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NOTICE

NOTICE is hereby given that the TWENTY FOURTH ANNUAL GENERAL MEETING of the Members
of BLUE BLENDS FINANCE LIMITED will be held on Monday, the 27" September, 2010 at 3.30 p.m.
at JBF House, 2™ Floor, Old Post Office Lane, Kalbadevi Road, Mumbai 400 002, to transact the following

business:
ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2010 and the Profit & Loss
Account for the year ended on that date, together with the Directors’ and the Auditors’ Report thereon.

2 Toappoint a Director in place of Mr. Mahendra Dugar who retires by rotation and being eligible, offers him

for re-appointment.

3 To appoint Aunditors M/s P .C. Surana & Co. Chartered Accountants, Mumbai, to hold office from the
conclusion of this Meeting upto the conclusion of the next Annual General Meeting and to fix their

remuneration.
Registered Office : : By Order of the Board of Directors
JBF House, 2nd Floor For BLUE BLENDS FINANCELTD,

_0ld Post Office Lane,
Kalbadevi Road, Mumbai 400 002,

Place : Mumbai (ANANDARYA)

Date : 30" July, 2010 CHAIRMAN
NOTES :

1) AMEMBERENTITLED TOATTEND AND VOTEISENTITLED TO APPOINT A PROXY TOATTEND
AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER. PROXIES, IN
ORDERTOBEEFFECTIVEMUST BE RECEIVED AT THE REGISTERED OFFICE OF THE COMPANY. A
NOT LESS THANFORTY EIGHT HOURS BEFORE. THEANNUAL GENERALMEETING
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2)  The Register of Members and the Share Transfer Books of the Company will remain closed from 23rd
September, 2010 to 25th September, 2010 (both days inclusive) for the purpose of Annual General Meeting.

3 The equity shares of the Company are admitted for dematerialisaiion with NSDL. The ISIN number is
INEQO02101011. The shareholders are requested to get their shares dematerialised through Depository
Participants with NSDL.

4)  Members are requested to bring their copies of the Reports and Accounts to the Meeting.

Details of Directors seeking appointment/re-appointment at the forthcoming Annual General Meeting:

(In pursuance of Clause 49 of the Listing Agreements)

Name of Director Mr. Mahendra Dugar

Date of Birth 04.03.1970 J
Date of Appointment 31.10.2005 |
Expertise in specific functional areas Accounting

Qualifications Matriculate

List of other public limited Companies in Blue Blends Stocks & Securities Lid.
which Directorship held, .

Chairman/Member of the Corumittees of the —

Boérd of other Companies in which hefshe is a Director

Registered Office : By Order of the Board of Directors
JBF House, 2nd Floor For BLUEBLENDS FINANCE LTD.
Old Post Office Lane,

Kalbadevi Road, Mumbai 400 002.

Place : Mumbai (ANANDARYA)
Date : 30" July, 2010 CHAIRMAN
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DIRECTORS’ REPORT

To,
The Members,

Your Directors have pleasure in submitting the Twenty Fourth Annual Report of your Company together with the
Audited Staternent of Accounts for the year ended 31st March, 2010.

FINANCIALRESULTS:
The financial results for the period under review are summarised as under for your consideration:-
(Rs. in lakhs)
Particulars Year ended Year ended
31.03.2010 31.03.2009

Gross Income 7.88 795
Profit/(Loss) before Depreciation, Interest & Tax (0.36) 0.73)
Less: Depreciation 0.20 025
Less: Interest -—- —
Profit/(Loss) before exceptional items and taxes (0.56) (0.98)
Add : Provision for NPA’s written back — —
ProfitA(Loss) before Tax (0.56) (0.98)
Fringe Benefit Tax —_— {0.06)
Add : Prior Period Expenses — —
Profit/(Loss) after Tax {0.56) (1.04)
Add: Balance brought forward (793.91) (792.87)
Deficit in Profit & Loss account carried to Balance Sheet 794.47 (793.91)

DIVIDEND

Your Directors do not recommend payment of any dividend for the year ended 31° March, 2010.

OPERATIONS

As you are aware, the Company is a debt-free Company. The Company is still concentrating only on recovery of
its dues. Despite best efforts, the Company is finding it difficult to recover its dues from its defaulting lessees/
hirers against whom decrees have been obtained, since the said lessees/hirers are either under winding up or
under BIFR. In the other cases, the company is facing difficulties in tracing the main promoters of the lessees/
hirers.

(4]
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CURRENT YEAR OPERATIONS AND FUTURE BUSINESS PLANS

As you are aware, the company is presently not engaged in any business operations. Due to paucity of capital,
which has been totally eroded, the company’s plans to get into other avenues are not taking off. However, the
company is striving its best to formulate a profitable business plan by locking out for new opportunities, which
do not involve any capital outlay/investment. The Company shall also continue with its efforts for recovery of
its dues.

FIXED DEPOSITS
During the year the Company has neither invited nor accepted or renewed any Fixed Deposit within the meaning
of Section 58A of the Companies Act, 1956 or Rules made thereunder.

LISTING OF THE COMPANY’S SHARES
The shares of your Company are listed on the Bombay Stock Exchange (Regional Stock Exchange). The Company
has paid the listing fees up to date to BSE.

DIRECTORS
Mr. Mahendra Dugar retires by rotation and being éligible offers himself for re-appointment.

DIRECTORS’RESPONSIBILITY STATEMENT
It is hereby confirmed:

(i That in preparation of the accounts for the financial year ended 31% March, 2010, the applicable
Accounting Standards have been followed along with proper explanations relating to material departures;

(i) That the Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that were reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of the financial year and of the loss of the Company for the year
under review;

(i) That the Directors have taken prior and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

(iv) That the Directors have prepared the accounts for the financial year ended 31st March, 2010 on a going
concern basis.

PARTICULARS OFEMPLOYEES

During the period under review, the company had not employed any employee about whom information is to be
given in accordance with Sub-Section (2A) of Section 217 of the Companies Act, 1956, as amended, read with the
Companies (Particulars of Employees) Rules, 1975.

(5]
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CORPORATE GOVERNANCE
In terms of Clause 49 of the Listing Agreement with the Stock Exchanges a report on the Corporate Governance
is appended as Annexure to this report.

AUDITCOMMITTEE

The company has constituted an audit committee of Directors as required under Section 292A of the Companies
Act, 1956. Some of the terms of reference of Audit Committee are to review the financial reporting process and to
examine accountancy, taxation and disclosure aspect of significant transactions.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS/
OUTGO

Foreign Exchange earnings/outgo during the period under review was Rs. Nil. The Company has no activities
relating to conservation of energy and technology absorption.

AUDITORS

The Auditors of the Company, M/s. P. C. Surana & Co. retire at the conclusion of the ensuing Annual General
Meeting and being eligible, offer themselves for re-appointment. Necessary certificate under Section 224(1B) of
the Companies Act, 1956 has been received from them.

SUBSIDIARIES ‘
The report and accounts of Blue Blends Stocks & Securities Ltd., a 100% subsidiary of your Company, for the
year ended 31st March 2010, are annexed.

€

ACKNOWLEDGMENT
The Directors acknowledge with gratitude the co-aperation and support extended by the Bankers, Shareholders
and Employees of the Company.

For and On Behalf of the Board

Place : Murnbai (Anand Arya)
Date : 30™ Juiy, 2010 Chairman



] BLUE BLENDS FINANCE LIMITED |

Report On Corporate Governance
(Annexure to Directors Report)
1. Corporate Governance
The Company firmly believes in the principles of Corporate Governance and is committed to conduct its business in a
manner, which will ensure sustainable, capital-efficient and long-term growth thereby maximizing value for its sharehelders,
customers, employees and society af large. The Company’s policies are in line with Corporate Governance guidelines
prescribed under Listing Agreement/s with Stock Exchanges and the Company ensures that various disclosures requirements
are complied in letter and Spirit for effective Corporate Governance.
2. Board of Directors
A) The Board of Directors comprises Exccutive and Non- Executive Directors, The Executive and Nen-Executive Directors
are expert professionals in their respective fields. The provisions for appointment of Directors, their powers and
meetings are contained in the Articles of Association of the Company. During the previous financial year five Board
Meetings were held on 27" April.2009, 12* May,2009, 29 July,2009, 28" October,2009, 27" January,2010, The
particulars of Board Meetings and Annual General Meeting attended by the Directors and the other details of the Board
of Directors are as under:

Name of the Category Date No. of other No. of Attend. No. of
Director of Director ship| Meetings {ance at the ;| Membership/
Appointment held attended last Chairmanship in
during F.Y. | A.G.M. Committees
01.04.2009 to across all the
31.03.2010 ] Companies
Mr. Anand Arya Chairman 06.11.1985 5 4 Yes Chairmanship- Nil
{AAYPromoter) Membership — Nil
*Mr. Remedias Whole Time 01.08.2009 — 4 Yes Chairraanship-Nil
Pinte (RP) Director . Membership — Nil
Mr.Janardan Independent 31.10.2005 2 5 Yes Chairmanship-3
Joshi (JF) Director Membership — 3
Mr.Mahendra Dugar | Independent 31.10.2005 2 5 Yes Chairmanship-2
(MD) Director Membership — 1
Mr. K Srinivasa Non 29.07.2009 1, 4 Yes Chairmanship-Nil
Varadhan (KSV) Independent Membership-3
Director

*Mr. Remedias Pinto was appoinied as a Whole Time Director of the Company with effect from 1% August, 2009.

