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40. DISCLOSURES REQUIRED UNDER SECTION 22 OF THE MICRO, SMALL AND MEDIUM

ENTERPRISES DEVELOPMENT ACT, 2006

Particulars For the year ended For the fifteen months

March 31,2017 ended March 31, 2016

(i)  Principal amount remaining unpaid to any supplier as at the end of the accounting 13.27 10.99
year/period

(i) Interest due thereon remaining unpaid to any supplier as at the end of the - -
accounting year/period

(i)  The amount of interest paid along with the amounts of the payment made to the 5.00 22.46
supplier beyond the appointed day

(iv) The amount of interest due and payable for the year/period 0.07 0.41

(v) The amount of interest accrued and remaining unpaid at the end of the accounting 0.14 0.07
year/period

(vi) The amount of further interest due and payable even in the succeeding year, until - -
such date when the interest dues as above are actually paid

41.

A.

EMPLOYEE BENEFIT PLANS
The details of various employee benefits provided to employees are as under:

Defined Contribution Plans

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016
Detail of amount recognised as expense for defined contribution plans is given below:

a) Provident fund* 15.73 8.74
b)  Superannuation fund 0.43 0.51
c) Employees' State Insurance Corporation 2.22 1.69

*includes Rs. 0.06 crore (Rs. 0.14 crore) capitalised during the year/period and Rs. 0.03 crore (Rs. 0.03 crore) considered in pre-operative
expenditure (pending allocation).

Out of the total contribution made for employees’ provident fund, Rs. 2.59 crores (Rs. 2.28 crores) is made to Eicher Executive Provident
Fund Trust, while the remainder contribution is made to government-administered provident fund.

The total plan liabilities under the Eicher Executive Provident Fund Trust as at March 31, 2017 is Rs. 154.36 crores as against the total plan
assets of Rs.155.97 crores. The funds of the trust have been invested under various securities as prescribed under the rules of the trust.

Defined benefit plans:
The Defined benefit plan of the Company includes entitlement of gratuity for each year of service until the retirement age.

This plan typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment Risk The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.

Interest Risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in
the return on the plan's debt investments.
Longevity Risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality

of plan participants both during and after their employment. An increase in the life expectancy of the plan participants
will increase the plan's liability.

Salary Risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out as at
March 31, 2017 by Mr. KK. Dharni (FIAI M. No. 00051), Fellow of the Institute of Actuaries of India. The present value of the defined benefit
obligation, and the related current service cost, were measured using the projected unit credit method.
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The principal assumptions used for the purposes of the actuarial valuations were as follows:

Gratuity

Principal assumptions As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Discount rate 7.50% 7.50% 7.50%
Future salary increase 7.00% 7.00% 7.00%
Retirement age 58 years 58 years 58 years
Rate of withdrawal 2.00% 2.00% 2.00%
In service mortality IALM IALM IALM
(2006-08) (2006-08) (2006-08)

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows:

Particulars

Service cost:

Gratuity

For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Current service cost 1.96 1.49

Net Interest expense (0.01) 1.26
Components of defined benefit costs recognised in profit or loss 1.95 2.75
Remeasurement on the net defined benefit liability:

Actuarial (gains)/ losses arising from experience adjustments 0.12 07
Components of defined benefit costs recognised in other comprehensive 0.12 07
income

Total 2.07 3.46

The amount included in the balance sheet arising from the entity's obligation in respect of its defined

benefit plans is as follows:

Gratuity
As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Present value of funded defined benefit obligation 13.32 1.34 8.87
Fair value of plan assets 13.67 11.65 -
Net liability arising from defined benefit obligation (0.35) (0.31) 8.87

Movements in the present value of the defined benefit obligation are as follows:

Gratuity

For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Opening defined obligation 11.34 8.87
Current service cost 1.96 1.49
Interest cost 0.85 1.26
Actuarial (gains)/ losses 0.53 071
Benefits paid (1.36) (0.99)
Closing defined benefit obligation 13.32 11.34
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Movements in the fair value of the plan assets are as follows:

Gratuity
For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Opening fair value of plan assets@ 11.65 -
Interestincome 0.86 -
Actuarial gains/ (losses) 0.41 -
Contribution 1.00 11.65
Benefit paid (0.25) -
Closing fair value of plan assets@ 13.67 11.65

@funds managed by EML Employees Company Gratuity Scheme (Trust).

The major categories of plan assets maintained with the approved insurance companies for EML Trust are
as follows:

The Fair value of the plan assets at the end of reporting period for each category are as follows:

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Government securities 4.64 594 -
Debt instruments categorised by issuers' credit rating:

AAA 7.25 4.08 -

AA+ 0.82 117 -

AA 0.55 - -

Cash, deposits, etc. 0.41 0.46 -

The fair values of the above instruments are determined based on quoted market prices in active market. The actual return
on plan assets was Rs. 1.27 crores for the year ended March 31, 2017.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase
and mortality. The sensitivity analysis below have been determined based on reasonable possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

- Ifthediscount rate is 50 basis points higher (lower), the defined benefit obligation would decrease by Rs. 0.62 crore
(increase by Rs. 0.68 crore) (as at March 31, 2016: Decrease by Rs. 0.46 crore (increase by Rs. 0.51 crore))(as at
January 1, 2015: Decrease by Rs. 0.29 crore (increase by Rs. 0.32 crore)).

- Ifthe expected salary growth increases (decreases) by 50 basis points, the defined benefit obligation would increase
by Rs. 0.68 crore (decrease by Rs. 0.62 crore) (as at March 31, 2016: Increase by Rs. 0.51 crore (decrease by Rs. 0.46
crore))(as at January 1, 2015: increase by Rs. 0.32 crore (increase by Rs. 0.30 crore)).

Sensitivities due to change in mortality rate and change in withdrawal rate are not material and hence impact of such
change is not calculated.

Sensitivity Analysis

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation
as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of reporting period, which is same as that applied in calculating
the defined benefit obligation liability recognised in the balance sheet.
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There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Other disclosures
Maturity profile of defined benefit obligation

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
Average duration of the defined benefit obligation 19.27 18.65 17.82
(in years)

The estimated contribution during next year is Rs. 2.36 crores (previous period Rs. 1.78 cores) to the defined benefit plan.

42. EARNINGS PER SHARE

Particulars For the year ended For the fifteen months

March 31,2017 ended March 31, 2016
Basic earnings per share 573.75 482.45
Diluted earnings per share 572.17 480.68

Basic earnings per share

The earnings and weighted average number of equity shares used in the calculation of
basic earnings per share are as follows:

Profit for the year/period, per statement of profit and loss (Rs. in crores) 1,560.02 1,309.22

Weighted average number of equity shares for the purposes of basic earnings per share 2,71,89,996 2,71,37,015

Diluted earnings per share

The earnings and weighted average number of equity shares used in the calculation of
diluted earnings per share are as follows:

Profit for the year/period, per statement of profit and loss (Rs. in crores) 1,560.02 1,309.22
Weighted average number of equity shares for the purposes of basic earnings per share 2,71,89,996 2,71,37,015
Shares deemed to be issued for no consideration in respect of :

- employee options 74,974 99,768
Weighted average number of equity shares for the purposes of diluted earnings per 2,72,64,970 2,72,36,783
share

43. SEGMENT REPORTING DISCLOSURE
The Company primarily operates in the automotive segment. The automotive segment includes all activities related to
development, design, manufacture, assembly and sale of two-wheelers as well as sale of related parts and accessories.

As defined in Ind AS 108, the chief operating decision maker (CODM), evaluates the Company's performance, allocate

resources based on the analysis of the various performance indicator of the Company as a single unit. Therefore, there is no
reportable segment for the Company as per the requirement of Ind AS 108 “Operating Segments".
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Geographical information

The "Geographical Segments" comprises of domestic segment which includes sales to customers located in India and the

overseas segment includes sales to customers located outside India.

Domestic Overseas Total
Revenue from operations
For the year ended March 31, 2017 7,722.28 221.78 7,944.06
Fifteen months ended March 31, 2016 6,787.76 196.10 6,983.86
Non-current segment assets
As at March 31, 2017 1,355.95 136.31 1,492.26
As at March 31, 2016 986.43 51.82 1,038.25
As at January 1, 2015 662.69 0.79 663.48

a) Domestic segment includes sales and services to customers located in India.

b)  QOverseas segment includes sales and services rendered to customers located outside India.

c) Non-current segment assets include property, plant and equipment, non-current financial assets and other non-

current assets.

d) The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for the
Company. Revenue have been identified to segments on the basis of their relationship to the operating activities of the

segment.

Information about major customers
No customer individually accounted for more than 10% of the revenue.

44. RELATED PARTY DISCLOSURES UNDER IND AS 24
a. Related party disclosures:
Name of related parties and their relationship:

Name of related party

Royal Enfield North America Ltd.* (RENA)
Royal Enfield Canada Ltd." (RECA)
Rovyal Enfield Brasil Comercio de Motocicletas Ltda (RE Brasil)
VE Commercial Vehicles Limited (VECVL)
Eicher Polaris Private Limited (EPPL)

Eicher Group Foundation # (EGF)

Eicher Goodearth Private Limited (EGPL)
Eicher Executive Provident Fund (EEPF)
Eicher Tractors Executive Staff Superannuation Fund ~ (ETSSF)
EML Employees Company Gratuity Scheme (EECGS)

*Incorporated on March 23, 2015
*ncorporated on April 19, 2016
#Incorporated on November 19, 2015

b. Key management personnel:
Mr. Siddhartha Lal
Mr. S. Sandilya
Mr. Priya Brat
Mr. M.J. Subbaiah
Mr. Prateek Jalan
Ms. Manvi Sinha

Mr. Lalit Malik
Mr. Manhar Kapoor

Nature of Relationship
Subsidiary company

100% subsidiary company of RENA
Subsidiary company

Joint venture company

Joint venture company

Joint venture company

Entity under the control of the key
management personnel

Post employment benefit plan
Post employment benefit plan
Post employment benefit plan

Managing Director

Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
(w.e.f. February 13, 2015)

Chief Financial Officer

Company Secretary
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c. Transactions with the key management personnel during the year/period:

Particulars Nature of transaction For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Mr. Siddhartha Lal Managerial remuneration

Short-term benefits 9.20 8.49
Post-employment benefits 0.33 0.24
Other long-term benefits 0.17 0.01
9.70 8.74
Mr. S. Sandilya Sitting fees 0.03 0.03
Commission 0.48 0.55
Mr. Priya Brat Sitting fees 0.03 0.03
Commission 0.09 0.10
Mr. M.J. Subbaiah Sitting fees 0.02 0.02
Commission 0.09 0.10
Mr. Prateek Jalan Sitting fees 0.03 0.03
Commission 0.21 0.30
Ms. Manvi Sinha Sitting fees 0.01 0.01
Commission 0.09 0.10

Mr. Lalit Malik Remuneration
Short-term benefits 2.51 2.27
Post-employment benefits 0.05 0.04
Other long-term benefits 0.05 0.02
2.61 233

Mr. Manhar Kapoor Remuneration
Short-term benefits 0.82 0.67
Post-employment benefits 0.02 0.01
Other long-term benefits 0.01 0.01
0.85 0.69

d. Transactions with the related parties:

Name of related party Nature of transaction For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
VE Commercial Vehicles Limited Purchase of finished goods/services 145.74 116.97
Expenses reimbursed 0.43 0.23
Corporate service charges paid 2.60 3.04
Tooling advance given - 0.21
Dividend received - 105.40
Eicher Polaris Private Limited Investment in equity share capital (including 45.60 115.80
advance given in previous period/year)
Advance given for subscription of equity shares 11.10 18.00
Expenses recovered 1.07 0.08
Rentincome 2.78 3.28
Eicher Goodearth Private Limited Expenses reimbursed 6.28 0.02
Corporate service charges paid 0.83 0.91
Rent paid 3.33 3.77
Brand fees paid 17.55 15.30
Royal Enfield North America Ltd Investment in share capital of joint venture/ 2.72 15.54
subsidiary company
Guarantee given 5133 24.08
Sale of finished goods/services 18.99 15.32
Expenses recovered - 0.19
Expenses reimbursed 0.65 -

EICHER MOTORS LIMITED



eeseeeeeeeesssss 143

NOTES

FORMING PART OF THE FINANCIAL STATEMENTS

ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Name of related party Nature of transaction
Royal Enfield Brasil Comercio de

Motocicletas Ltda subsidiary company

Sale of finished goods/services
Contribution for CSR expenditure

Eicher Group Foundation

Eicher Executive Provident Fund
Eicher Tractors Executive Staff
Superannuation Fund

EML Employees Company Gratuity — Contribution
Scheme

Contribution
Contribution

Benefits paid

Investment in share capital of joint venture/

For the year ended For the fifteen months

March 31,2017 ended March 31, 2016

8.29 1.53
173 -
18.09 3.93
2.59 2.28
0.25 030
1.00 11.65
(0.25) -

Balance outstanding at the year end

Name of related party Nature
VE Commercial Vehicles Limited - Payables
- Advances

- Investmentin equity
share capital

Eicher Polaris Private Limited - Receivables
- Advances

- Investment in equity
share capital

Eicher Goodearth Private Limited - Payables
- Security deposit
receivable
Royal Enfield North America Ltd - Receivables

- Investment in equity
share capital

- Guarantee given
Royal Enfield Brasil Comercio de - Receivables
Motocicletas Ltda

- Investment in equity

share capital

Mr. Siddhartha Lal
Non-executive and independent
directors

Commission payable
Commission payable

As at
March 31, 2017

32.68

5.44

11.10
266.90

0.23
1.09

0.75
18.26

75.41
173

9.82

4.20
1.02

As at As at
March 31, 2016 January 1, 2015
26.63 14.07
0.21 -
5.44 5.44

- 0.10
18.00 25.00
22130 105.50
15.51 7.54
1.09 1.09
15.04 -
15.54 -
24.08 -
1.53 -
450 3.00
1.05 0.77

Note: Outstanding balances at the year-end are unsecured and settlement occurs in cash.

45. FINANCIAL INSTRUMENTS
Capital Management

The Company manages its capital to ensure that the Company will be able to continue as going concern, while maximising
the return to stakeholders through efficient allocation of capital towards expansion of business, optimisation of working
capital requirements and deployment of surplus funds into various investment options. The Company does not have any
debt to meet its capital requirement and uses the operational cash flows and equity to meet its capital requirements.

The Company is not subject to any externally imposed capital requirements.
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The management of the Company reviews the capital structure of the Company on regular basis. As part of this review, the
management of the Company considers risks associated with the movement in the working capital.

The following table summarises the capital of the Company:

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Share capital 27.21 27.16 27.10
Other equity 3,895.38 2,309.25 1,440.66
Total Equity 3,922.59 2,336.41 1,467.76

45.1 Categories of financial instruments

As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 2,313.76 1,225.58 160.19
Current
Investments in mutual funds 883.61 582.90 998.60
Financial assets at amortised cost
Non-current
Investments in bonds 43.94 16.76 -
Other financial assets 16.44 34.57 37.00
Current
Trade receivables 48.94 46.13 10.70
Cash and bank balances 20.61 44.52 20.89
Loans 0.34 6.80 -
Other financial assets 8.70 5.61 3.44
Financial liabilities at amortised cost
Non-current
Other financial liabilities 7.16 5.87 4.52
Current
Borrowings - 22.57 -
Trade payables 831.93 72130 482.14
Other financial liabilities 140.25 81.64 33.59

45.2 Fair value measurements

The Company uses the following hierarchy for determining and/or disclosing the fair value of financial instruments by
valuation techniques.

The following is the basis for categorising the financial instruments measured at fair value into Level 1to Level 3:

Level 1: This level includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets
for identical assets or liabilities.

Level 2: This level includes financial assets and liabilities, measured using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: This level includes financial assets and liabilities measured using inputs that are not based on observable market
data (unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions
that are neither supported by prices from observable current market transactions in the same instrument nor are they based
on available market data.
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Fair value of the Company's financial assets that are measured at fair value on a recurring basis:
There are certain Company's financial assets which are measured are fair value at the end of each reporting period. Following
table gives information about how the fair values of these financial assets are determined:

Fair value as at January 1, 2015

Levell Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds - 160.19 -
Current
Investments in mutual funds 125.34 873.26 -

Fair value as at March 31, 2016

Levell Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 231.53 994.05 -
Current
Investments in mutual funds 71.68 511.22 -

Fair value as at March 31, 2017

Level 1 Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 1,515.41 798.35 -
Current
Investments in mutual funds 174.50 709.11 -

Fair value of the Company's financial assets and financial liabilities that are not measured at fair value (but
fair value disclosures are required)

Except as detailed out in the following table, the management considers that the carrying amounts of financial assets and
financial liabilities recognised in the standalone financial statements approximate their fair values.

March 31, 2017 March 31, 2016
Carrying amount Fair value  Carrying amount Fair value
Financial assets at amortised cost
Non-current
Investments in bonds 43.94 44.36 16.76 16.80

Fair value hierarchy

As at As at
March 31, 2017 March 31, 2016
Level 1 Levell
Financial assets at amortised cost
Non-current
Investments in bonds 44.36 16.80

ANNUAL REPORT 2016-17



FINANCIAL STATEMENTS (STANDALONE)

NOTES

FORMING PART OF THE FINANCIAL STATEMENTS
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and
paid to transfer a liability in an orderly transaction between market participants. The following methods and assumptions
were used to estimate the fair values:

- Investments traded in active markets are determined by reference to quotes from the financial institutions; for example:
Net asset value (NAV) for investments in mutual funds declared by mutual fund house.

- The fair value of bonds is based on quoted prices and market observable inputs.

- Trade receivables, cash and cash equivalents, other bank balances, loans, other current financial assets, current
borrowings, trade payables and other current financial liabilities: Approximate their carrying amounts largely due to the
short-term maturities of these instruments.

- Management uses its best judgment in estimating the fair value of its financial instruments. However, there are inherent
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates
presented above are not necessarily indicative of all the amounts that the Company could have realised or paid in sale
transactions as of respective dates. As such, the fair value of the financial instruments subsequent to the respective
reporting dates may be different from the amounts reported at each year/period end.

- There were no transfers between Level 1 and Level 2 during the year.

46. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk management objectives

The Company's management monitors and manages the financial risks relating to the operations of the Company. These
risks include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The management reviews cash resources, implements strategies for foreign currency exposures and ensuring market risk
limit and policies.

The Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative
purposes.

Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a
change in the price of a financial instrument. The Company's activities expose it primarily to the financial risks of changes
in foreign currency exchange rates and interest rates risk/liquidity risk which impact returns on investments. Market risk
exposures are measured using sensitivity analysis.

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate
fluctuations arise. The carrying amounts of the Company's foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follows:

(in Crores)

Foreign currency exposure As at March 31, 2017 As at March 31, 2016
Foreign currency Foreign currency  Foreign currency  Foreign currency
monetary assets monetary monetary assets monetary liabilities

liabilities

usDh 0.19 0.10 0.30 0.01
EURO 0.27 0.04 0.20 0.01
GBP 0.n 0.07 0.28 0.04
JPY - 7.44 - 313
Others - 0.60 - 41
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(in Crores)

Foreign currency exposure

usD
EURO
GBP
JPY

As at January 1, 2015

Foreign currency
monetary assets
0.01
0.08

Foreign currency
monetary liabilities
0.01

0.01

0.01

1.75

Foreign currency sensitivity

The following table details the Company's sensitivity to a 5% increase and decrease in the Rs. against the relevant foreign
currencies. 5% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and
represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end

for a 5% change in foreign currency rates. A positive number below indicates an increase in profit or equity where the Rs.
strengthens 5% against the relevant currency. For a 5% weakening of the Rs. against the relevant currency, there would be a
comparable impact on the profit or equity, and the balances below would be negative.

Currency As at March 31, 2017 As at March 31, 2016

5% increase 5% decrease 5% increase 5% decrease
Foreign currency monetary assets
ush (0.62) 0.62 (0.99) 0.99
EURO (0.92) 0.92 (0.74) 0.74
GBP (0.44) 0.44 (1.33) 133
Others
Foreign currency monetary liabilities
usDh 0.32 (0.32) 0.03 (0.03)
EURO 0.14 (0.14) 0.05 (0.05)
GBP 0.28 (0.28) 0.17 (0.17)
JPY 0.21 (0.21) 0.09 (0.09)
Others 0.09 (0.09) 0.02 (0.02)
Impact on profit or loss as at the end of the reporting (0.93) 0.93 (2.70) 2.70
year/period
Impact on total equity as at the end of the reporting (0.61) 0.61 (.77 1.77

year/period (net of tax)

Currency As at January 1, 2015

5% increase 5% decrease
Foreign currency monetary assets
usb (0.04) 0.04
EURO (0.31) 0.31
Foreign currency monetary liabilities
ush 0.03 (0.03)
EURO 0.05 (0.05)
GBP 0.04 (0.04)
JPY 0.05 (0.05)
Impact on profit or loss as at the end of the reporting year (0.19) 0.19
Impact on total equity as at the end of the reporting year/period (net of tax) (0.13) 0.13
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In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the
exposure at the end of the reporting period does not reflect the exposure during the year.

Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company.

Financial instruments that are subject to concentrations of credit risk, principally consist of balance with banks, investments
in debt instruments/bonds, trade receivables, loans and advances. None of the financial instruments of the Company result
in material concentrations of credit risks.

Balances with banks were not past due or impaired as at the year end. In other financial assets that are not past dues and
not impaired, there were no indication of default in repayment as at the year end.

The age analysis of trade receivables as of the balance sheet date have been considered from the due date and disclosed in
the Note no. 16 above.

The Company has used a practical expedient by computing the expected loss allowance for financial assets based on
historical credit loss experience and adjustments for forward looking information.

Movement in the expected credit loss allowance of financial assets

For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Balance at beginning of the year 0.43 0.43
Less: Reversals of provision 0.18 -
Balance at end of the year 0.25 0.43

Other price risks including interest rate risk

The Company has deployed its surplus funds into various financial instruments including units of mutual funds, bonds, etc.
The Company is exposed to NAV (net asset value) price risks arising from investments in these funds. The value of these
investments is impacted by movements in interest rates,, liquidity and credit quality of underlying securities.

NAV price sensitivity analysis
The sensitivity analysis below have been determined based on the exposure to NAV price risks at the end of the reporting
period. If NAV prices had been 1% higher/lower:

. profit for the year ended March 31, 2017 would increase/decrease by Rs. 31.97 crores (for the fifteen months ended
March 31, 2016: increase/decrease by Rs. 18.08 crores).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rate. Since the Company's borrowings which are affected by interest rate fluctuation is very insignificant
to the size and operations of the Company, therefore, a change in interest rate risk does not have a material impact on the
Company's financial statements in relation to fair value of financial instruments.

Liquidity risk

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities,
by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and
liabilities.
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Maturity profile of financial liabilities:

Particulars
Less than 1year

Non-current Other financial liabilities -

Current

(i) Trade payables

(i) Other financial liabilities

831.93
140.25

As at March 31, 2017
1to S years >5 Years Total
- 7.16 7.16
- - 831.93
- - 140.25

Particulars

Less than 1year
Non-current Other financial liabilities -
Current

(i) Borrowings 22.57
(i) Trade payables 721.30
(iii) Other financial liabilities 81.64

As at March 31, 2016

1to 5 years >5 Years Total
- 5.87 5.87
- - 22.57
- - 72130
- - 81.64

Particulars
Less than 1 year

Non-current Other financial liabilities -

Current

(i) Trade payables

(i) Other financial liabilities

482.14
33.59

As at January 1, 2015

1to 5 years >5 Years Total
- 4.52 4.52
- - 48214
- - 33.59

47.

The surplus funds with the Company and operational cash flows will be sufficient to dispose the financial liabilities within the

maturity period..

SHARE-BASED PAYMENTS
Employee share option plan of the Company

Eicher Employee Stock Option Plan is applicable to all permanent and full-time employees (as defined in the Plan),
excluding promoters of the Company. The eligibility of employees to receive grants under the Plan has to be decided by the
Nomination and Remuneration Committee from time to time at its sole discretion.

Each employee share option converts into one equity share of the Company on exercise. No amounts are paid or payable
by the recipient on receipt of the option. The options carry neither rights to dividends nor voting rights. Options may be
exercised at any time from the date of vesting to the date of their expiry.

Details of the employee share option plan of the company

The following share-based payment arrangements were in existence during the current and prior years :

Option series Number Grant date  Vesting period
(ii) 2,08,900 22-0ct-07 3 Years
(iif) 40,000 29-Apr-10 1 Year
(iv) 15,400 8-Nov-10 3 Years
(v) 1,08,200 6-May-11 3-5 Years
(vi) 5,400 11-Feb-12 3-5 Years

Expiry date  Exercise Price  Fair value of options
at grant date

Rs. Rs.

21-0ct-17 462.00 243.90
28-Apr-18 695.00 154.62
7-Nov-20 1,411.00 243.90
5-May-21 1162.00 625.14
10-Feb-22 1,770.00 967.06
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Option series Number Grant date  Vesting period Expiry date  Exercise Price Fair value of options
at grant date

Rs. Rs.

(vii) 5,000 16-Dec-13 3-5Years 15-Dec-23 4,915.00 2,522.03
(viii) 16,000 11-Aug-14 3-5Years 10-Aug-24 8,477.50 4,336.33
(ix) 5,400 12-Nov-14 3-5Years 11-Nov-24 12,993.65 6,555.65
(x) 2,000 12-Jan-15 1 Year 11-Jan-25 14,739.00 7,626.61
(xi) 20,300 12-Jan-15 3-5Years 11-Jan-25 14,739.00 7,393.91
(xii) 4,500 20-Mar-15 3-5 Years 20-Mar-25 16,112.00 8,295.62
(xiii) 53,000 8-May-15 3-5Years 7-May-25 14,807.00 7,741.96
(xiv) 6,590 21-Jul-15 3-5 Years 20-Jul-25 21,248.00 1.12.50
(xv) 7,800 6-Nov-15 3-5 Years 5-Nov-25 17,678.00 9,010.46
(xvi) 4,200 5-Feb-16 3-5 Years 4-Feb-26 16,894.00 8,565.87
(xvii) 2,400 27-Apr-16 3-5 Years 26-Apr-26 20,148.00 10,055.79
(xviii) 2,100 28-Jul-16 3-5 Years 27-Jul-26 20,340.00 10,437.06
(xix) 3,000 28-0ct-16 3-5 Years 27-0ct-26 24,492.00 11,753.96
(xx) 1,800 1-Feb-17 3-5 Years 31-Jan-27 23,028.00 10,875.64
(xxi) 3,500 27-Mar-17 3-5 Years 26-Mar-27 24,350.00 11,601.21

Fair value of share options granted in the year

The weighted average fair value of the share options granted during the financial year is Rs. 22,751.16 (previous period:
Rs.15,599.37). Options were priced using a binomial option pricing model. Where relevant, the expected life used in the
model has been adjusted based on management's best estimate for the effects of non-transferability, exercise restrictions
(including the probability of meeting market conditions attached to the option), and behavioral considerations. Expected
volatility is based on the historical share price volatility over the past 3 years.

