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NOTICE

Notice is hereby given that the Twenty First Annual General Meeting of KUSUM ||
STEEL LIMITED will be held at "Mitruka House", 42, M.G. Road, Siliguri-734(
Saturday, 24" September, 2011 at 11.00 A M. to transact the foliowing business.

ORDINARY BUSINESS ;-
1. To consider and adopt the Audited Accounts of the Company, as at 31°
2011 and the report of the Board of Directors' and Auditors' therean.

2. To appoint a Director in place of Sri Sasanka Sekhar Guha, who retires by r
and being eligible offers himself for re-appointment.

3. To appoint a Director in place of Sri Rajendra Kumar Sharma, who retires byr
and being eligible offers himself for re-appointment.

4. Te appoint Auditors of the Company and to fix their remuneration. M/s.R K.Bi
Associates, Chartered Accountants, retire at the conclusion of this
General Meeting and being eligible offers themselves for re-appointment.

Your Directors recommend the Resolutian for your approval.

None of the Directors is concerned or interested in this resolution,

By crder of the Board

Place: Siliguri

Date . 18-07-2011 S/d. NNK.AGARWALA
i Director

NOTE: 1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETIH
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEA
HIMSELF  AND THE PROXY NEED NOT BE A MEMBER OF
COMPANY. THE PROXY FORM DULY COMPLETED AND SIC
SHOULD REACH THE COMPANY'S REGISTERED OFFICE AT LEA
HOURS BEFORE THE TIME FIXED FOR THE MEETING.

2. The Register of Members and Share Transfer Books of the Compar
remain closed from the 15" day of September, 2011 to 24" ¢
September, 2011 (both days inclusive)

3. The explanatary statement pursuant to the provisions of Section 173(2)
Companies Act, 1956 is annexed to this notice

4. Members desiring any information as regards Accounts are requested tc
tc the Company at an early date so as o enable the Management to ke
informaticn ready.

5. Members are requested ta bring their copy of Annual Report to the Meeti
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DIRECTORS' REPORT

Dear Shareholders,

The Directors have pleasure in presenting the Twenty First Annual Report tegether with the
Audited Accounts for the year ended 31% March,2041.

FINANCIAL RESULTS {Rs.in Lakh}
For the Year Far the Year
ended 31-03-11 ended 31-03-10

T TUmOVer e 202.52 -

2. Total Expenditure ........cocoeveeoi . 182.91 245

3 ANerest ..o 0.00 419

4. Gross Profit(Loss) ..oeooeeeevivien 10.61 {6.64)

8. Depreciation ... ... 817 8.20

8. Provision For Taxation .................. 0.00 -

7. Net Profit/{Loss) (4-5-8) ........coooo... 11.44 {14.84)

PRODUCTION
There was no production during the year due to power cut and Labour Problem.

DIVIDEND

Due to non availability of distributable profit, the Directors regret their inability to
recommend any dividend in respect of Equity Shares for the year under review.

DIRECTORS

fn accordance with the provision of the Companies Act, 1856 and the Company's Articles of
Association, Sri Sasanka Sekhar Guha and Sri Rajendra Kumar Sharma, Directars of the
Company retire by rotation and being eligible, offer themselves for re-appaintment,

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies (Amendment) Act, 2000, the Directors
corfirm that:

(i in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

() the directors had selected such accounting policies and applied them cansistently
and made judgments and estimates that are reascnable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial
year and of the profit or loss of the company for that period;

(i) the directors had taken proper and sufficient care for the maintenance of adequale
accolnmting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities;

{iv) thedirectors had prepared the annual accounts on a "going concern basis".

~
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THE CORFPORATE GOVERNANCE CODE :

The Company has complied with the conditions of Corporate Governance as st
under the Listing Agreement with the Stock Exchanges. A separate section on Ci
Governance along with a certificate from the Auditor's for the compliance is anne:
forms part of this repart.

SUBSIDIARIES :

The Company has no subsidiaries, within the meaning of Section 4 of the Compar
19586,

INFORMATION PURSUANT TO SECTION 217{1){e} OF THE COMPANIES ACT_1
Information Under Section 217{1){(e) of the Companies Act, 1958, read with the cor
(disclosure of particulars in the report of the Board' of Directors) Rules, 1988 re
conservation of energy, technology absorption, foreign exchange earming and outg
applicable for your company during the year under review.

AUDITORS

Mis.R.K.BIHANI & ASSOCIATES, Chartered Accountants, Auditors of the Compatr
at the ensuing Annual General Meeting and being eligible offer themselves
appointed The company has received a certificate from the Auditor's that they are «
under Section 224(1B) of the Companies Act, 1956 to act as the Auditors of the Ce
if re-appointed.

PARTICULARS OF EMPLOYEES

None of the employee of the Cempany is drawing remuneration exceeding th
specified under Sectiocn 217(2A} of the Companies Act, 1956 read with the Cor
{Particulars of the Employees) Rules, 1875.

PUBLIC DEPOSIT
The Company has not accepted any deposit{s) within the meaning of Section 58)
Companies Act, 1856 and the rules made thereof.

FOREIGN EXCHANGE FARNING & QUTGO ACTIVITIES
There is neither inflow nor outflow of Fareign Exchange.
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INDUSTRIAL RELATIONS _ ' .
The factory remained closed through out the year and the Industrial relations continued to
be sfrained.

