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Corporate Overview

Independent Auditor’s Report

To

The Members of
TEXMACO RAIL & ENGINEERING LIMITED

Report on the Audit of the Standalone Financial
Statements

Opinion

1.

We have audited the accompanying standalone financial
statements of TEXMACO RAIL & ENGINEERING LIMITED
(“the Company”), which comprise the Balance Sheet as
at 31t March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement
of Cash Flows, the Statement of Changes in Equity for the
year then ended on that date and notes to the financial
statements including a summary of significant accounting
policies and other explanatory information in which are
incorporated the returns for the year ended on that date
audited by the branch auditor of the Kalindee unit (herein
after referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as
at 31t March 2020, its loss (including Other Comprehensive
Loss), Changes in equity and its cash flows for the year
ended on that date.

Financial Statements

Statutory Reports

Basis for Opinion

2.

We conducted our audit in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

3.

Key Audit Matters are those matters that, in our professional
judgment, were of most significance in our audit of the
standalone financial statements of the current period. These
matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our
report in respect of the units audited by us.

Key Audit Matter

Auditor’s Response

Accuracy of recognition, measurement, presentation and
disclosures of revenues and other related balances in
view of adoption of Ind AS 116 “Leases” (new accounting
standard)

Ind AS 116 Leases replaces the existing standard Ind AS 17
and specifies how the Company will recognize, measure,
present and disclose leases. The standard provides a single
lessee accounting model, requiring lessees to recognize
assets and liabilities for all leases unless the lease term is
12 months or less or the underlying asset has a low value.
Accordingly, the Company has adopted Ind AS 116 Leases
with effect from 01.04.2019. The implementation of Ind AS
116 is considered a key audit matter due to the judgments
needed in establishing the underlying key assumptions.

Principal Audit Procedures

In responding to the identified key audit matter, we completed
the following audit procedures:

* Assessed the design and implementation of key controls
pertaining to the determination of the Ind AS 116 transition
impact disclosures;

» Assessed the appropriateness of the discount rates applied
in determining lease liabilities with input from our valuation
specialists;

* Assessed whether the accounting regarding leases is
consistent with the definitions of Ind AS 116 including
factors such as lease term and measurement principles.
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Key Audit Matter

Auditor’s Response

Verified the accuracy of the underlying lease data by agreeing
a representative sample of leases to original contract or
other supporting information, and checked the integrity and
mechanical accuracy of the Ind AS 116 calculations for each
lease sampled through recalculation of the expected Ind AS
116 adjustment;

Considered completeness by testing the reconciliation to the
Group's operating lease commitments and by investigating
key service contracts to assess whether they contained a
lease under Ind AS 116; and

Assessed whether the disclosures within the financial
statements are appropriate in light of the requirements
of Ind AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors.

Valuation of Inventories

As at 31t March 2020, the Company’s inventories amounted
to ¥ 53,704.99 lakhs representing 18.60 % of the Company'’s
total assets as at 315 March 2020 and the estimates and
judgements described below, the valuation of inventory
required significant audit attention.

As disclosed in Note 1.10, inventories are held at the lower of
cost and net realisable value determined using the weighted
average cost method. At year end, the valuation of inventory is
reviewed by management and the cost of inventory is reduced
where inventory is forecast to be sold below cost.

The determination of whether inventory will be realised
for a value less than cost requires management to exercise
judgement and apply assumptions. Management undertake
the following procedures for determining the level of write
down required:

* Use inventory ageing reports together with historical
trends to estimate the likely future saleability of slow
moving and older inventory lines;

* For inventory aged greater than one year, management
apply a percentage based write down to inventory. The
percentages are derived from historical levels of write down;

* Perform a line-by-line analysis of remaining inventory to
ensure it is stated at the lower of cost and net realisable
value and a specific write down is recognised if required.

Write-down of inventories to net realisable value is
subjective owing to the nature of inventories and is
dependent on significant judgments around probability of
decrease in the realisable value of slow moving inventory
due to obsolesce or lack of alternative use as well as the
consideration of the need to maintain adequate inventory

Principal Audit Procedures

Our audit procedures for assessing the valuation of inventories as
per Company's policy included, but were not limited to the following;

Understood the management process for determining net
realizable value of inventories and identification of slow
moving or obsolete inventories and tested whether the
same is consistently applied;

Evaluated and tested on a sample basis the design and
operating effectiveness of key controls around inventory
valuation operating within the Company;

Inquired with the management about the slow moving and
obsolete inventories as at 31t March 2020 and evaluated
the assessment prepared by the management including
forecasted uses of these inventories on a test check basis;

Tested the computation for write down of inventories
with the assessment provided by the management and
performed independent ageing analysis of the inventory
line-items along with specificinquiries with the management
to evaluate completeness of the inventory identified as slow
moving or obsolete;

Reviewed the historical trends of inventory write-downs
to compare and assess the actual utilization or liquidation
of inventories to the previous assessment done by the
management to determine the efficacy of the process of
estimation by the management; and

Assessed the appropriateness of disclosures in the financial
statements in accordance with the applicable accounting
standards
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Key Audit Matter

Auditor’s Response

levels for aftersales services considering the long useful life
of the product. Assessing net realizable value of inventory
and identification of slow moving and obsolete inventory
are areas requiring the use of significant judgements and
owing to the inherent complexities and materiality of the
balances, we have considered this area to be a key audit
matter for current year audit.

Contingent Liabilities

The Company operates in a complex tax environment and
is required to discharge direct and indirect tax obligations
under various legislations such as Income Tax Act, 1961,
the Finance Act, 1994, Goods and Services Tax Acts and VAT
Acts of various states.

The tax authorities under these legislations have raised
certain tax demands on the Company in respect of the past
periods. The Company has disputed such demands and
has appealed against them at appropriate forums. As at
315t March 2020 the Company has an amount of ¥ 18,068.56
Lakhs involved in various pending tax litigations.

Ind AS 37 requires the Company to perform an assessment
of the probability of economic outflow on account of such
disputed tax matters and determine whether any particular
obligation needs to be recorded as a provision in the books
of account or to be disclosed as a contingent liability.
Considering the significant degree of judgement applied
by the management in making such assessments and the
resultant impact on the financial statements, we have
considered it to be an area of significance for our audit.

Principal Audit Procedures

In assessing the exposure of the Company for the tax litigations,
we have performed the following procedures:

Obtained an understanding of the process laid down by the
management for performing their assessment taking into
consideration past legal precedents, changes in laws and
regulations, expert opinions obtained from external tax /
legal experts (as applicable);

Assessed the processes and entity level controls established
by the Company to ensure completeness of information with
respect to tax litigations;

Along with our tax experts, we undertook the following
procedures:

Reading communications with relevant tax authorities
including notices, demands, orders, etc., relevant to
the ending litigations, as made available to us by the
management;

Testing the accuracy of disputed amounts from the
underlying communications received from tax authorities
and responses filed by the Company;

Considered the submissions made to appellate authorities
and expert opinions obtained by the Company from external
tax / legal experts (wherever applicable) which form the
basis for management's assessment;

Assessed the positions taken by the management in the light
of the aforesaid information and based on the examination
of the matters by our tax experts.

Read the disclosures included in the Standalone Ind AS
Financial Statements in accordance with Ind AS 37.

No Key Audit Matters have been communicated to us in respect of one unit which is audited by the Branch Auditor.
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Emphasis of Matter

4.

In the unit not audited by us, the branch auditor who has
audited that unit has drawn attention to Note 1.65 and
Note 1.66 to the financial statements, which describes the
impairment on the unit's receivables (including unbilled
revenue and contractual reimbursements), assessed so far
by the Management and the economic impact of COVID 19
on the industry.

Our opinion is not modified in respect of this matter.

Other Information

5.

The Company’s Board of Directors is responsible for the
other information. The other information comprises the
information included in the Management Discussion
and Analysis; Board’'s Report including Annexures to
Board Report, Business Responsibility Report, Corporate
Governance and Shareholders’ Information but does
not include the standalone financial statements and
our auditor’'s report thereon. This other information is
expected to be made available to us after the date of this
auditor’s report.

Our opinion on the standalone financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the other information consisting of the
information included in the Management Discussion
and Analysis; Board’'s Report including Annexures to
Board Report, Business Responsibility Report, Corporate
Governance and Shareholders’ Information, if we conclude
that there is a material misstatement therein, we are
required to communicate the matters to those charged
with governance.

Management’s Responsibility for the Standalone Financial
Statements

9.
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The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair
view of the financial position, financial performance,
changes in equity and cash flows of the Company in
accordance with the accounting principles generally
accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting

10.

11.

records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting
policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the financial statement
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management
is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing
the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial
Statements

12.

13.

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud
or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
oneresulting from error, as fraud mayinvolve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

* Obtained an understanding of internal control
relevant to the audit in order to design audit



14.

15.

16.
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procedures that are appropriate in the circumstances.
Under Section 143(3) (i) of the Companies Act, 2013,
we are also responsible for expressing our opinion
on whether the company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management'’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report
to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's
report. However, future events or conditions may
cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the financial statements
of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matters or when we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

17. Materiality is the magnitude of misstatements in the
standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

Other Matters

18. We did not audit the financial statements of one unit
included in the standalone Ind AS financial statements
of the Company whose financial statements reflect total
assets ¥ 1,05,744.95 lakhs as at 31t March 2020 and total
revenues of ¥ 55,700.95 lakhs, total loss of ¥ 17,867.25
lakhs, total comprehensive loss of ¥ 18,066.58 lakhs and
cash Flows (net) of ¥ 960.18 lakhs for the year ended on
that date. The financial statements of this unit has been
audited by the branch auditor whose report has been
furnished to us, and our opinionin so far as it relates to the
amounts and disclosures included in respect of this unit, is
based solely on the report of such branch auditor.

Our Opinion on the Standalone financial statements and our
report on Other Legal and Regulatory Requirements
below is not modified in respect of the above matter.

Report on Other Legal and Regulatory Requirements

19. As required by the Companies (Auditor's Report) Order,
2016 (“the Order”) issued by the Central Government
of India in terms of sub —section (11) of section 143 of
the Act, we give in the Annexure-A, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

20. Asrequired by Section 143 (3) of the Act, we report that:

(@) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) Thereporton the accounts of the unit of the Company
audited under section 143(8) of the Act by branch
auditor has been sent to us and has been properly
dealt with by us in preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss
(including other comprehensive loss) and the Cash
Flow Statement, Statement of Changes in Equity
dealt with by this report are in agreement with the
books of account and with the returns received from
the unit not visited by us.
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in our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received
from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the
directors is disqualified as on 31t March 2020 from
being appointed as a director in terms of Section 164
(2) of the Act;

With respect to the adequacy of the internal financial
controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to
our separate Report in “Annexure B".

With respect to the other matters to be includedin the
Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

According to the information and explanations given
to us and the records of the Company examined by us,
the managerial remuneration paid or provided to two
Executive Directors are in excess of the prescribed limits
mandated by the provisions of section 197 read with
Schedule V of the Act for which the Company has to take an
approval from shareholders through a Special Resolution
in the ensuing Annual General Meeting.

0

Place : Kolkata
Date: 17.06.2020

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

a. The Company hasdisclosed the impact of pending
litigations on its financial position in its financial
statements — Refer Note 1.37 of the standalone
financial statements.

b. The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses.

¢. There has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Company.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N.Roy)

Partner

Membership No. 300389
UDIN: 20300389AAAACH6333
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ANNEXURE- A: TO THE INDEPENDENT AUDITOR’S REPORT, to the Members of TEXMACO RAIL & ENGINEERING LIMITED

[Referred to in paragraph 19 of the Auditors’ Report of even date]

1.

(3) The Company has maintained proper records showing
full particulars including quantitative details and
situation of Property, plant and equipments.

(b) As explained to us, the company has a system of
verifying all its major Property, Plant & Equipments
over a period of three years. The Property, Plant and
Equipment so scheduled for verification during this
year have been physically verified. The discrepancies
noticed on such verification were not material and have
been properly dealt with in the books of accounts.

(c) According to the information and explanations given
to us and the records of the Company examined by
us, the title deeds of the immovable properties of
the Company are held in the name of the Company
except the immovable properties which were owned
by companies demerged/merged with the Company
under the scheme of arrangements approved by the
appropriate authorities which are still held in the
name of the erstwhile companies.

(b) There is no stipulation regarding recovery of loans as
these loans are repayable on demand.

(c) The aforesaid loans being repayable on demand,
there is no amount overdue for more than ninety days
in respect of recovery of principal and interest of the
above loans.

According to the information and explanations given
to us and the records of the Company examined by us,
the provisions of section 185 and 186 of the Companies
Act, 2013, have been complied with in respect of loans,
investments guarantees and securities given by the
Company.

The Company has not accepted any deposits within the
meaning of Sections 73 to 76 of the Act and the rules
framed there under.

We have broadly reviewed the books of accounts
maintained by the Company pursuant to the order made
by the Central Government for the maintenance of cost
records under section 148(1) of the Act and are of the

2 The inventory has been physically verified by the - ) ) i
management during the year. The discrepancies noticed opinion that prima facie, the pr.escr.lbed accounts and
on physical verification of inventory as compared to book records have .been made and rpalntalnec!. W.e have not,
records were not material and have been properly dealt however, carried out any detailed examination of such
with in the books of account. In our opinion, the frequency records and accounts.
of verification is reasonable. (@) According to the information and explanations given
3. (a) According to the information and explanations given to us and the records of the Company examined by us,

to us and based on the audit procedures conducted
by us, the Company has granted unsecured loans to
subsidiary companies and its associate, covered in
the register maintained under section 189 of the
Companies Act, 2013. The terms and conditions
of these loans in our opinion are not prima-facie
prejudicial to the interests of the Company.

in our opinion, the Company is regular in depositing
the undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, duty of
customs, goods and services tax, cess and any other
statutory dues, as applicable, with the appropriate
authorities.

7. (b) Accordingto theinformation and explanations given to us and the records of the Company examined by us, the particulars
of dues of Customs, Central Excise, Service Tax, Entry Tax, Income Tax and Value Added Tax as at 31 March 2020 which
have not been deposited on account of a dispute are as follows:

Name of the statute Nature Amount Period to which the Forum where the dispute is
(%inlakhs) amount relates pending
Customs Act, 1962 Custom 111.67 01/12/1998 to Commissioner CE.

30/06/2000
The Central Excise Act, 1944 Excise 1,019.06 1986-87to 2013-14
The Central Excise Act, 1944 Excise 25.69 1986-87to 2013-14
The Central Excise Act, 1944 Excise 118.43 1995-96 t02007-08
Finance (Service Tax) Act, 1994  Service Tax 5,740.36 2003-04 to 2010-11 Appeal filed before the CESTAT
Entry Tax Act Entry Tax 41.81 2011-12to 2016-17 Commissioner Appeal
Income Tax Act, 1961 Income Tax 163.60 AY 2010-11to2013-14 Commissioner Appeal
Income Tax Act, 1961 Income Tax 441.62 AY 2016-17 and 2017-18 Commissioner Appeal

Appeal filed before the CESTAT
Commissioner Appeal
Supreme Court
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Name of the statute Nature Amount Period to which the Forum where the dispute is
(%inlakhs) amount relates pending
Value Added Tax Act Vat 204.71 2003-04 to 2005-06 Addl. Commissioner
Value Added Tax Act Vat 4,783.83 2008-09to 2011-12 Appellate and Revisional Board.
Value Added Tax Act Vat 2,236.81 2011-12to 2015-16 West Bengal Taxation Tribunal.
Central Sales Tax Act CST 360.57 2003-04to 2014-15 Addl. Commissioner
Central Sales Tax Act CST 1,757.69 2006-07 to 2013-14 Appellate and Revisional Board.
Maharshtra Value Added Tax Sales Tax 110.25 2012-13to 2013-14 Dy. Commissioner of Sales, Tax
Act 2002 Mumbai
Odisha VAT ACT 2004 Sales Tax 6.51 2013-14to0 2016-17 Sales Tax, Bhubaneswar-lll Circle
West Bengal Value Added Sales Tax 75.25 2012-13 Senior Joint Commissioner,
Tax Act, 2003 Commercial Taxes, Kolkata South
Circle
West Bengal Value Added Sales Tax 15.75 2014-15 Deputy Commissioner,
Tax Act, 2003 Commercial Taxes, Ballygunge
Charge,Kolkata
Income Tax Act, 1961 Income Tax 34.84 AY 2009-10 High Court, Bombay
The West Bengal VAT Act, 2003 Vat 12.63 AY 2012-13 Appellate Authorities, West Bengal
MP VAT Act, 2002 Entry Tax 2.53 AY 2009-10 Appellate Authorities, Bhopal
Value Added Tax Act Vat 35.11 AY 2009-10 and AY Appellate Authorities, Bhopal
2015-16
Value Added Tax Act Vat 3.13 AY 2009-10 Second Appellate Authorities,
Bhopal
Value Added Tax Act Vat 508.30 AY2016-17and2017-18 West Bengal Taxation Tribunal
Central Sales Tax Act CST 55.68 AY 2016-17 and 2017-18 WB Appellate & Revision Board
Goods and Services Tax Act GST 6.39 AY 2018-19 Superintendent- Tadipatri
Central Sales Tax Act Sales Tax 4.07 AY2011-12 DCCT, Singhbhum, Circle,
Jamshedpur
Central Sales Tax Act Sales Tax 5.79 AY 2015-16 ETO, Gurgaon North.
Tamil Nadu VAT Act,2006 Sales Tax 175.39 AY 2010-11to 2012-13 Commercial Tax officer
(Enforcement) Group-1, Office
of the Asst. Commissioner (CT)
(Enforcement) Cuddalore
Goods and Services Tax Act Service Tax 11.09 16t October to Deputy Commissioner, East - I,
17t June Division CGST, Gurugram
Total 18,068.56
According to the information and explanation given to 10. During the course of our examination of the books and
us and the records of the Company examined by us, the records of the Company, carried out in accordance with
Company has not defaulted in repayment of dues of any of the generally accepted auditing practices in India, and
loans or borrowings to any banks. according to the information and explanations given to us,
we have neither come across any instance of fraud on or
The Company has neither taken any loan from financial by the Company, noticed or reported during the year, nor
institutions or Government nor issued any debentures. have we been informed of such case by the management.
In our opinion, and according to the information and 11 According to the information and explanations given

explanation given to us, on an overall basis, the money
raised by Company during the year by way of term loan have
been applied for the purpose for which they were obtained.