Note: No Extra-Ordinary General Meeting tock place during the previous financial year.
B) Details of sitting fees, remuneration etc. paid to Directors during the year ended 31 March, 2010
Remuneration Sitting Fees

Name of the Directors paid during paid during Total
the year(Rupees) the year (Rupees) (Rupees)

Mr Anand Arya - Chairman —- — —

Mr. Remedias Pinto - Whole Time Director 1,14,751/-#% — 1,14,751/-

Mr. K Srinivasa Varadhan-

Non Independent Director 31,2797-%* —_ 31,279/

Mr.Janardan Joshi —Independent Director — _— —-

Mr.Mahendra Dugar — Independent Director — — —

Total 1,46,030/- —_ 1,46,030/-

*Includes salary, bonus and other benefits, No other fixed component or performance linked incentive or stock option is paid
to the Directors. The Whole Time Director is paid remuneration as per the agreement with the Company, which is approved
by the shareholders. The agreement for appointment of Whale Time Director does not provide for any notice period or
severance fees.

**Includes salary, bonus and other benefits,
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C1 Other Provisions as to Board and Committee:
The Board Meetings are held at least four times in a year with a maximum time gap of four months between any two
meetings. None of the Directors of the Company is a member of more than ten Commitiees or acts as Chairman of more
than five Committees across all companies in which he is a Director. For the purpose of considering the limits of the
Committees on which a Director can serve, only the three committees, viz. the Audit Committee, Shareholders
Committee and Remurneration Committee are considered. Every Director has informed the Company about Committee
positions he occupies in other Companies,

D) Code of Conduct:
The Board of Directors has laid down a code of conduct for all Board Members and Senior Management of the Cosmpany.
All the Board Members and Senior Management personnel have affirmed compliance with the code of conduct for the
current year.

Augit Committee

a) Brief deseription of terms of reference
To review the financial reporting process and financial staiements, the accounting policies and practices and to examine
the accounting, taxation and disclosure aspect of significant transactions and other items as per Clause 49 [ (D) of the
Listing Agreement.

b) Composition, names of Members and Chairperson as on 31* March, 2010
The Audit Committee comprises three Directors with majority of them being Independent Directors. The Chairman of
the Andit Committee is an Independent Director having financial and accounting knowledge.
The Composition of Audit Committee as on 31* March, 2010 was as under:
1. Mr. Janardaa Joshi (JJ} — Chairman
2. Mr. Remedias Pinto (RP) — Member
3. Mr. Mahendra Dugar (MD)- Member

¢} Meetings and attendance during the year from April,2009 to March, 2010

Date of Meeting Attendance Record
JI *RP MD *KSVY
27.04.2009 Yes N.A Yes Yes
29.07.2009 No Yes Yes N.A
28.10.2009 Yes Yes Yes N.A
27.01.2010 Yes Yes Yes N.A

*KSV ceased to be a Member of the Audit Committee w.e.f. 02.05.2009 subsequent to his resignation as Whole Time
Director. .
**RP was appointed as a Member of the Audit Committee w.e.f. 12.05.2009.

Remuneration Cominittee

The composition of the Remuneration Committee as on 31% March, 2010 was as Under :

1. Mr Mahendra Dugar (MD) - Chairman
2.  Mr. Remedias Pinto {RF) - Member
3. Mr. Janardan Joshi (JI) - Member

Remuneration Committee is constituted to consider and approve remuneration to Managerial personnel. During the year,
one meeling of the Remuneration Committee was held.

Meetings and attendance during the year from April,2009 to March, 2010

Date of Meeting Attendance Record
JJ RP MD
01.08.2009 Yes No Yes
Management

Management Discussion and Analysis, forming part of Directors’ Report, contains discussion on the required matters.
Disclosures by management ’

All details of financial and commercial transactions where Directors may have an interest are provided to the Board and
interested Directors neither participate in the discussion, nor do they vote on such matters. There are no transactions of
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malerial nature with the promoters, Directors or thejr relatives etc, that may have potential conflict with the interests of the
Company.

As required by Accounting Standard AS-18, details of related party transactions are given in Schedule containing notes
forming part of Balance Sheet and Profit & Loss Account.

1.

6. Shareholders
Details of the Directors seeking appointment/reappointment at the forthcoming Annual General Meeting are given in the
explanatory statement to the notice covering the Annual General Meeting.
A committee named as Sharcholders” Committee under the Chairmanship of a Non- Executive Director is constituted to lock
into the redressal of shareholders complaints. The details are as under:
Composition, names of members and 1. Mr. Mahendra Dugar — Chairman
Chairperson of Shareholders Committee 2. Mr. Janardan Joshi - Member
Name and designation of Compliance Officer Mr. Remedias Pinto
Number of shareholders complaints received so far There is no pending grievance of shareholders. During the
year the Company had not received any complaints from the
shareholders.
Number not solved to the satisfaction of shareholders Nil
Number of pending share transfers Nil
7. Complignce Certificate
Comptiance Certificate for Corporate Governance from Auditors of the Company is annexed herewith.
8. General Body Meetings
Location and time where last three AGMs held:
Location Date Time
TBF House,2™ Floor, Old Post Office Lane, Kalbadevi Road, Mumbai-400002 28.09.2007 12.00 noon.
JBF House,2™ Floor, Old Post Office Lane, Kalbadevi Road, Mumbai-400002 29.09.2008 12.00 noon
JBF House,2* Floor, Old Post Office Lane, Kalbadevi Road, Mumbai-400002 26.09,2009 12.00 noon
No postal ballots were used for voting at the general meetings of Shareholders.
9. Disclosures
A.  Disclosures on materially significant related party tbansactions i.e. transactions of the company of material
nature, with its promoters, the directors or the management, their subsidiaries or relatives etc. that may have
potential conflict with interests of company at large : Nil
B. Accounting Treatment: In the preparatior of financial statement the Company has followed the prescribed Accounting
Standards. '
C. Details of non compliance by the company, penalties and strictures imposed on the company by Stock Exchange
or SEBI or any statu‘.-ry anthority, on any matter related to capital markets, during the last three years : Nil
D. Whistle Blower Policc ‘0 personnel was denied access to the Audit Commitiea,
E. The Company is activ. . :onsidering adoption of non mandatory requirements of Corporate Governance.
10. Means of Communic: fion

The quarterly financial resuits are published through BSE and Newspapers, namely Navshakti {Marathi) and Frec Press
Journal (English).
Gengral Shareholder information

AGM Date, time and venue Monday the 27" September,2010 at 3.30 noon at IBF House, 2™ Floor,
Old Post Office Lane, Kalbadevi Road, Mumbai — 400 (02,

Financiat Calendar . 01* April to 31* March

Date of Book Closure From 23.09.2010 to 25.09.2010

(both days inclusive)

Dividend Payment Date N.A.

Listing on Stock Exchanges BSE.

Stock Code BSE Stock Code 511361

Market Price Data and performance Since no trading had taken place in the previous six months, the market

In comparison to broad-based price data and performance in comparison to broad based indices such as

(o]
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Indices such as BSE Sensex, CRISIL Index etc.
Registrar and Transfer Agents

Sharexindia @vsnl.com
Share Transfer System

Shareholding Patiern as on 31° March, 201(:

BSE Sensex, CRISIL index etc. are not given.

Sharex Dynamic {India) Pvt. Lid.

Unit 1, Luthra Ind. Premises,

Safed Pool, Andheri Kurla Road,

Andheri (East), Mumbai 400 072

Tel. : 2851 5606, 2851 5644

Fax : 2851 2885

As regards, transfer of shares held in physical form, the transfer
documents can be lodged with Sharex Dynamic (India) Pvt. Ltd. at
above-mentioned address. Transfer of shares in physical form is normally
processed within 25-30 days from the date of receipt provided the
documents are complete in all respect and the shares under transfer are
not upder dispute. Sufficient delegated authority has been given to the
Share Transfer Committee for expediting share transfers.