Inputs into the model

Option series

(x) (xi) (xii) (xiii) (xiv) (xv)

Grant date share price 14,739 14,739 16,112 14,807 21,248 17,678
Exercise price 14,739 14,739 16,112 14,807 21,248 17,678
Expected volatility 37.78%-42.83% 31.91%-42.83% 37.66%-42.77% 34.40%-41.44% 34.45%-4139% 34.30%-40.92%
Option life 1Year 3-5Years 3-5Years 3-5Years 3-5Years 3-5Years
Dividend yield 1.21% 1.21% 1.21% 0.94% 0.94% 0.94%
Risk-free interest rate 7.88%-790%  7.88%-7.95% 777%-178%  7.99%-8.03% 8.05%-8.14% 7.67%-7.71%
-]
(xvi) (xvii) (xviii) (xix) (xx) (xxi)
Grant date share price 16,894 20,148 20,340 24,492 23,028 24,350
Exercise price 16,894 20,148 20,340 24,492 23,028 24,350
Expected volatility 33.54%-40.78% 33.65%-39.83% 32.04%-3736%  31.91%-33.37% 31.34%-32.78% 30.73%-32.54%
Option life 3-5Years 3-5Years 3-5Years 3-5Years 3-5Years 3-5Years
Dividend yield 0.94% 0.94% 0.94% 0.89% 0.89% 0.89%
Risk-free interest rate 7.72%-7.85%  7.52%-7.60% 7.30%-7.38% 6.96%-7.01%  6.69%-6.85% 6.07%-6.28%
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Movements in share options during the year

Balance at beginning of the year
Granted during the year
Forfeited during the year
Exercised during the year
Expired during the year
Balance at end of the year

For the year ended

March 31, 2017

Number of Weighted average

options exercise price
Rs.

2,03,490 9,032.69
12,800 22,751.61
(10,550) 14,662.45
(49,066) 1,171.37
1,56,674 12,236.35

For the fifteen months
ended March 31, 2016

Number of  Weighted average
options exercise price
Rs.

168,000 2,419.19
98,390 15,599.37
(6,500) 8,477.50
(56,400) 852.50
2,03,490 9,032.69

Share options exercised during the year

The following share options were exercised during the year and previous year/period:

Option series

For the year ended March 31, 2017
(vi) Granted on February 11, 2012

(i) Granted on April 29, 2010

(v) Granted on May 06, 2011

(i)  Granted on October 22, 2007

(i) Granted on April 29, 2010

(i) Granted on April 29, 2010

(vii) Granted on December 16, 2013

For the fifteen months ended March 31, 2016
(i)  Granted on October 22,2007

(i)  Granted on October 22,2007

(v) Granted on May 06, 2011

(i)  Granted on October 22,2007

(vi) Granted on February 11, 2012

(i) Granted on October 22,2007

(vi) Granted on February 11, 2012

Number exercised

1,800
3,000
32,100
2,500
3,000
5,000
1,666
49,066

2,500
7,000
28,100
10,700
1,000
6,300
800
56,400

Exercise date

Share price at
exercise date

Rs.

05/05/2016 1,770
28/07/2016 695
28/07/2016 1162
28/10/2016 462
28/10/2016 695
01/02/2017 695
01/02/2017 4,915
13/02/2015 462
08/05/2015 462
08/05/2015 1162
06/11/2015 462

06/11/2015 1,770

05/02/2016 462
05/02/2016 1,770

Share options outstanding at end of the year

Option series

Options outstanding

As at

March 31, 2017

(ii) 22-0ct-07 500
(iif) 29-Apr-10 29,000
(iv) 8-Nov-10 -
V) 6-May-11 -
(vi) 11-Feb-12 1,800
(vii) 16-Dec-13 3,334
(vii) 11-Aug-14 16,000
(ix) 12-Nov-14 2,400

Remaining contractual life

As at As at

March 31,2016 March 31, 2017
3,000 0.56

40,000 1.08

- 3.61

32,100 4.10

3,600 4.87

5,000 6.71

16,000 7.37

5,400 7.62

Exercise Price

As at

March 31, 2016
Rs.
1.56 462
2.08 695
4.61 1,411
510 1162
5.87 1,770
7.7 4,915
8.37 8,478
8.62 12,994

ANNUAL REPORT 2016-17



FINANCIAL STATEMENTS (STANDALONE)

NOTES

FORMING PART OF THE FINANCIAL STATEMENTS
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Option series Options outstanding Remaining contractual life Exercise Price
As at As at As at As at
March 31,2017  March 31,2016  March 31, 2017 March 31, 2016
Rs.
(x) 12-Jan-15 2,000 2,000 7.79 8.79 14,739
(xi) 12-Jan-15 20,300 20,300 7.79 8.79 14,739
(xii) 20-Mar-15 1,500 4,500 7.98 8.98 16,112
(xiii) 8-May-15 48,450 53,000 8.1 an 14,807
(xiv) 21-Jul-15 6,590 6,590 8.31 9.31 21,248
(xv) 6-Nov-15 7,800 7,800 8.61 9.61 17,678
(xvi) 5-Feb-16 4,200 4,200 8.85 9.85 16,894
(xvii) 27-Apr-16 2,400 - 9.08 - 20,148
(xviii) 28-Jul-16 2,100 - 9.33 - 20,340
(xix) 28-0ct-16 3,000 - 9.58 - 24,492
(xx) 1-Feb-17 1,800 - 9.84 - 23,028
(xxi) 27-Mar-17 3,500 - 9.99 - 24,350
1,56,674 2,03,490

Option series Options outstanding Remaining contractual life Exercise Price
As at As at
January 1, 2015 January 1, 2015
Rs.
(ii) 22-0ct-07 29,500 2.81 462
(iii) 29-Apr-10 40,000 333 695
(iv) 8-Nov-10 - 5.86 1,41
(v) 6-May-11 60,200 6.35 1162
(vi) 11-Feb-12 5,400 712 1,770
(vii) 16-Dec-13 5,000 8.96 4,915
(viii) 11-Aug-14 22,500 9.62 8,478
(ix) 12-Nov-14 5,400 9.87 12,994
168,000

48. DISCLOSURE IN RESPECT OF OPERATING LEASES

(A) Assets taken on lease:
The Company has taken certain premises under various operating lease agreements. The total lease rental recognised
as expense aggregate to Rs. 28.40 crores (Rs. 27.93 crores).

Future minimum lease payments under non-cancellable operating leases in the aggregate and for each of the following
year/period:

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
Not later than one year 6.67 9.03 5.68
Later than one year and not later than five years 3.46 6.29 7.99
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(B) Assets given on lease:
The Company has given assets under operating lease agreement to its joint venture company "Eicher Polaris Private
Limited" . The total lease rental recognised as income aggregate to Rs. 2.78 crores (Rs. 3.28 crores).

Future minimum lease payments under non-cancellable operating leases in the aggregate and for each of the
following year:

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Not later than one year 2.92 2.78 2.61
Later than one year and not later than five years 13.20 12.57 11.84
Later than five years 3.72 7.27 11.45

49. The details of disputed excise duty, sales tax, service tax and income tax dues as on March 31, 2017 which have not been
deposited or deposited under protest are as follows:

Nature of the Nature of Forum where Amount* Amount paid Period to which amount relate
Statute dues pending (Rs.in crores) under protest
(Rs. in crores)

Central Excise Act  Excise Duty  Appellate Authority up 0.79 - 1995-96 t01996-97, 2012-13 to
to Commissioner's level 2015-16
CESTAT 0.95 0.12 1983-84 to 2000-01
Sales Tax Act Sales Tax Appellate Authority up 333 2.01 1986-87,1987-88,1991-92,1993-94
to Commissioner's level t01994-95,1996-97 t0 1999-00,
2000-01to 2005-06, 2008-09 to
2010-11, 2012-13, 2013-14
Appellate Tribunal 1.81 0.39 1988-89,1991-92 t0 1995-96,
1997-98 to 2004-05, 2006-07
High Court 1.75 0.61 1984-85,1985-86,1993-94,
2000-01,2001-02,2004-05
Supreme Court 1.96 0.55 1986-87,1990-91,1991-9¢,
2001-02 to 2003-04
Finance Act, 1994  Service Tax  Appellate Authority up 0.39 0.03 2006-07 to 2011-12
to Commissioner's level
Income Tax Act, Income Tax  Appellate Authority up 7.85 - 2008-09, 2012-13 and 2013-14
1961 to Commissioner's level

*Amount as per demand orders including interest and penalty wherever indicated in the order.

50. EXPENDITURE ON CORPORATE SOCIAL RESPONSIBILITY (CSR)

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
(a) Gross amount required to be spent 18.33 8.36

(b) Amount spent:
(i)  Construction/acquisition of any asset - -
(i) On purpose other than (i) above 18.09 8.99

(c) Administrative expenses 0.24 -
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51. Details of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 as
provided in the table below:

(inRs.)

Particulars SBNs Other Total
Denomination Notes

Closing cash in hand as on 8.11.2016 3,81,000 25,187 4,06,787
(+) Permitted receipts 1,07,276 1,07,276
(-) Permitted payments 56,857 56,857
(-) Amount deposited in Banks 3,81,000 3,81,000
Closing cashin hand as on 30.12.2016 - 76,206 76,206

52. The figures for the current year are for twelve months from April 1, 2016 to March 31, 2017, whereas the corresponding previous period
figures are for fifteen months from January 1, 2015 to March 31, 2016. As such corresponding figures for the previous period are not directly
comparable with those of current year.

53. The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

54. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
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55. FIRST-TIME IND AS ADOPTION RECONCILIATIONS

55.1 Effect of Ind AS Adoption on the balance sheet as at March 31, 2016 and January 1, 2015

ASSETS

Refer Notes

in 55.6

Non-current assets

(a)
(b)
(c)
(d)
(e)
(f)

(9)
(h)

Property, plant and equipment (a)
Capital work-in-progress
Investment property (i)
Intangible assets
Intangible assets under development (1)
Financial assets
(i) Investments 1)
(i) Other financial assets (c)
Income tax assets (net)
Other non-current assets

Total Non-Current Assets

Current assets

(a)
(b)

(o)

Inventories
Financial assets
(i) Investments (0
(i)  Trade receivables
(i) Cash and cash equivalents
(iv)  Bank balances other than (iii) above
(v)  Loans
(vi)  Other financial assets
Other current assets
Total Current Assets
Total Assets

EQUITY AND LIABILITIES

Equity
(a)
(b)

Equity share capital
Other equity

Total Equity

LIABILITIES
Non-current liabilities

(a)
(b)
(c)
(d)

Financial liabilities

(i) Other financial liabilities

Provisions (d)

Deferred tax liabilities (net) j

Other non-current liabilities (1)
Total Non-Current Liabilities

Current liabilities

(a)

(b)
(c

Financial liabilities
(i)  Borrowings
(i) Trade payables (k)
(i)~ Other financial liabilities
Provisions
Other current liabilities (k)
Total Current Liabilities
Total Equity and Liabilities

As at March 31, 2016

Previous GAAP  Effect of transition As per Ind AS
to Ind AS Balance Sheet

845.71 (86.25) 759.46
33.31 - 3331
9.35 (4.79) 4.56
29.04 - 29.04
51.62 9.55 61.17
1,377.91 108.24 1,486.15
55.23 (2.66) 52.57
7.57 - 7.57
48.45 92.19 140.64
2,458.19 116.28 2,574.47
300.36 - 300.36
494.78 88.12 582.90
46.13 - 46.13
31.20 - 31.20
13.32 - 13.32
6.80 - 6.80

5.61 - 5.61

61.61 1.51 63.12
959.81 89.63 1,049.44
3,418.00 205.91 3,623.91
2716 - 27.16
2123.62 185.63 2,309.25
2,150.78 185.63 2,336.41
5.87 - 5.87
31.88 (2.21) 29.67
33.10 7.72 40.82

- 9.55 9.55

70.85 15.06 85.91
22.57 - 22.57
730.38 (9.08) 721.30
81.64 - 81.64
26.47 - 26.47
33531 14.30 349.61
1,196.37 5.22 1,201.59
3,418.00 205.91 3,623.91
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55.1 Effect of Ind AS Adoption on the balance sheet as at March 31, 2016 and January 1, 2015 (Contd.)

Refer Notes As at January 1, 2015
in55.6 Previous GAAP  Effect of transition As per Ind AS
to Ind AS Balance Sheet
ASSETS
Non-current assets
(a) Property, plant and equipment (a), (b), (h) 488.65 (92.75) 395.90
(b) Capital work-in-progress 42.67 - 42.67
(c) Investment property (h), (i) 10.55 (5.22) 533
(d) Intangible assets 11.93 - 11.93
(e) Intangible assets under development 16.67 - 16.67
(f)  Financial assets
(i) Investments 0)] 260.94 10.19 27113
(i) Other financial assets (c) 64.49 (2.49) 62.00
(g) Income tax assets (net) 13.61 - 13.61
(h) Other non-current assets (a), (c), (i) 90.73 93.10 183.83
Total Non-Current Assets 1,000.24 2.83 1,003.07
Current assets
(a) Inventories 205.13 - 205.13
(b) Financial assets
(i) Investments () 917.09 81.51 998.60
(i) Trade receivables 10.70 - 10.70
(i) Cashand cash equivalents 17.12 - 17.12
(iv)  Bank balances other than (iii) above 377 - 3.77
(v)  Other financial assets 3.44 - 3.44
(c) Other current assets (a), (c), (i) 71.40 1.56 72.96
Total Current Assets 1,228.65 83.07 1,311.72
Total Assets 2,228.89 85.90 2,314.79
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 27.10 - 27.10
(b)  Other equity (b), (), (e), (k) 1,206.56 23410 1,440.66
Total Equity 1,233.66 234.10 1,467.76
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Other financial liabilities 4.52 - 4.52
(b) Provisions 13.82 - 13.82
(c) Deferred tax liabilities (net) (b), (j), (k) 20.07 1.90 2197
Total Non-Current Liabilities 38.41 1.90 40.31
Current liabilities
(a) Financial liabilities
(i) Trade payables (k) 490.24 (8.10) 482.14
(i) Other financial liabilities 33.59 - 33.59
(b) Provisions (e) 170.02 (154.46) 15.56
(c) Other current liabilities (k) 262.97 12.46 275.43
Total Current Liabilities 956.82 (150.10) 806.72
Total Equity and Liabilities 2,228.89 85.90 2,314.79
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55.2 Reconciliation of total equity as at March 31, 2016 and January 1, 2015

Refer Notes As at As at
in 55.6 March 31, 2016 January 1, 2015
Total equity under previous GAAP 2,150.78 1,233.66
Reversal of dividend and dividend tax (e) - 154.46
Impact of measuring investments at Fair Value through Profit (0 196.36 91.70
or Loss (FVTPL)
Deferral of revenue on future performance (k) (5.22) (4.36)
Impact of discounting of provisions as per Ind AS 37 (d) 2.21 -
Impact of change in estimated useful lifes of Property, plant - (5.80)
and equipment
Tax adjustments (), (d), (j). (k) (7.72) (1.90)
Total equity under Ind AS 2,336.41 1,467.76

55.3 Effect of Ind AS Adoption on the statement of profit and loss for the fifteen months ended March 31, 2016

Refer Notes Fifteen months ended March 31, 2016
in 55.6 (Latest period presented under previous GAAP)
Previous GAAP  Effect of transition As per
toInd AS  Ind AS Statement
of profit and loss
Income
Revenue from operations (gross) (k) 6,985.70 (1.84) 6,983.86
Less: Excise duty (f) 797.67 (797.67) -
Revenue from operations (net) 6,188.03 795.83 6,983.86
Other income (). () 178.24 105.25 283.49
Total Income 6,366.27 901.08 7,267.35
Expenses
Cost of raw materials consumed 3,423.41 - 3,423.41
Purchases of stock-in-trade 74.04 - 74.04
Change in inventories of finished goods, (53.22) - (53.22)
work-in-progress and stock-in-trade
Excise duty on sale of goods (f) - 797.67 797.67
Employee benefits expenses (m), (g) 319.64 22.58 342.22
Finance costs (d) 1.41 0.7 212
Depreciation and amortisation expenses (a), (i) 137.73 (1.18) 136.55
Other expenses (a), (c), (d), 693.68 (213) 691.55
(i), (k)
Total Expenses 4,596.69 817.65 5,414.34
Profit before tax 1,769.58 83.43 1,853.01
Tax expense
Current tax 524.69 - 524.69
Deferred tax (d), (g), (), (k) 15.04 4.06 19.10
Total Tax Expense 539.73 4.06 543.79
Profit for the period 1,229.85 79.37 1,309.22
Other comprehensive income
Items that will not be reclassified to profit or loss:
Re-measurement gains (losses) on defined benefit plans (9) - (0.71) (0.71)
Income tax effect - 0.25 0.25
- (0.46) (0.46)
Total Comprehensive income for the year, net of tax 1,229.85 78.91 1,308.76
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55.4 Reconciliation of total comprehensive income for the year ended March 31, 2016

Refer Notes For the fifteen months
in 55.6 ended March 31, 2016
Profit as per previous GAAP 1,229.85
Impact of measuring investments at Fair Value through Profit or Loss (FVTPL) 0) 104.66
Impact of discounting of provisions as per Ind AS 37 (d) 2.21
Reclassification of actuarial (gain)/loss arising in respect of defined benefit plan to (o)) 0.7
"Other Comprehensive Income"
Deferral of revenue on future performance (k) (0.86)
Impact of recognising the cost of the employee stock option scheme at fair value (m) (23.29)
Tax adjustments (d), (q), (j), (k) (4.06)
Profit after tax as reported under Ind AS 1,309.22
Other comprehensive income/(expense) (net of tax) (9) (0.46)
Total comprehensive income as reported under Ind AS 1,308.76

Note : Under Previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with profit under
previous GAAP.

55.5Cash flow statements
There were no significant reconciliation items between cash flows prepared under Indian GAAP and those prepared under Ind AS.

55.6 Notes to the reconciliations

Impact As at Asat  For the fifteen months
January 1, 2015 March 31,2016  ended March 31, 2016

(a) Leasehold land being considered as operating
lease opposed to fixed assets under IGAAP

On Balance sheet

Property, plant and equipment Decrease (87.33) (86.25)
Other non-current assets Increase 86.21 85.34
Other current assets Increase 112 0.91

On Statement of profit and loss

Depreciation expense Decrease (112)
Rent expense Increase 112
Profit before tax -
Profit after tax -

(b) Providing depreciation on fixed assets over
estimated useful life which generally is in
accordance with the useful life specified in
schedule Il to the Companies Act, 2013

On Balance sheet

Property, plant and equipment Decrease (5.80)
Deferred tax liability on accelerated depreciation Decrease (2.01)
On equity Decrease (3.79)
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(c)

(d)

(e)

Recognition of financial instruments
comprising of security deposits, employee
loan, etc. at their fair value as opposed to
transition values as considered under IGAAP

On Balance sheet

Non-current

Financial assets

Other financial assets (security deposits)

Other non-current assets (Prepayment security
deposits)

Other current assets (Prepayment security deposits)

On Statement of profit and loss
Interestincome
Rent expense

Recognising provision for warranty at present
value as opposed to without discounting
under IGAAP

On Balance sheet
Non-current
Long-term provisions
Provisions for warranties

Deferred tax liability

On equity

On Statement of profit and loss
Interest expense

Warranty expense

Profit before tax

Tax expense

Profit after tax

Dividends including tax thereon are
recognised when declared by the members in
a general meeting as opposed to recognition
on recommendation by the board of directors
under IGAAP

On Balance sheet
Current

Short-term provisions
On equity

Impact

Decrease
Increase

Increase

Increase
Increase

Decrease

Increase

Increase

Increase
Decrease
Increase
Increase
Increase

Decrease
Increase

As at

January 1, 2015

(2.49)
2.1

0.38

(154.46)
154.46

Asat  For the fifteen months

March 31,2016 ended March 31, 2016

(2.66)
212
0.54

0.59

0.59
(2.21)
0.76
1.45

0.7

(2.92)

2.21

0.76
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FINANCIAL STATEMENTS (STANDALONE)

NOTES

FORMING PART OF THE FINANCIAL STATEMENTS
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Impact As at Asat  For the fifteen months
January 1, 2015 March 31,2016 ended March 31, 2016

(f) Excise duty on sale of products to be
presented separately on the face of statement
of profit and loss as opposed to netting it off
from revenue from operations under IGAAP

On statement of profit and loss
Revenue from operations Increase 797.67
Excise duty on sale of products Increase 797.67

(g) Actuarial gains and losses to be recognised
in other comprehensive income instead of
statement of profit and loss

On statement of profit and loss
Employee benefit expense Decrease (0.71)
Profit after tax Increase 0.46

On Other comprehensive income

Remeasurement of the net defined liability/asset Decrease (0.46)
(Net of tax)

On equity - _

(h) Plant and machinery given under lease were
re-classified from investment property to
Property, plant and equipment

On Balance sheet

Property, plant and equipment Increase 0.38
Investment property Decrease (0.38)
On equity _

On profit before tax and profit after tax
Profit before tax -
Profit after tax -

(i) Leasehold land being considered as operating
lease opposed to investment property under
IGAAP

On Balance sheet

Investment property Decrease (4.84) (4.79)
Non-current other assets Increase 478 473
Current other assets Increase 0.06 0.06

EICHER MOTORS LIMITED
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NOTES

FORMING PART OF THE FINANCIAL STATEMENTS
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Impact As at Asat  For the fifteen months
January 1, 2015 March 31,2016 ended March 31, 2016

On Statement of profit and loss
Depreciation expense Decrease (0.06)

Rent expense Increase 0.06

(i) Impact of measuring investments at Fair Value
through Profit or Loss (FVTPL)

On Balance sheet

Investments in mutual funds - Non-current Increase 10.19 108.24
Investments in mutual funds - current Increase 81.51 88.12
On equity Increase 86.28 187.60
Deferred tax liability Increase 5.42 8.76

On Statement of profit and loss

Net gain on financial instruments at fair value Increase 104.66
through profit or loss

Profit before tax Increase 104.66
Tax impact Increase 334
Profit after tax Increase 101.32

(k) Impact of deferral of revenue on future
performances

On Balance sheet

Trade payables Decrease (8.10) (9.08)
Other current liabilities Increase 12.46 14.30
Deferred tax liability Decrease (1.51) (1.80)
On equity Decrease (2.85) (3.42)

On Statement of profit and loss

Revenue from operation deferred Decrease (1.84)
Other selling and distribution expenses Decrease (0.98)
Profit before tax Decrease (0.86)
Tax impact Decrease (0.29)
Profit after tax Decrease (0.57)
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FINANCIAL STATEMENTS (STANDALONE)

NOTES

FORMING PART OF THE FINANCIAL STATEMENTS

ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Impact As at Asat  For the fifteen months
January 1, 2015 March 31,2016  ended March 31, 2016
(I) Impact of grant received recognised as
deferred income opposed to deduction from
cost of respective asset
On Balance sheet
Intangible assets under development Increase 9.55
Other non-current liabilities Increase 9.55
(m) Impact of recognising equity settled share
based payments using the intrinsic value
ESOP outstanding reserve Increase 23.29
On Statement of profit and loss
Profit before tax Decrease 23.29
Profit after tax Decrease 23.29
For and on behalf of Board of Directors
Manhar Kapoor Lalit Malik S. Sandilya Siddhartha Lal
Company Secretary Chief Financial Officer Chairman Managing Director
M No: FCS 5564 M No: 92890 DIN: 00037542 DIN: 00037645
M. ). Subbaiah Prateek Jalan Manvi Sinha Priya Brat
Director Director Director Director
DIN: 00044799 DIN: 02170139 DIN: 07038675 DIN: 00041859

Place: Gurugram
Date: May 5, 2017
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INDEPENDENT AUDITORS” REPORT

To
The Members of
Eicher Motors Limited

REPORT ON THE CONSOLIDATED IND AS
FINANCIAL STATEMENTS

We have audited the accompanying consolidated Ind

AS financial statements of EICHER MOTORS LIMITED
(hereinafter referred to as "the Parent") and its subsidiaries
(the Parent and its subsidiaries together referred to as "the
Group"), and its joint ventures comprising the Consolidated
Balance Sheet as at March 31, 2017, the Consolidated
Statement of Profit and Loss (including other comprehensive
income), the Consolidated Cash Flow Statement, the
Consolidated Statement of Changes in Equity, for the

year then ended, and a summary of the significant
accounting policies and other explanatory information
(hereinafter referred to as "the consolidated Ind AS financial
statements").

MANAGEMENT'S RESPONSIBILITY FOR

THE CONSOLIDATED IND AS FINANCIAL
STATEMENTS

The Parent's Board of Directors is responsible for the
preparation of these consolidated Ind AS financial
statements in terms of the requirements of the Companies
Act, 2013 (hereinafter referred to as "the Act") that give

a true and fair view of the consolidated financial position,
consolidated financial performance including other
comprehensive income, consolidated cash flows and
statement of changes in equity of the Group including

its joint ventures in accordance with the accounting
principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section
133 of the Act. The respective Board of Directors of the
companies included in the Group and of its joint ventures
are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act

for safequarding the assets of the Group and its joint
ventures and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant

to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of
the Parent, as aforesaid.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
Ind AS financial statements based on our audit. In conducting
our audit, we have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the consolidated Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
consolidated Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the
consolidated Ind AS financial statements, whether due

to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the
Parent's preparation of the consolidated Ind AS financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of
the accounting estimates made by the Parent's Board of
Directors, as well as evaluating the overall presentation of the
consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and other
auditors in terms of their reports referred to in sub-paragraphs
(a) and (b) of the Other Matters paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on the
consolidated Ind AS financial statements.

OPINION

In our opinion and to the best of our information and according
to the explanations given to us and based on the consideration
of reports of the other auditors on separate financial
statements of subsidiaries of a jointly controlled entity, VE
Commercial Vehicles Limited (VECVL), referred to below in

the Other Matters paragraph, the aforesaid consolidated Ind
AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group, its joint
ventures as at March 31, 2017, and their consolidated profit,
consolidated total comprehensive income, their consolidated
cash flows and consolidated statement of changes in equity for
the year ended on that date.
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FINANCIAL STATEMENTS (CONSOLIDATED)

OTHER MATTERS

(a)

(b)

The consolidated Ind AS financial statements also
include the Group's share of net profit of Rs. 0.36

crore for the year ended March 31, 2017, as considered
in the consolidated Ind AS financial statements, in
respect of subsidiary companies of a jointly controlled
entity, VECVL, viz. Eicher Engineering Solutions, Inc.,
U.S.A. (EES, Inc., US.A.), Eicher Engineering Solutions
(Beijing) Co., Ltd. (EES Beijing) and Eicher Engineering
Solutions (Shanghai) Co., Ltd. (EES Shanghai) (ceased
to be subsidiaries of VECVL w.e.f. March 18, 2017), VE
CV Lanka (Private) Limited (VECV Lanka), VECV South
Africa (PTY) Limited (VECV South Africa), whose financial
statements have not been audited by us. These financial
statements have been audited by other auditors whose
reports have been furnished to us by the Management
and our opinion on the consolidated Ind AS financial
statements, in so far as it relates to the amounts and
disclosures included in respect of these companies, and
our report in terms of subsection (3) of Section 143 of
the Act, in so far as it relates to the aforesaid companies,
is based solely on the reports of the other auditors.

The comparative financial information for the fifteen
months ended March 31, 2016 and the transition date
opening balance sheet as at January 1, 2015 in respect of
subsidiary company of a jointly controlled entity VECVL
viz. V E CV Lanka included in this consolidated Ind AS
financial statements prepared in accordance with the Ind
AS have been audited by other auditors and have been
relied upon by us.

Our opinion on the consolidated Ind AS financial
statements above, and our report on Other Legal and
Regulatory Requirements below, is not modified in
respect of the above matters with respect to our
reliance on the work done and the reports of the other
auditors.

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

1.

As required by Section 143(3) of the Act, based on our
audit and on the consideration of the report of the other
auditors on separate financial statements, referred in the
Other Matters paragraph above, we report, to the extent
applicable, that:

(a) Wehave sought and obtained all the information
and explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit of the aforesaid consolidated
Ind AS financial statements.