The Company has not raised any money by way of initial
public offer or Ffurther public offer (including debt
instruments).

to us and the records of the Company examined by us,
the managerial remuneration paid or provided to two
Executive Directors are in excess of the prescribed limits
mandated by the provisions of section 197 read with
Schedule V of the Act for which the Company has to take an
approval from shareholders through a Special Resolution
in the ensuing Annual General Meeting.



12.

13.

14.

15.

Corporate Overview

The related statutes are not applicable as the Company is
not a Nidhi Company.

According to the information and explanations given to
us and the records of the Company examined by us, the
company has complied with the requirements of sections
177 and 188 of the Act with respect to its transactions
with the related parties. Pursuant to the requirement of
the applicable Accounting Standard, details of the related
party transactions have been disclosed in Note 1.41 of the
standalone financial statements for the year under audit.

The Company has neither made any preferential allotment
of shares nor fully or partly convertible debentures during
the year under audit.

According to the information and explanations given to
us and the records of the Company examined by us, the
Company has not entered into any non-cash transactions,

16.

Place : Kolkata
Date :17.06.2020

Financial Statements

Statutory Reports

with any director of the Company and the holding company
or persons connected with them, involving acquisition of
assets by or from them for consideration other than cash.

In our opinion, and according to the information and
explanations given to us, not being a non-banking financial
company, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N.Roy)

Partner

Membership No. 300389
UDIN: 20300389AAAACH6333
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ANNEXURE- B TO THE INDEPENDENT AUDITOR'’S REPORT to the Members of TEXMACO RAIL & ENGINEERING LIMITED
[Referred to in paragraph 20 (g) of the Independent Auditor’s Report of even date]

Report on the Internal Financial Control under
Clause (i) of Sub —sections 3 of Section 143 of the
Companies Act, 2013(“the Act”)

1.

We have audited the internal financial controls over
financial reporting of Texmaco Rail & Engineering Limited
(“the Company”) as of 31t March 2020 in conjunction with
our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility For Internal Financial
Control

2.

The Company’s managementis responsible for establishing
and maintaining internal financial control based on the
internal control over financialreporting criteria established
by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

3.

B 84

Ourresponsibilityisto expressanopiniononthe Company's
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
“Guidance Note” and the Standard on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10)
of the Act, to the extent applicable. Those Standards and
the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls over financial reporting was established
and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their
operating effectiveness. Our audit of internal financial
controls over financial reporting includes obtaining an
understanding of internal financial control over financial

reporting, assessing the risk that a material Weakness
exists, and testing and evaluating the design and operating
effectiveness of internal controls based on the assessed
risk. The procedure selected depends on the auditor’s
judgment, including the assessment of the risk of material
misstatement of the financial statement, whether due to
fraud or error.

5. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Control over Financial
Reporting

6.

A Company's internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A Company's internal financial
control over financial reporting includes those policies and
procedures that

1) Pertain to the maintenance of the records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company;

2) provide reasonable assurance that the transactions
are recorded as necessary to permit preparation of
financial statements in accordance with generally
accepted accounting principles, and that receipts and
expenditure of the Company are being made only in
accordance with authorization of management and
directors of company; and

3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use,
or disposition of the Company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Control
over Financial Reporting

7.

Because of inherent limitation of internal financial control
over financial reporting, including the possibility of
collusion or improper management override of controls,
material misstatements due to errors or fraud may occur
and not be detected. Also, projections of any evaluations
of the internal financial control over financial reporting
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to future periods are subject to the risk that the internal
financial control over financial reporting may become
inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may
deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respect,
an adequate internal financial controls system over
financial reporting and such internal financial controls
over financial reporting were operating effectively as at
31t March 2020, based on the internal control over
financial reporting criteria established by the company
considering, the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Control Over Financial Reporting, issued by ICAI.

Other Matters

9. Our aforesaid reports under section 143(3)(i) of the Act on
the adequacy and operating effectiveness of the Internal
Financial Controls over financial reporting in so far as it
relates to the Kalindee unit is based on the corresponding
report of the branch auditor.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N.Roy)

Partner

Place : Kolkata Membership No. 300389
Date : 17.06.2020 UDIN: 20300389AAAACH6333
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Balance Sheet as at 31t March 2020

(% in Lakhs)
Particulars Note As at As at
No. 31.03.2020 31.03.2019
ASSETS :
(1) Non-current Assets
(@) Property, Plant & Equipment 1.01 37,634.02 36,305.44
(b) Right-of-Use Assets 1.02 44.69 -
(c) Capital work-in-progress 1.02 360.46 978.95
(d) Investment Property 1.02 3,073.55 -
(e) Other Intangible Assets 1.03 104.14 145.48
(F) Financial Assets
(i) Investments 1.04 6,620.53 7,361.61
(i) Loans 1.05 578.05 141.44
(iif) Bank Balance 1.06 1,109.34 607.45
(iv) Others 1.07 103.60 71.52
(g) Deferred Tax Assets (Net) 1.08 8,212.30 4,288.99
(h) Other Non current Assets 1.09 888.74 539.97
58,729.42 50,440.85
(2) Current Assets
(a) Inventories 1.10 53,704.99 45,005.93
(b) Financial Assets
(i) Investments 1.1 3,335.86 6,951.47
(ii) Trade Receivables 1.12 64,453.84 81,545.82
(iii) Cash & cash equivalents 1.13 1,658.41 1,053.92
(iv) Bank balances other than (iii) above 1.14 6,684.65 3,600.96
(v) Loans 1.15 4,856.50 5,154.02
(c) Current Tax Assets (Net) 1.16 2,121.78 1,095.51
(d) Other Current Assets 1.17 93,274.42 75,755.11
2,30,090.45 2,20,162.74
TOTAL ASSETS 2,88,819.87 2,70,603.59
EQUITY AND LIABILITIES:
(1) Equity
(a) Equity Share capital 1.18 2,248.59 2,248.35
(b) Other Equity 1.19 1,00,542.38 1,11,776.91
(2) Non-current Liabilities :
(a) Financial Liabilities
(i) Borrowings 1.20 5,269.99 5,014.10
(b) Provisions 1.21 816.08 648.79
(c) Other non current liabilities 1.22 17,814.34 20,668.19
23,900.41 26,331.08
(3) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1.23 69,710.54 53,602.15
(i) Trade Payables 1.24
(A) total outstanding dues of micro enterprises and small enterprises - -
(B) total outstanding dues of creditors other than micro enterprises
and small enterprises 55,412.12 55,643.97
(iii) Other financial liabilities 1.25 5,473.25 3,464.84
(b) Other current liabilities 1.26 14,810.95 16,294.31
(c) Provisions 1.27 16,721.63 1,241.98
1,62,128.49 1,30,247.25
TOTAL EQUITY AND LIABILITIES 2,88,819.87 2,70,603.59
Summary of significant accounting Policies & Notes B
Notes referred to above form an integral part of the Financial Statements
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership N0.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17" June 2020 Company Secretary A. K. Vijay
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(% in Lakhs)
Particulars Note Year Ended Year Ended
No. 31.03.2020 31.03.2019
I Revenue From Operations 1.28 1,83,179.98 1,85,816.38
Il OtherIncome 1.29 2,725.68 2,112.96
Ill Total Income 1,85,905.66 1,87,929.34
IV EXPENSES
Cost of materials consumed 1.30 1,30,551.17 1,36,153.61
Changes in inventories of finished goods, Stock-in -Trade and work-in-progress 1.31 (8,499.68) (6,444.64)
Employee benefit expenses 1.32 12,776.56 11,325.39
Finance costs 1.33 9,689.15 7,064.45
Depreciation and amortization expense 1.34 3,590.85 2,895.96
Other expenses 1.35 32,676.75 28,113.81
Total expenses 1,80,784.80 1,79,108.58
V Profit/(loss) before tax 5,120.86 8,820.76
VI Exceptional items 1.65 14,991.97 -
VIl Profit/(loss) before tax (9,871.11) 8,820.76
VIl Tax Expenses
1)Current Tax 747.00 1,794.45
2)MAT Credit Entitlement (258.00) (1,794.45)
3)Deferred Tax (3,665.30) 1,166.58
4)Income Tax Paid Related to Earlier Years (110.78) 126.20
(3,287.08) 1,292.78
IX Profit/(loss) for the period (6,584.03) 7,527.98
X Other comprehensive income 1.36
(i) Iltems that will not be reclassified to profit or loss (1,173.49) (99.31)
(ii) Items that will be reclassified to profit or loss (212.38) 102.05
(1,385.87) 2.74
Xl Total Comprehensive Income for the period (7,969.90) 7,530.72
XIl Earnings per equity share (For continuing operations) 1.43
1) Basic (2.93) 3.42
2) Diluted (2.93) 3.35
Summary of significant accounting Policies & Notes B
Notes referred to above form an integral part of the Financial Statements
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No0.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17t June 2020 Company Secretary A. K. Vijay
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Statement of Cash Flow for the year ended 31t March 2020

(% in Lakhs)
Particulars Year Ended Year Ended
31.03.2020 31.03.2019
A) Cash Flows From Operating Activities:
Net Profit before Taxation & Exceptional Items 5,120.86 8,820.76
Adjustments for:
Depreciation 3,590.85 2,895.96
Interest Paid 9,689.15 7,064.45
Bad Debt Written off 98.44 703.17
Employee Compensation Expenses under ESOP - (179.06)
Provision and Excess Liabilities Written Back (18.09) (1.40)
Interest Received (1,270.72) (965.98)
Income From Investments (60.89) (29.54)
Profit on Sale Of Investments-Current(Net) (5.29) (174.28)
Gain on Fair Value of bonds/Mutual Fund (281.34) (401.38)
Loss/(Profit) on Sale Of Property, Plant and Equipment(Net) (78.75) (146.33)
11,663.36 8,765.61
16,784.22 17,586.37
Operating Profit before Working Capital Changes & Exceptional Items
(Increase)/Decrease in Trade & Other Receivables (404.34) (31,571.79)
(Increase)/Decrease in Inventories (8,699.06) (15,931.00)
Increase/(Decrease) in Trade Payables & Other Liabilities 13,147.03 27,779.81
4,043.63 (19,722.98)
Cash Generated from Operations 20,827.85 (2,136.61)
Direct Taxes Paid (1,662.49) (2,349.70)
Cash Flow before Exceptional Items 19,165.36 (4,486.31)
Exceptional Items (14,991.97) -
Net Cash from Operating Activities 4,173.39 (4,486.31)
B) Cash Flows From Investing Activities
Sale/(Purchase) of Property,Plant & Equipments (7,684.26) (5,744.97)
(Purchase)/Sale of Investments (Net) 3,452.22 11,532.35
Consideration Paid for Acquisition (2,324.62) -
Bank Deposits(Includes having original maturity more than three months) (3,585.58) (2,370.16)
Interest Received 743.64 938.13
Dividend Received 60.89 29.54
Net Cash used in Investing Activities (9,337.71) 4,384.89
C) Cash Flows From Financing Activities
Receipt/(Payment) of Long Term Borrowings 255.89 1,713.82
Receipt/(Payment) of Short Term Borrowings 16,108.39 5,357.67
Increase in Share Capital 0.25 2.22
Increase in Securities Premium 9.84 88.42
Interest Paid (9,444.95) (7,057.02)
Dividend Paid (785.38) (550.12)
Dividend Tax Paid (162.85) (111.99)
Net Cash used in Financing Activities 5,981.19 (557.00)
D) Changes in Foreign Currency Translation arising from Foreign Operations (212.38) 102.05
Net Decrease in Cash and Cash Equivalents 604.49 (556.37)
Cash and Cash Equivalents at the beginning of the period 1,053.92 1,610.29
Cash and Cash Equivalents at the end of the period 1,658.41 1,053.92
Note:
(1) Details of Cash and Equivalents as on
Balances with banks
Current Accounts 1,591.88 1,019.60
Cash on hand 66.53 34.32
1,658.41 1,053.92

The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Ind AS 7 (Statement of Cash Flow)

Notes referred to above form an integral part of the Financial Statements

In terms of our Report of even date attached herewith.
For L. B. Jha & Co.

Chartered Accountants

Firm Registration No: 301088E

D. N. Roy
Partner

Membership No0.300389

B2/1, Gillander House

8, Netaji Subhas Road

Kolkata- 700 001 Ravi Varma
Dated: 17t June 2020 Company Secretary
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Directors

S. K. Poddar

A. C. Chakrabortti
Indrajit Mookerjee
D. H. Kela

A. K. Vijay
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Statement of Changes in Equity

a. Equity share capital

(% in Lakhs)
Particulars Issued, Share Capital Total
Subscribed Paid Suspense
up Capital
Balance as at 01.04.2018 2,198.28 47.85 2,246.13
Add: Change in Equity Share Capital during the year 2.22 - 2.22
Balance as at 01.04.2019 2,200.50 47.85 2,248.35
Add: Change in Equity Share Capital during the year 48.09 (47.85) 0.24
Balance as at 31.03.2020 2,248.59 - 2,248.59
b. Other equity
(% in Lakhs)
Reserves and Surplus Other Comprehensive Income
Particulars Capital| Securities| General Share| Retained Equity Exchange
reserve| premium| Reserve Option| earnings| instruments/| differences
account Outstanding retained|on translating
Account benefits/| the Financial
incomein| statements| Total
Associates and| of a foreign
Joint Ventures operation
through other
comprehensive
income
Balance as at 15t April 2018 3,951.22| 39,836.44|46,720.92 1,363.44(11,414.07 1,667.55 53.51(1,05,007.15
Income for the year - - - -| 7,527.98 - - 7,527.98
Other Comprehensive Income for the year - - - - - (107.49) 102.05 (5.44)
Dividend and Tax on Dividend - - - -l (662.14) - - (662.14)
Transfer to/from retained earnings - -|  500.00 -| (146.26) 146.26 - 500.00
Transfer to General Reserve - - - -l (500.00) - - (500.00)
Any other change (ESOP allotment) - 88.42 - (179.06) - - - (90.64)
Balance as at 31t March 2019 3,951.22| 39,924.86|47,220.92 1,184.38/17,633.65 1,706.32 155.56(1,11,776.91
Income for the year - - - -1(6,584.03) - -l (6,584.03)
Other Comprehensive Income for the year - - - - - (1,191.09) (212.38)| (1,403.47)
Adjustment of Goodwill in Business (2,324.62) - - - - - -l (2,324.62)
Combination
Dividend and Tax on Dividend - - - -l (949.85) - - (949.85)
Remeasurement of the net defined - - - - - 17.60 - 17.60
benefit plan
Transfer to/from retained earnings - - - - 17.60 (17.60) - -
Any other change (ESOP allotment) - 9.84 - - - - - 9.84
Balance as at 31 March 2020 1,626.60( 39,934.70|47,220.92 1,184.38|10,117.37 515.23 (56.82)(1,00,542.38
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17t June 2020 Company Secretary A. K. Vijay
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Notes on Financial Statement

A. CORPORATE INFORMATION

el

Texmaco Rail & Engineering Limited, (“the Company"”) incorporated on 25 June 1998 has its Registered Office at Belgharia,
Kolkata 700056. The Company is listed on the National Stock Exchange of India Limited, Bombay Stock Exchange Limited.

The Company manufactures a diverse range of products viz. Railway Freight Cars, Hydro-mechanical Equipment & Industrial
Structural’s, Loco Components and Loco Shells, Steel Girders for Railway Bridges, Steel Castings, and Pressure Vessels,

etc.

along with EPC contracts for Execution of Railway Track, Signaling, Telecommunication Projects, Rail Electrification &

Automatic Fare Collection, etc. on turnkey basis.

The Company has acquired the Steel Foundry unit of M/s. Simplex Castings Limited, located at Urla Industrial Estate, Raipur
on 26 April 2019 as a going concern on a slump sale basis in accordance with the Business Transfer Agreement. As a result of
the acquisition, the production capacity of the Foundry Division of the Company has been enhanced by 12,000 M.T. per annum.
The financial statements of the current year include the financial information of Urla unit from the date of its acquisition.

SIGNIFICANT ACCOUNTING POLICIES

0}

(ii)

(iii)

Statement of Compliance

These financial statements have been prepared in accordance with Ind AS prescribed under Section 133 of the Companies
Act read with Companies (Indian Accounting Standards) Rules as amended from time to time.

Basis of Accounting

These financial statements have been prepared on the historical cost basis, except for certain financial instruments and
defined benefits plans which are measured at fair values at the end of each reporting period. Historical cost is generally based
on the value of the consideration given in exchange for goods and services. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

The Functional currency of the Company in Indian Rupees. These Financial Information are presented in Indian Rupees. All
amounts have been rounded off to the nearest Lakhs and rounded off to two decimals except for Earnings Per Share and
where mentioned otherwise.

All the assets and liabilities have been classified as current and non-current as per the company’s normal operating cycle
and criteria set out in schedule IlI (Division Il) of the Companies Act 2013.

The Company has ascertained it's operating cycle as 12 months for the purpose of current and non- current classification
of assets and liabilities.

Use of Estimates

The preparation of the Financial Statements in conformity with IND AS requires the management to make estimates,
judgments and assumptions. These estimates, judgment and assumptions affect the application of accounting policies
and the reported amount of Assets and Liabilities and disclosure of contingent Liabilities on the date of the Financial
Statements and reported amounts of revenues and expenses for the year.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, is in respect of impairment of investments,
useful lives of property, plant and equipment, valuation of deferred tax assets, provisions and contingent liabilities and
fair value measurement of financial instruments have been discussed below. Key source of estimation of uncertainty in
respect of revenue recognition and employee benefits have been discussed in their respective policies.

Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This
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(iv)

v)

(vi)

reassessment may result in change in depreciation expense in future periods.

Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each year. The policy has been explained
under note B (xxi).

Property, plant and equipment

Property, plant and equipment are carried at the cost of acquisition or construction less accumulated depreciation. Costs
directly attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as intended
by management.

Depreciation has been provided on straight line method in accordance with the life of the respective assets as prescribed
in Schedule Il of the Companies Act, 2013 except certain assets for which useful life of assets has been ascertained based
on report of technical experts. All assets costing ¥ 5,000 or below are fully depreciated in the year of addition.

