct.'S 10 Subsidiary Compani~s; 
b) Loans and Advancc5 to Associate Compani"': 
c) 1.0.'''5 and Advances to Associate Companies/firms 

in which directors art' Interested (excluding Subsid iary 
and AS!IOCia tc companies): 

31 Risk F~(1on 

Rs. Nil 
Rs.Nil 

Rs. Nil 

The Con'panys business ;;octivi~ exrose il 10 various risks viz; marlu!t risk. ~it risk. 
liquidity risk. The IIoard of Directors of the Company has approved a risk m.o ..... gement 
pohcy to address and miligall! the rISks associated with the busme", of the Company The 
Board of Directors of the Company regululy monitors and reviews the risks and Uo~ 
actions to respond to and mitigate the risks. 

Variou5SOUrcesof risl.s and u.,,, ma ..... gcment in the financial statements is given ~Iow 

Credit Risks 

Credit risk arises: on acmunt of credit e~p05u", to CUSIOITI('IS. loa ..... give" \0 par","". 
SO'!<:u.ity depo$ilS gi~n, deposits with banks and {inane .. 1 Ulshturion lbc credit ris~ I~ 
ousessed and m~J\~gw on an ongoing ba~is_ ll>e Company uses its internal markft 
intelligence while dc~ling with ttw, CU5tome1'5 and parties to whom 1",,1\'1 arc given_ ~ 
Company manage! the credit risk based on internal rating system. The Company has 
d J with ""tiOf\illized and high rated private baoks and financial in5litutiOl'l$ 

tranS<lcti005 and plil<'Cment of deposits 



• 
Default of ~ financial asset <,>«urS when the counterp.lfty fails to make contractual 
payment within 365 days of due date of p.lym~nl. This definition of default is determined 
by considering the business environment in which the entity operates, On going bUSiness 
",lationship with the rounterp.lrt and other macTO _ economic factors_ 

Liquidity Risk Management 

Liquidity risk management involves mm"'gemenl of the Company's shorl, medium and 
long tenn fund requirement efficiently by maintaining sufficient cash and cash equivalent 
and availability of funding through adequate amount of commilled credit facilities to 
meellhe obligations when due. l11e management of the Comp.lny manages the liquidity 
risk by maintaining adequate surplus cash in short term deposits. The management 
regularly monitors the forecast of liquidity position and cash and cash equivalents on the 
basi.. of e~pected cash flows. 

Market Risk 

Market risk can ari~ on acreunt of fluctuation in future market prices which will impact 
the fair value or fulu.., cash flows of financial instruments. 'Illc fluctuation in market 
price can be in the form of Currency Risk, Inletest Rate Risk Or other price risk such as 
Equity Price Risk TIle Company is nOI exposed to Currency Risk as it docs not have any 
fo",ign exchange exposu"" Similarly, U", Comp.lny does not have any equity price risk as 
it docs not have any material invl'Stment in equity shares nor does the Comp.lny trade in 
any investment. The Comp.lny manages Interest Rate Risk on its loan e~posu",s by 
controlling the e~posu", within acceptable p.lramctcrs and at the same time getting 
optimum returns on its surplus funds. 

32. C~pital Management 

The objectives of capital management are: 

a, S"feguard their ability to rontinue as a going concern, SO that they can rontinue to 
provide returns for shareholde", and bcnefil5 for the other stakeholde", and 

b. Maintain an optimal capital structure to .-..-duce the cost of capital, 

n-.c Comp.lny does not have any exposure lowards debt. In order 10 maintain Or adjust the 
capital s!ruChm.." the Company may adjust the .",ounl of dividend p.li(! to sha..,holders. return 
capita l to shareholders, i~ue new shares or ~11 aS~l' to r~duce dcbt, 

33, [ncon,e Tax 

lnrome Tax M.<;cssments of lhe Comp.lny have been completed up to Assessment Year 
2014_\5. nlere is no disp"ted demand outstftnding up to the s..id As.s<'SSment Year 

During the CU"~'I1t Year provision for Income Tax is Nil as per Section 115J6 of the 
Income Tax Act, 1961 as the lnromc Tax liability under normal method is NIL on account 
of accumulaK-d losses of currcnt and prior yea",_ 



• 

~ment Information 

"fhI:o Company's Managing Director is the Chief Operating Decision Maker (CODM) 
&5ed on his cX<1mm..lion 01 Company'_ perfor~ from a product and geographical 
perspective Iw! has identifoed there.", nosegmenls for reporling. 

35 Previous ~r's figurM have been regrouped! rearranged wherever considered 
~'Y 

36. The Notes referred to above form an inregral p<lrt of Balance 5hett and Profit & Loss 
Account. 

As pcr OUr Report on ewn dale 

I'r~k~sh R. Mm,; 
PQr/"" 
Mrnb.rrsh,p N,,0JQ544 

PI-.Mumb.i 
Dal~ 21th April. 2018 

~jL~:"(~1v:. 
DIRe/or 
DIN- OOJ85689 

For and on beh~Jf of th~ 8.,..,d 
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SCA AN O ASSOCIATES 
Ow1ond AW)UnUniS 

"OEPL ... OENT AUDITORS' REPORT 

TOTHE \I£.\IBERS OFKUMAKA INDUSTR IES LIMITED 

Report on theStandalOl1e Inti AS financial Statement. 

501·D, ~ ~loOf, 
~a..mbers·A· Will' 
0. Annie lIeu .. t R.,.d, l'iorb.. 
Mum".I·4OOO18 
Ph _ 022 Z4960107 

~andaoootio~.ctII1l. 

Weboit ... www..,.und...,.,..,w.""" 

We have .ud,ted the acrompanying $tandatone Imanc;al statements of KUMAJ(A l"'OUSTRIES 
U"'ITEO rthe company-), "'luch romp""" the u..Ja~ Sheet u at 31 March 2018, the Sliltement 
of Profil and Loss (including other comprehensive income), the Cash Flow Statement and the 
statement of changes in rquity for the year then ende<.!, and a summary of significant acrountIng 
policies.ntI other explanatory information (herein a/teT referred to as "stand.1one In<! AS fINncial 
statements"). 

Management'. Responsibil ity for the Standalone Financial Statement. 
The Company'. Board of Directors i. T('Sponsihle for the maU"rs in 5eCuon 134(5) of the Companies 
Act, 2013 rthe A<:r) With respect to the p"'pilralion of ,,,,,",,, standalone Ind AS r ..... nc ... l.tatemcnt! 
that g'~ • lrue and fair view of the fi""ncial pos,tion, linaAC;.1 perform ....... ",eludmg other 
compreheruilve ,ncome, ca5h nows and changes m equity of the Company in accordance with the 
account"'ll principles ge~ra lly a<TI!ptcd In India, ",dudinll the Ind,~n Acrounting Standard, (Ind 
AS) precnbed under Se<::tion 133 of the Act,. read w'th relevant ru les "'Sued thereunder 

TIns respon"bility aloo include!l the malntenan<'O! of adequate acrounhng rcoord, m accordance with 
1m, proviSion of the Act for .. ,fcguarding of the assets of the Company ~nd for preventing 
and dele<;tmg the fraud, and other Irregularities: .. d •. 'Ctlon and application of .prropnat~ a«ountmg 
polici8: mak"'g judgm .. nts and eslimates that .'" reaoon.blco and prod""t; and design. 
lmpl .. m .... tahon and ma",tenance of ",ter",,1 financial control, that were operaung effect,vely for 
rnsunng the accuracy and complctencn of the attOunting rt.-rords, "'levant 10 the p"'parat,on and 
presentation of thestandalont! Jnd AS financi~15taten\ents that give a true and fair v,eW and are free 
from material m,.,.tatemen t, whether due 10 fraud Or error. 

Audlto(1 Responsibility 
Our respons'bihty is to e~pres. an opinion on these standalone lnd AS fin.nci~1 statemenls based On 
our aud,t. 

w~ haw talen ,nto account the prov's'ons of t"" Act, the ~unt"'& and aud,tmg .tar><brds and 
matters which Me '(.'(lul"",<1 to be included ,n the aud,t ,eport ""dN the pro~i5ions of 1M Act and 
the Rules made there "n(/('< 

We condUCled our aud' i In acrordan« w,th the Stand .. d, on Aud,ting .po:'C1f,ed und" _non 
143(10) of the Act. Thosr Standard. rt:qulre that w .. comply WIth etlucal rt:qulrcment!.nd pl&n and 
perform the .ud,t to obtaJn rc~.on~ble asSurance about whether the stand.lo~ lnd 115 hl\MlClOll 
statement! are f~ from malerial mis.staternenl 



seA AND ASSOCIATES 
CharteM A«oununt< 

SOI·D,5'" F\Qor, 
I""'nom Chambe.s 'N Wing 
Dr. A"me fl<:oant Road, Wor!~ 
Mumboi - 4000J' 
1'1\ _ on 219604117 

~mail_",unda ... >ciak'fOpnai!.C'OIII
Wd>silc-www-x..oo~_ ...... 

