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The Scindia Steam Navigation Co. Lid.

Notice

Notice is hereby given that the Ninety first Annual General Meeting of The Scindia Steam Navigation Company Limited, will be held at M.C.Ghia Hall,
Bhogilal Hargavindas Bullding, 2nd Floor, 18/20, Kaikhushru Dubash Marg, (Behind Prince of Wales Museum).Mumbai-400 001 on Wednesday, the
28th July 2010 at 11:30 A.M. to transact the following business:

Ordinary Business:

1.

To receive, consider and adopt the Audited Balance Sheet as at March 31, 2010 and the Profit and Loss Account for the year ended on that date
together with the Directors' Report and Auditors' Repartthereon

To appoint auditors o hald office from the conclusion of the meeting until the conclusion of the next Annual General Meeting of the Company, and
to authorise the Board of Directors to fix their remuneration.

Special Business:

3.

Te consider and, if thought fit, to pass with or without modifications, the foliowing Resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Sections 269,309 and other applicable provisions, if any, of the Comipanies Act, 1956, as
amended from time to time and subject to the limits specified in Section 198 and 309 read with Schedule Xill to the Companies Act, 1956, and
subject to approval of the Government of India, approval of the Company be and is hereby accorded fo the appointment of Shri D.A.Biwalkar as
Chairman and Managing Director of the Company, for a period of one year from March 26, 2010, on the terms and conditions as set ou{in the
Explanatory Statement annexed to the Notice™. ’

“RESOILVED FURTHER THAT the Board may, subject to the consent of Shri D.A.Biwalkar, accept alteration and/or modification, if any, as may be
required or directed by the Government of India”.

‘RESOLVED FURTHER THAT the Board of Directors he and is hereby authorised to take such steps and do ali such acts, matters, deeds and
things as may be necessary and desirable to implement the foregoing Resolution™.

To consider and ifthought fit, to pass with ar without modfication, the fellowing resolution as a Special Resofution:

"RESOLVED THAT pursuant to the provisions of Section 163 and other applicable provisions, if any, of the Companies Act, 1958 ('the Act') and
rutes and regulations there under, or any statutory modification or any amendment or substitution or re-enactment therecf, approval of the
Company be and is hereby accorded towards shifting the Registers and Index of Members of the Company under Sections 150 and 151 of the Act
and capies of returns prepared under Section 159 of the Act, together with the copies of certificates and documnents required to be annexed thereto .
under Section 161 of the Act, or any one ormore of them and other related bocks, from the Registered Office of the Company to the office premises
of M/s. Sharex Dynamic (India) Private Limited, Company's Regisirar & Transfer Agent ( Registration No. INR 000002 102) having their Registered
Office at 17/6 Dena Bank Building, 2nd Floor, Hormiman Circle, Fort, Mumbai 400 001 and/ or at their branch office at Unit No. 1, Luthra Industrial
Premisas, Angheri-Kurla Road, Safed Pool, Andheri {East), Mumbai 400 072, and/or at such other office(s) of the Registrar and Transfer Agents,
within the ity of Mumbai™.

“RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised te do ali such acts, deeds and things as may be
necessary, proper and expedient to give effect to the above resolution”.

To consider and if thought fit, to pass with or without modification, the foflowing resoluiion as a Speciai Resolution:

“RESOLVED THAT the company be wound up by the Court under the provisions of Section 433(a), 433(e), 433(f) read with Section 439(1){a), and
other applicable provisions, if any, of the Companies Act, 1956, and that, in this regard, the company do take necessary steps and in#iate
measures as advised bythe Counsels/Solicitors/ Practicing Cempany Secretary”.

“RESOLVED FURTHER THAT the Board of Directors of the company be and is hereby authorised to delegaie the powers in the above matter to
any Committee or individual Director authorising it/him to take necessary steps including filing petitions, documents and declarations as may be
necessary in the matter”.

By Order of the Board of Directors,
For THE SCINDIA STEAM NAVIGATION'CO. LTD,

D.A Biwalkar
Chairman and Managing Director

Date: May 28, 2010

Registered Office:

Scindia Colony, BuildingNo. 3,
Sir M.V.Road, Andheri (East),
Mumbai 400 069.

NOTES:

1.

AMEMBER ENTITLED TO ATTEND AND VOTE [S ENTITLED TO APPOINT A PROXY OR PROXIES TOATTEND AND VOTE.INSTEAD OF
HIMSELF / HERSELF AND A PROXY NEED NOT BE A MEMBER. Proxies, in order to be effective must be received by the Company at its
Registered Office notiess than 48 hours before the meeting.

An explanatory Statement as required under Section 173 of the Companies Act, 1956, inrespectof ltem Nos. 3,4 and 5 is annexed.

-
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3. "Fhe Register of Members and Share Transfer Ragister will remain closed from July 06, 2010 (Tuesday} to July 09, 2010 (Friday), {both days
inclusive).

4. The Company's equity shares are listed at Bombay Stock Exchange Ltd. Mumbai, (Regional Stock Exchange) Phiroze Jeejeebhoy Towers, Dalal
Street, Mumbai 400 031, The Company has paid annual listing fee to the Stock Exchange for the financial year 2010-11.

5. Shareholders are requested to notify any change of address. In case the mailing address menticned on this Annual Report is withcut the
PINCODE, sharehclders are requested to kindly inform their PINCODE.

Annexure to the Notice:

(EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 173 QF THE COMPANIES ACT, 1956).
Item No. 3

Cne year tenure of Shri D.A.Biwalkar as Chairman and Managing Director of the company as approved by the Shareholders at the 90th Annuai
General Meeting held on August 18, 2009 expired on March 25, 2010.

The Board of Directors of the company at its Meeting held on January 29, 2010 has re-appeinted him as Chairman and Managing Director for
a period of one year from March 26, 2010 on the same terms and conditions as approved by the Members at the 90th AGM held on August 18,
2008. The re-appointment i{s subject to requisite approval of the Company in a General Meeting and the Government of India. The material
terms and conditions for the appointment and remuneration payable to him are given below:

t.  Shri D.A.Biwalkér. Chairman and Managing Director, shall perform such duties and exercise such powers as may be assigned to or vested
in him, from time to time, subject to the superintendence, control and direction of the Board of Directors.

2. Period: One year from March 26, 2010,
3. Remuneration:
{iy Salary . Rs. 22,800 per month.

(i Perquisites

(a} House Rent Allowance o 30 % of the salary.
(b} Medical Peimbursement
{Domiciliary) . For self and family on production of actual bills, subject to a ceiling of one menth's salary per year.
{c) Haospitalisation . For self and family as per the rules of the company.
(d) Conveyance . Car or reimhursement of expenses on company’s business.
(e) Telephone . For use on company's business. Personal long distance calls to be paid by him.

() Leave Travel Concession : For self and family as per the rules of the company.
{g) Leave . 30 days leave on full pay and aliowance for 11 months service.

4. The terms and conditions of the said appointment may be altered and/or varied from time to ime as may be directed by Gol and agreed to
between the Board and Shri D. A. Biwalkar within the limits laid down as above.

5. If, at any time, Shri D. A. Biwalkar ceases to be a Director of the Company for any reason whatsoever, he will also cease to be the
Chairman and Managing Director.

6. Shri D. A. Biwatkar is concerned or interested in the Resolution to the extent of the remuneration receivable by him. No other Director is
concerned or interested in the above Resclution.

7. The aforesaid, together with the Resolution under Serial No. 3 to the accompanying Notice be and is treatad as abstract under Section
302 of the Companies Act, 1956. Relevant Resolution passed by the Board of Directors of the Company at the Meeting held on January
28, 2010 for his appointment as CMD is available for inspection at the Registered Office of the Company between 11.00A.M.and 1.00 P.M.
on any working day up to the date of the Annual General Meeting.

Item No. 4

Provision under Section 163 of the Companies Act, 1956 requires that statutory registers and documents such as Register of Members, Index
of Members, Register of Debenture hoiders, copies of all Annual Returns prepared under Section 159 and Section 160 of the Companies Act,
1956, together with the copies of certificates and documents required to be annexed thereto under Section 160 and 161 of the Companies Act,
1956, are required to be kept at the Registered Office of the Company. It also provides that the aforesaid registers and returns may be kept at
any other place other than the Registered Office of the Company, if such other place has been approved by the shareholders by Special
Reselution at their meeting.

The oard of Directors of the company at the meeting held on September 30, 2009, considered appointment of M/s. Sharex Dynamic {india)
Pvt. Ltd., as Registrar and Transfer Agent (RTA") to carry out from their office premises entire share related work which was hither-to done In-
house. After due discussion with RTA, the arrangement of c_arrying oui the work was made effective from October 21, 2009.
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The Bombay Stock Exchange Lid., where the company's shares are listed was advised and as required, advertisements regarding appointment
of RTA and their address were released in newspapers.

The Directors recommend passing of the Resolution at llem No. 4 of the Notice as Special Resolution.
Nene of the Directors of the company is in any way, concerned or interested in this resolution.
ltem No. 5

The company has received a communiczgticn from M/s. iICICI Bank Lid., - the Designated Person on behali of Government of India under
SDFC (Abolition) Act, 1986 inter alia directing the campany to consider Initiating winding up pracess under the provisions of the Companigs Act,
1956. '

Accordingly, the Board of Directors of the company at the meeting heid on March 30, 2010 passed a resolution in this regard.

As the Members are aware, from 1982-83 onwards the company's financial position started deteriorating and it could not service the ship-
acquisition loans availed from the erstwhie SDFC. With a view to protecting interest of all stakeholders, Government of India (Gol} invoked the
provisions of SDFC {Abolition) Act, 1986 In August 1987 and reconstituted the Board of Directors by appointing all the Diréctors. Since then the
company is under supervision of the Directors appointed by Gol.

With the financia! assistance of Rs. 30 crores extended by Gol, the company could resurme shipping operations from Cctober 1988,

The company then had 13 ships. However, they were old and in view of the ageing vessels, it could not recover fully the operating cost, leave
aside servicing outstanding ship-acquisiticn loans availed from Gol, It was incurring losses and as directed by Gel, it started selling of the ships
as and when they came to Indian waters for survey repairs. The last ship was sold in March 1997. Thereafter, five real estate properties
mortgaged to Gol were sold and net proceeds were remitted to Gol. Today, no fangible assets are left and the company stifl owes Rs. 299
crores ta Gol.

In view of no tangible assets, it is not in a position to repay the outstanding ioan amount to Gol nor is in a position to restart shipping
operations.

In the circumstances, there is no other alternative but to initiate steps for winding up of the company by Court under the relevant provisions of
Section 433 read with Secticn 439 or under any mode of winding up under the provisions of the Companies Act, 1956.

The Directors recommend passing of the Resolution at ltem No. 5 of the Notice as Special Resolution.

None of the Directors is interested or concerned in the Resoluticn.

By Order of the Board of Directors,
For THE SCINDIA STEAM NAVIGATION CO. LTD.

) D.A Biwalkar
Chairman and Managing Director

Date: May 28, 2010

Registered Office:

Scindia Colany, Building No. 3,
SirM, V.Road, Andheri{East),
Mumbai 400 069.
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Directors' Report and Management Discussion & Analysis

To,

The Membears of The Scindia Steam Navigation Company Lid.