The Company, based on technical assessment made by technical expert and management estimate, depreciates Building
and Plant & Equipment over estimated useful lives which are different from the useful life prescribed in Schedule I
to the Companies Act, 2013. The Management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The estimated useful lives and residual value are
reviewed at the end of each reporting period, with the effect of any change in estimate accounted for on a prospective
basis. The estimated useful lives are as mentioned below:

»  Buildings (Site Office) 3 years

*  Buildings/Investment Property 30 to 60 years
* Roads 5to 10 years
*  Railway Sidings 15 to 30 years
*  Electrical Machinery 10 to 20 years
. Plant & Equipment 5to 17 years

e Furniture 10 years

«  Office Equipment 5years

«  Computers 3 years

*  Motor Vehicles 8 years

« Intangible Assets (Softwares) 6 years

«  Leasehold Improvements 3 years

Capital work-in-progress

Capital work-in-progress / Intangible assets under development are carried at cost, comprising direct cost, related
incidental expenses and attributable borrowing cost. Advances paid towards the acquisition of property, plant and
equipment outstanding at each Balance Sheet date is classified as Capital Advances.

Intangible Assets

Intangible Assets are recorded at the consideration paid for acquisition less accumulated amortization and accumulated
impairment, if any, Amortization is recognized at Straight Line Basis over their estimated useful life. The estimated useful
life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired separately are
carried at cost less accumulated impairment losses. Intangible assets are amortized on Straight Line Basis over a period of
6 years.

Impairment of Non-Financial Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may
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not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use.
Value in use is the present value of estimated future cash flows expected to arise from the continuing use of an asset and
from its disposal at the end of its useful life. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or group of assets (cash-generating units).

(vii) Derivative Financial Instrument

The Company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including
foreign exchange forward contracts. The Company holds derivative financial instruments such as foreign exchange
forward contracts to mitigate the risk of changes in exchange rates on foreign currency exposures. The counter party for
these contracts is generally a bank.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognized to statement
profit or loss immediately.

(viii) Financial Instrument

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions
of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, that are not measured at fair value through profit or loss,
are added/ deducted to the fair value on initial recognition.

Allrecognized financial assets are subsequently measuredin their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

(a) Financial assets carried at amortised cost

A Financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

b) Investmentin Equity Instruments at fair value through other comprehensive income

Equity investments are initially measured at fair value plus transaction costs. Subsequently, they are measured at
fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’.

¢) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories is subsequently fair valued through profit or loss.

d) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and
other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

e) Investmentin Subsidiaries and Joint Ventures

Investment in Subsidiaries and Joint Ventures are carried at cost in the Financial Statements.

f) Impairment

The Company assesses at each reporting date whether a financial asset (or a group of financial assets) such as
investments, trade receivables, advances and security deposits held at amortised cost and financial assets that
are measured at fair value through other comprehensive income are tested for impairment based on evidence or
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information that is available without undue cost or effort. Expected credit losses are assessed and loss allowances
recognised if the credit quality of the financial asset has deteriorated significantly since initial recognition.

g) Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

(ix) Measurement of Fair Values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and
non-financial assets and liabilities. The Company has an established control framework with respect to the measurement
of fair values.

Fair Values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

» Level 2:inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3:inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or liability, the company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into a different level of the fair value hierarchy, then the
fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.

(x) Revenue Recognition

Sales revenue is measured at fair value of the consideration received or receivable and stated at net of GST, trade
discounts, rebates but includes excise duty. Income from services is recognized as the services are rendered based
on agreement/arrangement with the concerned parties. Export incentives, certain insurance and other claims, where
quantum of accruals cannot be ascertained with reasonable certainty, are accounted on acceptance basis.

a. Revenue from Operations

Revenue from the sale of goods is recognised when the goods are delivered and titles have been passed, at which
time all the following conditions are satisfied:

- the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Company retains neither continuing managerialinvolvement to the degree usually associated with ownership
not effective control over the goods sold;

- the amount of revenue can be measured reliably;
- itis probable that the economic benefits associated with the transaction will flow to the Company;
- the costsincurred or to be incurred in respect of the transaction can be measured reliably.

- RentIncome/Lease Rentals

b. Revenue from construction contracts

In accordance with Ind AS 115 “Revenue from Contracts with customers”, Revenue is recognized from construction
and service activities is recognized based on “over time “ method and the company uses the input method to measure
progress of delivery.

When the outcome of individual contracts can be estimated reliably, contract revenue and contract cost are

93 I



Texmaco Rail & Engineering Ltd. | Annual Report 2019-20

Notes on Financial Statement

B 04

recognized as revenue and expenses respectively by reference to the stage of completion at the reporting date. Costs
are recognized as incurred and revenue is recognized on the basis of the proportion of total cost at the reporting date
to the estimated total cost of the contract.

Estimates of the final out-turn on each contract may include cost contingencies to take account of the risk within
each contracts that have been identified during the early stages of contract. The cost contingencies are reviewed on
aregular basis throughout the contract life and are adjusted where appropriate. However, the natures of the risks on
contracts are such that they often cannot be resolved until the end of the project and therefore may not reverse until
the end of the Project. The estimated final out- turns on contracts are continuously reviewed, and in certain limited
cases, recoveries from insurers are assessed, and adjustments made where necessary. No margin is recognized until
the outcome of the contract can be estimated with reasonable certainty. Provision is made for all known or expected
losses on individual contracts once each losses are foreseen.

Revenue in respect of variations to contracts and incentive payments is recognized when it is highly probable and
agreed by the customer. Revenue in respect of claim is recognized only if it is highly probable not to reverse in future
periods. Profit for the year includes the benefit of claims settled in the year to the extent not previously recognized
on contracts completed in previous years.

In some old projects where substantial contract revenue has already been recognized in earlier periods, revenue is
recognized as per Ind AS115 “Revenue from Contracts with customers” where income from operations is determined
and recognized, based on the bills raised on technical evaluation of work executed based on joint inspection with
customers including railways. The figures have been taken as per the management working on the basis of the work
completed.

Other Income

Other income comprises of primarily of Interest Income, Dividend Income, Gain/ (Loss) on sale of Investments, Rental
Income and Claims (if any).

Interest Income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the asset’s net carrying
amount on initial recognition.

Dividend Income is recognized as and when right to receive payment is established provided, which is generally after
the shareholders approves it in the Annual General Meeting.

Gain/ (Loss) on sale of Current/ Non Current Investments are recognized at the time of redemption/ Sale and at
Fair value at each reporting period.

Rent Income/Lease rentals are recognized on accrual basis in accordance with the terms of agreements.

Insurance and other claims are accounted for as and when admitted by the appropriate authorities in view of
uncertainty involved in ascertainment of final claim.

(xi) Employee Benefits

The Company'’s contribution to provident fund, pension fund, employees’ state insurance scheme and super-annuation
fund are charged on accrual basis to Statement of Profit & Loss.

a.

Short term benefits:

Short term employee benefits are recognised as an expense at the undiscounted amount in the statement of profit
and loss of the year in which the related service is rendered.

Defined contribution retirement benefits:
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Payments to defined contribution retirement benefits are recognised as an expense when employees have rendered
services entitling them to the contributions. Defined contribution plans are those plans where the Company pays
fixed contributions to funds/schemes managed by independent trusts or authority. Contributions are paid in return
for services rendered by the employees during the year. The Company has no legal or constructive obligation to
pay further contributions if the fund/scheme does not hold sufficient assets to pay/extend employee benefits. The
Company provides Provident Fund facility to all employees. The contributions are expensed as they are incurred
in line with the treatment of wages and salaries. The Company’s Provident Fund is exempted under section17 of
Employees’ Provident Fund and Miscellaneous Provision Act, 1952. Conditions for exemption stipulate that the
Company shall make good deficiency, if any, in the interest rate declared by the trust vis s-vis interest rate declared
by the Employees’ Provident Fund Organisation.

c. Defined benefit retirement benefits:
The cost of providing defined benefit retirement benefits are determined using the projected unit credit method,
with independent actuarial valuations being carried out at the end of each reporting period. The Company provides
gratuity to its employees.

Remeasurement, comprising actuarial gains and losses, return on plan assets excluding amounts included in
net interest on the net benefit liability (asset) and any change in the effect of the asset ceiling (if applicable) are
recognised in the balance sheet with a charge or credit recognised in other comprehensive income in the period in
which they occur. Remeasurement recognised in the comprehensive income are not reclassified to the statement of
profit and loss but recognised directly in the retained earnings. Past service costs are recognized in the statement
of profit and loss in the period in which the amendment to plan occurs. Net interest is calculated by applying the
discount rate to the net defined liability or asset at the beginning of the period, taking into account of any changes in
the net defined benefit liability (asset) during the period as a result of contribution and benefit payments.

Defined benefit costs which are recognized in the statement of profit and loss are categorized as follows

- Service cost (including current service cost, past service cost as well as gains and losses on curtailments and
settlements); and

- Netinterest expense or income; and

The retirement benefit obligation recognized in the standalone Balance Sheet represents the actual deficit or surplus
in the Company'’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans or reduction in future contributions to the plans.

The liability for termination benefit is recognized at the earlier of when the entity can no longer withdraw the offer
of the termination benefit and when the entity recognizes any related restructuring costs.

d. Voluntary Retirement Scheme Benefits

Voluntary retirement scheme benefits are recognized as an expense in the year they are incurred.

(xii) Employee Stock Option Scheme

In respect of Stock options granted pursuant to the Company’s Employees Stock Option Schemes 2007, the intrinsic
value of the options (excess of Market Price of the share over the exercise price of the option) is treated as discount and
accounted as deferred employee’s compensation cost over the vesting period.

(xiii) Custom Duty& Goods & Service Tax (GST)
GST Credit availed on Raw materials, Stores and Capital Goods are reduced from the cost of the Respective Goods. GST
payable on finished goods lying in factory is provided for and included in Closing Stock of Inventory.

(xiv) Research and Development

Researchand Development expenditures of revenue nature are charged to Profit & Loss Account, while capital expenditure
is added to the cost of fixed assets in the year in which these are incurred.
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(xv) Valuation of Inventories

Raw materials, work-in-progress and finished products are valued at lower of cost and net realisable value after providing
for obsolescence and other losses, where considered necessary. Cost includes purchase price non refundable taxes and
duties and other directly attributable costs incurred in bringing the goods to the point of sale. Work-in-progress and
finished goods include appropriate proportion of overheads and where applicable, excise duty. Cost are assigned to
individual items of inventory on weighted average basis.

Stores and Spares are valued on the “weighted average” basis.

(xvi) Lease

a.

Where the Company is the lessee

The company has applied Ind AS 116 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under Ind AS 17.

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of
the lease liability.

Theleaseliabilityisinitially measuredatthe presentvalue of the lease paymentsthatare not paid atthe commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, company’s
incremental borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate.
Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments
in an optional renewal period if the company is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the company is reasonably certain not to terminate early.

Where the Company is the lessor

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the statement of profit
and loss on a straight-line basis over the lease term. Costs, including depreciation are recognised as an expense in the
statement of Profit &Loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately in
the statement of Profit &Loss.

Assets given under a finance lease are recognised as a receivable at an amount equal to the net investment in the
lease. Lease income is recognised over the period of the lease so as to yield a constant rate of return on the net
investment in the lease. Initial direct costs relating to assets given on finance leases are charged to Statement of
Profit and Loss.
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(xvii) Foreign Currency Transactions and Exchange Differences

Transactions in currencies other than entity’s functional currency (spot rates) are recorded at the rates of exchange
prevailing on the date of the transaction. Monetary assets and liabilities denominated in foreign currencies (other
than derivative contracts) remaining unsettled at the end of the each reporting period are premeasured at the rates of
exchange prevailing at that date. Exchange difference on monetary items are recognized in the statement of Profit & Loss
in the period in which they arise. Non-monetary items carried at historical cost are translated using exchange rates at the
dates of the initial transaction.

(xviii) Provisions,Contingent Liabilities and Contingent Assets
a. Provisions & Warranties

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event,
it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliable.

Provisions for the expected cost of warranty obligations under local sale of goods legislation are recognise at the
date of sale of the relevant products, at the management’s best estimate of the expenditure -required to settlethe
Company’s warranty obligation.

b. Onerous contracts

An onerous contract is considered to exist where the Company has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefits expected to be received from the contract.
Present obligation arising under onerous contracts are recognised and measured as provisions.

c. Contingent liabilities

Contingent liability is a possible obligation that arises from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company; oris a present obligation that arises from past events but is not recognized because eitheritis not probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, or a reliable
estimate of the amount of the obligation cannot be made. Contingent liabilities are disclosed and not recognized. In
the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Guarantees are also provided in the normal course of business. There are certain obligations which management has
concluded, based on all available facts and circumstances, are no probable of payment or are very difficult to quantify
reliably, and such obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as
liabilities in the standalone financial statements. Although there can be no assurance regarding the final outcome of
the legal proceedings in which the Company is involved, it is not expected that such contingencies will have a material
effect on its financial position or profitability.

d. Contingent Assets

Contingent Assets are neither recognized nor disclosed except when realization of income is virtually certain.

(xix) Cash & Cash Equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amount of cash
that are subject to an insignificant risk of change in value and having original maturities of less than three months or less
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from the date of purchase,to be cash equivalents. Cash and cash equivalents consist of balance with banks which are
unrestricted for withdrawal and usage.

(xx) Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use.

(xxi) Segment Reporting

a)

b)

Based on the organizational structures and its Financial Reporting System, the Company has classified its operation
into three business segments namely Heavy Engineering Division and Steel Foundry Division and Rail EPC.

Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities
of the segment. Revenue and expenses which are related to the enterprise as a whole and are not allocable to
segments on a reasonable basis have been included under un-allocable expenses.

Capital Employed to each segment is classified on the basis of allocable assets minus allocable liabilities identifiable
to each segment on reasonable basis.

(xxii) Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the
year. Current and deferred taxes are recognised in statement of profit and loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity, respectively.

a.

Current income taxes

The currentincome tax expense includes income taxes payable by the Company and its branches in India and overseas.
The current tax payable by the Company in India is Indian income tax payable on worldwide income. Current income
tax payable by overseas branches of the Company is computed in accordance with the tax laws applicable in the
jurisdiction in which the respective branch operates. The taxes paid are generally available for set off against the
Indian income tax liability of the Company’s worldwide income. Advance taxes and provisions for current income
taxes are presented in the balance sheet after off-setting advance tax paid and income tax provision arising in the
same tax jurisdiction and where the relevant tax paying unit intends to settle the asset and liability on a net basis.

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are
recognised for deductible and taxable temporary differences arising between the tax base of assets and liabilities
and their carrying amount, except when the deferred income tax arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at
the time of the transaction. Deferred income tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilised. The carrying amount of deferred income tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable
income in the years in which the temporary differences are expected to be received or settled.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which
is likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.
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(xxiii) Government Grant

The Company may receive government grants that require compliance with certain conditions related to the Company's
operating activities or are provided to the Company by way of financial assistance on the basis of certain qualifying
criteria. Government grants are recognised when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions attached to the grant. Accordingly, government grants:

(@) related to or used for assets are included in the Balance Sheet as deferred income and recognised as income over the
useful life of the assets.

(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same basis and in the
same periods as the expenditures incurred.

(c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they become receivable. In
the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate
and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.

(xxiv) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted
earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

(xxv) Cash Flow Statement

Cash Flow is reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flow from regular
revenue generating, financing and investing activities of the Company are segregated.

(xxvi) Exceptional Item

When items of income and expenses within statement of profit and loss from ordinary activities are of as such size, nature
and or incidence that their disclosure is relevant to explain the performance of the enterprise for the period, the nature
and amount of such material items are disclosed seperately as exceptional items.

(xxvii) Accounting for interests in Joint Ventures

Interests in joint ventures are accounted as follows:

Type of joint venture Accounting treatment

Jointly controlled operations Company'’s share of revenues, common expenses, assets and liabilities are included
in revenues, expenses, assets and liabilities respectively on line by line basis.

Jointly controlled assets Share of assets, according to nature of the assets, and share of the liabilities are

shown as part of gross block and liabilities respectively. Share of expenses incurred
on maintenance of the assets is accounted as expense. Monetary benefits, if any,
from use of the assets are reflected as income.
Jointly controlled entities (a) Integrated joint ventures:
(i) Company's share in profits or losses of integrated joint ventures is accounted
on determination of the profits or losses by the joint ventures.
(ii) Investments in integrated joint ventures are carried at cost net of Company'’s
share recognised in profits or losses.
(b) Incorporated jointly controlled entities:
(i) Income on investments in incorporated jointly controlled entities is
recognised when the right to receive the same is established.
(ii) Investment in such joint ventures is carried at cost after providing for any
diminution in value of investment which is other than temporary in nature.

99 I



Texmaco Rail & Engineering Ltd. | Annual Report 2019-20

Notes on Financial Statement

B 100

(xxviii) Standards issued but not yet effective

The amendments are proposed to be effective for reporting periods beginning on or after 1=t April 2020.

A.

Issue of Ind AS 117 - Insurance Contracts Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the
principles for the recognition, measurement, presentation and disclosure of insurance contracts within the scope
of the standard. Under the Ind AS 117 model, insurance contract liabilities will be calculated as the present value
of future insurance cash flows with a provision for risk. Application of this standard is not expected to have any
significant impact on the Company’s financial statements.