An audit Involves performing procedures to obtain ludit evidena: about 1M amounts and disdowftS 
In the standalone Ind AS finaneial statements, The pr(>Cedureo $elected depend on tho. aud,tor'. 

judgment, ineluding the .-ment of the risks of material mu;sta"'mcnt of the JtandaJon., Ind AS 
financial sta"'mcnts, whether due to fraud or error. In making thoee risk asses..mmts. the "ud'Q 
considers in"'rnal financial control relevant to the Comp."'y's ~r.tion of 1M standalone lnd AS 
fHlancl~l statements that give true and fair view in order 10 dl'$ign audit ~u~ ttw.1 ;an, 

appropriate in the Clrnlmsblnco:s, An au,ht also includl'$ evahutlnp, the ~ppropr"'_ 01 
acoounlmg policies uS<.>d and the re"-"",,,blcness of the acrounting esllmates made by ComP*l'>'_ 
Directors, as well u evaluating the overall presentatIon of the standalone Illd AS financialstallnl>fttllo. 

We believe that the audit evlder.re we .... vc obtamed ;. .uffki~nt and appropriate to p .......... b&.
for Our audit opinion on the standalone lnd AS financial ,bltements. 

Opinion 
In our opinion and to the belt of our information and according to the e~pla"'tions IP"'"'- 10 .... 
afores;.id standalone lnd AS hnoncial stUemenl5. Il,ve tile information rC<julred by the Act .. _ 
manner SO requin.>d and give a true and (air view in conformity with the ...:rou.nlln& j>Id ..... 1o::a 
g""",raIl Yacn!pted u\ lrulta. including the 100 AS, of financiall""'ition of the Campi-ny &5.1 \!.ad 
3]'2018, and il5 fi .... nci.d performance ineluding other comprehensive inro ...... ,IS cath flows .... 
chllnge5 in equity for the year ended on that date, 

Other Matter 
The fi"'l"oCial iruOOl\abon 01 theCompany for the YNrended 31- March. 2017 and the tr ..... r;...t.. 
opening balance 8heet as at I_ April, 2016 included in thIS standalone Ind AS fmann ...... ... 
are bHed on lhe previously issued statu tory f,nallCi~1 statement< for the yea r ended 11- \.brdl, :'l'!J.7 
and 31" March. 2016 prcp.>red in accordance with theCompanies(A«ounhngSlllnd..ords) R .... :n:. 
(as amended) winch were audited by M/s. M. II, M"inll1dar &; Co., for whKh they e-o.p .. = .. _ 
unmod,fied opinion dated JOIi' May. 2017 and)Ollo May, 2016 winch Ita.~ beeT!lICn'p1<r'd by ... De 
adlustment:! 10 UIOi!Ie financial statement. for the differences ill the acrountmg pnnc,ptes adOf*d '" 
the Company on tranSilion to 100 AS have beeT! a",hted by us' 

Our opInion is not qualified in respect 01 thtS matter, 

Report on atM, ~[and Regulatory Requirements 
A5 requIred by Cornp.>n!es (Auditor's Report)0,der2016, "",lied by IheCentral Go,,~tlllJn,:ba 

m lenn' of ,ub-s«lion (11) of section 143(3) of lhe Act, we give in the A", ... -,;u re "A - Sbltemftli DIIIhe 
mattcrsspec,fird in the paragr;oph3 and 4 01 the order; to thee~lent .pl'hca~ 

As ~Ulred by sec 143 (3) oflhe Act, W'e report '''''1:-
II We have sought and obtained an the InfO'lndllOIl alld expl,1I,ahOns which to w ~ III 

~nowl«lge and belief were ~ry for tlte pu,f'J'C'SC" of our audIt 

In OUr opmion proper booll; of aerounl as reqUIred by law ha~c !>;,en kept by !he- Comp-y 
110 br u appears from Ollr exam ination of lhoso! books, 
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c) the 800bnce Sheet. the Statement of Profit ar>d Loss. Cash Row SUtcmeot aod the statemcO! 
of chaoges In equity dealt w,th by th,S Report are III agnoemertt wIth the boobof KmUOt. 

d) 10 OUr opiruon. the aforesaid stor>dalone [od AS finano.al statemeol'l comply WIth the 
A«OI.Iot;ogStaodard5 specified under Section 133 01 the Act. ..,ad WIth ..,!evant rules issued 
thercunder; 

e) On the bas;" of written fepresentations rece,ved from the di..,<:torsason)1 March. 2OIS, taken 
on ..,.;'Ord by the lkN.d of Dtn.ctors, none of the dir""tors is d""lualtlied IlJ on 31 M • ..,h. 2018, 
from being appointed aJ a director in terms of Section 164(2) of the Act 

with respeet to the adequacy of the mle",.l fmanoal control ove. fm,,,,,,i,,l reporting of lhe 
Company and the operating effect,,,<,,,,,,,, of such cont.ols, .efe, to ou. ""pa,.t<, f<,port 11\ 

• Al\I\('Xu", Ir; and 

g) With ,csP<'<'! to th~ oliler matters iroch,ded in the Audi tor's Repo. t m acrordaroce With Rule II 
0/ the Compnnles (Audit and Auditors) R"kos, 2014 and 10 ou. ocosl of our informat,on and 
acrording to II.., explan.tions given to U"'-

i. The Company has disclO:5Cd the impact o{ pending hllgalions on II!; {in"roc,,,l pooi.hon 
in Its standalone Ind AS finaneial statements note no: 24. 

ii, The Company does not have any long_te,m COfItTaCII mdudmg denv"ti"es 
<:Of1tra'l'I fo, which there we ... any material foreseeable losses 

;,i. n... ... haJ been no delay in tTilnsferring amounls, r",!uired to I:... transkrred. to the 
Investor Educalion ar>d Protection Fund by the Company dunnS the yeu ft"I<kd 31-
I>brch. 2018. 

Fo. SCA And Anodales 
CIIARTERED ACCOUNTANT S 
fi,m Rrgisl .. tion No: 101 174W 

frfJ~/ 
Pr.k.,h It. Munl 
PARTNER 
Meml:....'hip No: 30544 

PI~, \tum~; 

Dil~ 2J*o Aprtl, 2018 
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The Annexure .er",,,,d to In Our Independent Audi tor', Report lothe members of the comp~ny On 
the standalone Ind AS flna",,;.1 st.tement ~ for the yu. ended 31~ ~b.ch 2018, we .epo.t thai :-

1. (a)l"hc Company ha. malnla""ed proper reco.d. to $how full poartlCul.rs tnCludlng 
quantltahve deb lis and ,i\uatlon uf Its fixed assets. 

(b) l"hc fl!<ed anets of the Company have been phy.ically venlied by the Ma""semenl dunng 
the yeor and no material dix .... panci"" between the book rcro.d. and the phy.ic.1 
Invenlory have ~ noticed. In our opinion, this pe. iodicity of physlaol ve. ification is 

rN5O""ble Nving regard to thesiuof the company and the ...... ture 01,1$ 'Hel$-

(e) Aero.dmg 10 the Info.matlon and explanations given 10 us and on the b; .. ls of Ou r 

examination of \he .ecord. of the Company, Ihe title deeds of immovable propet'tics a.e 
held In the ...... me of IheCompany. 

2. SiI\Ce, Ihe company Is not hav"'g Invento.y tJ",.efore Ihe p.>.a 3(11) of the order relating to 
physiaol verilic.tion of invento.ies is not applicable 

3. l"hc Company has g.ante<!loans, """ured or unsecured, 10 companies, firms or other paThe. 
covered In the .... gi.ler maintained under SccIion 189 of the Companies Act As 1"" the 

expla ...... lion given by the company, bo.-c.use oIlhe stringent fmanclal cond,hon 01 the fonner 
.ubsld iary and fl.m. Company h~s neilher charged nOt re<:elve<! any mlerest In our opmion. 

the teml5 ~"d condiliOfl5 aTe prcjudie;allo the interest of Ihe company. Scope of recovery are 

.~ remote. ~ is ""'the< recovery 0( princIpal amount nor interest dunng the )'~ar No 
~lcp" for recove.y of prlI\Clp~l amounl and ",teresl have been lak~'n by the comp.>ny du.ing 

the year. 

4 Inou.opimon and arrord"'g to lhe information and explan~lions given 10 us, Dunng!he yea. 
the Company has con'ph",1 with the p.ov;S;Oltll of s".,tJon 166 of til/! Com pan;"", Act 201 J '" 

""'pect of loa .... glv ..... DUring the f", .. ""i .. 1 ye •• ended 31. \1 ... "h. 2018, The Company N5 
not granted any 10.11\5 <)r made any inveslmenls, Or prOVIded ,'ny gu.r~nl~ or SO'Curity 10 the 

p.>rlleO covered unde. SecllOn 185 of til/! Act. I !<.>WCVCt , in III .. past years, til/! compan~· Nd 

gIven unJ«\jred 1o»n and had acqUIred eqUIty sll ... ", in forme •• ubsldlaryrom~ny '" wluch 
the key manage""J perwnncl .re d'fl'<:loH .nd has gIven advanre '" Ihe P3) 1 years 10 ~ 
partnership lirm III which .cI.llv~'S of .. di"",lor Me parI""," WIth", the me.nlng of )('Ct, on 

185 and 186 oIlhe Companies Act, 2013. 

