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INDEPENDENT AUDITOR REPORT

TO THE MEMBERS OF LESHA INDUSTRIES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of LESHA INDUSTRIES LIMITED (“the

company”),which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and Loss, the

Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies Act,

2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view

of the financial position, financial performance and cash flows of the Company in accordance with the

accounting principles generally accepted in India, including the Accounting Standards specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also

includes the maintenance of adequate accounting records in accordance with the provision of the Act for

safeguarding of the assets of the Company and for preventing and detecting the frauds and other irregularities;

selection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of internal financial control, that

were operating effectively for ensuring the accuracy and completeness of the accounting records,   relevant

to the preparation and presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of

the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making

those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation

of the financial statements that give true and fair view in order to design audit procedures that are appropriate

in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the financial statements.

Matter of Emphasis:

Ø The company has in past granted/renewed loans and advances to other companies, which has been

identified as non- performing asset. Accordingly, company has not recognized any income from the

same. In the opinion of directors, the process of recovery is going on and the same is not fully doubtful

of recovery. However in our opinion company needs to make provision for such long outstanding non-

performing assets amounting to Rs. 135.32 lacs. Due to non-provision in this regard the debit balance

of profit & loss account is under stated and balance of loans and advances is overstated by the said

sum. This matter been already emphasized by previous auditor.

Ø The company is carrying “P & P Expenses and issue related expenses”of Rs.11,15,232/- as “other

current assets” which in our opinion needs to be write off. And Due to the same profit & loss account

is under stated and the balance of Other Current Assets is over stated by the said sum.



Annual Report 2014-2015 Lesha Industries Limited

39

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for

the effects of the matter described in the matter of emphasis paragraph above, the aforesaid financial

statements, give the information required by the Act in the manner so required and give a true and fair view

in conformity with the accounting principles generally accepted in India;

a)    in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2015;

b)    in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and

c)    in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central

Government in terms of Section 143 (11) of the Act, we give in the Annexure a statement on the

matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far

as appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this

Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014), together

with the early adoption by the Company of Accounting Standard (AS) 30 Financial Instruments,

Recognition and Measurement, effective April 1, 2007, and the consequential limited revisions as

has been announced by the Institute of Chartered Accountants of India to certain Accounting

Standards, as stated in Note 2 (a) and 38.

e) On the basis of written representations received from the directors as on 31 March, 2015, taken on

record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015, from

being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the other matters included in the Auditor’s Report and to our best of our information

and according to the explanations given to us :

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivatives contracts for which

there were any material foreseeable losses.

iii. There is no amount required to be transferred, to the investor’s education and protection

fund by the company.

For Pradip B. Gandhi & Co.
Chartered Accountants

Frn No. 118674W

CAPradip B. Gandhi
Place : Ahmedabad Partner
Date : 30-05-2015 Membership No. 102070
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ANNEXURE TO THE INDEPENDENT AUDITORS REPORT
The annexure referred to in our report to the members of LESHA INDUSTRIES LIMITED (‘the company’), for

the year ended 31st March, 2015. We report that,

(i) In respect of its fixed assets:

a. The Company has maintained proper records showing full particulars, including quantitative

details and situation of the fixed assets.

b. Some of the fixed assets were physically verified during the year by the Management in accordance

with a programme of verification, which in our opinion provides for physical verification of all

the fixed assets at reasonable intervals. According to the information and explanations given

to us no material discrepancies were noticed on such verification.

(ii) In respect of its inventories:

a. As explained to us, the inventories (excluding inventories with third parties) were physically

verified during the year by the Management at reasonable intervals.

b. In our opinion and according to the information and explanations given to us, the procedures

of physical verification of inventories followed by the Management were reasonable and adequate

in relation to the size of the Company and the nature of its business.

c. In our opinion and according to the information and explanations given to us, the Company

has maintained proper records of its inventories and no material discrepancies were noticed on

physical verification.

(iii) The Company has granted loan to one related party covered in the register maintained u/s 189 of the

companies Act, 2013. The amount involved i.e the maximum amount outstanding during the year

involved in such transaction was Rs. 263.01 lacs and the yearend balance is Nil.

a) The said loans were interest free and repayable on demand

b) There is no outstanding dues in respect of the said loan

(iv) In our opinion and according to the information and explanations given to us, there is adequate

internal control system commensurate with the size of the Company and the nature of its business,

for the purchase of fixed assets and for the sale of services. Further, on the basis of our examination

of the books and records of the Company and according to the information and explanations given to

us, no major weakness has been noticed or reported.

(v) According to information and explanations given to us, the Company has not accepted any deposits

from public during the year. In respect of unclaimed deposits, the Company has complied with the

provisions of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the

rules made thereunder.

(vi) As informed to us, the central government has not prescribed maintenance of cost records under sub

section (1) of the section 148 of the Act.