On 08-03-1997 the Electricity Department disconnected the ling. The Electricity Department
raised the differential bill from 01-04-1895 to 30-04-1987. The Company has disputed the
demand and filed a petition against the above demand to Kolkata High Court. The Honb'le
High Court referred the Case to the Chief Electrical Inspector, West Bengal and the Case is
under process. The Company has also disputed bill amounting to Rs.12,83 751/~ raised
during the Financial Year 1998-99. The Chiaf Electrical Inspector awarded the same and
directad W.B.S.E.B. to issue revised Bill. Subsequently W.B.S.E.D.C.L. has issued revised
bill for Rs.51,96,125/-.

AUDITOR'S REMARK

With reference fo the observations made by the Auditors in their report, the directors
are to state that the notes submitted by the Board as contemplated under section 217(3)
of the Companies Act, 1958; forming part of the Company's Accounts are’ self explanatory
and therefore do nat call for any further clarification.

Registered Office: ' For and on behalf of the Board
"Mitruka House",
42-M.G.Road,
Siliguri-734005
5/d.S.K.Agarwala Sid.N.K.Agarwala
Director - Director

Dated- The 18" day of July, 2011
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KUSUM IRON & STEEL LIM

REFOR I ON CORPORATE GO VERNANCE

COMPANY’S PHILOSOPHY

¥ our Company has always believed in the cancept of good corporate go
involving transparency, empawerment, accountability and integrity with a
enhancing shareholders valye. The company has professionally on its Board of
who are actively involved in the deliberations of the board on al] important policy

"2 BOARD OF DIRECTORS
(&) Composition
Your Company is having 8 Directors comprising of 1 Chairman and 4 independ
executive Directors as on 31-03-2011
{b) Attendance of each Director at the Board Meetings and the last AGM
7 Board Meetings were held during the year 2010-2011. The dates on w
meetings were held i.e.29-04-2010, 26-07-2010, 27-09-2010, 26-10-2010, 24-
30-12-2010 & 12-02-2011
MName of the Director Category No. of No, of No, of W,
- Other Commitiees Board at
Director- In whrgh Mesatings
ship menmber attended
Mr. Neem Chand Mitrukg Executive 5 MIL 7
Mr. Ashok Kumar Agarwala Executive 2 NiL £
Mr. Sasanka Sekhar Guha Independent Nl 2 &)
| Non-Executive
Mr. Amar nath Jha 'ndependent Ml 2 7
L - Non-Execulive
Mr Shiv Kumar Gupta Independent |- Nl i 7 '
L Non-Executive ]
Mr. Maresh Kumar Aganwvala Executive 3 NI 7 '
Mr. Sanjay Kumar Agarwala Executive Mii MIL 7 3
Mr. Rajendra Kumar Sharma Independent Nil Nil 2 !
[ Non-Executive

AUDIT COMMITTEE

An Audit Committee was constituted in April, 2002 which consists of three indep
Non-executive Directors. The Members of the Committee are well versed in |
matters, accounts, company law and general business as wel as in Com
business praclices.

The Audit Committee has met four times during the year 2010-2011 on 27-04
27-07-2010, 25-10-2010 and 29-01-2011.

Members of the Audit Committee and the number of meetings attended by each D
for the Financial year 2010-2011

Contd..
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Name Designation Meetings attended

Mr. Sanjay Kumar Agarwala  |Chairman / Non-Executive Director
Mr. Amar Nath Jha Nen-Executive Director
Mr. Shiv Kumar Gupta Non-Exacutive Director

The terms of reference stipulated by the Board of Direciors to the Audit Committee
covers all matters specified under the listing Agreement as well as the provisions of
Section 292A of the Companies Act, 1956. A brief summary is as under :

i} To review financial statements and pre-publication announcements befare
submission to the Board.

il To ensure compliance of internal control systems.

iy To apprise the Board on the impact of accounting policies, auditing standards
and legislation. '

iv} To hold periodical discussions with slatutory auditers on the scope and content of
the audit. ’

v} Toreview the Cornpany’s financial and risk management policies.

REMUNERATION COMMITTEE -

The Company does nol have a "Remuneration Committee”. Yours Directors recommend
that all such items that may be required lo te discussed at a meeting of the
‘Remuneration Committee” could be considered at a meeting of the Board of Diractors.

Details of remuneration to the directors for the year :
As the Company is in Insses the company has not paid any remuneration far the year
2010-2011 to any directors. No silting fee was paid to any directars,

SHAREHOLDERS / INVESTORS GRIEVANCE COMMITTEE :

The company overseas share transfers and monitors investor grievances. Tao look into
the redresses of shareholders and investore compliant like — transfer of shares, non-
receipt of balance sheet, non-receipt of declarad dividends etc.

The Shareholders / investors Grievances committee has met four times during the year
2010-2011 on 30-04-2010, 20-07-2010, 29-10-2010 and 26-01-2011.

Members of the Shareholders / Investors Grievance Committee and the number of
meetings attended by them for the financial year 2010-2011.

Name Designation Meetings attended |
Mr. Sanjay Kumar Agarwala [Chairman / Non-Executive Directar 4
Mr. Amar Nath Jha . |Non-Executive Director 4
Mr. Shiv Kurnar Gupta MNon-Executive Directar 4

The Company during the year received [NO| complaints from the shareholders.
The outstanding complaints as on 31 March, 2011 were NIl

Contd. .. .F/3
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GENERAL BODY MEETINGS:

The 207, 18", 18™ and 17" Annual General Meetings were held at 11.00 A.M
Seplember, 2010, 23 September, 2009, 27! September, 2008 & 15™ Septemt
respectively at the Registered Office of the Company. No Special Resalution
through postal ballot last year.