S. l"hc comP;"'y h.s not .IT'CplC~d the dep0:5' IS from public as 1"" the p.ov ISIon! of S«tions 73 10 
76 or any other relevant provlSions of the Compan"" Act and the .ules f.ame<l t/M,re under . 
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6 The Centr~l Covem~t hu IIQI precribed the m~i/ltenance of ("O$t reo:ords under Jub

~ (I) 01 W)ct1on 148 of theCompalli", Act for ~ny activities of the Company, 

7_ (.) In our opinion .nd accordl/lg 10 explanation given to .., the company is regular In 

depoeibng undISputed statutory dues including provident fund, employees' state 
insuunce, income-tax, pies-tax, we;J.lth tax, service !;Ox, duty 01 customs, duty of e""""" 
value .dded tax, ~and ~ny otherstatutorydue5 with the.ppropriatc authonnes_lOOe 
IS no arrears of outstandUl& stahl tory dues as at the Iut d~y of the /inon.cial yeM CO/"Ol:eTnerl 
for. period 01 mor., than ,ix mont"" f.om lhe- date they became payable 

(b) According to the ",formation and explanations gIven to us, and the .-ecords of the 
rompany oIlhe company .,,,,,mined by us, there are no du,," in ""'pe<:t of income-tax, .. I ... 
tax, wealth !;Ox, service tax, gst, e~cise duty, custom duty, and C\'S5 as.t March 11, 2018 
which ,,",v., not been deposIted on account of any dISpute. The p","cularl of dues of valu., 
added ta~ and service tax;u at March 11. 2018 which has notlx-cn deposIted on account 
of disptlte is;u follows;-

S. As pe. the Information &; explanation givl'll to u" the rompany has not borrowed money f.om 
hanksJlin;tncial inshtution .. nor i .. Ul><i any de~nlu",", and hence the quest.O<l of default ,11. 

""P"y ..... nt 01 dues d~ nol aTi.." AccordIngly. cia".., (vIIi) of pa.agraph 3 of the Order IS nol 
apphcabl<', 

9 TIle Company did nOI .alse any money by way of initial publit: offer or further publIC oIfeT 
(including debt instrun.l'Tlts) and le.m IoI.ns dUTlng the year. ActOrdlnsly, dau.., (u) of 
p.>ugraph 3 of the Order 1$ not appl icable 

10, Accord"'g 10 the information and e~pl.nalions gIven to us, no mateT;al fraud by the Comp.>ny 
or on the Company by ils office .. or employt'el has been noticed o. reporll'll du.ing W COU~ 
ofouraudlt 

II ActO.dong to the information and e~l'l.nalions gIven to uS and on lhe b..i. of our ev.mlNltlOn 
of the TKo.doof Ihe Con'pany. lhe wmpany Ita. pald/I'rov,d,-~I for monageroal 'emu ..... at"'" 
on aoxo.dan« with f«!uisile approval.. m.nda led by the proVI5IO .... of ""-""I ...... 197 ~d .. ,th 
Scheduk' V of the Companoes Act. 2013. 

12 In our opIruon and accord"'g to the information ~nd ",,'plonallons g,,'en to us. ~C ""f'&'IY 
IS not. 1'lI.J1Ii Wnlp"ny, Acco.d",gly. clau5<' (xii) of parag.aph 1 of the Order" no! ippIDbko . 

. 1: • 
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l' According to the information and e~plan.ations given to us and --... .-
the !"«'Ortis 01 the Company, ITaIl5actiom with the ... la.ted pattiIs _ • ; 7 U ~ 
J«tions In and 188 01 the Act where applic.ble and drWIs 01.... ,_ "'"" a-. 
disclosed in the rLNocial 5I.lItcments as !'\'quire<! by ~ appbcablr C -."..,. 
(IND AS-24) Related Part)' Tramaction, 

4. Acmrding to the information and ~pJanations S"- to <II and t..d .. _ ... " 
the I"«'Ord,o( the Company, theCompany flu not~...,. pi f . ... • '"-

pl;orelT>o:nt of sNn:s or fully or "".Uy ronVl'ftl~ ~dariIIc" 

IS Acrording to the information and explanations givm to..,. ........ __ L. 

the l"«'O.ds of the Company, the Company has not fltl""ed irLIII ....... 'It ? WidI 
directofll Dr perilONC'Onll£'(ted wiClllUm. Accordingly.da~ (IrV' ...... ,r ,.t .. ClIdier 
,~not applicable. 

16 TheComp.~uy Isnot 'C'(!U'il!d to bercsistered uudersection45-lAot dw R IW'" 01 WI.. 
Act 1934. 

Fo. SCA And ASIiOC:;3te. 
ClIARTEKED ACCOUNTANTS 
Firm Rl"g;5t.~lion No, 101I74W 

!rCi\JA.-/ 
t .~hsh R. Muni 
P'AKTNI:R 
\1.,m~hlp No: 3i.lS44 

~:Mumbai 
o.,tl'" 27'IL April, 2078 
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Annoexure NII N to the Ind~pendent Auditor', Repon of even d~te on tht St.ndalone Fin~ncial 
Statements of KUMAKA INDUSTIl.1ES LIM ITED 

Report on ~ Internal Fi""ncial Controls under Clall5e (i) of Sub-!oeCtion 3 of 5«\,on 143 of the 
Componiel Act. 2013 ("the Mt N

) 

We have~ud,tcd the onternal finanCIal coniJol5over f,nanci.al reponIng of KUMAKA INDUSTRIES 
LIMITED nhe Company-) u of March 31. 2018 In conjunction with our .udit of the /'""nc,.1 
statement:. of the Company lor the y~ar end~-d on tlult date. 

Mana~menl'J Responsibility fOI Internal ~lnlmill Controls 
The Compony', omnagement is respoosiblc for establislung and mallltaining Internal finanCIal 
controls baso!d on "the internal control over fj""ncial reporting critcria estabh"hed by ~ Coml"'ny 
considering tIM! essentJal compon~nl5 of internal conlrol .tat~-d In the Guidance Note on Audit of 
Internal Financial Controls over J'inaneial Reporting issued by the Institute of Chartered AcrountmlS 
of IndiaN.lhese n:sponsibHilies inr:lude the design. impl~mentatlOn and maintenance of ad"'1uatc 
internal financial controls thu were operating effectively for ensuring the ord~ly and efficient 
conduct of Its busute5$, including adherence to compony'" policies. the ... feguardong of Ils ."""IS. thl! 
prev""bon lnd detection 01 fraud. and erron. the <o('('Ur.cy ~nd rompleter.ess of the a«ountmg 
"",ords. and the tJm~ly preparation of ",liable financial informatiOl~ as ""1uircd under lhe 
Companies Act. 2013. 

Auditors' ResponsIbility 
Ou, .... ponsibiltty is \0 ""press an opinion on thl! Compony" 'nle ..... 1 I,,\aooal controls OV<!r Ftnilncial 
",porting based on ou, audil We conducted Our audit in aerordance with the Guid.nce NolC on 
AudIt of Internal I'in.nci.1 Controls Over 1'i"",I<ial Reporting (the #Guidance NoteW

) ant! the 
Stand.rds on Aud lting. to the extent applicablc to an aud,t of intenul f,,\a ..... iiIol controls. both l5Iued 
by the InstJtute of Chartered Attountanl$ 01' Ind .... Those Standud, and the Guidance Note reqUI~ 
that We comply w,th ethiaJ ""1uircments ,nd plan and perform the audit 10 obtain re;a.sorutlW 
aSSUrance about whether ad"'1ualC Internal f;Nncul control, OvCr financial ~portm& was ntabll,hed 
and ma;nl.;II(.'(1 and if such controls operatt-d cffeChvely in all material re5pt"C1.'I 

Our audit involves performing procedures to obtain audIt evidence about the adeql1;>C)' of the 
intern.al financi~1 controls syllCfll o~er financial.eport"'g and their operat"'g effecttvenes,s 

Our audIt of intcrnal financial controls over finannal wporhng Included obt;Hn"'lI an u nder5tandlng 
of internal flnal\d~1 controls over """neial report"'g. as.sCSling the fIsk th.t a onate".1 WNJ..nrss 
e~i,ls, and t""long and ev.1 u.ting the d""'gn and o[>crahng eff....ctiveness of ;ntenul rontrol b;ued un 
the as5CS5Cd rl5k The pracedur"" .d""'ed depend on the .ud"o'·. JUdgment. Includtng the 
.ssessment 01' the riSks of m.ter",1 mIsstatement 01 the f",ane ... 1 J1at~mcnls. whether d .... to fraud 0' 
,,~ 

We believe that the ."dit cVldt~'ce We have obtained is sufficient and .pprop".te to provld .. a bUll 
lor our audit opinIon On the Company', internal f",anci.l cont.ols system over f","nci.l reportmg 