Amendments to existing Standards Ministry of Corporate Affairs has carried out amendments of the following
accounting standards:

1. Ind AS 103 — Business Combination

2. IndAS1,Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates
and Errors

3. Ind AS 40 - Investment Property

The Company is in the process of evaluating the impact of the new amendments issued but not yet effective.
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(% in Lakhs)
Description of Assets Gross Block Depreciation Net Block
As at Additions Sales / As at As at During the Sales/ As at As at
01.04.2019 during the Adjustments 31.03.2020| 01.04.2019 year Adjustments 31.03.2020| 31.03.2020
Year
Note: 1.01
Property, Plant &
Equipment:
Land 1,543.33 - 35.32 1,508.01 129.88 20.92 - 150.80 1,357.21
Buildings 13,363.99 711.27 3,611.05| 10,464.21 1,197.48 403.61 482.29 1,118.80 9,345.41
Roads 177.63 5.87 (0.01) 183.51 77.77 20.74 - 98.51 85.00
Railway Sidings 217.71 - - 217.71 38.53 9.71 - 48.24 169.47
Plant & Machinery 25,330.00 6,924.11 114.35| 32,139.76 4,883.67 2,555.65 105.70 7,333.62 24,806.14
Electrical Machinery 672.62 3.02 18.94 656.70 200.25 50.79 18.36 232.68 424.02
Office Equipments 836.74 99.25 1.78 934.21 335.25 175.78 0.90 510.13 424.08
Furniture & Fittings 654.82 39.39 - 694.21 263.29 57.01 - 320.30 373.91
Vehicles 889.73 126.73 44,70 971.76 255.01 134.07 66.10 322.98 648.78
Total 43,686.57 7,909.64 3,826.13| 47,770.08 7,381.13 3,428.28 673.35 10,136.06 37,634.02
Note: 1.02
a) Right-of-use Assets - 45.37 - 45.37 - 0.68 - 0.68 44.69
b) Capital Work in Progress 978.95| 2,086.77 2,705.26 360.46 - - - - 360.46
(CwIP)
¢) Investment Property -| 3,638.16 -| 3,638.16 - 89.81 (474.80) 564.61 3,073.55
Total 978.95 5,770.30 2,705.26 4,043.99 - 90.49 (474.80) 565.29 3,478.70
Note: 1.03
Intangible Assets: -
Software 463.41 30.74 - 49415 317.93 72.08 - 390.01 104.14
Total 463.41 30.74 - 494.15 317.93 72.08 - 390.01 104.14
Grand Total 45,128.93| 13,710.68 6,531.39| 52,308.22 7,699.06 3,590.85 198.55 11,091.36 41,216.86

Note: Gross Block addition includes fixed assets (Net of depreciation) acquired during the year of Urla Unit of M/s Simplex Castings
Limited as per agreement dated 26 April 2019

Previous Year (% in Lakhs)
Description of Assets Gross Block Depreciation Net Block
As at Additions Sales / As at As at During the Sales/ As at As at
01.04.2018 during the Adjustments 01.04.2019| 01.04.2018 year Adjustments 01.04.2019| 01.04.2019
Year
Note: 1.01
Property, Plant &
Equipment:
Land 1,543.33 - - 1,543.33 79.61 50.27 - 129.88 1,413.45
Buildings 12,524.09 870.82 30.92| 13,363.99 784.49 427.57 14.58 1,197.48 12,166.51
Roads 116.43 61.20 - 177.63 57.29 20.48 - 77.77 99.86
Railway Sidings 215.17 2.54 - 217.71 28.85 9.68 - 38.53 179.18
Plant & Machinery 21,883.37 3462.66 16.03| 25,330.00 3,036.98 1,861.65 14.96 4,883.67 20,446.33
Electrical Machinery 662.13 14.16 3.67 672.62 148.27 54.63 2.65 200.25 472.37
Office Equipments 548.62 289.47 1.35 836.74 184.92 153.49 3.16 335.25 501.49
Furniture & Fittings 596.00 66.94 8.12 654.82 193.51 77.86 8.08 263.29 391.53
Vehicles 785.88 155.51 51.66 889.73 172.60 124.42 42.01 255.01 634.72
Total 38,875.02 4,923.30 111.75| 43,686.57 4,686.52 2,780.05 85.44 7,381.13 36,305.44
Note: 1.02
a) Right-of-use Assets - - - - - - - - -
b) Capital Work in Progress 534.51 973.33 528.89 978.95 - - - - 978.95
(CWIP)
c) Investment Property - - - - - - - - -
Total 534.51 973.33 528.89 978.95 - - - - 978.95
Note: 1.03
Intangible Assets: o
Software 447.30 19.10 2.99 463.41 202.02 115.91 - 317.93 145.48
Total 447.30 19.10 2.99 463.41 202.02 115.91 - 317.93 145.48
Grand Total 39,856.83 5,915.73 643.63| 45,128.93 4,888.54 2,895.96 85.44 7,699.06 37,429.87
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Note 1.04 Non Current Investments (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
OTHER THAN TRADE INVESTMENTS
Fully paid-up
Investments in Equity Instruments (Quoted) (At Fair Value)
Texmaco Infrastructure & Holdings Limited 727.26 1,332.34
23,49,809 (2019: 23,49,809) Shares of ¥ 1 each
Chambal Fertilisers & Chemicals Limited 1,084.50 1,670.50
10,00,000 (2019: 10,00,000) Shares of ¥ 10 each
Investments in Equity Instruments of Subsidiary Company (Unquoted)
(At Cost)
Belur Engineering Private Limited 10.00 10.00
1,00,000 (2019: 1,00,000) Shares of ¥ 10 each
Texmaco Defence Systems Private Limited - 5.10
NIL (2019: 51,000) Shares of ¥ 10 each
Texmaco Transtrak Private Limited 0.51 0.51
5,101 (2019: 5,101) Shares of ¥ 10 each
Texmaco Rail Systems Private Limited 1.00 -
10,000 (2019: Nil) Shares of ¥ 10 each
Investments in Equity Instruments of Associate Company (Unquoted)
(At Cost)
Texmaco Defence Systems Private Limited 410 -
41,000 (2019: NIL) Shares of ¥ 10 each
Investments in Equity Instruments of Joint Ventures (Unquoted)(At Cost)
Touax Texmaco Railcar Leasing Pvt Limited 1,264.99 1,264.99
1,26,49,999 (2019: 1,26,49,999) Shares of ¥ 10 each
Wabtec Texmaco Rail Private Limited 328.17 328.17
32,81,700 (2019:32,81,700) Shares of ¥ 10 each
Investments in CCD of Joint Ventures (Unquoted)(At Cost)
Touax Texmaco Railcar Leasing Pvt Limited 3,200.00 2,750.00
32,00,000 (2019: 27,50,000) CCD of ¥ 100 each
TOTAL NON CURRENT INVESTMENTS 6,620.53 7,361.61
(i) Aggregate amount of quoted Investments 1,811.76 3,002.84
(ii) Market value of quoted Investments 1,811.76 3,002.84
(iii) Aggregate amount of unquoted Investments 4,808.77 4,358.77
M/S Texmaco Defence Systems Pvt. Ltd. ceased to be a Subsidiary w.e,f. 30t March 2020
Note 1.05 Loans (Non-Current) (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Unsecured- Considered Good
(a) Security Deposits 578.05 137.17
(b) Loans and Advances to Employees - 3.17
(c) Deferred Interest Exp (Loan given to Employees) - 1.10
Total 578.05 141.44
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Note 1.06 Bank Balance (Non-Current) (% in Lakhs)
Particulars As at As at

31.03.2020 31.03.2019
Margin Money 1,109.34 | 607.45
Note 1.07 Other Non Current Financial Assets ( in Lakhs)
Particulars As at As at

31.03.2020 31.03.2019
Share Application Money 2.00 -
Term Deposit of more Than Twelve Months Maturity 62.65 45.31
Interest Accured on Deposits & Others 38.95 26.21
Total 103.60 71.52

Comapany has paid a sum of ¥ 2.00 lakhs towards initial subscription of Share capital of M/s. Texmaco Rail Electrification Limited.

Note 1.08 Deferred Tax Assets (net) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Deferred Income Tax Assets
(@) Property,Plant and equipment - 437.03
(b) Investment - 169.92
(c) Carried Forward Losses 181.27 488.26
(d) Provisions & others 7,586.53 3,048.03
(e) MAT Credit 4,501.19 4,203.66
(F) Compensated absences 158.33 128.01
(g) Gratuity 107.90 100.14
Total deferred income tax assets 12,535.22 8,575.05
Deferred Income Tax Liabilities
Others (4,322.92) (4,286.06)
Total deferred income tax liabilities (4,322.92) (4,286.06)
Net deferred tax assets 8,212.30 4,288.99
Note 1.09 Other Non-Current Asset (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Capital Advances 507.56 393.26
(b) Security Deposit 126.19 1.32
(c) Prepaid Expenses 254.99 145.10
(d) Deferred Rent Expenses (Security Deposit Rent Given) - 0.29
Total 888.74 539.97
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Note 1.10 Inventories (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Raw Material and Components 17,113.04 17,975.78
(b) Work in Progress 27,792.32 21,869.00
(c) Finished Goods 5,095.33 1,698.09
(d) Stores and Spares 2,014.66 1,537.60
(e) Goods in transit (Raw Materials and Components) 1,689.64 1,925.46
Total 53,704.99 45,005.93
Inventories are secured against first charge on working capital facility.
Note 1.11 Current Investments (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
OTHER THAN TRADE INVESTMENTS
Fully paid-up
a) Investments in Equity Instruments (Quoted) (At Fair Value)
Bharti Airtel Limited - -
Nil (2019: Nil) Shares of 5 each
(On demerger of TTML)
Tata Teleservices (Maharashtra) Limited (TTML) - 0.69
Nil (2019: 22,666) Units of T 10 each
EIH Limited - 20.58
Nil (2019: 10,000) Shares of ¥ 2 each
SREI Infrastructure Finance Limited = 0.54
Nil (2019: 1,800) Shares of ¥ 10 each
Century Textiles & Industries Limited (CTIL) - 4.67
Nil (2019: 500) Shares of ¥ 10 each
Ultratech Cement Limited - -
Nil (2019: Nil) Shares of ¥ 10 each
(On demerger of CTIL)
NHPC Limited - 25.06
Nil (2019: 1,01,471) Shares of ¥ 10 each
Sub-total-(a) - 51.54
b) Investments in Bonds (Unquoted) (At Fair Value)
In 6.70% IRFC (Tax Free) - 558.12
Nil (2019: 540) Units of ¥ 1,00,000 each
In 8.10% IRFC (Tax Free) - 252.31
Nil (2019: 21,751) Units of ¥ 1,000 each
In 8.20% HUDCO (Tax Free) - 569.99
Nil (2019: 50,000) Units of ¥ 1,000 each
Sub-total-(b) - 1,380.42
c) Investments in Mutual Funds (Unquoted) at Fair Value
Axis Treasury Advantage Fund Growth 14.54 13.45
645 (2019: 645) Units of 1000 each
IDFC Low Duration Fund Regular Plan Growth - 200.54
Nil (2019: 7,56,810) Units of ¥ 10 each
ICICI Prudential Fixed Maturity Plan Series 83 1108 Days Plan H 1,769.16 1,624.46
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Note 1.11 Current Investments (Contd..) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
1,50,00,000 (2019: 1,50,00,000) Units of ¥ 100 each
Reliance Strategic Debit Fund - Growth Plan - Growth Option - 140.79
Nil (2019: 9,57,068) Units of ¥ 10 each
Reliance Credit Risk Fund Growth Plan -Growth Option - 1,467.74
Nil (2019: 56,93,711) Units of ¥ 10 each
Reliance Liquid Fund Growth Plan Growth - 126.17
Nil (2019: 2,780) Units of ¥ 100 each
SBI Magnum Ultra SDF Direct Fund - Growth - 500.20
Nil (2019: 11,997) Units of T 10 each
SBI Liquid Fund Regular Growth - 17.95
Nil (2019: 616) Units of ¥ 10 each
SBI Debt Fund Series C-16 1100 Days 1,552.16 1,428.21
1,32,24,964 (2019: 1,32,24,964) Units of ¥ 10 each
Sub-total-(c) 3,335.86 5,519.51
TOTAL CURRENT INVESTMENTS 3,335.86 6,951.47
(i) Aggregate amount of quoted Investments - 51.54
(ii) Market value of quoted Investments - 51.54
(iii) Aggregate amount of unquoted Investments 3,335.86 6,899.93
The above investment in Mutual Funds are pledged with M/s HDFC Bank Limited against short term loans.
Note 1.12 Trade Receivables (R in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Secured, considered good - -
(b) Unsecured, considered good 64,453.84 81,545.82
(c) Unsecured, Credit Impaired 5,904.53 8,092.51
70,358.37 89,638.33
Allowance for bad and doubtful debts (5,904.53) (8,092.51)
Total 64,453.84 81,545.82
Note:

(i)

(ii)
(iii)

The above includes ¥ 19,016.13 Lakhs as retention money (2019:320,533.01 Lakhs) which are recoverable on completion of the project as per the relevant
contract.

Trade Receivable are secured against first charge on working capital facility.
The Company provide allowance in trade recivables based on historic credit loss expreince, current economic conditions and events and future observable
data and information. The expected credit loss allowance is computed based on the ageing of the receivable.

Note 1.13 Cash and Cash Equivalents ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Balances with banks
In current accounts 1,591.88 1,019.60
(b) Cash on hand 66.53 34.32
Total 1,658.41 1,053.92
Note:

Cash and cash equivalents include Cash on hand & Cash at Bank
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Note 1.14 Bank Balances other than above (% in Lakhs)
Particulars As at As at

31.03.2020 31.03.2019
(@) Unpaid Dividend Account 28.24 26.61
(b) Term Deposit of upto Twelve Months Maturity 12.71 12.71
(c) Margin Money 6,643.70 3,561.64
Total 6,684.65 3,600.96
Note:

Represents deposit with original maturity of more than 3 months having remaining maturity of less than 12 months from the Balance Sheet Date.

Note 1.15 Loans (Current) (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

I Unsecured Considered Good
(@) Security Deposits to others 87.69 87.55
(b) Loan to Subsidiaries & Associates 3,569.85 4,567.31
(c) Interest accrued on Loans 915.24 400.90
(d) Advance to Employee 283.72 97.86
(e) Deferred Interest Exp(Loan given to Employees) - 0.40
4,856.50 5,154.02

Il Unsecured, Credit Impaired

Loan to Body Corporates 275.00 275.00
Less Allowance for Loan to Body Corporate (275.00) (275.00)
Total 4,856.50 5,154.02
Note 1.16 Current Tax Assets (net) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Advance Payment of Income Tax (net of provision) 2,121.78 1,095.51
Total 2,121.78 1,095.51
Note 1.17 Other Current Assets (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Security Deposits 514.06 15.12
(b) Advance to Parties 8,129.69 8,967.12
(c) Other Advances 2,336.23 1,809.61
(d) Prepaid Expenses 420.99 866.90
(e) Balances with Government Dept. 23,805.81 21,231.92
(F) Contractually reimbursable expenses 3,965.33 1,754.93
(g) Unbilled Debtors 54,102.31 41,109.04
(h) Deferred Rent Expenses(Security Deposit Rent Given) - 0.47
Total 93,274.42 75,755.11
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Note 1.18 Equity Share Capital ( in Lakhs)

Particulars As at As at
31.03.2020 31.03.2019

Authorised Share Capital

197,00,00,000 Equity shares at par value of ¥ 1/- each 19,700.00 19,700.00

(As at 31t March 2019: 197,00,00,000 Equity shares of ¥ 1/- each) 19,700.00 19,700.00

Issued, Subscribed and paid up capital 2,248.59 2,200.50

22,48,59,382 Equity shares at par value of ¥ 1/- each
(As at 31t March 2019: 22,00,49,482 Equity shares of ¥ 1/- each)

Share Capital Suspense Accounts - 47.85
(As at 31t March 2019: 47,85,300 Equity shares of ¥ 1/- each) 2,248.59 2,248.35
Note:

@i

(iii)

(iv)

(vi)

The Company has only one class of shares referred to as equity shares having a par value of ¥ 1 each holder of equity shares is
entitled to one vote per shares

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets
of the company, after distribution of all preferential amounts. However, no such preferential amounts exist currently. The
distribution will be in proportion to the number of equity shares held by the shareholders.

(@) Issued, Subcribed and Paid Up Capitalincludes 12,71,83,090 equity shares alloted on the basis of 1 equity shares in TexRail
for ¥ 1 each credited as fully paid-up for every 1 equity shares held by each member of Texmaco Infrastructure & Holdings
Limited (Formerly Texmaco Limited) on record date without payment being received in cash for demerging its Heavy
Engineering Division & Steel Foundry Division to Texmaco Rail & Engineering Limited.

(b) 47,85,300 shares were issued during the year to the shareholders of M/s Bright Power Projects (India) Pvt. Ltd. as per scheme
of merger approved by NCLT dated 29t March 2019, w.e.f. 15t April 2017 without payment being received in cash.

During the Year the Company has alloted 24,600 Equity Shares to its employees under Employee Stock Option Scheme.

Reconciliation of numbers of Issued, Subscribed and Paid-up Capital.

As at As at

31.03.2020 31.03.2019

No . Of Shares No . Of Shares

Number of Shares at the beginning of the year 22,00,49,482 21,98,28,443
Add: Allotment under ESOP 24,600 2,21,039
Add: Transfer from Share Capital Suspense 47,85,300 -
Number of Shares at the end of the year 22,48,59,382 22,00,49,482

After the reporting date, dividend of 0.10 paisa (2019: 0.25 Paisa) per equity share were proposed by the Board of Directors
subject to the approval of the shareholders at the Annual General Meeting, the dividend has not been recognised as Liabilities.

(vii) The name of Shareholders holding more than 5% Equity shares

As at 31.03.2020 As at 31.03.2019
No. of Shares % Holding  No. of Shares % Holding
Texmaco Infrastructure & Holdings Ltd. 5,46,00,000 24.28 5,46,00,000 24.81
Zuari Investments Ltd. 2,89,63,900 12.88 2,89,63,900 13.16
HDFC Trustee Company Ltd. A/C HDFC Hybrid Debt Fund 1,80,49,537 8.03 1,80,89,537 8.22
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Note 1.19 Other Equity (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

(i) Other Reserves
Share Options Outstanding Account

Balance as per last Account 1,184.38 1,363.44
Add: On issue of ESOP - (179.06)
1,184.38 1,184.38
(ii) Capital Reserve
Balance as per last Account 3,951.22 3,951.22
Less: Adjustment of Goodwill in Business Combination (2,324.62) -
1,626.60 3,951.22
(iii) Securities Premium
Balance as per last Account 39,924.86 39,836.44
Add: On issue of ESOP 9.84 88.42
39,934.70 39,924.86
(iv) General Reserve
Balance as at the beginning of the year 47,220.92 46,720.92
Add: Transferred from Statement of Profit and Loss - 500.00
47,220.92 47,220.92
(v) Reserves representing unrealised gains/losses
(@) Equity Instruments through Other Comprehensive Income 1,706.32 1,784.52
Addition during the year (1,191.09) (78.20)
515.23 1,706.32
(b) Remeasurements of the net defined benefit Plans - (116.97)
Addition during the year 17.60 (29.29)
Less: Transferred to Retained Earning (17.60) 146.26

(vi) Exchange differences on translating the financial statements of a foreign

operation

Balance as at the beginning of the year 155.56 53.51
Addition during the year (212.38) 102.05
(56.82) 155.56

(vii)Retained Earnings
Surplus at the beginning of the year 17,633.65 11,414.07
Add: Profit for the year (6,584.03) 7,527.98
Add: Transferred from Remeasurements of the net defined benefit Plans 17.60 (146.26)
Less: Transferred to General Reserve - (500.00)
Less: Dividend on Equity Shares (787.00) (550.15)
Less: Tax on dividend (162.85) (111.99)
10,117.37 17,633.65
Total 1,00,542.38 1,11,776.91

Note:

(i) General Reserve: The General Reserve is used from time to time to transfer profit Retained Earnings for appropriation
pupose. As the General Reserve is created by transfer from one component of equity to another and is not an item of other
comprehensive income, items includes in the General Reserve will not be reclassified subsequently to profit & loss.