DISCLOSURES

A, Disclosure on matesially significant related party transactions i.e. transactio
Ccompany of material nature with its promgters, the directors or the manag
their subsidiaries or relatives elc. that may have potential conflict with the
of the company at large :

Detafls on significant related party transactions are given in the appended
statemeni under note 9 of the notes to accounts annexed to the financials.

B.  Details of non-compliance by the company, penalties and strictures impose
Company by Stock Exchanges or SEBI or any Statutory Authority, on am
relating to capital markets, during the last three Years.

\'OA\FE
MEANS OF COMMUNICATIONS :
As per the Listing requirements, the company publishes periotical financial re
leading English andg Regional Newspapers. The Management Discussion and #
Ih'll:)&_ﬁE farms part of the Annual Report.

GENERAL SHAREHOLDERS INFORMATION :

Annual General Meeting

Date L 24-08-2011
Time o 11.00 AL
YVenue o “Mitruka House™, 42.M.G. Road, Siliguri-734005 fW.E)

Financial Calendar
Financial reporting for -

Quarter ending June 30, 2010 - Endof July, 2010

Qiarter ending Sept. 30, 2010 : End of Octaber, 2010

Quarter ending Dec. 31, 2010 . End of January, 2011

Year ending March 31, 2011 : End of April, 2011

Dates of Book Closure :13.08.2011 o 24.09.2011 {both days inclusi

Listing on Stock Exchanges at -

1. The Caleutta Stack Exchange Assaciation Limited
7. Lyons Range, Kolkatz — 700 001 -

2. The Stock Exchange, Mumbai

Phiroze Jeejeebhoy Towers
Dalal Street, Mumbai — 400 001

Contd. ...
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3. Madras Stock Exchange Lid.
Exchange Building, Post Box No.183
11, Second Line Beach, Chennaj — 800 01

4. Denpositories for Equity Shares : NSDL & CDSL

Stock Code : ]
The Calcutta Stock Exchange Association Lid.

The Stock Exchange, Mumbai 13625
Madras Stock Exchange Lid.
Dernat ISIN Number in NSDL & CDSL INE 387VED1014

Stock Market Data :

The Shares of the Company were not traded in the Stock Exchanges, hence monthly
high / low prices are not available.

Share price performance in comparisen to broad-based indices such as BSE Sensex,
NSE Nifty :

Details are not furnished as it is not applicable to our Company.

Registrar and Share Transfer Agents :
M/s, 5. K. Computers
3411A, Sudhir Chatlerjee Street, Kolkata — 700 016

Share Transfer System :

Share Transfers are registered and returned within a period of 30 days from the date of
receipt. If the documents are clear in all respects. The power to approve transfer of
securitiss has been deflected by the Board to the Shareholders / Investors Grievance
and Share Transfer Committee, which meets once in a fortnight. Share transfer requests
are processed within an average of 15 days from the date of receipt. Letters are sent to
the shareholders after transfer of shares in their names giving an option far
dematerialization of shares of the physical shares. Physical shares are dematerialized
and electronic credit is given te those shareholders, who opt for dematerialization and in
respect of other shareholders, who have not opted for dematerialization, share
certificates are dispaiched by Registered Posts.

Distribution of Shareholding (as en 31.03.2011)

For the vear 2010 - 2011
Categary ' MNo. of % of
) Shares hald Shares held
Director, Friends & Relatives 1875500 77.89
Private Corporate Bodies 48300 1.82
Banking, Financial Institutions
Indian Public 486200 2019
Total 2,408,000 100
Contd......P/3,
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xi) Demateriatization of shares and Liguidity -

1.22% of the Company's pending share capital has been dematerialized.

xii)  Plant Location : Raninagar Industrial Growth Centre
: P.O.Raninagar, Dist.Jalpaiguri

xiii}y  Address for correspondence :  Kusum Iron & Stecl Limited
"Mitruka House”, 42-M.G. Road, Siliguri-7340(

Management Discussion and Analysis

Pursuant to clause 49 of the Listing Agreement a Management Analysis Report is givent

A. Industry Background / Outlook

The Company operates in a solitary business segment i.e. Real esfate business. The d
for real estate is ever increasing because of the increased urbanization and limited su
land.

The Company has a long experience in the real estate business. The Company has in
inte the Board the well-experienced people,

Internal Control Systems and Their Adequacy:
The Company has adequate internal control systems commensurate with the size

operations and for the purpose of exercising adeguate controls on the day-to-day oper
Syslems are regularly reviewed to ensure effectiveness.

Material Gevelopments in Human Resources f Industrial Relations:

Curing the year there are no material developments in Human Resources.

Contd..
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AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE

To

The Members of Kusum Iron & Steel Limited

Dear SirMadam,

We have examined the compliance of conditions of Corparate Governance by Kusum Iron
& Gteel Limited for the year ended 31% March, 2011 as stipulated in clause 49 of the Listing
Agreement of the Company with stock exchanges.

The compliance of conditions of Gorporate Governance is the responsibility of the
management. Our examination was limited to procedures and implementation thereaf,
adopted by the Compary for ensuring the compliance of the conditions of Corporate
Gavernance. It is neither an audit nor an expression of opinion on the financial statements
of the Company.

In Gur opinion and to the besl of our information and according to the explanations given to
us, we certify that the Company has complied with the conditions of Corporate Governance
as stipulated in the above mentioned Listing Agreements.