I. I 
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Muning of Inter"..1 Finand~1 Control. Ove, Fi"..ncial Reporting 
A comp.>ny'l internal fmanci.lJ conlrol OV1!r finl.ncial re)'Qfting ill " process dt'!ligned to prcMde 
reaJOf'L>ble "urane<' rega,ding the rcli~bllity of financial reporting .nd the preparation of Iinl.ncial 
stat~ments lor external purpose:! in M'tOrd~"", with generally .~pted ilC'COuJ\ting prioopJe. 
A company" internal finar.cial control OVer fmami.l reporhng ;ncludcslhosc policies and procedures 

"" (I) perlain to the mainter\<l O<l' of 't'rords Ihat. in reasonablt' deLli!. aa;urately and faIrly reflect the 
transactions and dispositioN of the ,,",,is 01 the company: 

(2) pro~;de reasonable HOuranee tNt transoctionJ arc ",""orded ;H necess.ory to perm" prepauhon 
of financial slatements in acmr<4nce wilh gene.ally a<:cepted KroUnllng p"ncoples. and that 
receipts and UpendltUretl of the company Ire bemg made only In K<'OI'dance WIth 
authon .. ations of m.""gemenl and d,,,,,,ton of theoompany;.nd 

(3) provide rc;uonable ,""uunce regltdlng prevention or timely d~lon of unautho~ 
acquisition,. use, or d l5po11i1ion of the company's assets thai could hav~ a makrutl ~ffecl on the 
liNOncial statements. 

I nh~renl Limilation. of Internal ";nandal Control. Over Fina""ial Reporli ng 
~IU"" of the inherent JimibttiOlU of intemal financial contro'" over fInancial n:porting. ;""Iud"'g 
the possibility of collusion or improper managemenl override of conlrols, materi"l rn isst.lernen'" due 
to error or fraud may o«ur and not be d~It'CIed. Also, projl<ctiollll of any e~al"ation of the inlernal 
financial control. over financial report'"G to future periods are .ubp:1 to the ",k that the inlernal 
financial control over financial report'"g may be<:ome inadequate be<:a",,", 01 changes in conditions, 
or that the <kg"'" of complia~ with lhe pohcic:l or procedurcs may deledo •• le 

OpiniOn 
In our OplNon, the Company has, ,n aU matenal respects, an adequate in"'rNOI f,,,..,,,, .. 1 conlro'" 
Jys~m over financial reporlong and 5uch internal f, .... ncial controls O~Cr j, .... llCTal reporting were 
opeullng eflecbvcly ;H at Ma~h 31. 2018 hued on - the inter .... 1 control over ft .... llCTal rcporbng 
mtefla established by the company conSIderI ng the essenhal components of Inll'rnal control stated 
In the Guidance Note on AudIt of Inter",,1 F,nanc,.1 Controls Over FinancIal ReportIng ISSued by the 
lnshtu~ of Charlered AccounLlnl of IndIa. 

For SCA And Asso<:i.te5 
CIIARTI:JIEO ACCOUNTANTS 

r;7~:;" No '" '7<W 

Puk.uh R. ,l. luni 
PART"'ER 
\lemba5hip No: JOS44 

~, \lumba.1 
D.,., 2,... Apnl, 2018 

/). 
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• KUMAKA INDUSTI( IF.5 UMITI:;D 

CQrporate Infor"""tiQn 

1l>c Company is promlltcd by Shri Pankaj M. Kadakia and is in the business III 
Manofactunng Chemkals 

1l>c Registered OffICe III the Company is at 404, Shard .. ChambelS, New Marine Unes. 
Mumbai -400020. 

Nlltel: S IGNIHCANT ACCOUNTING I'OUClF.5 

(i) Stote"",nt Qf rompli~~Adoptilln CIf Ind AS fm first time 

In IICCOfd~nc ... with the OQtifocation issued by the ministry CIf rorporate ~ff~ilS, the 
rompilny has adopted Indl~n Acrounting Standards (refe~ 10 .5 '[nd AS! notif"'" 
under the Companies (Indian A«ounting Standards) Rules, 2015 with effect from 
April 1,2017. PreviQus period figures have been restated IQ Ind AS. In .ccordance with 
Ind AS 101 First.lime Adoptillf\ CIf Indian ACCClunting Standards, the Company tv., 
pre$l'nted a reroociliation fmm the p"""ntation of finaneia 1 5tatemenlll under Accounting 
Standard5 notified under the Compank-s (Accounting Standards) Rules. 2006 CPrevious 
GAAP") to Ind AS ofSh.rt'holders' ",[uity as al March 31, 2017 and April I, 2016 and of 
the romprehe"'ivll net income for the year ended March 31. 2017. 

The$e fmandal ,llIkmcnl.'l have btocn prepared in acoorda""" with [ud AS as nOliHed 
under the Companies (Indian Accounting Standards) Rules, 2015 read with Seetio" 133 Qf 
the Companies Act, 2013. 

(ii) (al lIa,l, Qf pr~pa .. tio n 

These financial stiltemetllll have t.e..n prepared in accordance with Indian Accounung 
Standards (Ind AS) notified under the eQmp.",ies (Indian AOXQuniing Standardl) Ru\cs, 
2015 a, amended by the Compilnie5 (Indian Accountinr; Standards) Rute,l, 2016 The 
Company adopted Ind AS from I" April, 2017. 

Up to the year ended 31- Marcil. 2017, the Company prepared its ftnancial nal("mml!l 11\ 

IIttOI"dance with the rcquiremenlll of previous GAAP, which includes standar.u notified 
under the Companies (Accounting SCandard.) Rules, 2006. These .... the Com~y', fin 
Ind A.5 ftnancial statemcnill. 

The financial statenll'f\l$ have been prepared on historical COS! basis, except for the 

fQllowing: 

~ cerlain financial assclll and liabilihe$ which are measured al fair values 
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(b) U.., of eSlimli"" 

n.e prepar~t;o" of these financial S~'lement.'i in confonnity wilh the recognition and 
measurement principles of Ind AS requires the management of the Company to make 
estimates and assumptions that affect the reported balaoces of assets and liabilities, 
disclosures relalmg to rontingent liabilities 115 at the date of the financial statements and 
the reported amounts of ~ and expense for the periods presented Estimates and 
underlying assumptiorul are reviewed on an ongoing bosi'II. l((>visiCln$ to Krounting 
estimates are l'1'COp\ized in the period in which the esbmalt'S are revISed and future 
period, are affl'Ct"d. Key SQurces of estul1.l1l0n of urw:ertainty ~t the date of the financial 
statements, whi<:h may CiilUse a material adju5tmenl to the carrying lImounts of asset. and 
liabilities within the ""~t (ina""i .. 1 y"ar, i~ in respe<:1 of impairment of investments. u",,/ul 
lives of properly, plan t ~nd equipment, valuation of deferred tax Rssets, provisions and 
contingent liabilities. 

UM!fulli v"," of property. plant and .. quip~nt 

n.e Company reviews the useful life of properly, plan! and equipment., the end of .. ach 
~porling period. This ~a5Ile'l.'In .. m' n,ay ~ull in change in dcp ... ,<:iation ""pellSO! in 
fulu~ periods. 

V al u~tion of dcfctred tal< as""., 

1he Cornpally ... 'Views the carrying amount of deferred tax a$SC1J at the end of e~ch 
",po_turg period 1he policy for the "'me' h.u been e"plained under Note oo:(x) 

Provision, and rontinsenll iabilities 

A provi$ion is recognized when the Company h.u a Pre!Jell' obligation as a ",",uh of pasl 
enonl and il is proooble than an outflow of !"<!SOurces will b!! requirl'd 10 settle the 
OOli&31;0", ,n respect of which a ",lidble ,-"'Iimale can be mIIde, I'rovisiOJlS (excluding 
retirem .. "t b!!nefits and compcnsatL'(1 Hb$ences) 3'" not discounted to its present value 
and a", determiTII.>d based on 1Jes.t e5limatc requi",d to seille the obligation at the oolanre 
sheet dat ... 1lrcse a", "",,,,wl'd at eitCh b.~lance sheet date adju5ted \0 ",fleet the current 
best estinllltC'J. Conlingent liabililic$ .'" 001 recognized in lhe financi.lll statement!!. 

A rontingent _""t is neither r=>gnize<1 nor disclosed in the fin;r.nci;lJ sutcments. 

(iii) Rev~nut Recognition 

a. Revenue (rom the sale of goods is rrxogniSol.'d when the significant riSks and 
rewards of ownership have been transferred to the buyer. recovery of the 
ro""idcrarion is prolMblc. the assudah:'d cosl c.ln be ,,~timM .. '<l reliably. and 
amo""t of reven""can be mca~ur"d "'Iiably. 

b Revenue from rendering of !lervi~ is recognized when the pe-rfo.mance of agreed 
('Oflt .actual task has been compleled 

C. Revenue from sale of goods 1$ mcasuA'd al lire fa" value of the con5,deraD(Jn 
~ivl'd o .... 'O'ivable. t~king inlO acrounl ronlractl.ally defined ternu of J'o'yn-.I 
and excluding ta~es o. duties wllec«--« on behalf of the government 
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• 
d. I«!venue fcom Op"',U'Of'O include!! $0>11' of goods, service:<. servin., lax ... "cise duty 

and adjusted for di5coUnts (:.:el) 

e. Interest income is r«Ognized using the effective inteR'S1 method 

f. Dividend income is rooognized when tho! right to ,~~ive payment iSe5I"blished 

~ i v) Covernment Grants 

Government grants are rt'«>gniz.ed where there is reuooable assur~nce that the grant 
will be l'l'CCived and all attached conditions will be complil,<1 with. 

a. Tril~ons in Foreign Currency are recorded ~I the rate prev.dll\g on the dale 
when theamount;s received 0' remille<!. 