Sr. No Category No. of Percentage
shares of
held Shareholding
A, PROMOTERS’ HOLDING
I. Promoters
- Iadian Promoters
- Foreign Promoters 52,00,200
Nik 74.50
N.A 50,18,300
2. Persons acting in concert Nil N.A
Sub ~ Total 52,00,200 74.50
B. NON PROMOTERS® HOLDING
3. Institutional Investors Nil N.A
a. Mutual Funds and UTI Nil Nil
Banks, Financial Institutions, Insurance ‘
Companies (Central/State Gov, Institutions/
Non-Goverament Institutions) 10,40,000 14.90
c.” | Flls Nil N.A
Sub - Total 10,40,000 14.90
4. Others
a. Private Corporate Bodies 76,600 1.10
b. Indian Public 6.61,500 9.47
. NRIs/OCEs 1,700 0.02
d. Any other (Please specify} Nil Nil
Sub - Total 7,39,800 10.59
GRAND - TOTAL 69,80,000 100,00
TOTAL FOREIGN HOLDING 1,700 ] 0.02
Note:
No.of Shares %
Total foreign shareholding - NRI - 1700 0.02
in number of shares and per- : OCBs & OTHERS - NIL NIL
centage shareholding includ- : GDR - NiL NiL
ing GDR and ADR holdings - ADR - NIL NIL



BLUE BLENDS FINANCE LIMITED |

Distribution of Shareholding as on 31.03.2010

Share holding of nominal Shareholders SHARE AMOUNT
value of Number % to NSDL Demat |[CDSL Demat Total % fo
(Rs.) Total {In Rs.) (In Rs.) (In Rs.) Total
Upw 5000 2024 95.65 3841000.00 —— 3841000.00 5.50
5,001 - 10,000 67 317 T 604000.00 — 604000.00 0.87
10,001 - 20,000 3 0.14 44000.,00 —_ 44000.00 0.06
20001 - 30,600 0 6.00 0 — 9 0.00
30,001 - 40,000 1 0.05 39600.00 —_ 39000.00 0.06
40,000 - 50,000 2 0.09 1000090.00 —_- 1000900.00 0.14
30,001 - 100,000 3 .14 251000.00 —- 251000.00 0.36
1,00,001 &  above i6 0.76 64921000.00 — 64921000.00 93.01
2116 100 69800000.00 ——- 69800000.00 100.00
Dematerialization of shares and Liguidity The shares of the Company are in demat segment, and are available for

demat with NSDL. As on 31% March, 2010, 277600 equity shares of the
Company representing 3.98% of the Company’s share capital have been
dematerialised.

Under the depository system the International Securities 1dentification
Number (ISIN) allotted to the Company’s shares is INE0O2I01011%. -

Qutstanding GDRs/ADRs/ Warrants Or any  Nil

Convertible instruments, Conversion date

and likely Impact on equity

Plant Locations Not Applicable

Address for correspondence Blue Blends Finance Ltd.

JBF House, 2™ Floor, Old Post Office Lane,
Kalbadevi Road, Mumbai — 400 002,
Tel. 2208 5951/52

Name of the Contact Person Mr. Remedias F. Pinte

CODE OF CONDUCT DECLARATION

Pursuant to Clause 49 I(D) of the Listing Agreement eatercd into with the Stock Exchanges, I hercby declare thar the Company

has obtained affirmative compliance with the Code of Cenduct from all the Board Members and Senjor Management personnel of

the Company.

CEO/CFO CERTIFICATION

‘We in our official ¢capacity do hereby confirm and certify that:-

(a) 'We have reviewed financial statesnents and the cash flow statement for the year ended 31* March, 2010 and ihat to the best
of our knowledge and belief:

i.  these statements do 1ot contain any materially untrue statements or omit any material fact or contain statements that
might be misleading;

ii, these statements together present a true and fair view of the Company's affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

{b) There are, to the best of our knowledge and belief, no transactions entered into by the company during the financial year
2009-2010 which are frauduient, illegal or viclative of the Company’s code of conduct.

{c) We accept responsibility for establishing and maintaining internal controls and that we have evaloated the effectiveness of
the internal control systems of the Company and we have disclosed to the auditors and the Audit Committee, deficiencies in
the design or operation of internal controls, if any, of which we are aware and the steps have been taken or proposed to rectify
these deficiencies.

(d) We have indicated to the auditors and the Audit Commiitee that there are no
i.  Significant changes in internal control during the year ended 31% March,2010.

ii, significant changes in accounting policies during the year and that the same have been d1sclosed in the notes to the
financial statements; and

iii. Instances of significant fraud of which we have become aware and the involvement therein, if any, of the management
or an empleyee having a significant role in the Company’s internal control system.

4

For Blue Blends Finance Ltd.

Place : Mumbai (ANAND ARYA) (JANARDAN JOSHI) (REMEDIAS PINTO)
Date : 30 July, 2010 Chairman Director Whole Time Director

]
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CERTIFICATE

To
The Members of Blue Blends Finance Litd.

We have examined the compliance of conditions of Corporate Governance by Blue Blends Finance Ltd. for the year ended

on 31* March, 2010 as stipulated in Clause 49 of the Listing Agreement of the said Company with relevant stock exchanges.

The Compliance of conditions for Corporate Governance is the responsibility of the management. Our examination was
limited to procedure and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of

the Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company

has complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreements.

We state that no investor grievances are pending for a period exceeding one month against the Company as per the record
maintained by the Shareholders/Investors Grievance Committee.

*
We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or

effectiveness with which the management has conducted the affairs of the Company.

For P.C. Surana & Co.
Chartered Accountants
Registration No. 110631W

Place : Mumbai Sunil Bohra
Date : 30" July,2010 ) (Partner)
M. No.39761




| BLUE BLENDS FINANCE LIMITED |

MANAGEMENT DISCUSSION AND ANALYSIS REPORT - 2010

(a) Industry Structure apnd Development
The Non-banking financial sector has been having a tough time since the last few years especially those engaged in leasing
and hire purchase of industrial machineries. Initially, this sector was affected by persistent depressed economic scenario and
of late it is severely affected by the fall in the interest rates resulting in very poor margins. This has forced a lot of NBFCs
engaged in this sector out of business, The Company is also one amoeng them.
(b) Budgetary Proposals
The Company is presently out of business and is in the process of ¢volving suitable future business plans. Also, in view of
almost nil cash flows and credit facilities coupled with no definite business plans, the Company is not in a position to spell
out the budgetary proposals.
{¢) Segmentwise or Productwise Performance
The Company is not carrying on any business activities, The Company is concentrating mainly on recovery of its dues from
lessees/hirers who have defaulted in their payments.
(d) Quileok, Opportunities and Threats and Risks and Concerns
NBFCs have been essentially acting as financial intermediaries, In other words, they are alternate sources of credit for the
industries to whom the industrial units were looking for installation of plant and machinery by way of lease/hire purchase.
The Company had entered into leasing and hire purchase through the cash credit limits from Banks. The said credit facilities
were obtained at high interest costs. With the eventual depression in the economy, most of the lessees/hirers defaulted in
their commitments to the Company and the Company is burdened with heavy financial ltabilities on account of the said
defaults. The opportunities for Non-Banking Financial Companies are absolutely nil as eredit to the needy industries is
available at very low rates of interest directly from the Banks and Financial Institutions. The Company has already settled
its dues to the Banks and has become totally debt-free. The Company is presently in the process of working out an
appropriate future business strategy.
(e} Internal Control and their Adeguacy
The Company has an adequate system of internal controls commensurate with the size and nature of business. The Company
is complying with all the mandatory requirements of Corporate Governance as laid down in Clause 49 of the Listing
Agreement. This has improved the management of the affairs of the Company and strengthened transparency and
accountahility.
(f) FINANCIAL PERFORMANCE
{Rs. In Lakhs)
Year ended Year ended
* 31.03.2010 31.03.2009
Gross Income 7.88 7.95
Profit/(Loss) before Depreciation, Interest & Tax (0.36) {0.73)
Less: Depreciation 0.2¢. 0.25
Less: Interest J— _
Profit/(Loss) before exceptional items and taxes (0.56) (0.98)
Add: Provision for NPAs writien back — —
Profit/(Loss) before Tax (0.56) (0.98)
Fringe Benefit Tax — (0.086)
Add : Prior Period Expenses —_ —
Profit/(Loss) after Tax {0.56) (1.04)
Add: Balance brought forward (793.91) (792.87)
Deficit in Profit & Loss account carried to Balance Sheet 794.47 (793.91)

(g) Human Resources

As of now the Company is working with depleted siaff strength duc to almost nil operations.

operations in view of the Company’s and Group’s inherent strengths gained over the years.