(ii) Reserve For Equity Instrument through Other Comprehensive Income (OCI): This reserve represents the cumlative gain or
loss arising on net revaluation of equity instruments measured at fair value through OCI, net of amounts reclassified to the
Retained Earnings when those assets have been disposed off.
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Note 1.19 Other Equity (Contd..)

(iii) Capital Reserves: The Company recoginses profit or loss on purchase, sale, issue or cancellation of the Company's own equity
instruments to Capital Reserve.

(iv) Security Premium: Security Premium Reserve issued to record the premium on issue of shares. The reserve is utilised in
accordance with the provisions of the Companies Act 2013.

(v) Foreign currency monetary items translation difference reserve: Exchange differences arising on settlement and
remeasurement of long term foreign currency monetary items are accumulated in "Foreign Currency Monetary items
Translation Difference Account” and amortised over the maturity period or upto the date of settlement of such monetary
items, which is earlier, and charged to the Statement of Profit and Loss.

(vi) Retained Earnings: Retained Earnings refers to the portion of net income which is retained by the corporation to be reinvested
in its core business. Similarly if the Company has a loss then that loss is retained and called retained losses or accumulated
losses. Retained Earnings and Losses are cumulative from year to year with losses off setting earnings.

Note 1.20 Borrowings (Non Current) (% in Lakhs)
As at As at

31.03.2020 31.03.2019

Secured

From banks

Term Loan 5,255.41 4,975.66

Car Loan 14.58 36.16

From Other Parties - 2.28

Total 5,269.99 5,014.10

Note:

Term Loan from Banks are secured against the Property, Plant and Equipments created from such Loan, remaining Term Loan from
Banks are repayable in 9 quaterly installments or earlier as per the approved sanction.

Note 1.21 Provisions (Non Current) (% in Lakhs)

As at As at

31.03.2020 31.03.2019

Provision for employee benefits (Leave) 334.25 220.14

Provision for employee benefits (Gratuity) 297.84 244.66

For Warranty and others 183.99 183.99

Total 816.08 648.79
Note:

The Company accounts for leave and gratuity based on Actuary Valuation

Note 1.22 Other Non Current Liabilities (% in Lakhs)
As at As at

31.03.2020 31.03.2019

Advances from Customers 17,476.90 20,668.19
Security Deposit 337.44 -
Total 17,814.34 20,668.19
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Note 1.23 Borrowings (Current) (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Secured
(i) From Banks
Cash Credit 47,490.65 42,452.15
Short Term Loan 7,719.89 -
(b) Unsecured
From Banks - 7,000.00
(c) From Other Parties
(i) Loans from related parties 6,700.00 3,150.00
(i) Inter-Corporate Deposits 7,800.00 1,000.00
Total 69,710.54 53,602.15
Note:
(i) Cash Credit facilities are secured by hypothecation of first charge on Stock, book debts and other current assets of the
company.

(ii) Further, Cash Credit for Rail EPC Division is also secured by first charge on the fixed assets (both present and future).

(iii) Cash Credit facility for Heavy Engineering and Steel Foundry Division are also secured by way of second charge on fixed assets
of its divisions.

(iv) Post Demerger of Heavy Engineering and Steel Foundry businesses of Texmaco Infrastructure & Holdings Limited (Tex Infra),
the first charge created on immovable property and Corporate Guarantee of Tex Infra Continues.

Note 1.24 Trade Payables (% in Lakhs)
As at As at

31.03.2020 31.03.2019

Dues to Micro Enterprise and Small Enterprises - -
Dues of Creditors other than Micro Enterprise and Small Enterprises 55,412.12 55,643.97
Total 55,412.12 55,643.97

Information in terms of Section 22 of the Micro, Small and Medium Enterprise Development Act, 2006 is as follows
Disclosure required under the Micro, Small and Medium Enterprises
Development Act, 2006 (the Act) are give as follows:
(a) Principal amount due Unpaid matured deposits and interest accrued thereon - -
(b) Interest paid during the period beyond the appointed day = -
(c) Amount of interest due and payable for the period of delay in making payment - -
without adding the interest specified under the Act
(d) Amount of interest accrued and remaining unpaid at the end of the period - -
(e) Amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under section 23 of the Act

Note:

There are no material dues owned by the Company to Micro and Small Enterprises, which are outstanding for more than 45 days
during the year and as at 315 March 2020 and 315 March 2019. This information as required under the Micro, Small and Medium
Enterprises Development Act 2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company and has been relied upon by the Auditors.
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Note 1.25 Other Financial Liabilities ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

(?) Current maturities of long-term debt

Term Loan 1,049.67 90.95

Car Loan 4.94 -
(b) Interest accrued

Interest accrued but not due on borrowings 286.66 42.46
(c) Unclaimed / Unpaid dividends 28.24 26.61
(d) Others

Liabilities for Expenses 2,043.07 1,239.47

Amount Due to Employee 1,138.21 971.80

Others Misc. Payable 230.68 132.90

Misc. Security Deposit 2.02 -

Creditors for Capital Advance 689.76 960.65
Total 5,473.25 3,464.84
Note:

(i) Term Loan from Bank is secured against Property, Plant and Equipments created from such loan. The balance term loan is

repayable in 4 quarterly installments.

(i) Thereis noamount due and outstanding to be credited to the Investor Eduaction and Protection Fund against unpaid dividend

as at 315t March 2020.

Note 1.26 Other Current Liabilities (% in Lakhs)
As at As at

31.03.2020 31.03.2019

(a) Advances from Customers 10,206.68 12,648.47
(b) TDS and other taxes payable 741.16 417.82
(c) PF, ESI amount Payble 89.39 126.06
(d) Security Deposits 2,152.97 1,562.05
(e) Interest Payable 31.59 21.90
(F) Other Liabilities 1,589.16 1,518.01
Total 14,810.95 16,294.31
Note 1.27 Provisions (Current) (% in Lakhs)
As at As at

31.03.2020 31.03.2019

(@) Provision for employee benefits (for Gratuity) 50.36 41.91
(b) Provision for employee benefits (for leave) 172.85 146.19
(c) Provision for Contract Loss Provision 55.70 109.90
(d) Provision for Expenses 1,450.75 943.98
(e) Provision for Impairment of Assets/Covid-19 14,991.97 -
Total 16,721.63 1,241.98

The Company accounts for leave and gratuity based on Actuary Valuation.

Refer note 1.65 & 1.66 for details of Impairment of Assets/ COVID-19 impact.
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Note 1.28 Revenue From Operations

(% in Lakhs)

Particulars For the period For the period
ended 31.03.2020 ended 31.03.2019
(@) Sale of products 1,18,336.57 1,04,105.94
(b) Sale of services 82,536.50 95,449.07
(c) Other operating revenues 1,154.43 962.58
Gross Revenue from operations 2,02,027.50 2,00,517.59
Less: Inter Segment Revenue (18,847.52) (14,701.21)
Net Revenue from operations 1,83,179.98 1,85,816.38
Note 1.29 Other Income (% in Lakhs)
Particulars For the period For the period
ended 31.03.2020 ended 31.03.2019
(a) Interest Income
From Bank 240.51 140.61
From Others 1,030.21 825.37
(b) Dividend Income
Income from Non-Current Investments 60.89 29.54
(c) Other non-operating income
Net gain on Sale of Current Investments 5.29 174.28
Compensation Against Old Refugee Settlement Area 178.02 -
Miscellaneous Receipts and Income 455.56 123.34
Sundry Credit Balance Adjusted 7.77 81.65
Profit on sale of PPE (Net) 78.75 146.33
Rent Received 367.20 179.26
Provision & Excess Liabilities Written Back 18.09 1.40
Insurance Claim Received 2.05 9.80
Gain on fair valuation of Bonds/Mutual 281.34 401.38
Total 2,725.68 2,112.96
Note 1.30 Cost of Materials Consumed (T in Lakhs)
For the period For the period
ended 31.03.2020 ended 31.03.2019
Opening Stock of Raw Materials 8,241.44 5,049.43
Add: Raw materials Purchased and Departmental Transfers etc. 84,968.63 1,00,334.42
93,210.07 1,05,383.85
Less: Closing Stock of Raw Materials 5,888.15 8,241.44
87,321.92 97,142.41
Consumption of Components 62,076.77 53,712.41
(Including Job Processing and Contract Labour Charges ¥ 5,771.39 lakhs, Previous Year
¥ 5,298.30 lakhs)
Less Inter Segment Revenue (18,847.52) (14,701.21)
Total 1,30,551.17 1,36,153.61
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Note 1.31 ChangesInInventories of Finished Goods, Stock-In-Trade and Work-in-Progress

Financial Statements

(% in Lakhs)

For the period
ended 31.03.2020

For the period
ended 31.03.2019

Opening Stock

Finished Goods 1,698.09 2,297.64
Work-in-Progress 21,869.00 14,824.81
23,567.09 17,122.45
Add : Stock of Finished Goods acquired during the year of Urla unit 820.88 -
Total 24,387.97 17,122.45
Less : Closing Stock
Finished Goods 5,095.33 1,698.09
Work-in-Progress 27,792.32 21,869.00
32,887.65 23,567.09
(Increase) / Decrease in Stock (8,499.68) (6,444.64)
Note 1.32 Employee Benefit Expenses (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020

ended 31.03.2019

a) Salaries Wages and Bonus 11,369.56 10,008.34
b) Contribution to provident and other funds

i) Provident Fund and Pension Fund 760.49 675.28

if) Superannuation Fund 50.90 52.37

iii) Gratuity 2.00 73.08
c) Share based payments to employees - (179.06)
d) Staff Welfare Expenses 592.44 688.73
e) VRS Expenses 117 6.65
Total 12,776.56 11,325.39
Note 1.33 Finance Costs (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020

ended 31.03.2019

(a) Interest

i) Banks 7,704.06 5,825.75

ii) Others 196.87 39.48

(b) Other Borrowing Costs 1,788.22 1,199.22
Total 9,689.15 7,064.45
Note 1.34 Depreciation and Amortization Expense (R in Lakhs)
For the period For the period

ended 31.03.2020 ended 31.03.2019

Depreciation on Tangible Assets 3,518.77 2,780.05
Depreciation on Intangible Assets 72.08 115.91
Total 3,590.85 2,895.96
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Note 1.35 Other Expenses

(% in Lakhs)

For the period ended

For the period ended

31.03.2020 31.03.2019

Consumption of stores and spares part 10,303.71 9,219.07
Power and Fuel 7,167.10 6,204.92
Rent 843.46 729.05
Repairs to buildings 524.77 623.02
Repairs to machinery 45416 404.72
Repairs to others 130.94 95.77
Insurance 601.00 44510
Rates and Taxes excluding taxes on Income 447.81 378.27
Freight,Packing and Transport 1,211.91 2,015.36
Erection Expenses 6,767.06 3,886.01
Drawings and Designs 2.33 4.05
Royalty & Knowhow 60.72 48.60
Research & Development 106.25 119.88
Selling Agents Commission 13.81 169.09
Selling Expenses 294.76 258.35
Director's Sitting Fees 25.40 15.50
Director's Commission 13.61 14.14
Payments to the Auditor

As Auditor 20.75 21.92

For Tax Audit 4.50 4.95

For Quarterly Review 3.60 2.55

For Fees for Other Services (incl for issuing various certificates) 8.75 6.30

To Cost Auditor 1.85 1.64

For Reimbursement of out of pocket expenses 4.64 44.09 3.63 40.99
Donation 200.70 1.91
CSR Expenses 62.96 52.66
Miscellaneous Expenses 3,380.35 3,079.89
Sundry Debit Balance Adjusted 1.14 25.19
Allowance for bad & doubtful debts 394.66 -
Bad Debt written off 2681.07 1,829.60
Less: Allowance for bad & doubtful debts (2582.63) 98.44 (1,126.43) 703.17
Net (gain)/loss on foreign currency transaction (474.39) (420.90)
Total 32,676.75 28,113.81
Note on CSR Expense:
i)  Gross amount required to be spent by the Company during the year: ¥ 82.79 Lakhs.
ii) Amount spentin cash during the year on:
Particulars In Cash Total
i) Construction/acquisition of any asset 0.75 0.75
ii) On purposes other than (i) above 62.21 62.21
Total 62.96 62.96
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Note 1.36 Other Comprehensive Income (% in Lakhs)

For the period For the period
ended 31.03.2020 ended 31.03.2019

Particulars

(A) Items that will not be reclassified to profit or loss

(i) Remeasurements of the defined benefit plans 17.60 (21.11)
(ii) Equity Instruments through Other Comprehensive Income; (1,191.09) (78.20)

(1,173.49) (99.31)
(B) Items that will be reclassified to profit or loss - -
(i) Exchange differences in translating the financial statements of a foreign operation (212.38) 102.05
Total (212.38) 102.05
Note 1.37 Commitments and Contingent Liabilities ( in Lakhs)
Particulars Year Ended Year Ended

31.03.2020 31.03.2019

(A) Commitments
Estimated amount of contracts remaining to be executed on Capital Account and 848.00 1,462.00
not provided for (Net of advance)

(B) Contingent Liabilities (not provided for) in respect of :

(a) Guarantees given by Banks in the normal course of Business. 1,23,108.73 1,34,418.20

(b) Letters of Credit opened by Banks in the normal course of Business. 30,216.88 25,405.12

(c) Bonds issued to Custom Department 92.20 92.20

(d) Claims under dispute (Excise, Service Tax, Income Tax and others) 20,145.56 18,929.19

(e) Claims not acknowledged as debt (Amount unascertainable) = -

(F) Income Tax assessment under appeal (Amount unascertainable) - -
Note 1.38 Movement of Provisions during the year as required under Ind AS 37 Provisions,

Contingent Liabilities and Contingent Assets. (% in Lakhs)

Particulars Opening Utilized | Reversed Provision Closing

Provision as | during the | during the | during the provision as

on 1.4.2019 year year year | on 31.03.2020

(a) Site warranty period maintenance 183.99 - - - 183.99

(b) Others 943.98 -- 151.00 657.77 1,450.75

Total 1,127.97 - 151.00 657.77 1,634.74

Previous Year 996.98 - 19.01 150.00 1,127.97

In accordance with the requirement of Ind AS 37 “Provisions, Contingent Liabilities and Contingent Assets” issued by the Companies
(Accounting Standard) Rules 2006, the company has provided liability for other expenses amounting to ¥ 657.77 lakhs (Previous
Year % 150 lakh).

Site warranty period maintenance: - The Company gives warranties and maintenance on certain products and services, undertaking
to repair, replace and maintain the items for satisfactory working during the warranty period. Provision as at 31t March 2020
represents the amount of the expected cost of meeting such obligations of rectification/ replacement/maintenance. The timing of
the outflow is expected to be within a period of two years.

Provision For others: - It represents liabilities related to various site expenses including contractor service charges for sites,
administrative charges etc, likely to materialize in the next financial year. Provisions are recognised when the Company has
a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and are liable estimate can be made of the amount of the obligation. If
the effect of the time value of money is material, provisions are discounted using equivalent period government securities interest
rate. Unwinding of the discount is recognized in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

Note 1.39 In the opinion of the management, current assets, loans and advances have a value on realisation in the ordinary
course of business unless otherwise stated, at least to the amount at which they are stated and the provisions for all known and
determined liabilities is adequately provided.

Note 1.40 Balance of debtors and loans and advances are subject to confirmation from respective parties.
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Note 1.41 RELATED PARTY DISCLOSURE

(@) Name of the Related Parties and Relationship
(b) Name of the related parties and relationship as per Ind AS 24

Relationship

Name of the Parties

Name of the Parties

2019-20

2018-19

A. Key Management
Personnel

Mr. S. K. Poddar Executive Chairman

Mr. Sandeep Fuller, Managing Director

(Resigned w.e.f. 31t March 2020)

Mr. A.K. Vijay, Executive Director (Finance) & CFO
Mr. D. H. Kela Executive Director & CEO (SF)

Mr. G.C.Agrawal, ED & CEO (HED)

(Resigned w.e.f. 31 March 2020)

Mr. Ravi Varma (Company Secretary)

(Appointed w.e.f: 14t December 2019)

Mr. S. K. Poddar Executive Chairman

Mr. Sandeep Fuller, Managing Director

(w.e.f: 15t May 2018)

Mr. A K. Vijay, Executive Director (Finance) & CFO
Mr. D. H. Kela Executive Director & CEO (SF)

Mr. G.C.Agrawal, ED & CEO (HED)

(w.e.f 15t May 2018)

Mr. Ravi Varma (Company Secretary)

B. Relative of Key

Ms. Jyotsna Poddar (Wife of Mr. S.K.Poddar)

Ms. Jyotsna Poddar (Wife of Mr. S.K.Poddar)

Management Mr. Akshay Poddar (Son of Mr. S.K.Poddar) Mr. Akshay Poddar (Son of Mr. S.K.Poddar)
Personnel Ms. Puja Poddar (Daughter in Law of Mr. S.K.Poddar) Ms. Puja Poddar (Daughter in Law of Mr. S.K.Poddar)
Ms. Shradha Agarwal (Daughter of Mr. S.K.Poddar) Ms. Shradha Agarwal (Daughter of Mr. S.K.Poddar)
C. Subsidiary Belur Engineering Private Ltd. Belur Engineering Private Ltd.
Company (100% of Capital held by Company)

(100% of Capital held by Company)

Texmaco Transtrak Private Ltd.

(51.01% of Capital held by Company)

Texrail SA (Pty) Ltd.

(Subsibiary by way of control)

Texmaco Rail Systems Pvt. Ltd

(Formerly Texmaco Signalling Systems Pvt.Ltd)
(100% of Capital held by Company)

Texmaco Defence Systems Pvt. Ltd.

(51% of Capital held by Company)

Texmaco Transtrak Private Ltd.

(51.01% of Capital held by Company)

Texrail SA (Pty) Ltd.

(Subsibiary by way of control)

Texmaco Rail Systems Pvt. Ltd

(Formerly Texmaco Signalling Systems Pvt.Ltd)

D. Associate

Texmaco Defence Systems Pvt. Ltd.
(41% of Capital held by Company)

(100% of Capital held by Company)

E. Joint Ventures

Touax Texmaco Railcar Leasing Pvt. Ltd.
(50% of Capital held by Company)
Wabtec Texmaco Rail Pvt. Ltd.