(vii) According to the information and explanations given to us in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including

Provident Fund, Income-tax, Sales Tax, Wealth Tax, Service Tax, Duty of customs, Duty of

excise, Value added tax, Cess and any other material statutory dues with the appropriate

authorities.

b. According to the information and explanations given to us, no undisputed amount payable in

respect of Income Tax, Wealth Tax, Service Tax, Sales Tax, Customs Duty and Excise Duty and

were in arrears, as of 31st March, 2015 for a period of more than six months from the date they

became payable.
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(viii) There is no amount required to be transferred to investor education and protection fund in accordance

with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder

(ix) The Company has accumulated losses of Rs. 168.35 lacs as at the end of financial year which is less

than 50 % of net worth of the company. Further, company has incurred cash loss of Rs. 13.45lacs

during the financial year covered under audit and also incurred cash losses of Rs. 3.56 lacs in the

immediately preceding financial year.

(x) The Company has not taken any borrowings from banks, financial institutions or by way of debentures.

Accordingly, the provisions of clause 3(ix) of the Order are not applicable to the Company.

(xi) According to the information and explanations given to us and the records of the Company examined

by us, the Company has not given any guarantees for loans taken by others from banks or financial

institutions. Accordingly, the provisions of clause 3(x) of the Order are not applicable to the Company.

(xii) The Company has not taken any term loans during the year. Accordingly the provisions of clause 3(xi)

of the Order are not applicable to the Company.

(xiii) To the best of our knowledge and according to the information and explanations given to us, no fraud

by the Company and no material fraud on the Company has been noticed or reported during the year.

For Pradip B. Gandhi & Co.
Chartered Accountants

Frn No. 118674W

CAPradip B. Gandhi
Place : Ahmedabad Partner
Date : 30-05-2015 Membership No. 102070
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BALANCE SHEET AS AT 31ST MARCH, 2015

Particulars Note No As at As at

31st March, 2015 31st March, 2014

I. EQUITY AND LIABILITIES

1 Shareholders’ Funds 210,949,960.53 225,564,829.92

(a) Share Capital 1 94,336,380.00 174,697,000.00

(b) Reserves and Surplus 2 116,613,580.53 50,867,829.92

2 Non-Current Liabilities 4,547,974.00 4,547,974.00

(a) Long-Term Borrowings 3 1,502,902.00 1,502,902.00

(b) Deferred Tax Liabilities (Net) 4 3,045,072.00 3,045,072.00

(c) Other Long-Term Liabilities - -

(d) Long-Term Provisions - -

3 Current Liabilities 170,616,286.04 184,288,473.35

(a) Short-Term Borrowings 5 113,893,372.00 90,511,210.00

(b) Trade Payables 6 56,397,062.04 93,487,140.50

(c) Other Current Liabilities 7 325,852.00 249,922.85

(d) Short-Term Provisions 8 - 40,200.00

Total 386,114,220.57 414,401,277.27

II. ASSETS

1 Non-Current Assets 112,470,489.02 154,871,904.80

(a) Fixed Assets 9 75,286,580.02 88,552,771.80

(i) Tangible Assets 75,286,580.02 88,552,771.80

(ii) Intangible Assets - -

(b) Non-Current Investments 10 22,909,845.00 22,909,845.00

(c) Long-Term Loans and Advances 11 14,274,064.00 43,409,288.00

(d) Other Non-Current Assets - -

2 Current Assets 273,643,731.55 259,529,372.47

(a) Inventories 12 34,042,107.98 294,243.79

(b) Trade receivables 13 111,520,190.56 133,480,493.04

(c) Cash and Cash Equivalents 14 1,253,952.51 1,511,642.09

(d) Short-Term Loans and Advances 15 125,712,248.50 123,127,761.55

(e) Other Current Assets 16 1,115,232.00 1,115,232.00

Total 386,114,220.57 414,401,277.27

Contingent Liabilities and Commitments

Significant Accounting Policies & Notes to accounts 25-26

The Notes referred to above form an integral part of the Balance Sheet.

As per our report of even date
For Lesha Industries Limited Pradip B. Gandhi & Co.

Chartered Accountants

Shalin A. Shah Ashok C. Shah CA.Pradip B. Gandhi
Director  Director Partner

DIN : 00297447 DIN : 02467830 M.No. : 102070

Place : Ahmedabad FRN No:118674W

Date : 30-05-2015
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2015

Particulars Note 2014-15 2013-14

I Revenue from Operations 17 67,615,430.90 258,379,025.04

II Other Income 18 85,394.25 111,486.00

III TOTAL REVENUE (I + II) 67,700,825.15 258,490,511.04

IV EXPENSES
Purchases of Stock-in-Trade 19 101,428,594.81 210,787,518.34

Changes in Inventories 20 (33,747,864.19) 46,411,597.03

Employee Benefit Expenses 21 229,000.00 428,517.00

Finance Costs 22 11,069.58 9,906.96

Depreciation and Amortization Expenses 23 422,868.00 2,368,704.71

Other Expenses 24 1,124,903.56 1,281,220.23

TOTAL EXPENSES 69,468,571.76 261,287,464.27

V Profit before Exceptional and Extraordinary (1,767,746.61) (2,796,953.23)
Items and Tax (III-IV)