(h) Cautionary Statement

However, the Company is
confident of atiracting, developing and nurturing the best talent in the industry as and when it is ready to venture into future

Place : Mumbai
Date : 30" July, 2010

Statements in the Management Discussion and Analysis describing the Company's present position, objectives, expectations
or predictions may be “forward looking” statements within the meaning of applicable laws and regulations.
For and on behalf of the Board

(ANAND ARYA)
CHAIRMAN

KE]
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AUDITOR’S REPORT

Te,

The Members of
Blue Blends Finance Limited

We have audited the attached Balance Sheet of Blue Blends Finance Limited, as at 31% March, 2010 and also the Profit & Loss
Account and Cash Flow Statement of the Company for the vear ended on that date annexed thereto. These financial statemeats
are the responsibility of the Company’s management. Qur responsibility is to express ar opinion on these financial statements
based on our audit,

We conducted our andit in accordance with auditing standards generalty accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. We report that: -

1. We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the
purpose of our audit.

2. In our opinion, proper books of account as required by law have been kept by the Company, so far as appears from our
examination of the books of account.

3. The Bafance Sheet, Profit & Loss Account and Cash Flow Statement dealt with in this report are in agreement with the books
of account.

4. In our opinion the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report comply with the

mandatory Accounting Standards referred to in Sub Section 3 C of Section 211 of the Companies Act, 1956,

5. In our optnicn and on the basis of the information & cxplanaﬁons given to us and on the basis of the written representations
received from the Directors and taken on rccord, none of the directors of the Company is disqualified as on 31+ March, 2010
from being appointed as a director in terms of clause (g) of sub “section (1) of Section 274 of the Companies Act, 1956.

6. Attention is drawn to the Nofe No. 3 of Schedule-‘X’- NOTES FORMING PART OF THE ACCOUNTS regarding non-
provision of doubtful advances of Rs. 143.11 lakhs.

7. Subject to above, in our opinion and to the best of our information and according to the explanations given to us, the said
accounts read together with the Significant Accounting policies and other notes thereon, give the information required by the

Companies Act, 1956 in the manner so required and give a true and fair view;

i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2010;

ii) in the casc of the Profit & Loss Account, of the loss of the Company for the year ended on the date,
iii) In the case of the Cash Flow Statement, of the Cash Flows for the year ended on that date.

8. As required by the Companies (Auditors’ Report) Order, 2003, ( the Order) issued by the Central Government of India in
terms of Section 227(4A) of the Companies Act, 1956 and on the basis of such checks of books and records of the Company
as we considered appropriate and according to the information and explanations given to us during the course of audit, we
further state on the matters specified in paragraphs 4 and 5 of the said Order that;

(i) In respect of its fixed assets:
a) The Company has maintained proper records showing full particulars/details including quantitative details and

situation of fixed assets,
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b)  As explained to us, the fixed assets have been physicaily verified by the management during the year in a phased
periodical manncr, which in our opinion is reasonable, having regard to the size of the Company and nature of

its assets. No material discrepancies were noticed on such physical verification.

¢) In our opinion, the Company has not disposed off substantial part of fixed assets during the year and the going

concern status of the Company is not affected.

The company’s operations do not require it to hold inventories. Accordingly clause 4 (ii) of the order is not

applicable.

(A)In respect of Joans, secured or unsecurcd taken by the Company toffrom companies, firms or other parties
covered in the register maintained under section 301 of the Companies Act,1956:

a) The Company has not taken any loans and advances from such parties during the year.

b) In our opinion and according to the information and explanations given to us, the rate of interest, wherever

applicable and other terms and conditions are prima facie not prejudicial to.the interest of the Company.

¢) In respect of loan taken by the Company, the loan is interest free and the principal amount is repayable on

demand and these is no overdue amount.

{B) In respect of loans, secured or unsecured given by the Company to/from companies, firms or other parties covered

in the register maintained under section 301 of the Companies Act,1956:

(iv)

(v

(vi)

{vii)
(viii)

(ix)

a) The Company has given an advance of Rs. 0.55 Lacs fo its subsidiary company during the year.

b) In our opinion and according to the information and explanations given to us, the rate of inierest, wherever

applicable and other terms and conditions are prima facie aot prejudicial to the interest of the Company.

¢} According to the information and explanations given to us, such parties are paying regular interest. In respect

of loan given to the subsidiary company, same is interest free.

d) The loansfadvances given by the company are repayable on demand and therefore the question of overdue

amounts does not arise.
-

In our opinion and according to the information and explanation given to us, there are adequate internal control
procedures commensurate with the size of the Company and the nature of its business. During the course of our andit,

we have not observed any major weaknesses in internal controls.
In respect of transactions covered under section 301 of the Companies Act,1956:

a) In our opinion and according to the information given to us, the transactions made in pursuance of contracts or
arrangements, that needed to be entered into in the register maintained under section 301 of the Companies Act,
1956 have been so entered.

b) In our opinion and according to the information and explanations given to us, where such transactions are in
excess of Rs. 5 Jakhs in respect of any party, the transactions have been made at prices which are prima facie

reasonable having regard to the prevailing market prices at the relevant time.
The Company has not accepted any deposits from the public.

In our opinion the internal audit system of the Company is adequate commensurate with its size and nature of its

business.

The Central Government has not prescribed maintenance of cost records under section 209(1)}(d} of the Companies

Act, 1956 in respect of services of the Company.

a) According to the records of the Company, undisputed statutory dues including Provident Fund, Investor

15]
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Education and Protection Fund, Employees’ State Insurance, Income-Tax, Sales Tax, Wealth Tax, Customs
Duty, Excise Duty, Cess and other statutory dues have been generaily regularly deposited with theappropriate
authorities. According to the information and explanation given to us, no undisputed amounts payable in respect
of the aforesaid dues were outstanding as at 31 March, 2010 for a period of more than six months from the date
of becoming payable,

b) The disputed statutory dues aggregating o Rs. 0.04 Lakhs, that have not been deposited on account of matters

perding before appropriate authorities are as under:-

Sr. Ne. Name of the Statute Nature of dues Forum where dispute is pending Amount { Rs.)

1. Sales Tax Act Sales Tax The Asst. Comm. S.T. 3, 848/-

(x) The Company has accamulated losses of Rs.7.94 Crores and the Company incurred cash Loss of Rs. 0.36 lacs duzing

the financial year covered by our audit and Rs.0.73 lacs in the immediately preceding financial year.

{xi}  According to the explanations and information given to us, the Company has repaid all of its loan dues to Banks

without default and there is no dues outstanding to any Bank or Financial Institution as at year end date.

(i) In our gpinzon and according to the information and explanation given to us, no loans and advances have been granted

by the Company on the basis of security by way of pledge of shares, debentures and other securities.

(xii1) In our opinion the Company is not a chit fund or a nidhi /mutnal benefit fund/society. Therefore, clause 4{xiti) of the

Order is not applicable to the Company.

{xiv) The Company has maintained proper records of transactions and contracts in respect of trading in securities,

debentures and other investments and timely entries have been made thercin. All shares debentures and other

investments have been held by the Company in its ows name.
{xv) The Company has not given guarantess for loans taken by others from banks or financial institutions.

(xvi} The Company has not raised any new term loans during the year. Therefore, clanse 4(xvi} of the Order is not

applicable to-the Company.
(xvi1) According to the information and explanations given to us the company has not raised any funds on short-term basis.

(xviil) Duriag the year, the Company has not made any preferential allotment of shares to parties and companies covered

in the register maintained under section 301 of the Companies Act, 1956.
(xix) The Company has not issued any Debentures. Therefore, clause 4(xix} of the Order is not applicable to the Company.
(xx) The Company has not raised any money by way public issue during the year.