Dear Sharegholders,

Your Directors present the Ninety first Annual Report on the company
with Audited Staterment of Accounis forthe yearended March 31, 2014,

“

1

{a) Tre irancial resulis for the year ended March 31, 2010 show
Izss of Rs. 2,019 lacs compared to Joss of Rs. 1,945 lacs forthe
jastyear. Results are summarised below:

(Rs. Lacs)
2009-10 2008-09
Freight & Charter Hire 0 G
Other Income 8 14
Sub total 8 14
Less: Administrative Expenses 24 27
Profit (+)/Loss (-} before interest (-} 16 (-)13
& Degreciation
Less: Interest 2003 1932
Depreciation {(Rs. 791) _ o 0
Profit/Loss before taxation {32019 {-11945
Tax provision 0 0
Profit/Loss for the year ()2018  {-11845

(b) The company since April 1997 could not undertake any
shipping/shipping related activity. Operafions during the year
related primarily to compliance of various statutes and
regulatory hodies on an on-going basis and resolving of
pending issues. As mentioned above, the operations for the
year resulied in loss of Rs. 2019 lacs compared to loss of
Rs. 1945 lacsinthe last year. The accumulated lussis Rs, 322
crares. The ouistanding balance to Governmentof India is Rs.
299 crores. Thare is an increase of Rs. 71 lacs in jnterast
expenses - Rs. 26 lacs increase on Government of tndia
outstanding balances and Rs. 45 lacs increase on Bank of
India/ASREC {india) .outstanding balance. Interest on
Government of India balances are provided based on loan
covenants ie, interest on principal ican balance and also
infereston normail interest outstanding balances.

(c) The company at present has only three contract officers for
attending to dayto daywork.

There is no public deposit unclaimed or outstanding as on March
31,2G10.

The code of corporate governance was reviewed by the Audit
Comimitlies comprising three Directors. A report on corporate
gavernance is annexed to this Report.

The company has no empicyee coverad under Seciion 217 (2A) of
‘he CompaniesAct, 1956,

The gniire share related work has been cutsourced to MYs. Sharex
ingizy Pvt Lid., a SEBI registered Transfer Agent. The
arrangemeant g ooarative from October 21, 2009. The item No. 4 of
the Neotice ~elates ta this matter. The Board recommends passing
oftherescio anfzr sourapproval.

Karch 1997, the shipping activity was
. estate properties mortgaged to Gol
geliability of Rs. 299 crores to Gol.

t has been incurring losses and

10.

Persaon on behalf of Government of India under the provisions of
SDFC (Abclition) Act, 1886 inter alia directing the company to
initiate steps for winding up under the provisions of the Companies
Act, 1956. The company does not have any tangiole asset but huge
liability and huge accumutated foss. The Board delibsrated this
matter at the Meeting held on March 30, 2010 and considered
winding up of the company by the Court under the relevant
provisions of the Companies Act, 1958. The item No. 5 of the
MNotice relates to this rmatter. The Board recommends passing of
the resoiution for your approval.

Having no manufacturing activity, there is nothing fo report
regarding Conservation of Energy and Technology Absorption.
During the year, noforeign exchange was spentorreceived.

Directors' deciaration:

As perthe requirement under Section 217 (2AA) of the Companies
Act, 1956, itis hereby stated:

(a) thatinthe preparation of the Annual Accounts, the applicabie
accounting standards have been followed and that no
material departures have been made fromthe same;

(b) that the accounting policies have been selected and applied
consistently and made judgements and estimates that were
reasohable and prudent so as to give a frue and fair view of the
state of affairs of the company at the end of the financial year
and ofthe loss ofthe company for the year under review;

(¢} that proper and sufficient care has been taken for
maintenance of adequate accounting records in ascordance
with the provisions of the Companies Act, 1956, for
safeguarding the assets of the company and for preventing
and detecting fraud and otherirregularities; and

(d} that annual accounts have been prepared on a “going
concern” basis.

Observations of Auditors:

in respect of obsarvations made by the Auditors in their Report, the
same are seif-explanatory and apart froin what has been stated in
the Report and in the Notes to the Accounts, do not require any
further clarfication.

The company has a 100 % subsidiary company - Scindia
YWorkshop Limited {SWL.}. The land and buiidings were acquired by
the State Government in 1988 for sxpansion of Mazagon Dock Ltd.
Hence, thereafter there has been no ship-repair activity.

As par order dated October 20, 2005 passed by the Single Judge,
Bombay High Court, additional compensation of Rs. 211 lacs is
receivable. Notice of mation for withdrawal of the said amount was
filed and was allowed. However, it has not been received ¢l the
date ofthis Report. The effect of the said amount will be considerad
by SWI_ in its accounts on receipt and it will be offered for tax
accordingly. Appeal filed before the Division Bench for
enhancement of compensation is admitted and pending.

The compariy has received approval from the Ministry of Corporate
Affairs. Government of india, New Delhi under Section 212 {8) of
the Companies Act, 1956. Based on the approval letier, the
information of financial results of the subsidiary is annexed. In ling
with the Accounrting Standard 21 (AS21) issued by the nstitute of
Charigred Accountants of india, the consolidated financial resulis
of the company, duly incorporating the financial results of the
subsidiary are annexed. Any shareholder desiring a copy of the
accounts of the subsidiary may writeto the company.
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11. (&) During the year under review, the Government of india in

terms of the provisions of the S. D. F. C.(Abolition) Act, 1986
(the said Act} appointed Shri J. 3. Phaugat as Director on the
Board of the company in place of Shri Makaradhwaj Sahu. He
was inducted on the Beard o and from August 18, 2009. Brief
information about ShriJ. S. Phaugat is: He is Uinder Secretary
to the Government of India in Miristry of Finance, Department
of Financial Services, New Delhi, He does not hold any share
in the company. He is a Member of the Audit Commitiee of the
Board of Directors of the company. He does not hold
Cirectorship of any other company.

i2.

{d} Further, under Section 14 ofthe said Act, the Shareholders of
the company. on whose Board, Directors are appeinted under
Section 10 ofthe said Act, do not have the right to nominate or
appoint any persen to be a Director of the companry and no
Resolution passed at any meeting of the Shareholders can be
given effect to uniess approved by the Central Government.

Your Directars wish tc thank the Members, Ministry of Finance,
Ministry of Shipping, ICICI Bank Ltd., (Designated Person),
company's bankers, M/s. ECGC Ltd., owners of Scindia Calony
property, employees, etc., for their assizlance, support and co-
operation.

{b}) ltem No. 3 of the Notice pertains to re-appointment of Shri D. ] . ]
A. Biwalkar as Chairman & Managing Director for a period of ~ 13. Messrs K. S, Alyar & Co., the Auditars of the company, hold office
ane year from March 26, 201C on the same terms and until conclusion of the ensuing Annual General Meeting. They have
conditions as approved by the Membars at the last AGM held given their consent to continue as Auditors. The Board
on Augast 18, 2009. The Board recommends the item far your recommends the resolution for adaption.
approval,

{c} Asperthe provisions ofthe said Act, nothing in the Companies On behalt of the Board of Direclors
Act, 1958, or the Articles of Association of the company, in so For The Scindia Steam Navigation Co. Ltd.
far as it relates to holding any share qualification, age limit,
restriction on number of Directors or Directorships, retirement .
by rotation or removal from office in respect of Director _ D. A. Biwalkar
appointed under the said Act, s applicable to such Director. Chairman & Managing Directer
Since your Directors are appointed pursuant to the provisions )
of Section 10 of the said Act, the above provisions of the Mumbai,

Companies Act, including retirement by rotation, are not May 28, 2010
applicable tothem.
Corporate Governance Report
(a} The company believes in transparency in all its dealings and lays ED: Executive Director NED: Non Execuiive Director
emphasis on regutatory compliance. The company has complied o )
with the mandatory requirements of Corporate Governance in all (a) Scindia WorkshopLtd. Chairman
its material aspects. (by Memberof Audit Commitiee and Share Sub Committee of the
{h) Board of Directors: company.

All the Directors on the company's Board are appointed by (c) Chairman of Audit Commitiee and Share Sub Committee of

Government of India (Gol) under the provisions of the Shipping the company.

Deveiopment Fund Committee (Aboiition}Act, 1986. {d) MemberofAudit Commitles of the company.

None of the Directors has any pecuniary relalicnship with the None of the Directors on the Board holds the office of Director in

company. Shri D. A. Biwalkar. Chairman & Managing Director more than 15 companies or Membership of Committees of the

(CMD) draws managerial remuneration approved by Gol and he Board in more than 10 companies or Chairmanship of more than

does nothave any other pecuniary relationshipwith the company. five Committees acrass all companies.

The company does not have, at present, shipping operalions. The Board Meetings held during the year:

day-to-day work is being attendec to by three contract officers.

. ‘ . . Seven Board Meetings were held during the year ended March 31,

The Bo_ard, asan Marph 31,201 J,_consljsted offourDlre_ctlors. Shri 2010 - on May 20, 2009, July 31, 2009, August 18, 2009,

b. A. Biwaikar (CMD) is an Executive Director and remaining three September 30, 2009, October 30, 2009, January 29, 2010 and

Directors are Non-Executive Independent Directors. The CMD March 20,2010,

may also be considered as an “independent Direcier” as, apart ’

from receiving Director's remuneration, he does nothave anyother (¢} Committees ofthe Board:

pecuniary relationship with the company.

The compaesiiion of the Beard and related information as on March
31, 2010isasfollows:

Executive ' Board

Name i Atendance | Directoship ‘ Ne. of olher]
Directar Meetings &l e in other Board
1 (ED) attended  ACM on comparies { Commitiees |
Non-Exac. | {7) ‘§.98.2009 of which
Direntor Chairman! !
{NED) ’L | Member |
Shri D. A, Biwalkar ED " ves
(CMD) i
Shri Dinesh Kumar | NED NED + Mo 0 i
Shii G. Srinivas ( NED Ne ] 2 (c) —’
O — S— “Az
Shri Makaradhwaj Saby | NED [ 1 ot i
{upto Aug. 13, 2008) i} ., acsiicable Li, o
'Shri J. §. Phaugat

NED ]2  Yes ‘0

14
ffram Aug. 18, 2009) l @ .

(1} Audit Committee:

The Committee consists of three Directors - Shri G. Srinivas,
Shri J. S. Phaugat and Shri D. A. Biwalkar. Shri G. Srinivas,
Non-Execuiive Independent Director, is the Chairman. Shri J.
8. Phaugat, Non-Executfive Independent Director is a
Member. Shri J. S. Phaugat became a Member of the
Committee cn August 18, 2009 in place of Shri Makaradhwaj
Sahuwho ceasedto bea MemberonAugust 18, 2009.

The terms of reference of the Audit Committee include the
matters specified in Clause 49 of the Listing Agreement with
Bombay Stock Exchange Ltd., and aiso matters stated in
Section 292A of the Companies Act, 1956, generally
commensurate with the size and nature of the company's
business. The Audit Committee reviews the financial
staternents before submission to the Board.
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During the year, four meetings of the Audit Committee were
held on - May 20, 2009, July 31, 2609, October 30, 20089 and
January 29, 2010, The Chairman of the Audit Committee and
Shri D. A Biwalkar attended al! four meetings. Shri
Makaradhwa] Sahu attended ane meeting on May 20, 2008
and did not attend the meeting held on July 31,2009, Shri J. 3.
Phaugat did not attend the meetings held on October 30, 2009
and January 28, 2010. Shri G. Srinivas, the Chairman of the
Audit Committee did not attend the annual general meeting
held on August 18, 2009. Shri N. |, Shetk, Manager of the
Company, gcts as the Secretary to the Committee.

Share Sub Committee;

The Committee consists of two Members - Shri G. Srinivas
and Shri D. A. Biwalkar. Shd G. Srinivas, a Non-Executive
Independent Director, is the Chairman of the Committee.
During the year, 18 meetings of the Committee were held and
were attended by both the Members.