We state that generally no investor grievances are pending for a period of exceeding ane
manth against the Company as per the records maintained by the Company.

¥ve further state that such compliance is neither an assurance as to the future viability of

the Company nor the efficiency or effectiveness with which the management has conducted
the affairs of the Company.

For R, K. BIHANI & ASSOCIATES
Chariered Accountants

Place . SILIGURI Sfd'R.K.BlII'lANI
Date @ 18" July, 2011 : Proprietor

11




AUDITORS' REPORT

TO THE MEMBERS OF "KUSUM IRCON & STEEL LIMITED"

YWe have audiled the attached Balance Sheet of KUSUM IRON & STEEL LIMITE
31% March, 2011 and the Profit & Loss Account and the cash flow statement for -
ended an that date annexed thereto. These financial statements are the responsibili
Company's management. Our responsibility is to express an opinion on these -
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
These Standards require that we plan and perform the audit to obtain rea
assurance about whether the financial statements are free of material mis-staten
audit includes examining, on a test basis, evidence supporting the amounts and dis
in the financial statements. An audit also includes assessing the accounting principl
and significant estimates made by management, as well as evaluating the overali-
statement presentation. We believe that our audit provides a reasonable basis
opinion.

As required by the Companies (Auditor's Report) (Amendment) Order, 2004 issue
Central Government of tndia in terms of Sub-Section (4A) of Section 227 of the Cal
Act, 1858, we enclose in the Annexure a statement on the matters specified in par:
and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:-

(i} We have obtained all the information and explanations, which to the bes
knowledge and belief were necessary for the purpose of cur audit;

{ii)  In our opinicn, proper bocks of accounts as required by law have been Keg
Company, so far as appears from ocur examination of those books.

£l The Balance Sheet, Profit and Loss Account and Cash Flow Statement deal
this repart are in agreement with the Books of Account,

{i*] In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow St
dealt with by this report comply with the Accounting Standards referred to
Section (3C) of Section 211 of the Companies Act, 1958;

{v¥]  On the basis of written representations received from the directors, as on 31°
2011, and taken on record by the Board of Directors, we report thal non
directors is disqualified as on 31% March, 2011 from being appointed as a di
terms of clause {g) of sub-section {1) of section 274 of the Companies Act, 1!




{vi)

{vii)

2.

The Company has not provided for liability in respect of revised supplementary bil
for electricity charges of Rs.51,96,125/- raised by W.B.S.E.B. had the same been
provided in the books. The Profit & Loss Account would have been shown a loss of
Rs 40 51,846/~ as against reported figure of Profit of Rs.11,44,178/- and the debit
balance of Profit & Loss Account in the Balance Sheet would have shown
Rs.2,63,14,868/- as against reported figure of Rs.2,11,18,743+ (Refer Note No.2 of
Schedule 14). :

Subject to above, in our opinion and to the best of our infoermation and according to
the explanations given to us, the said accounts give the infarmation required by the
Companies Act, 1856, in-the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India;

(a) in the case of the Balance Sheet, .of the state of affairs of the Company as at
31" March, 2011; '

(b} in the case of the Profit and Loss Account, of the Profit for the year ending
on that date; and

{c) in the case of Cash Flow Statement, of the Cash Flows for the year ended on
that date.

For R.K. BIHAN| & ASSOCIATES
CHARTERED ACCOUNTANTS

Flace :- SILIGURI S/d.R.K. BIHANI

Proprietor

Dated:- The 18" day of July, 2011
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ANNEXURE REFERRED TO IN_PARAGRAPH 3 OF THE AUDITORS' REPOF
EVEN DATE TO THE_MEMBERS OF KUSUM IRON & STEEL LIMITED CN
ACCOUNTS FOR THE YEAR ENDED 31°' MARCH, 2011,

1.(a}

(b}

The- Cbmpany has maintained proper records showing full particulars, int
quantitative details and situation of its fixed assets.

The fixed assets have been physically verified by the management during the e,

ara iformed that no material discrepancies were noticed by the managesment o
varification.

The Company has not disposed off any substantial part of its Fixed Assels duri
year so as to affect its going concern status.

The inventory of the Company, has been physically verified by the Management
the year.

The procedures of physical verification of inventory followed by the Managems
reasonable and adequate in relation to the size of the Company and nature
business, :

The Company has maintained proper records of invenlades. As explained to us,
were no material discrepancies noticed on physical verification of invantori
compared to the books records.

Accarding to the information and explanations given to us, the Company has not g
any loans, Secured or Unsecured tofrom Companies, firms or other parties cove
the Register maintained under Section 301 of the Act which are prejudicial
company and hence other related clauses are also not applicable,

There are adequate internal control procedures commensurate with the size |
Company and the nature of its business with regard to the purchases of inveni
fixed assets and sale of goods and sarvices.

On the basis of our examination of the books of account, the company has not an
into any transaction exceeding Rs.5.00 Lakhs in respect of any pary during the finj
year that needs to be entered in the registered pursuant to the Section 30 of the 4

The Company has not accepted any deposits under the provisions of Section 584
58AA or any other relevant provisions of the Act and the rules framed there under.

In our opinion, the Company's present internal audit system is commensurate W
size and nature of business.