Foreign currency assets and Ij~bil;ties are oonVf!.led into rupee I' the exchange 
rate prevailing on the balance sheet datI."; &3IJu/lc:wMeo are reflected in the profit 
and loss account. 

C. Exchange differen<:l,l on account of acquisition of fixed a....,l'l is adjusted to 
carrying C05t of rlXed assets. 

(vi) Employ« Bend,,,, 

Short Term [mployee Uenefils 

Shorl 'Nm employee oorICfits are 1"«0gl\l.«.'<1 as an expense at the undl5C'Oul\Ied amount 
in the statement of proot and loss of the year in which the related service is rc.-ode~ 

long Term Employee 8<.l\('fil$ 

The Ii~bi!jty towards gratui Iy and leave "fICa~hment is nOI funded. 

(vii) P.o!"'"y, plant and equi pment 

• 

Properly, pLolnt and equipn":fll are carried al COSI Ies5 lICCumuLated dep'eciahOfl and 
impai rment loss, if any. Cosl$ directly allributable 10 acquisltioo are capil~1i7.ed until thoo 
properly, plant and equipmt'nt are re~dy for U5, as intended by management 

AdvaT1Ce5 p.oid toward, the acqui!;itioo of property, plant & equipment oul$tanding at 
.. ach boIlal"K.'e $heet dabe is dassif....:! a5 capital ad"a~ under other IIOfl-CUr..,..t _IS 
and cost of a55C1S not put to uSC! before 5uch <I.It> an: dlKlO!'led under Capital .... ork-in
progress. Subsequt'nt expenditure n:latHlg to property, plant k equipment IS capitalISed 
only when It is prob.~ble thai fulure economic benefil associate with this will flow to thoo 
rompanyand the cost of item Can be mea'lurro reliably. RcI'"lrs 4fld n'"tn~ CD!t • .., 

r«ogniZC'd in ,tatemenl of profit & loss when incurred l11c cost and ..,Lolied acnunulotlll!d 
depn:d.ttioo are eliminated from financial Statement upon sale or reblt'mc"flt 01 thoo.
and resultant gall'tO and Ioss..'S are rc«>gni7.ed In the s,at~mcnt of profIt" _ AsiW1s kJ 

be dISposed off aTe repmtcd al lo .... e. of ca"y"'g value or fair value IcssCOSII11 wll. 

.A 



DcprooaHon is provided 10' property, plant and equipment SO as to c~!",nse the COiSt over 
their estImated U$eluilivi!S based on evaluatK>n.lhc estimated u.sefulli~es 01 property, 
pl .... t &: equipment is taken as p~ribed under So:ht>dule II of the Companies Act, 2013 
The estimated usclulliv(>5 and residual value are r<,vJt!wed dt the end of each ~portin!: 
!",riod, with the effe.:! of any changes in estunatt. acml,mted for on a pr05pcctive basis-

Cost I!Xcludes Cenvat credit. Sales Tax and Service Tax c~dit, Custom Duty entitle~n t 

and such other levle!i I ta;.(e5. o.,pr«iation on such aS5C1s is claimed on 'redllO'd' COiSI. 

Depreciation is I\Ol. """,rded on capit.,1 wo.-k-in-prog"-':SS until construction and 
installation are complete and the a5SCt is ready for its Intended use. 

(viii) Impairment 

I. Financial aNds (oth ... than at bir value) 

TIle Company a$SC$lleS at each date of balance sh"el whether ~ financial asset or a group 
of financial assets is impaired. Ind AS 109 require5 .... peeled credit losses to be measured 
through a loss allowance. ",., Company rerogni1A'1l lifetime expeeted IU55Il'S fm all 
contract assets .... d / or al1l",de receivabk>!l thai do not ronst,tute a financing traTI$aCtion. 
For all other fmancial assets. expected cred'tiosses a~ measured at an amount ~ual to 
the 12 month expeeted credit losses or at .... amount ~,</ual k> the life lime ex~ credit 
10s.se5 if Ihe credil risk on the financial aSi!et has inc",,....,.! significanlly .i"", iniba! 
recognition. 

b. No n Financial assets 

Tangibl .. and intangible .s~ 

Property, plant and ~'<Iuipment and int.lngible assets with finite life are evaluated for 
recoverability whenever there ;, any indication that lheir carrying amounts """y not be 
:«overabie. [f any such indic-ation exists. the recoverable amount (i.e. higher of the"'l< 
value less cost to sell and the value-in-use) is determined on an individual asset basis 
unless the asset does I\Ol. generate cash nOW! that are largely independent of t~ from 
other a55Cts. In such cases, the recoverable amount IS detennined fur the cash generatms 
unil (CGU) to whkh the asset belongs. 

11 the recoverable amount of an assel (or CCU) is est'm~ted 10 be Ic!s than .ts cam·, .... 
amount. the carrying amount of the assel (or CGU);s reduced to ,IS reroverabie amou.nl 
An impairment [OS/I is recognized in the sta tement of profit and 10S/l 

tile) I nventoriu 
!terns of inventories are measured al lower of cost and ,,,,I "",I isable value after pn.>'I·td~ 

for ob5o~nce, il ""y, ""c.;,pt in CiIIIl' of by.products whio:h are valuoed at ne! ... 5 Me 
value. C05t of mvcnto.;'" romp.i$O'!!l of cost of pUr<:hlIsc. cost 01 ronversIDn ..... ott..-r 
costs including manufacturing overheads ~t of recoverable t~xt'S incurred in bib'p", 
them to their re5prctive preso.>nl location and ronditio ... 
COSI of raw materials, chemicals, sic"'" and spares, pack'ng material. tradm,.ond oCht!
lrOOuC15 arc determined on weightcrl average basis. 

r.tr 
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(x) [ncome Ta~". 

Income tax expe1'-"" comprises current tax expense a"d the net change ;n the deferred tax 
asset or liability during the year. Current and deferred tax". are recognized in statement 
of profit and loss, except when !hey ",late \0 items that are reoogni"",d in other 
comprehcnsivi:' income or dirl'Ctly in <'<juity. in whi<;h case, the CU'rent and deferred tax 
are also recognized in otherromprehcnsive income or directly in equity, respectively. 

Current Income Taxes 

Income tax expense is the aggregate amount of Current tax. Current tax is the amount of 
Income Tax determined to be payable in respect of the taxable income for an accounting 
period or computed on the basis of the provisions of s.. ... tion 1151B of Income Tax Act. 
1961 by way of minimum alternate tax (MAn at the prescribed percentage 0[\ the 
adjusted boQk profits of a year, wile" Income Tax liability under the normal method of 
tax payable basis works oul either a lower amount or nil amount compared \0 the lax 
liability u/ s 115 lB. 
Advance taxes and prOVisions for currt!nt income taxes are presented in the bal~nce sheet 
after off-setting advan.ce tax paid and income tax provision arising in the same tax 
juri$diction and where the relevant tax paying unils intends to setUe the asset and liability 
on a net basis. 

Defe .... ed Income Taxes 

Deferred income tax is recognized using the balance sheet approach. Deferred income tax 
assets and liabilities are recognized for deductible and taxable temporary differt!T1CCS 
arising between the tax base of assels and liabilities and thei, carrying amount, except 
when the deferred income lax a rises from the initial recognition of an asset or liability in a 
transaction that is not a bUSiness rombin"tion and affects neither accounting nOr taxable 
profit or loss at the time of the transaction. 

Deferred income tax asset arc recognized to the extenl that it is probable that t.><able 
profit wil l be available against whi,h the deductible temporary differences and the carry 
forward of unused tax credits and unused tax losses can be utilised. lhe carrying amount 
of deferred income tax assets is reviewed at each reportIng date and reduced 10 the extent 
that it is no longer probable that sufficient taxable profit will be available to allow all or 
part of the deferred income tax asselto be utilised. 

Deferred tax assets and liabilities are measured using substanlively enacted tax rates 
expeeled 10 apply 10 taxable income in the yea .. in which the temporary differences are 
expeeled 10 be received or settled. 

1ll1! Company recogni7.es inlerest levied and penalties relaled 10 income tax assess ments 
in interest expenses. 