The company's shares are listed on Bombay Stock Exchange
Ltd., under Stock Code 1887. Its shares are traded in physical
mode and are not dematerialized.

All the shares received for fransfer are processed and
dispatched 1o the respective shareholders within 30 days of
receiptif relevant documents attached are correct and valid in
all respects. As on March 31, 2010, no share transfer deed
was pending. During the year, the company received
communication from SEBI regarding grievances of certain
investors/shareholders. The company clarified to SEBI as to
all the grievances. Shri N. |. Sheth, Manager of the company,
acts as Compliance Officer.

Status of communications received from shareholders for the
year2008-10is given below:

Sr. Nalureofreq&éét | Leller | Issue | Actio rTj
No.j contained in the letter | received | resolved | pending |
1. | Change of address | 56, 56| 0|
|2 Bankmandate B N | o ol o }
3. Nominalion _ N 0]
4. | Non-receiptof Share Cerlificate(s) | 1 1 0]
5. | Transfers/ Transmissions ! 700 ‘ 700 O

Remuneration Committee:

The remuneration payable to the Chairman & Managing
Director (CMD) is approved by Gol. The other Directors are
not entitled to any remuneration, and no sitting fee is payable
1o Directors for attending the Board Meetings or Committee
Meetings. Hence, Committee for this purpose was not
constituted. The remuneration for the year paid to CMD was
Rs. 3.51 lacs. The company has not issued any Stock
Cptions,

Board Procedure:

The Members of the Board are being provided with the requisite
information specified in the Listing Agreement before the Board
Meetings.

General Body Meetings:

The last threeAnnuaI GeneraE Meeatings were held as under

: Financial | Dale Time J,P!ace/venue
| Year o | J
. 2008-09 | 18. 08 2008 | 11.30A.M. LM C. Ghia Hall, Bhogilal Hargovmdas,
\BuJIdmc 18/20, Katkhusnroo|

Duhashi'\flarg Mumbai 400 301
[2007-08 | 04.07.2008 | 11.30.A. M. -Asabove- ‘
TEL05-07 | - Asabove- 7

| 22.082007 | 11.30 A. M.!
ll T

0

g

)

There were no special resolutions required to be passed through
Postal Ballot atthe last AGM. None of the resolutions proposed for
the ensuing AGM needs to be passed by Postal Ballot.

Other Disclosures:

(

The Board has received
disclosures from the Directors
relating to their holding of office of
directorship in other companies.
There were no transactions of
material naiure between the
company and its Directors and the
managemeant and their relatives ar
promotars that may have a
patential canflict with the interests
ofthe company.

)| Disclosures on materially
significant related party
transactions i. 2. transactions
of the company of material
nature, with its promoters,
i Directars or management,
their subsidiaries or relatives,
efc., that may have potential
conflict with the interests ofthe
cempany atlarge.

(i)} Details of non-compliance by
the company, penaliies,
strictures, imposed on the
company by Bombay Stock
Exchange Ltd., or the SEBIl or
any statutory authority on any
matter related to capital
marksets during the las? three
| years.

Mane

_

Certification of Financial Statements by CMD and Manager:

The Board of Directors,
The Scindia Steam Navigation Co. Ltd.,
Mumbai.

Re: Financial Statements forthe Financial Year 2009-10.

We, D, A. Biwalkar, Chairman and Managing Director, and N. |.
Sheth. Manager of The Scindia Steam Navigation Ca. Ltd., on the
basis of review of the financial statements and the cash flow
statement for the financia! year ended March 31, 2010, and to the
best of curknowledge and belief, hereby certify that:

1. These statements do not contain any materially untrue
statement or omit any material fact or contain statements that
might be misleading;

2. Thesa statements are in compliance with existing accounting
standards, applicable laws and regulations;

3. There are, to the best of our knowledge and belief, no
transactions entered into by the company during the vear,
which are frauduient, illegal or viciative of the company's code
of conduct;

4. We have indicated to the Auditors and the Audit Committee
that there have been no significant changes in accounting
policies duringthe year.

. A. Biwalkar
Chairman & Managing Director

N. I Sheth
Manager

As per clause 49, as revised, the company, even though does not
have, at present, shipping operatians, and is cperating with three
contract officers, has formulated general code of conduct. The
three officers have issued a letter to the company that they would
comply with the code of conduci. The Chairman & Managing
Director has issued a letter to this effect:

To,
The Scindia Steam Navigation Company Ltd.,
Mumbai.

[. D. A. Biwalkar, Chairman & Managing Director, hereby certify
that the three officers of the company have affirmed that they will
comply with the code of conduct.

(D.A. Biwalkar)
Chairman & Managing Director




The Scindia Steam Navigation Co. Lid.

(i

a

ieans of communication:

5|

1 ’Whetherhalf~yearly report sent to each

thouseheld of shareholders
21 Quarterly resulis are published intwo newspapers Yes
andsent to Bombay Stock Exchange Ltd.
3| Anywebsite displayed | No
4| Whether Management Discussion and Analysis Yes
Reportis a partof the Annual Report

— T

Presentation made to Institutional Investors or Analysts ‘ No

Appointment of Directors:

The Government of India appointed Shri 4. S. Phaugat on the
Board of Directors of the company in place of Shri Makaradhwaj
Sahu and he was inducted an the Board on August 18, 2004, He is
Under Secretary to Government of India. in Ministry of Finance,
Department of Financial Services, Banking Division, New Delhi.

General shareholderinformation:

1)

(2)

(3)
(4)

{5)
(6)

(")

1915t Annuai General Meeting

| Date : ZathJuly, 2010 (Wednesday)

Time : 11.30a.m. .

i Venue: M.C.GhiaHall, Bhogilal Hargovindas Buiiding,

[ 18/20 Kaikhushroo Dubash Marg, Mumbai400 801,
Resultsforthe

e .,
June, 2010 by 14 August, 2010
quarterending September, 2010 by 15 November, 2010

December, 2010 by 15 February, 2011
forthe yearending| March 37,2017 &y 1hMay, 2011 or
| by endMay, 2011

Dividend deciared  Nil

Financial calendar:

Book closure period: July 08, 2010 (Tuesday) to July 09, 2010
{Friday} (both daysinclusive}.

Listing on Stock Exchan%e: Bombay Stock Exchange Lid.
Stock Code: BSE 1887

Market price data:

The high and low prices of the company's shares during April
2008 to March 2010 were as under:

| Month High Rs. !Low Rs. | Monthly volume
April 2009 8.74 8.33 200
May 2009 9.62 9.62 | 50
June 2009 12.07 | B.69 7,000
July 2609 11.47 11.47 300
[ August 2009 | 1080 | 1038 200
*ﬁeptember 2009 10.80 16.80 100
Qcicber 2009 11.34 11.34 | 100
Movember 2009 [No tradin
December 2009 10.80 100
January 2010 11.89 | 9.41 4,950
February 2010 11.81 | 10.66 250
i March 2010 110131 1013 200

Performance in comparison to bioad based indices BSE:

In view of low voiume, few transactions and market rate
gucted below the face vaiue of Rs. 20 per share, comparison
of share's market price vis a vis BSE sensexis not given.

Shareholding patternas onMarch 31, 2010;
|_GCategor Nc.ofshares | %t tota! |
individuals 75.59.476 | 79.80
73,330 0.78
Insurance companies 15.48,612 16.34
Mutual Funds 98,722 1.04
Domestic companies 1,82,791 2,04 |
Tota| 94,72,931 100.00

(8} Distribution of shareholding as onMarch 31, 2G10:

Shareholding _Sharehglders _Shareholding

‘qcﬁotal Nuf-nbars ]‘%oftota?l

Numbers
Up to 500 49744 | 0564 | 3866416] 4084
501 o 1000 1,347 259 | 10,30473] 1097
1001 fo 5000 808 156 | 16,33919] 1725
5001 to_ 10000 | 75 014 | 507131] 535
10001 to 100000 32 . 005 | 648220)  6.84
100001 and above 7] 001] 1775763) 1875
Total 52,013 | 10000 | 9472,931] 100,00

{(9) The company has notissued any GDRs/ADRs/Warrants or any
Convertible Instruments,

{10) The company's shares are traded in physical mode. The
company's shares are not dematerialized.

(11} The campany has not established formal whistle blower policy;
however, employees have been informed that in the event they
observe any unethical or improper practice, they have access
to the Audit Committee without necessarily informing their
seniors.

(12) Plantlocation: The Company is a shipping company.
(13) Address for correspondence:
Investors and sharehoiders can correspond with:

(a} the company ai the following address:
Scindia Colony, Building No. lil, Sir M. V. Road,
Opp. Vishal Hall, Andheri (East), Mumbai 400 (69
Tel. No_ {022) 2684 8120/ 2684 3121
Fax No. 2684 8587

the Registrar & Transfer Agent of the company at their

following addresses: |
Sharex Dynamic {India) Pvt. L1d.,

{b)

Regd, Office : 17/B, DenaBank Building, 2nd Flcor,
Harniman Circie, Fort, Mumbai- 400 001
Tel. No.(022) 2270 2485/2264 1376
FaxNo. {022)2264 1349

Branch Office . UnitNo 1, Luthra Industrial premises,

Andheri-Kurla Road, Safed Pool,
Andheri (East}, Mumbai 400072
Tel No.(022)2851 5606/2851 5644
FaxNo.{022) 2851 2885

E-mail: baliga@sharexindia.com
Web www.sharexindia.com

Auditors Certificate on Corporate Governance

The Members,
The Scindia Steam Navigation Co. Lid.,
IMumbai 400 069,

We have examined the comphance of conditions of Corporate Governance by The
Scindia Steam Navigation Co. Ltd., for the financial period ended March 31, EO‘FD,
as siipulated in clause 49 of the Listing Agreement of the said Company with the
slock exchange.

The comptiance of conditions of Corporate Governance is the responsibility of the
management. Our examination was imitad to procedures and implementation
thereof, adopted by the Company for ensuring the compilance of the conditions of
the Corporaie Governance. Ilis neither an audit nor an expression of cpinion on the
financial statements of the Company. -

In our apinion and to the hest of our information and accord'ln%to the explanations
giventous and the representations made by the Directors and fhe Management, we
certify that the Company has complied withthe conditions of Corporate Governance
as stipulated in the above menfioned Listing Agreement except that the Chairman of
tha Audit Committee did not attend the last Annual General Meeting as required by
Clause 49(A)(If)(iv} of the Listing Agreement.

We furtiher state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which the
management has conducied the affairs of the Gompany.

For K. S_ Aiyar & Co,,
Chartered Accountants
Firm Registrations No.100186W

Raghuvir M. Aiyar
Partner
M. No. 38128

Mumbai
Dated : 31st May, 2010,
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‘ Auditors’ Report

To the Members of
THE 8CINDIA STEAM NAVICATION COMPARY ILIMITED.