VI Exceptional Items - -

VII Profit before Extraordinary Items and Tax (1,767,746.61) (2,796,953.23)

VIII Extraordinary Items - -

IX Profit Before Tax (1,767,746.61) (2,796,953.23)

X Tax Expense - (2,720.00)

Current Tax/Interst on Income Tax - (2,720.00)

Deferred Tax - -

XI Profit/(Loss) for the period from (1,767,746.61) (2,799,673.23)
Continuing Operations(IX-X)

XII Profit/(Loss) from Discontinuing Operations - -

XIII Tax Expense of Discontinuing Operations - -

XIV Profit/(Loss) from Discontinuing - -

Operations (after tax)(XII-XIII)

XV Profit(Loss) for the Period(XI+XIV) (1,767,746.61) (2,799,673.23)

XVI Earnings per Equity Share
- Basic 0.13 (0.16)

- Diluted 0.13 (0.16)

The Notes referred to above form an integral part of the Balance Sheet.

As per our report of even date
For Lesha Industries Limited Pradip B. Gandhi & Co.

Chartered Accountants

Shalin A. Shah Ashok C. Shah CA.Pradip B. Gandhi
Director  Director Partner

DIN : 00297447 DIN : 02467830 M.No. : 102070

Place : Ahmedabad FRN No:118674W

Date : 30-05-2015
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2015
Particulars 2014-2015 2013-2014

A CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax (1,767,747) (2,796,953)
Adjustment for:
Add : Depreciation 422,868 2,368,705
Less : Interest Income - (38,400)
Less : Dividend Income (79,776) (39,178)
Add : Account W/off - 72,513
Add : Interest Expense 7,606 352

Operating Profit/(Loss) before working capital changes (1,417,049) (432,961)
Adjustment for:
Increase/(Decrease) in creditors (37,090,078) (16,962,023)
Increase/(Decrease) in other current liabilities & provisions 35,729 (415,077)
Increase/(Decrease) in non current liabilities & provisions - -
(Increase)/Decrease in debtors 21,960,302 (13,560,298)
(Increase)/Decrease in short term loans & advances (1,988,499) 32,764,315
(Increase)/Decrease in inventories (33,747,864) 46,411,597
(Increase)/Decrease in other current assets (19,775) -
(Increase)/Decrease in other non-current assets - -

Cashflow generated from Operating Activities (52,267,233) 47,805,553
Direct Tax Paid ( Net of Refund) - (2,720)

Net Cashflow generated from Operating Activities A (52,267,233) 47,802,833

B CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of fixed assets (3,800) (116,209)
Sale of fixed assets - -
Sale of Investments - -
Amount recovered from capital advance granted - -
Reduction of Fixed Assets -
Purchase of Investments - (20,000,000)
Share Application Money Received back 29,155,000
Interest Income - 38,400
Dividend Income 79,776 39,178

Net Cashflow generated from Investments Activities B 29,230,976 (20,038,631)

C CASH FLOW FROM FINANCING ACTIVITIES
Interest Expense (7,606) (352)
Cancellation of Share Capital - -
Net change in Unsecured Loans Taken 23,382,162 (47,722,000)
Movement in Loans and Advances Granted (595,988) 20,429,114

Net Cashflow generated from Financing Activities C 22,778,568 (27,293,238)

Net change in Cash & Cash Equivalents (A+B+C) (257,690) 470,964

Opening Cash & Cash Equivalents 1,511,642 1,040,678

Closing Cash & Cash Equivalents 1,253,953 1,511,642

As per our report of even date
For Lesha Industries Limited Pradip B. Gandhi & Co.

Chartered Accountants

Shalin A. Shah Ashok C. Shah CA.Pradip B. Gandhi
Director  Director Partner

DIN : 00297447 DIN : 02467830 M.No. : 102070

Place : Ahmedabad FRN No:118674W

Date : 30-05-2015
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NOTES TO THE FINANCIAL STATEMENTS
1 SHARE CAPITAL