(xi) Financial Instruments 
Financial assets and liabilities arc recognized when the COO1pa"-y becomes ~ party to the 
conlractual provisions of [he inslrument. FiJ\a",i~1 assets a"d liabilities ~re miti.aUy 
measured at {"ir value. Transaction costs that are dire<.:tly attributable to the ""'Iu""tion or 
issue of financial assets and financial liabilities (other Ihan financial ilSSCts and finanoaJ 
liabilities al fair valu!! through profit or lcJ/;s) are added 10 or deducted from the fau "al .. 
measun,d on initial recogni tion of financial assel or fina"cialliabilily . 

_. 



• Cuh &t Cash fqu;nlent~ 

The Company OOll$iders all highly li'luid financial IIl$truments. wlUch are ",.-..lily 
CQl\vertibl<! into known amounts of cash th~t Me subject to an insignificilnt risk of ch.tnge 
in value and ha .. "" original maturotlCll of three mOIltN or less from the dolle of purcnuo.. 
10 be cash "'Iuivaicnl<!. Cash and cash ~"l"iyaJenls <'<.>f1$l$t of Nl.tncn w,th b.rU.$ ""hid! 
are unrestriclt'd for w,thdrawal and usag" 

~I ... nd.l asset"1 a mort ized ~O!It 

Financial a5Se1s arc 5u~uently n1Cil5ured at amortir..cd cost if these rtnaIlClill _IS are 
held within a busirocs< whose objeo:tive Is to hold these assets in order to collect 
rontriK1ual cash flow, and the ron1raClual terms of the financUl asset glV~ me on 
specified dale!: to cash flows thai are solely payments of principal and inll'rel on the 
principal amount outstanding. 

FI n.a n.cial aneta .t '.i. val ue through othC1' comprehen,ive income 

Financial assets arc rru:3sured at fair Y~lue through other comprehensive income if these 
fiMnci.ll ........ ts am held within a business whose objective Is achieved by both collecting 
contractual cash f1Qw, thai gi"" roo on specified dates 10 solely payments of principal 
.nd interest on the principal amount outstanding and by ,.,Uing fmancial _Is_ '!'he 
Company has made an im'vocable election to p~t in other rompre~l\Slve U'IOOmI' 

subsequent changes In the fair value of equity investments not held for trading. 

Financial assets at fa ir val ue t hrough profit or loss 

Financial assets are measured at fair value through profit or Loss unless it i5 measured at 
amorfuood cost or al lair V3lue t!vough other comprehensive irorome on initial 
remgnilion. '!'he transaction costs directly attributable to the acqu~1ion of financial Issets 
and liabilities at f~" value through profit or Loss are imrrw..-dilltely m:ogniz.ed '" profit Or ..... 

Trade I'ayables" QlherCurrent Uabilities 
For tr~de p.>yab1c5 and ot~r parables maturing within one year from the b;lLora 5t-t 
dal<', earrying 3mounts appro~unate fair value due to shorl maturity of U- instruments. 

Ixii) Earnings p'" Share 
llasic earnings per share are computed by d,vid in& profit or I"". attributable 
1(1 equity shareholders of the Con'p.~"y by the weighted average number of equity 
shares outstandin& durin& lhe period 

(xiii) Sorrowing """t 
Borrowing rosl5 direcl.ly attributable to the acquisition, <;On!Itru<;:tion or production of UI 
I_t that necessarily \:I1r.es a substantial period of time to get n.'ady for Its m~'- or 
sole are capitalitt.'<1 as part of the rost of t~ a~t_ All other borrowing costs art.,.~ 
in the period in which Ihey occur. Borrowing costs CO",i51 of interest and other casts thai 
~n entity incurs in connection willi the borrowing of funds 

'. 
• • 



Note 2: FIRSTTlMIl ADOI'TION OF INO AS 

Trn~il ion 10 lnd AS 

'I'hese al"(' the Compi1ny's first finan<:iilOl st3~ments prepared in accord.""" with lnd AS. 

n.e I .. ",sinon as 31 \- April, 2016 10 Ind AS was carried 001 ftQm lhe previous GAAP 
lne exempllons and exceptions appl~ by the Company in accord...-.:e with lnd AS 101 
Firsl hme Adoption of Indian Ac:rounling Stiondards, the rn:onciliaooll5 of ~uily lond 
lotal compreheMive inronw: in accordance with the previ0U5 GAAP 10 100 AS .rt' 
~plained below' 

A. Eltemplionl Applied 

The Company hu applied the fol1owin&exemptions: 

ImmcdCost 

[nd AS 101 pcrmillJ a first time adopter 10 elect to oonlinue with the carrying value for a 11 

of its property, plant and ~uipment as recognized in the financial stltements as.t the 
d;, le of transition to Ind AS, measured a. per the previous GAAP and use th.lt u its 
dc.:med <:0$1 as at the dJre of transition. This exemption can also be 1I.<;C<\ for inlan&,blc 
a$Sl!ts (overed b~ Ind AS 38 Intangible Assets. Accordingl~, the Compan~ has elected to 
meuurc an of its propert~, plant and equipment and ;nli>ngible _'" at the previous 
GAAPcarr~ing val".;,. 

8, Mandalory l"'«pllun. 

Estimates 

The Company'. cslimalC!l: in accordance with lnd AS at IJw. d.", of transition to Ind AS 
shall be ronsi.I1m. wIth ~timale5 made for the same dale in accordanre with previous 
GAAP (af"'r adjuSlments to ",flcct any difference in accounting p<)lides), unless there is 
objective evidence tllilt those estimates were in error. Ind AS estimates as .11 I" April, 2016 
are coRSi,1en1 with the estimates as at the same d.", made in cooformlty wilh the 
previousGAAP 

C1~s.ific~ l ;on and m<'uuremenl of fin~nd~1 as ..... s 

According to Ind AS 101, the Company has assessed classifICation and meOl5urenw:nt of 
fInancial assets on lhe b,>s," of the facts and <ircum"t.~"""" that exist al the datoe of 
transItion 10 h,d AS 

C. R('<;onciliallon bctwffn pre .. iou~ GAAP ~nd Ind AS 

") Equity «<oncilial ion 



(ii) Comp,,;:hensive incom~ rerondlialion 

(iii) Re<:oncili.tlon of St.I~m .. nt of Cash Flows 
11>ere are no material adjustments to the st>temenl or cash flows as rt!quired 
und~r the previous GAAPS. 

Notes tu reconciliation boet"'et!n l' reviOlU GAAI' 3nd INO AS 

(a) F.ir Valu. tion U IJttmed C~ for LInd 
Under Ind AS, The Company ha5 considered fair value for Land. l1tis has reJulled 
in iocre_ 01 eqUity by Ro. 17,64,47,533/-. 

(b) Fa i, Va luation of Fi fancial As~. 
The company ha5 valued financial a$l;eis (namely lrwestments and adval1Cell) at 
fair value. Impa~1 of fair valu<: chang"" ..... on the da le of transition, is =ogniscd 
in opening re5ervcs and changes thereafter are rerogni5Cd in SIa"'ment of Profit 
and loss Of OiherCompreheruiivl' inromc, as the CilSe may be 

_. 
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KUMAKA INDUSTRIES LIMITED 

P~rlicular. 

N.,t~ 4; Investment. 

rnv~~tment. Measured at Fair Value through OCI 

In Equity SbuesofformerSul><idairy UMuotC<i, tully 
nid up 

16,55,000 (16,55,000) Kadakia Alkalies k Chemic.1s Ltd of 
Rs.10/ - each 

Nole S, Other Fin.ncial A.set. 

SNurity Deposit. 

Depo<it with GEB{OCVCL),GIDC Ankk'$hwa. 

Depo<it with DGVCl 

Tot~1 

Depo<ils on Beh.lf of Kadak;" Alkalies and Chemicals LTD 
with GEB (OCVCL) 

Less, Provision for Doubtful Advances 

Note 6: Loans 

Un'«IU'ed. eo"'idered Doubte ul 

Inte rest free Advances to Related Parties 

Other Adv.nces 

Less: Provision for Doubtful Advances 

Note 7: Other Non Curren t A.set. (Income Tn) 

Advance I,,",me Tox (Net of Provision for Tax) 

Total 

Total 

31st M.rch, 2018 

82,750 

82,750 

36,93,196 

2,09,024 
1,03,11.032 

2.09,024 

1.40,04,228 

14,91,68,350 

2,43,840 

14,94,12,190 

14,94,12,19(1 

3.67,920 

3,67,920 

31st March, 2Cl17 

82,750 

82,750 

36,93,196 

2,09,024 
1,03,11,032 

1,42,13,252 

14,91.68,350 

2,43,840 

14,94,12.190 

14,94,12.190 

3,26.192 

3,26,192 

1st April, 2016 

82.750 

82,750 

36,93,196 

2,09.024 
1,1)3,11.032 

1,42,13,252 

14,91,68,350 

2,43,840 

14,94,12,190 

14,94,12,190 

22,405 

22,405 



• KUMAKA INIJUSTRlf.5 LIM IT ED • • 

• 1'.rlicuJ ... s lis] M.rch. 2018 J ISI M •• ch,2(I17 hI April, 2016 

~otf IJ: Inventor;,.. 