(b) Inour opinion, proper books of account as required
by law relating to preparation of the aforesaid
consolidated Ind AS financial statements have been
kept so far as it appears from our examination of
those books and the reports of the other auditors.

EICHER MOTORS LIMITED

(f

The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash
Flow Statement and Consolidated Statement of
Changes in Equity dealt with by this Report are in
agreement with the relevant books of account
maintained for the purpose of preparation of the
consolidated Ind AS financial statements.

In our opinion, the aforesaid consolidated Ind AS
financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act.

On the basis of the written representations received
from the directors of the Parent as on March 31,
2017 taken onrecord by the Board of Directors of
the Parent and the reports of the statutory auditors
of its joint venture companies incorporated in

India, none of the directors of the Parent and its
joint venture companies incorporated in India

is disqualified as on March 31, 2017 from being
appointed as a director in terms of Section 164 (2)
of the Act. The subsidiaries within the Group are not
incorporated in India. Since the subsidiaries are not
incorporated in India, the reporting requirements on
disqualification of directors in terms of Section 164
(2) of the Act are not applicable for these subsidiary
companies.

With respect to the adequacy of the internal
financial controls over financial reporting and the
operating effectiveness of such controls, refer to
our separate Report in “Annexure A”, which is based
on the auditors’ reports of the Parent and joint
venture companies incorporated in India. Our report
expresses an unmodified opinion on the adequacy
and operating effectiveness of the Parent’s/joint
venture companies incorporated in India of internal
financial controls over financial reporting. Since
the subsidiaries are not incorporated in India, the
reporting requirements on adequacy and

operating effectiveness of internal financial
controls over financial reporting under Section
143(3)(i) of the Act is not applicable for these
subsidiaries.

With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditor's) Rules, 2014,
as amended, in our opinion and to the best of our
information and according to the explanations
given to us:

i.  Theconsolidated Ind AS financial statements
disclose the impact of pending litigations
on the consolidated financial position of the
Group and its joint ventures-Refer note 39 of
the consolidated financial statements.



The Group, and its joint ventures did not have
any material foreseeable losses on long-term
contracts including derivative contracts-
Refer note 53 of the consolidated financial
statements.

There were no amounts which were required
to be transferred to the Investor Education
by the Parent and by joint venture companies
incorporated in India-Refer note 54 of the
consolidated financial statements.

The Parent has provided requisite
disclosures in the consolidated Ind AS
financial statements as regards the holding
and dealings in Specified Bank Notes as
defined in the Notification S.0. 3407(E)
dated the 8™ November, 2016 of the
Ministry of Finance, during the period from
8" November, 2016 to 30" December,

2016 of the Group entities as applicable.
Based on audit procedures performed and
the representations provided to us by the
management, we report that the disclosures
are in accordance with the relevant books
of accounts maintained by those entities
for the purpose of preparation of the
consolidated Ind AS financial statements
and as produced to us-Refer note 50 of the
consolidated financial statements.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 015125N)

Jaideep Bhargava

Place: GURUGRAM Partner
Date: May 5, 2017

(Membership No. 090295)
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FINANCIAL STATEMENTS (CONSOLIDATED)

ANNEXURE “A” TO THE INDEPENDENT

AUDITORS REPORT

(REFERRED TO IN PARAGRAPH 1(F) UNDER
‘REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS’ OF OUR REPORT OF EVEN
DATE)

Report on the Internal Financial Controls Over
Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS
financial statements of the Company as of and for the year
ended March 31, 2017, we have audited the internal financial
controls over financial reporting of EICHER MOTORS
LIMITED (hereinafter referred to as “the Parent Company”)
and jointly controlled companies, which are companies
incorporated in India, as of that date. Since the subsidiaries
are not incorporated in India, the reporting requirements on
adequacy and operating effectiveness of internal financial
controls over financial reporting under Section 143(3)(i) of the
Act is not applicable for these subsidiaries.

MANAGEMENT’S RESPONSIBILITY FOR
INTERNAL FINANCIAL CONTROLS

The respective Board of Directors of the Parent company

and jointly controlled companies, which are companies
incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal
control over financial reporting criteria established by the
Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal
Financial Controls Qver Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective
company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Companies Act, 2013.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards
on Auditing, prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance

EICHER MOTORS LIMITED

Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over
financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system
over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS
OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures

of the company are being made only in accordance with
authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material
effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL
FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management override of controls,



material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial
control over financial reporting may become inadequate
because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION

In our opinion and to the best of our information and
according to the explanations given to us, the Parent
Company and jointly controlled companies, which are

companies incorporated in India, have, in all material respects,

an adequate internal financial controls system over financial
reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017,

based on the internal control over financial reporting criteria
established by the Company considering the essential
components of internal control stated in the Guidance

Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of
India.

For DELOITTE HASKINS £ SELLS
Chartered Accountants
(Firm’s Registration No. 015125N)

Jaideep Bhargava
Partner
(Membership No. 090295)

Place: GURUGRAM
Date: May 5, 2017
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FINANCIAL STATEMENTS (CONSOLIDATED)

CONSOLIDATED BALANCE SHEET

AS AT MARCH 31, 2017

ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Particulars Note No. As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
ASSETS
Non-current assets
(a) Property, plant and equipment 5 835.13 760.55 395.90
(b) Capital work-in-progress 6 265.01 3331 42.67
(c) Investment property 7 4.21 4.56 533
(d) Intangible assets 8 33.44 29.04 11.93
(e) Intangible assets under development 9 108.76 61.17 16.67
(f) Financial assets
(i) Investments 10 4,103.52 2,800.78 1,560.16
(i) Other financial assets 12 27.56 52.57 62.00
(g) Income tax assets (net) 13 - 71.57 13.61
(h) Other non-current assets 14 232.09 140.66 183.83
Total non-current assets 5,609.72 3,890.21 2,292.10
Current assets
(a) Inventories 15 335.90 308.39 203.96
(b) Financial assets
(i) Investments 10 883.61 582.90 998.60
(i) Trade receivables 16 50.04 32.64 10.70
(iii) Cash and cash equivalents 17 17.24 35.85 17.12
(iv) Bank balances other than (iii) above 18 7.82 13.32 3.77
(v) Loans 1 0.34 6.80 -
(vi) Other financial assets 12 8.83 5.64 3.44
(c) Other current assets 14 77.16 63.26 72.96
Total current assets 1,380.94 1,048.80 1,310.55
Total assets 6,990.66 4,939.01 3,602.65
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 19 27.21 27.16 27.10
(b) Other equity 20 5,317.86 3,625.93 2,128.45
Total equity 5,345.07 3,653.09 2,755.55
Non-current liabilities
(a) Financial liabilities
(i) Other financial liabilities 21 7.16 5.87 4.52
(b) Provisions 22 36.01 29.67 13.82
(c) Deferred tax liahilities (net) 23 77.77 35.85 21.97
(d) Other non-current liabilities 24 23.20 9.55 -
Total non-current liabilities 144.14 80.94 40.31
Current liabilities
(a) Financial liabilities
(i) Borrowings 25 44.11 22.57 -
(i) Trade payables 26 832.74 723.22 482.21
(ii) Other financial liabilities 21 142.40 82.61 33.59
(b) Provisions 22 32.63 26.47 15.56
(c) Income tax liabilities (net) 13 19.35 - -
(d) Other current liabilities 24 429.92 350.11 275.43
Total current liabilities 1,501.45 1,204.98 806.79
Total liabilities 1,645.59 1,285.92 847.10
Total equity and liabilities 6,990.66 4,939.01 3,602.65
See accompanying notes forming part of the financial statements 1to 55
In terms of our report attached For and on behalf of Board of Directors
For DELOITTE HASKINS € SELLS
Chartered Accountants
Jaideep Bhargava Manhar Kapoor Lalit Malik S. Sandilya Siddhartha Lal
Partner Company Secretary Chief Financial Officer Chairman Managing Director
M No: FCS 5564 MNo: 92890 DIN: 00037542  DIN: 00037645

Place: Gurugram
Date: May 5, 2017
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M. ). Subbaiah

DIN: 00044799

Prateek Jalan
Director
DIN: 02170139

Manvi Sinha
Director
DIN: 07038675

Priya Brat
Director
DIN: 00041859
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CONSOLIDATED STATEMENT OF
PROFIT AND LOSS

FOR THE YEAR ENDED MARCH 31, 2017
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Particulars Note No.  For the year ended For the fifteen months
March 31,2017  ended March 31, 2016
INCOME
Revenue from operations 27 7,939.45 6,971.13
Other income 28 227.33 178.09
Total Income 8,166.78 7,149.22
EXPENSES
Cost of raw materials consumed 29 3,615.69 3,423.15
Purchases of stock-in-trade 30 108.39 74.04
Change in inventories of finished goods, work-in-progress and stock-in-trade 31 (19.61) (62.05)
Excise duty on sale of goods 906.09 797.67
Employee benefits expenses 32 402.36 350.21
Finance costs 33 3.56 2.12
Depreciation and amortisation expenses 34 153.81 136.60
Other expenses 35 752.58 698.50
Total expenses 5,922.87 5,420.24
Share of profit/(loss) of joint ventures 143.47 147.94
Profit before tax 2,387.38 1,876.92
Tax expense
Current tax 36 678.56 524.69
Deferred tax charge 36 a1.74 14.19
Total tax expense 720.30 538.88
Net profit after taxes and share of profit/(loss) of joint ventures 1,667.08 1,338.04

Other comprehensive income
Items that may be reclassified to profit or loss:

Exchange differences in translating the financial statements of foreign operations 0.65 (0.09)
Income tax effect (0.22) 0.03
Share of other comprehensive income in joint ventures (net of tax) (0.95) 0.23
(0.52) 0.17
Items that will not be reclassified to profit or loss:
Re-measurement gains/(losses) on defined benefit plans (0.12) (0.71)
Income tax effect 36 0.04 0.25
Share of other comprehensive income in joint ventures (net of tax) (1.83) (0.10)
(1.91) (0.56)
Total Comprehensive income for the year/period, net of tax 1,664.65 1,337.65
Profit for the year/period attributable to:
-0Owners of the Company 1,667.08 1,338.04

-Non-controlling interests - -
Other comprehensive income for the year/period attributable to:
-Owners of the Company (2.43) (0.39)
-Non-controlling interests -

Total comprehensive income for the year/period attributable to:

-0Owners of the Company 1,664.65 1,337.65
-Non-controlling interests - -
Earnings per share (of Rs. 10 each) (not annualised) in Rs.

(a) Basic 42 613.12 493.07
(b) Diluted 42 611.44 491.26
See accompanying notes forming part of the financial statements 1to0 55
In terms of our report attached For and on behalf of Board of Directors

For DELOITTE HASKINS € SELLS
Chartered Accountants

Jaideep Bhargava Manhar Kapoor Lalit Malik S. Sandilya Siddhartha Lal

Partner Company Secretary Chief Financial Officer Chairman Managing Director
M No: FCS 5564 M No: 92890 DIN: 00037542  DIN: 00037645
M. J. Subbaiah Prateek Jalan Manvi Sinha Priya Brat

Place: Gurugram Director Director Director Director

Date: May 5, 2017 DIN: 00044799 DIN: 02170139 DIN: 07038675  DIN: 00041859
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FINANCIAL STATEMENTS (CONSOLIDATED)

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2017
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

A EQUITY SHARE CAPITAL

Balance as at January 1, 2015
Changes in equity share capital during the period
Issue of equity shares under employee share option plan (refer note no. 47)

Balance as at March 31, 2016

Changes in equity share capital during the year
Issue of equity shares under employee share option plan (refer note no. 47)

Balance as at March 31, 2017

Number of Shares Amount
2,71,04,783 27.10
56,400 0.06
2,71,61,183 27.16
49,066 0.05
2,72,10,249 27.21

B OTHER EQUITY

Reserves and surplus

Particulars Capital Capital Securities General Share Foreign Retained Total
reserve redemption premium reserve options currency earnings
reserve reserve Outstanding translation
account reserve
Balance as at January 1, 2015 0.25 1.41 20.88 216.91 2.1 - 2,486.89 2,728.45
Profit for the period - - - - - - 1,338.04 1,338.04
Other comprehensive income for the - - - - - 0.17 (0.56) (0.39)
period, net of income tax
Total comprehensive income for the year - - - - - 0.17 1,337.48 1,337.65
Recognition of share-based payments - - - - 23.29 - - 23.29
Payment of dividends and dividend tax - - - - - - (468.21)  (468.21)
Proceeds from issue of equity shares - - 475 - - - - 475
under employee share option plan
Transfer to securities premium on issue - - 0.17 - (0.17) - - -
of shares
Transfer to general reserves - - - 12298 - - (122.98) -
Balance as at March 31, 2016 0.25 1.4 25.80 339.89 25.23 0.17 3,233.18 3,625.93
Profit for the year - - - - - - 1667.08 1667.08
Other comprehensive income for the - - - - - (0.52) (1.91) (2.43)
year, net of income tax
Total comprehensive income for the year - - - - - (0.52) 1,665.17 1,664.65
Charged to investment in joint venture - - - - - 1.09 - 1.09
Recognition of share-based payments - - - - 20.50 - - 20.50
Proceeds from issue of equity shares - - 5.69 - - - - 5.69
under employee share option plan
Transfer to securities premium on issue - - 0.60 - (0.60) - - -
of shares
Balance at March 31, 2017 0.25 1.41 32.09 339.89 45.13 0.74 4,898.35 5,317.86

See accompanying notes forming part of ~ 1to 55
the financial statements

In terms of our report attached For and on behalf of Board of Directors
For DELOITTE HASKINS £ SELLS
Chartered Accountants

Jaideep Bhargava Manhar Kapoor Lalit Malik
Partner Company Secretary Chief Financial Officer
M No: FCS 5564 M No: 92890
M. ). Subbaiah Prateek Jalan
Place: Gurugram Director Director
Date: May 5, 2017 DIN: 00044799 DIN: 02170139
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S. Sandilya Siddhartha Lal
Chairman Managing Director
DIN: 00037542  DIN: 00037645

Manvi Sinha Priya Brat

Director

Director

DIN: 07038675  DIN: 00041859



171

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED MARCH 31, 2017
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016
A. CASH FLOW FROM OPERATING ACTIVITIES

Profit after tax 1,667.08 1,338.04
Adjustments for:
Share of (profit)/loss of joint ventures (143.47) (147.94)
Current tax 678.56 524.69
Deferred tax charge 41.74 14.19
Depreciation and amortisation expenses 153.81 136.60
Gain on disposal of property, plant and equipment (0.12) (0.06)
Property, plant and equipment discarded 0.07 1.35
Dividend on unquoted non-trade current investments - (1.83)
Rentincome (2.80) (3.39)
Loss on sale of property, plant and equipment 0.36 0.12
Net gain on financial instruments at fair value through profit or loss (219.74) (162.99)
Interest income recognised in profit or loss (3.95) (4.66)
Expenses recognised in respect of equity-settled share-based payments 20.50 23.29
Finance costs recognised in profit or loss 3.56 212
Remeasurement of defined benefit obligation (0.12) (0.71)
Exchange difference on conversion 0.65 (0.09)
Operating profit before changes in working capital 2,196.13 1,718.73

Changes in working capital:
Adjustments for (increase) / decrease in non-current assets:

Other financial assets (6.39) (2.90)
Other non-current assets 291 (0.61)
Adjustments for (increase) / decrease in current assets:
Inventories (27.51) (104.43)
Trade receivables (17.40) (21.94)
Loans 6.46 (6.80)
Other financial assets (2.10) (1.83)
Other current assets (13.90) 9.70
Adjustments for increase / (decrease) in non-current liabilities:
Other financial liabilities 1.29 135
Provisions 6.34 15.85
Other non-current liabilities 13.65 9.55
Adjustments for increase / (decrease) in current liabilities:
Trade payables 109.52 241.01
Other financial liabilities 5.59 38.46
Provisions 6.16 10.91
Other current liabilities 79.81 74.68
Cash generated from operating activities 2,360.56 1,981.73
Direct taxes paid (651.64) (518.65)
Net cash flow from operating activities (A) 1,708.92 1,463.08
B. CASH FLOW FROM INVESTING ACTIVITIES
Payment for property, plant and equipment (547.73) (509.99)
Proceeds from disposal of property, plant and equipment 0.73 0.61
Investment in a joint venture company (38.70) (108.80)
Net investment in unquoted current investments (242.15) 422.31
Proceeds from sale of unquoted non-current investments 417.34 100.00
Investment in non-current investments (1,474.04) (1,084.10)
Profit on sale of unquoted current investments 102.52 58.33
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CONSOLIDATED CASHFLOW
STATEMENT (conro.)

FOR THE YEAR ENDED MARCH 31, 2017
ALL AMOUNTS ARE IN RS. CRORES UNLESS OTHERWISE STATED

Particulars For the year ended  For the fifteen months
March 31,2017 ended March 31, 2016
Dividend on long-term unquoted from joint venture company - 105.40
Dividend on unquoted current investments - 1.83
Proceeds from investment in non-current fixed deposit under lien (net) 24.50 533
Rent received 2.80 334
Interest received 2.86 4.34
Net cash flow from investing activities (B) (1,751.87) (1,001.40)
C. CASH FLOW FROM FINANCING ACTIVITIES
Increase/ (decrease) in short-term borrowings (net) 44.11 -
Interest paid (3.24) (2.12)
Proceeds from issue of equity share capital under ESOP Scheme (including 5.74 4.81
security premium)
Dividend paid - (407.13)
Tax on dividend paid - (61.08)
Net cash flow from financing activities (C) 46.91 (465.52)
Net Increase/(decrease) in cash and cash equivalents (A)+(B)+(C) 3.96 (3.84)
Cash and cash equivalents at the beginning of the year/period 13.28 17.12
Cash and cash equivalents at the end of the year/period 17.24 13.28
I
Particulars As at As at
March 31, 2017 March 31, 2016
Components of cash and cash equivalents:
Cash on hand 0.02 0.07
Cheques/drafts on hand 0.12 0.09
Balances with banks:
In current accounts 17.10 27.40
In deposit accounts - 8.29
Cash and cash equivalents as per balance sheet (refer note 17) 17.24 35.85
Bank overdrafts (refer note 25) - 22.57
Cash and cash equivalents as per statement of cash flows 17.24 13.28
See accompanying notes forming part of the financial statements 1to 55
In terms of our report attached For and on behalf of Board of Directors

For DELOITTE HASKINS § SELLS
Chartered Accountants

Jaideep Bhargava Manhar Kapoor Lalit Malik S. Sandilya Siddhartha Lal

Partner Company Secretary Chief Financial Officer Chairman Managing Director
M No: FCS 5564 M No: 92890 DIN: 00037542  DIN: 00037645
M. ). Subbaiah Prateek Jalan Manvi Sinha Priya Brat

Place: Gurugram Director Director Director Director

Date: May 5, 2017 DIN: 00044799 DIN: 02170139 DIN: 07038675  DIN: 00041859
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NOTES

FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

2.

GENERAL INFORMATION

Eicher Motors Limited (“the Holding Company”) is a public
Company domiciled ¢ incorporated under the provisions

of the Companies Act, 1956. The Holding Company and

its subsidiaries (hereinafter referred to as “the Group”) is
engaged in the manufacturing and selling of motorised
two-wheelers, spare parts and related services. The Holding
Company has its registered office at New Delhi, India and its
corporate office at Gurugram, Haryana, India. The Group is
aleading two-wheeler manufacturer and has a dominant
presence in domestic market.

BASIS OF PREPARATION AND

PRESENTATION

2.1 Statement of compliance
The consolidated financial statements have been
prepared in accordance with Ind AS notified under
the Companies (Indian Accounting Standards)
Rules, 2015.

Upto the year ended March 31, 2016, the Group
prepared its consolidated financial statements

in accordance with the requirements of previous
GAAP, which includes Standards notified under the
Companies (Accounting Standards) Rules, 2006.
These are Group’s first Ind AS consolidated financial
statements. The date of transition to Ind AS is January
1, 2015. Refer Note 3.23 for the details of first-time
adoption exemptions availed by the Group.

2.2 Accounting convention
The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured
at fair values at the end of each reporting period,
as explained in the accounting policies below.
Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

2.3 Operating cycle
Based on the nature of products/activities of the
Group and the normal time between acquisition
of assets and their realisation in cash or cash
equivalents, the Group has determined its operating
cycle as 12 months for the purpose of classification of
its assets and liabilities as current and non-current.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Basis of consolidation
The consolidated financial statements
incorporate the consolidated financial

statements of the Holding Company and
entities controlled by the Holding Company
and its subsidiaries. Control is achieved when
the Company:

¢ has power over the investee;

¢ isexposed, or has rights, to variable return
from its involvement with the investee; and

+ has the ability to use its power to affect its
returns.

The Company reassess whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.

When the Company has less than a majority of

the voting rights of an investee, it has power over
the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company
considers all relevant facts and circumstances in
assessing whether or not the Company’s voting
rights in an investee are sufficient to give it power,
including:

¢ The size of the Company’s holding of voting
rights relative to the size and dispersion of
holdings of the other vote holders;

+  Potential voting rights held by the Company,
other vote holders or other parties; rights
arising from other contractual arrangements;
and

¢ Any additional facts and circumstances that
indicate that the Company has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous
shareholders' meetings.

Consolidation of a subsidiary begins when the Company
obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit and loss from the date
the Company gains control until the date when the
Company ceases to control the subsidiary.
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3.2

Profit or loss and each component of other
comprehensive income are attributed to the
owners of the Company and to the non-controlling
interests. Total comprehensive income of
subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even
if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are

made to the financial statements of subsidiaries
to bring their accounting policies into line with the
Group's accounting policies.

Allintragroup assets and liabilities, equity, income,
expenses, and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

3.1.1 The following subsidiary companies are considered in the consolidated financial statements:

Name of the subsidiary Country of
Company Incorporation

Royal Enfield North America Limited ~ U.S.A.
(RENA) (incorporated on March 23,
2015)

Royal Enfield Brasil Comercio De Brazil
Motocicletas LTDA

Royal Enfield Canada Limited Canada
(100% subsidiary Company of RENA)
(Incorporated on

April19, 2016)

Voting power held  Voting power held Voting power held as

as at March 31, 2017 as at March 31, 2016 at January 1, 2015
100% 100% -

99.99% 99.99% 99.99%

100% - -

Investment in joint ventures

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement
have rights to the net assets of the joint
arrangement. Joint control is the contractually
agreed sharing an arrangement, which exists only
when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and liabilities of joint
ventures are incorporated in these consolidated
financial statements using the equity method

of accounting. Under the equity method, an
investment in a joint venture is initially recognised
in the consolidated balance sheet at cost and
adjusted thereafter to recognise the Group's share
of the profit or loss and other comprehensive
income of the associate or joint venture.

Distributions received from a joint venture reduce
the carrying amount of the investment. When the
Group's share of losses of a joint venture exceeds
the Group's interest in that associate or joint
venture (which includes any long-term interests

EICHER MOTORS LIMITED

that, in substance, form part of the Group's

net investment in the joint venture), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent
that the Group has incurred legal or constructive
obligations or made payments on behalf of the joint
venture.

After application of the equity method of
accounting, the Group determines whether there
is any objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the net investment in a joint
venture and that event (or events) has an impact
on the estimated future cash flows from the net
investment that can be reliably estimated. If there
exists such an objective evidence of impairment,
then it is necessary to recognise impairment loss
with respect to the Group's investment in a joint
venture.

When necessary, the entire carrying amount
of the investment (including goodwill) is tested
forimpairment in accordance with Ind AS
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33

36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of
value in use and fair value less costs of disposal)
with its carrying amount, any impairment loss
recognised forms part of the carrying amount of

the investment. Any reversal of that impairment
loss is recognised in accordance with Ind AS 36
to the extent that the recoverable amount of the
investment subsequently increases.

The following joint venture companies are considered in the consolidated financial statements:

Name of the subsidiary Country of

Company Incorporation
VE Commercial Vehicles India

Limited

Eicher Polaris Private India

Limited

Voting power held as Voting power held as Voting power held as

at March 31, 2017 at March 31, 2016 at January 1, 2015
54.4% 54.4% 54.4%
50.0% 50.0% 50.0%

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
reduced for rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when
the goods are dispatched and titles have passed, at
which time all the following conditions are satisfied:

¢ the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

+  the Group retains neither continuing
managerial involvement to the degree usually
associated with ownership nor effective
control over the goods sold;

+  the amount of revenue can be measured
reliably;

¢ jtis probable that the economic benefits
associated with the transaction will flow to the
Group; and

+  thecostsincurred or to be incurred in respect
of the transaction can be measured reliably.

Dividend and interest income

Dividend income from investments is recognised
when the shareholder's right to receive payment
has been established.

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on,

3.4

35

time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which

is the rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to that asset's net carrying amount
on initial recognition.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Rental income from operating leases is generally
recognised on a straight-line basis over the

term of the relevant lease. Where the rentals are
structured solely to increase in line with expected
general inflation to compensate for the Group’s
expected inflationary cost increases, such increases
are recognised in the year in which such benefits
accrue.

Rental expense from operating leases is generally
recognised on a straight line basis over the term

of relevant lease. Where the rentals are structured
solely to increase in line with expected general
inflation to compensate for the lessor’s expected
inflationary cost increase, such increases are
recognised in the year in which such benefits
accrue. Contingent rentals arising under operating
leases are recognised as an expense in the period in
which they are incurred.

Foreign currencies

In preparing the consolidated financial statements
of the Group, transactions in currencies other than
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3.6

3.7

the Group's functional currency (foreign currencies)
are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of each
reporting period, monetary items denominated

in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise.

For the purposes of presenting these consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated

into Indian Rupees using exchange rates
prevailing at the end of each reporting period.
Income and expense items are translated at the
average exchange rates for the period, unless
exchange rates fluctuate significantly during

that period, in which case exchange rates at the
dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
(and attributed to non-controlling interests as
appropriate).

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of
those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there

is reasonable assurance that the Group will comply
with the conditions attaching to them and that the
grants will be received.

Government grants are recognised in profit or
loss on a systematic basis over the periods in
which the Group recognises as expenses the
related costs for which the grants are intended
to compensate. Specifically, government grants
whose primary condition is that the Group should

EICHER MOTORS LIMITED

3.8

purchase, construct or otherwise acquire non-
current assets are recognised as deferred revenue
in the consolidated balance sheet and transferred
to profit or loss on a systematic and rational basis
over the useful lives of the related assets.

Employee benefits

Retirement benefit

Payments to defined contribution plans are
recognised as an expense when employees
have rendered service entitling them to the
contributions.

For defined benefit plans, the cost of providing
benefits is determined using the projected unit
credit method, with actuarial valuations being
carried out at the end of each annual reporting
period. Re-measurement, comprising actuarial
gains and losses and the return on plan assets
(excluding net interest), is reflected immediately
in the balance sheet with a charge or credit
recognised in other comprehensive income in
the period in which they occur. Re-measurement
recognised in other comprehensive income is
reflected immediately in retained earnings and

is not reclassified to profit or loss. Net interest is
calculated by applying the discount rate at the
beginning of the period to the net defined benefit
liability or asset.

Defined benefit costs are categorised as follows:

+  service cost (including current service cost,
past service cost, as well as gains and losses or
curtailments and settlements);

¢ netinterest expense or income; and

* re-measurement.

The Group presents the first two components of
defined benefit costs in profit or loss in the line item
'Employee benefits expense'.