Maintenance of cost records has not been prescribed by the Central Government
Section 209(1} (d} of the Companies Act, 1956,

According to the information and explanations given to us, in respect of statuton
other dues. i
The Company has been regular in depositing with appropriate authorities undig|
statutory dues including Provident Fund, Investar Education and Protection Fund. |
Sales Tax, Customn Duty, Excise Duty, Income Tax, Wealth Tax, Service Tax, Cesi
any other statutory dues with the appropriate authorities during the year except del
Sales Tax of Rs.5,28,343.40 which is outstanding for a period of more than six m
from the date they became payable.

14
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{b)

10.

11

12.

13.

15.

16.

17.

18,

20,

21.

There are no cases of non-deposit with the appropriate authorities of disputed dués of
Sales TaxfIncome Tax/Custem DutyWealth Tax/Excise Duly/Cess/Service Tax.

The Company's accumulated fosses at the end of the financial year are not less than
S0% of its net worth. Further the Company has not incurred cash losses in the current
financial year but has incurred cash loss in the immediately proceeding financial year.

Based on our audit procedyres and as per the information and explanations given by the
Management, the Company did not have any dues to any financial institetion or bank or
to debenture holders during the year.

As explained to us, the Company has not granted any foans or advance on the basig of
security by way of pledge of shares, debenture and other securities,

In aur opinion, considering the nature of activities carried on by the company during the
year, the provisions of any special status applicable to chit fund 7 nidhi / mutual benefit
fund / societies are not applicable to it.

In respect of Shares, Securities, Dabentures and other Investmenis dealt or traded by
the company, proper records are maintained in respect of transactions and contracts
and timely entries have been made therein. Al the investments are held by the company
in its own name,

According to the infarmation and explanations given to us, the company has not given
any guarantee for loans taken by others from banks or financial institutions.

The Company has not applied or abtained any term loans during the year.

According to the information and explanations given to us, and on an overall
examinations of the Balance Sheet of the Company we regort that the company has not
raised any funds during the vear either an leng term or short term basis.

The Company has not made any preferential allotment of shares to parties and
companies cavered in the Register maintained under Sectian 301 of the Act during the
wear, :

No debenture have been issued by the Company and hence the question of ereating
securities in respect there of does not arise.

The Company has not raised any money by public issue during the year,
Ag per the information and explanations given to us and on the basis of examination of

records. no fraud on or by the gompany has been noticed or reported during the finangial
year,

For R.K. BIHANI & ASSQCIATES
CHARTERED ACCOUNTANTS

Place ;- SILIGURI

5/d.R.K, BIHANI

Dated:- The 18" day of July, 2011 Proprietor




BALANCE SHEET AS AT 315" MARCH, 2011

SQURCES OF FUNDS

1. SHAREHOLDERS FUND
{a) Share Capital
{b) Reserve & Surplus

2. LOAN
{&) Unsecured Loan
{b) Defarred Liability

TOTAL =>»

APPLICATION OF FUNDS
2, FIXED ASSETS
Gross Black
Less ;. Depreciation

NET BLOCK
NET FIXED ASSETS

3. CURRENT ASSETS, LOANS &

ADVANCES CURRENT ASSETS
Sundry Debtors

inventories

Cash & Bank Balances

Loans & Advances

Less : Cument Liabilities & Provisions
NET CURRENT ASSETS

PROFIT AND LOSS ACCOUNTS -
(Dr. Balance as per annexed Accounts)

TOTAL =»>

NOTES FORMING PARTS OF ACCOUNTS

As at As
Schedule  31/03/2011 3103
{Rs.) {Rs
1 24080000 2408
2 11203000 1120
0 208
3 528343 52
35811343 3790

4
19667206 1966
13123431 1230¢
6543775 7361
5 1752177 175:
& 2483934 1005
7 2548003 481
8 5711298 436¢
12508500 16641
g 4357675 358
8148825 8283
21116743 20262
35311343 37007

14

As per our attached report of even date.

For R.K.BIHANI & ASSOCIATES
Chartered Accountants

S5/d. R K.BIHANI
Proprietor

Dated:~ The 18" day of July, 2011

Fer and on behalf of the Board

$/d.S.K.Agarwala

Biractor

Sid.N.K.Agan
Director



PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2011

Year ended Year ended ]
Schedule  31stMarch, 2014 31st March, 210§
Rs.) [Rs.)
1.  INCOME
Sale 20175000 ) 0
OCther Income 10 78705 D
20251705 0
2. EXPENDITURE
Cost of Goods Sold 11 17820830 0
Benefil to Employees 87686 0528
Adrministration. Selling & Other Expenses 12 402177 214773
TOTAL == 18280683 245301
3. GROSS OPERATING PROFIT / [LOSS) 1861012 (245301}
Less o Interest & Financial Charges 13 0 418603
4. PROFIT BEFORE DEPRECIATICN & TAJ(ATION 1881412 (863904)
Provision for Deproeciation 816833 820111
5. PROFIT BEFORE TAXATION 11441789 {1484015)]
Provision for Taxahon —
Current Tax 0 o
Deferred Tax 1] a
1144178 {14B4(115)
6. FPFROFIT AFTER TAXATION
Profit / {Loss) Brought Fonward ) {22262922) (20778907}
Taxation for earlier year 0 0
Bafance transferred to Balance 'Sheél [21118743) (22262822)
Earning Per Share .48 {0.62)
NOTES FORMING PARTS QF ACCOUNTS 14 |
As per our attached report of even date,
For R.K.BIHANI & ASSQCIATES For and on behalf of the Board
Chartered Accountants
Sid. R.K.BIHANT 5/d. 5.K.Agarwala Sid.N.K.Agarwala
Proprietor Director Cirector

Dated:- The 18" day of July, 2611
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315" MARCH;

SCHEDULE -1

SHARE CAPITAL

AUTHORISED

55,00,000 Equity Shares of Rs.10/- each.