Report on the Accounis for the year ended on 315t Maich, 2010 in compliance with
Scction 227 (1) of the Companies Act, 1956
We have sudi IF-Q the sttached Balance Shest of The Scindia Sieam Navigalion Company
Limited as at 317 March, 2010 and also the Profit and Loss Account and the Cash Flow
Staterment for the vea: ended on tra! daie annexed thereto. Thase financial stalemeis are
the responsibiity of s managemant. Dur responsibility s to express an
opinion on these financia slatemernts based onouraudit.
We conducied vur 2 rancardance with auditing standards generally accepied in India.
finze Standards thatwe plan and perform the auditic obtain reasonable assurance
about whether the Fnanciz! slatements are free of material misstaternents. Anauditincfudes
gxamining, on atestbasis, evidences supporting the amounts and disciosires in the financa!
statements. Anaudit alss iackudes assessing the accounling prificiples used and significant
astimales made by managemant, a5 wall as evaliatling the overgll financial siaternent
presardation. We balisva that our audil provides & reasonable basis for our opinion.
Axn required oy the Companies (Audiior's Report) Order, 2003 as amended ‘:»y the
Companies (Aw uliioi's Report) (Amendment) Order, 2004 issued by the Central
el T provisiens of Section 227 (4A) of the Companies Ac, “55, e
E amiznt on he matters speciied in paragraphs 4 anid & of the

n the anrexure referred to above, we repeii thet:
all the imfon and the explanations, whish to the best of our
ef were necessary forthe purposes of our audiy;

al  We have obtam
rrpwledge and b

bl I our opinio

peoper bocks of account as raquirad by law have beon kept by the
Corypany sofar

4sappears :r(m our exarnination of t1ose bocks.
¢ Shee' Pm l&ﬁ et a:cour' and C;sh Fio\\ Sta:emer‘.‘[deaitw?‘h s this

aj H our rl'm:ln ti‘:eQ -LancaSr‘ee‘ Proﬁand Oa“/—'\i.'ct)uﬂfa"ﬁ Cash Fiow Statement
ri comply wit the Accouriting Standards referred te in sub-
ri 211 of the Coimpanies Act, 1356:

Wa are informed in tgrms of clarification issued by Ministry of Financs . Justice
ane Company f-\ffa Depariment of Company Affairs, Government of India vide
Generai circular Mo.8 dated 22nd March. 2002 . the directors of the Company are not
subjest to any disquailfication under section 274(1 1-g;uf1he Companies Act, 1956, as
thetr appeiniment is made by the Governmentof India

The shipping uperations of the Lompcny stand suspendpd Furtier, the Compaiy
has continuoussy :ncufred logses and thereby the net warlh of the Company has bees
feally erodfed st iitial loss fs cartied forward as at 317 March 2216 De.spll‘e
s, Bre accounts of the Company have been prepared on @ 'Going Concern Basis'in

section (b‘C\'OfSa

o

e

the absence of adequaie data and informalticn Tor its compilation on an altzmative
hasis. Consenuenty, ro adiustmenis are made i the accounts refafing fo the
recoverabifify of recorded asssf amounls and in respact of recorded liabilities and
coritinoent fizhilitics that imight devolve on the Company. (Refer riote no. 5 of notes
forming pari of accounts)

gt The Company has granted a foan to Scindia Workshop Limited, the Suhsidiary
Company. Quistandoing amotail of such Josn with acorved inferest as af 217 March.
2070 Js Re. 1936 Lakhs (Previous year Rs 1927 Lakhs). The recoverability of His
armeunt i3, in our apinicn. dependent on outcome of the reference made under section
18 of the Land Acquisition Act, 1854 againsi the award given by fhe special Land
zoquisifion offfcer (IdEAD A for the land and buiidings acguired by the Government of
Mararasifra (Refer note no. £ of noles forming part of accounts)
The Bombay Higf Court hias passed an grder in the above matier. As per the crder,
compensation of Rs. 217 fakhs is receivabie by fhe Subsidiary. However we are
informed that the Subsidiary, based on the legal advice, has preforred an appeal
againstthe said Grderiorfuitherenhancement of the Compeénsation.
Ousing the year, the Subsidiary Company has moved a miotion in the Bombay Hiah
Zourt for grawing of ihe said money and the sarmie has been allowed by the Court.
Howsyern fhe Company has silll not received the amownl. Pending the receipt of
money, the Company has not scorued this Income i the hooks of accnunt and will be
recognized as moome in e year of reccipt of money on cash basis. Therefore the
effect of order has not been considered by the Subsidiary during the year
We furither report that suiyect lo  and g above, the effect of which could nof be
quantified, in our opinic and (@ the best of our information and accorging ta the
explanations given (o us, the said accounts read together with the notes thereon give
the: information raqu?red by the Companies Acl, 1556, In the mianngr 0 reguired and
give & true and fair view in conformity with the accounting principles generally

gxpﬁjled i lndia, . .

? the case of the Raance Sneet, of the siate of affairs of the Company as ai 31st
March, 2013, anid

iij Inthecase of ite Profil and Loss Account, of the Loss of the Company for the year
ended onthatdate and

i} ir the case of Cash Flow Statement. of the cash fiows for the year ended on that
date.

For K, 8. AIYAR & CC.

Chartered Accountants
Firm, Regn. No. 100186

RAGHUVIR MPAL‘:'AR
Membership Mot 38128

Mumbai
Bate : 317 May, 2016

Annexure 1o the Audliors’ Report
‘Referred 1o in Paragraph 2 of our Report of Even Date)

The Company has maintaned proper records showing full particulars,

mclpding e defails and siluation of fiec assels.
hy The fired ets have been physically vedfied by the niapagement at

ressenable intervals and no discrepancies were noticed on such verification.
{53 TheCom fhas already disposed off substantial par ofits fiked assofs. (Also
refer ofour main report.)

iy Since the Ceompany doexs not hoid any stock duning the year, the requirement of
ciauses 4 {il)(a}. (b). (¢} of the Order are not applicable to the company.

fiii]  The Gompary has not granted or taken any loans, secured nr unsecurad tifrom

firms or Gther partles covered In the register mainiained under section

orpanies &ct, 1958 except for a ioan of Re. 1938 Lakhs io its Subsidiary
namely Scindia Warkshep Limited (SWL). In respect of loan granted fo subsiciary
company thare is no stipulation as regards repayment. Interesi cﬁarged up to the
firancial year 1995-48 s also net recoversed, The recovery of t ":e prmupa anc interest
due from the said subsidiary is depender on Bie ostcome o referencs fied for
enhancement of comparsation as delailedin note ne Gio the acesunts.

{iv] On the basis of checks carried oul in course of aur audit arid accerding e the
information given to Us, we are of the opinion that there are adeguate internai Sontro
sysiems commensurate with the size of the Company and the nature of its bus.ness
althuugh there are no purchase of fixed assels, sale of guods and services.

fvi  As Informed to us, there are no transactions of purchase of goods, materials and
services ang saie of goods, material and services with the partes slatec in the
register mafntained as per section 307 of the Companiss Act 1958

fvi] During the year the Company has not accepted anv deposifs from the public,
therefora the provisions of Section 584, 58AA or other relevant provisions of the
Companies Act, 1956 and the Companies {Acceptance of Deposit} Rules 1975 are
notappficable ic the Company.

fvii} In eur opinian, the Compzany's present internal audit system is ganerally
commensurate with the size and nature of tsbusiness.

(viil) The mainienance of cost records under section 209(1) (d) of the companies Acl, 1455

. is not applicable ke the Compary.

fix} {a)According to the records of the Company, the company has been generally regular
in depositing undisputed statutory dues including Investor Education and
Protection Fund, income Tax. Wealth Tax, Service Tax. Custom Duty, Cess and
oher matenal statutory dues with the appropriate authorities. Based on our audit
crocedires and according to the information and explanations given to us, there
are nc 2rrears of siatufory dues which remained outstanding as at 31st March,

261G for & perioc of more than six months from the date they became payable.
{b} According to the information and explanations given to us and the records of the

[OIR Y

——— 9 ——

Company, there ar2 ro cues of saies tax, cusiom duty, incoms tax, wealth fax,
servie 1ax, excise duty/cess which have net been deposiled on account of any
Hdisptite:

1 The Compsmy's acoumuizied losses, as on 317 March 2010 are more than fifty
percent of its net worth. Trie Company has incurred cash lasses in the financial year
covered by this report and has alsc incurred cash losses in the immedistely preceding
financiai year

{xi} Asperthe books of the Company and ag par the information and explanations given to
us, the Company has defau'ted in payment of dues 1o 2 bank on Cash credit accounl
and the tofai amount due inciuding interest thereon up to 31.03.2010 is Rs.2384
Lakhs (P.Y.2058 Lakhs).

(xii} The Company has nctgranted loans and advance on the basis of the security by way
of pledge of shares, debentures wnd oiher securities.

(xiif} The Company is not a chil fund and nidhifmutual benefit funds/ societies and therefore
the requirements of clauses & {3} are not applicable to the company.

{xiv) The Company does not deal or trade in shares, securities, debentures and other
invesiments. Accordingly, the provisions of ciause 4 {xiv) of the Order are not
applicable to the Company.

{{v)  According to the information and expldnat'ons givento us, the Company has notgiver
guarantee for loans taken oy others from bank or financial institutions

xvi} There are no termicans obtained by the Company during the year.

(xyil} According to the information and expianations given fo us and on an overall
examination of the balance shest of the Company, we report that funds ralsed an
sno-terr basis have not been used totinance long termiinvestments.

(xviii)The Company has not mads any preferential allotment of shares o pardies or
companies covered under section 301 of the Companies Act, 1956.

(xix} During the year Company has natissued any debentures.

(xx} The Company has not raisec any money through a public issue during the year.

(oti) Based upen the audit procedure and the information and expianation given to us, we
report that there are no frauds en or by the Campany noticed or reportad during the
year.

For K, 5. AIYAR & CO.,
Chartered Accountant
firm Regn, No,100186W
RAGHUVIR M.AIYAR
Membership No! 28158
F— embership No:
Date: 31% May, 2010
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RAGHUVIR M. AIYAR

The Scindia Steam Navigation Co. Ltd.

Balance Sheet as at March 31, 2010

Schedule

SOURCES OF FUNDS:

Share Capital
Shareholders' Funds

Loan Funds: Il
(a) Secured

(b) Unsecured

TQTAL

APPLICATION OF FUNDS:

Fixed Assets . M
Gross Block
Less: Depreciation

Invesiments e Y
Amount receivable on sale of @ Property s e o

Loan to Subsidiary Company
Current Assets, Loans and Advances -
Cash and Bank Baiances

Loans and Advances

Less:
Current Liabifities and Provisions -~ \l

Current Liabilities

Provision for TaXation e

Net Current Assets

Profit and Loss Account
TOTAL

Notes forming part of Accounts ——— . o Xl

March 31, 2010

March 31, 2009

Rupees Rupees
189,458,620 189,458,620
189,458,620 189,458,620

3,228,209,788

3,027,963,287

3,228,209,788

3,027,963,267

3.417,668,408

. 3,217,421,207

257,840 257,540
253,020 252,229
4,820 5,611
566,315 566,315
193,793,744 192,076,974
11,252,939 14,586,852
4,915,404 4,882,407
16,168,743 19,469,259
8,106,780 8,074,827
580,000 580,000
8,686,750 8,654,822
7.481,963 10,814,437
3,215.821,566 3,013,958,570
3,417,668.408

3,217.,421,907

As per cur Report annexed.