(xx1) In our opinion and according to the information explanations given to us, no fraud on or by the Company has been

noticed or reported during the year that causes the financial statements to be materially misstated.

for P.C. Surana & Co.
Chartered Accountants
Registration No. 110631W

Place : Muwmbai Sunil Bohra
Date  :30% July, 2010 . Partner
M. No.39761



BLUE BLENDS FINANCE LIMITED

BALANCE SHEET

AS AT 31ST MARCH, 2010
PARTICULARS Schedule As at 31.03.2010 Asat31.03.2009
No. Rs. Rs. Rs. Rs.
1 SOURCES OF FUNDS
1) Shareholders Funds
a) Share Capital 1 69,705,165 69,703,165
b) Reserves and surplus I 63,620,686 133,325,851 63,620,686 133,325,851
7) Loan Funds |
Unsecured loans m 30,748,782 30,748,782 31,103,782 31,103,782
TOTAL 164,074,633 164429,633
1T APPLICATION OF FUNDS
1) Fixed Assets I\
(a) Gross Block 48,202 017 49.471,096
(b) Less: Accumulated Depreciation 16,791,134 17.944,792
{c) Less: Lease Terminal Adjustment 30,622,450 578,433 30922450 603,854
72 Investments Y 58,936,520 58,936,520
3) Current Assets, Loans and Advances i |
(a) Sundry Debtors 1,870,405 1,870,405
(b) Cash and Bank Balances 74,144 97,883
(¢) Loans and Advances 23278614 23,600,183
25,223,763 25,628471
Less: Current Liabilities and Provisions Vil
Current Liabilities ‘ 110978 130203
110,978 130,203
Net Current Assets 25,112,785 25,498,268
4) Profit and Loss Account 79,446,895 79,390,991
TOTAL 164,074,633 164,429,633
Notes forming part of the accounts X

As per our report of even date attached

For P.C.SURANA & CO. For BLUE BLENDS FINANCE LIMITED
Chartered Accountants

Registration No. 110631W

(SUNIL BOHRA) (ANANDARYA) (REMEDIAS PINTO)
Partner : Chairman Whole Time Director
M. No. 39761

Place: Mumbai
Date 30th July, 2010
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR 31ST MARCH, 2010
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Year Ended 31.03.2009

PARTICULARS Schedufe] Year Ended 31.03.2010
No. Rs. Rs. Rs. Rs.
INCOME
Interest Income 787,495 792,944
Other income Vil 865 788,360 2,022 794,966
EXPENIITURE
Operating and Administration Expenses X 824,658 867,560
Depreciation 19,606 844,264 25,122 892,688
Profit / (Loss) before tax for the year (55,904) (97.722)
Add/ (Less) : Provision for taxtaion
Deferred tax - -
Current tax - .
Fringe Benefit tax - 6,572
Profit / (Loss) for the year (55,904 (104,2684)
Add/ (Less): Balance brought forward from “
previous year (79,390,901) (79,286,697)
Balance carried to Balance Sheet (79,446,893) (79,390,991}
Notes forming part of the accounts X

As per our report of even date attached
For P.C.SURANA & CO.

Chartered Accountants

Registration No. 110631W

(SUNIL BOHRA)
Partner
M. No. 39761

Place: Mumbai
Date :30th July, 2010

For BLUE BLENDS FINANCE LIMITED

(ANANDARYA)
Chairman

(REMEDIAS PINTO)
Whole Time Director



BLUE BLENDS FINANCE LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET
SCHEDULE ‘T’ - SHARE CAPITAL

As at 31.03.2010 Asat31.03.2009
Rs. Rs. Ras. Rs.
Authorised
90,00,000 equity shares of Rs.10/- each
(Previous year 90,00,000 equity shares 90,000,000 90,000,000
of Rs.10/- each)
Issued, subscribed and paid-up
69,80,000 equity shares of Rs.10/- each
(Previous year 69,80,000 equity shares 69,800,000 69,800,000
of Rs.10/- each)
Less: Allotment money in arrears 29,335 28,335
Less: Call money in arrears 65,500 94,835 65,500 94,835
69,705,165 69,705,165
SCHEDULE“II” - RESERVES AND SURPLUS
As at 31.03.2010 Asat31.03.2009
Rs. Rs. Rs. Ras.
General Reserve
As at the commencement of the year 4,615,000 4,615,000
Add: Transferred from profit and loss account . - 4,615,000 - 4,615,000
Securities Premium Account
Ag at the commencement of the year 50,000,000 50,000,000
Less: Allottment money unpaid ) 29,335 29,335
Less: Calls money unpaid 65,500 49,905,165 65,500 49,903,165
Waiver of Principal amount of working capital loans 9,100,521 9.100,521
TOTAL 63,620,686 63,620,686
SCHEDULE “III” - UNSECURED LOANS
As at 31.03.2010 Asat31.03.2009
Rs. Rs.
From Corporate Bodies ' ' 30,748,782 31,103,782
TOTAL 30,748,782 31,103,782




SCHEDULES FORMING PART OF THE BALANCE SHEET
SCHEDULE “IV”’ - FIXEDASSETS

(Amount In Rs.)

Gross Block Depreciation Lease Ad]. Account Net Block
Description Cost Deletions {  Cost As at Far the | Adjust- Asat Upte For the | Adjust- Asat Asat Asat
Asat Asat 01042009 | Year ments  [31.03.2010 01.04.2009] Year ments | 31.03.2010 | 31.032010 | 31.03,2009
01.04.2008 31.03.2012

A ASSETS ONLEASE

1. Plant& Machinery 47,863,503 - | 47,863,503 16,438,187 16,438,187 30,922,450 - 30922450| 502,866 502 856

B. OTHER FIXED
ASSETS

1. Plant& 155,000 155,000 84,925 8,184 83,109 -1 61,891 70,075
Machinery

2. Computers 1,062,784 [ 1,062,784 - 1,062,2’84 1,062,784 - -

3. Office 273,514 - | 273514 248416 [ 114z . 259,838 13,676 25,098
Equipments

4, Fumiture 116,295 | 116,295 - 110,480 110,480 g - 5,815
and Fixtures
TOTAL 49,471,096 | 1,178,079 | 48,292,017 | 17,944,792 19,606 | 1,173,264 | 16,791,134( 30,922,450 - - |30,922,450 578,433 503,854
Presious Year 49,471,096 49,471,096 | 17,919,670 | 25,122 - | 17,844,792 30,922,450 - 30,922,450 603,854

Note: Regarding Depreciation on Leased Assels, please referto Note No.4 of Schedule ' - Notes forming part of the Accounts

| GLLIATT ADNVYNIA SANA 19 AN 19
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SCHEDULES FORMING PART OF THE BALANCE SHEET
SCHEDULE “V’ - INVESTMENTS

As at 31.03.2010 Asat31.03.2009
Rs. Rs. Rs. Rs.
Long term - at cost
Trade (unquoted) - in subsidiary
Blue Blends Stocks and Securities Litd.
34,999,994 equity shares (prev. year 34.99,594}
of Rs. 10/~ each fully paid-up 35,039,340 35,039,340
Trade {quoted)
Blue Blends (India) Ltd.
6,00,000 equity shares (prev. year 6,00,000)
of Rs.10/- ¢ach fully paid-up 10,200,000 10,200,000
Jaybharag Fabric Mills Ltd.
3,000 equity shares (Prev. year 3,000) of Rs.10/- each fully paid-up 132,976 132,976
Premier Synthetics Ltd.
11,47,430 equity shares (prev. Year !1,47,430)
of Rs.10/- each fully paid-up 13,655,831 13,635,831
Rajendra Penta Appliances and Eleciric Litd.
300 equity shares (prev. year 300) of Rs.10/- each fully paid-up 3,000 3,000
Reliance Capital Litd.
133 equity shares(Prev.year 133) of Rs.10/- each fully paid-up 11,395 11,395
UTI - Master Plus
200 equity shares (prev. year 200 Jof Rs.10/- each fully paid-up 4,003 4,003
State Bank of India
60 equity shares {prev. Year 60) of Rs.{0/- each fully paid-up 25,951 25,951
24,033,156 24,033,156
. 59,072,496 39,072,496
Less : Provisions for diminution in value of investments 135976 135,976
TOTAL 58,936,520 58,936,520
Notes: .
1) Due to suspension in trading on Stock Exchanges of Company's major investments in quoted equity shares, their market values as on
31.03.2010 are not given.
2) Given hereunder are details of shares pledged against loans granted to other companies for which counter guarantees are available with the
coImpany.
Sr. No. Name of the Script No. of shares With
1. Blue Blends {India) Ltd. 400,000 Oman International Bank
2. Blue Blends {India) Ltd. 50,000 IFCL
3. Premier Synthetics Ltd. 40,000 Adyashakti Finance Litd,
4. Premier Synthetics Ltd. 197,000 IFCI
5. Premier Synthetics Lid. 20,000 The Fedral Bank Ltd.
6. Premier Synthetics Led. 58,450 K S L L
7. Premier Synthetics Ltd. 94,950 Oman International Bank
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SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE “vI

CURRENT ASSETS,LOANS AND ADVANCES

As at.31.03.2010 Asat31.03.2009
Rs. Rs. Rs. Rs.
CURRENT ASSETS
Sundry Debtors
Considered good
over six month old 7,563,494 7,563,494
Less: Provision for doubtful debts(NPAs) 5,693,089 1,870,405 5,693,089 1,870,405
Cash and bank balances '
Cash on hand 13,605 11,982
Balances with Scheduled banks in current account 61,139 74,744 85,901 07,883
LOANS AND ADVANCES
(considered good unless otherwise stated)
Advances recoverable in Cash or in Kind
or for value to be received
Dobutfull advances 14,311,239 14,256,500
Other advances 1,480,485 1,550,236
Deposits 7,480,340 7,841,676
Advance tax and tax deducted at source ‘ 6,550 23,278,614 11,771 | 23,660,183
TOTAL 25,223,763 25,628,471
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SCHEDULES FORMING PART OF THE BALANCE SHEET
SCHEDULE “VII’ - CURRENT LIABILITIES AND PROVISIONS

As at 31.03.2010 As at31.03.2009
Rs. Rs.
CURRENT LIABILITIES AND PROVISIONS
Sundry creditors 104,944 118,248
Provisions 6,034 11,955
TOTAL ) 110,978 130,203

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
SCHEDULE “VIII' - OTHER INCOME

. Year Ended 31.03.2010 1 YearEnded 31.03.2009
Rs. Rs. Rs. Rs.
Dividend received 865 2,022
865 2,022
TOTAL 865 2,022
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

SCHEDULE “IX ¢ -  OPERATING AND ADMINISTRATION EXPENSES
Year Ended 31.03.2010 Year Ended 31.03.2009
Rs. Rs. Rs. Rs.