ISSUED, SUBSCRIBED & PAID UP CAPITAL
{(Paid in Cash)
84,75,600 Equity Shares of Rs.10/- each

PAID-UP
24,08 000 Equity Shares of Rs.10/- each

SCHEDULE - 2
RESERVE & SURPLUS
Capital Reserve

{State Capital Subsidy)

Forfaited Shares Adc.:

SCHEDULE -3
DEFERRED LIABILITY
Deferred Payment of Sales Tax

As at
31-03-2011
Rs.

5.50,00,000

5,47.56,000

35,00,000

77,03,000

As at
31-03-%

Rs.

35,00,0

77.03.0

1.12,03,01




SCHEDULE - 4

SCHEDULE OF FIXED ASSETS

— GR 085 BLO-£-K D-EP-R-E-C-I-A-TI-ON N-E-T BL-0-C-K
Cost as Agdiion | Deltion Tatal Upto Add {Dele. Tolal WDy, WOV
Partuculars en1-04-10 | during  Jadjustrents|  as on 31.0310 during uo a5 on 85 on
. the year | duringthe | 31.03.11 the year 310311 31 03.11 30310
‘fear
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
. 1. Leasehofd Land 1545110 4] of 1545110 o, 0 0] 1545110] 1545110
2. Other Building 850000 0 0] BE000O 207825 13855 221680 828320 642175
[163%]
3. Factory Building 5297580 D 0| 5297680 2545546 176943 2823589 2474001 2881034
[334%]
4. Plant & Machinery 11888880 0 0] 11888880 9368591 B2B035| 00O2BX5| 1808254 2522283
A Furniture B5526 of - 43 85536 85535 4] 85535 0 0
19657205 ¥ 0| 196867206) 12306598 B16833| 13123431| 6543775 7360608[

’ [Fwefc-f PICvisus Year ! 1966?2(:6‘

=Ny

i
C'I 1966?206‘ 1148648?] 820111‘ 12306598I ?360808’ B‘IErD?‘IB-‘
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As at
31-03-2011
Rs.
SCHEDULE -5
SUNDRY DEBTORS
Maore than six months 17,62 177

SCHEDULE -&

INVENTORY (As taken, valued & certified by the management)
Stores Spares & Packing Material{at cost) --
Raw Materials {at cost) -
Finished Goods (cost ar market

price which ever is lower) --
Land at Burdwan Road 24 93,934

24 .93 934
SCHEDULE -7
CASH & BANK BALANCE
Cash in Hand {As certified) 4,58725
Balance with Scheduled Banks
In Current Account 20,580,368
25,458,093
SCHEDLULE -8

LOANS & ADVANCES

Advances (Recoverable in cash or in kind of for value to be received)

Advance for Raw Materials 36,896,490
Security Deposit 14,845
Poawer Subsidy Receivable 18,87,961
Tax Deducted at Source (Refundabie) 12,000

57,111,286
SCHEDLULE - 8

CURRENT LIABILITIES & PROVISIGNS
CURRENT LIABILITIES

Sundry Creditors : 893,199
Advance from Customers 12,38,772
Tax deducted at Source 0.00
Qther Advances 2125704

43,67 672

20

As at
31-03-201
Rs.

175217

11,2377
27269

46,10
86,17,0%

1,00,58.61

21,98 49
14,84
19,87 98
1,67,02




As at As at
31-03-2011 31-03-2010
Rs, Rs,
SCHEDULE - 10
OTHER INCOME : '
nterest on Income Tax Refund 16,705 -
Interest of Loans 50,000 -
76,705 -
SCHEDULE — 11
COST OF GOODS SOLD
Opening Stock ' 1,0059,614 1.00,59 614
Add: Purchase/Development 1,02,55,150 -
Less: Closing Stock 2493934 . 1.0069614
1.78,20.830 -

SCHEDULE - 12 _
ADMINISTRATIVE, SELLING AND OTHER EXPENSES

Postage Charges - 31
Auditor's Fee & Others 7,857 7,857
Land Revenue - 79,798
Accounting Charges ' 12,000 12,000
Listing Fees 43,514 : 85,243
Legal Expenses 500 7,650
Profession Tax . 2,580 2,875
Bank Charge & Guarantee Fees 358 281
Misc. Expenses 2421 7.078
Rent 12,000 12,000
Income Tax for earlier Year 866 -
Commission & Brokerage 3,20,000 -
402 177 214,773
SCHEDULE - 13
INTEREST AND FINANCE CHARGES
Other nterest - 418,603




pHe

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FOR THE

1>

ENDED 31°' MARCH, 2011

SCHEDULF - 14

SIGNIFICANT ACCQUNTING POLICIES ;-

a}

b)

c)

d}

e)

‘g}

h)

BASIS OF ACCOUNTING :

The accounts of the company are prepared under the historic
convention and are in accordance with the applicable Accounting St
and accordingly accrual basis of accounting is followed for reorganiz
Income and Expenses.

REVENUE RECCGNITION

iy Sales are recognized at the time of invoicing thereof up
passage of title to the customersiclients.
H) Power Subsidy will be accounted on settlement of bill.

FIXED ASSETS :

Fixed assets are shown at cost less accumulated depreciation,
acquisition or construction is inclusive of Freight, Duties, Taxes and in
Expenses related to such acquisition.