For K. 8. AIYAR & CO.
Charfered Accountants

J. 8. PHAUGAT Director

Partner N.I.SHETH
Membership No. 38128 Manager

Mumbai, May 31, 2010

G. SRINIVAS

© Director

Mumbai, May 28, 2010

D. A. BIWALKAR  Chairman & Managing Director
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Profit and Loss Account for the year ended March 31, 2010

2009-10 2008-0¢9
Schedule Rupees Rupees
INCOME:

Freight and Charter Hire - -
Income from Investment and Deposits, efc. Vil 822583 1,383,044
Other Income VHI 17,558 15,830
Total Income 840,141 1,398,874

EXPENDITURE:
Ships operating expenses - -
Administrative expenses - - - X 2,090,481 2,302,635
Interest on borrowings X 200,260,865 193,234,461
Depreciation ‘ ) 791 927
Director's remuneration 351,000 351,000
Total Expenditure 202,703,137 195,889,023

Profit/Loss before Income tax
Pravision for taxation
(MAT)
(FBT)

Profit/Loss

Balance brought forward from fast year's account

Balance carried to Balance Sheet

Earning per share of Rs. 20 each

Before extraordinary items

After extraordinary items

Notes forming part of ACCOUMTS e e e |

(-) 201,862,996,

() 194,490,149

- 20,000
(-) 201,862,995 (-} 194,510,149
3,013,958,570 2,819,448,421

(-} 3,215,821,566

(-} 3,013,958,570

() 21.31
(-)21.31

() 20.53
(-) 20.53

As per our Report annexed.

For K. S. AIYAR & CO.
Chartered Accountants

RAGHUVIR M. AlYAR
Pariner
Membership No. 38128

N.L.SHETH
Manager

Mumbai, May 31, 2010
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D. A, BIWALKAR  Chairman & Managing Director

J. 8. PHAUGAT

G. SRINIVAS

Mumbai, May 28, 2010

-Director

Director




The Scindia Steam Navigation Co. Lid.

Schedules forming part of the Balance Sheet

31.03.2010
Rupees
Schedule [ 1 SHARE CAPITAL
AUTHORISED:
1,25,00,000 Ordinary Sharas of Rs, 20 each 25,00,00,000

31.03.200¢
Rupaes

25,00,00,006

ISSUED, SUBSCRIBED and PAID UP :

84,72.531 Ordinary Shares of Rs. 20 each 189,458,620

189,458,620

NOTES :

{a) Ofthe above 3,15,712 shares of the original face valua of Rs. 15 each are allotted as fully paid-up pursuant to a contract without payment being received in

cash.

(8) Theorigina! face value of 46,989,903 shares was Rs. 15 each which was subseguentlyraised to Rs. 20 bya bonusissue of Rs. 5 per share by capitalisation of

Rs. 1,37,563.625 from Capital Reserve and of Rs. 97,35,880 from Share PremiumAccount.

{¢) Ofthe above 47,72,978 shares are allotted as fully paid-up by way of Bonus Shares by capitalisation of Rs. 1,08,37 585 from Share Pramium Account,

Rs.6,13,46,842 from General Resarve and Rs. 1,42,75,133 from Capital Reserve.
Schedule If : LOAN FUNDS
Unsecured Loan:

{a) From Government of India :

{1} Loans from erstwhile Shipping Development Fund Committee -- S—— 338,807.285
{Consequent upon abolition of Shipping Development Fund Commwttee now vested in Government of India)
(2) Loans from Government of India ... 97,161,740

{3} Interest accrued and due an:

Shipping Development Fund Commitiee Loans for purchase of ships - 1,548 538,675

338,807 286

97,161,740

1,440,789,870

12

Government of India Loans under Guarantee obligations 600,950,553 570,506,145
Rehabilitation ican 404,310,307 374,813,243
2,989,768,564 2,822,178,284
(B)  Cagh Credit from @ Bank s o s o o e o 22,575,665 22,590,029
Interest thereon 215,865 559 183,194,874
238,441,224 205,785,003
Total T 3.228,208,788 3.027,963.287
Scheduale ili : FIXED ASSETS
iin Rupees)
Gross Block  Additions  Deductions  Gross Block Tofal  Depreciation Depreciation Total Net Biock  Net Block
at cost as at during during the atcostasat depreciafion fer the year withdrawn on depreciation as at as at
31.03.2009 the year year 31.03.2009 up to deduction up te 31.03.2910  31.3.2009
31.032010
Furniture, Fixlures and 257,840 0 0 257,840 252229 791 0 253,020 4,820 561
Office Equipments
Tolal 257,840 0 g 257,840 252,229 791 0 253,020 4,820 4611
Previcus 257,840 0 0 257 840 251,302 927 0 252,229 56N
year total
Schedule IV: LONG TERM INVESTMENT (at cost):
Cost 31.03.2010 31.03.2009
: Rupees Rupees Rupees
Trade Investments:
* In Shares of Subsidiary Company
{Fuliy paid) Ordinary Shares
Scindia Workshop Limited
24,000 Shares of Rs. 100 each - . 2,400,000 2,400,000
2,400,000 2400,000
Less: Diminufion in value of investments : 2,400,000 2,400,000
0 0
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Schedules forming part of the Balance Sheet

Schedule ¥, CURRENT ASSETS, LOANS & ADVANCES

A

Current Assats

Cash and Bank balances
Cash on hand
Bank balances with Scheduled Banks

On Current Accounts

On Deposit Accounts

{Bank Deposits of Rs. 230,000 earmarked for specific purpose are
ladged with Port/Custam Authorities, previous year Re. 230,000)

Loans and Advaiices:
Unsecured and considered good, uniess stherwise stated

Advances recoverable in cash or in kind or for value to be recaived
Advance payment of Tax

Tax deducted at source

Other Deposits

Total

Schedule: Vi CURRENT LIABILITIES AND PROVISIONS

A

Current Liabilities

Interest accrued, but not due
Qutstanding expenses

Provision far Taxation

Total

Schedules forming part of the Profit and Loss Account

Schedule Vil: INCOME FROM INVESTMENT {Gross):

Interast on:

- Others

Deposits with Banks

(Tax deducted from interest Rs. 75,043/-, previous year Rs. 258,793/-)

Schedule Vil Other Income:

Miscellaneous Receipts

Excess provisian, written back

31.03.2010 31.03.2009
Rupees Rupees
2.869 2,018
39,809 92,150
11,210,261 14,492,686
11,256,070 14 584 836
11,252,939 14,586,852
158,964 200,610
3,166,200 3,166,200
1,589,940 1,514,897
700 700
4,915,804 4,882,407
16,168,743 18,469,259
7,977,206 7.977,206
128,574 97.616
8,108,780 8,074,822
580,000 580,000
8,686,780 8,654,822
2009-2010 2008-09
Rupees Rupees
822,583 1,265,336

0 17,708

822,583 1,383,044
17,558 15,830

a 0

15,830

17,558

13
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Schedules forming part of the Profit and Loss Account

Schedule:IX; ADMINISTRATIVE EXPENSES

Salaries & Siaff related expenses
Advertisement charges
Electricity charges
Conveyance

General insurance

Office expenses

Printing, postage, stationery
Professiona) fees/_egal charge
Rent

Share departmant

Travelling expense

Remuneration to Auditors

Schedule X: INTEREST ON BORROWINGS

Interest on fixed term loans
From erstwhile Shipping Development

Fund Commiitee N

From Government of India on:
Rehabilitation Loan

Other Loan

On other accounts:

Interest on Cash Credit from bank

As per our Report annexed.
For K. 8. AIYAR & CO.

Chartered Accountants

RAGHUVIR M, AlYAR
Partner
Membership No. 38128

Mumbai, May 31, 2010

2008-2010
Rupees

806,717
44,688
10,320

158,374
918

285,014

363,457
49,348

66,180
241,296

35,049
28,119
2,080,481

107,748,808

29,397,064
30,444,408

N..SHETH

Manager

32,670,685
200,260,865

2008-09
Rupees

812,626
26,720
15,270

198,467

927

289,178

528,603
43,824
75,154

257,618
24,304

29,873

2,302,635

106,578,963

29,397.064
30,024,328

28,234,106

193,234,461

DA BWALKAR  Chairman & Managing Director

J. 8. PHAUGAT Director

G. SRINIVAS Director

Mumbai, May 28; 2010
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Schedule XI:
Notes forming part of the Accounts

SIGNIFICANT ACCOUNTING POLICIES:

Allinceme and expenditure are accounted on acerual basis.
FixedAssets:

Fixed Assets are stated at costless depreciation.
Depreciation on Assels:

(a) Depreciation is charged on the 'Reducing Vaiue Method at rates
stipulated in Schedule XiV iothe Companies Act, 1956,
) Toraddiionfdeletion of assets, depreciation is charged on pro-rata basis.

Irvestmenis are stated at gost. Cognizance is taken of permanent diminution n
value of lang term investrent and provision is made for such diminution.

NOTES ON AGCCOUNTS:
Contingerd Liabilities:

{a) As s member of Indian Register of Shipping. a Company Limited by
Guarantee. Rs. 1,000 (Previous Year Ris. 1,000).

Claims againstihe Company, not acknowledged as debts -

{iy inrespect of sale deficit claim made by Mumbai Port Trust of Rs. 7.81
lacs,

in respect of short tanding/damage o cargoe claimed by Food
Corporation of IndiaamountingtoRs.6.08 facs.

The Shipping Development Fund Committee (SDFC) has been abolished interms
of the Shipping Developmeni Committee (Abolition}) Act, 1886. Ruring the
pandency of the loan of Rs. 3388 lacs (previous year Rs. 3388 lags) from erstwhile
3DFG/Government of india (Gol), they have the option and power to convert the
whoie or any part of the loan as may be outstanding al any time, into Equity Shares
atpar or attihe rates as may be determined attheir sole discretion.

ra} A sum of Rs 3388 lacs (previous year Rs. 3388 lacs) is due 1o Gol as an
371.03.2010 in respect of loan instalments which fell due to erstwhile
SDFC/Gol from May 1982 to date. Interest outsianding as at 31.03.2010 s
Rs. 15485 1acs (previous year Rs. 14408 lacs).

The outstanding balance as at 31.03.2010 under guarantee obligations is
Rs. 972 lacs (previous year Rs. 972 lacs). Interest amounting to Rs. 6010
lacs (previous year Rs. 5705 lacs) for the period up to March 2010 on the
above borrowings thoughcharged in the accounts has notbeen paid.

(b

i)

In respest of working capitai loan principal ameunt outstanding is nil.
[previous year nil). Mo interest has baen paid during the year [previous year
nil}. Balance interest amounting ic Rs. 4043 lacs {previous year Rs. 3749
tacs) for the period up to March 2010 though charged in the aceounts, has
notbeenpaid.

%y The immovable properties mortgaged to Government of India having been

scld, the loans of Rs, 28858 1ass (previous year Rs. 28222 lacs) outstanding
to the Government of India have been shown as unsecured loans,

The outstanding balance against cash credit facility from a Bank amounting
to Rs. 2384 lacs (Rs. 2058 lacs as at March 31, 2009) has been shown as
unsecured as the facliity dogs not have any securily against the said
nalance

ash CTEdithC[lity< Barik of India was having a second equitabie
ary'sproperty Scindia Colony atAndheri. The Government of
qoide as rrortgagee sold the said property after obtaining
of India and the charge created earlier was vacated.
Form Nao. ad sythe Bank and the Company was filed
with the Recistrar of Com:zmes However the Company hasreceived a certificate
of registration medifying the charge rassd an an Assignment agreemeni dated
31.12.2008 execuied batween the Bank and ASREC (India) Ltd. in fact, the
Campany has not entered intc any such mortgage ‘assigrment agreement with
ASREC [India) Lid. Therefore, the Company ‘s contasting the said modification
withASREC (India) Lid., Bank of Indiaand the Registrar of Zcmpanies.