Personnel expenses

Salaries and bonus 257,508 499,962

Contribution to PF and ESIC 28,065 28,061

Staff welfare expenses 11,781 297,354 35,277 363,300
Conveyance 2,405 23,205
Telephone Expenses 2,858 21,005
Telephone Deposit Written off 196,336 -
Postage & Telegram 14,840 8,772
Printing and stationery 23,616 21,533
Advertising and marketing expenses 29,893 24,149
Legal ,professional & Service charges 202,752 151,332
Loss on Sale of Assets W 815 -
Auditors remuneration 33,090 33,708
Professional Tax 2,500 2,500
Annnal Listing Fees 16,545 16,625
Bank charges 827 848
Demat Charges 827 569
TOTAL 824,658 867,566
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SCHEDULE “X” -NOTES FORMING PART OF THE ACCOUNTS
SIGNIFICANT ACCOUNTING POLICIES

1)

2)

3)

4

(i

(i)

{ii)

(iv)

(¥)

(vi)

(vii}

Method of Accounting

{a) The financial statements are prepared on the historical cost convention and in accordance with the generally
accepted accounting principles.

(b) The company follows accrual system of accounting in the preparation of accounts except where otherwise stated.

Fixed Assets .

Leased fixed assets are stated at aciual cost less accumuiated depreciation and lease terminal adjustment. The actual

cost capitalized includes material cost, freight, installation cost, duties, taxes and other incidental expenses.

Depreciation

Depreciation on fixed assets is computed on straight-line method at the rates prescribed in the Schedule XTIV of the

Companies Act, 1956. Depreciation op the assets added/disposed off during the year are provided on prorata basis with

reference to the month of addition/disposal.

Investments

(a} Long Term Investments are stated at cost plus brokerage and stamp charges. Provision for diminution in the value
of long - term investments is made only when such a decline is cther than temporary in the opinion of the
management,

{b) Current Investments are valued at the lower of cost and market vaine.

Revenue Recognition

All expenses and incomes to the extent considered payabie or receivable respectively are accounted for on accrual

basis. Dividends on investments in equity shares are accounted for on receipt basis,

Hire Purchase/Leasing

{a) Lease income is net of Lease Equalization charges in accordance with the guidelines issued by the Institute of
Chartered Accountants of India.

(b} No income has been accounted for in respect of Hire Purchase/Lease contracts as the periods of Hire Purchase/
Lease Contracts have expired and there is no secondary period and hire charges/lease rentals therefore provided
in the Agreement. ‘

Provision for Bad and Doubtful Debts

Bad and doubtful debts are written off/provided for on the basis of the prudential guidelines for Non Banking Financial

Companies issved by the Reserve Bank of India. Additional amount is written off or provided for if the management

on a review of the debts considers it necessary.

(viii) Retirement Benefits

(a)
]

©

{ix)

(x)

Liability in respect of gratuity to employees is npt provided for. However, gratuity is paid on the retirement/
resignation of the employee as per the provisions of The Payment of Gratuity Act, 1972,

No provision for leave encashment is made. The same will be accounted in the year in which the option of
encashment is exercised by the employee.

The company contributes to the employees’ provident fund maintained under the Employees’ Provident Fund
Scheme of the Central Government and the same is charged to the profit and loss account. -

Contingent Liabilities

No provision is made for liabilities which are contingent in nature but if material, the same are disclosed by way of
netes to the accounts.

Taxes on Income

Current Tax

Provision for Income Tax is determined in accordance with the provisions of Income tax Act, 1961.

Deferred Tax Provision

Deferred Tax is recognized, on timing differences, being the difference between the taxable income and accounting
income that originate in one period and are capable of reversal in one or more subsequent periods.

Contingent liabilities not provided for in respect of :

Appeal against the Sales Tax Demand of Rs. 3,848/- for the period 1997-98 is pending before the Asst. Commissioner of Sales
Tax. The management is confident of succeeding in the appeal and hence has not provided for the demand in the accounts.
Advances of Rs.143.11 Lacs (Previous year Rs. 142.57 Lacs) due from its wholly — owned subsidy company M/s Blue Biends
Stocks & Securities Ltd. are doubtful. However the Company has not made any provision for the same in expectation of
the recovery.

Depreciation on the leased fixed assets has not been provided as the tease periods have expired. As per the lease agreements,
there is no secondary peried of lease and hence no leasc rentals are payable beyond the primary lease perieds. The company

has yet repossess the leased assets .

25]
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5) In the opinion of the Board, the current assets, loans and advances are approximately of the value stated, if realized in the
ordinary course of business.

6} The computation of net profit for the purpose of calculation of Director’s remuneration ws 349 of the Companies Act, 1956,
is not enumerated since no commission has been paid to the Whole Time Director. During the year ended 31* March, 2010,
the company has paid a sum of Rs.1,46,030/- (Previous Year Rs. 2,80,1534/-) towards salary {including allowances) to its
Whole Time Dizector.

7} Remumneration to the audijtors 31-03-2010 31-03-2009
Statutory audit Rs. 23,090/- Rs. 23,708/
Taxation matters Rs. 10,000/- Rs. 10,000/-

%) Balances of some of the sundry debtors, creditors, loans and advances are subject to confirmations from the respective parties
and consequential reconciliation/adjustments arising therefrom, if any. The management however does not expect any
material variations.

9) Related Party Transactions

A. Key Managementi Personel :

Chairman Mr.Anand Arva

Whele Time Director Mr. Remedias Pinto
Independent Director Mr.Janardan Josh
Independent Director Mr.Mazhendra Dugar
Non Independent Director Mr.K. Srinivasa Varadhan

B. Associates

Associates Blue Blends (India) Ltd., Premier Synthetics Ltd., Blue Blends Petrochemicals Ltd., Cressida Traders Pvt. Ltd.,
Murbad Syntex Pvt. Ltd., Amrut Packaging, MohanEnterprises, Premier Equity Ltd.

C. Subsidiary Company : Blue Blends Stock & Securities Ltd.
Transactions taken place during the year with related parties :

i Key Management Personel : Remunaration Paid Rs.1.46 Lacs (Rs. 2.80 Lacs}
Professional Fees Paid Rs, 1.65 Lacs (Nil)
il. Associates : Loans Re-paid Rs. 3.55 Lacs (Rs.52.85 Lacs)
: Advances Recovered Rs.1.65 Lacs (Rs.1.50 Lacs )
1if. Subsidiary Company : Advance given Rs. .55 Lacs (Rs.0.39 Lacs)

(Note: Figures in brackets are of previous year)

10) In the opinion of the Board, considering the present circumstances, reasonable certainity may not be expected about the
future profitability of the Company.
Therefore, no provision has been made for deferred tax liability arising on account of timing differences in depreciation.
Similarly, deferred tax assets arising on account of timing differences due to carry forward accumuliated business losses and
other provisions has not been adjusted.

11} In the absence of any business activity cartied out by the only subsidiary company, consolidated financial statements have not
been prepared.

12) Segment Information
The Company operates in only one segment, i.e. financing industrial eaterprises. Therefore, no segment reporting is

applicable.
13) Basic and Diluted Earnings per share (“EPS™) computed in accordance with Accounting Standard (AS) 20 “Earnings Per
Share”.
[ Particulars 31.03.2010 31.03.2009
a. Numerator
Profit/(Loss) after Tax Rs. (55,904) (1,04,294)
b. Denominator
Weighted average number of Equity Shares Nos 69,80,000 69,880,000
<. Earnings per Share (Basic & Diluted)
| i = Numerator/Denominator Re. {0.01) (0.01)
14) Poreign Exchange earning / outgo  : Nil

15) Figures of the previons year, wherever necessary, have been regrouped, recast, rearranged to conform to those of the carrent
year.- The figures have been rounded off to the nearest rupee.
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16) Additional information pursuant to Paragraph 4, 4A, 4C and 4D of Part II of the Schedule VI 1o the Companies Act, 1956
is not applicable to the company.