The retirement benefit obligation recognised in
the balance sheet represents the actual deficit or
surplus in the Group’s defined benefit plans. Any
surplus resulting from this calculation is limited

to the present value of any economic benefits
available in the form of refunds from the plan or
reductions in future contributions to the plans.
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3.9

Short-term and other long-term employee
benefits

Aliability is recognised for benefits accruing to
employees in respect of wages and salaries, in
the period the related service is rendered at the
undiscounted amount of the benefits expected to
be paid in exchange for that service.

Liabilities recognised in respect of short-

term employee benefits are measured at the
undiscounted amount of the benefits expected to
be paid in exchange for the related service.

Liabilities recognised in respect of other long-term
employee benefits such as annual leave and sick
leave are measured at the present value of the
estimated future cash outflows expected to be
made by the Group in respect of services provided
by employees up to the reporting date.

Share-based payment arrangements
Equity-settled share-based payments to
employees are measured at the fair value of the
equity instruments at the grant date. Details
regarding the determination of the fair value of
equity-settled share-based transactions are set
outinnote 47.

The fair value determined at the grant date

of the equity-settled share-based payments

is expensed on a straight-line basis over the
vesting period, based on the Group's estimate of
equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each
reporting period, the Group revises its estimate of
the number of equity instruments expected to vest.
The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to the equity-
settled employee benefits reserve.

3.10 Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit before
tax as reported in the statement of profit and loss
because of items of income or expense that are
taxable or deductible in other years and items that

are never taxable or deductible. The Group's current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred

tax is recognised, subject to the consideration of
prudence on timing differences, being the deferred
tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which those
deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investment
in subsidiaries and interest in joint ventures, except
where the Group is able to control the reversal of
the temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with
such investments and interests are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured

at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end
of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.
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3.n

Current and deferred tax for the year
Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively.

Property, plant and equipment

Property, plant and equipment (including furniture,
fixtures, vehicles, etc.) held for use in the production
or supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost
less accumulated depreciation and accumulated
impairment losses. Cost of acquisition is inclusive of
freight, duties, taxes and other incidental expenses.
Freehold land is not depreciated.

Properties in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment
loss. Costincludes items directly attributable to the
construction or acquisition of the item of property,
plant and equipment, and, for qualifying assets,
borrowing costs capitalised in accordance with the
Company's accounting policy. Such properties are
classified to the appropriate categories of property,
plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the
same basis as-other property assets, commences
when the assets are ready for their intended use.

Depreciation is recognised so as to write off the
cost of assets (other than freehold land and
properties under construction) less their residual
values over their useful lives, using the straight-
line method. The estimated useful lives, residual
values and depreciation method are reviewed at
the end of each reporting period, with the effect
of any changes in estimate accounted foron a
prospective basis.

Depreciation is charged on a pro-rata basis

at the straight-line method over estimated
economic useful lives of its fixed assets generally
in accordance with that provided in the Schedule
Il to the Act except in respect of moulds and dies
depreciated over the useful life of 1to 15 years,
wherein, the life of the said assets has been
assessed based on technical advice, taking into
account the nature of the asset, the estimated
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usage of the asset, the operating conditions of
the asset, past history of replacement, anticipated
technological changes, manufacturers warranties
and maintenance support, etc. Asset costing less
than Rs. 5,000 each are fully depreciated in the
year of capitalisation.

Anitem of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from

the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.

3.12 Intangible assets
Intangible assets acquired separately
Intangible assets with finite useful lives that are
acquired separately are carried at cost less
accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives.
The estimated useful life and amortisation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated
impairment losses.

Internally-generated intangible assets -
research and development expenditure
Expenditure on research activities is recognised as
an expense in the period in which it is incurred.

Aninternally-generated intangible asset arising
from development (or from the development phase
of aninternal project) is recognised if, and only if, all
of the following have been demonstrated:

¢ the technical feasibility of completing the
intangible asset so that it will be available for
use or sale;

+  theintention to complete the intangible asset
and use or sell it;

+  the ability to use or sell the intangible asset;

+  how the intangible asset will generate probable
future economic benefits;
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+  the availability of adequate technical,
financial and other resources to complete the
development and to use or sell the intangible
asset; and

+  the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-
generated intangible assets is the sum of the
expenditure incurred from the date when the
intangible asset first meets the recognition criteria
listed above. Where no internally-generated
intangible asset can be recognised, development
expenditure is recognised in profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-
generated intangible assets are reported at cost
less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible
assets that are acquired separately.

Derecognition of intangible assets
Anintangible asset is derecognised on disposal, or
when no future economic benefits are expected

from use or disposal. Gains or losses arising from
derecognition of anintangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, and are recognised in
profit or loss when the asset is derecognised.

Useful lives of intangible assets

Intangible assets comprising of product design,
prototypes, etc., either acquired or internally
developed are amortised over a period of 10
years, the estimated minimum useful life of the
related products. Cost of software is amortised
over a period of 5 years or less depending on the
estimated useful life of asset.

3.13 Impairment of tangible (property, plant and

equipment) and intangible assets

At the end of each reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment and intangible assets to determine
whether there is any indication that those assets
have suffered an impairment loss. If any such
indication exists, the recoverable amount of the
asset is estimated in order to determine the extent
of the impairment loss (if any). Recoverable amount
is the higher of fair value less costs of disposal and
valuein use.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are
tested for impairment at least annually, and
whenever there is an indication that the asset may
be impaired. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value of
money and the risks specific to the asset for which
the estimates of future cash flows have not been
adjusted.

When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cost-generating
unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.

If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the

asset (or cash-generating unit) is reduced to

its recoverable amount. An impairment loss is
recognised immediately in profit or loss. When an
impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment l0ss is
recognised immediately in profit or loss.

3.14 Investment property
Investment property is a property held to earn
rentals. Investment property is measured initially
at cost, including transaction costs. Subsequent to
initial recognition, investment property is measured
in accordance with Ind AS 16°s requirements for cost
model.

3.15 Inventories
Inventories are stated at the lower of cost and
net realisable value. Costs of inventories are
determined on a moving weighted average. Finished
goods and work-in-progress include appropriate
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proportion of overheads and where applicable,
excise duty. Net realisable value represents the
estimated selling price for inventories less all
estimated costs of completion and costs necessary
to make the sale.

3.16 Provisions

Provisions are recognised when the Group has

a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the

best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks

and uncertainties surrounding the obligation.
When a provision is measured using the cash flows
estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (when the effect of the time value of money is
material).

Warranties

The estimated liability for product warranties is
recorded when products are sold. These estimates
are established using historical information on the
nature, frequency and average cost of warranty
claims and management estimates regarding
possible future incidence based on corrective
actions on product failures. The timing of outflows
will vary as and when warranty claim will arise.

3.17 Financial instruments

Financial assets and financial liabilities are
recognised when the Group becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue

of financial assets and financial liabilities (other
than financial assets and financial liabilities at

fair value through profit or loss) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

EICHER MOTORS LIMITED

3.18 Financial assets
All recognised financial assets are subsequently
measured in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets

Classification of financial assets

Debt instruments that meet the following conditions
are subsequently measured at amortised cost (except
for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

+  theassetis held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

¢ the contractual terms of the instrument give
rise on specified dates to cash flows that are
solely payments of principal and interest on
the principal amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through
other comprehensive income (“FVTOCI”) (except
for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

+  theassetis held within a business model
whose objective is achieved both by collecting
contractual cash flows and selling financial
assets; and

+  the contractual terms of the instrument give
rise on specified dates to cash flows that are
solely payments of principal and interest on
the principal amount outstanding.

Interest income is recognised in profit or loss for
FVTOCI debt instruments.

All other financial assets are subsequently
measured at fair value.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.



5 - —wci

NOTES

FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Income is recognised on an effective interest basis
for debt instruments other than those financial
assets classified as at FVTPL. Interest income is
recognised in profit or loss and is included in the
"Other income" line item.

Financial assets at fair value through profit
or loss (FVTPL)

Investments in equity instruments are classified as at
FVTPL, unless the Group irrevocably elects on initial
recognition to present subsequent changes in fair
value in other comprehensive income for investments
in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised
cost criteria or FVTQOCI criteria are measured at
FVTPL. In addition, debt instruments that meet the
amortised cost criteria or the FVTOCI criteria but
are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost
criteria or debt instruments that meet the FVTOCI
criteria may be designated as at FVTPL upon

initial recognition if such designation eliminates or
significantly reduces a measurement or recognition
inconsistency that would arise from measuring
assets or liabilities or recognising the gains and
losses on them on different bases.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any gains
or losses arising on re-measurement recognised in
profit or loss. The net gain or loss recognised in profit
or loss incorporates any dividend or interest earned
on the financial asset and is included in the 'Other
income' line item. Dividend on financial assets at
FVTPL is recognised when the Group's right to receive
the dividends is established, it is probable that the
economic benefits associated with the dividend will
flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

Impairment of financial assets

The Group applies the expected credit loss model
for recognising impairment loss on financial assets
measured at amortised cost, debt instruments

at FVTOCI, trade receivables, other contractual
rights to receive cash or other financial asset, and
financial guarantees not designated as at FVTPL.

The Group measures the loss allowance for a
financial instrument at an amount equal to the

lifetime expected credit losses if the credit risk on
that financial instrument has increase significantly
since initial recognition.

Further, for the purpose of measuring lifetime
expected credit loss allowance for trade
receivables, the Group has used a practical
expedient as permitted under Ind AS 109. This
expected credit loss allowance is computed based
on historical credit loss experience and adjustments
for forward looking information.

Derecognition of financial assets

The Group derecognises a financial asset when the
contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another party.

3.19 Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by Group are
classified as either financial liabilities or as equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
aresidual interest in the assets of an entity after
deducting all of its liabilities.

Financial liabilities

Financial liabilities that are not held-for-trading
and are not designated as at FVTPL are measured
at amortised cost at the end of subsequent
accounting periods. The carrying amounts of
financial liabilities that are subsequently measured
at amortised cost are determined based on the
effective interest method. Interest expense that

is not capitalised as part of costs of an asset is
included in the 'Finance costs' line item.

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability.
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3.20

3.21

3.22

All financial liabilities are subsequently measured
at amortised cost using the effective interest
method or at FVTPL.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations are
discharged, cancelled or have expired.

Cash flow statement

Cash flows are reported using the indirect method,
whereby profit / (loss) after tax is adjusted for the
effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating,
investing and financing activities of the Group are
segregated based on the available information.

Earnings per share

Basic earnings per share is computed by dividing
the profit after tax by the weighted average
number of equity shares outstanding during the
year/period.

Diluted earnings per share is computed by dividing
the profit after tax as adjusted for dividend,
interest and other charges to expense or income
relating to the dilutive potential equity shares, by
the weighted average number of equity shares
considered for deriving basic earnings per share
and the weighted average number of equity shares
which could have been issued on the conversion of
all dilutive potential equity shares.

Recent accounting pronouncements

In March 2017, the Ministry of Corporate Affairs
issued the Companies (Indian Accounting
Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash
flows’. These amendments are in accordance with
the recent amendments made by International
Accounting Standards Board (IASB) to IAS 7,
‘Statement of cash flows’. The amendments are
applicable to the Group from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to
provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising
from financing activities, including both changes
arising from cash flows and non-cash changes,
suggesting inclusion of a reconciliation between the

EICHER MOTORS LIMITED

opening and closing balances in the balance sheet
for liabilities arising from financing activities, to
meet the disclosure requirement.

The Group is evaluating the requirements of the
amendment and the effect on financial statements
is being evaluated.

3.23 First-time adoption - mandatory exceptions,
optional exemptions
Overall principle
The Group has prepared the opening balance
sheet as per Ind AS as of January 1, 2015 (the
transition date) by recognising all assets and
liabilities whose recognition is required by Ind AS,
not recognising items of assets or liabilities which
are not permitted by Ind AS, by reclassifying items
from previous GAAP to Ind AS as required under
Ind AS, and applying Ind AS in measurement of
recognised assets and liabilities. However, this
principle is subject to the certain exception and
certain optional exemptions availed by the Group
as detailed below:

Share-based payment transactions

The Group is allowed to apply Ind AS 102 Share-
based payment to equity instruments that remain
unvested as of transition date. The Group has
elected to avail this exemption and apply the
requirements of Ind AS 102 to all such grants
under the Eicher Employee Stock Option Plan.
Accordingly, these options have been measured
at fair value as against intrinsic value previously
under IGAAP.

The excess of stock compensation expense
measured using fair value over the cost recognised
under IGAAP using intrinsic value has been adjusted
in 'Share Option Outstanding Account', with the
corresponding impact taken to the retained
earnings as on the transition date.

Past business combinations

The Group has elected not to apply Ind AS 103
Business Combinations retrospectively to past
business combinations that occurred before the
transition date of January 1, 2015.

Accounting for VE Commercial Vehicles
Limited
VE Commercial Vehicles Limited was accounted for
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as subsidiary using the line-by-line consolidation
method under previous GAAP whereas it needs

to be accounted using the equity method under Ind
AS. Therefore, as required by Ind AS 101, the

Group has:

*

Particulars

On transition date, recognised investment in
VECVL by measuring it at the aggregate of the
carrying amount of the assets and liabilities
that the Group had consolidated under
previous GAAP as of the transition date.

This investment amount has been deemed to
be the cost of investment at initial recognition.

The Group has tested the investment in VECVL
forimpairment as of the transition date.

After initial recognition at the transition date, the
Group has accounted for VECVL using the equity
method in accordance with Ind AS 28; and

The breakdown of the assets and liabilities of
VECVL that have been aggregated into the
single line investment balance at the transition
date is below:

(Rs.in Crores)

As at January 1, 2015
(Date of transition)
(amounts as reported in

Accounting for Eicher Polaris Private Limited
(EPPL)

Eicher Polaris Private Limited was accounted for as
joint venture using the proportionate consolidation
method under previous GAAP whereas it needs to be
accounted using the equity method under Ind AS.
Therefore, as required by Ind AS 101, the Group has:

*

Particulars

On transition date, recognised investment in
EPPL by measuring it at the aggregate of the
carrying amount of the assets and liabilities
that the Group had consolidated under
previous GAAP as of the transition date.

This investment amount has been deemed to
be the cost of investment at initial recognition.

The Group has tested the investment in EPPL
forimpairment as of the transition date.

After initial recognition at the transition date, the
Group has accounted for EPPL using the equity
method in accordance with Ind AS 28; and

The breakdown of the assets and liabilities

of EPPL that have been aggregated into the
single line investment balance at the transition
date is below:

(Rs.in Crores)

As at January 1, 2015
(Date of transition)
(amounts as reported in

previous GAAP)
Non-current assets
Property, plant and equipment 1,490.67
Capital work-in-progress 124.43
Other intangible assets 315.61
Intangible assets under development 142.48
Financial assets 146.81
Income tax assets 1.97
Other non-current assets 129.82
Current assets
Inventories 441.56
Financial assets 928.13
Other current assets 280.11
Non-current liabilities
Financial liabilities 8.41
Provisions 58.79
Deferred tax liabilities 2878
Other non-current liabilities 3.94
Current liabilities
Financial liabilities 1,240.60
Provisions 153.43
Other current liabilities 203.28

previous GAAP)
Non-current assets
Property, plant and equipment 3.54
Capital work-in-progress 138.49
Other intangible assets 1.39
Intangible assets under development 46.63
Financial assets 0.54
Other non-current assets 50.91
Current assets
Financial assets 33.91
Other current assets 0.92
Non-current liabilities
Provisions 0.44
Current liabilities
Financial liabilities 24.64
Provisions 0.02
Income tax liabilities (net) 0.02
Other current liabilities 119
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group accounting policies, which
are described in note 3, the management of the Group are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following are the areas of estimation uncertainty and
critical judgements that the management has made in
the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements:

Control over VE Commercial Vehicles Limited

VE Commercial Vehicles Limited (VECVL) is a joint
venture Company of Eicher Motors Limited (EML) and
Aktiebolaget Volvo (PUBL), Volvo (AB Volvo). Under
previous GAAP, an entity controls another entity when it
has ownership, directly or indirectly, of more than one-
half of the voting power of the other entity or control
over the composition of the board of directors as to
obtain economic benefits from its activities. Accordingly,
since EML was holding 54.4% in VECVL, VECVL was
considered as a subsidiary of EML.

The composition of the Board of Directors for the
management of VECVL is jointly controlled by both the
investors i.e. EML and AB Volvo. Further, EML is also not
meeting the criteria of control as given in Ind AS 110,

for e.g. EML exposure/right to variable returns from its
involvement in VECVL, ability to use its power over VECV
to affect the amount of returns, etc. and therefore,
VECVL should be considered as joint venture instead of a
subsidiary company for EML.

The arrangement shall be treated as a joint arrangement
under Ind AS 111 “Joint Arrangements”.

Ind AS 111 classifies joint arrangements into:

+  Joint operations whereby the parties have joint
control over the rights and obligations of the
arrangement. It also includes an arrangement which
is not structured through a separate vehicle.

EICHER MOTORS LIMITED

* Joint venture whereby the parties have joint control
over the net assets of the arrangement.

Joint Control has been described to be existing only when
decisions about relevant activities require the unanimous
consent of the parties that collectively control the
arrangement. The contractual arrangement requires

a minimum proportion of the voting rights to make
relevant decisions.

As per the above description, the arrangement between
EML and AB Volvo shall be classified as a Joint Venture
as it has been structured through a separate vehicle
(i.e. VECVL) and also the parties don’t have control over
specific rights and obligations rather they have joint
control over the net assets.

There will be no changes in the net financial
performance/position of the Group at consolidated
level. However, instead of line-by-line consolidation,
equity method will be applied and net returns from the
operation of Joint Venture Company will be considered
in the consolidated financial statement of EML and the
value of investment in joint venture company will be
adjusted to the extent of returns.

Recoverability of intangible asset and intangible
assets under development

Capitalisation of cost in intangible assets and intangible
assets under development is based on management’s
judgement that technological and economic feasibility
is confirmed and asset under development will generate
economic benefits in future. Based on evaluations
carried out, the management has determined that there
are no factors which indicates that these assets have
suffered any impairment loss.

Provision and contingent liability

On an ongoing basis, Group reviews pending cases, claims
by third parties and other contingencies. For contingent
losses that are considered probable, an estimated

loss is recorded as an accrual in consolidated financial
statements. Loss contingencies that are considered
possible are not provided for but disclosed as Contingent
liabilities in the consolidated financial statements.
Contingencies the likelihood of which is remote are not
disclosed in the consolidated financial statements. Gain
contingencies are not recognised until the contingency
has been resolved and amounts are received or receivable.

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets
at each reporting. As at March 31, 2017 management
assessed that the useful lives represent the expected utility
of the assets to the Group. Further, there is no significant
change in the useful lives as compared to previous year.
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S. PROPERTY, PLANT AND EQUIPMENT

Freehold Buildings  Plant and Furniture Office Vehicles Total
land* equipment and fixtures equipments

Cost
AtJanuary 1, 2015 85.89 81.10 319.63 318 26.08 14.21 530.09
Additions 0.06 96.20 359.18 7.62 25.26 6.03 494.35
Disposals - - 15.41 0.24 0.16 0.93 16.74
At March 31, 2016 85.95 177.30 663.40 10.56 51.18 19.31 1,007.70
Additions - 52.70 13333 3.89 17.30 12.12 219.34
Disposals - 0.49 1.38 0.38 0.35 1.77 4.37
At March 31, 2017 85.95 229.51 795.35 14.07 68.13 29.66 1,222.67
Accumulated depreciation
At January 1, 2015 - 11.01 108.39 118 7.74 5.87 134.19
Charge for the period - 7.94 102.86 2.02 11.19 3.92 127.93
Adjustments - - 14.19 0.18 0.09 0.51 14.97
At March 31, 2016 - 18.95 197.06 3.02 18.84 9.28 247.15
Charge for the year - 9.16 114.00 3.02 13.29 433 143.80
Adjustments - 0.35 1.23 0.18 0.34 1.31 3.41
At March 31, 2017 - 27.76 309.83 5.86 31.79 12.30 387.54
Carrying amount
AtJanuary 1, 2015 85.89 70.09 211.24 2.00 18.34 8.34 395.90
At March 31,2016 85.95 158.35 466.34 7.54 32.34 10.03 760.55
At March 31, 2017 85.95 201.75 485.52 8.21 36.34 17.36 835.13

*Title deeds for land and other properties at Alwar and Jhajjar are pending for mutation in favour of the Company.

CAPITAL WORK-IN-PROGRESS

Capital work-in-progress*

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
265.01 3331 42.67

265.01 3331 42.67

*including pre-operative expenditure (pending allocation) amounting to Rs. 0.64 crore (March 31, 2016 Rs. 0.32 crore, January 1, 2015 Rs. 1.98 crores)

(Refer Note No. 6A below)

Salaries, wages, bonus, etc.

Contribution to provident and other funds

Repairs and maintenance : Plant and machinery
Legal and professional charges

Travelling expenses
Development expenses

Add: Balance brought forward from previous period

Less: Capitalised during the year/period

6A. PRE-OPERATIVE EXPENDITURE (PENDING ALLOCATION)
e —

As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
0.78 0.72 0.82
0.03 0.03 0.05
- - 0.01

- - 0.01

- - 0.04

- - 0.15
0.81 0.75 1.08
0.32 1.98 0.90
113 273 1.98
0.49 2.41 -
0.64 032 1.98
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7. INVESTMENT PROPERTY

Building Total
Cost
At January 1, 2015 10.66 10.66
Additions - -
Disposals 0.54 0.54
At March 31, 2016 10.12 10.12
Additions - .
Disposals - -
At March 31, 2017 10.12 10.12
Accumulated depreciation
AtJanuary 1, 2015 533 533
Charge for the period 0.53 0.53
Adjustments 0.30 0.30
At March 31, 2016 5.56 5.56
Charge for the year 0.35 0.35
Adjustments - -
At March 31, 2017 5.91 5.91
Carrying amount
AtJanuary 1, 2015 533 5.33
At March 31,2016 4.56 4.56
At March 31, 2017 4.21 4.21

FAIR VALUE OF THE INVESTMENT PROPERTY

The fair value of the Company's investment properties as at March 31, 2017, March 31, 2016 and January 1, 2015 have been
arrived at on the bass of valuation carried out on the respective dates by Purshotam Khandelwal, independent valuers not
related to the Company. Purshotam Khandelwal is a registered valuer with the authority which governs the valuers in India,

and they have appropriate qualifications and experience in the valuation of properties in the relevant location.

For the building located in Jaipur, India, the fair value of structure as on January 1, 2015 was determined based on S.0.

No. X-3/2011 dated 24/04/2011 of State PWD BER issued by Chief Engineer, PWD Building and Roads, Government of
Rajasthan, Jaipur with suitable adjustments for rise in cost index since April 2011 to average mean period of construction.
The items not covered under Standing Order No. X-3/2011 have been valued on the rates of State PWD BSR. For the fair
value of structure as on March 31, 2016 and March 31, 2017 was determined based on S.0. No. X-3/2015 dated 15/07/2015
of State PWD BER issued by Chief Engineer, PWD Building and Roads, Government of Rajasthan, Jaipur with suitable
adjustments for rise in cost index since July 2015 to average mean period of construction. The items not covered under
Standing Order No. X-3/2015 have been valued on the rates of State PWD BSR.

/ EICHERMOTORSLIMITED/
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Detail of the investment properties and information about the fair value hierarchy as at March 31, 2017,
March 31, 2016 and January 1, 2015 are as follows:

Level 3
Fair value as at Fair value as at Fair value as at
March 31, 2017 March 31, 2016 January 1, 2015
Building located at Jaipur, India 4.50 4.61 5.35
4.50 4.61 5.35

8. INTANGIBLE ASSETS

Product designs, Computer Total
prototypes etc. softwares

Cost
At January 1, 2015 9.37 18.40 27.77
Additions 1534 9.92 25.26
Disposals - 0.02 0.02
At March 31, 2016 24.7 28.30 53.01
Additions 1.55 12.58 14.13
Disposals 1.06 3.73 4.79
At March 31, 2017 25.20 37.15 62.35
Accumulated amortisation
At January 1, 2015 6.42 9.42 15.84
Charge for the period 1.28 6.86 8.14
Adjustments - 0.01 0.01
At March 31, 2016 7.70 16.27 23.97
Charge for the year 2.53 7.3 9.66
Adjustments 1.03 3.69 472
At March 31, 2017 9.20 19.71 28.91
Carrying amount
At January 1, 2015 2.95 8.98 11.93
At March 31, 2016 17.01 12.03 29.04
At March 31, 2017 16.00 17.44 33.44

9. INTANGIBLE ASSETS UNDER DEVELOPMENT

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Intangible assets under development 108.76 61.17 16.67
108.76 61.17 16.67
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10.1. Investment in Joint Venture

Details of material joint ventures

Name of the Company Principal Activity Place of incorporation Proportion of ownership interest and
and principal place of voting rights held by the group
business
As at As at As at
March 31,2017  March 31,2016 January 1, 2015
VE Commercial Vehicles  Manufacturing and India 54.40% 54.40% 54.40%
Limited sales of commercial
vehicles
Eicher Polaris Private Manufacturing and India 50.00% 50.00% 50.00%
Limited sales of personal

utility vehicles

The above joint ventures are accounted for using the equity method in these consolidated financial statements.

VE Commercial Vehicles Limited As at As at As at

March 31, 2017 March 31,2016 January 1, 2015
Non-current assets 2,534.54 2,430.35 2,337.74
Current assets 3,162.56 2,416.22 1,653.12
Non-current liabilities 156.96 118.94 93.92
Current liabilities 2,652.53 2185.10 1,507.31

VE Commercial Vehicles Limited For the year ended For the fifteen months

March 31,2017  ended March 31, 2016
Revenue from operations 9,258.64 10,011.51
Profit for the year/period 348.29 385.62
Other comprehensive income for the year/period (5.20) 0.20
Total comprehensive income for the year/period 343.09 385.83
Dividends received from the joint venture during the year/period - 105.40

Reconciliation of the above summarised financial information to the carrying amount of the interest in the joint
venture recognised in the consoldiated financial statements

As at As at As at

March 31, 2017 March 31,2016 January 1, 2015

Net assets of the joint venture 2,887.61 2,542.53 2,389.63
Proportion of the Group's ownership interest in the joint venture 1,570.86 1,383.14 1,299.96
Carrying amount of the Group's interest in the joint venture 1,570.86 1,383.14 1,299.96

EICHER MOTORS LIMITED
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Summarised financial information inrespect of the Group's material joint ventures is set out below. The summarised financial information
below represents amounts shown in the joint venture's financial statements prepared in accordance with Ind AS adjusted by the Group
for equity accounting purposes.