Despite continued losses, erasion of equity and suspension. of *he main activities.
i.e. shipping activities of the Company, the Accounts are cont.nued to ve prepared
on 2 'going concern hasis' in the absence of adeguate -ecessary date for
compilation on an aliernative basis. Cansequently, noadjustments are made inthe
accounts relating to the re coverability of recorded asset amounts and in respect of
recorded liabilities and contingent liabilities that might devolve or. the Cempany,
for compilation of accounts on an alternative basis,

Nnecessan oens:

The Company has an investment in the form of Equity Share Capital of Rs. 24 1acs
in its subsidiary company, Scindia Warkshop Ltd. Provision has been made in the
Accounts for the probable permanent diminution in the said investmentof Rs. 24
lacs.

The Company has also sanctioned a loan of Rs. 2200 lags (amount outstanding as
atMarch31, 2010 Rs. 1938 lacs, as atMarch 31, 2009 Rs. 1821 lacs).

The recoverability of the investment and the ioan, in our opinion, Is dependent on
the outcome of the Reference made under Section 18 of the Land Acquisition Act,
1894, agairst the Award given by the Special Land Acquisition Officer (MHADA)
for the land and buiidings acquired by the Government of Maharashtra.

In the reference filed, the Hon'ble High Court has passed an order for additional
compensation of Rs. 211 lacs. The subsidiary, as per legal advice, has filed an
appeal before the Division Bench of the Bombay High Court for enhancement of
campensation. The appeaihas begnadmitted.
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in regard o Rs. 214 lacs lying in the Court, after due censultation with the legal
Counsel, anotice of motion forwithdrawal was filed in the Bombay High Court.

While our motion was allowed by the Division Bench, the amount of Rs. 211 facs

was nol received up to March 31, 2010. Therefore, the effect of the order has not
been considered in the accounts of the Subsidiary. Interest on the ocutsianding
loan has notbeen charged forihe year.

7. No provision for taxation has been made in view of no assessable income
{previous yearRs, nil)

8.  Managerial remuneration paid to Chairman & Managing Director:

Z2009-10 2008-09
Rs. Rs.
Salary 3,51,000 3,51.000

9. Remuneration to Auditors:

2009-10 2008-09

Rs. Rs.

Auditiees 27,575 27,575
Reimbursement of cut of pocket expenses 1,544 2,298
T 23,118 29,873

10.  information pursuant to Para 40 of Fart i of Schedule V! o the Companies Act,
19586:

2009-10 2008-09
Foreignexchangeused ................ nil nil
Foreignexchangerecaived ............... nil nil
Netexchange gainfloss ....... s . nil nil

11, The office of Company Secrelary has been vacant since October 1983, In the
circumstances, authentication by Company Secretary does not appear in the
Accounts

12.  As per the information available with the Company, it does nol have any
outstanding dues to Undertakings registered unger Micro, Small and Medium
Enterprises Development Act, 2006,

13, As the Company's shipping activities have been suspended, the Company doss
noi have any reportable Segment. Therefore, Actounting Standard 17 Begment
Repariing issued by the Instituie of Chartered Accountants of India is not
applicable.

14. Earnings per share of Rs. 20 each:

o 2008-10 2008-09
Before extra-crdinary item: .
Metprofitioss....... Rs. (-) 20,18.62,996 (-119,45,10,148
Earning pershare Rs. (-} 21.31% {-) 20.53
Afterexira-ordinary itern:
Netprofifloss Rs.{-) 20,18,62,996 (-) 19,45,10,149
Earning pershare Rs.{-} 2131 (-} 2053
Number of shares 94,772,931 9472931

15, The interest expense for the year of Rs. 2002 lacs (previous year Rs. 1932 lacs)
includes Rs. 1676 lacs (previous year Rs. 1650 lacs) on Golouistanding balance,
and Rs. 327 lacs {previous year Rs. 262 lacs) on nutsianding balance in C. C.
account with Bank of India. The interest expense on Gal cuistanding balance is
continued 10 be charged as per loan covenanis i.e. as interest on cutstanding
principal amount and as agditional interest on outstanding interest amounts.

16, The Company has unabsorbed husiness loss of Rs. 78 crores and unabscrbed
depreciation of Rs. 85 crores as per income Tax assessment. However, in view of
suspension of shipping activity and uncertainty of fulure operations, no deferred
tax asset has been recognized in the books of account as prescribed under
Accounting Standard 22, Accounting for Taxes on Incame, issued by the Institute
of Chartered Accountants of India

417. Related Parly Disclosures:

{a) ListofRelated Parties and Relationships
Party Relationship

{3y ScindiaWorkshop Ltd 100 % subsidiary

th)  ShriD. A Riwalkar Chairman & Managing Director

(b} Related Party Transactions

(v Duringlhe yearpaidasadvance Rs 17,16 770
(previous year paid Rs. 23,483},

1y Cebitbalance outstandingas on31.03.2010
Outstanding Receivable Rs.19.37,93744
{2521 31.03.2009 Rs. 12,20,76,874),

(i} Remuneration paid lc Chairman & Managing Rs. 3,51,000
Direcior [previous vear Rs.3,51,000).

18. Figures for the previous year have been regrouped or re-arranged wherever
necessary and practicable.

DABIWALKAR Chairman & Managing Director

N.i. SHETH J. 5. PHAUGAT Direclor

Manager G. SRINIVAS Director

Mumbai, May 28, 2010




The Scindia Steam Navigation Co. L.

in terms of the approval received from the iinistry of Corporaie
Affairs, Government of india, under section 212 {8} of the
Companies Act, 1958, the required information of the subsidiary
5 given below:

Datails of Subsidiary Company

Name: Szindia Workshop Limited
Yearended: 31 March:, 2010
Capital 24.09.000
Reserves -
Total Assets (Fixed Assets + CurrentAssets) 314,774
Accumulated Loss 19,6417 206
Tota! Liabilities {Debts + Current Liabilities) 19,43,37,080
Invesirnenis -
Turnover

Otherlncoms 34,43,223
Frofit/Loss before tax {+)33,74,217
Provisionfortax 528000
#rofit'l.oss sftertax (+)2.849.917
Proposed Dividend att

Statermnent purziant to Section 292 of the Companles Act, 1956

Mame of the subsidiary Scindia Workshop Limited
Financial year ofthe Subsidiary ended an 31 March, 2010

MNe.of Sharesinthe Subsidiary held by
The Secindia Steam Navigation Co. Ltd.
atthe above date 24 000

Total Face Value of sbove shares Rs. 24,000,000

Total nst aggregate of profitloss of the
Subsidiary sofar as concernsihe members
of The Scindia Steam MNavigation Co. Lid.

(i Dealtinthe accounts of The Scindia
Steam Navigation Ce. Lid. being dividends
receivedfor previous financial vear :
since it hecame a subsidiary R, 2,40,000

{ii} MNotdealtwithin the Accounls of The Scindia
Steam Mavigation Co. Lid amouniedto;

(a) Forihesubsidiacy's cursntfinancial year Profit
Rs. 2,846,917

(B) Forprevious financial year of the subsidiary
since it became subsidiary of The Scindia
Scindie Steam Navigation Co. Lid. Loss
Rs. 18.92,67 123

CABMWALKAR  Chairman & iManaging Director
WL SHETH J. 8. PHAUGAT Director
fianager G. SRINIVAS Direstar

Mumbal, May 28, 2310

Statement Pursuant to Part IV of Schedule Vi to the Companias Act, 1456

Balance Sheet Abstract and Company's Generai Business Prefile

H Regisiration Delails

Registration No, 227 (U35 TICMHET918PTCO00521)

Balance Sneet Date 3+.33.20160
il. Capital Raised during the year iAmoi~: -~ X5 Thousand)
Public lssue Sl

Bonus !ssue oL

Right Issue : ML

Private Placements N NIL

ifi. Position of Mobhilisation and Depioy Tz~ =7 inds {Amount in Rs. Thousand)

Total Liabiiities 3197 668
SOURGCES OF FUNGS
Paid-up Capitai

"
0w
o
i

Reserves & Surplus -
Secuied Loans N

Unsecured Loans iLIr Iz

B,  Performance of Company {Amount ir Rz “-:I.3z2-:

Turnaver .

Profit/Loss before Tax

Earning per share of Rs. 20 each [in R=s

Before extracrdinary item (-1 21.31
After extraordinary item {-} 21.31
Dividend Rate (%) NIL
V. Genevic Names of three Principa! Products/Services of Company
lHem Code No. -
Product Description : Shipping

Total Assets : 34.17.668
APPLICATION OF FUNDGS

Net Fixed Assets ; 5

Sza'e of Property : 568

-z2" =z Subsidiary Company . 193,724
nwat T oTrant Assels : 7.482
i~ ilstad Loss X : 32.15,821
Tz Txoenditure : 2.02.703
=-7 _oss afler Tax : {-} 2.61,883
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Cash Flow Statement For The Year Ended March 31, 2010

(A)

5]

©

Cash flow from operating activities

Net profitfloss before tax & extra ordinary items
Adjustments for

Depreciation

Interest income

interest charged

Surplus on sale of assets

Operating profitloss befare working cagpital changes
Adjustments for

Trade & other receivables

Trade payable

Cash generated from operations

interest paid
Direct taxes paid/refund received {net)

Net cash from aperations

Cash flow from investing items
Sale proceeds of fixed assets
Interest income

Net cash used in investing activifies

Cash flow from financing activities
Decrease in bank borrowing
increase/decrease in loan to subsidiary
Net cash used in financing activities

Met increase/decrease in cash & cash egquivalents
Cash & cash equivalents

"Opening balance

Closing balance

Figures for the previous year have been regrouped or rearranged wherever negessary.

Mumbai, May 28, 2010

Rs.

e
-822,583
200,260,865
0

41,646
31,958

822,583

-14,364

-1,716,770

2009-10
Rs.

-201,862,996

189,439,073

-2,423,923

73.604

-2,350,319

0
-75,043

-2,425,362

822,583

-1,602,779

-1,731,134

-3,333,913

14,586,852
11,252,938

Rs.

927
1,383,044
193,234 461
0

-37.415
1,421

0
1,383,044

-45,437
-23,483

2008-09
Rs.

-194,510,149

191,852,344
-2,857,805

-35,864
2,693,799

-5,834.000

-74,757
-11,602,556

1,383,044

-10,219,512

-68,820

-10,288,432

24,875,264
14,586,852

For The Scindja Steam Navigation Co. Ltd.

D.A Biwalkar

Chairman & Managing Director
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The Scindia Steam Navigation Co. Ltd.

AUDITORS' REPORT TO THE BOARD OF DIRECTORS
OF THE SCINDIA STEAM NAVIGATION COMPANY
LIMITED ON THE CONSOLIDATED FINANCGCIAL
STATEMENTS OF THE SCINDIA STEAM NAVIGATION
COMPANY LIMITED AND ITS SUBSIDIARY,

We have examined the attached Consoiicaten Balance Sheet
of The Scindia Steam Navigation Con““r Limited and its
subsidiary as at 31st March 2010 the Cc- sc idated Profit and
Loss Account and also the Cornszicatsd Cash Flow
Statementfortihe year then ended.

1. These financial statements are {he "=z ansibility of The
Scindia Steam WNavigation CZc~zany Limited's
management. Our responsibility is =2 2x2ress an oplmon
based on our audit We conc.zieS our audit in
accordance with auditing standaras 2=~ srally aceeptedin
India. Those Standards require th=- = zian and perform
the audit to obtain reasonabie asz.-2-ze about whether

the financial statemenis zre "'ee of material
misstatements. An audit includes s=2mining, on a test
basis, evidence supporting the 27 2. s and disciosures

in the financial statements. »~ z.:it also includes
assessing the accounting princ'c =3 _s2d and significant
estimates made by managerme-: =3 well as evalualing

zntation. We helieve
that our audit provides areasorar = -asis for our opinion.