DEPRECIATION :

Depreciation on Fixed Assets have been provided on Straight Line
at rates prescribed in the Schedule-XIV of the Companies Act
Leasehold Land is not depreciated,

INVESTMENTS :
Investment are stated at cost.

IMPAIRMENT LOSS

At each balance sheet date, the Company reviews the carrying an
its Fixed Assets to determine whether there is any indication that thess
suffered any impairment loss,

INVENTORIES :

Inventaries are valued as follows:

i} Raw materials, Stores & Spares | at cost.

ii) Finished goods : Cost or Market Price which ever is lower.

iii) Land : At cost or market value which ever is lower,

Inventory of Raw Malerial and Finished goods sold as scrap for Rs.3,2

MISCELLANEOUS EXPENDITURE :
Preliminary Expenses/Shares and Debenture Issue Expenses ¢
amortized over a period of ten years.

TAXES ON INCOME :

Income Tax Expense comprises current tax and deferred tax ch
credit. The deferred tax charge or credit is recognized using current t
when there is unabsorbed depreciation or carry forward losses, Defe
assetsiliabilities are recognized only if there is virtual certainty, so
Company in future can utilize these assets/liabilities. Deferred tax
liabilities are reviewed as at each balance sheet date based on develt
during the year to reassess assets/liabilities. However no deferred tax
liabiliies have been provided, since there is no vidual certainty of Prof
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2> Liabilities not provided for in respect of :- .
Rs.1,58,06,603.27 raised by West Bengal State Electricity Board (WEBSEB) for the

period from 01-04-95 to 30-04-87. The Company has disputed the Demand and fileg
a petition in Kolkata High Court. Subsequently the Kolkata High Court referred the
case to the Chief Electrical Inspector, Government of VWest Bengal. The Chig
Electrical inspector awarded the same and directed W.B.S.E.B. to issue fresh Bill
Subsequently W B.5.E.B. has issued revised bill for Rs.51,96 125/-,

3> No provision for gratuity has been made in as no employee has put in the qualifying
pericd of service entitling him to benefit of gratuity.

4> Additienal information pursuant {o Part [l of the Schedule VI to the Companies Act
1958,

a) CAPACITIES

Class of Goods Unit Licensed Installed Actual
Capagity Capacity Production
1. Ingots & Cthers M.T. 24000 5200 --
2. Runner Riser M.T. - - -
3. Slag M.T. — - -

b) CLOSING & GPENING STOCK OF EACH CLASS OF GOODS PRODUCED

! Class of Goods Unit Opening Stock Clasing Stock

’ : as on 01-04-2010 as on 31-03-2011

‘ Quantity Amaunt Quantity Amount
1. ingots & Others M.T, 4 366 41040 0 0

2. Runner Riser M.T. 0.538 4573 0] 0

3. Slag MT. 19.772 494 o - ¢

¢} QUANTITATIVE INFORMATION OF STOCK (LAND) TRADED DURING THE YEAR.

2010 - 2011 2009 - 2010
Qty.in Kattah Amount Qty.in Kattah Amount

Quantity Rs. P Quantity Rs. P
Opening Stack 1036730 86,17,098.00 | 103.5730 86,17,098.00
Purchase — - - -
Sale 70.0730 871,23,164 00 -- -
Closing Stack 33.5000 24,93,834.00 103.5730 86,17,098.00
5,

% Value (Rs.}

Earning in Foreign Exchanges
FOB value of goods exported -- Nil
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Expendr'lure in Fg

reign Currency
Commission

. Real Estale Bi
information for business Segments is require
given. The total gale of the CoOmpany for the year is Comprised of Reaj
Businesg Accordingly ne further financia tnformation fa
fequired to he Given,

" geographical segr

Nature of

Nattre of
refatr'onship with fransaction with the ang
the Company related party

the perin

Ersonneg|

Controlieg by
Relative of Ke
: Management

Recetveq
Against

0. The basic ang diluted eamings per Shares are
2010-2011 2009-2010
Net proﬁU(Lossj for the Period 1144179 (1484015}
Less:. Preference Divideng - -
(Fnc!udihg tax rhereon}
Net proﬁtf(l_oss} availablg for Equity
Sharehoiders (a) 1144179 (1484015)
eight average number of Equity Shares
oulstandfng {b) 2408000 2408000
Basic ang Diluted Epg {a)/(b) 0.48 (0.62)
Noming! Value of Shareg 24080000.00 24080000.00
(2408000 Sharag of Rs, 10y each)
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1.

Deferred Tax : The company has unabsorbed depreciation and carried forward
losses available for set-off under the Income Tax Act, 1961. However in view of
present uncertainty regarding generation of sufficient future taxable income, net
deferred tax assets at the year end including related credit for the year have not
been recognized in these accounts on prudent basis.

12 Payment against supplies from Small Scale Industries and ancillary undertakings are
generally made in accordance with the agreed credit terms. There was no overdue
amount outstanding for more than 30 days in this regard.

13. Since the Company has accumulated loss, so no provision for Income Tax has
been made during this year,

14, No balance cenfirmation has been taken from any Debtor.