Eicher Polaris Private Limited As at As at As at

March 31, 2017 March 31,2016 January 1, 2015
Non-current assets 358.66 369.45 245.24
Current assets 48.76 62.99 34.83
Non-current liabilities 11.20 10.76 419
Current liabilities 24.09 35.08 25.86

Eicher Polaris Private Limited For the year ended For the fifteen months

March 31,2017  ended March 31, 2016
Revenue from operations 42.65 21.20
Profit/(loss) for the year/period (91.99) (81.06)
Other comprehensive income for the year/period 0.10 0.04
Total comprehensive income for the year/period (91.89) (81.02)

Reconciliation of the above summarised financial information to the carrying amount of the interest in the joint
venture recognised in the consoldiated financial statements

As at As at As at

March 31, 2017 March 31,2016 January 1, 2015

Net assets of the joint venture 372.13 386.60 250.02
Proportion of the Group's ownership interest in the joint venture 186.06 193.30 125.01
Less: Advances given for investment in shares 11.10 18.00 25.00
Carrying amount of the Group's interest in the joint venture 174.96 175.30 100.01

11. LOANS
Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Current

Unsecured, considered good
Loans to employees 0.34 6.80 -
Total 0.34 6.80 -

Note : These financial assets are carried at amortised cost.
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12. OTHER FINANCIAL ASSETS

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Non-current
Unsecured, considered good

Security deposits 16.46 10.07 7.5

Fixed deposits* - 24.50 29.83

Advance given to joint venture company for subscription of 11.10 18.00 25.00

equity shares (at cost)

Advances to employees - - 0.02
Total 27.56 52.57 62.00

Current

Unsecured, considered good

Security deposits 0.04 0.03 -

Insurance claim receivable 5.80 2.52 2.51

Lease rent receivable 0.05 0.05 -

Interest accrued on fixed deposits and bonds 2.34 1.25 0.93

Others 0.60 1.79 -
Total 8.83 5.64 3.44

Note : These financial assets are carried at amortised cost unless otherwise stated.
* Pledged with banks

13. INCOME TAX ASSETS/ (LIABILITY) (NET)

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Tax assets

Advance income tax 1,468.78 901.20 382.45
Total 1,468.78 901.20 382.45

Tax liabilities
Provision for income tax 1,488.13 893.63 368.84
Total 1,488.13 893.63 368.84
Net (19.35) 1.57 13.61

14. OTHER ASSETS

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Non-current
Unsecured, considered good

Capital advances 133.83 39.49 83.27
Balance with government authorities .M 8.96 7.42
Prepayment land leases 89.14 90.07 90.99
Other prepayments 1.4 2.14 21
Others - - 0.04

Total 232.09 140.66 183.83

EICHER MOTORS LIMITED
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Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Current
Unsecured, considered good
Advances to related parties - - 0.10
Other advances

Advance to suppliers 28.75 26.66 14.97
Advance to employees 2.05 2.65 2.02
Prepaid expenses 7.02 2.89 2.86

Balance with government authorities
Considered good 37.33 29.25 51.45
Considered doubtful m n -
38.44 30.36 51.45
Less: Provision for doubtful advances m Al -
37.33 29.25 51.45
Gratuity fund (net) 0.35 0.31 -
Prepayment land leases 0.96 0.96 118
Other prepayments 0.70 0.54 0.38

Others

Considered doubtful - - 0.02
- - 0.02
Less: Provision for doubtful advances - - 0.02
77.16 63.26 72.86
Total 77.16 63.26 72.96

15. INVENTORIES
(At lower of cost and net realisable value)

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Raw materials 121.54 113.13 74.35

(Includes goods in transit of Rs. 14.28 crores (March 31, 2016
Rs.12.87 crores; January 1, 2015 Rs. 14.42 crores))

Work-in-progress 14.90 9.43 7.74
Finished goods 168.27 157.27 107.69
Stock-in-trade 22.62 19.48 8.70
Stores and spares 6.98 5.64 3.59
Loose tools 1.59 3.44 1.89

Total 335.90 308.39 203.96

- The cost of inventories recognised as an expense during the year in respect of continuing operations was Rs. 4,139.24 crores (previous
period Rs. 3,871.51 crores).

- The cost of inventories recognised as an expense includes Rs.5.60 crores (during January 1, 2015 to March 31, 2016 Rs.10.87 crores) in
respect of write-downs of inventory to net realisable value, and has been reduced by Rs.7.69 crores (during January 1, 2015 to March
31,2016 Rs. 0.58 crores) in respect of the reversal of such write-downs. Previous write-downs have been reversed as a result of material
consumed/sold.

- Inventories of Rs. 6.27 crores (March 31, 2016 Rs. 5.83 crores and January 1, 2015 Rs. 1.18 crores) are expected to be recovered after
more than 12 months.

- The mode of valuation of inventories has been stated in note no. 3.15.
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16. TRADE RECEIVABLES

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Current

Secured, considered good 0.89 0.15 0.06
Unsecured - considered good 49.15 3249 10.64
- considered doubtful 0.25 0.43 0.43
50.29 33.07 1113
Less: Provision for doubtful receivables 0.25 0.43 0.43
Total 50.04 32.64 10.70

Age of receivables
Within the credit period 43.95 26.10 9.03
Up to 6 months 5.45 6.16 1.64
More than 6 months 0.64 0.38 0.03
50.04 32.64 10.70

17. CASH AND CASH EQUIVALENTS

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Cash on hand 0.02 0.07 0.06

Cheques/drafts on hand 0.12 0.09 0.22
Balances with banks:

In current accounts 17.10 27.40 16.84

In deposit accounts - 8.29 -

Cash and cash equivalents as per balance sheet Total 17.24 35.85 17.12

Bank overdrafts (refer note 25) - 22.57 -

Cash and cash equivalents as per statement of cash 17.24 13.28 17.12

flows

18. OTHER BANK BALANCES

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

In unpaid dividend accounts 7.82 13.32 3.77
Total 7.82 13.32 3.77

19. SHARE CAPITAL
(a) Equity share capital

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Authorised equity share capital

3,00,00,000 (March 31, 2016 3,00,00,000; January 1, 2015 30.00 30.00 30.00
3,00,00,000) Equity shares of Rs. 10 each

Total 30.00 30.00 30.00

EICHER MOTORS LIMITED
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Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Issued, subscribed and fully paid up

2,72,10,249 (March 31, 2016 2,71,61,183; January 1, 2015 27.21 27.16 2710
2,71,04,783) Equity shares of Rs. 10 each

Total 27.21 2716 2710

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entitled to one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amount, in proportion to their shareholding.

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the
reporting year:

Particulars For the year ended For the fifteen months
March 31, 2017 ended March 31, 2016
Nos. Rs.inCrores Nos. Rs.in Crores
At the beginning of the year 2,71,61,183 27.16 2,71,04,783 27.10
Issued during the year/period - ESOP (refer note no. 47) 49,066 0.05 56,400 0.06
Outstanding at the end of the year/period 2,72,10,249 27.21 2,71,61,183 27.16

(ii) Details of shareholders holding more than 5% equity shares in the Company:

Particulars As at As at
March 31, 2017 March 31, 2016
Nos. % holding in Nos. % holding in the
the class class
Eicher Goodearth Trust - - 32,7723 12.05%
Anita Lal - - 30,23,167 11.13%
The Simran Siddhartha Tara Benefit Trust 1,20,30,648 44.21% 67,99,828 25.04%

Particulars As at
January 1, 2015

Nos. % holding in the class

Eicher Goodearth Trust 32,71,723 12.07%
Anita Lal 30,2367 11.15%
The Simran Siddhartha Tara Benefit Trust 67,99,828 25.09%
Aktiebolaget Volvo (PUBL), Volvo, Sweden 22,75,610 8.40%
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(iii) Share options granted under the Company's employee share option plan outstanding at the
year/period end

Option Series Share options outstanding (in Nos.)

As at As at As at Expiry Date

March 31,2017 March 31,2016 January 1, 2015

22nd October, 2007 500 3,000 29,500 22-0ct-17
29th April, 2010 29,000 40,000 40,000 28-Apr-18
6th May, 201 - 32,100 60,200 5-May-21
11th February, 2012 1,800 3,600 5,400 10-Feb-22
16th December, 2013 3,334 5,000 5,000 15-Dec-23
11th August, 2014 16,000 16,000 22,500 10-Aug-24
12th November, 2014 2,400 5,400 5,400 11-Nov-24
12th January, 2015 22,300 22,300 - 11-Jan-25
20th March, 2015 1,500 4,500 - 20-Mar-25
8th May, 2015 48,450 53,000 - 7-May-25
21st July, 2015 6,590 6,590 - 20-Jul-25
6th November, 2015 7,800 7,800 - 5-Nov-25
Sth February, 2016 4,200 4,200 - 4-Feb-26
27th April, 2016 2,400 - - 26-Apr-26
28th July, 2016 2,100 - - 27-)ul-26
28th October, 2016 3,000 - - 27-0ct-26
Ist February, 2017 1,800 - - 31-Jan-27
27th March, 2017 3,500 - - 26-Mar-27

Share options granted under the Company's employee share option plan carry no rights to dividend and no voting
rights. Further details of the employee share option plan are provided in Note no. 47.

(b) Preference share capital

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Authorised preference share capital
1,01,000 (March 31,2016 1,01,000; January 1, 2015 1,01,000) 1.01 1.01 1.01
Redeemable cumulative preference shares of Rs. 100 each
Total 1.01 1.01 1.01

The Company has not issued preference share capital.

20. OTHER EQUITY

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Capital reserves 0.25 0.25 0.25
Capital redemption reserve 1.41 1.41 1.41
Securities premium reserve 32.09 25.80 20.88
General reserves 339.89 339.89 216.91
Share options outstanding account 45.13 25.23 20
Foreign currency translation reserve 0.74 0.17 -
Retained earnings 4,898.35 3,233.18 2,486.89
5,317.86 3,625.93 2,728.45

EICHER MOTORS LIMITED
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Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016
A Capital reserve

Opening balance 0.25 0.25
Add / Less: Movement during the year/period - -
Closing balance 0.25 0.25

B Capital redemption reserve

Opening balance 1.41 1.41
Add / Less: Movement during the year/period - -
Closing balance 1.41 1.41

The Capital redemption reserve was created at the time of buy back of shares. The Company can utilise the same for the
purpose of issue of fully paid-up bonus shares to its members.

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
C Securities premium reserve

Opening balance 25.80 20.88
Add : Proceeds from issue of equity shares@ 5.69 475
Add : Transferred from share options outstanding account 0.60 0.17
Closing balance 32.09 25.80

@ Represents premium @ Rs. 452 per equity share on 2,500 (26,500) equity shares, @ Rs. 685 per equity share on
11,000 (Nil) equity shares, @ Rs. 1,152 per equity share on 32,100 (28,100) equity shares, @ Rs. 1,760 per equity share on
1,800 (1,800) equity shares, and @ Rs. 4,305 per equity share on 1,666 (Nil) equity shares issued and allotted during the
year/period under Employee Stock Option Scheme. The Company can utilise the same for the purpose of buy back of
share or issue of fully paid bonus shares or for such other permitted purposes as may be decided by the Management.

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
D General reserves

Opening balance 339.89 216.91
Add: Amount transferred from retained earnings - 122.98
Closing balance 339.89 339.89

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes.
As the general reserve is created by a transfer from one component of equity to another and is not an item of other
comprehensive income, items included in the general reserve will not be reclassified subsequently to profit or loss.

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
E Share options outstanding account

Opening balance 25.23 2.1
Add : ESOP expense during the year/period 20.50 23.29
Less : Transferred to securities premium on issue of shares 0.60 0.17
Closing balance 45.13 25.23

The above reserve relates to share options granted by the Company to its employees under its employee share option
plan. Further information about share-based payments to employees is set out in Note 47.
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Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
F Foreign currency translation reserve

Opening balance 0.17 -

Less: Exchange fluctuation of subsidiary company of joint venture transferred to (1.09) -

exchange loss pursuant to divestment

Add : Exchange differences in translating the financial statements of foreign (0.52) 0.17

operations

Closing balance 0.74 0.17

e

Particulars For the year ended For the fifteen months

March 31,2017 ended March 31, 2016
G Retained earnings

Opening balance 3,233.18 2,486.89
Add: Profit for the year/period 1,667.08 1,338.04
Add: Other Comprehensive income: (1.91) (0.56)
from Remeasurement of defined benefit obligation net of income tax

Less: Interim dividend (amount per share Rs. Nil (Rs.100.0)) - 271.61
Less: Dividend (amount per share Rs. Nil (Rs. 50.0)) - 135.52
Less: Tax on dividend - 61.08
Less: Transferred to general reserve - 122.98
Balance at end of year 4,898.35 3,233.18

In respect of the year ended March 31, 2017, the directors propose that a dividend of Rs. 100 per share be paid on fully
paid equity shares. This equity dividend is subject to approval by shareholders at the Annual General Meeting and has not
been included as liability in these financial statements. The proposed equity dividend is payable to all holders of fully paid
equity shares. The total estimated equity dividend to be paidis Rs. 272.10 crores.

21. OTHER FINANCIAL LIABILITIES

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Non-current
Security deposits received 7.16 5.87 452
Total 7.16 5.87 4.52

Current

Employee dues 51.00 43.86 19.92
Capital creditors 70.29 10.91 9.90
Unpaid dividend* 7.82 13.32 3.77
Book overdraft 2.66 6.55 -
Interest accrued but not due 0.32 - -
Others 10.31 797 -
Total 142.40 82.61 33.59

*Does not include any amounts outstanding which are required to be credited to Investor Education and Protection Fund.
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22. PROVISIONS

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Non-current

Employee benefits (i)

Gratuity - - 8.66
Compensated absences 9.88 7.34 4.04
Other employee benefits 2.96 1.57 112
Sub-total (A) 12.84 8.91 13.82
Other provisions: Warranties (ii) 23.17 20.76 -
Sub-total (B) 23.17 20.76 -
Total (A+B) 36.01 29.67 13.82

Current

Employee benefits (i)

Gratuity - - 0.21
Compensated absences 0.52 1.04 0.87
Other employee benefits 0.07 0.04 0.09
Sub-total (A) 0.59 1.08 1.17

Other provisions: warranties (ii) 32.04 25.39 14.39
Sub-total (B) 32.04 25.39 14.39

Total (A+B) 32.63 26.47 15.56

(i) The provision for employee benefits includes earned leave, sick leave and vested long service reward. The increase in
the carrying amount of the provision for the current year results from increase in the number of employees, period of
service, salary cost, etc.

(i) Movement in warranties provision

Particulars For the year ended For the fifteen months

March 31,2017 ended March 31, 2016
Opening balance 46.15 14.39
Additions during the year/period 47.80 65.76
Amount utilised during the year/period 40.27 34.71
Unwinding of discount 1.53 0.7
Closing balance 55.21 46.15

The provision for warranty claims represents the present value of the management's best estimate of the future economic
benefits that will be required under the Company's obligations for warranties under local sale of goods legislation. The
estimate has been made on the basis of historical warranty trends and may vary as a result of new materials, altered
manufacturing processes or other events affecting product quality.
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23. DEFERRED TAX LIABILITIES (NET)

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Deferred tax liabilities on
Property, plant and equipment and intangible assets 81.67 4173 24.81
Investments measured at FVTPL 8.01 8.76 5.42
Others 1.28 0.76 -
Sub-total (A) 90.96 51.25 30.23
Less: Deferred tax assets on
Business loss carried forward - 491 -
Accrued expenses deductible on payment 3.26 2.29 1.52
Provision for gratuity - - 3.40
Provision for compensated absences and other employee 3.60 2.89 1.67
benefits
Provision for doubtful debts and advances 0.47 0.53 015
Others 5.86 4.78 1.52
Sub-total (B) 13.19 15.40 8.26
Total (A-B) 71.77 35.85 21.97

Movement of deferred tax liabilities/assets
For the year ended March 31, 2017

Particulars Opening balance Recognised in Recognised Closing balance
profit or loss in other
comprehensive
income

Deferred tax liabilities on

Property, plant and equipment and intangible assets 4173 39.94 - 81.67
Investments measured at FVTPL 8.76 (0.75) - 8.01
Others 0.76 0.30 0.22 1.28
Sub-total (A) 51.25 39.49 0.22 90.96
Less: Deferred tax assets on

Business loss carried forward 491 (4.91) - -
Accrued expenses deductible on payment 2.29 0.97 - 3.26
Provision for compensated absences and other 2.89 071 - 3.60

employee benefits
Re-measurement on defined benefit plans - (0.04) 0.04 -
Provision for doubtful debts and advances 0.53 (0.06) - 0.47
Others 4.78 1.08 - 5.86
Sub-total (B) 15.40 (2.25) 0.04 1319
Total (A-B) 35.85 41.74 018 71.77
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For the fifteen months ended March 31, 2016

Recognised in

Particulars

Deferred tax liabilities on

Property, plant and equipment and intangible assets

Investments measured at FVTPL

Others

Sub-total (A)

Less: Deferred tax assets on

Business loss carried forward

Accrued expenses deductible on payment

Provision for gratuity

Re-measurement on defined benefit plans

Provision for compensated absences and other
employee benefits

Provision for doubtful debts and advances
Others*
Sub-total (B)
Total (A-B)

Opening balance

Recognised Closing balance

profit or loss in other

comprehensive

income
24.81 16.92 - 4173
5.42 334 - 8.76
- 0.76 - 0.76
30.23 21.02 - 51.25
- 4.91 - 491
1.52 0.77 - 2.29
340 (3.40) - -
- (0.25) 0.25 -
1.67 1.22 - 2.89
0.15 0.38 - 0.53
1.52 3.23 0.03 478
8.26 6.86 0.28 15.40
21.97 14.16 (0.28) 35.85

*includes Rs. 0.03 crore on account of foreign exchange fluctuation

24. OTHER LIABILITIES

Particulars

Non-current

Deferred revenue arising from Government grant (i)

Total

Current
Advance from customers
Deferred revenue

Statutory remittances (contributions to PF and ESIC,
withholding taxes, excise duty, VAT, service tax, etc.)

Others

Total

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
23.20 9.55 -

23.20 9.55 -

292.06 24197 163.11

18.82 1430 12.46

114.17 89.64 99.86

4.87 4.20 -

429.92 350.01 275.43

(i)  The deferred revenue arises as a result of the benefit received by the United Kingdom (UK) Branch of the Company
from the Government of UK - Department for Business Innovation ¢ Skills - Regional Growth Fund. The grant will be
recognised in statement of profit and loss after capitalisation of the related fixed assets on a systematic basis over the

useful life of the assets.
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25. BORROWINGS

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Unsecured
Loan repayable on demand
- From bank
QOverdraft facility* - 22.57 -
Short-term Loan# 44.41 - -
Total 44.41 22.57 -

*Unsecured loan carries interest @ 9.30% per annum as at March 31, 2016.
#Unsecured Short Term loans are against Corporate Guarantee given by the Parent Company, Eicher Motors Limited.

26. TRADE PAYABLES

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Acceptances 158.22 145.41 95.12
Other trade payables 674.52 577.81 387.09
Total 832.74 723.22 482.21

Note: Refer note 40 for disclosures under Micro, Small and Medium Enterprises Development Act, 2006

27. REVENUE FROM OPERATIONS

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Revenue from operations

Sale of products

Manufactured goods (including excise duty) 7.690.32 6,796.41
Stock-in-trade 218.78 148.16
Sub-total (A) 7,909.10 6,944.57

Other operating revenue
Export benefits 6.25 5.87
Scrap sale 19.01 17.52
Excess liability no longer required written back 0.18 -
Income from other operating revenues 4.91 3.17
Sub-total (B) 30.35 26.56
Revenue from operations Total (A+B) 7,939.45 6,971.13

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Details of products sold

Manufactured goods

Two wheelers 7,276.50 6,457.08
Spare parts and other components 413.82 339.33
Total 7,690.32 6,796.41

Stock-in-trade
Two wheelers 0.15 -
Spare parts and other allied products 218.63 148.16
Total 218.78 148.16
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28. OTHER INCOME

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
Interest income on financial assets carried at amortised cost

Bank deposits and bonds 2.03 3.78
Others 1.92 0.88
3.95 4.66

Dividend income
Dividend on unquoted non-current investments - 1.83
- 1.83
Net gain on financial instruments at fair value through profit or loss 219.74 162.99

Other non-operating income

Rentincome 2.80 339
Otherincome 0.72 516
Profit on sale of property, plant and equipment 0.12 0.06
3.64 8.61

Total 227.33 178.09

29. COST OF RAW MATERIALS CONSUMED

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Inventory at the beginning of the year/period 113.13 74.35
Add: Purchases 3,648.11 3,473.85
3,761.24 3,548.20

Less: Inventory at the end of the year/period 121.54 13.13
Less: Material cost of vehicles capitalised 1.64 0.54
3,638.06 3,434.53

Less: Sale of raw materials to suppliers on cost to cost basis 22.37 11.38
Net consumption Total 3,615.69 3,423.15

30. PURCHASES OF STOCK-IN-TRADE

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Two wheelers 1.00 -
Spare parts and other allied products 107.39 74.04
Total 108.39 74.04

31. CHANGE IN INVENTORIES OF FINISHED 600DS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016
Inventories at the end of the year/period

Finished goods 168.27 157.27
Work-in-progress 14.90 9.43
Stock-in-trade 22.62 19.48

A 205.79 186.18
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Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Inventories at the beginning of the year/period

Finished goods 157.27 107.69
Work-in-progress 9.43 7.74
Stock-in-trade 19.48 8.70
B 186.18 12413

Net change (B-A) (19.61) (62.05)

32. EMPLOYEE BENEFITS EXPENSES

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Salaries and wages 321.78 278.09
Contribution to provident and other funds 17.56 9.25
Share-based payments to employees 20.50 23.29
Staff welfare expenses 42.52 39.58
Total 402.36 350.21

33. FINANCE COSTS

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016

Interest expense

Onincome tax - on

On bills discounting 0.15 -

On other borrowings 1.88 1.30
Total interest expenses 2.03 1.41
Unwinding of discount on provisions 1.53 071
Total 3.56 2.12

34. DEPRECIATION AND AMORTISATION EXPENSES

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016

Depreciation on property, plant and equipment 143.80 127.93
Depreciation of investment property 0.35 0.53
Amortisation of intangible assets 9.66 8.14
Total 153.81 136.60

35. OTHER EXPENSES

Particulars For the year ended For the fifteen months
March 31,2017  ended March 31, 2016

Consumption of stores and machinery spares (including loose tools and packing 115.90 17.33

material)

Increase/decrease of excise duty on finished goods 2.37 13.25

Loss on sale of property, plant and equipment and intangible assets 0.36 0.12
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Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Property, plant and equipment discarded 0.07 1.35
Power and fuel 46.02 46.18
Insurance 9.31 7.49
Repairs and maintenance - -
Buildings 2.37 410
Plant and machinery 34.16 26.62
Others 18.29 12.46
Rates and taxes 11.92 10.52
Advertisement 17.69 34.29
Freight and handling charges 104.83 88.09
Incentives 15.27 9.78
Warranty 47.80 65.76
Other selling and distribution expenses 106.87 7313
Rent 30.13 28.35
Legal and professional charges* 50.87 39.99
Travelling expenses 31.47 30.26
Development expenses 7.20 4.44
Corporate social responsibility expenditure (refer note no. 49) 18.33 8.99
Bad debts / advances written off - 0.01
Provision for doubtful debts and advances - 1.1
Exchange loss (net) 11.80 1.35
Miscellaneous expenses 69.55 73.53
Total 752.58 698.50

* Including payment to auditors as below:

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

a) For audit 0.34 0.27
b) For limited reviews of unaudited financial results 0.19 0.23
c) For other services 0.07 0.18
d) Forreimbursement of expenses 0.01 0.01
e) Audit of accounts for the fiscal year - 0.06
0.61 0.75

36. INCOME TAX RECOGNISED IN STATEMENT OF PROFIT AND LOSS

Particulars For the year ended  For the fifteen months
March 31,2017 ended March 31, 2016

Current tax
In respect of the current year/period 678.56 524.69
678.56 524.69
Deferred tax charge
In respect of the current year/period 41.74 14.19
41.74 14.19
Total income tax expense recognised in the current year/period 720.30 538.88
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The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Profit before tax 2,387.38 1,876.92
Income tax expense calculated at 34.608% (2015-16:34.608%) 826.22 649.56
Effect of lower tax on long-term capital gain from investment in mutual funds (68.15) (41.52)
Effect of addition deduction of research and product development cost (11.77) (13.16)
Effect of addition deduction for investment allowance under section 32AC of the Income tax Act, 1961 (6.10) (16.84)
Effect of ESOP expenses not deductible in determining taxable profits 7.09 8.06
Effect of income exempt from taxation (0.52) (0.76)
Deferred tax asset not created on carried forward business loss of subsidiary companies 13.32 -
Impact of share of profit/(loss) of joint ventures included in profit before tax (49.65) (51.20)
Others 9.86 4.74
720.30 538.88

Income tax expense recognised in statement of profit and loss 720.30 538.88

Income tax recognised in other comprehensive income

Particulars For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Deferred tax charge/(benefit)

Arising on income and expenses recognised in other comprehensive income:

Exchange differences in translating the financial statements of foreign operations 0.22 (0.03)
Remeasurement of defined benefit obligation (0.04) (0.25)
Total income tax recognised in other comprehensive income 0.18 (0.28)

Bifurcation of the income tax recognised in other comprehensive income into:

Items that may be reclassified to profit or loss 0.22 (0.03)
Items that will not be reclassified to profit or loss (0.04) (0.25)
0.18 (0.28)

37. Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. 397.57 crores
(Rs. 96.92 crores).

The Group has other commitments, for purchase/sale orders which are issued after considering requirements per operating
cycle for purchase/sale of goods and services, employees' benefits including union agreement in normal course of business.
The Group does not have any long-term commitments or material non-cancellable contractual commitments/contracts,
which might have material impact on the financial statements.

38. RESEARCH AND DEVELOPMENT EXPENSES
Revenue expenditure on research and development incurred and expensed off during the year/period through the
appropriate heads of account aggregate Rs. 36.78 crores (previous period Rs. 32.20 crores). The capital expenditure incurred
during the year/period for research and development purposes aggregate Rs. 91.29 crores (previous period Rs. 59.33 crores).

39. CONTINGENT LIABILITIES NOT PROVIDED FOR

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

a) Inrespect of following:
- Excise duty matters 1.74 2.12 54.98
- Sales tax matters 6.75 6.25 5.06
- Service tax matters 0.39 0.39 0.39
- Income tax matters - 0.17 4.26
b) Claims against the Company not acknowledged as debts 7.34 6.87 6.13
c) Contingent liabilities arising from its interests in joint ventures 155.27 169.24 182.69

All the above matters are subject to legal proceedings in the ordinary course of business. The legal proceeding when
ultimately concluded will not, in the opinion of management, have a material effect on the result of operations or the
financial position of the Group.
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40. DISCLOSURES REQUIRED UNDER SECTION 22 OF THE MICRO, SMALL AND MEDIUM

ENTERPRISES DEVELOPMENT ACT, 2006

Particulars For the year ended For the fifteen months

March 31,2017 ended March 31, 2016

(i)  Principal amount remaining unpaid to any supplier as at the end of the accounting 13.27 10.99
year/period

(i) Interest due thereon remaining unpaid to any supplier as at the end of the - -
accounting year/period

(i)  The amount of interest paid along with the amounts of the payment made to the 5.00 22.46
supplier beyond the appointed day

(iv) The amount of interest due and payable for the year/period 0.07 0.41

(v) The amount of interest accrued and remaining unpaid at the end of the accounting 0.14 0.07
year/period

(vi) The amount of further interest due and payable even in the succeeding year, until - -
such date when the interest dues as above are actually paid

41. EMPLOYEE BENEFIT PLANS
The details of various employee benefits provided to employees are as under:

A. Defined Contribution Plans
Particulars For the year ended  For the fifteen months

March 31,2017 ended March 31, 2016

a) Provident fund* 15.73 8.74
b)  Superannuation fund 0.43 0.51
d) Otherfund 1.48 0.17
c) Employees' State Insurance Corporation 2.22 1.69

*includes Rs. 0.06 crore (Rs. 0.14 crore) capitalised during the year/period and Rs. 0.03 crore (Rs. 0.03 crore) considered in pre-operative
expenditure (pending allocation).

Out of the total contribution made for employees’ provident fund, Rs. 2.59 crores (Rs. 2.28 crores) is made to Eicher Executive Provident
Fund Trust, while the remainder contribution is made to government administered provident fund.