2. Wereport thatthe consolidateZ -z 2.al statements have
been prepared by the Comps~, - zccordance with the
requirements of Accour: ﬂ; S:andard (AS) 21,
Consolidated Financia! S: 'z, issued by the
institute of Chartered Accc .- of India and on the

iy

basis of the separate audiizz “r =z~ 2 al statements of The
Scindia Steam Navigatc~ Z:~zany Limited and its
subsidiary are included i~ -2 Zonsolidated financial
staterments.

3. The shipping operaticrs =7 =& Company stand
suspended. Further, the Z-~Cs7v has conlinuously
incurred losses and there, 1~ =~z worth of the Company
has been totally sroded: a~: z = _-stantial loss is carried
forward as at 31st Marc~ 207, Despite this, the
consolidated accounts of 7z Sqmpany have been
prepared on a 'Going Conce~ __: g'in the absence of
adeguate data and informa: -~ ‘- s compilation on an
alternative basis. Conse:,:*t .. no adjustments are
made in these accounts r= 21 ~ 1 2 the recoverability of
recorded assel amounis z-2 - respect of recorded
liabifities and contingent fig-" - =3 hat might devolve on

the Company and we are _~zZ = =0 opine on the same.
{(Refer note no. 4 of the -:1:z3 forming part of the
consolidated financial state 2z

4. The Subsidiary Company =
(SWiL) had made referencs -
Acqguisition Act, 1894 agains
Land acquisition officer {MH-T_ -

z Workshop Limited
ction 18 of the Land

w274 given by special
“z-m2iand & buildings

Auditors’ Report on Consolidated Financial Statements

acquired by the Government of Maharashtra. The
Bombay High Court has passed an order in the above
matter. As per the order, compensation of Rs.211 lakhs is
receivabie by SWL. However, SWL, based on the legal
advice, has preferred an appeal against the said order for
further enhancement of the Compensation.

DCuring the year, SWL has moved a motion in the Bombay
High Coutt for drawing of the said money and the same
nas been allowed by the Court. However, the SWL has
stiil not received the amount. Pending the receipt of
money, SWL has not accrued this income in the books of
account and wilt be recognized as income in the year of
receipt of money on cash hasis. This is not in conformity
of the Accrual basis of accounting and AS-9, Revenue
Recognition (Refer note no.12 of the notes forming part of
the consolidated financial statements)

Subject to (3 and 4) above, and without considering iterm
(3) above, the effect of which could not be determined and
had the effect of item (4) above been considered,
Consolidated Loss for the year of Rs.1990.13 Lacs would
have become Rs.1814.23 lacs (net of tax) and
Consolidated Accumulated Loss at the year end of
Rs.34122.38 Lacs would have become Rs.33946.49
Lacs. We further report that in our opinion and according
to the explanations given to us, the said consolidated
accounts read fogether with the significant accouniing
policies and notes thereon in the Schedule Xif to the
accounts give a true and fair view in conformity with the
accounting principles generally accepied in India:

(i) in the case of Consolidated Balance Sheet, of the
consolidated state of affairs of The Scindia Steam
MNavigation Company Limited and its subsidiary as at
31stMarch, 2010; and

{ii} inthe case of Consolidated Profit and Loss Account,
of the Consolidated Loss of The Scindia Steam
Mavigation Company Limited and ite subsidiary for
ihe year ended on that date; and

(lii} in the case of Consolidated Cash Flow Statement, of
the consolidated cash flow of The Scindia Steam
Mavigaticn Company Limited and its subsidiary for
the year then ended,

For K. 3. AIYAR & CO.,
Chartered Accountants
Firm Registration No.100186W

RAGHUVIR M_AIYAR
Partner
Membership No: 38128

Mumbazi
Date : 31ist May, 2010
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Consolidated Balance Sheet as at March 31, 2010

SOURCES OF FUNDS:

Share Capital

Reserves and Surplus

Shareholders' Funds

Loan Funds:

Unsecured

TOTAL

APPLICATION OF FUNDS:

Fixed Assets

Gross Block

t ess: Depreciation

Investments
Amount receivable on sale of a property
Current Assets, Loans and Advances

Cash and Bank Balances

Loans and Advances

Less:

Current Liabilities and Provisions
Current Liabilities

Provision for Taxation

Net Current Assetls
Profit and Loss Account
TOTAL

Notes forming part of Censolidated Accounts

Schedule

i

Vi

Vil

Xl

March 31, 2010
Rupees

189,458,620
2,400,000

191,858,620

3,228,209,788

3,420,068,408

257,840
253,020
4,820

566,315

11,267,713
5,215,804

16,483,517

8,120,016

1,105,000

9,225,016

7,258,501
3,412,238,772

3,420,068,408

March 31, 2009
Rupees

189,458,620
2,400,000

191,858,620

3,027 963,287

3.027,963,287
3,219,821,907

257 840

252,229

5,611

566,315

14,618,128
4,882,407

19,500,535

12,858,247
580,000

13.476,247

6,024,288
3,213,225 693

3,219,821,907

As per our Report annexed.

For K. S. AFYAR & CO.
Chartered Accountants

RAGHUVIR M. AIYAR
Parttner
embership No. 38128

Mumbai, May 31, 2010

N.I.SHETH
Manager

J. 8. PHAUGAT Director

Director

Mumbai, May 28, 2010

DA BIWALKAR  Chairman & Managing Director




The Scindia Steam Navigation Co. Lid.

Consolidated Profit and Loss Account for the year

ended March 31, 2010

Scheduls

INCOME:

Freight and Charter Hira
income from Investment and Deposits, e

Qther Income

Total Income

EXPEMDITURE:

Ships operating expenses

Administrative expenses I e e i e+ e e X

Interest on borrowings S e et A1 st o s 1 e < X1
Depreciation

Director's remuneration

Total Expenditure

Provisian for faxation
{FBT)

ProfitiLoss after Tax

Batance brought forward from fast v 5372 21220718

Balanca carried 1o Balance Shast

Earming per share of Rs. 20 each
Before extraordinary items

After extracrdinary items

otes forming part of Consolidated 22202 e i i

2009-10 2008-09
Rupees Rupees
822,583 1,383,044
3,460,781 15,830
4,283,364 1,398,874
2,158,787 2,325,310
200,260,865 193,234,461
791 927

351,080 351,000
185,212,698

202,771,443

{-1 198,488,079
025,000

(-) 199,613,079

3,213,225,803
{-) 3,412.238,772

-} 21.01
() 21.01

{-} 194,513,824

20,000

(-} 104,533,824
3.918.691.863
{)3.213,225,693

() 20.54
(-) 20.54

As per odr Report annexed.
For K. 5. AlYAR & CO.

Chartered Accountants

RAGRHUVIR M. AIYAR
Paitner NLSHETH
lembership No. 38128 Manager

Mumbai, May 31, 2010

]

e

= Dirsttor

=3 Director

fumban May 28, 2010

-~%  Ghairman & Managing Director




91st Annual Report 2009-2010

Schedules forming part of the Consolidated Accounts

Schedule | : SHARE CAPITAL:
AUTHORISED:
1,25,00,000 Ordinary SNAres of RS, 20 @AON v o s s s s

ISSUED, SUBSCRIBED and PalD UP :

894,72,934 Ordinary Shares of Rs. 20 each

NOTES :

(a}
cash.

(b}
Hs. 1,37 63,625 from Capital Reserve and of Rs. 97,35,890 from Share Premium Account.

{c)
Rs.B,13,46,842 from General Reserve and Rs. 1,42,75,133 from Capital Reserve.

Schedule §j ; RESERVES and SURPLUS;

31.03.2010 31.03.2009
Rupees Rupees
25,00,00,000 25,00,00,000
184,458,620 185,458,620

Ofthe above 3,15,712 shares of the original face value of Rs. 15 each are allotied as fully paid-up pursuant to a contract without payment being received in

The original face value of 46,99,903 shares was Rs. 15 each which was subsequently raised to Rs_ 20 by a bonus issue of Rs, 5 pershare by capitalisation of

Of the above 47,72,578 shares are allotted as fuily paid-up by way of Bonus Shares by capitalisation of Rs. 1,98,37,585 from Share Premium Account,

Ciminution in value of investment o 2,400,000 2,400,000
B 2,400,000 2,400,000
Schedule 11 : UNSECURED LOANS :
(@) Loans from erstwhile Shipping Development Fund Committeg ™ e 338,807,238 338,807,286
{Censequent upon abolition of Shipping Development Fund Committee now vested in Government of India) '
{b) Loans from Government of India under Guarantee obligations, Bt - e e s 07,161,740 97,161,740
(c} Interest accrued and due on :
Shipping Development Fund Committes Loans for purchase of ships 1,548,538,678 1,440,789,870
Government of India Loans under Guarantee obligations 600,950,553 570,508,145
Rehabilitation loan 404,310,307 374,913,243
2,989,768,564 2,822,178,284
(b} Cash Credit from a Bank 22,575,665 22,590,029
Interest thereon 215,865,569 183,194,974
238,441,224 205,785,003
Total 3,228,209.788 3,027,963,287
Schedule 1V : FIXED ASSETS
{In Rupees}
Gross Block  Additions  Deductions  Gross Block Total Depreciation Depreciatien Total Net Block  Net Block
at cost as at during duringihe atcostasat depreciation for the year withdrawn on depreciation as at as at
31.03.2008 the year year  31.03.2010 up to deduction upto  31.03.2010  31.3.2008
31.03.2008 31.03.2010
Furnitare, Fixtures and 257,840 0 0 257 840 252,228 791 ] 253,020 4,820 561
Office Equipments
Total 257,840 0 0 257,840 252,229 ™ 0 253,020 4,820 5611
Previous 257,340 0 G 257,840 251,302 927 0 252,229 5,611
year fotal
Schedule V: LONG TERM INVESTMENT (at cost):
Cost 31.03.2010 31.03.2009
Rupees Rupees Rupees
Trade investments:
In Shares of Subsidiary Company
(Fully paid} Ordinary Shares
Scindia Workshop Limited
24 000 Shares of Rs. 100 each 2.400,000 2,400,000
2,400,000 2,400,000
Less: Diminution in value of investments 2,400,000 2,400,000
0 0
21




The Scindia Steam Navigation Co. L.td.