15 Figure's bas been rounded off to the nearest rupes.

16.  Previous years figures have been regrouped and re-arranged wherever found
necessary.

Signatory to above Schedules.
For R.K. BIHANI & ASSCCIATES
Chartered Accountants
Place - SILIGURI 5/d.R.K. BIHANI

Proprietor

Dated: The 18" Day of July, 2011
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFIL
(AS PER SCHEDULE Vi, PART {IV) OF THE COMPANIES ACT, 1956)

[ REGISTRATION DETAILLS
Registration No 49749
State Coge 21
Balance Sheet Date 31* March, 2011

. CAPITAL RAISED DURING THE YEAR (Amount in Thousand)

Public lssye Nil
Rights issye Nil
Private Placement Nil
Bonus lssue Nil
. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amaunt in Thousand}
Total Liabilities 35811
Total Agsets 3581
SOURCES OF FUNDS
Paid-up Capita 24,080
Reserve & Surplus 11,203

Secured Loane -
Unsecured Loans -

Deferred Lig bility 528
35,811
APPLICATION OF FUNDS
Net Fixed Assels 6,544
Net Current Asseis 8,149
Accumulated Lossas 21,118
35,8114
V. PERFORMANCE OF THE COMPANY (Amount in thousand)
Turnover including Other Incomes --
Total Expendityre 18,291
F'rofiU{Loss} Before Tax 1,144
Profitf{lLoss) After Tax 1,144
Earning Per 8hare (Rs)) 0.48
Dividend rate (%) Nil

(A4S per monetory terms)
NO (ITC CODE) PRODUCT DESCRIPTION

72081001 All types of Steel ingots
C & Cthers and dealing in Rea| Estate.
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CASH FLOW ANNEXED TO BALANCE SHEET FOR THE YEAR ENDED 31T MARCH, 2011

(A) CASH FLOW FROM OPERATING ACTIVITIES
Met profit @5 per Profit & Loss Afc.
Adjusted for Depreciation '
Income Tax Paid
Interest Received
Interest Paid

Net Operating Profit

1=

[y

ADJUSTMENT FOR CURRENT ASSETS
Sundry Creditors and Current Liabilities
Other Advances

Inventories

Met Cash from operating Activities (A

(C) CASH FLOW FROM INVESTING ACTIVITIES
Jnvestment_

Net Cash from Investing Activities {B)

{D) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowing

Interest Payable

—

Net Cash from Financing Activities {C)

31.03.2011

11,44,179.00
8,16,833.00

(40,00,3358.00)
{13,42,875.00)
75,65,680.00

31.03.2010

(14,84, (15.00}
8,20,111.00

4.18,603.00

{16,130.00)

41,83,379.00

{20,98,046.00}

(2.61,431.00)

(20,89.978.00)
{4,18,603.00}

(25,08.581.00}

(27,70,012.00)

Nel Increase in cash & cash equivalent{A+B+C) 20,87,333.00
Cash and cash equivalents at the
Begining of the Year 4.61,760.00 32,31,772.00
Cash & cash equivalents at end of the Year 25,49.093.00 4,61,760.00
NOTES :-
1. The above Cash Flow Staterment has been prepared under the "Indirect Method" as set out

in the Accounting Standard-3 on Cash Flow Statement issued by the Institute of Charered

Accountants of India.

2 Break-up of closing Cash and Cash Equivalent:-
Cash in hand 4,58 72500
With Scheduled Banks in Current Agcounts 20,90,368.00
25,49,083.00

This is the Cash Flow Statement referred to in our reports as even date.

Flace : SILIGUR
Dated © The 18" day of July, 2010
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62,436.00
3,99,324.00

Faor R.K. BIHANI & ASSQCIATES

Chartered Accountants

S/d.R.K. BIHANI
Proprietor

For and on behalf of the Board

S/d.5. K. Agarwala
Director

S/d.N.K.Agarwala
Director




ATTENDANCE SLIP

KUSUM IRON & STEEL LIMITED
Regd.Office:"Mitruka House", 42-M.G.Road,
Siliguri-734005 (W.B.)

1. Full Name of Shareholder/Proxy
2. Registered Folic No. No.of Shares
3. If proxy, full narme of Shareholder

1
|
i
|
E | hereby record my presence at the Twenty First Annual General Meeting of the
i
1
i
|

Company held at “Mitruka House", 42-M .G Road, Siliguri-734005 on Saturday,
a4' September, 2011 at 11.00 A.M.

{Signature of the Shareholder/Proxy)
NQTE
Please produce this Attendance Slip duly filied and signed at the entrance of the
Meeting Hall. Shareholders intending to appoint a proxy may use the Proxy Form
given helow,

e e e e e PEREEE e e e TP PP R
PROXY
KUSUM IRON & STEEL LIMITED
Regd Office:"Mitruka House", 42-M.G.Road,
Siliguri-734005 (V¥.B.)

Regisiered Folio No. No.of Shares
IWe of
being membarimembers of KUSUM IRON & STEEL LIMITED hereby appoint
or failing him
of

as my/our proxy to attend and vote for mefus, and on my/our behalf, at the
Twenty First Annual General Meeting of the Company to be held on Salturday,
24" September, 2011 and at any adjournment thereof.

Signed this day of 2011, AfTie
Rs.1.00
Signature(s} of the Shareholder(s) Revenus
' ) Stamp
Note:

The proxy, in order to be effective, should be duly compleled, stamped and signed and must be
deposited at the Registered Office of the Company at least 4B haurs before the scheduled time. A

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
I.
1
1
H
|
|
]
of !
I
|
|
I
I
|
I
|
I
|
[}
L)
|
I
I
|
|
|
I
I
I
|
|
|
Proxy nead not be a Member of the Company. !
: 3
[}
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