17) Balance Sheet Abstract and Company’s General Business Profile
(Information pursuant to Part IV to Schedule VI of the Companies Act, 1956)

1.  Registration Details

Registration No. 37994
State Code 11
Balance Sheet Date 31.03.2010
Ii. Capital rzised during the year
Public Issue NIL
Right Issue NIL
Bonus Issue NIL
Private Placement NIL
III. Position of Mobilisation and Deployment of Funds (Rs. in thousands)
Total Liabilities 164074.63
Total Assets 164074.63
Sources of Funds
Paid up Capital 69705.16
Reserves and Surplus 63620.69
Unsecured Loans 30748.78
Application of Funds
Net Fixed Assets 578.43
Investments 58936.52
Net Current Assets 25112.79
Miscellaneous Expenditure -
Accumulated Losses 79446.89
IV. Performance of the Company
Turnover 788.36
Total Expenditure 844.26
Profit/ (Loss) Before Tax 55.90
Profit/(Loss) After Tax 55.90
Eaming per Share (in Rupees) 0.0
Dividend Rate (%) . -

V. Generic names of three principal products/services
of the Company (as per monetary terms)

Product Description Item Code (ITC Code)
Project Finance Consultancy N.A.
Corporate Advisory Services N.A.

Signatures to Scheduies I to X
The Schedules referred to above form an integral part of the Balance Sheet as at 31* March, 2010 and the Profit and Loss Account
for the year ended on that date.

As per our report of even date

For P.C.SURANA & CO. For BLUE BLENDS FINANCE LIMITED
Chartered Accountants

Registration No. 110631W

(SUNIL BOHRA) : {ANAND ARYA) (REMEIAS PINTO)
Partner Chairman Whole Time Director
M. No. 39761

Place: Mumbai
Date :30th July, 2010
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CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MARCH 2010 (Amount in Rs.}
PURSUANT T0 CLAUSE 32 OF LISTING AGREEMENT March 31,2010 March 31,2009

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/ (Loss) after tax (55,904) (104,294)

Adjustment for :

Depreciation 19,606 25,122
Operating Profit/(Loss) before working capital changes (36,298) (79,172)
Decrease in trade and other recievables 381,569 5,469,603
Increase/(Decrease) in current liabilities (19,225) (25,022)
NET CASH FROM OPERATING ACTIVITIES 326,046 5,444,581

B CASH FLOW FROM INVESTING ACTIVITIES

Sale of Fixed Assets ‘ 5,815 -
NET CASH GENERATED FROM INVESTING ACTIVITIES 5,815 -
C CASH FLOW FROM FINANCING ACTIVITIES:
Borrowed funds repaid.(Net} (355,000) (5,284,999)
NET CASH FROM FINANCING ACTIVITIES (355,000) (5,284,999)
NetIncrease /{ Decrease ) in cash (23,139 159,582
Opening Balance of Cash & Cash equivalents 97,883 17,473
Closing Balance of Cash & Cash equivalents 74,744 97,883

Nates: 1) The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Accounting
Standard - 3 on Cush Flow Statement issued by the Institute of Chartered Accounts of India.
2) Previous year's figures have been regrouped wherever necessary.

As per our report of even date

For P.C.SURANA & CO. For BLUE BLENDS FINANCE LIMITED
Chartered Accountants

Registration No. 110631W

{SUNIL BOHRA) - (ANAND ARYA) (REMEDIAS PINTO)
Partner Chairman Whole Time Director
M. No. 39761

Place: Mumbai
Date :30th July, 2010
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 RELATING TO COMPANY’S
INTEREST IN THE SUBSIDIARY COMPANY, VIZ. BLUE BLENDS STOCKS AND SECURITIES LIMITED

1. The Financial Year of the

Subsidiary company ended on 31st March, 2010
2. Date from which it became subsidiary t5th February,1995
3. (a) No. of Shares held by Blue Blends 35,006,000 Equity Shares of
Finance Limited (holding company) Rs.10 each fully paid
(b) Extent of interest of holding 100%

company at the end of the
financial year of subsidiary.
4. The net aggregate amount of the
subsidiary’s Profits/(Loss) so far as it
concerns the members of the holding
company.
(a) Not dealt witk the holding
company’s account
{i) For the financial year
ended 3ist March, 2010 Rs.( 64,899/-)
(i1) For the previous financial
years of the substdiary
since it became the holding
company’s subsidiary ) Rs.( 5,20,58,095/-)
(b) Dealt with the holding
company’s account
(i) For the financial year
ended 31st March, 2010 NIL
{ii) For the previcus financial
years of the subsidiary
since it became the helding
company’s subsidiary NIL
5. Changes in the holding company’s
interest in the subsidiary between
the end of the financial year of
the subsidiary and the end of the
holding company’s financial year NIL
6.  Material changes between the end of the
financial year of the subsidiary and the end
of the holding company’s financial year
in respect of :

(a) Fixed Assets N.A.

{b) Investments N.A.

{c) Money lent by the subsidiary -
company - N.A.

(d) Money borrowed by the subsidiary
company for any purpose
other than that of meeting
current liabilities. ' N.A.

For BLUE BLENDS FINANCE LIMITED

(ANAND ARYA) (REMEDIAS PINTOQ)

Chairman Whole Time Director
Place: Murnbai

Date :30th July, 2010C
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NOTICE TO MEMBERS

Notice is hereby given that the 21% Annual General Meeting of the Members of Blue Blends Stocks & Securities
Limited, will be held On Friday, the 20" day of August, 2010 at 10:30 a. m. at the Registe;'ed Office of the
Company situated at JBF House, 2™ Floor, Old Post Office Lane, Kalbadevi Road, Mumbai - 400 002 to transact

the following business:

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Balance Sheet as at 31% March, 2010 and Profit and Loss Account of the
Company for the year ended on that date together with reports of the Board of Directors and Auditors’
thereon. -

2. To appoint a Director in place of Shri Bajrang Bardia, who retires by rotation and being eligible offers
himself for re-appointment.

3. To appoint Auditors to hold office from the conclusion of this Meeting until the conclusion of the next

Annual General Meeting and to fix their remuneration.

Registered Office For and on behalf of the Board
JBF House, Old Post Office Lane, For Blue Blends Stocks & Securities Limited
Kalbadevi Road
Mumbai - 400 002. .
- Place: Mumbai. ( Anand Arya)
Date : 21% July, 2010 Director
NOTE:

1) AMEMBERENTITLED TOATTEND AND VOTEAT THE MEETING IS ENTITLED TOAPPOINT
APROXYTOATTENDAND VOTE INSTEAD OF HIMSELEHERSELFANDA PROXY NEED NOT BE
AMEMBER.
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DIRECTORS’ REPORT

To

The Members,

The Directors have pleasure in presenting the 21* Annual Report and audited accounts for the financial year ended 31* March,
2010.

Financial Results: {Amount in Rupees)
Particulars 2009-2010 2008-2009
Total income 20,092 1,912
Operating Loss 26,513 6,089,983
Depreciation 38,386 38,386
Add/l.ess . Earlier Year Taxation —_ 3.39,380
Loss for the year 64,899 6,467,749
Deficit brought forward 52,058,095 45,590,346
Deficit carried forward tg Balaace Sheet 52,122,994 52,058,095

Operations
During the year under review the Company did not carry on substantial business activities.

Dividends

In view of loss, your Directors have not recommended any dividend for the financial year under review.

Holding Company

Your Company continued to remain as the wholly owned subsidiary of Blue Blends Finance Ltd. during the year.

Auditors’ Qualification

As regards Auditors qualification in Para 6 of their Report, your attention is drawn to Note n0. 3,4 and 3 of Schedule IX which are

self explanatory.

Directors

Shri Bajrang Bardia, Director of the Company, retires by rotation and being eligible offers himself for reappointment.

Auditors

The Auditors of the Company M/s P. C. Surana & Co. retire at the conciusion of the ensuing Annnal General Meeting and being

eligible, offer themselves for reappointment. Necessary certificate under Section 224(1B) of the Companies Act, 1956 has been

received from them. :

Public_Deposit

During the year under review, your Company has not accepted any deposits under the provisions of Section 58A of the Companies

Act, 1956 and the Rules made there under.