a, Blw /':ja!;£ria'" Illd !i&!llIl2D£1!!" - 1,02,34& '''''-''' 
b. Fmjshed Good~ - - ".080 

Total - ,-"-'" 1,99.426 

Note' : Tude Receivables 
fr .. de Rc!a!vabIesCQIU;dered doubtfutl 25,30,447 25.30,447 "M"" ~. Provi<ion fo< doubtful debts 25.:\0,447 - -

Total - 25,30,447 15.64,282 

NOle lOA :C •• h .nd Cuh Equl".!"n" 
~aJh on .Iand 1,(152 "'" 4,30&,966 

B.r.,,« with blnks: 
In Current AcwunlS 7,27,161 16,70,877 ".m 

Tout 7.28,213 16,73.564 '-"-'" 

Note lOB; Qt l>e. Sank l!lbN" 

In Fixed ~poslb (haVlnS matlltlty mo.., than 3 r'I1(N'Ith$ &: 
held _. secunty) 31,(19,227 96,51,000 -

Total 31,09,227 96,51,(100 -

NOI~ 11 : Other Currenl Aut" 

InteTesl_tivable On bonk Fb.ed DeposilS - 32,&.15 -
Adva/'ICCS to Suppbe ... - Loo.OOO t44,49,531 

Ind.-t Taxe Rerov" •• bIe - - 4.07,oos 
Assets HeLd fur Sole 7.56.96,000 7,56,96.000 -