The total plan liabilities under the Eicher Executive Provident Fund Trust as at March 31, 2017 is Rs. 154.36 crores as against the total plan
assets of Rs. 155.97 crores. The funds of the trust have been invested under various securities as prescribed under the rules of the trust.

Defined benefit plans:
The Defined benefit plan of the Group includes entitlement of gratuity for each year of service until the retirement age.

This plan typically expose the Group to actuarial risks such as: investment risk, inherent rate risk , longevity risk and salary risk.

Investment Risk The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.

Interest Risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in
the return on the plan's debt investments.
Longevity Risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality

of plan participants both during and after their employment. An increase in the life expectancy of the plan participants
will increase the plan's liability.

Salary Risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out as at
March 31, 2017 by Mr. KK. Dharni (FIAIM No. 00051), Fellow of the Institute of Actuaries of India. The present value of the defined benefit
obligation, and the related current service cost, were measured using the projected unit credit method.
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The principal assumptions used for the purposes of the actuarial valuations were as follows:

Principal assumptions

Discount rate

Future salary increase
Retirement age

Rate of withdrawal

In service mortality

Gratuity
As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
7.50% 7.50% 7.50%
7.00% 7.00% 7.00%
58 years 58 years 58 years
2.00% 2.00% 2.00%
IALM IALM IALM
(2006-08) (2006-08) (2006-08)

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows:

Particulars

Service cost:

Gratuity
For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Current service cost 1.96 1.49

Net interest expense (0.01) 1.26
Components of defined benefit costs recognised in profit or loss 1.95 2.75
Remeasurement on the net defined benefit liability:

Actuarial (gains)/ losses arising from experience adjustments 0.12 07
Components of defined benefit costs recognised in other comprehensive 0.12 07
income
Total 2.07 3.46

The amount included in the balance sheet arising from the entity's obligation in respect of its defined

benefit plans is as follows:

Gratuity
As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Present value of funded defined benefit obligation 13.32 11.34 8.87
Fair value of plan assets 13.67 11.65 -
Net liability arising from defined benefit obligation (0.35) (0.31) 8.87

Movements in the present value of the defined benefit obligation are as follows:

Gratuity
For the year ended  For the fifteen months
March 31,2017 ended March 31, 2016

Opening defined obligation 11.34 8.87
Current service cost 1.96 1.49
Interest cost 0.85 1.26
Actuarial (gains)/ losses 0.53 071
Benefits paid (1.36) (0.99)
Closing defined benefit obligation 13.32 11.34
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Movements in the fair value of the plan assets are as follows:

Gratuity
For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Opening fair value of plan assets@ 11.65 -
Interestincome 0.86 -
Actuarial gains/ (losses) 0.41 -
Contribution 1.00 11.65
Benefit paid (0.25) -
Closing fair value of plan assets@ 13.67 11.65

@funds managed by EML Employees Company Gratuity Scheme (Trust).

The major categories of plan assets maintained with the approved insurance companies for EML Trust are
as follows:

The fair value of the plan assets at the end of reporting period for each category are as follows:

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Government securities 4.64 594 -
Debt instruments categorised by issuers' credit rating:
AAA 7.25 4.08 -
AA+ 0.82 117 -
AA 0.55 - -
Cash, deposits, etc. 0.41 0.46 -

The fair values of the above instruments are determined based on quoted market prices in active market. The actual return
on plan assets was Rs. 1.27 crores for the year ended March 31, 2017.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase
and mortality. The sensitivity analysis below have been determined based on reasonable possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

- Ifthediscount rate is 50 basis points higher (lower), the defined benefit obligation would decrease by Rs. 0.62 crore
(increase by Rs. 0.68 crore) (as at March 31, 2016: Decrease by Rs. 0.46 crore (increase by Rs. 0.51 crore))(as at
January 1, 2015: decrease by Rs.0.29 crore (increase by Rs.0.32 crore)).

- Ifthe expected salary growth increases (decreases) by 50 basis points, the defined benefit obligation would increase
by Rs. 0.68 crore (decrease by Rs. 0.62 crore) (as at March 31, 2016: Increase by Rs. 0.51 crore (decrease by Rs. 0.46
crore))(as at January 1, 2015: increase by Rs. 0.32 crore (increase by Rs.0.30 crore)).

Sensitivities due to change in mortality rate and change in withdrawal rate are not material and hence impact of such
change is not calculated.

Sensitivity Analysis
The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of reporting period, which is same as that applied in calculating
the defined benefit obligation liability recognised in the balance sheet.
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There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Other disclosures
Maturity profile of defined benefit obligation

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
Average duration of the defined benefit obligation 19.27 18.65 17.82
(in years)

The estimated contribution during next year is Rs. 2.36 crores (previous period Rs. 1.78 cores) to the defined benefit plan.

42. EARNINGS PER SHARE

Particulars For the year ended For the fifteen months

March 31,2017  ended March 31, 2016
Basic earnings per share 613.12 493.07
Diluted earnings per share 611.44 491.26

Basic earnings per share

The earnings and weighted average number of equity shares used in the calculation of
basic earnings per share are as follows:

Profit for the year/period, per statement of profit and loss (Rs. in crores) 1,667.08 1,338.04

Weighted average number of equity shares for the purposes of basic earnings per share 2,71,89,996 2,71,37,015

Diluted earnings per share

The earnings and weighted average number of equity shares used in the calculation of
diluted earnings per share are as follows:

Profit for the year/period, per consolidated statement of profit and loss (Rs. in crores) 1,667.08 1,338.04
Weighted average number of equity shares for the purposes of basic earnings per share 2,71,89,996 2,71,37,015
Shares deemed to be issued for no consideration in respect of :

- employee options 74,974 99,768
Weighted average number of equity shares for the purposes of diluted earnings per share 2,72,64,970 2,72,36,783

43. SEGMENT REPORTING DISCLOSURE
The Group primarily operates in the automotive segment. The automotive segment includes all activities related to
development, design, manufacture, assembly and sale of two-wheelers as well as sale of related parts and accessories.

As defined in Ind AS 108, the chief operating decision maker (CODM), evaluates the Group's performance, allocate resources
based on the analysis of the various performance indicator of the Group as a single unit. Therefore, there is no reportable
segment for the Group as per the requirement of Ind AS 108 “Operating Segments”.
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Geographical information

The "Geographical Segments" comprises of domestic segment which includes sales to customers located in India and the

overseas segment includes sales to customers located outside India.

Domestic Overseas Total
Revenue from operations
For the year ended March 31, 2017 7,722.28 217.17 7,939.45
Fifteen months ended March 31, 2016 6,787.76 183.37 6,971.13
Non-current segment assets
As at March 31, 2017 1,355.94 139.15 1,495.10
As at March 31, 2016 986.43 52.94 1,039.37
As at January 1, 2015 662.69 0.79 663.48

a) Domestic segment includes sales to customers located in India.

b)  QOverseas segment includes sales rendered to customers located outside India.

c)  Non-current segment assets include property, plant and equipment, investments, and other non-current assets.

d) The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for the
Group. Revenue have been identified to segments on the basis of their relationship to the operating activities of the

segment.

Information about major customers
No customer individually accounted for more than 10% of the revenue.

44. RELATED PARTY DISCLOSURES UNDER IND AS 24

a. Related party disclosures:
Name of related parties and their relationship:

Name of related party

Eicher Goodearth Private Limited (EGPL)
VE Commercial Vehicles Limited (VECVL)
Eicher Polaris Private Limited (EPPL)
Eicher Group Foundation* (EGF)
Eicher Executive Provident Fund (EEPF)
Eicher Tractors Executive Staff Superannuation Fund ~ (ETSSF)
EML Employees Company Gratuity Scheme (EECGS)

*Incorporated on November 19, 2015

b. Key management personnel:

Mr. Siddhartha Lal
Mr. S. Sandilya

Mr. Priya Brat

Mr. M.J. Subbaiah
Mr. Prateek Jalan
Ms. Manvi Sinha

Mr. Lalit Malik
Mr. Manhar Kapoor

Nature of Relationship

Entity under the control of the key
management personnel

Joint venture company

Joint venture company

Joint venture company

Post employment benefit plan
Post employment benefit plan
Post employment benefit plan

Managing Director

Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
Non-executive and independent director
(w.e.f. February 13, 2015)

Chief Financial Officer

Company Secretary
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c. Transactions with the key management personnel during the year/period:

Particulars Nature of transaction For the year ended For the fifteen months
March 31,2017 ended March 31, 2016

Mr. Siddhartha Lal Managerial remuneration

Short-term benefits 9.20 8.49
Post-employment benefits 0.33 0.24
Other long-term benefits 0.17 0.01
9.70 8.74
Mr. S. Sandilya Sitting fees 0.03 0.03
Commission 0.48 0.55
Mr. Priya Brat Sitting fees 0.03 0.03
Commission 0.09 0.10
Mr. M.J. Subbaiah Sitting fees 0.02 0.02
Commission 0.09 0.10
Mr. Prateek Jalan Sitting fees 0.03 0.03
Commission 0.21 0.30
Ms. Manvi Sinha Sitting fees 0.01 0.01
Commission 0.09 010

Mr. Lalit Malik Remuneration
Short-term benefits 2.51 2.27
Post-employment benefits 0.05 0.04
Other long-term benefits 0.05 0.02
2.61 233

Mr. Manhar Kapoor Remuneration
Short-term benefits 0.82 0.67
Post-employment benefits 0.02 0.01
Other long-term benefits 0.01 0.01
0.85 0.69

d. Transactions with the related parties:

Name of related party Nature of transaction For the year ended For the fifteen months
March 31,2017 ended March 31, 2016
VE Commercial Vehicles Limited Purchase of finished goods/services 145.74 116.97
Expenses reimbursed 0.43 0.23
Corporate service charges paid 2.60 3.04
Tooling advance given - 0.21
Dividend received - 105.40
Eicher Polaris Private Limited Investment in equity share capital (including 45.60 115.80
advance given in previous period/year)
Advance given for subscription of equity shares 11.10 18.00
Expenses recovered 1.07 0.08
Rentincome 2.78 3.28
Eicher Goodearth Private Limited Expenses reimbursed 6.28 0.02
Corporate service charges paid 0.83 0.91
Rent paid 3.33 3.77
Brand fees paid 17.55 15.30
Eicher Group Foundation Contribution for CSR expenditure 18.09 3.93
Eicher Executive Provident Fund Contribution 2.59 2.28
Eicher Tractors Executive Staff Contribution 0.25 0.30
Superannuation Fund
EML Employees Company Gratuity  Contribution 1.00 11.65
Scheme
Benefits paid (0.25) -

EICHER MOTORS LIMITED
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Balance outstanding at the year end

Name of related party Nature As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
VE Commercial Vehicles Limited - Payables 32.68 26.63 14.07
- Advances - 0.21 -
- Investment in equity 1,570.86 1,383.14 1,299.96
share capital
Eicher Polaris Private Limited - Receivables - - 0.10
- Advances 11.10 18.00 25.00
- Investmentin equity 174.96 175.30 100.01
share capital
Eicher Goodearth Private Limited - Payables 0.23 15.51 7.54
- Security deposit 1.09 1.09 1.09
receivable
Mr. Siddhartha Lal Commission payable 4.20 4.50 3.00
Non-Executive and Independent Commission payable 1.02 1.05 0.77
Directors

Note: Outstanding balances at the year-end are unsecured and settlement occurs in cash.

FINANCIAL INSTRUMENTS

Capital Management

The Group manages its capital to ensure that the Group will be able to continue as a going concern, while maximising the
return to stakeholders through efficient allocation of capital towards expansion of business, optimisation of working capital
requirements and deployment of surplus funds into various investment options. The Group uses the operational cash flows
and equity to meet its capital requirements.

The Group is not subject to any externally imposed capital requirements.

The management of the Company reviews the capital structure of the Company on regular basis. As part of this review, the
management of the Company considers risks associated with the movement in the working capital.

The following table summarises the capital of the Group:

As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015

Share capital 27.21 27.16 27.10
Other equity 5,317.86 3,625.93 2,128.45
Total Equity 5,345.07 3,653.09 2,755.55

45.1 Categories of financial instruments

Carrying value of the financial instruments are as follows:

As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 2,313.76 1,225.58 160.19
Current
Investments in mutual funds 883.61 582.90 998.60
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As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015
Financial assets at amortised cost
Non-current
Investments in bonds 43.94 16.76 -
Other financial assets 16.46 34.57 37.00
Current
Trade receivables 50.04 32.64 10.70
Cash and bank balances 25.06 49.17 20.89
Loans 0.34 6.80 -
Other financial assets 8.83 5.64 3.44
Financial liabilities at amortised cost
Non-current
Other financial liabilities 7.16 5.87 4.52
Current
Borrowings 44.41 22.57 -
Trade payables 832.74 723.22 482.21
Other financial liabilities 142.40 82.61 33.59

45.2 Fair value measurements

The Group uses the following hierarchy for determining and/or disclosing the fair value of financial instruments by valuation
techniques.

The following table categorises the financial instruments measured at fair value into Level 1 to Level 3, as described below:

Level 1: This level includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets
for identical assets or liabilities.

Level 2: This level includes financial assets and liabilities, measured using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: This level includes financial assets and liabilities measured using inputs that are not based on observable market
data (unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions
that are neither supported by prices from observable current market transactions in the same instrument nor are they based
on available market data.

Fair value of the Company's financial assets that are measured at fair value on a recurring basis:
There are certain Company's financial assets which are measured are fair value at the end of each reporting period. Following
table gives information about how the fair values of these financial assets are determined:

Fair value as at January 1, 2015

Level1 Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds - 160.19 -
Current
Investments in mutual funds 125.34 873.26 -
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Fair value as at March 31, 2016

Levell Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 231.53 994.05 -
Current
Investments in mutual funds 71.68 511.22 -

Fair value as at March 31, 2017

Level 1 Level 2 Level 3
Financial assets at fair value through profit or loss
Non-current
Investments in mutual funds 1,515.41 798.35 -
Current
Investments in mutual funds 174.50 709.11 -

Fair value of the Company's financial assets and financial liabilities that are not measured at fair value (but
fair value disclosures are required)

Except as detailed out in the following table, the management considers that the carrying amounts of financial assets and
financial liabilities recognised in the consolidated financial statements approximate their fair values.

March 31, 2017 March 31, 2016
Carrying amount Fair value  Carrying amount Fair value
Financial assets at amortised cost
Non-current
Investments in bonds 43.94 44.36 16.76 16.80

Fair value hierarchy

March 31, 2017 March 31, 2016
Level 1 Level 1
Financial assets at amortised cost
Non-current
Investments in bonds 44.36 16.80

The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and
paid to transfer a liability in an orderly transaction between market participants. The following methods and assumptions
were used to estimate the fair values:

- Investments traded in active markets are determined by reference to quotes from the financial institutions; for example:
Net asset value (NAV) for investments in mutual funds declared by mutual fund house.

- The fair value of bonds is based on quoted prices and market observable inputs.

- Trade receivables, cash and cash equivalents, other bank balances, loans, other current financial assets, current
borrowings, trade payables and other current financial liabilities: Approximate their carrying amounts largely due to the
short-term maturities of these instruments.

- Management uses its best judgment in estimating the fair value of its financial instruments. However, there are inherent
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates
presented above are not necessarily indicative of all the amounts that the Company could have realised or paid in sale
transactions as of respective dates. As such, the fair value of the financial instruments subsequent to the respective
reporting dates may be different from the amounts reported at each year/period end.

- There were no transfers between Level 1 and Level 2 during the year.
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46. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk management objectives

The Group's management monitors and manages the financial risks relating to the operations of the Company. These risks
include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The management reviews cash resources, implements strategies for foreign currency exposures and ensuring market risk
limit and policies.

The Group does not enter into or trade financial instruments, including derivative financial instruments, for speculative
puUrposes.

Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a
change in the price of a financial instrument. The Group's activities expose it primarily to the financial risks of changes
in foreign currency exchange rates and interest rates risk/liquidity risk which impact returns on investments. Market risk
exposures are measured using sensitivity analysis.

Foreign currency risk management

The Group undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate
fluctuations arise. The carrying amounts of the Group's foreign currency denominated monetary assets and monetary
liabilities at the end of the reporting period are as follows:

(in Crores)

Foreign currency exposure As at March 31, 2017 As at March 31, 2016
Foreign currency Foreign currency  Foreign currency  Foreign currency
monetary assets monetary monetary assets monetary liabilities

liabilities
usDh 0.27 0.83 0.39 0.06
EURO 0.27 0.04 0.20 0.01
GBP 0.1 0.07 0.28 0.04
JPY - 7.44 - 313
Others 0.14 0.62 0.02 4.2
Foreign currency exposure As at January 1, 2015

Foreign currency Foreign currency
monetary assets monetary liabilities
usDh 0.01 0.01
EURO 0.08 0.01
GBP - 0.01
JPY - 1.75

Foreign currency sensitivity

The following table details the Group's sensitivity to a 5% increase and decrease in the Rs. against the relevant foreign
currencies. 5% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and
represents management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end

for a 5% change in foreign currency rates. A positive number below indicates an increase in profit or equity where the Rs.
strengthens 5% against the relevant currency. For a 5% weakening of the Rs. against the relevant currency, there would be a
comparable impact on the profit or equity, and the balances below would be negative.
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Currency As at March 31, 2017 As at March 31, 2016

5% increase 5% decrease 5% increase 5% decrease
Receivable
usb (0.89) 0.89 (1.29) 1.29
EURO (0.92) 0.92 (0.75) 0.75
GBP (0.45) 0.45 (1.33) 133
Others (0.14) 0.14 (0.02) 0.02
Payable
usDh 2.69 (2.69) 019 (0.19)
EURO 0.14 (0.14) 0.04 (0.04)
GBP 0.28 (0.28) 019 (0.19)
JPY 0.21 (0.21) 0.09 (0.09)
Others 0.12 (0.12) 0.02 (0.02)
Impact on profit or loss as at the end of the reporting 1.04 (1.04) (2.86) 2.86
year/period
Impact on total equity as at the end of the reporting 0.68 (0.68) (1.87) 1.87

year/period (net of tax)

Currency As at January 1, 2015

5% increase 5% decrease
Receivable
usb (0.04) 0.04
EURO (0.31) 0.31
Payable
usb 0.03 (0.03)
EURO 0.05 (0.05)
GBP 0.04 (0.04)
JPY 0.05 (0.05)
Impact on profit or loss as at the end of the reporting year (0.19) 0.19
Impact on total equity as at the end of the reporting year/period (net of tax) (0.13) 0.13

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the
exposure at the end of the reporting period does not reflect the exposure during the year.

Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company.

Financial instruments that are subject to concentrations of credit risk, principally consist of balance with banks, investments
in debt instruments/bonds, trade receivables, loans and advances. None of the financial instruments of the Company result
in material concentrations of credit risks.

Balances with banks were not past due or impaired as at the year end. In other financial assets that are not past dues and
not impaired, there were no indication of default in repayment as at the year end.

The age analysis of trade receivables as of the balance sheet date have been considered from the due date and disclosed in
note no. 16 above.

The Group has used a practical expedient by computing the expected loss allowance for financial assets based on historical
credit loss experience and adjustments for forward looking information.
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Movement in the expected credit loss allowance of financial assets

For the year ended  For the fifteen months
March 31,2017  ended March 31, 2016

Balance at beginning of the year 0.43 043
Less: Reversals of provision 0.18 -
Balance at end of the year 0.25 043

Other price risks including interest rate risk

The Group has deployed its surplus funds into various financial instruments including units of mutual funds, bonds, etc. The
Group is exposed to NAV (net asset value) price risks arising from investments in these funds. The value of these investments
is impacted by movements in interest rates, liquidity and credit quality of underlying securities.

NAV price sensitivity analysis
The sensitivity analysis below have been determined based on the exposure to NAV price risks at the end of the reporting
period. If NAV prices had been 1% higher/lower:

e profit for the year ended March 31, 2017 would increase/decrease by Rs. 31.97 crores (for the fifteen months ended
March 31, 2016: increase/decrease by Rs. 18.08 crores).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rate. Since the Group's borrowings which are affected by interest rate fluctuation is very insignificant

to the size and operations of the Group, therefore, a change in interest rate risk does not have a material impact on the
Group's financial statements in relation to fair value of financial instruments.

Liquidity risk

The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and
liabilities.

Maturity profile of financial liabilities:

Particulars As at March 31, 2017

Less than 1year 1to 5 years >5 years Total
Non-current other financial liabilities - - 7.16 7.16
Current
(i) Borrowings 44.11 44.41
(ii) Trade payables 832.74 - - 832.74
(iii) Other financial liabilities 142.40 - - 142.40

e
Particulars As at March 31, 2016
Less than 1 year 1to 5 years >5 years Total

Non-current other financial liabilities - - 5.87 5.87
Current
(i) Borrowings 22.57 - - 22.57
(ii) Trade payables 723.22 - - 723.22
(iii) Other financial liabilities 82.61 - - 82.61
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Particulars As at January 1, 2015

Less than 1 year 1to 5 years >5 years Total
Non-current other financial liabilities - - 452 4.52
Current
(i) Trade payables 482.21 - - 482.21
(i) Other financial liabilities 33.59 - - 33.59

The surplus funds with the Group and operational cash flows will be sufficient to dispose the financial liabilities within the
maturity period.

47. SHARE-BASED PAYMENTS
Employee share option plan of the Group

Eicher Employee Stock Option Plan is applicable to all permanent and full-time employees (as defined in the Plan), excluding
promoters of the Group. The eligibility of employees to receive grants under the Plan has to be decided by the Nomination
and Remuneration Committee from time to time at its sole discretion.

Each employee share option converts into one equity share of the company on exercise. No amounts are paid or payable
by the recipient on receipt of the option. The options carry neither rights to dividends nor voting rights. Options may be
exercised at any time from the date of vesting to the date of their expiry.

Details of the employee share option plan of the company
The following share-based payment arrangements were in existence during the current and prior years:

Option series Number Grant date Vesting period Expiry date Exercise price Fair value of options
at grant date

Rs. Rs.

(i) 2,08,900 22-0ct-07 3 Years 21-0ct-17 462.00 243.90
(iii) 40,000 29-Apr-10 1 Year 28-Apr-18 695.00 154.62
(iv) 15,400 8-Nov-10 3 Years 7-Nov-20 1,411.00 243.90
(v) 1,08,200 6-May-11 3-5 Years 5-May-21 1162.00 625.14
(vi) 5,400 11-Feb-12 3-5 Years 10-Feb-22 1,770.00 967.06
(vii) 5,000 16-Dec-13 3-5 Years 15-Dec-23 4,915.00 2,522.03
(viii) 16,000 11-Aug-14 3-5 Years 10-Aug-24 8,477.50 4,336.33
(ix) 5,400 12-Nov-14 3-5 Years 11-Nov-24 12,993.65 6,555.65
(x) 2,000 12-Jan-15 1 Year 11-Jan-25 14,739.00 7,626.61
(xi) 20,300 12-Jan-15 3-5 Years 11-Jan-25 14,739.00 7,393.91
(xii) 4,500 20-Mar-15 3-5 Years 20-Mar-25 16,112.00 8,295.62
(xiii) 53,000 8-May-15 3-5 Years 7-May-25 14,807.00 7,741.96
(xiv) 6,590 21-Jul-15 3-5 Years 20-Jul-25 21,248.00 11,112.50
(xv) 7,800 6-Nov-15 3-5 Years 5-Nov-25 17,678.00 9,010.46
(xvi) 4,200 5-Feb-16 3-5 Years 4-Feb-26 16,894.00 8,565.87
(xvii) 2,400 27-Apr-16 3-5 Years 26-Apr-26 20,148.00 10,055.79
(xviii) 2,100 28-Jul-16 3-5Years 27-Jul-26 20,340.00 10,437.06
(xix) 3,000 28-0ct-16 3-5 Years 27-0ct-26 24,492.00 11,753.96
(xx) 1,800 1-Feb-17 3-5 Years 31-Jan-27 23,028.00 10,875.64
(xxi) 3,500 27-Mar-17 3-5 Years 26-Mar-27 24,350.00 11,601.21
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Fair value of share options granted in the year
The weighted average fair value of the share options granted during the financial year is Rs. 22,751.16 (previous period:
Rs.15,599.37). Options were priced using a binomial option pricing model. Where relevant, the expected life used in the
model has been adjusted based on management's best estimate for the effects of non-transferability, exercise restrictions
(including the probability of meeting market conditions attached to the option), and behavioral considerations. Expected
volatility is based on the historical share price volatility over the past 3 years.

Inputs into the model

(x) (xi) (xii) (xii) (xiv)
Grant date share price 14,739 14,739 16,112 14,807 21,248
Exercise price 14,739 14,739 16,112 14,807 21,248
Expected volatility 37.78%-42.83% 31.91%-42.83% 37.66%-42.77% 34.40%-41.44% 34.45%-41.39%
Option life 1 Year 3-5 Years 3-5 Years 3-5 Years 3-5 Years
Dividend yield 1.21% 1.21% 1.21% 0.94% 0.94%

Risk-free interest rate 7.88%-7.90%

7.88%-7.95%

1.77%-17.78%

7.99%-8.03%

8.05%-8.14%

Option Series
(xv)

17,678

17,678
34.30%-40.92%
3-5 Years
0.94%
7.67%-7.711%

(xvi) (xvii) (xviii) (xix) (xx)
Grant date share price 16,894 20,148 20,340 24,492 23,028
Exercise price 16,894 20,148 20,340 24,492 23,028
Expected volatility 33.54%-40.78% 33.65%-39.83% 32.04%-37.36% 31.91%-3337% 31.34%-32.78%
Option life 3-5 Years 3-5 Years 3-5 Years 3-5 Years 3-5 Years
Dividend yield 0.94% 0.94% 0.94% 0.89% 0.89%

Risk-free interest rate 7.72%-7.85%

7.52%-7.60%

7.30%-7.38%

6.96%-7.01%

6.69%-6.85%

(xxi)

24,350

24,350
30.73%-32.54%
3-5 Years
0.89%
6.07%-6.28%

Movements in share options during the year

Balance at beginning of the year
Granted during the year
Forfeited during the year
Exercised during the year
Expired during the year
Balance at end of the year

For the year ended
March 31, 2017
Number of Weighted average

options exercise price
Rs.

2,03,490 9,032.69
12,800 22,751.61
(10,550) 14,662.45
(49,066) 1,171.37
1,56,674 12,236.35

For the fifteen months
ended March 31, 2016

Number of
options

168,000
98,390
(6,500)

(56,400)

2,03,490

Weighted average
exercise price

Rs.

2,419.19
15,599.37
8,477.50

852.50

9,032.69

Share options exercised during the year

The following share options were exercised during the year and previous year/period:

Option series

For the year ended March 31, 2017
(vi) Granted on February 11, 2012

(i) Granted on April 29, 2010

(v) Granted on May 06, 2011

(i)  Granted on October 22, 2007

(i) Granted on April 29, 2010

(i)  Granted on April 29, 2010

(vii) Granted on December 16, 2013

EICHER MOTORS LIMITED

Number exercised

1,800
3,000
32,100
2,500
3,000
5,000
1,666
49,066

Exercise date

05/05/2016
28/07/2016
28/07/2016
28/10/2016
28/10/2016
01/02/2017
01/02/2017

Share price at
exercise date
Rs.