1.1 Authorized, Issued, Subscribed and Paidup share capital

Particulars As at As at

31st March, 2015 31st March, 2014

Authorised Share Capital

Equity Shares of ` 10.00 each 19,000,000 190,000,000 19,000,000 190,000,000

Total 19,000,000 190,000,000 19,000,000 190,000,000

Issued Share Capital

Equity Shares of ` 10.00 each 9,433,638 94,336,380 17,469,700 174,697,000

Total 9,433,638 94,336,380 17,469,700 174,697,000

Subscribed and fully paid

Equity Shares of ` 10.00 each 9,433,638 94,336,380 17,469,700 174,697,000

Total 9,433,638 94,336,380 17,469,700 174,697,000

1.2 Details Of Shares For Preceding Five Years

Particular 31-03-2011 to 31-03-2015

Number Of Equity Shares Bought Back 0

Number Of Preference Shares Reedeemed 0

Number of Equity Share Issue as Bonus Share 0

Number of Preference Share Issue as Bonus Share 0

Number of Equity Shares Allotted For Contracts 0

Without Payment Received In Cash

Number of Preference Shares Allotted For Contracts 0

Without Payment Received In Cash

1.3 Reconciliation of share capital

Particulars As at As at

31st March, 2015 31st March, 2014

No. of Amount No. of Amount
Shares Shares

Equity Shares
(Face Value ` 10.00)

Shares outstanding at 17,469,700 174,697,000 17,469,700 174,697,000

the beginning of the year

Shares Issued during the year - - - -

Shares bought back during 8,036,062 80,360,620 - -

the year

Shares outstanding at the 9,433,638 94,336,380 17,469,700 174,697,000

end of the year

1.4 During the current financial year 2014-15 the company has sold its IT devision to ECS Biz Tech P.

Ltd. under the scheme of demerger approved by Hon’ble Gujarat High Court and accordingly cancelled

80,36,062 Equity Shares under the said scheme Company has allotted 68,17,400 Equity Shares

during F.Y. 2009-10 to the Shareholders of Lesha Energy Resources Limited on aquiring the steel

devision from the said company under the scheme of De-merger approved by the Hon’ble High

Court of Gujarat.

The Company has not issued any Bonus Shares or Bought back any shares during the period of last

five years immediately preceeding the Balance Sheet date.
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1.5 Shareholders holding more than 5% of Share

Name of the Shareholders As at 31st March, 2015 As at 31st March, 2014
No. of % of No. of % of

Share held Holding Share held Holding

Shalin Ashok Shah 831241 8.81 % 1539336 8.81 %

Tanya Estate Private Limited 516240 5.47 % 956000 5.47 %

Ashok Chinubhai Shah 476253 5.05 % 881950 5.05 %

Chintan Narendra Shah 891000 9.44 % 1650000 9.44 %

Akhil Retails Private Limited 0 0.00 % 1361100 7.79 %

1.6 Terms/rights attached to equity shares
The company has only one class of equity shares having par value of Rs.10 per share.Each holder

of equity shares is entitled to one vote per share.The dividend,if any,proposed by the Board of

Directors will be subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the company,the holders of equity shares will be entitled to receive

assets of the company remaining after settlement of all liabilities.

2. Reserves and Surplus

Particulars As at As at
31-Mar-2015 31-Mar-2014

Securities Premium Account 63,046,000.00 63,046,000.00
Opening balance 63,046,000.00 20,296,000.00

(+) /(-)Allotment of Shares - 42,750,000.00

Closing balance 63,046,000.00 63,046,000.00

General Reserve
Balance as per last balance sheet 2,680,754.25 2,680,754.25
(+) Adjustment in persuant to the scheme of Demerger 67,722,108.22 -

Closing Balances 70,402,862.47 2,680,754.25

Profit & Loss A/c (16,835,281.94) (14,858,924.33)

Opening balance (14,858,924.33) (12,059,251.10)

(-) assets wirtten off on transition to (208,611.00) -

Schedule- II of the Cos. Act. 2013

(-) Current year transfer’s loss (1,767,746.61) (2,799,673.23)

Closing balance (16,835,281.94) (14,858,924.33)

Total 116,613,580.53 50,867,829.92

3. Long-Term Borrowings

Particulars As at As at
31-Mar-2015 31-Mar-2014

Deferred Payment Credit -
Deferred Payment Credit from Gujarat Industrial 1,502,902.00 1,502,902.00

Development Corporation Ltd. Towards Leasehold Land

Total 1,502,902.00 1,502,902.00

4. Deferred Tax Liabilities (Net)

Particulars As at As at
31-Mar-2015 31-Mar-2014

Deferred Tax Liabilities
Due to Depreciation 3,045,072.00 3,045,072.00

Total 3,045,072.00 3,045,072.00
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5. Short-Term Borrowings

Particulars As at As at
31-Mar-2015 31-Mar-2014

Unsecured loans repayable on demand

Loan From Directors 470,000.00 -

Loan from Body Corporate 113,423,372.00 90,511,210.00

Total 113,893,372.00 90,511,210.00

6. Trade Payables

Particulars As at As at
31-Mar-2015 31-Mar-2014

Dues to Micro and Small Enterprise 0.00 0.00

Others 56,397,062.04 93,487,140.50

Total 56,397,062.04 93,487,140.50

The Company has not received any intimation on suppliers regarding their status under the Micro, Small

and Medium Enterprise Development (MSMED) Act, 2006 and hence disclosure as required under section

22 of The Micro, Small and Medium Enterprise regarding:

(a) Amount due and outstanding to suppliers as at the end of the accounting year;

(b) interest paid during the year;

(c) interest payable at the end of the accounting year;

(d) interest accrued and unpaid at the end of the accounting year;

have not been given , the company is making efforts to get the confirmation from the suppliers as

regards their status under the said act.