Total 7,56,%,IXXl 7,58..28,845 1.48.56,5)6 

~~ 
~~~~ 



KtI"IAKA INDUSTRIES U."HTED 

Jr.! M.rch.201? 

15.oo.oo.aoo 

[Hued. Subs<:ribed .nd fully Paid up : 
.1 fully poid up. 11,011.56.2S0 11,011.56.250 

Jonu.!,), 1995. the Comp.ny m.de il'l 1i .. 1 public' wue of 37.47.400"'l"lty "' ..... b .. rin& the r .... ~.lu~ 0/ Ro 10 _<:':'''~ .'',:::';~ I 
Ro, 130 per <110 ... ('U'T&.ting To Ro 160 per ,Iu.",)_ I'u .. u.nl '0 the poymen' 0/ .ppl;,:.tion !nOnioa 0/ Ro 01< the 

made the .llotmenl 0/ Wrft, Ia the ."",,,,",ul Applic.nto, '" April 1995. Totol ifI..e.ize 37.47,'100 .11& ...... It lnclud<'<l 
poi<! up.lIolance 24. 1).000 JIu.~ weft portly poi<! j,e. Ro 40 p<' JIu. ..... 'Vmsl Ro.l60 issue r>ri<" or 25"_ 

I'::::.~::;:: ;;::~~~;:"'~,;~::mben a' ... eM e<>no>drIN iI .pp"'p ..... Io ... ..e.,...., fully PlJd 1Iho", in I;'" 0/ four portly rood I; botIng of ,och allotment 0/ .... "" It is <tated th.t Componies Act 'p«ilic.l!y 
.och .itu.tior! 0/ reduction in number of .11.0"" applied fo, and <onJ<Ilidation of .uch .pplication_SSE to 

I ~~fr::'::;:'::::';:" ~:::: in Sha ... c..p,tol and obtom 'pprovol 0/ the Appropri.te Aulhority ,n.. Ii in the moltn-SN .. capItol 01 rn. Compony ... iUttand modifiM IS per ordcror i 

the ofD<UO>d I"'bhc _..e, «l6 .pplicanl'l hK .ubtrnbed to \O~ .... ..s. by poy"'g the ..... 1 ... ' .ubs<:ript>ort >moun' 01 Ro. I"'." I 
applic.lion w" leg 1h.on lot "ze 01100 which w •• lI,ed by 1M Comp.ny. 11>< Compony .Ilon..:! ........ 10 

SSE did nol li'Mg 0/ .ock aUot"""" 0/ .... ~ ~ Company h .. ,prr9<><hN NCLT (Mumbo, lleneh) in 
I will .tand modif>e<! .s per orde, Or d ,«<I""" 0/ r-;CLT· MUMSAI Be"",,, 

ou .... nd,ng al the hrgmmng Of !hi: yc .. 

wueofSl>."" o 
o " o 

o 
o 

I:::,:::',;',:::::::,,:;,;urd by Ihe romp. ny r.nk pori "",uu in lennI of .I&hlt .. to diyidrnd, rep.y .... nt of .. pill) .nd I' 10 luch Ih . .... 

, 

Kad ..... DuKtor 

Panko) Kada~ .. 
I K.J.~I. 

12.33 \1-
14.1~\I-

o 
o 

-



" UMAKA INDUSTRIES U I\.IITFD 

13: OIh ... Equi ty 

I"=rin~ PN:mium Aerounl: 

the ""sinning of the ye.a. 

t the ""d of lhe year 

01 the yea. 

Ii Dunn& the Yea. 
of lhe: year 

Earnl"&, 

,,"' 

durin& the)'fir 
of the yea. 

Comprehensive Income (OCI) 

OC] dUring the ycar 

the yea. 

29,22)D,7S0 29,22.OJ,750 

4,01,78.ot.5 

14,11,18,124 



• KUl\IAKA INDUSTRIES LIMITED 

Particubrs 

Notd4: ShOo1 Term Burruwings 

fromOtbcn 

Total 

r-.'ote 1 ~: Other Current liabilities 
!'latu tory Remitta~ (Contributions to I'F and 
fSlC,. Withholding Taxes,CST, TOS, Excise 
Duty,VAT, Service Tax.. etc.) 

PTovi,;on fOf Other Expenses 

"rtv~oct'S Received against Sale of land 

Total 

31st MardI .. 2018 

3,57,505 

6"" ..... 
3,70(.69,520 

3,84,57,919 

3151 Marrh, 2017 

27,102 

2.'XJ,2(J7 
3,74,69,520 

3,77,86,8JO 

1.03,n,152 

1,03,n,252 

1,95,10,132 

41.55,416 

46,18,1)85 

2,82,83,634 



KUMAKA INDUSTI{IES LIMITED 

• I'articular~ 31st ~hrch, W18 31st March. 201:' 

Note 1& : Revenue from Operations 

Sale of Produ<:1S 2,04,750 M,2S0 

2.0<.750 64.250 
OIher Opeutional Revenue 
MISCellaneous Income · · 

R.,v.,nu., from Operations (Net) "".750 64.250 

Not., 17 : Oth.,r Incom., 

Interest Eamed on Investments 4,17,843 , .3<;J86 

Ml~ellaneous Income · 38,09,000 
Profit on Sille of Fixed Assets · 9,81,190 

Total 4,17,843 55,24,576 

Note 18 : Cost of Materials Consumed 

Opening Stcx:k of Raw Materials '.02.JoW '.02.346 
Add:Purc1tase5 · · 
uss: Closing Stcx:k of Raw Ma teria l, · 1.02.346 
Total Cost of Malerial , Consumed 1.<J2.3" · 

Not., 19 : Changes in Inventories 

Opening Stock of Finished Comb · 97,080 

LesscClol'lIng Stock of Finished Goods · · 
Incrusl'/(Occrease) in stock · 97 .oso 

Note 20 : r mployee. Denefit Co. t 

Sillanes &. Wages/Service Charges 2,89,694 2,21,672 
Duector', Remunerahon '2.00.000 12,00,00) 

ContributIOn to other funds · 52.soo 
Total 14,89,&94 14,74,172 

( .... ' ~~Oc'",. 
~/ '\f,. 
• c· , ", 
\ 1# -. 



• KUMAKA INDUSTRI ES tlMITEIJ 

-
• 

I 

Particu lars 

for doubtful debts 
E><pe_ 

&: Maintainance 

i F~, 

,Subscription &: Other Fees 

on Directors other than Remuneration 

Internet Charges 

&: Sta tionery Expenses 

Telephone &: Other Expenses 

Notified Area Tax 

Advances 

Cost 

Interest &: Finance Charges 

revenue/Water Taxes Paid 

settlement cost 

Sale of Fixed Assets 

31st 31st, 2011 

'.88,800 1,15,000 

34,591 63,940 

15,000 2,92,000 

2,48,126 3,51,231 

12,71,835 6,02,658 

26,624 87,473 

1,06,617 1,41,017 

2.300 33.609 

9,599 8,109 

1,30,219 2,52,296 

87,569 1,25,397 

60,000 1,54,042 

3,09,209 1,13,804 

49,452 94,517 

2,09,024 

2,91,655 

15,996 

21,53,591 



• 

• 
OTl tER NOTES TO ACCOUNTS 

24 Cont ingent UabiHty/AsscII-

(A) Sta tutory Dues 

,.., 
I, Against Stilu lQry dues of R'I.90,oo,oooj - Iowards Excise dllty Rs.6,75, I~I J - ,,",VOl 

~n paid in carlier ye"rs. 
2. Income Tax liabIlities for the Assessment yea. 2014-15 Rs.44,5l,l60/- against tNt 

Rs.2.50,OOO/- ,,"VOl been paid during the y<'ar 201(,.17. 

(B) C!ilIm Iw Employm 
1 11lcre are 46c1aims for back wages &: other claim by employee (worker &: staf!) in 

respect of 36 emplo)"-",-'S, since the exact amount is not Quantifiable, Approximate 
Ro. SO,OOO/- per employee i.c,Rs. 18,00,000/- is treated a. contingent liabilities .nd 
10 employe<.'S the contingent liability is Rs_9,30,'IS6/- and the total contingent 
liabilities Rs.V,30,486/-

2. The contingenlliabiHty towards &r3111;Iy claim filled by employee< ~ Rs.2,G;I,229/· 

(C) Coolin&(>nt A.s5<>li 
During the past ye~1'S. the company had entered in to rorrespondeore w,th 
Guj.l ra t Electricity Boord. Now Known as Dal<.shin Cuja.a! viI Co. ltd FQr 
recovery of the refund due <Xlf>S<'<Juent upon tho: Arbitration award amounting 
Rs.l,59.11,789/- iI5 principal amount together with tho: interest ~nd deLioy<!d 
payment cl\;ongC5 due the"' ...... as per the Arbitration award which is conttngn>t 
asset as 31-03-2017. 

25 Remu ...... tio n to l)ir«tQrS: 

Remuneration paid during the year ended 31- M;trch. 2018 to Man;lg.ng OircdOl" 
Rs. 12,00,000 (P.Y, Rs. 12,00,000/-). 

Si lt",!: FO!e p;oid to Non- £'<CClItive/lndcpendent Di.""to",-

1..'2. 
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26. Earnings ~nd fupenditu .e in Foreis" Curren(y 

EIIrnmg In Foreign Currer.cy 
Expendi ture in Foreign Currency 

• NIL (l'.Y. ~ NIL) 
• NIL (r.Y. ~ NIL) 

21. In the opinion of the brd and to the best of thci. Imowk!dgc and belief, the value on 
realiution of the Current /wIeb,. Loans &: Adv ... """, in the ordinary (Q\II'5C of the 
business will not be !C511 than the " .. Iue slaled in the BaLmce Sheet and prov;,;i<)n for .11 
known liabilities _Ill adequate and not in excess of the amount reasonably required to be 
provided. 

28 Earning I'e. Shu .. 

A. Lilli of relat .. d parties. 

a. Key Manogcment I''' .... nnd (KMI') 
(il ShT; l'ankaj M Kadakia - Managing Director. 
(U) Shrl Shiv ]'atcl- Chief Financial Officer 

b. Relative! of Key Manageme nt PC<so nnc l' 

(il I'ankaj M Kadalda (HUF) 
(ii) MI'5. Mad,,",,; r~nkaj Kadaki .. 
(iii) Mr. Shy ... m !'ankaj Kadaki .. 

c. Oth ... ..,bled I""fti", (Con'pan i .. !{Enlcrpri...,s in which di._ Of IMi. 
,d.ti.,11'!0 have sil!lnifiunl infl u .. """ 

(il Kadak" Alkali ... &, O>emicals Ltd 
(ii) USM Enlerp1"i$e5 
(iii) Ashok C..,Uu!ose Urnited 

1'1. 
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• 
1:1 . Del. lis of transaction with rebted parties 

30 DiKlosur~ as per Regulation 3413) and 53 If) .... ad wi th Schedule V o( SED! (Listing 
O bligations and Disclosure I{~'qu ircmen!s) Regu la tio ns, 2015 

a) Loons and Ad"a".: .. !! to Subsidiary Comp.~njcs: 
b) loons and Advan«'S to A.ssodateCornpaniel: 
c) Lo;'If\, and Adval1CC5 \0 AssociateCompanies/firrns 

in which dire<;tol'll are Interested (exciudinr; Subsid jary 
and A:;sociBte rompaniC:l): 

31 Risk I'acto n 

!<s. Nil 
Ro. Nil 

Rs Nil 

TIle Comp;>ny'5 business activities exJl'OSC it to vanous risk!; viz: markt risk. ~it "s'" 
liquidity risk. The Board of Directors of the Company haJ! approved a risk maJ\llgement 
policy to address and mitigate the risks associated with the bus;"""" 0( the Company tne 
Iloard of Directors of the Company ",sularly monitors and ",views the rillks and tales 
;tctions to ~pond to and minga\e the risks. 

Various sources of ,;sk$ and their rnal\Ogernent in the financial statements is given below: 

Credit Risks 

Credit risk .r~ on acrounl of credit expos"'" to customel"l, loans given to p.>rbe5, 
~rity d<!posits given. deposits with ban ..... and financial institution The cre<ht r\$k is 
a~ and managed on an ongoing ~is. The Company ust'S its interNl market 
intelligence while dealing with the c, ... tomc", and partie5 to whom loans are given TIle 
Company man;lges the credit risk based on internal rating system The Company ha.. 
dealings only with n.1hOl\ali • ..e<! and high rated private ban ..... and financial institutiON 
for its banking t r~'\SiIctiOl\5 and placement of deposits. 



• 

• 
[)('faull Qf ~ financ~ll asset OOClJ'S wOen the counterparty fails to make CQnlractual 
P'lyment wuhm 165 days of due dale of payment. 'llUs definition of default is determined 
by consideru'g the tn!siness environment on which the enlity <lpera\es, on going business 
rc~lionship with the counterp.o rt and other macro _ economic factors. 

Uquidity Risk M~n~semenl 

Liquidity risk maNlgement invoh-es management of the Company's $/>orl, medium and 
big Icrm fund ""Iuif\!'lTlCnt "mci .... Uy by maintaining sufficient cash and c...,h equivalent 
and availability of funding Ihrough adequabe amount of commitU!d credll (Kihbes to 
meet the obIig.alions when due. The n\llnagement of the Comp.lny manages the liquid,ty 
risk by maintlining lIdequale surplus cash in short term deposits The management 
rcglllarly moni"'.., the wrt'Cast of liquidit)' po5ition and cash and cash equivalenl5 on the 
basis 01 upected ca,h flows. 

MMket Ri.k 

Market,;,1< on arise on acroum of fluctuation in future market prkes which .. ·iJllmpact 
the fair value or fulure rush flow, of financial instruments. ,...., fluctuation in ma.~et 
prire can be in the form of Currency Risk. Interest Rate Risk or otho:!r price risk fIlCh as 
Equity rrire Risk. The Compa"y is not exposed 10 Currency Risk at il does not have any 
foreign exchitnge exposure. Similarly, the Company does nOI have any equity pri~ risk., 
it doc, not ha~e flny material i'1Veslm~'Tlt in equity shares nor does tho:! Company tude In 
~ny invest~nt. The Company manages Interest Rate Ris k on its loan exposures by 
controlling the exposure within acceptable parameters and a t the 510!l1e lime gelting 
optimum returns On its surplus funds. 

32. Capit.1 M~n~gemenl 

The! objectives of eapital managemc.'Tl t are; 

a Safeguard their ability 10 cont",...., as a going ro'X'"'''rt. SO that they can C"Orlt"'tH' 10 
provIde retums for shareholders and benefits for theother stakeholders and 

b. M"int.;lin an optimal cap,tal structu ... 10 reduce the ~t of capital 

The Com""ny d~ not have any e"p<l'>u", towards debt. In order 10 maintain or adJU$t 
lhe o:apital structure, the Company may adjust the amount of diVIdend pud 10 
shareholders, return capital 10 shareholdcn, issue new shares or sell assets 10 reducedo:-bt. 

33. IMO ..... T .... 

Income Tn ~nts of the Company have been completed up 10 As5es.sment Y«r 
2014-15. There is nodisputoo dem.md uut:s.t.~nding up k.> the Solid Assessment Yc~r 

During the Current Year provlsion for Income Tax is Nil as per $Ntion 115/8 01 the 
Income Tax Act. 1961 as the hlCome Ta>. lidbilily under normal method" NIL on acrount 
of aC(umuldt"d 10SSt.'S of curr~nt ,'nd prior yea,.,;. 

• • 



• , 
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Segment lnform.otion 

'the CompiU'y'l "'anaging Director is the Chief Operatinv, Decision Maker (COOM) 
&sed on Iu, examination of Company'5 perform"""" from a product and geogr~rluca! 
perspective hco 11M identlrled there are no.!Cgmcnts for reporting. 

)5. !'reyiOUll yt'.r" figu~ have been regrouped! rearranged wherever considl.'red 

_'Y. 

36. The Notes referred to abow form an integral J"'rt of Balance SMet and Profit & Lo!;s 

Account. 

As p"" our Report on evl"l\ date 

For SeA And Anoelal .... 
Chartered Accountant:!l 

"~::~NOlO""W 

r"'''~$1t R. M""I 
p~,t"U 

Mtmbtrs}up No.0J0544 

1'1~: MumN; 

D~t'"' 27th April, 2Ot8 

~.!r/~,. 
Dlrtd'" 
DIN- 003&.56119 

For .. nd on "",,"If of the Uo;ord 

01 
;,ri/ 

Shiv r"tel 
Chrrf FmQncud Offict:r 