1,770
695
1,162
462
695
695
4,915
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Option series

Number exercised

For the fifteen months ended March 31, 2016

Granted on October 22, 2007 2,500
Granted on October 22, 2007 7,000
Granted on May 06, 2011 28,100
Granted on October 22, 2007 10,700
Granted on February 11, 2012 1,000
Granted on October 22, 2007 6,300
Granted on February 11, 2012 800

56,400

Exercise date

Share price at
exercise date

Rs.
13/02/2015 462
08/05/2015 462
08/05/2015 1162
06/11/2015 462
06/11/2015 1,770
05/02/2016 462
05/02/2016 1,770

Share options outstanding at end of the year

Option series

Options outstanding

Remaining contractual life

Exercise price

As at As at As at As at
March 31, 2017 March 31,2016 March 31, 2017 March 31, 2016

Rs.

(ii) 22-0ct-07 500 3,000 0.56 1.56 462

(iii) 29-Apr-10 29,000 40,000 1.08 2.08 695

(iv) 8-Nov-10 - - 3.61 4.61 1,411

(v) 6-May-11 - 32,100 410 510 1162

(vi) 11-Feb-12 1,800 3,600 4.87 5.87 1,770

(vii) 16-Dec-13 3,334 5,000 6.71 7.7 4,915
(viii) 11-Aug-14 16,000 16,000 7.37 8.37 8,478
(ix) 12-Nov-14 2,400 5,400 7.62 8.62 12,994

(x) 12-Jan-15 2,000 2,000 7.79 8.79 14,739

(xi) 12-Jan-15 20,300 20,300 7.79 8.79 14,739

(xii) 20-Mar-15 1,500 4,500 7.98 8.98 16,112

(xiii) 8-May-15 48,450 53,000 8.1 9.1 14,807
(xiv) 21-Jul-15 6,590 6,590 8.31 9.31 21,248
(xv) 6-Nov-15 7,800 7,800 8.61 9.61 17,678
(xvi) 5-Feb-16 4,200 4,200 8.85 9.85 16,894
(xvii) 27-Apr-16 2,400 - 9.08 - 20,148
(xviii) 28-Jul-16 2,100 - 933 - 20,340
(xix) 28-0ct-16 3,000 - 9.58 - 24,492
(xx) 1-Feb-17 1,800 - 9.84 - 23,028

(xxi) 27-Mar-17 3,500 - 9.99 - 24,350

1,56,674 2,03,490

Option series

As at
January 1, 2015

(ii) 22-0ct-07 29,500
(iii) 29-Apr-10 40,000
(iv) 8-Nov-10 -
(v) 6-May-11 60,200
(vi) 11-Feb-12 5,400
(vii) 16-Dec-13 5,000
(viii) 11-Aug-14 22,500
(ix) 12-Nov-14 5,400

1,68,000

Options outstanding Remaining contractual life

Exercise price

January 1, 2015

As at
Rs.
2.81 462
333 695
5.86 1,41
6.35 1162
7.2 1,770
8.96 4,915
9.62 8,478
9.87 12,994
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48. DISCLOSURE IN RESPECT OF OPERATING LEASES:
(A) Assets taken on lease:

The Group has taken certain premises under various operating lease agreements. The total lease rental recognised as

expense aggregate to Rs. 30.13 crores (Rs. 28.35 crores).

Future minimum lease payments under non-cancellable operating leases in the aggregate and for each of the following

year/period:

Particulars As at As at As at
March 31, 2017 March 31, 2016 January 1, 2015

Not later than one year 7.54 9.03 5.68

Later than one year and not later than five years 6.73 6.29 7.99

(B) Assets given on lease:

The Group has given assets under operating lease agreement to its joint venture Group "Eicher Polaris Private Limited" .
The total lease rental recognised as income aggregate to Rs. 2.78 crores (Rs. 3.28 crores).

Future minimum lease payments under non-cancellable operating leases in the aggregate and for each of the

following year:

Particulars As at As at As at

March 31, 2017 March 31, 2016 January 1, 2015
Not later than one year 2.92 2.78 2.61
Later than one year and not later than five years 13.20 12.57 11.84
Later than five years 3.72 7.27 11.45

49. EXPENDITURE ON CORPORATE SOCIAL RESPONSIBILITY (CSR)

Particulars

(a) Gross amount required to be spent

(b)  Amount spent:
(i) Construction/acquisition of any asset
(i) On purpose other than (i) above

(c) Administrative expenses

As at  For the fifteen months

March 31,2017 ended March 31, 2016

18.33 8.36
18.09 8.99
0.24 -

50. Details of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 as

provided in the table below:

Particulars SBNs

Closing cash in hand as on 8.11.2016 3,81,000
(+) Permitted receipts

(-) Permitted payments

(-) Amount deposited in Banks 3,81,000
Closing cashin hand as on 30.12.2016 -

(inRs.)
Other Total
Denomination Notes
25,787 4,06,787
1,07,276 1,07,276
56,857 56,857
3,81,000
76,206 76,206

EICHER MOTORS LIMITED
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51. Additional information as required by Paragraph 2 of the General Instructions for preparation of Consolidated Financial Statements to
Schedule Ill to the Companies Act, 2013

Name of the entity Share of net assets Share of profit or loss
As at March 31, 2017 For the year ended March 31, 2017
As % of Rs. in crores As % of Rs. in crores
consolidated consolidated
net assets profit or loss
Parent
Eicher Motors Limited 73.23% 3,914.45 93.41% 1,557.17
Subsidiaries
Foreign
1. Royal Enfield North America Limited -0.70% (37.22) -1.74% (29.02)
2. Royal Enfield Brasil Comercio de -0.11% (5.64) -0.27% (4.54)

Motocicletas Ltda
Joint Ventures (investment as per the

equity method)

Indian

1. VE Commercial Vehicles Limited 29.29% 1,565.42 11.37% 189.47
2. Eicher Polaris Private Limited -1.72% (91.94) -2.76% (46.00)

Name of the entity Share of other comprehensive income Share of total comprehensive income
For the year ended March 31, 2017 For the year ended March 31, 2017
As % of Rs. in crores As % of Rs. in crores
consolidated consolidated
net assets profit or loss
Parent
Eicher Motors Limited 3.35% (0.08) 93.54% 1,557.09
Subsidiaries
Foreign
1. Royal Enfield North America Limited -27.42% 0.67 -1.70% (28.35)
2. Royal Enfield Brasil Comercio de 9.95% (0.24) -0.29% (4.78)

Motocicletas Ltda
Joint Ventures (investment as per the

equity method)

Indian

1. VE Commercial Vehicles Limited 116.28% (2.83) 11.21% 186.64
2. Eicher Polaris Private Limited -2.15% 0.05 -2.76% (45.95)

52. The figures for the current year are for twelve months from April 1, 2016 to March 31, 2017, whereas the corresponding
previous period figures are for fifteen months from January 1, 2015 to March 31, 2016. As such corresponding figures for the
previous period are not directly comparable with those of current year.

53. The Group and its jointly controlled entities did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

54. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Group
and its jointly controlled entities.
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S5S5. FIRST-TIME IND AS ADOPTION RECONCILIATIONS
55.1 Effect of Ind AS Adoption on the balance sheet as at March 31, 2016 and January 1, 2015

Refer Notes As at March 31, 2016
in55.6 Previous GAAP Effect of transition As per Ind AS
to Ind AS Balance Sheet
ASSETS
Non-current assets
(a) Property, plant and equipment (a),(0) 2,547.68 (1,787.13) 760.55
(b) Capital work-in-progress (0) 117.91 (84.60) 3331
(c) Investment property (i) 9.35 (4.79) 4.56
(d) Intangible assets (0) 356.11 (327.07) 29.04
(e) Intangible assets under development (1),(0) 291.88 (230.71) 61.17
(f)  Financial assets
(i) Investments (j).(0) 1,134.15 1,666.63 2,800.78
(i) Loans (0) 2.25 (2.25) -
(i) Other financial assets (c), (0) 17.97 (65.40) 52.57
(g) Income tax assets (0) 298.54 (290.97) 7.57
(h) QOther non-current assets (a), (i), (c), (0) 194.76 (54.10) 140.66
Total Non-Current Assets 5,070.60 (1,180.39) 3,890.21
Current assets
(a) Inventories (0) 1,014.31 (705.92) 308.39
(b) Financial assets
(i) Investments 0) 494.78 88.12 582.90
(i) Trade receivables (0) 833.61 (800.97) 32.64
(i) Cash and cash equivalents (0) 576.57 (540.72) 35.85
(iv) Bank balances other than (iii) above (0) 14.86 (1.54) 13.32
(v) Loans (0) 9.41 (2.61) 6.80
(vi) Other financial assets (0) 42.66 (37.02) 5.64
(c) Other current assets (a), (i), (c).(o) 421.44 (358.18) 63.26
Total Current Assets 3,407.64 (2,358.84) 1,048.80
Total Assets 8,478.24 (3,539.23) 4,939.01
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 27.16 - 27.16
(b) Other equity (). (d), (k), (o) 3,437.13 188.80 3,625.93
Total Equity 3,464.29 188.80 3,653.09
Minority interest (0) 1,156.85 (1,156.85) -
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i)  Other financial liabilities (0) 13.50 (7.63) 5.87
(b) Provisions (d), (0) 136.07 (106.40) 29.67
(c) Deferred tax liabilities (net) (j), (d). (k), (0) 338.18 (302.33) 35.85
(d) Other non-current liabilities (c).(0) 2.35 7.20 9.55
Total Non-Current Liabilities 490.10 (409.16) 80.94
Current liabilities
(a) Financial liabilities
(i)  Borrowings (0) 85.87 (63.30) 22.57
(i) Trade payables (k). (0) 2,497.10 (1,773.88) 723.22
(i) Other financial liabilities (0) 208.20 (125.59) 82.61
(b) Provisions (0) 82.56 (56.09) 26.47
(c) Other current liabilities (k), (0) 493.27 (143.16) 350.11
Total Current Liabilities 3,367.00 (2,162.02) 1,204.98
Total Equity and Liabilities 8,478.24 (3,539.23) 4,939.01

EICHER MOTORS LIMITED
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55.1 Effect of Ind AS Adoption on the balance sheet as at March 31, 2016 and January 1, 2015 (Contd.)

Refer Notes As at January 1, 2015
in55.6 Previous GAAP  Effect of transition As per Ind AS
to Ind AS Balance Sheet
ASSETS
Non-current assets
(a) Property, plant and equipment (a), (b), (i), (0) 1,981.09 (1,585.19) 39590
(b) Capital work-in-progress (0) 236.34 (193.67) 42.67
(c) Investment property (i) 10.55 (5.22) 533
(d) Otherintangible assets (0) 328.24 (316.31) 11.93
(e) Intangible assets under development (0) 182.46 (165.79) 16.67
(f)  Financial assets
(i)  Investments (j). (0) 150.05 1,410.11 1,560.16
(i) Loans (0) 2.01 (2.01) -
(i) Other financial assets (c), (0) 158.91 (96.91) 62.00
(g) Taxassets (0) 206.08 (192.47) 13.61
(h) Other non-current assets (a), (i), (c), (o) 246.00 (62.17) 183.83
Total Non-Current Assets 3,501.73 (1,209.63) 2,292.10

Current assets
(a) Inventories (0) 645.52 (441.56) 203.96
(b) Financial assets

(i)  Investments ) 917.09 81.51 998.60
(i)  Trade receivables (0) 562.17 (551.47) 10.70
(i) Cash and cash equivalents (0) 349.55 (332.43) 17.12
(iv)  Bank balances other than (iii) above 3.77 3.77
(v)  Loans 1.47 (1.47) -
(vi)  Other financial assets 74.37 (70.93) 3.44
(c) Other current assets (), (i), (c), (0) 351.90 (278.94) 72.96
Total - Current Assets 2,905.84 (1,595.29) 1,310.55
Total - Assets 6,407.57 (2,804.92) 3,602.65
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 27.10 - 27.10
(b)  Other equity (), (), (d), 2,488.76 239.69 2,728.45
(e), (k), (0)
Total Equity 2,515.86 239.69 2,755.55
Minority interest (0) 1,085.06 (1,085.06) -
LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i) Other financial liabilities (0) 12.93 (8.41) 4.52
(b) Provisions (0) 72.83 (59.01) 13.82
(c) Deferred tax liabilities (net) (b), (j), (k), (0) 239.35 (217.38) 21.97
(d) Other non-current liabilities (0) 3.94 (3.94) -
Total Non-Current Liabilities 329.05 (288.74) 40.31
Current liabilities
(a) Financial liabilities
(i)  Borrowings (0) 58.36 (58.36) -
(i) Trade payables (k), (0) 1,512.67 (1,030.46) 482.21
(i) Other financial liabilities (0) 191.26 (157.67) 33.59
(b) Provisions (e), (0) 248.47 (232.91) 15.56
(c) Other current liabilities (k), (0) 466.84 (191.41) 275.43
Total Current Liabilities 2,477.60 (1,670.81) 806.79
Total Equity and Liabilities 6,407.57 (2,804.92) 3,602.65
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55.2 Reconciliation of total equity as at March 31, 2016 and January 1, 2015

Refer Notes As at As at
in 55.6 March 31, 2016 January 1, 2015
Total equity under previous GAAP 3,464.29 2,515.86
Impact of accounting VECVL as per Equity method under Ind AS instead of (0) - 8.16
line by line consolidation method hitherto followed
Reversal of dividend and dividend tax (e) - 154.46
Impact of measuring investments at Fair Value through Profit or Loss (FVTPL) () 196.36 91.70
Deferral of revenue on future performance (k) (5.22) (4.36)
Impact of discounting of provisions as per Ind AS 37 (d), (0) 718 1.91
Impact of change in estimated useful lifes of property, plant and equipment - (11.64)
Tax adjustments (b), (j), (d), (k), (0) (9.52) (0.54)
Total equity under Ind AS 3,653.09 2,755.55

55.3 Effect of Ind AS Adoption on the statement of profit and loss for the fifteen months ended March 31, 2016

Refer Notes Fifteen months ended March 31, 2016
in 55.6 (Latest period presented under previous GAAP)
Previous GAAP  Effect of transition

As per

toInd AS  Ind AS statement
of profit and loss
Income
Revenue from operations (gross) (k), (p) 17,188.36 (10,217.23) 6,971.13
Less: Excise duty (f), (p) 1,499.70 (1,499.70) -
Revenue from operations (net) 15,688.66 (8,717.53) 6,971.13
Other income (j), (), (p) 111.98 66.11 178.09
Total Income 15,800.64 (8,651.42) 7,149.22
Expenses
Cost of raw materials consumed (p) 8,568.83 (5,145.68) 3,423.15
Purchases of stock-in-trade (p) 1,840.71 (1,766.67) 74.04
Change in inventories of finished goods, (p) (288.31) 226.26 (62.05)
work-in-progress and stock-in-trade
Excise duty on sale of goods ), (p) - 797.67 797.67
Employee benefits expenses (m), (9), (p) 1,057.48 (707.27) 350.21
Finance costs (d), (p) 9.04 (6.92) 212
Depreciation and amortisation expenses (a), (p) 451.66 (315.06) 136.60
Other expenses (a), (c), (d), 2,062.73 (1,364.23) 698.50
(p)
Total Expenses 13,702.14 (8,281.90) 5,420.24
Share of profit/(loss) of joint ventures (p) - 147.94 147.94
Profit before tax 2,098.50 (221.58) 1,876.92
Tax expense
Current tax 650.41 (125.72) 524.69
Minimum alternate tax (MAT) credit entitlement (108.39) 108.39 -
Deferred tax (j), (d), (k) 104.54 (90.35) 14.19
Total Tax Expense (p) 646.56 (107.68) 538.88
Profit for the period 1,451.94 (113.90) 1,338.04
Minority interest (p) 174.06 (174.06) -
Net profit after taxes and share of profit/(loss) of 1,277.88 60.16 1,338.04

joint ventures

EICHER MOTORS LIMITED
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Refer Notes Fifteen months ended March 31, 2016
in 55.6 (Latest period presented under previous GAAP)
Previous GAAP  Effect of transition As per

tolnd AS  Ind AS statement
of profit and loss
Other comprehensive income

Items that may be reclassified to profit or loss:

Exchange differences in translating the financial statements of - (0.09) (0.09)
foreign operations
Income tax effect (n), (p) - 0.03 0.03
Share of other comprehensive income in joint ventures (net of tax) (p) - 0.23 0.23
- 0.17 0.17
Items that will not be reclassified to profit or loss:
Re-measurement gains (losses) on defined (9) - (0.71) (0.71)
benefit plans
Income tax effect (9) - 0.25 0.25
Share of other comprehensive income in joint ventures (p) - (0.10) (0.10)
(net of tax)
- (0.56) (0.56)
Total comprehensive income for the year, net of tax 1,277.88 59.77 1,337.65

55.4 Reconciliation of total comprehensive income for the year ended March 31, 2016

Profit and Loss reconciliation Refer Notes For the fifteen months
in55.6 ended March 31, 2016
Profit as per previous GAAP 1,277.88
Impact of accounting VECVL as per Equity method under Ind AS instead of line by line (0) (21.31)
consolidation method hitherto followed
Impact of measuring investments at Fair Value through Profit or Loss (FVTPL) 0)] 104.66
Impact of discounting of provisions as per Ind AS 37 (d), (p) 5.27
Reclassification of actuarial (gain)/loss arising in respect of defined benefit plan to (9) 0.87
"Other Comprehensive Income"
Deferral of revenue on future performance (k) (0.86)
Impact of recognising the cost of the employee stock option scheme at fair value (m) (23.29)
Tax adjustments (4. (d), (k). (p) (5.18)
Profit after tax as reported under Ind AS 1,338.04
Other comprehensive income/(expense) (net of tax) (g), (n), (p) (0.39)
Total comprehensive income as reported under Ind AS 1,337.65

Note : Under Previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with profit under
previous GAAP.
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55.5 Cash flow statements
There were no significant reconciliation items between cash flows prepared under Indian GAAP and those prepared under Ind
AS other than following cash flows of VE Commercial Vehicles Limited and Eicher Polaris Private Limited for the period ended
March 31, 2016 which were fully/proportionately consolidated under previous GAAP @100% and @50% respectively, whereas
inInd AS, these are not consisdered for the consolidated cash flow statement as equity method is applied on the jointly
controlled entities.

Particulars VECV EPPL
For the fifteen months  For the fifteen months
ended March 31,2016 ended March 31, 2016

Cash flow from operating activities 854.90 (79.23)
Cash flow from investing activities (412.01) (136.32)
Cash flow from financing activities (2.69) (0.01)

55.6 Notes to the reconciliations

Impact As at Asat  For the fifteen months

USSR ek il January1, 2015 March 31,2016  ended March 31, 2016

(a) Leasehold land being considered as operating
lease opposed to fixed assets under IGAAP

On Balance sheet

Property, plant and equipment Decrease (87.33) (86.25)
Other non-current assets Increase 86.21 85.34
Other current assets Increase 112 0.91

On Statement of profit and loss
Depreciation expense Decrease (112)
Rent expense Increase 112

(b) Providing depreciation on fixed assets over
estimated useful life which generally is in
accordance with the useful life specified in
schedule Il to the Companies Act, 2013

On Balance sheet

Property, plant and equipment Decrease (5.80)
Deferred tax liability on accelerated depreciation Decrease (2.01)
On equity Decrease (3.79)

(c) Recognition of financial instruments
comprising of security deposits, employee
loan, etc. at their fair value as opposed to
transition values as considered under IGAAP

On Balance sheet
Non-current
Financial assets

Other financial assets (security deposits) Decrease (2.49) (2.66)
Other non-current assets (Prepayment security Increase 2.1 2.2
deposits)

Other current assets (Prepayment security deposits)  Increase 0.38 0.54

EICHER MOTORS LIMITED
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Impact under Ind AS on account off

On statement of profit and loss
Interestincome
Rent expense

(d) Recognising provision for warranty at present

value as opposed to without discounting
under IGAAP

On Balance sheet
Non-current
Long-term provisions
Provisions for warranties

Deferred tax liability

On equity

On statement of profit and loss
Interest expense

Warranty expense

Profit before tax

Tax expense

Profit after tax

(e) Dividends including tax thereon are
recognised when declared by the members in
a general meeting as opposed to recognition

on recommendation by the board of directors

under IGAAP

On Balance sheet
Current

Short-term provisions
On equity

(f) Excise duty on sale of products to be

presented separately on the face of statement

of profit and loss as opposed to netting it off
from revenue from operations under IGAAP

On statement of profit and loss
Revenue from operations
Excise duty on sale of products

Impact

Increase
Increase

Decrease

Increase

Increase

Increase
Decrease
Increase
Increase

Increase

Decrease
Increase

Increase

Increase

As at
January 1, 2015

(154.46)
154.46

Asat  For the fifteen months

March 31,2016 ended March 31, 2016

0.59
0.59

(2.21)

0.76

145

0.7

(2.92)

2.21

0.76
1.45

797.67
797.67
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Impact under Ind AS on account off Impact As at Asat  For the fifteen months
January 1, 2015 March 31,2016  ended March 31, 2016
(g) Actuarial gains and losses to be recognised
in other comprehensive income instead of

statement of profit and loss

On statement of profit and loss

Employee benefit expense Decrease (0.71)
Profit before tax Increase 07
Tax expense Increase 0.25
Profit after tax Increase 0.46

On Other comprehensive income

Remeasurement of the net defined liability/asset Decrease (0.46)
(Net of tax)

(h) Plant and machinery given under lease were
re-classified from investment property to
property, plant and equipment

On balance sheet
Property, plant and equipment Increase 0.38
Investment property Decrease (0.38)

(i) Leasehold land being considered as operating
lease opposed to investment property under
IGAAP

On Balance sheet

Investment property Decrease (4.84) (4.79)
Non-current other assets Increase 478 473
Current other assets Increase 0.06 0.06

On Statement of profit and loss
Depreciation expense Decrease (0.06)
Rent expense Increase 0.06

(i) Impact of measuring investments at Fair Value
through Profit or Loss (FVTPL)

On Balance sheet

Investments in mutual funds - Non-current Increase 10.19 108.24
Investments in mutual funds - current Increase 81.51 88.12
On equity Increase 86.28 187.60
Deferred tax liability Increase 5.42 8.76

EICHER MOTORS LIMITED
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Impact under Ind AS on account off

(k)

(n

(m

~

On Statement of profit and loss

Net gain on financial instruments at fair value
through profit or loss

Profit before tax
Tax impact
Profit after tax

Impact of deferral of revenue on future
performances

On Balance sheet
Trade payables

Other current liabilities
Deferred tax liability

On equity

On Statement of profit and loss
Revenue from operation deferred
Other selling and distribution expenses
Profit before tax

Tax impact

Profit after tax

Impact of grant received recognised as

deferred income opposed to deduction from

cost of respective asset

On Balance sheet
Intangible assets under development
Other non-current liabilities

Impact of recognising equity settled share

based payments using the intrinsic value

ESOP outstanding reserve

On Statement of profit and loss
Employee benefit expenses

Profit before tax

Profit after tax

Impact

Increase

Increase
Increase

Increase

Decrease
Increase
Decrease

Decrease

Decrease
Decrease
Decrease
Decrease
Decrease

Increase

Increase

Increase

Increase
Decrease
Decrease

As at

January 1, 2015

(8.10)
12.46
(1.51)

(2.85)

Asat  For the fifteen months
March 31,2016 ended March 31, 2016

104.66

104.66

3.34

101.32
(9.08)
14.30
(1.80)
(3.42)

(1.84)

(0.98)

(0.86)

(0.29)

(0.57)
9.55
9.55
23.29

23.29

23.29

23.29
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Impact As at Asat  For the fifteen months

USSR el el January1, 2015 March 31,2016  ended March 31, 2016

(n) Foreign exchange difference on translation of
foreign translation to be recognised in other
comprehensive income instead of reserves

On Balance sheet
Deferred tax liability Increase 0.03

On Other comprehensive income

Exchange differences in translating the financial Increase 0.09
statements of foreign operations

Deferred tax expense Increase 0.03

(o) The following assets and liabilities of VE Commercial Vehicles Limited and Eicher Polaris Private Limited had been
fully/proportionately consolidated under previous GAAP @100% and @50% respectively, whereas in Ind AS, these
assets/liabilities are not consisdered for the consolidated financial statements as equity method is applied on the
jointly controlled entities.

Particulars VECV EPPL VECV EPPL
AsatMarch 31,2016 AsatMarch 31,2016 AsatJanuary1,2015  AsatJanuary 1, 2015

Non-current assets

(a) Property, plant and equipment 1,573.90 254.02 1,490.67 3.54
(b) Capital work-in-progress 82.37 4.46 124.43 138.49
(c) Otherintangible assets 298.35 57.38 315.61 1.39
(d) Intangible assets under 237.88 476 142.48 46.63
development
(e) Financial assets
(i) Investments 0.05 - 0.05 -
(i) Trade receivables 29.60 - 25.61 -
(i) Loans 2.25 - 2.01 -
(iv) Other financial assets 74.71 12.07 119.14 0.54
(f) Taxassets - 0.24 1.97 -
(g) Other non-current assets 133.03 26.97 129.82 50.91
Current assets
(a) Inventories 694.72 22.40 441.56 -
(b) Financial assets
(i) Trade receivables 798.27 0.09 540.26 -
(i) Cash and cash equivalents 522.82 35.83 315.54 33.78
(iii) Bank balances other than - 3.08 - -
above
(iv) Loans 2.61 - 1.47 -
(v) Other financial assets 36.96 0 70.86 013
(c) Other current assets 359.05 149 280.1 092
Total Assets 4,846.57 422.90 4,001.59 276.33

EICHER MOTORS LIMITED
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REVIEW OF SUBSIDIARY & JOINT VENTURE

BUSINESS HIGHLIGHTS

Eicher Motors Limited’s 50:50 joint venture with Polaris
Industries Inc. - Eicher Polaris Private Ltd (EPPL) launched
Multix- India's first personal utility vehicle that combines
personal mobility with cargo carrying capacity and power
generation, a new 3-in-1vehicle in June 2015. With Multix,
EPPL intends to create a new category of Personal Utility
Vehicles. With its manufacturing operations based in Jaipur,
Rajasthan, EPPL has been expanding its distribution network
across its target markets.

EPPL started its retail operations in August 2015. For the
financial year under review, EPPL sold 1640 units. Its net
revenue from operations were Rs. 37.31 crores for the year
ended March 31, 2017. Earnings before Interest, Depreciation
and Tax was Rs. (64.54) crores.

The distribution has been expanded steadily. The dealer count
expanded from 30 dealers to 74 dealers. The distribution
network now covers several new markets like Kerala, West
Bengal, Odisha, Jharkhand and Assam.

EICHER MOTORS LIMITED

The product is being appreciated for its versatility in
international markets. Establishing distribution in international
markets like Nepal, Bangladesh is in full swing. Given increasing
acceptance of the product in India and abroad, the company
expect steady growth in the years to come.



CUSTOMER TESTIMONIALS

Iy

“Multix has become my mobile vegetable
shop and is helping me to sell in nearby
and remote villages. It is very convenient
to load and unload material on Multix

and its distinctive look attracts more
customers.”

Kaliyappan G Gopal
Salem, Vegetable Seller

Iy

“l wanted a Family cum Business Vehicle
fitting my budget ever since | saw Tata
Xenon € Isuzu Dmax. Multix perfectly

met my requirements. The load carrying
capacity and mileage is far better than
Maruti 800, which | used earlier. With
Mutlix, | was able to save Rs. 90,000 in the
first 6 months.”

Velusamy Kandasamy
Namakkal, Organic Food Farmer

Iy

“We use Multix to take Cables, Tools

and labourers to the site. Some of the
customer locations have very bad roads
and the independent suspension of Multix
comes very useful. It is helping us to cover
remote areas without vehicle breakdown
issues.”