7. Other Current Liabilities

Particulars As at As at
31-Mar-2015 31-Mar-2014

Statutory Dues - 16,321.85

Other Payables 325,852.00 233,601.00

Total 325,852.00 249,922.85

8. Short-Term Provisions

Particulars As at As at
31-Mar-2015 31-Mar-2014

Provision for Employee Benefits

Salary and Reimbursements - 40,200.00

Total - 40,200.00
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10. Non Current Investments

Particulars As at As at
31-Mar-2015 31-Mar-2014

A) Other Investment - Quoted 2,909,845.00 2,909,845.00

I) Investment in Equity Shares

a) Associate Concerns

298900 Equity Shares of Rs 10/- Each 2,909,845.00 2,909,845.00

Gujarat Natural Resources Limited

B) Other Investment - Un Quoted 20,000,000.00 20,000,000.00

I) Investment in Equity Shares

a) Others

200000 Equity Shares of Rs. 10/- Each 20,000,000.00 20,000,000.00

Ezi Ventures Pvt. Ltd.

Total 22,909,845.00 22,909,845.00

Market Value of Quoted Shares 27,289,570.00 41,263,145.00

Market Value of Un Quoted Shares 20,000,000.00 20,000,000.00

11. Long term Loans and Advances

Particulars As at As at
31-Mar-2015 31-Mar-2014

Security Deposit 652,000.00 652,000.00

Unsecured, considered good 652,000.00 652,000.00

Other Long Term Loans and Advances 13,622,064.00 42,757,288.00

Other Advance 1,829,113.00 1,829,113.00

Capital Advance 7,500,000.00 7,500,000.00

Advance to Supplier 4,203,189.00 4,203,189.00

Share Application Money - 29,155,000.00

Balance With Government Authority 89,762.00 69,986.00

Total 14,274,064.00 43,409,288.00

12. Inventories

Particulars As at As at
31-Mar-2015 31-Mar-2014

Stock-in-trade 33,503,102.47

Equity Shares 539,005.51 294,243.79

Total 34,042,107.98 294,243.79

13. Trade Receivables

Particulars As at As at
31-Mar-2015 31-Mar-2014

Outstanding for less than 6 months from the due date

Unsecured, considered good 18,515,483.50 18,710,476.00

Outstanding for more than 6 months from the due date

Unsecured, considered good 93,004,707.06 114,770,017.04

Total 111,520,190.56 133,480,493.04
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14. Cash and Cash Equivalents

Particulars As at As at
31-Mar-2015 31-Mar-2014

Balances with banks 386,603.43 782,094.01

In Current Account 386,603.43 782,094.01

Cash on hand 867,349.08 729,548.08

Total 1,253,952.51 1,511,642.09

15. Short Term Loans and Advances

Particulars As at As at
31-Mar-2015 31-Mar-2014

Other Loans and Advances

Unsecured, considered good

Loan to Corporate Bodies 87,723,750.00 103,640,157.00

Loan to Related Parties - 312,604.55

Other Loans 36,000,000.00 19,175,000.00

VAT Credit 1,666,957.00 -

Other Advances 321,541.50 -

Total 125,712,248.50 123,127,761.55

16. Other Current Assets

Particulars As at As at
31-Mar-2015 31-Mar-2014

Preliminary Expenses 468,102.00 468,102.00

Pre-Operative Expenses 647,130.00 647,130.00

Total 1,115,232.00 1,115,232.00

17. Revenue from Operations

Particulars 2014-15 2013-14

(A) Sale of Products 67,977,006.90 258,864,968.55

1) Steel Products 25,441,415.00 255,299,519.23

2) Sale of Shares 788,326.90 1,408,598.86

3) Sale of Toys - 2,156,850.46

4) Sale of Electronic Items 41,747,265.00 -

(B) Profit/Loss on F&O Trading (361,576.00) (485,943.51)

Total 67,615,430.90 258,379,025.04

18. Other income

Particulars 2014-15 2013-14

Dividend Income 79,776.25 39,178.00

Interest Income - 38,400.00

Rent Income - 32,000.00

Miscellaneous Income 5,618.00 1,908.00

Total 85,394.25 111,486.00
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19. Purchase of Stock-in-Trade