Schedules forming part of the Consolidated Accounts

3R E0ND 31.03.2009
=lnees Rupees
Schedule VI: CURRENT ASSETS, LOANS & ADVANCES
A Current Assets:
Cash and Bank batances
Casn on hand 2.2e9 2,016
Bank balances with Scheduled Banks
On Current Accounts 123,426
On Depusit Accounts 14,492 686
14,616,112
14,618,128
(Bank Deposits of Rs. 230,000 earmarked for "
specific purpose are lodged with Port/Custom
Authorities, previous year Rs. 230.000)
B Loans and Advances:
Unsecured and considered good,
unless otherwise stated
Advances recoverable in castl or in kind
or for value to be received 200,610
Advance payment of Tax 3,165,200
Tax deducted at source 1,514,897
Deposits with Port Trust/Customs, etc 700
4,882,407
19,500,535
Schedule: VII; CURRENT LIABILITIES AND PROVISICNE
A Current Liabililies
Sundry Creditors 0 4,593,517
Advances and Deposits 0 214,672
Interest accrued, but not due on lpans T 77208 7,977 206
Outstanding expenses *42.810 110,852
23,016 12,895,247
B Provision for Taxation 175,000 580,000
Total 2225016 13 476,247
Schedule Vill: INCOME FROM INVESTMENT Gross 2009-10 2008-09
Interest on:
Deposiis with Banks 222,683 1,365.336
Others ] 17,708
322,583 1,383,044
{Tax deducied from interest Rs. 75,043/~ -z 2 2 .22 =3 1387931)
Schedule IX: OTHER INCOME:
Miscellanegus Receipts 17,558 15,830
Excess provision, wriiten back 3228551 1
Credit balances, written back 214,672 0
3.460,781 15,830
Schedule X: ADMINISTRATIVE EXPENSES:!
Salaries & Staff related expenses 806,717 812,628
Advertisement charges 44 688 26,730
Electricity charges 10,320 15,270
Cornveyance 158,374 198, 467
General insurance 919 927
Office expenses 300,966 296,246
Frinting, postage, stationery 363,457 528,603
Professional fees/Legal fee 88,466 47195
Rent 56,180 75,154
Share department 241,296 257,618
Traveling expense 35,049 74,304
Remuneraticn to Auditors 42355 43,110
5.787 2,326,310
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Schedule Xi: INTEREST ON BORROWINGS: 2008-10 2008-09

Rupees Rupees

Interest on fixed term loans
From erstwhile Shipping Deveiopment

Fund Commitiee 107,748,808 105,576,963
Fram Governmenit of India on:

Rehabilitation Loan 28,397,064 29,397,064
Other Loan 30,444 408 30,024,328
On other Accounts:

Interest on Cash Credit from bank 32,670,585 28,234 108

200,260,865 195,234 461

As per our Report annexed.

ForK. 3. AlYAR&CO, D.A BIWALKAR  Chairman &

Chartered Accountants Managing Director
LS PHAUGAT Director

RAGHUVIR MLAIYAR G SRINIVAS Director

Partner N.1.SHETH

Membership No. 38128 Manager

Mumhai, May 31, 2010 Mumbai, May 28, 2010

Schedule XIt:

Notes forming pariofthe Consolidated Accounts

The subsidiary company considered in the consolidated financia! statements is Scindia
Warkshop Ltd., a wholly owned Indian subsidiary company.

The consclidated financial statements have been prepared in accordance with Accounting
Standard (A5) 7% “Consolidated Financial Staiements” issued by the Instiute of
Chartered Accountants of india.

ACCCUNTING POLICIES ON CONSOLIDATED ACCOUNTS:
SIGNIFICANT ACCOUNTING POLICIES:

A

Principies of Consolidation

The consclidated financial statements relaie fo the Scindia Steam Navigation

Limited {the Company) and tts wholiy owned subsidiary company Scindia Workshop

Limited. The consolidated financial siatements have been prepared on the following

basis! )

{i)  The financial statements of the Company and its subsidiary company have
veen combined on a line-by-ine basis by adding together the book vaiues of
the like items of assets, liabiliies, income and expenses, after fuily eliminaiing
nira-group transactions.

{iiy  The consolidated financial statements have been prepared  using uniform
accounting policies for like transactions and ofher events in simiiar
circumstances and are presented to the extent passible, in the same manner
asthe Company's separate financial statements.

Fixed Assets are stated at cost less depraciation.

Other significant accouniing policies:

These are set out under "Significant Accounting Policies” of the financial statements
ofthe Company and Seindia Workshop Ltd,

NOTES ON TREACCOUNTS:

1.

Gontingent Liabilities:

(a}  Asamemberof indian Regisier of Shipping, a company limited by guarantee,
Rs. 1,000 (previous year Rs. 1,000).

(b}  Claims against the Company, not acknowledged as debis -

(i) in respect of sale deficit claim made by Mumbai Port Trust of Rs, 7.81
lacs,

) in respect of short landingidamage to cargo ciaimed by Food
Corporaticn of India amounting to Rs. 6.08 facs.

~e £ poig Development Fund Committee {SDFC) has been abolished in terms
¢ Jeveopment Fund Committee {Abolition) Act, 1986. During the
* Rz 2385 lacs (previcus year Rs. 3385 lacs® rom erstwhile
- rave the ot 2 12 convert ihe
Suity Shares at

findia having been

<z 28272 lacs)outstanding fo

~securedloans.

(i) The outsiardgirc baia- ~ zredit facility from a Bank amounting
to Rs. 2234 lacs (== 1 Marcr 31, 2009) has been shown as
unsecured &5 the faci ity does nc have any security against the said balance.

Against the above cash credit facility, Bank of India was having a second equitable
charge on the Campany's property - Scindia Colony at Andheri. The Government of
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India, the first charge-holder as morigagee sold the said property afier obtaining
necessary consent of Bank of India and the charge created earlier was vacated.
Form No. 17 dated 19.02.2007 duly signed by the Bank and the Company was filed
with the Registrar of Companies. However, the Company has received a cerlificate

{b}) Related Parly Transactions:
Remunerationpaidto Chairman

& Managing Director

Rs. 3,51,000
(previous year Rs. 3,51,000)

of registration modifying the charge based on @n Assignment agreement dated 12, The State Government acquired the land and buildings of the subsidiary in 1988-89
31.12.2008 executed between the Baenk and ASREC (india} Ltd. In fact the under Land Acquisiton Act, 1894. Thereafter, the physical possession of the
Company has not entered inte any such mortgagel/assignment agreement with acquired assels was faken by the Authorities. Against the awards passed by the
ASREC {india) Ltd. Therefore, the Company is contesting the said modification with Authorities, the subsidiary had filed reference for enhancement of compensation.
ASREC (India) Ltd., Bank of India and the Registrar of Companies. The Bembay High Couri has passed an orderfur_additional compensation of Rs, 211

4. Despite cantinued lcsses, erosion of equity and suspension of the main activities ECS' ;—h? iubs:d:a';y; aﬁ_pﬁréegil adwci, has f"Edtarf‘ appeal before t_:_f D'V'S'Orl'
of the Company and *hat of *he subsidiary company, the Accounts are continued to eng @ tde Bombay High Court for enhancement of compensation. The appea
be prepared or. & goirg cencem basis' in the absence of adequate necessary data hasbeen admitted.
for compfilaton on an aiternative basis. Consequently, no adjustments are made in I . . y
tre accous fe ating t(; the recoverability of regordedyasset amounts and in respect fn regard to Rs. 211 lacs lying in the Bombayy High Court, after due consultation with
of -ecorded 1abilifies and contingent Habilities that might devalve on the company thet[egal coumﬁ;el, adngtlcﬁofgju_tlpn f?ar wrﬂ;]dﬁwalwas ﬁtbdflgkmezimljrtwmle ou;
2md 48 supsidiar . it s I - 5. motion was allewed by the Division Bench, the amount of Rs. acs was nol

| Foissdosdary con"panylforcum.p\‘a on of.accoun son analternative basis - receivad up fo March 31, 2010, Therefore, the effect of the order has not been

z 1 resgect of the company's subsidiary, in view of write back of excess provision considered in the accounts of the subsidiary. 1 will be considered in its books on
resu!tmg into p_mﬂ’t minimuen alternate tax lability (MAT) of Rs. 525,000 has been receipt and will be offered for tax accordingly.
crevided (previous year Rs. nil).

6. Managerial remuneration paid to Chairman & Managing Director of the Company: 13.  Inrespect of subsidiary company. during the year, remaining five employses have

2000-10 2008-09 collected their dues as perthe setttement package.
Rs. Rs. 14.  Information pursuant to Para 4D of Part Il of Schedule VI to the Companies Act,
Salany ... 3,51,000 3,51,000 1856: -
. ) 2009-10 2008-09
7. Remunerationto Auditors: Foreign exchange used.............. e Nif Nil
2009-10 2008-08 Fareign exchange received.. . Nil Nil
Rs: Rs. Netexchange gainfloss...........ooo.ce, Nil Nil
Auditfees ... 40,811 40,812 .
R:\r:wbierjememof t of ocket . 15;4 2'298 15.  Eamings per share of Rs. 20 each:
cutol pocket expenses. .. 2009-10 200800
42.355 43,110 - . Rs. Rs.

8.  The office of Company Secretary has been vacant since October 1993. In the iz{ﬂ;ﬁﬁg—srdmaryﬁem: (119,80,13,076 (-}19.4533 824

i;c;r:;t:nces, authentication by Company Secretary does not appear in the Earning per share ' {_)2’1 a1 : (I—}zh.54
' After extra-ordinary item:

9. As there_ are no operational activities carried by the Company and its subsidiary, Net profitioss {-)19,90,13,079 (-}19,45,33,824
Accounting Standa_rd 17- *Segment Reporting” issued by the Institute of Chartered Earning per share {«)21.01 -)20.54
Accountants of India, does not apply. Mumber of shares 94,7291 94,72,931

10.  Trereis unabsorbed business loss of Rs, 78 crores (previous year Rs. 82 crores) . . m .
and unabsorbed depreciation of Rs. 85 crores (previous year Rs. 85 crores)as per 18- Figures pertaining to the subsidiary company have been reclassified wherever
Income-Tax assessment. However, in view of suspension of main activity and necessary 1o bring them in line with the parent company's financial statements.
uncettainty of fulure aperaiions, no deferred tax assef has been recognized in the
hooks of account as prescribed under Accounting Standard 22 - “Accounting far As perour Report annexed.

Taxes on Income” iszued by the Institute of Chartered Accountants of india.. . .
. ; D.A.BIWALKAR  Chairman & Managing Director

11.  Related Party Disclosures: 4.5 PHAUGAT Director
{a) Listof Related Parties and Relationships: G- SRINIVAS Diregtor

Party Relationship
ShriD.A. Biwalkar Chairman & Managing Director m'l' SHETH
ofthe Company anager
Murnbai, May 28,201C
23




The Scindia Steam Navigation Co. Lid.

Consolidated Cash Flow Statement of Thé Scindia Steam
Navigation Co. Ltd., and its Subsidiary Company
Scindia Workshop Ltd., for The Year Ended March 31, 2010

Rs.
(A) Cash flow from operating activities
Net profitfioss before tax & exira ordinary il=2ms
Adjustments for
Depreciation 7o
Interest income -822,583
Interest charged 200,260,865
Surplus on sale of assets ' . ) 0
Operating profitoss before working capiiz z7anges
“Adjustrents for
Trade & other receivahles 41,646
Trade payable -4,251,231
Cash generated from operations
Interest paid
Direct taxes paidirefund received (re:
Net cash from operations
(B} Cash flow from investing items
Sale proceeds of fixed assets 0
Interest income _ 822,583
Net cash used in investing acthv: =z
(&) Cash flow from financing activities
Decrease in bank borrowing -14,364

"

Met increasefdecrease in cash & 7as- =2 2 =2-
Cash & cash equivatents

Opening balance

Closing baiance

Figures for the previous year have c<2- "sz7z.isz o7 -

h

T

n

e

i

1)
1
'
|

Mumbai, May 28, 2010
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199,439,073

-3,783.591

2009-10
Rs.

-199,013,079

425,994

-4,209,585

0
-375,043

-4,158,634

822,583
-3,336,051

-14,364

-3,360,415

14,618,128
Tt ZBT.713

2008-09
Rs. Rs.
-194,533,824
927
-1,383,044
193,234,461
_0
191,852,344
-2,681,480
-37.415
L 8,826
46,241
2727721
-8,834,000
-45.966
-11,607.687
0
1,383,044
1,383,044
-10,224 643
45,437
-45 437
-12,270,080
24,588,208
14,618,128

= I:-1 = TsaT Navigation Co. Ltd.

D.A Biwalkar
Chairman & Managing Director