(40% of Capital held by Company)
Kalindee Cobra JV

Kalindee Kapoor Railcon JV

Kalindee Karthik JV

Kalindee VNC JV

Kalindee IF&LS JV

GMR TPL KRNL JV

Kalindee Rahee JV

Kalindee URC JV

JMC - GPT - Vijaywargi - Bright Power JV
JMC - Vijaywargi — Bright Power JV
Bright - Vijaywargi JV

Tata Projects — Kalindee JV

Texmaco Rahee JV

Touax Texmaco Railcar Leasing Pvt. Ltd.
(50% of Capital held by Company)
Wabtec Texmaco Rail Pvt. Ltd.

(40% of Capital held by Company)
Kalindee Cobra JV

Kalindee Kapoor Railcon JV

Kalindee Karthik JV

Kalindee VNC JV

Kalindee IF&LS JV

GMR TPL KRNL JV

Kalindee Rahee JV

Kalindee URC JV

JMC - GPT - Vijaywargi - Bright Power JV
JMC - Vijaywargi — Bright Power JV
Bright - Vijaywargi JV

Tata Projects — Kalindee JV

F. Group Company
where Transaction
Exists.

Duke Commerce Ltd.

Adventz Securities Enterprises Ltd.
Zuari Global Ltd.

New Eros Tradecom Ltd.

Master Exchange & Finance Ltd.
Adventz Investments Co. Pvt. Ltd.
Adventz Finance Pvt. Ltd. (Formerly Adventz Investments &
Holding Pvt. Ltd.)

Eureka Traders Pvt. Ltd.

Abhishek Holdings Pvt. Ltd.
Greenland Trading Pvt. Ltd.
Indrakshi Trading Company Pvt. Ltd.
Zuari Management Services Ltd.
High Quality Steels Ltd.

Lionel India Ltd.

Lionel Edwards Ltd.

Texmaco Infrastructure & Holdings Ltd.
Indian Furniture Private Ltd.
Paradeep Phosphate Ltd.

Zuari Investments Ltd.

Magnacon Electricals India Ltd.

Duke Commerce Ltd.

Adventz Securities Enterprises Ltd.
Zuari Global Ltd.

New Eros Tradecom Ltd.

Master Exchange & Finance Ltd.
Adventz Investments Co. Pvt. Ltd.

Adventz Finance Pvt. Ltd. (Formerly Adventz Investments &

Holding Pvt. Ltd.)

Eureka Traders Pvt. Ltd.

Abhishek Holdings Pvt. Ltd.
Greenland Trading Pvt. Ltd.
Indrakshi Trading Company Pvt. Ltd.
Zuari Management Services Ltd.
High Quality Steels Ltd.

Lionel India Ltd.

Lionel Edwards Ltd.

Texmaco Infrastructure & Holdings Ltd.
Indian Furniture Private Ltd.
Paradeep Phosphate Ltd.

Zuari Investments Ltd.
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(b) Related Party Transactions
(% in Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020
Remuneration Paid
- Mr.S. K. Poddar - - - - 379.26 379.26 53.85
-) -) -) ()] (385.99)| (385.99) -)
- Mr. Sandeep Fuller - - - - 114.01 114.01 15.41
(Resigned w.e.f. 31t March 2020) () () () ()| (121.85)| (121.85) ()
- Mr. AK. Vijay - - - - 67.26 67.26 5.19
) () () ) (76.94) (76.94) ()
- Mr.D.H.Kela - - - - 126.68 126.68 10.53
-) - ) ()| (137.03)| (137.03) -)
- Mr. Girish Chandra Agrawal - - - - 56.31 56.31 6.31
(Resigned w.e.f. 31t March 2020) () () () () (59.50) (59.50) ()
- Mr. RaviVarma - - - - 12.20 12.20 0.50
(Appointed w.e.f: 14t December 2019) (-) (=) (-) (=) (17.19) (17.19) (-)
Transactions with Relative of Key Management Personnel
- Mr. Akshay Poddar 4.85 - - - - 4.85 -
(Sitting Fees & Commission) (3.50) (-) (-) (-) (-) (3.50) (--)
Investment
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 450.00 - 450.00 4464.99
(-) (=) (=) (300.00) (-) (300.00) (4014.99)
- Texmaco Infrastructure & Holdings Ltd. - - - - - - 727.27
- - - ) -) -) (1332.34)
- Wabtec Texmaco Rail Pvt. Ltd. - - - - - - 328.17
) () () (240.00) () (240.00) (328.17)
- Belur Engineering Pvt. Ltd. - - - - - - 10.00
() () () () - () (10.00)
- Texmaco Transtrak Pvt. Ltd. - - - - - - 0.51
() - - - -) -) (0.51)
- Texmaco Rail Systems Pvt. Ltd. - 1.00 - - - 1.00 1.00
(Formerly Texmaco Signalling Systems () ) () () () () ()
Put Ltd)
- Texmaco Defence Systems Pvt. Ltd.* - - -1.00 - - -1.00 4.10
-) ) (5.10) - - (5.10) (5.10)
* M/s Texmaco Defence Systems Pvt. Ltd. ceased to be a Subsidiary w.e.f. 30t March 2020.
Loans & Advances Given
- Belur Engineering Pvt. Ltd. - -1200.00 - - -| -1200.00 2990.00
(-)| (1200.00) () () ()| (1200.00) (4190.00)
- Texmaco Transtrak Pvt. Ltd. - 191.31 - - - 191.31 360.30
()| (157.00) -) -) )| (157.00) (169.00)
- Texmaco Defence Systems Pvt. Ltd. - - 11.22 - - 11.22 219.54
-) )| (208.32) -) )| (208.32) (208.32)
- Bright-Vijaywargi-JV - - - 234.90 - 234.90 149.40
) ) )| (149.13) )| (149.13) (126.66)
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(b) Related Party Transactions (Contd..)

(% in Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020

Loans & Advances Received / Repaid
Adventz Finance Pvt. Ltd. 4100.00 - - - - 4100.00 5200.00
-) - ) - ) - (1100.00)
Adventz Securities Enterprises Ltd. -150.00 - - - - -150.00 700.00
(150.00) () (=) () (=) (150.00) (850.00)
Magnacon Electricals India Ltd. 800.00 - - - - 800.00 800.00
-) -) -) -) -) -) -)

Dividend Paid

Mr Saroj Kumar Poddar - - - - 12.06 12.06 -
-) - ) - (8.62) (8.62) -)
Ms Jyotsna Poddar 0.25 - - - - 0.25 -
(0.18) - - ) ) (0.18) )
Ms Puja Poddar 0.10 - - - - 0.10 -
(0.07) ) ) -) -) (0.07) ()
Mr Akshay Poddar 0.05 - - - - 0.05 -
(0.04) - ) ) - (0.04) -)
Ms Shradha Agarwal 0.05 - - - - 0.05 -
(0.03) ) () ) ) (0.03) )
Abhishek Holdings Pvt. Ltd. - - - - - - -
-) -) -) -) -) -) -)
Adventz Securities Enterprises Ltd. 13.33 - - - - 13.33 -
(9.52) () ) ) () (9.52) ()
Adventz Finance Pvt. Ltd. 29.32 - - - - 29.32 -
(20.94) () () () () (20.94) ()
Adventz Investments Co. Pvt. Ltd. 10.62 - - - - 10.62 -
(7.59) () () () () (7.59) ()
Duke Commerce Ltd. 26.30 - - - - 26.30 -
(18.79) () () () () (18.79) )
Eureka Traders Pvt. Ltd. - - - - - - -
) () ) () () () ()
Greenland Trading Pvt. Ltd. 0.12 - - - - 0.12 -
(0.09) ) ) () () (0.09) ()
Master Exchange & Finance Ltd. 0.05 - - - - 0.05 -
(0.04) (- () () () (0.04) -)
New Eros Tradecom Ltd. 2.58 - - - - 2.58 -
(1.85) () () () () (1.85) ()
Indrakshi Trading Company Pvt. Ltd. 0.1 - - - - 0.11 -
(0.08) () - ) - (0.08) -)
Texmaco Infrastructure & Holdings Ltd. 191.10 - - - - 191.10 -
(136.50) () () () ()| (136.50) ()
Zuari Investments Ltd. 101.37 - - - - 101.37 -
(72.41) () () () () (72.41) ()
Zuari Global Ltd. 14.12 - - - - 1412 -
(10.09) () () () () (10.09) ()
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(b) Related Party Transactions (Contd..)
(Zin Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020
- MrD.H.Kela - - - - 0.1 0.11 -
() () () () (0.03) (0.03) -)
- MrSandeep Fuller - - - - 0.18 0.18 -
(resigned w.e.f. 31t March 2020) () () () () (0.08) (0.08) )
- Mr AK. Vijay - - - - 0.18 0.18 -
-) () -) -) (0.08) (0.08) ()
- Mr RaviVarma - - - - - - -
(appointed w.e.f: 14t December 2019) (-) (-) (-) (-) (0.01) (0.01) -)
Dividend Received
- Texmaco Infrastructure & Holdings Ltd. 4.70 - - - - 4.70 -
(4.70) () () () () (4.70) ()
Other
- Adventz Finance Pvt. Ltd. 15.73 - - - - 15.73 -
(Rent Paid) (15.73) () () () () (15.73) ()
- Adventz Finance Pvt. Ltd. 515.23 - - - - 515.23 105.10
(Interest Paid) (148.50) () () () ()| (148.50) (90.81)
- Adventz Securities Enterprises Ltd. 103.72 - - - - 103.72 22.55
(Interest Paid) (94.83) () () () () (94.83) (71.75)
- Magnacon Electricals India Ltd. 68.11 - - - - 68.11 68.11
(Interest Paid) ) () () () -) () ()
- High Quality Steels Ltd. 492.43 - - - - 492.43 -
(Services Received) (630.61) () (- () ()| (630.61) (57.74)
- LionelIndia Ltd. 151.64 - - - - 151.64 60.36
(Services Received) (241.10) () () () )| (241.10) (60.88)
- Lionel Edwards Ltd. 37.22 - - - - 37.22 9.77
(Services Received) (5.79) -) () () () (5.79) (0.58)
- Indian Furniture Private Ltd. - - - - - - 2.34
(Purchase of Goods) -) () () () ) () (2.34)
- Zuari Management Services Ltd. 335.27 - - - - 335.27 53.87
(Services Received) (235.30) () () () ()| (235.30) (54.64)
- Texmaco Infrastructure & Holdings Ltd. 0.72 - - - - 0.72 -
(Rent Received) (0.72) () () () () (0.72) ()
- Texmaco Infrastructure & Holdings Ltd. 68.74 - - - - 68.74 114.60
(Rent Paid) (68.74) () () () () (68.74) (40.35)
- Texmaco Infrastructure & Holdings Ltd. 149.09 - - - - 149.09 26.54
(Services Received) -) () () () () (-) ()
- Wabtec Texmaco Rail Pvt. Ltd. - - - 516.35 - 516.35 330.34
(Sale of Goods) () () ()| (225.47) ()| (225.47) (47.28)
- Wabtec Texmaco Rail Pvt. Ltd. - - -| 1590.60 -| 1590.60 282.81
(Purchase of Goods) () () ()| (1468.61) ()| (1468.61) (198.45)
- Wabtec Texmaco Rail Pvt. Ltd. - - - 209.36 - 209.36 29.20
(Sale of Services) -) () )| (253.12) )| (253.12) (27.08)
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 4228.11 - 4228.11 112.45
(Sale of Goods & Services) () () ()| (4762.86) ()| (4762.86) (113.17)
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(b) Related Party Transactions (Contd..)

(% in Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 1.37 - 1.37 -
(Rent Received) -) -) () (0.05) () (0.05) ()
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 700.56 - 700.56 1964.72
(Deposit Against Order) (-) () ()| (2204.37) ()| (2204.37) (2204.37)
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 301.35 - 301.35 491.71
(Interest receivable against CCD given) (=) (-) () (245.00) ()| (245.00) (205.00)
- Paradeep Phosphate Ltd 7.69 - - - - 7.69 -
(Rent Received) (8.86) () () () () (8.86) (0.82)
- Belur Engineering Pvt. Ltd - 0.05 - - - 0.05 -
(Rent Received) (-) (0.05) (-) (-) (-) (0.05) (-)
- Belur Engineering Pvt. Ltd - 330.55 - - - 330.55 -
(Rent Paid) ()|  (330.55) () () ()| (330.55) -)
- Belur Engineering Pvt. Ltd - 322.30 - - - 322.30 -
(Interest received against ICD given) =) (335.74) (-) (-) ()| (335.74) =)
- Belur Engineering Pvt. Ltd - - - - - - -
(Interest paid against ICD given) () (16.18) () () () (16.18) ()
- Texmaco Defence Systems Pvt. Ltd. - - 0.05 - - 0.05 -
(Rent Received) -) () (0.05) -) -) (0.05) (0.05)
- Texmaco Defence Systems Pvt. Ltd. - - 26.40 - - 26.40 33.93
(Interest Received) (--) (-) (8.37) () () (8.37) (7.53)
- Texmaco Transtrak Private Ltd. - 3.04 - - - 3.04 1.52
(Rent Received) () () () () () () ()
- Texmaco Transtrak Private Ltd. - 30.22 - - - 30.22 35.50
(Interest Received) () (5.28) () () () (5.28) (5.28)
- Texmaco Rail Systems Private Ltd. - 0.07 - - - 0.07 -
(Rent Received) () () () () () () ()
- JMCVijaywargi-Bright Power JV - - - - - - 264.39
(Sale of Goods & Services) (-) (-) (-) (144.89) (-) (144.89) (264.39)
- Bright-Vijaywargi JV - - - 5536.84 - 5536.84 1570.70
(Sale of Goods & Services) (-) (=) (-)| (3853.34) (-)| (3853.34) (1075.12)
- Bright-Vijaywargi JV - - - 637.82 - 637.82 196.88
(Mobilization Advance Received) ) () () (=) (=) (-) )
- JMC-GPT-Vijaywargi-Bright Power JV - - - - - - 120.52
(Sale of Goods & Services) () () () (=) () (-) (120.52)
- JMC-Vijaywargi-Bright Power JV - - - - - - 1.15
(Amount paid on behalf of JV) ) ) ) (0.42) ) (0.42) (1.15)
- JMC-GPT-Vijaywargi-Bright Power JV - - - - - - 2.45
(Amount paid on behalf of JV) ) ) ) (0.30) ) (0.30) (2.45)
- Kalindee Cobra Jv - - -|  1244.80 -| 1244.80 870.44
(Sale of Goods) () () ()| (2846.77) ()| (2846.77) (1966.64)
- Kalindee Cobra JV - - - 0.60 - 0.60 -
(Amount paid by the company on behalf () (-) (-) (15.15) (-) (15.15) ()

of others)
- Kalindee IL& FS JV - - - 685.33 - 685.33 2406.91
(Sale of Goods) () () ()| (2295.11) ()| (2295.11)|  (2569.29)
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(b) Related Party Transactions (Contd..)

(% in Lakhs)

Transactions Other | Subsidiary | Associate Joint Key Grand Balance

Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020

- Kalindee Kapoor Railcon JV - - -| 2282.72 -| 2282.72 2279.31
(Sale of Goods) () () ()| (7812.73) ()| (7812.73) (5700.33)

- Kalindee Kapoor Railcon JV - - - 12.66 - 12.66 -
(Amount paid on behalf of the company) ) () () (0.05) () (0.05) ()

- Kalindee Karthik Jv - - - (4.78) - (4.78) 401.46
(Sale of Goods) () () () (-) () () (406.24)

- Kalindee Rahee JV - - - 1386.49 - 1386.49 2364.64
(Amount paid by the company on behalf (-) (-) (-) (655.72) (--) (655.72) (1845.25)
of others)

- Kalindee URC JV - - - 363.69 - 363.69 223.35
(Sale of Goods) (=) (-) (=) (816.84) (-) (816.84) (1173.95)

- Kalindee URC JV - - - 2.81 - 2.81 -
(Amount paid by the company on behalf (-) (-) (-) (0.25) (=) (0.25) ()
of others)

- Kalindee VNC UV - - - 178.79 - 178.79 1604.02
(Amount paid by the company on behalf (-) (-) (-) (426.18) (-) (426.18) (1791.12)
of others)

- GMRTPLKRNLJV -- -- - 170.43 - 170.43 1270.02
(Sale of Goods) () () ()| (3321.01) ()| (3321.01) (2956.11)

- TataProjects- Kalindee JV - - - 529.95 - 529.95 112.88
(Sale of Goods) () () () (801.71) (-) (801.71) (325.08)

- Texmaco SA (Pty) Ltd. - 73.01 - - - 73.01 5.77
(Services Received) () (8.45) (=) (-) (-) (8.45) (8.45)

- Texmaco-Rahee JV - - - 378.25 - 378.25 67.24
(Sale of Goods) -) -) -) -) -) () (543.11)

Corporate Guarantee Given

- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - - - - 1706.39
(Against Sale of Wagons) () () ()| (-585.37) ()| (-585.37) (941.80)

Corporate Guarantee Received

- Texmaco Infrastructure & Holdings Ltd. - - - - - - 5000.00
(Against Cash Credit Facility) () () () () () ()| (5000.00)

- Belur Engineering Pvt. Ltd. - 4800.00 - - -| 4800.00 4800.00
(Against Term Loan Facility) () () () () () () ()

Note: Figures in brackets are for previous financial year.
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Note 1.42 Employees Stock Option Scheme

The Company implemented Texmaco's Employees Stock Option Schemes 2014, as approved by the Shareholders of the Company
at their meeting held on 4t September 2014.

Information in respect of option granted under the company,s Employee Stock Option Scheme are as follows :

(A) Employees Stock Option Scheme

SUNo| Particulars Employee Stock Option Scheme 2014

1 Date of shareholders approval 4t September 2014

2 Total number of Option approved under 18,20,000 Ordinary equity Shares of ¥ 1/- each.

the Schemes
3 Vesting Schedule The vesting period for conversion of Option is as follows:
- 25% of the Options at the end of one year from the date of grant.
- 35% of the Options at the end of two year from the date of grant.
- 40% of the Options at the end of three year from the date of grant.