Particulars 2014-15 2013-14

(A) Purchase of Products 101,428,594.81 210,787,518.34

(1) Purchase of Steel 25,361,660.00 207,860,621.24

(2) Purchase of Shares 852,634.81 986,845.16

(3) Purchase of Toys 75,214,300.00 1,940,051.94

Total 101,428,594.81 210,787,518.34

20. Change in Inventory

Particulars 2014-15 2013-14

(A) Opening Stock 294,243.79 46,705,840.82

Finished Goods

(I) Equity Shares 294,243.79 600,307.19

(II) Steel - 46,105,533.63

(B) Closing Stock 34,042,107.98 294,243.79

Finished Goods - -

(I) Equity Shares 539005.51 294,243.79

(II) Steel - -

(III)Electronic Items 33,503,102.47 -

Total (33,747,864.19) 46,411,597.03

21. Employee Benefit Expenses

Particulars 2014-15 2013-14

Salaries and Wages 229,000.00 428,517.00

Total 229,000.00 428,517.00

22. Finance Costs

Particulars 2014-15 2013-14

Interest Expense 7,606.00 352.00

Bank Charges 3,463.58 9,554.96

Total 11,069.58 9,906.96

23. Depreciation and Amortization Expenses

Particulars 2014-15 2013-14

Depreciation 422,868.00 2,368,704.71

Total 422,868.00 2,368,704.71
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24. Other Expenses

Particulars 2014-15 2013-14

Payment to Auditors # 30,000.00 56,180.00

Insurance - 7,957.00

Rates and taxes (excluding taxes on income) 100,352.00 281,128.00

Travelling Expense 35,230.00 77,462.00

Miscellaneous expenses 959,321.56 858,493.23

Accounts W/off - 72,513.40

Communication cost 131,670.00 62,180.68

Prior Period Exp. - 46,826.00

Legal & Professional Charges 398,314.00 299,897.00

Other Miscellaneous expenses 429,337.56 377,076.15

Total 1,124,903.56 1,281,220.23

# Payment to Auditors

For Audit Fees 30,000.00 56,180.00

For Others - -

Total 30,000.00 56,180.00

25. Significant Accounting Policies

Company Overview

Lesha Industries Limited (“the company”) is a listed company domiciled in India and incorporated

under the provisions of the Companies Act, 1956. The company is engaged in the business of trading of

various steel products and in the electronic items.The company is listed on Bombay Stock Exchange.

Basis for Preparation of Financial statements

These financial statements have been prepared in accordance with the generally accepted accounting

principles in India, on the basis of going concern under the historical cost convention and also on

accrual basis. These financial statements comply, in all material aspects, with the provisions the Companies

Act, 2013 (to the extent applicable) and also accounting standards prescribed by the Companies

(Accounting Standards) Rules, 2006, which continue to be applicable in respect of Section 133 of the

Companies Act, 2013 in terms of General Circular 15/2013 dated September 13, 2013 of the Ministry of

Corporate Affairs.

All assets and liabilities have been classified as current or non-current as per the Company’s normal

operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. All the

divisions of the Company have normal operating cycle of less than twelve months, hence a period of

twelve months has been considered for bifurcation of assets and liabilities into current and non-current

as required by Schedule III to the Companies Act, 2013 for preparation of Financial Statements

The accounting policies adopted in the preparation of financial statements are consistent with those of

previous year, except for the change in accounting policy explained below.

Use of Estimates

The preparation of financial statements is conformity with generally accepted accounting principles

requires management to make assumptions and estimates, which it believes are reasonable under the

circumstances that affect the reported amounts of assets and liabilities on the date of financial statements

and the reported amounts of revenue and expenses during the period. Actual results could differ from

those estimates. Difference between the actual results and estimates are recognized in the period in

which the results are known/materialized.
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Inventories

Ø The inventories including stock of shares are valued on the Cost basis.

Ø Cost of inventories comprises all costs of purchase, conversion and other costs incurred in bringing

the inventories to their present location and condition.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit or (loss) before extraordinary items

and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of

past or future cash receipts or payments. The cashflows from operating, investing and financing activities

of the company are segregated based on the available information.

Fixed assets

Fixed Assets are stated at cost less depreciation. Cost comprises of cost of acquisition and any attributable

cost of bringing the assets to the condition for its intended use.

Gains or losses arising from de-recognition of fixed assets are measured as the difference between the

net disposal proceeds and the carrying amount of the asset and are recognized in the statement of

profit and loss when the asset is derecognized.

Depreciation and Amortization

Depreciation on fixed assets is calculated on a SLM basis using the rates arrived at based on the useful

lives estimated by the management, or those prescribed under the Schedule II to the Companies Act,

2013, whichever is higher. The company has used the following rates to provide depreciation on its

fixed assets.

Asset Useful Life

Office equipment 5 Years

Furniture 10 Years

Office Premise 60 Years

Vehicle 10 Years

Plant & Machinery 15 Years

Impairment of assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An

impairment loss is charged to the Profit and Loss Account in the year in which an asset is identified as

impaired. The impairment loss recognized in prior accounting period is reversed if there has been a

change in the estimate of recoverable amount.

Revenue Recognition

The principles of revenue recognition are given below:

Ø General systems of accounting is mercantile, accordingly the income/expenditure are recognized

on accrual basis on reasonable certainty concept.