Personnel

There is no employee drawing salary as stipulated under Section 217(2A) of the Companies Act, 1956 read with the Companies

(Particulars of Employees) Rules, 1975 and amendments made thers under.

Conservation of Energy. Technology Absorption and Foreige Exchange Earnings/Outge

Not applicable.

Directors’ Responsibility Statement

Pursuant to the requirement under section 217 (2AA) of the Companies Act, 1956, with respect to Director’s Responsibility

Statement, it is hereby confirmed:

1) That in the preparation of the accounts, for the financial year ended 31* March,2010 the applicable accounting standards
have been followed along with proper explanation relating to material departure;

i1} That the directors have selected such accounting policies and applied them consistently and made judgments and estimates
that were reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit or loss of the company for the year under review.

iiiy  That the directors have taken proper and sufficient care for the maintenance of adequate records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

iv)  That the Directors have prepared the accounts for the financial year ended 31 March,2(010 on a “going concern™ basis.

Secretarial Compliance Certificate

A Copy of Secretarial Compliance Certificate is attached to this report.

Acknowledgements

Your Directors take this opportunity (o acknowledge with thanks the assistance and co-operation received from the National

Stock Exchange of India, National Clearing Corporation of India, Banks and other Government agencigs, the valued clients and

shareholder,

For and on behalf of the Board of Directors
BLUE BLENDS STOCKS AND SECURITIES LTD.

Piace : Mumbai (ANAND ARYA)
Date : 21* Tuly, 20i0 Director
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AUDITORS’ REPORT
To,
The members of
Blue Blends Stocks & Securities Limited,

We have audited the attached Balance Sheet of M/s. Blue Blends Stocks & Securities Limited, as at 31" March 2010 and also

the Profit & Loss Account of the Company for the year ended on that date annexed thereto. These financial statements are the

responsibility of the Company’s Management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with anditing standards generally accepted in India. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An

audit includes examining, on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. We report that: - i

1. We have obtainad all the information and explanations, which to the best of our knowledge and belief were necessary for the
purpose of cur audit.

2. In our opinion, proper books of account as required by law have been kept by the Company, sc far as appears from our
examination of the books of account.

3. The Balance Sheet and Profit & Loss Account dealt within this report are in agreement with the books of account,

4. In our opinion the Balance Sheet and Profit & Loss Account dealt with by this report comply with the mandatory
Accounting Standards referred to in Sub Section 3 C of Section 211 of the Companies Act, 1956.

5. In our opinion and on the basis of the information & explanations given fo us and on the basis of the written representations
received from the Directors and taken or record, none of the directors of the Company is disqualified as on 312 March, 2010
from being appointed as a director in terms of clause (g) of sub section (1) of Section 274 of the Companies Act, 1956.

6.  Attention is drawn to the following note in “ Schedule VII} .

Note No. 3 regarding Non —provision of Income Tax Liabilities in the accounts.

7. Subject to above, in our opinion and to the best of our information and according to the explanations given to us, the said
accounts rcad together with the Signiticant Accounting policies and other notes thereon, give the information required by
the Companies Act, 1956 in the manner so required and give a true and fair view;

i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March, 2010;
1)  in the case of the Profit & Loss Account, of the loss of the Company for the year ended on the date.

8.  As required by the Companies (Auditors’ Report} Order, 2003, {the Order) issued by the Central Government of India in
terms of Section 227(4A) of the Companies Act, 1956 and on the basis of such checks of books and records of the Company
as we considered appropriate and according to the information and explanations given to us during the course of audit, we
further state on the matters specified in paragraphs 4 and 5 of the said Order that:

i} In respect of its fixed assats:

a)  The Company has maintained proper records showing full particulars details including guantitative details and
situation of fixed assets,

b)  As explained to us, the management during the year has physically verified the fixed assets in a phased periodical
manner, which in our opinion is reasonable, having regard to the size of the Company and nature of its assets. No
material discrepancies were noticed on suck physical verification,

¢)  In our opinion, the Company has not disposed off substantial part of fixed assets during the year and the going
concern status of the Company is not affected.

ii)  In respect of its stock in trade of shares and securities:

a.  As explained to us, the management at regular intervals during the ycar has physically verified wmventories.

b.  In our opinion and according to the information and explanations given to us, the procedures of physical
verification of inventories followed by the management are reasonable and adequate in relation to the size of the
Company and the nature of its business.

¢.  The Company has maintained proper records of inventories. As explaired to us, there were no material discrepancies
noticed on physical verification as compared to the book records.

iii} In respect of loans, secured or unsecured granted or tzken by the Company te/from companies, firms or other parties

covered in the register maintained under section 301 of the Companies Act, 1956:

a.  The Company has neither taken nor granted any loans or advances from / to companies, firms or other parties
listed in the register maintained U/s 301 of the Companies act 1956 during the year.

b.  In our opinicn and according to the information and explanations given to s, the rate of interest, wherever
applicable and other terms and conditions are prima facie not prejudicial to the intcrest of the Company.

c.  In respect of loan taken by the Company, the loan is interest free and the principal amount is repayable on
demand.

d. There is no overdue amount in respect of loans taken by the Company.
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iv) In our opinion and according to the information and explanation given to us, there are adequate internal control
procedures commensurate with the size of the Company and the nature of its business. During the course of our audit,
we have not observed any major weaknesses in internal controls.

v) In respect of transactions covered under section 301 of the Companies Act, 1956:

a.  In our opinion and according to the information given to us, the transactions made in pursuance of contracts or
arrangements that needed to be entered into in the register maintained under section 301 of the Companies Act,
1956 have been so entered.

b.  In our opinion and according to the information and explanations given to us, where such transactions are in
excess of Rs. 5 lakhs in respect of any party, the transactions have been made at prices, which zre prima facie
reasonabie having regard to the prevailing market prices at the relevant time.

vi) The Company has not accepted any deposits from the public.

vii) In our opinion the internal audit system of the Company is adequate commensurate with its size and nature of its
business.

viii) The Central Government has not prescribed maintenance of cost records under section 209(1)(d) of the Companies
Act, 1956 in respect of services of the Company.

a.  According to the records of the Company, except Income Tax no statutory dues such as Provident Fund,
Investor Education and Protection Fund, Employees’ State Insurance, Sales Tax, Wealth Tax, Customs Duty,
Excise Duty, Cess etc. arose during the year. According to the information and explanation given to us, the
following undisputed Income Tax liabilities have remained outstanding as at 31" March, 2010 for a period of
more than six months from the date of becoming payable:

ALY 1997-98 Rs. 72,13,520/-
A'Y 1998-99 Rs. 2,36,711/-
ALY, 1999-2000 Rs. 1,79,576/-

b. There is no disputed statutory due outstanding.

ix) The Company has accumulated Josses of Rs. 521.23 lakhs and has also incurred cash loss of Rs. 0.26 Lakhs during the
financial year covered by our audit, and it incurred cash loss of Rs. 0.85 Lakhs in the immediately preceding financial
year.

x)  The Company has neither taken any loans from a Financial Institution and a bank nor issued debentures. Accerdingly
clause 4 (xi) of the Order is not applicable.

xi) In our opinion and according to the information and explanation given io us, no loans and advances have been granted
by the Company on the basis of security by way of pledge of shares, debentures and other securities.

xii) In our opinion the Company is not a chit fund or a nidhi /mutual benefit fund/society. Therefore, clause 4(xiii) of the
Order is not applicable to the Company.

xiii} The Company has maintained proper records of transactions and contracts in respect of trading in securities, debentures
and other investments and timely entries have been mac‘l‘c therein. All shares debentures and other investments have
been held by the Company in its own name except certain shares held as stock in trade.

xiv) The Company has given guarantees for loans taken by others from banks or financial institutions. According to the
information and explanation given to us, we are of the opinion that the terms and conditions thereof are not prima
facte prejudicial to the interest of the Company.

xv} The Company has not raised any new term leans during the year. Therefore, clause 4(xvi) of the Order is not
applicable to the Company. :

Xxvi) According to the information and explanations given to us the company has not raised any funds on short-term basis.

xvii) During the year, the Company has not made any preferential allotment of shares to parties and companies covered in
the register maintained under section 301 of the Companies Act, 1956.

xviii) The Company has not issued any Debentures, Therefore, clause 4(xix) of the Order is not applicable to the Company.

xix) The Company has not raised any money by way public issue during the year.

xx) In our opinion and according to the information explanations given to us, no fravd on or by the Company has been
noticed or reperted during the year that causes the financial statements to be materially misstated.

For P.C. Surana & Co.
Chartered Accountants
Registration No. 110631W

Sunil Bohra
Partner
M. No. 39761

Place: Mumbai.
Date : 21st July, 2010