4 Pricing Formula The exercise price shall be average of the weekly high and low of the closing
prices of the related equity shares, quoted on the stock exchange which
records highest trading volume in the company Equity shares, during the
twenty six week preceding the date of the meeting of the Board of Directors
at which the scheme for granting the option would be approved subject to
the approval of the shareholders, and discounted by such percentage , not
exceeding 30% of the above

5 Maximum term of Option granted 4 year from the date of vesting

6 Source of shares Primary

7 Variation in term of Options None

8 Method used for accounting of share- The employed compensation cost has been calculated using the Intrinsic

based Payment plans value method of accounting for option issued under the company's
Employee Stock Option Schemes.
Had we considered the fair Value approach the net Income would be lower
by ¥10.04 Lakhs
Adjusted Profit: ¥ (7,979.94) Lakhs
Standalone - Basic: 3 (2.93)
EPS - Diluted : ¥ (2.93)

9 Nature and extend of employee share Each Option entitles the holder thereof to apply for and be allotted Ordinary

based payment plans that existed during Shares of the Company of ¥ 1 /- each upon payment of the exercise price.

the period including the general terms and | The exercise would commence from the date of vesting and will, expire on

Conditions of each plan. completion of the year from the respective date (s) of vesting of options.
The options would be expressing by the employees by a written application
accompanied by payment of the consideration amount to the company to
exercise the option in such Manners, and on executed of such documents, as
may be prescribed by the ESOS Compensation Committee from time to time.

10 Weight average exercise prices and Weighted average exercise price per Option:341/-

weighted average fair value of Options Weighted average faire value per Option : ¥ 72.50/-
whose exercise price either exceeds oris
less than the market price of the stock.
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SUNo| Particulars Employee Stock Option Scheme 2014
11 Option movement during the year
Options outstanding at the beginning of 1,58,825
the year
Options granted during the year NIL
Options cancelled and lapsed during the year 1,11,725
Options vested and exercisable during the 47,100
year (net of option lapsed and exercised)
Options exercised during the year 24,600
Number of ordinary Shares of ¥ 1/- each 24,600
arising as a result of exercise of options
during the year
Options outstanding at the end of the year 22,500
Options exercisable at the end of the year 22,500
Money realised by exercise of the Options 10,08,600
during the year
12 | Weighted average share price of shares The Options were exercised during the periods permitted under the
arising upon exercise of options Schemes, and weighted average share price of Shares arising upon exercise
of options, based on the closing market price on NSE on the date of
exercise of Options (i.e. the date of allotment of shares by the Stakeholders
Relationship Committee) for the year ended 315t March 2016 was ¥ 142.39
13 [ Summary of Options outstanding, scheme —wise:
Particulars No. of Options Outstanding  Range of Weighted Average
Exercise prices remaining contractual
life
Texmaco Employee Stock Option Scheme 10,11,424 341/- 3 month
(introduced in 2014)
14 | A description of the method used during | The fair value of each Option is estimated using the Black Scholes Option

the year to estimate the fair values of
Options, the weighted average exercise
prices and weighted average fair value of
option granted.

The significant assumptions used to

ascertain the above.

Pricing model.
Weighted average exercise price per Option:341/-
Weighted average faire value per Option :397/-

The faire value of each option is estimated using the Black Scholes Option
Pricing model after applying the following key assumptions on a weighted
average basis :

(i) Risk—free Interest rate 8.01%

(ii) Expected life 25 months

(iii) Expected volatility 26.39%

(iv) Expected dividends 10%

(v) The Price of underlying shares in market at the time of option grant ¥97/-
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(A) Employees Stock Option Scheme (Contd..)

SIU No| Particulars

Employee Stock Option Scheme 2014

15 Methodology for determination of
expected volatility

grant and vest.

The volatility used in the Black Scholes Option Pricing model is the
annualized standard deviation of the continuously compounded rates of
return of the stock over a period of the time. The period considered for the
working is commensurate with the expected life of the option and is based
on the daily volatility of the company’s stock price on NSE. The Company
has incorporated the early exercise of Options by calculating expected life
on past exercise behavior. There are no market conditions attached to the

Options Granted upto 315t March 2020

KMP and Senior Management Personnel

Sl Name of Employees Option Granted Designation

No.
1 Mr. Ramesh Maheshwari 1,00,000 Corporate Advisor
2 Mr.D.H.Kela 50,000 Executive Director & CEO (SF)
3 Mr. Sandeep Fuller 50,000 Executive Director & CEO
4 Mr. AK. Vijay 50,000 Executive Director (Finance)
5  Mr. Varun Bharthuar 40,000 Chief Executive Corporate (Projects)
6 Mr. U.Banerjee 40,000 Sr. Vice President E & M (HME & Strls)
7  Mr.P.C. Kejriwal 16,875 CFO, Kalindee Division
8 Mr. Ravi Varma 8,438 GM (Corp. Affairs) & Company Secretary
9 Others 11,08,562 -

Note 1.43 Earning Per Share — The Numerator and Denominator used to calculate basic/ diluted earning per

share (%in Lakhs)
Particulars 2019-20 2018-19
Net Profit for the period from ordinary activities attributable to equity shareholders| in Lakhs (6,584.03) 7,527.98
(Excluding Preference Share Dividend) — used as numerator.

Weighted average number of Equity share outstanding used as denominator for| Number 22,48,57,832 | 21,99,89,414
Basic earning per share.

Number of Equity share on account of Employee Stock Option Scheme Number 24,600 -

Weighted Average Number of Equity share on account of Employee Stock Option| Number 23,050 -

Scheme

Weighted Average Number of Equity share on account of merger of Bright Power| Number - 47,85,300
Projects (India) Pvt. Ltd.

Weighted Average Number of Equity share used on denominator for Diluted Earning Per| Number 22,48,57,832 | 22,47,74,714

Share

(A) Basic Earning per share (face value of ¥ 1/- each) E4 (2.93) 3.42
(B) Diluted Earning per share (face value of ¥ 1/- each) Ed (2.93) 3.35
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Financial Statements

Particulars of the Company'’s interest in Jointly Controlled Entities are as below: (% in Lakhs)
Particulars Percentage of Country of

ownership Incorporation

TouaxTexmaco Railcar Leasing Pvt. Ltd 50%* India
Wabtec Texmaco Rail Pvt. Ltd 40% India

* Number of shares held by Texmaco Rail & Engineering Limited in TouaxTexmaco Railcar Leasing Pvt. Ltd is 1,26,49,999 equity
shares, whereas number of equity shares held by Touax Rail Limited is 1,26,50,001.

The company'’s share in assets, liabilities, income and expense in the above jointly controlled entities as at and for the year

ended 31t March 2020 is as follows:

(% in Lakhs)

Name of Joint Venture Company'’s share in
Assets Liabilities Income Expenses | Profit/ (Loss)
TouaxTexmaco Railcar Leasing Pvt. Ltd 10,701.76 6,169.72 1,201.36 884.66 316.70
(8,746.52) (4,903.12) (876.92) (594.49) (224.83)
Wabtec Texmaco Rail Pvt. Ltd 1,795.76 1,346.55 1,764.77 1,633.48 105.92
(1,006.65) (661.88) (1,894.52) (1,849.97) (37.16)

Note: Figures in bracket are of previous year figure

Note 1.45 Employee Benefits Obligation :

The Company accounts for Gratuity, Leave and Provident Fund Liability at actuarial valuation at the end of the yeari.e. 315 March.
Accordingly these Liabilities have been computed by the actuary as at 315 March 2020.

Defined benefits Plans — As per Actuarial valuation as on 31t March 2020 (% in Lakhs)
Sl |Particulars Funded Funded Unfunded Unfunded
No. Gratuity Gratuity Leave Leave
2019-20 2018-19 2019-20 2018-19
A |Amount Recognised in Balance Sheet
Present Value of defined benefit obligations 2,617.23 2,107.65 499.46 366.34
Fair Value of Plan Assets 2,477.06 2,054.62 - -
Net asset / (liability) recognized in Balance Sheet (140.17) (53.03) (499.46) (366.34)
B |Change in Present Value of Obligations
Present Value of Obligation as at the beginning of the year 2,107.65 2,400.13 366.34 314.84
Current Service Cost 195.48 181.86 67.51 76.02
Interest (Income) / Cost 174.98 180.41 30.50 23.95
Re- measurement ( or Actuarial) (Gain)/Loss arising from :- - - - -
change in demographic assumptions 20.36 - 26.65 -
change in financial assumptions 44.62 14.93 5.64 2.67
experience variance (i.e. Actual experience vs. assumptions) (111.77) 154.73 (7.29) (10.71)
Past Service Cost - (299.60) - -
Benefits Paid (131.19) (524.81) (42.18) (40.44)
Acquisition Adjustment 317.10 - 52.29 -
Present Value of Obligation as at the end of the year 2,617.23 2,107.65 499.46 366.34
C | Changes in the Fair Value of Plan Assets
Fair Value of Plan Assets as at the beginning of the year 2,054.62 2,312.16 - -
Investment Income 150.33 174.07 - -
Employer's Contribution 367.53 97.50 8.45 17.52
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Note 1.45 Employee Benefits Obligation : (Contd..)

Defined benefits Plans — As per Actuarial valuation as on 315t March 2020(Contd..) (Z in Lakhs)
Sl |Particulars Funded Funded Unfunded Unfunded
No. Gratuity Gratuity Leave Leave
2019-20 2018-19 2019-20 2018-19
Employee's Contribution - - - -
Benefits paid (131.20) (523.98) (8.45) (17.52)
Return on plan assets , excluding amount recognised in net interest 35.78 (5.13) = -
expense
Fair Value of Plan Assets at the end of the year 2,477.06 2,054.62 - -
D |Expenses Recognised in the Income Statement
Current Service Cost 195.48 181.86 67.51 76.02
Past Service Cost - (299.60) - -
Net Interest Cost / (Income) on the Net Defined Benefit Liability / 174.98 180.41 30.50 23.95
(Asset)
change in demographic assumptions 20.36 - 26.65 -
change in financial assumptions 44.62 14.93 5.64 2.67
experience variance (i.e. Actual experience vs assumptions) (111.77) 154.73 (7.29) (10.71)
Re-measurement (or Actuarial) (gain)/loss arising because of change - - 41.31 1.07
in effect of asset ceiling
Expenses Recognised in the Income Statement 323.67 232.33 164.32 93.00
E |Other Comprehensive Income
Actuarial (gains) / losses arising from
change in demographic assumptions 20.36 - 26.65 -
change in financial assumptions 44.62 14.93 5.64 2.67
experience variance (i.e. Actual experience vs assumptions) (111.77) 154.73 (7.29) (10.71)
Return on plan assets, excluding amount recognised in net (35.78) 5.13 - -
interest expense
Components of defined benefit costs recognised in other (82.57) 174.79 25.00 (8.04)
comprehensive income
F | Major categories of Plan Assets (as percentage of Total Plan
Assets)
Government of India securities - - - -
State Government securities - - - -
High quality corporate bonds - - - -
Equity shares of listed companies - - - -
Property - - - -
Special Deposit Scheme - - - -
Funds managed by Insurer 100% 100% - -
Bank balance - - - -
Other Investments - - - -
Total 100% 100% - -
H) Assumptions
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With the objective of presenting the plan assets and plan liabilities of the defined benefits plans at their fair value on the
balance sheet, assumptions under Ind AS 19 are set by reference to market conditions at the valuation date.

The significant actuarial assumptions were as follows:

Financial Assumptions Gratuity Leave
2020 2019 2020 2019
Discount rate (per annum) 6.50% 7.30% 6.50% 7.30%
Salary growth rate (per annum) 5.00% 5.00% 5.00% 5.00%
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Note 1.45 Employee Benefits Obligation : (Contd..)
Demographic Assumptions Gratuity Leave
2020 2019 2020 2019
Mortality Rate (% of IALM 06-08) 100% 100% 100% 100%
Withdrawal rates, based on age: (per annum)
Up to 30 years 3.00% 3.00% 3.00% 3.00%
31-44 years 2.00% 2.00% 2.00% 2.00%
Above 44 years 1.00% 1.00% 1.00% 1.00%
Rate of Leave Availment (per annum) NA NA 0.00% 0.00%
Rate of Leave Encashment during employment NA NA 0.00% 0.00%
(P.A))
i) Sensitivity
The sensitivity of the overall plan liabilities to changes in the weighted key assumptions are:
(% in Lakhs)
Particulars Discount Rate Salary Growth Attrition Rate Mortality Rate
(-/+1%) Rate (-/ +50% of (-/+10%
(-/+1%) attrition rates) of mortality
rates)
Grautity
Increase/ (Decrease) in Liability) 31.03.2020 (215.18) (415.98) (508.41) (322.05)
Increase/ (Decrease) in Liability) 31.03.2020 (413.66) (214.49) (494.54) (317.33)
Increase/ (Decrease) in Liability) 31.03.2019 106.76 (99.27) (162.88) (1.78)
Increase/ (Decrease) in Liability) 31.03.2019 (95.36) 108.37 (138.54) 1.74
Leave
Increase/ (Decrease) in Liability) 31.03.2020 (117.44) (155.94) (250.06) (140.26)
Increase/ (Decrease) in Liability) 31.03.2020 (154.59) (116.17) (246.75) (133.86)
Increase/ (Decrease) in Liability) 31.03.2019 25.60 (23.52) (56.45) 0.29
Increase/ (Decrease) in Liability) 31.03.2019 (22.00) 26.97 (46.55) (0.48)
The defined benefit obligations shall mature after the end of reporting period is as follows:
Expected cash flows over the next (valued Gratuity Leave
on undiscounted basis): 2020 2019 2020 2019
1 Year 808.42 518.68 117.99 87.98
2 to 5years 1,048.92 1,049.32 178.46 124.01
6 to 10 years 886.66 705.27 178.38 139.21
More than 10 years 980.26 1,035.32 278.64 378.95

k) Risk Exposure

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may
vary over time. Thus, the Company is exposed to various risks in providing the above gratuity benefit which are as Interest
Rate risk, Liquidity Risk, Salary Escalation Risk, Demographic Risk, Regulatory Risk, Asset Liability Mismatching or Market Risk,

Investment Risk etc.
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Note 1.46 Amount Remitted During the Year to Non-Resident Shareholders on Account of

Dividend (As Certified by the Management) ® in Lakhs)

Particulars 2019-20 2018-19
Number of Non-resident Shareholders 17 17
Number of Equity Shares held 14,840 14,840
Dividend remitted (Zin Lakhs) 0.04 0.04
Year of Dividend paid 2018-19 2017-18

Note 1.47 Value of Raw Materials and Stores Consumed (Including Components and Spare

Parts) Services Etc. (% in Lakhs)
Particulars 2019-20 % 2018-19 %
Imported 11,035.11 6.91% 5,857.50 3.66%
Indigenous 1,48,667.29 93.09% 1,54,216.39 96.34%
Total 1,59,702.40 100.00 1,60,073.89 100.00
Note 1.48 Value of Imports on C.I.F. Basis (T in Lakhs)
Particulars 2019-20 2018-19
Raw Materials 3,282.98 376.07
Components, Spare Parts and Stores 3,221.96 7,099.71
Capital Goods - 383.67
Total 6,504.94 7,859.45
Note 1.49 Analysis of Raw Material Consumed (% in Lakhs)
Particulars 2019-20 2018-19
M.S. & C.I. Scrap 4,305.77 4,841.15
Plates & Sheets 74,857.33 90,638.56
Rounds, Bars & Flats 32.95 56.41
Structural 8,125.87 1,606.29
Total 87,321.92 97,142.41

Note 1.50 Consumption of raw materials, components, stores and spare parts includes profit/loss on sale thereof and exchange
difference arising on Foreign Currency Transactions on account of import of Raw Materials/Stores and has been accounted under
respective Revenue heads

Note 1.51 Escalation, Insurance claims and other claims have been accounted for on accrual basis based on latest data available
with the Company and where the realization of the amount is reasonably certain.

Note 1.52 Expenditure in Foreign Currency ( in Lakhs)
Particulars 2019-20 2018-19
R & D Expenses 8.44 15.61
Travelling and Others 213.60 142.50
Fees & Subscription 5.96 6.30
General Charges (Charity & Donation, AAR Audit Fee, Books & Periodicals) 0.21 5.29
Total 228.21 169.70
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Note 1.53 Income in Foreign Exchange (% in Lakhs)
Particulars 2019-20 2018-19
Export of Goods (F.0.B.) 14,506.79 | 15,645.64
Note 1.54 Details of Inventory of Work in Progress (% in Lakhs)
Particulars 2019-20 2018-19
Work-in- Process

- Heavy Engineering Division 10,737.54 9,721.98
- Steel Foundry Division 9,167.58 5,669.00
- Rail EPC Division 7,887.20 6,478.02
Total 27,792.32 21,869.00

Note 1.55 As a part of company's risk management policy, the financial risks mainly relating to changes in the exchange rates are
hedged by using a combination of forward contracts, besides the natural hedges.

(% in Lakhs)

Particulars 2019-20 2018-19
(@) Un-hedged foreign currency exposure as at 31t March 2020 - Payables

Euro: 34,90,916, USD: 86,89,006

(Previous Year: Euro: 25,08,212 & USD: 40,56,276 & ZAR: 1,74,247) 9,463.97 4,845.22
(b) Un-hedged foreign currency exposure as at 31 March 2020 - Receivable.