Santosh Somanandan
Ernakulam, Cable Service Provider

Iy

“There is enough space at the rear to carry
the produce. | can simply fold the rear seats
and carry more material when required. The
high ground clearance of Multix enables me
to reach inside the farmland easily. Itis also
suitable for my family of 5.”

Paul PJ)
Perumbavoor, Plantation Business
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NOTICE

NOTICE OF 35TH (THIRTY FIFTH) ANNUAL
GENERAL MEETING

Notice is hereby given that the 35" (Thirty Fifth) Annual General Meeting of the members of Eicher Motors Limited is scheduled to
be held on Tuesday, August 8, 2017 at Sri Sathya Sai International Centre, Pragati Vihar, Lodhi Road, New Delhi - 110 003 at
10:00 AM. to transact the following business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Financial
Statements (including consolidated financial
statements) of the Company for the financial year ended
March 31, 2017 together with the Reports of the Board of
Directors and the Auditors thereon.

To declare a dividend of Rs. 100 per equity share for the
financial year ended March 31, 2017.

To appoint M/s. S R Batliboi € Co. LLP, Chartered
Accountants, as Statutory Auditors of the Company.

In this regard, it is proposed to consider and if thought fit,
to pass the following resolution as an ordinary resolution:

“RESOLVED THAT pursuant to the provisions of Section
139 of the Companies Act, 2013 (“the Act”) read with
Companies (Audit and Auditors) Rules, 2014 and such
other provisions as may be applicable, including any
statutory modification(s) or re-enactment(s) thereof,
approval of the shareholders be and is hereby accorded
for appointment of M/s. S R Batliboi € Co. LLP, Chartered
Accountants (Firm Registration Number: FRN 301003E/
E300005) as the Statutory Auditors of the Company
for a period of five years, from the conclusion of 35t
Annual General Meeting (AGM) till the conclusion of

the 40" AGM of the Company to be held in the year
2022, subject to ratification of their appointment by
the shareholders, if required, at every AGM at such
remuneration plus service tax, out-of-pocket expenses,
travelling and living expenses, etc. as may be determined
by the Board of Directors of the Company.”

SPECIAL BUSINESS:

4.

To consider and approve payment of remuneration to
Mr. Siddhartha Lal as Managing Director:

In this regard, it is proposed to consider and if thought fit,
to pass the following resolution as an ordinary resolution:

“RESOLVED THAT pursuant to the provisions of Section
196, 197 and other applicable provisions, if any, of the
Companies Act, 2013 (“the Act”) and the rules framed
thereunder read with Schedule V of the Act and subject
to such provisions as may be applicable and subject

to such approvals as may be required, consent of the
shareholders be and is hereby accorded for payment of
following remuneration to Mr. Siddhartha Lal

EICHER MOTORS LIMITED

(DIN: 00037645) in the capacity of Managing Director for
a period of one year with effect from May 1, 2017:

A) Fixed Compensation:
i.  Salary and Allowances: Rs. 3.20 Crores (Rupees
Three Crore Twenty Lac only) per annum.

ii.  Perquisite, including rent-free furnished
accommodation, car with driver, club membership,
reimbursement of medical expenses, leave travel
concession and other perquisites in accordance
with Company policies and tax incidence thereon.

jii.  Statutory contributions and Retirement benefits: As
per applicable laws and Company policies.

B) Commission:
As the Board of Directors of the Company may
approve, upon recommendation of the Nomination
¢ Remuneration Committee.

RESOLVED FURTHER THAT the Board of Directors of

the Company be and is hereby authorised to determine
the remuneration to be paid to Mr. Siddhartha Lal

(DIN: 00037645) in the capacity of Managing Director
of the Company for his remaining term (until April

30, 2021) on the recommendations of Nomination &
Remuneration Committee of the Company, provided the
total remuneration of Mr. Siddhartha Lal for any financial
year shall not exceed three percent (3%) of the profits of
the Company calculated in the manner provided under
Section 197 read with Section 198 and subject to other
applicable provisions of the Companies Act, 2013.

RESOLVED FURTHER THAT the Board of Birectors of

the Company be and is hereby authorised to take such
steps and to do all such acts, deeds and things as it may
consider necessary or expedient to give effect to this
resolution.”

To consider and ratify remuneration of Cost Auditor
payable for the financial year 2016-17:

In this regard, it is proposed to consider and if thought fit,
to pass the following resolution as an ordinary resolution:

“RESOLVED THAT pursuant to the provisions of Section
148 of the Companies Act, 2013, read with the Companies
(Cost Records and Audit) Rules, 2014 (“the Rules”),



Place: Gurugram

remuneration payable to Mr. V Kalyanaraman, Cost
Accountant (Membership No. 778), 4, Second Street,
North Gopalapuram, Chennai-600 086, appointed by
the Board of Directors as Cost Auditor of the Company
to conduct audit of the cost records of the Company for
the financial year 2016-17, amounting to Rs. 2,00,000/-
(Rupees Two Lac only), plus service tax as applicable
and reimbursement of out-of-pocket expenses incurred
in connection with the aforesaid audit be and is hereby
ratified and confirmed.”

By order of the Board of Eicher Motors Limited

Manhar Kapoor

General Counsel € Company Secretary
Membership No. FCS 5564

Date: May 5, 2017

CIN: L34102DL1982PLC129877

Regd. Off: 3 Floor-Select Citywalk

A-3 District Centre, Saket

New Delhi—110 017

Phone: 0124-4415600 Fax: 0124-4415807
Website: www.eichermotors.com

E-mail: investors@eichermotors.com

Notes:

1.

The Explanatory Statement pursuant to Section 102 of
the Companies Act, 2013, which sets out details relating
to Special Business to be transacted at the meeting, is

annexed herewith.

A MEMBER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND TO VOTE AT A POLL INSTEAD

OF HIMSELF/HERSELF AND THAT A PROXY NEED
NOT BE A MEMBER OF THE COMPANY. PROXY
FORMS IN ORDER TO BE EFFECTIVE SHOULD

BE DEPOSITED AT THE REGISTERED OFFICE OF
THE COMPANY, DULY COMPLETE, STAMPED AND
SIGNED, NOT LESS THAN 48 HOURS BEFORE THE
SCHEDULED TIME OF THE MEETING. A BLANK
PROXY FORM IS ENCLOSED. A PERSON CAN

ACT AS PROXY ON BEHALF OF MEMBERS NOT
EXCEEDING FIFTY (50) AND HOLDING IN THE
AGGREGATE NOT MORE THAN TEN (10) % OF

THE TOTAL SHARE CAPITAL OF THE COMPANY.

A MEMBER HOLDING MORE THAN TEN PERCENT
OF THE TOTAL SHARE CAPITAL OF THE COMPANY
CARRYING VOTING RIGHTS MAY APPOINT A
SINGLE PERSON AS PROXY AND SUCH PERSON
SHALL NOT ACT AS PROXY FOR ANY OTHER
PERSON OR MEMBER.

During the period beginning 24 hours before the time fixed
for the commencement of the meeting and ending with
the conclusion of the meeting, members would be entitled
toinspect the proxies lodged, at any time during the

business hours of the Company, provided not less than 3
days written notice is given to the Company in this regard.

Corporates/other entities intending to send their
respective authorised representative are requested
to issue appropriate resolutions/authority letter, as
applicable, authorising such representative to attend
and vote at the Annual General Meeting.

Pursuant to the provisions of Section 91 of the
Companies Act, 2013 and SEBI (LODR) Regulations,
2015, the Register of Members and Share Transfer Books
of the Company will remain close from August 2, 2017 to
August 8, 2017 (both days inclusive).

Pursuant to SEBI (LODR) Regulations, 2015 and such
other provisions as may be applicable, the Board of
Directors had fixed August 1, 2017 as cut-off date for
determining the Members who shall be entitled to vote
through Remote e-voting or voting at the meeting. A
person who is not a member as on the cut-off date shall
treat this notice for information purpose only.

The dividend, if approved by the shareholders shall be
paid in the following manner:

a)  ToallBeneficial Owners in respect of shares held in
dematerialised form as per the data made available by
the National Securities Depository Limited (NSDL) and
the Central Depository Services (India) Limited (CDSL)
as of the close of business hours on August 1, 2017;

b)  ToallMembers in respect of shares held in
physical form after giving effect to valid transfer/
transmission in respect of transfer/transmission
requests lodged with the Company on or before the
close of business hours on August 1, 2017.

In case of joint holders attending the meeting, only such
joint holder who is higher in the order of names will be
entitled to vote.

The amount of dividend remaining unpaid or unclaimed
for a period of 7 (seven) years from the due date is
required to be transferred to the Investor Education

and Protection Fund (IEPF), constituted by the Central
Government. The Company had, accordingly, transferred
the unpaid and unclaimed dividend amount pertaining
to financial year 2008 (April — December) and 2009
(January — December) to the IEPF within the stipulated
time period. Shares on which Dividend remain unclaimed
for seven consecutive years or more will also be
transferred to IEPF as per Section 124 of the Act and
rules made thereunder.

Members who have not encashed their dividend warrants
for the financial year 2010 (January — December) and
onwards are advised to write to the Registrar immediately,
for claiming dividends declared by the Company.
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To prevent fraudulent transactions, members are advised

to exercise due diligence and notify the Company of any
change in address or demise of any member as soon as
possible. Members who are holding shares in physical
forms are requested to notify changes in their respective
Address/ Bank Mandate/ National Electronic Clearing
Service (NECS) details, if any, to Company’s Registrar
i.e. Link Intime India Pvt. Ltd. at 44, 2" Floor, Community
Centre, Narayana Industrial Area, Phase-I, New Delhi -
110 028. Beneficial owners holding shares in electronic
form are requested to intimate change in Address/ Bank
Mandate/ National Electronic Clearing Service (NECS)
details, if any, to their respective Depository Participants
(DP). To support the “Green Initiative”, members are
requested to register/update their e-mail addresses
with the Registrar in case of shares held in physical form
and with their respective Depository Participants in case
shares are held in electronic form.

The Securities and Exchange Board of India (SEBI)
has mandated the submission of Permanent Account
Number (PAN) by every participant in securities market.

Members holding shares in electronic form are, therefore,

requested to submit the PAN to their Depository
Participants with whom they are maintaining their demat
accounts. Members holding shares in physical form are
requested to submit their PAN details to the Registrar
along with their folio details.

Annual Report for financial year 2016-17 along with the

Notice of the 35" Annual General Meeting of the Company

(including Attendance Slip and Proxy Form) is being sent
to all the members whose email IDs are registered with the
Registrar/Depository Participants(s) through electronic
mode unless any member has requested for a hard copy
of the same. For members who have not registered their

email address, physical copies of the Annual Report for the
financial year 2016-17 along with Notice of the 35" Annual

General Meeting of the Company (including Attendance
Slip and Proxy Form) is being sent by other permissible
modes. The process and manner of e-voting is provided
under para-19 below.

Members may also note that the Notice of the 35"
Annual General Meeting and the Annual Report for the
financial year 2016-17 is available on the Company’s
website www.eichermotors.com and on the website of
the Registrar www.linkintime.co.in for download. The
physical copies of the aforesaid documents will also be
available at the Company’s Registered Office in New
Delhi for inspection during 11:00 A.M. to 5:00 PM. on
any working day (Monday-Friday). Even after registering
for e-communication, members are entitled to receive
such communication in physical form, upon making a
request for the same, by any permissible mode, free of
cost. For any communication, the shareholders may
also write to the Company’s investor email id: investors@
eichermotors.com.

EICHER MOTORS LIMITED

Pursuant to the provisions of Section 72 of the
Companies Act, 2013, the member(s) holding shares in
physical form may nominate, in the prescribed manner,
a person to whom all the rights in the shares shall vest

in the event of death of the sole holder or all the joint
holders. Member(s) may write to the Company/Registrar
for this facility. Member(s) holding shares in demat form
may contact their respective Depository Participant for
availing this facility.

Guidelines for attending the ensuing Annual General
Meeting of the Company:

a)  Entry to the AGM Auditorium will be strictly against
entry coupon available at the counters at the venue
and against the exchange of duly filled in, signed
and valid attendance slip. The shareholder/proxy
need to present a valid photo identity proof such as
PAN Card, Passport, Driving Licence, etc. at the time
of attendance and for entry in the AGM Auditorium.

b)  Any briefcase/bags/eatables or such other articles
as may be ordered by the authorities are not
allowed inside the AGM Auditorium.

All documents referred to in the Notice and explanatory
statement are open for inspection at the registered office
of the Company between 11:00 A.M. and 5:00 PM. on all
working days (Monday-Friday) up to the date of AGM.

Members desirous of obtaining any information/
clarification on the matters provided in the Annual
Report are requested to submit their query in writing to
Mr. D.S. Mehta, Manager at the Registered Office of the
Company at least 10 days before the date of the Meeting
along with their folio number/client ID and DP ID and
other details.

The Register of Directors and Key Managerial Personnel
and their shareholding, maintained under Section 170
of the Companies Act, 2013, and Register of Contracts
or Arrangements in which directors are interested under
Section 189 will be made available for inspection by
members of the Company at the meeting. Certificate
from the Auditors of the Company certifying that
Employee Stock Option Plan, 2006 is being implemented
in accordance with the SEBI (Share Based Employee
Benefits) Regulations, 2014 will also be made available
for inspection at the meeting.

Voting through electronic means:

I Incompliance with provisions of Section 108 of the
Companies Act, 2013, Rule 20 of the Companies
(Management and Administration) Rules, 2014
as amended by the Companies (Management
and Administration) Amendment Rules, 2015 and
Regulation 44 of SEBI (LODR) Regulations, 2015, the
Company is pleased to provide members facility to



exercise their right to vote on resolutions proposed
to be considered at the 35th Annual General Meeting
(AGM) by electronic means and the business may

be transacted through e-Voting Services. The

facility of casting the votes by the members using

an electronic voting system from a place other

than venue of the AGM (“remote e-voting”) will be
provided by National Securities Depository Limited
(NSDL).

The facility for voting through ballot process shall
be made available at the AGM and the members
attending the meeting who have not cast their vote
by remote e-voting shall be able to exercise their
voting rights at the meeting through ballot process.

The members who have cast their vote by remote
e-voting prior to the AGM may also attend the AGM
but shall not be entitled to cast their vote again.

The remote e-voting period commences on
August 5, 2017 (S:00 A.M.) and ends on August
7, 2017 (5:00 P.M.). During this period, members
of the Company, holding shares either in physical
form or in dematerialised form, as on the cut-off
date of August 1, 2017, may cast their vote by
remote e-voting. The remote e-voting module
shall be disabled by NSDL for voting thereafter.
Once the vote on a resolution is cast by the
member, the member shall not be allowed to
change it subsequently. A person whois not a
member as on the cut-off date should treat this
notice for information purpose only.

The process and manner for remote e-voting are as
under:

A.  Incase a Member receives an email from
NSDL [for members whose email IDs are
registered with the Company/Depository
Participants(s)] :

(i)  Openemail and open PDF file viz., “EML
remote e-voting.pdf” with your Client ID
or Folio No. as password. The said PDF
file contains your user ID and password/
PIN for remote e-voting. Please note
that the password is an initial password. If
you are already registered with NSDL for
e-voting, then you can use your existing
user ID and password.

(i) Launchinternet browser by typing the
following URL: https://www.evoting.nsdl.com/

(i)  Click on Shareholder-Login

(iv) Putuser ID and password as initial
password/PIN noted in step (i) above.
Click Login.

(v) Password change menu appears. Change
the password/PIN with new password
of your choice with minimum 8 digits/
characters or combination thereof. Note
new password. It is strongly recommended
not to share your password with any other
person and take utmost care to keep
your password confidential.

(vi) Home page of remote e-voting opens.
Click on remote e-voting: Active Voting
Cycles.

(vii) Select “EVEN” of “Eicher Motors Limited”.

(viii) Now you are ready for remote e-voting
as Cast Vote page opens.

(ix) Castyour vote by selecting appropriate
option and click on “Submit” and also
“Confirm” when prompted.

(x)  Upon confirmation, the message “Vote
cast successfully” will be displayed.

(xi) Once you have voted on the resolution,
you will not be allowed to modify your vote.

(xii) Institutional shareholders (i.e. other
than individuals, HUF, NRI, etc.) are
required to send scanned copy (PDF/
JPG Format) of the relevant Board
Resolution/Authority letter etc. together
with attested specimen signature of the
duly authorised signatory(ies) who are
authorised to vote, to the Scrutinizer
through e-mail to info@rdajuris.com with
a copy marked to evoting@nsdl.co.in

B.  Incase a Member receives physical copy of
the Notice of AGM [for members whose email
IDs are not registered with the Company/
Depository Participants(s) or requesting
physical copy]:

(i)  Initial password is provided in a separate
sheet sent along with the Notice in below
format:

EVEN (E-Voting Event Number)

USERID PASSWORD/PIN

VI.

(i) Please follow all steps from SI. No. (ii) to
SI. No. (xii) of para (A) above, to cast vote.

In case of any queries, you may refer the Frequently
Asked Questions (FAQs) for Members and remote
e-voting user manual for Members available at the
downloads section of www.evoting.nsdl.com or call
on toll free no.: 1800-222-990.
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20.

22.

23.

VII.  In case a shareholder is holding shares in demat
mode, user ID is the combination of DP-ID € Client ID
(DP-ID + Client ID). In case a shareholder is holding
shares in physical mode, user ID is the combination
of EVEN € Folio number (EVEN + Folio number).

VIIl. You can also update your mobile number and

e-mail ID in the user profile details of the folio which

may be used for sending future communication(s).

IX.  The voting rights of members shall be in proportion
to their shares in the paid up equity share capital
of the Company as on the cut-off date of August 1,
2017.

X. Any person, who acquires shares of the Company
and becomes member of the Company after
despatch of the notice and holding shares as of the
cut-off date i.e. August 1, 2017, may obtain the login
ID and password by sending a request at evoting@
nsdl.co.in and investors@eichermotors.com

However, if a member is already registered with
NSDL for remote e-voting, then such member can
use existing user ID and password for casting vote.
If you forget your password, you can reset your
password by using “Forgot User Details/Password”
or “Physical User Reset Password” option available
on www.evoting.nsdl.com or contact NSDL at the
following toll free no.:1800-222-990.

XI. - Amember may participate in the AGM even after
exercising his right to vote through remote e-voting
but shall not be allowed to vote again at the AGM.

A person, whose name is recorded in the register of
members or in the register of beneficial owners maintained
by the depositories as on the cut-off date only shall be
entitled to avail the facility of remote e-voting or voting at
the AGM through ballot process.

Member(s) can choose only one mode of voting, i.e. either
remote e-voting or voting through ballot process at the
AGM. In case a member casts its vote through both the
modes, voting done through remote e-voting shall prevail
and voting done at the meeting through ballot process shall
be treated as invalid.

Mr. Ranjeet Pandey, or in his absence, Mr. Awanish
Dwivedi, Partners - M/s RDA ¢ Associates, Company
Secretaries shall act as Scrutinizer(s) to scrutinise the
ballot voting and remote e-voting process in a fair and
transparent manner.

The Chairman shall, at the AGM, at the end of discussion on

the resolutions on which voting is to be held, allow voting
with the assistance of Scrutinizer, through “Ballot Process”

EICHER MOTORS LIMITED

for all those members who are present at the AGM but have
not cast their votes by availing the remote e-voting facility.

24. The Scrutinizer shall after the conclusion of voting at the
Annual General Meeting, will first count the votes cast
through ballot process at the meeting and thereafter
unblock the votes cast through remote e-voting in the
presence of at least two witnesses not in the employment
of the Company and shall make a consolidated
Scrutinizer’s report within the prescribed time of the total
votes cast in favour or against, if any, and submit the
report to the Chairman or a person authorised by him in
writing, who shall countersign the same and declare the
result of the voting forthwith.

25. Result of voting (remote e-voting and voting through
ballot process at the AGM) shall be declared within
48 hours from the time of conclusion of the meeting.
The results along with the Scrutinizer's report would be
displayed at the registered office of the Company, at the
corporate office at #96, Sector 32, Gurugram - 122 001,
Haryana and shall be intimated to the Stock Exchanges
where securities of the Company are listed, Depositories
and Registrar € Share Transfer Agent and will be displayed
on the Company’s website www.eichermotors.com and
NSDL website www.evoting.nsdl.com.

26. Any query relating to voting including e-voting may be
addressed to Mr. D.S. Mehta-Manager, at #96, Sector
32, Gurugram-122 001, Haryana (Contact No. 0124-
7102968, E-mail: investors@eichermotors.com).

By order of the Board of Eicher Motors Limited

Manhar Kapoor

General Counsel £ Company Secretary
Place: Gurugram Membership No. FCS 5564

Date: May 5, 2017

CIN: L34102DL1982PLC129877

Regd. Off: 3 Floor-Select Citywalk

A-3 District Centre, Saket

New Delhi—110 017

Phone: 0124-4415600 Fax: 0124-4415807
Website: www.eichermotors.com

E-mail: investors@eichermotors.com

EXPLANATORY STATEMENT PURSUANT TO
SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 4:

Mr. Siddhartha Lal was re-appointed as the Managing Director
of the Company with effect from May 1, 2016 for a period of
five years in the Annual General Meeting (AGM) held on June
18, 2016. Mr. Siddhartha Lal, being a Non Resident Indian, his
reappointment required approval of Ministry of Corporate
Affairs and the same was obtained vide Central Government
approval letter dated October 25, 2016.



The shareholders at the AGM held on June 18, 2016 had also
approved remuneration of Mr. Siddhartha Lal as Managing
Director of the Company for a period of one (1) year (from
May 1, 2016 till April 30, 2017). The Board of Directors of

the Company in their meeting held on May 5, 2017 had,
subject to the approval of the shareholders in the 35" Annual
General Meeting, approved payment of remuneration to Mr.
Siddhartha Lal w.e.f. May 1, 2017 as Managing Director, in the
manner as provided under business item no. 4 of the notice of
this meeting.

Brief profile of Mr. Siddhartha Lal:

Mr. Siddhartha Lal is a graduate in Economics from St.
Stephens College, Delhi University. He holds a Post-Graduate
Diploma in Mechanical Engineering from Cranfield University,
UK and has done Masters of Science in Automotive
Engineering at the University of Leeds, UK.

Mr. Siddhartha Lal became the Chief Executive of Royal Enfield
in the year 2000. He became Group Chief Operating Officer in
January 2004. Subsequently, he took over as Chief Executive
Officer of Eicher Group in the year 2006 and is presently the
Managing Director & Chief Executive Officer of the Company.

His rich experience in the automotive industry, bothin
India and overseas, has endowed him with deep insights
and expertise on the industry. Under the leadership of Mr.
Siddhartha Lal, the Company has witnessed significant
growth, both in terms of revenue and profits.

Revenue from operations of the Company has increased
from Rs. 484.38 crores in financial year 2010 to Rs.
7,944.06 crores in financial year 2016-17. Profit before
tax of the Company has increased from Rs. 86.61 crores

in 2010 to Rs. 2,276.99 crores in 2016-17 and employee
base has increased from 641in 2010 to 2,274 as on March
31, 2017. During the financial year 2016-17, Company

sold 6,66,493 motorcycles in comparison to 52,576
motorcycles sold in the year 2010.

Other details about Mr. Siddhartha Lal:
a) Date of Birth: 14/10/1973
b)  Age:43Years

Major Awards € Recognitions of Mr. Siddhartha Lal in
recent time:

a) NextGen Entrepreneur Award - Forbes India Leadership
Award 2015

b)  India's Best CEO Award (small Companies/ Automobiles) -
Business Today Mind Rush Awards, 2015

c) CEO of the Year - Business Standard Awards 2016

Under the leadership of Mr. Siddhartha Lal, following
awards are won by Eicher Motors Limited in recent time:

a)  Emerging Company of the Year Award - ET Awards 2015

b)  Best Company of the Year Award - Business Standard
Annual Awards, 2015

Considering the significant contribution made by

Mr. Siddhartha Lal towards the growth of the Company, it is
proposed to approve payment of remuneration to

Mr. Siddhartha Lal w.e.f. May 1, 2017, in the manner as provided
under item no. 4 of the notice of this meeting.

The Board recommends resolutions set out under item no. 4 in
the Notice of this meeting for approval of shareholders.

Mr. Siddhartha Lal is not related to any Director or Key
Managerial Personnel of the Company. Except Mr. Siddhartha
Lal, none of the Directors or Key Managerial Personnel of the
Company or their relatives is/are concerned or interested,
financially or otherwise, in the proposed resolution.

The Notice read with Explanatory Statement should

be considered as written Memorandum setting out the
remuneration of Mr. Siddhartha Lal as Managing Director as
required under Section 190 of the Companies Act, 2013.

c)  Name of the Companies in which Mr. Siddhartha Lal holds Directorship and Chairmanship / Membership of Committees of

the Board is as follows:

SI.  Names of Companies Designation on
No. Board
Member

1. Eicher Motors Limited Managing Director

2. VE Commercial Vehicles Director -
Limited
3. Eicher Polaris Private Director -

Limited

Committees

Audit Committee Stakeholder Relationship Other Committees

Committee

- Member - CSR Committee
Chairman - Risk Management
Committee

- Chairman - CSR Committee
Chairman - Nomination €
Remuneration Committee
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d)  Shareholding in the Company: Mr. Siddhartha Lal holds
2,94,694 equity shares of the Company. He is part of
promoter £ promoter group. The promoter £ promoter
group in aggregate holds 1,37,62,184 equity shares in
the Company constituting 50.58% of Company’s total
Capital.

e)  Remuneration for the financial year 2016-17:

Fixed Component Rs.3.29 crores

Perquisites Rs.1.71 crores
Commission Rs. 4.20 crores
Total . Rs.9.20 crores

f)  Date of first appointment on the Board: May 1, 2006.

g) No. of Board meetings attended during previous financial
year:

Mr. Siddhartha Lal attended 5 (Five) out of 6 (Six) Board
Meetings held during the financial year 2016-17.

Mr. Siddhartha Lal also attended the Board meeting held
on May 5, 2017 during the financial year 2017-18.

Item No. 5:

Pursuant to Section 148 of the Companies Act, 2013

and Companies (Cost Records and Audit) Rules, 2014,
remuneration payable to the Cost Auditors is required

to be ratified by the members of the Company. Board of
Directors of the Company at their meeting held on July 28,
2016 approved the appointment of Mr. V Kalyanaraman,
Cost Accountant, 4, Second Street, North Gopalapuram,
Chennai-600 086 to conduct audit of cost records of the

EICHER MOTORS LIMITED

Company for the financial year 2016-17. Board of Directors
at their meeting held on May 5, 2017, subject to ratification
by members at the 35" Annual General Meeting approved
remuneration of Rs. 2,00,000/- (Rupees Two Lacs only),
plus service tax and reimbursement of out-of-pocket
expenses, payable to Mr. V Kalyanaraman for audit of cost
records of the Company for the financial year 2016-17. The
Board recommends ratification of remuneration of Cost
Auditor, as above, by the members for financial year 2016-17
by passing an Ordinary Resolution as set out under business
item no. 5 of the notice of this meeting.

None of the Directors or Key Managerial Personnel of the
Company or their relatives is/are concerned or interested,
financially or otherwise, in the proposed resolution.

By order of the Board of Eicher Motors Limited

Manhar Kapoor

General Counsel £ Company Secretary
Place: Gurugram Membership No. FCS 5564

Date: May 5, 2017

CIN: L34102DL1982PLC129877

Regd. Off: 3 Floor-Select Citywalk

A-3 District Centre, Saket

New Delhi —110 017

Phone: 0124-4415600 Fax: 0124-4415807
Website: www.eichermotors.com

E-mail: investors@eichermotors.com
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