Ø Sales of goods traded accounted net off VAT receivable and payable and in case of share trading

are accounted net off of other expenses such as STT, Service tax and Transaction charges etc.

Ø Dividend income is recognized when right to receive payment is established.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a

present obligation as a result of past events and it is probable that there will be an outflow of resources.

Liabilities which are of contingent nature are not provided but are disclosed at their estimated amount

in the notes forming part of the accounts. Contingent assets are neither recognized nor disclosed in

the financial statements.

Investments

Investments that are readily realizable and intended to be held for not more than a year from the date

on which such investments are made, are classified as current investments. All other investment are

classified as long-term investments. Current investments are measured at cost or market value whichever

is lower,determined on an individual investment basis. Long Term Investments are stated at cost.
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Provision for diminution in the value of long term investment is made only if such a decline is other

than temporary.

Event occurring after the Balance Sheet Date

No significant events which could affect the financial position as on 31st March, 2015, to a material

extent have been reported by the management, after the Balance Sheet date till the signing the report.

Prior period Items

Prior period expenses/income is accounted for under respective heads. Material items, if any, are

disclosed separately by way of note.

Preliminary Expense

Preliminary expenses and Pre – Operative expenses has not been amortized.

Earning Per Share

The earning considered in ascertaining the Company’s Earnings Per Share (EPS) comprises the net

profit after tax. The number of shares used in computing Basic and diluted EPS is weighted average

number of shares outstanding during the year as per the guidelines of AS-20 and calculation of EPS is

shown in notes to account.

26. Notes on Accounts

Contingent Liabilities

There is no contingent liability as informed by management.

Capital Expenditure Commitments: Nil

Quantitative Details regarding stocks:-

Name Of Item Units Opening Purchase Sales Closing
Stock During the  During the Stock

Previous Year Previous Year

Electronic Products Number 0 3369 1294 2075

Steel Products Kgs 0 477690 477690 0

Details of outstanding forward contracts as on 31.03.2015

Name Nature Buy/ Sell Quantity

Reliance Future Buy 500

Sail Future Buy 4000

Related Party Transactions:-

As per Accounting Standard (AS -18) issued by the Institute of Chartered Accountants of India, the

disclosures of transactions with the related parties are given below:

List of related parties where control exists and related parties with whom transactions have taken place

and relationships:

Sr No Name Relationship

1 Shalin A. Shah Director

2 Ashok C. Shah Director

3 Hitesh Donga Director

4 Daksha D Bhatt Director

5 Leena A. Shah Director’s Relative

6 Gujarat Natural Resources Ltd. Associate Concern

7 Shree Ghantakarna Rolling Mills P. Ltd Associate Concern

8 Tanya Estate Pvt. Ltd. Associate Concern

9 Lesha Agro Food Pvt. Ltd Associate Concern

10 Ashnisha Alloys Pvt. Ltd Associate Concern

11 Shalin A. Shah HUF Director’s Relative
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Transaction with Related Parties

Sr No. Name of relative Nature of Transaction Amount outstanding

1 Shalin A. Shah Loan Taken 2,00,000.00

Closing Balance 2,00,000.00

2 Ashok C. Shah Loan Taken 2,70,000.00

Closing Balance 2,70,000.00

3 Shree Ghantakarna Rolling Loan Granted Received back 3,03,51,407.00

Mills P. Ltd Loan Granted 40,50,000.00

Closing Balance 0

4 Ashnisha Alloys Pvt. Ltd Loan Granted received back 1,07,61,500.00

Closing Balance 0

5 Gujarat Natural Resources Ltd. Loan Taken 49,93,892.00

Closing Balance 9,41,85,102.00

Payment to Auditors

PARTICULARS 2014-15 2013-14

AUDIT FEES 30,000.00 56,180.00

COMPANY MATTER 0 0

INCOME TAX FEES 0 0

OTHERS 0 0

TOTAL 30,000.00 56,180.00

Segment Reporting:

Accounting standards interpretation (ASI) 20 dated 14-02-2004, issued by the accounting standard

board of ICAI, on AS-17, Segment reporting clarifies that in case by applying the definition of “Business

Segment and Geographical Segment” given in AS-17, it is concluded that there the company has

following business segments:

1 Trading of Steel Products

2 Trading of Electronics Products

3 Trading of Toys

4 Dealing in Shares & Securities

There is no secondary identifiable segment.

Information given in accordance with the requirement of Accounting Standard 17, on “Segment
Reporting”

Segment Results: Information about primary business segments:

Sr. No. Description 31.03.2015 31.03.2014
Amount in Lacs Amount in Lacs

1 Segment-wise Revenue

• Steel Products 254.41 2,553.00

• Shares & Securities Trading 30.45 36.34

• Toys - 21.57

• Electronic Products 417.47 -

Gross Sales/ Income From Operation 702.33 2,610.90
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Sr. No. Description 31.03.2015 31.03.2014
Amount in Lacs Amount in Lacs

2 Profit / ( Loss) before tax & interest

• Steel Products 0.80 13.33

• Shares & Securities Trading -1.81 -3.70

• Toys – 2.17

• Electronic Products 0.36 –

Total -0.65 11.80

Less : Finance Cost 0.11 0.10

Other Un- Allocable expenditure net off income 16.91 39.67

Net Profit / (Loss) before Tax -17.67 -27.97

Less: Taxes – 0.03

Net Profit / (Loss) after Tax -17.68 -28.00

Earnings per Share:-

The earning considered in ascertaining the company’s EPS comprises the profit available for shareholders

i.e profit after tax and statutory/regulatory appropriations. The number of shares used in computing

Basic EPS is the weighted average number of shares outstanding during the year as per the guidelines

of AS-20.

Particulars 31.03.2015 31.03.2014

Net Profit Attributable to share holders (17,67,746.61) (27,99,673.23)

Weighted average number of equity shares (Nos.) 1,40,32,237 1,74,69,700

Basic and diluted earnings per share (Rs.) -0.13 -0.16

Nominal value of equity share (Rs.) 10 10

Others;-

Ø Details of loan made during the year 2014-15 as per section 186(4) of The Companies Act 2013 is

as per Annexure -1

Ø Scheme of Arrangement: High Court has sanctioned the Scheme of Arrangement in the nature of

De-merger between the company and M/s. ECS Biztech Pvt. Ltd. for the De-merger of I T Division

of the Demerged Company. As a result of the Scheme, the Paid up Capital of the Company reduced

from Rs.17,46,97,000/- to Rs.9,43,36,380/-. Further the shareholders of the Company gets 23

equity shares of Resulting Company for every 50 equity shares held by the shareholders of Demerged

Company on the Record Date.

Ø In opinion of the management of the company, all loans, advances and deposits are recoverable in

cash or kind for value to be received for which no provision is required. However in the opinion of

the auditors, it shall be prudent to make sufficient provision for such non-performing assets

amounting to Rs. 135.32 Lacs

Ø As informed by the management that the loans are interest free, which in our opinion is violation

of Section 186 (7) of the Companies Act, 2013.

Ø Confirmation of the concerned parties for the amount due to them and/or due from them as per

accounts of the company are not received. Necessary adjustments, if any, will be made when

accounts are reconciled or settled. Balance of sundry debtors and creditors, loans and advances

accepted and given in the balance sheet are subject to confirmation.

Ø In the opinion of board of directors the value of loans and advances and other current assets have

a value on realization in the ordinary course of business at least equal to the amount at which

they are stated in balance sheet.
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Ø Balance with IDBI bank for Rs. 10,969/- is subject to confirmation as no details has been produced

before us for the same.

Ø As regarding loans from GIDC , the said amount is outstanding since long, the management has

provided us with the explanation that as the GIDC has not allotted them their land, the said loan

is not repayable and the repayment will start once the GIDC will allots the plot to the company.

Ø As regards to the differed tax liability the company needs to reverse Rs. 30.45 L against opening

reserves as the assets been transferred in the scheme of demerger. Also there is carry forward of

losses, the company need not to recognize deferred tax assets in the event of non-availability of

convincing evidence as to future income.

Ø Above Disclosure is made after taking into account the principle of materiality.

Ø The previous year’s figures have been reworked, regrouped, rearranged and reclassified wherever

necessary. Amounts and other disclosures for the preceding year are included as an integral part of

the current year financial statements and are to be read in relation to the amounts and other

disclosures relating to the current year.

As per our report of even date
For Lesha Industries Limited Pradip B. Gandhi & Co.

Chartered Accountants

Shalin A. Shah Ashok C. Shah CA.Pradip B. Gandhi
Director  Director Partner

DIN : 00297447 DIN : 02467830 M.No. : 102070

Place : Ahmedabad FRN No:118674W

Date : 30-05-2015
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Annexure -1 Details of loan made during the year 2014-15 as per section 186(4) of The Companies Act 2013

Nature of transaction Loans Loans Loans Loans Loans Loans Amount

Granted Granted Granted Granted Granted Granted given

Name of the recipient Akhil Milan Niruben Nishan Sheth Shivaansh Mukta

Retail Pvt Grafitech M Benani Grafitech Reality Estates Industries

Ltd Pvt Ltd Pvt Ltd Pvt Ltd P. Ltd.

Amount of loan 200.27 167 5 150 165 249 50

(Rs. in Lacs)

Interest Rate NIL NIL NIL NIL NIL NIL NIL

Purpose of loan Business Business Business Business Business Business as Share

application

money

Period Short Term Short Term Short Term Short Term Short Term Short Term Not

Advances Advances Advances Advances Advances Advances Applicable

- On - On - On - On - On - On

Demand Demand Demand Demand Demand Demand
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