Euro: -16,11,772, USD- 30,70,947, JPY- 8,10,00,720, AUD- 15,58,940 and NRS:

-1,02,42,611

(Previous Year: Euro: 24,75,704, USD: 44,93,685, AUD: 16,81,883, NRS: 9,26,88,224 5,107.23 6,396.96

& JPY:7,17,15,347)
Note 1.56 Details of Income/ Expenses Disclosed on Net Basis (R in Lakhs)

Particulars 2019-20 2018-19
1 Profit/ Loss on sale of Property, Plant & Equipments

Profit 79.18 149.33

Loss 0.43 3.00

Net 78.75 146.33
2 Profit on sale of current investment

Mutual Funds & Others

Profit 12.97 199.73

Loss 7.68 25.45

Net 5.29 174.28
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Note 1.57 Disclosure Pursuant to Ind AS 111 Joint Arrangments

Name of Joint venture Description of Interest/ (Description of Job) Country of
Residence
Kalindee Kartik JV Jointly controlled operations (civil work and signaling at Sini Jharkhand, SE India

Railway) - 80%

i. Jointly controlled operations (civil work and signaling at Rani Keshwaganj,
Rajasthan and Lucknow Pilibhit, Uttar Pradesh) - 71%

Jointly controlled operations (civil work and signaling at Lucknow Pilibhit,

Kalindee Kapoor RailconJV Uttar Pradesh) — 71% India

iii. Jointly controlled operations (civil work and signaling at Palanpur - Sarotra,
Uttar Pradesh) - 70%

Kalindee IL&FS JV Jointly controlled operations (civil work and signaling at Sholapur division of Cen- India
tral Railway in the state of Maharashtra, India) — 40%

Kalindee Rahee JV Jointly controlled operations (civil work and signaling at Kolkata Metro division India
of KMRC in the state of Kolkata, India) - 70%

Kalindee Cobra JV Jointly controlled operations (civil work and signaling at Bina Kota division of India

RVNL in the state of Rajasthan, India) - 78%

i. Jointly controlled operations (civil work and signaling of RVNL projects in the

. state of Uttar Pradesh) - 29% .
GMR-TPL-Kalindee JV India
ii. Jointly controlled operations (civil work and signaling of RVNL projects in the

state of Telangana) - 35.48%

Kalindee VNC JV Jointly controlled operations (civil work and track work of Banglore Metro & Del- India
hi Metro in the state of Bangaluru and Delhi, India respectively) - 50%

Kalindee URC JV Jointly controlled operations (civil work and signaling of RVNL Project in the India
state of Tamilnadu, India) - 50%

Tata projects - Jointly controlled operations (civil, signaling and electrification work of RVNL India

Kalindee JV Project in the state of Assam, India) - 10%

JMC-GPT-Vijaywargi-Bright |Joint Operations (S & T OHE & General Electrical Works, Tamluk Basuliya, West India

Power JV Bengal) BPP-12.032%

JMC-Vijaywargi-Bright |Joint Operations (S & T OHE & General Electrical Works, Jaroli Basantpur, Orissa) India

Power Joint Venture BPP-16.58%

Bright-Vijaywargi Joint Operations (25KV, 50 HZ Single phase traction,OHE,Scada,Gen. Ele.Works,- India

Civil Works between Jakhal-Hissar BPP-82%, VIJAYWARGI -18%

Bright-Vijaywargi Joint Operations (25KV, 50 HZ Single phase traction,OHE,Switching Stn,Traction India
Sub Station,Scada,Gen. Ele.Works,Civil Works between Rajpura-Dhuri-Lehera-Mo-
habbat BPP-82%, VIJAYWARGI -18%
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Note 1.58 Leases

Effective 1=t April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on
1t April 2019 using the modified retrospective method. Consequently, the Company recorded the right of use asset and lease
liability at the present value of the lease payments discounted at the incremental borrowing rate wherever applicable. Comparatives
as at and for the year ended 31 March 2019 have not been retrospectively adjusted and therefore will continue to be reported
under the accounting Ind AS 17.

Note 1.59 Financial Risk Management Objectives and policies-
The Company'’s activities expose it to Credit Risk, Liquidity Risk, Market Risk, and Equity Price Risk.

This note explains the source of risk which the Company is exposed to and how the Company manages the risk and the impact. The
management of the company ensures that risks are identified, measured and mitigated in accordance with the Risk Management
Policy of the company. The Board provides guiding principles on risk management and also review these risks and related risk
management policies which are given as under.

The Company'’s financial liabilities comprise borrowings, capital creditors and trade and other payables. The company’s financial
assets include trade and other receivables, cash and cash equivalents, investments including investments in subsidiaries, loans &
advances and deposits

A. Credit Risk- A risk that counterparty may not meet its obligations under a financial instrument or customer contract, leading
to a financial loss is defined as Credit Risk. The Company is exposed to credit risk from its operating and financial activities.

Customer credit risk is managed by the respective marketing department subject to the Company's established policy,
procedures and control relating to customer credit risk management. The Company reviews the creditworthiness of these
customers on an on-going basis. The Company estimates the expected credit loss on the basis of past data, experience and
policy laid down in this respect. The maximum exposure to the credit risk at the reporting date is the carrying value of the
trade receivables disclosed in Note 1.12 as the Company does not hold any collateral as security. The Company has a practice
to provide for doubtful debts as per its approved policy.

B. Liquidity Risk- A risk that the Company may not be able to settle or meet its obligations at a reasonable price is defined
as liquidity risks. The Company’s treasury department is responsible for managing liquidity, funding as well as settlement
management. In addition, processes and policies related to such risks are overseen by senior management. Management
monitors the Company’s net liquidity position through rolling forecasts on the basis of expected cash flows.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of cash credits,
Term loans among others.

C. Interest Risk - Interest Risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of change in market interest rates. The Companys exposure to the risk of change in market interest rates related primarily to
the companys short term borrowing (excluding commercial paper) with floating interest rates. For all long term borrowings
with floating rates, the risk of variation in the interest rates is mitigated through interest rate swaps. The Company constantly
monitors the credit markets and rebalances its financing strategies to achieve on optimal maturity profile and financing cost.

D. Market Risk- A risk that the fair value of future cash flows of a financial instrument may fluctuate because of changes in
market prices is defined as Marketing Risk. Such changes in the value of financial instruments may result from changes in the
foreign currency exchange rates, interest rates, credit, liquidity and other market changes.

(i) Foreign Currency Risk- A risk that the fair value or future value of the cash flows of an forex exposure will fluctuate
because of changes in foreign exchange rates is defined as Foreign Currency Risk. The Company's exposure to the risk
of changes in foreign exchange rates relates primarily to the Company's export, import and foreign currency loan/
derivatives operating activities. The Company, as per its risk management policy, uses foreign exchange and other
derivative instruments primarily to hedge foreign exchange exposure. The management monitors the foreign exchange
fluctuations on a continuous basis.
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Note 1.59 Financial Risk Management Objectives and policies- (Contd..)

(ii) Foreign currency sensitivity- The following table demonstrates the sensitivity to a reasonably possible change in USD
and Euro exchange rates, with all other variables held constant. The impact on the Company’s profit before tax is due to
changes in the fair value of monetary assets and liabilities. The Company’s exposure to foreign currency changes for all
other currencies are not material.

(% in Lakhs)

Particulars As at As at

31.03.2020 31.03.2019

Foreign Currency (Payable) / Receivable (net) - EURO (1,555.37) (25.27)

Foreign Currency (Payable) / Receivable (net) - USD (4,250.97) 303.04
Impact

- EURO/INR- Increase by 10% (15.55) (2.53)

- EURO/INR- Decrease by 10% 15.55 2.53

USD/INR- Increase by 10% (42.51) 30.30

USD/INR- Decrease by 10% 42.51 (30.30)

E. Equity Price Risk- A risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
equity prices (other than those arising from interest rate or foreign exchange rate risk), whether those changes are caused
by factors specific to the individual financial instruments or its issuer, or by factors affecting all similar financial instruments
traded in the market is defined as Equity Price Risk.

The Company generally invests in the equity shares of the Subsidiaries, Associates, Joint Ventures and some of the group
companies as part of the Company'’s overall business strategy and policy. The Company manages the equity price risk through
placing limits on individual and total equity investment in each of the subsidiaries and group companies based on the respective
business plan of each of the companies. The Company'’s investment in quoted equity instruments (other than above) is not
material. For sensitivity analysis of Company’s investments in equity instruments, refer Note No. 1.04( Fair Value).

Note 1.60 Capital Management

The Company's objective when managing capital (defined as net debt and equity) is to safequard the Company’s ability to
continue as a going concern in order to provide returns to shareholders and benefits for other stakeholders, while protecting
and strengthening the Balance Sheet through the appropriate balance of debt and equity funding. The Company manages its
capital structure and makes adjustments to it, in taking into consideration the economic conditions and strategic objectives of the
Company.During the Year the Company has alloted 24,600 Equity Shares to its employees under Employee Stock Option Scheme.

Note 1.61 Fair Value

Carrying amounts and fair values Fair Value through Profit & Loss (FVTPL) of financial instruments, including their levels in the
fair value hierarchy has been mentioned in Note No. B (ix) and has been mentioned in Note No 1.04 and Note No 1.11. All the
investments which have been fair valued are classified under Level - 1.
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Note 1.62 Financial Instruments

A. Accounting classification and fair values

(% In Lakhs)
31t March 2020 Carrying Amount Fair Value
FVTPL | FVTOCI |Amortised| Total Level 1 Level 2 Level 3 Total
Cost*
Financial Assets (Long Term)
- Investments -l 1,811.76 4,808.77 6,620.53| 1,811.76 4,808.77 - 6,620.53
- Loans & Advances - - 578.05 578.05 - - 578.05 578.05
- Bank Balances = = 1,109.34 1,109.34 = = 1,109.34 1,109.34
- Others - - 103.60 103.60 - - 103.60 103.60
Financial Assets (Short Term)
- Investments 3,335.86 = = 3,335.86| 3,335.86 = = 3,335.86

- Trade Receivable -
- Cash and cash equivalents -
- Bank Balances & Others -
- Loans & Advances -

64,453.84| 64,453.84 =
1,658.41 1,658.41 =
6,684.65 6,684.65 =
4,856.50 4,856.50 =

64,453.84| 64,453.84
1,658.41 1,658.41
6,684.65 6,684.65
4,856.50 4,856.50

Total 3,335.86 | 1,811.76 | 84,253.16| 89,400.78 | 5,147.62| 4,808.77 | 79,444.39| 89,400.78
Financial liabilities (Long Term)

- Borrowings - - 5,269.99 5,269.99 - - 5,269.99 5,269.99
Financial liabilities (Short Term)

- Borrowings - -l 69,710.54| 69,710.54 - - 69,710.54| 69,710.54

- Trade Payable -
- Other Financial Liabilities -

55,412.12| 55,412.12 =
5,473.25 5,473.25 =

55,412.12| 55,412.12
5,473.25 5,473.25

Total - -(1,35,865.90| 1,35,865.90 - -11,35,865.90/1,35,865.90
(% In Lakhs)
31t March 2019 Carrying Amount Fair Value
FVTPL | FVTOCI |Amortised Total Level 1 Level2 | Level3 Total
Cost*
Financial Assets (Long Term)
- Investments -l 3,002.84 4,358.77 7,361.61 3,002.84| 4,358.77 - 7,361.61
- Loans & Advances - - 141.44 141.44 - - 141.44 141.44
- Bank Balances - - 607.45 607.45 - - 607.45 607.45
- Others - - 71.52 71.52 - - 71.52 71.52
Financial Assets (Short Term)
- Investments 6,951.47 - - 6,951.47 6,951.47 - - 6,951.47

- Trade Receivable -
- Cash and cash equivalents -
- Bank Balances & Others -
- Loans & Advances -

81,545.82| 81,545.82 -
1,053.92 1,053.92 -
3,600.96 3,600.96 -
5,154.02 5,154.02 -

81,545.82| 81,545.82
1,053.92 1,053.92
3,600.96 3,600.96
5,154.02 5,154.02

Total 6,951.47| 3,002.84| 96,533.90(1,06,488.21| 9,954.31| 4,358.77| 92,175.13/1,06,488.21
Financial liabilities (Long Term)

- Borrowings - - 5,014.10 5,014.10 - - 5,014.10 5,014.10
Financial liabilities (Short Term)

- Borrowings - -l 53,602.15| 53,602.15 - -l 53,602.15| 53,602.15

- Trade Payable - 55,643.97| 55,643.97 - 55,643.97| 55,643.97
- Other Financial Liabilities - 3,464.84 3,464.84 - 3,464.84|  3,464.84
Total - -|1,17,725.06/1,17,725.06 - -|1,17,725.06(1,17,725.06

* The carrying value and the fair value approximates.
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Note 1.62 Financial Instruments (Contd..)
A. According classification and fair values (Contd..)
B. Measurement of fair values
The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined below:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2:inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices).
- Level 3:inputs for the asset or liability that are not based on observable market data (unobservable inputs)
C. Valuation techniques
The following methods and assumptions were used to estimate the fair values
1) Fairvalue of the cash and short term deposits, current loans and advances and other current financial liabilities, short term
borrowing from banks and other financial institutions and other similar items approximate their carrying value largely due
to short term maturities of these instruments.
2) Long-term receivables/borrowings are evaluated by the Company based on parameters such as interest rates, specific
country risk factors, individual credit worthiness of the customer and the risk characteristics of the financed project.
Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.
3) The fair value of unquoted instruments, loans from banks/financial institution and other financial liabilities is estimated by
discounting future cash flows using rates currently available for debt of similar terms, credit risk and remaining maturities.
Note 1.63 Tax Expense (% in Lakhs)
Particulars For the Year Ended
31.03.2020 31.03.2019
a) Tax Expense
Current Tax
- Current tax on profits for the year 747.00 1,794.45
- Adjustments for current tax of prior periods (110.78) 126.20
- Total current tax expense 636.22 1,920.65
Deferred Tax
- Decrease/(increase) in deferred tax assets (3,702.16) 896.02
- (Decrease)/increase in deferred tax liabilities 36.86 270.56
- Total deferred tax expenses/(benefit) (3,665.30) 1,166.58
MAT credit entitlement (258.00) (1,794.45)
Tax Expense (3,287.08) 1,292.78
b) Reconciliation of tax expenses and the accounting profit multiplied by Indis'a
tax rate
Profit before tax (9,871.11) 8,820.76
Tax at the Indian tax rate of 34.944% (previous year - 34.994%) (3,449.36) 3,082.33
Tax effect of amounts which are not deductible (taxable) in calculating taxable
income
- Corporate social responsibility expenditure 22.00 18.40
- Disallowance of estimated expenditure to earn tax exempt income 10.83 10.83
- Others 160.74 120.21
Tax effect of amounts which are deductible (non-taxable) in calculating taxable
income
- Weighted deduction on R&D expenses (18.56) (8.74)
- Income from Investment (78.97) (191.84)
- Income from rented property (38.49) (18.64)
- Others (27.61) (584.26)
Tax effect of other adjustment
- Income tax for earlier years (110.78) 126.20
- MAT Credit/carry forward losses adjustment & Others 243.12 (1,261.71)
Tax Expense (3,287.08) 1,292.78
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Note 1.64: Information on Segment Working is given below: (. in Lakhs)
2019-20 2018-19
Particulars Heavy Steel| Rail EPC Total Heavy Steel RailEPC Total
Engg., Foundry Engg.| Foundry
Division Division

1 2 3|  4(1+243) 1 2 3| 4(1+243)
Revenue (Net of GST)
Gross Sales 83,642.51| 34,781.42| 82,449.14| 200,873.07| 78,093.80| 26,558.66| 94,902.55| 199,555.01
Internal-Segment Sales (1,810.74)| (17,036.78) -1 (18,847.52)|(1,892.21)| (12,809.00) -1 (14,701.21)
Other Operating Revenue 1,154.43 - - 1,154.43 441.98 320.89 199.71 962.58
Total 82,986.20( 17,744.64| 82,449.14| 183,179.98|76,643.57| 14,070.55| 95,102.26|1,85,816.38
Result
Segment Result 3,071.59 4,026.80 4,231.55| 11,329.94| 2,012.80 2,949.31 8,259.54| 13,221.65
Others (Net of Unallocated 42113 498.36
Expenses)
Operating Profit/(Loss) 11,751.07 13,720.01
Interest Expense (7,900.93) (5,865.23)
Interest Income 1,270.72 965.98
Total Profit/(Loss) before Tax 5,120.86 8,820.76
Provision for Current Tax (489.00) -
Provision for Deferred Tax 3,665.30 (1,166.58)
Income Tax for Earliear Year 110.78 (126.20)
Profit/(Loss) from ordinary 8,407.94 7,527.98
activities
Extra ordinary items (14,991.97) -
Net Profit/(Loss) (6,584.03) 7,527.98
Other Information
Segment Assets 97,537.99| 46,204.23(1,35,121.26(2,78,863.48( 96,538.43| 30,873.17|1,28,878.91(2,56,290.51
Unallocated Corporate assets 9,956.39 14,313.08
Total Assets 2,88,819.87 2,70,603.59
Segment liabilities 58,034.10| 19,387.91|1,08,606.89|1,86,028.90( 55,473.48| 10,452.53| 90,652.32|1,56,578.33
Total Liabilities 1,86,028.90 1,56,578.33
Capital expenditure 7,359.05 5,386.84
Depreciation 3,590.85 2,895.96
Non-cash expenses other than 494.24 728.36
depreciation

Note : The Company operates predominantly within the geographical limits of India and accordingly secondary segments have not
been considered.

Note No. 1.65 Exceptional Items - During the accounting year Rail EPC Division - Kalindee has completed/ brought
close to completion number of legacy contracts. As a result of such progress, a broad review of impairment of Assets including
receivables and costs to completion has been carried out and amounts outstanding against Trade Receivables, unbilled revenue
and contractual reimbursement expenses have been evaluated. On the basis of such review, the Management has decided to
provide for impairments as ascertainable at this stage.

Note No. 1.66 COVID-19 Impact - An unprecedented catastrophe in the form of pandemic COVID-19 has emerged as a
disastrous global challenge and our Company too has not been left unscathed from its onslaught. The Company has resumed
operations in a skeleton manner from 4% May 2020 and thereafter in a phased manner is streamlining the operations, complying
with all the prescribed safety standards and expects to achieve near normalcy in its operations by early 2" quarter.

While the operations were hobbling back to some resemblance, the eastern Part of India suffered another serious setback in the
form of Super Cyclone ‘Amphan’ which caused widespread destruction of life & property specially in the state of West Bengal,
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where the Company'’s five (5) plants are located. As a result, the operations received another setback with severe damage to
buildings and equipment which bore the brunt of the impact.

As an effect of above turmoil, the 15t quarter of 2020-21 is a virtual wash out and the 2" quarter is also likely to be affected due
to disruptions caused on account of impact of pandemic & likely Supply Chain mismatch. The actual impact of COVID-19's impact
would be recognized prospectively at a later date through monitoring the prevalent future economic conditions its impact. In view
of the situation still being uncertain, with increased number of cases reported everyday, we are unable to assess the extent and

duration of COVID-19’'s overall impact on the Company’s business operations at this stage.

Note 1.67 Disclosures as per Ind AS 115 “Revenue from contract with customer”

(% in Lakhs)

Class of goods Sales Opening Stock Closing Stock
Wagons 2019-20 63,879.18 113.32 4,194.87
2018-19 60,043.00 1,515.91 113.32
Rail EPC 2019-20 82,449.14 - -
2018-19 94,902.55 - -
Structurals 2019-20 4,883.06 1,499.64 645.77
2018-19 4,432.09 714.26 1,499.64
Bridges 2019-20 2,206.88 76.72 56.69
2018-19 1,751.55 59.06 76.72
Locomotive and its Components 2019-20 8,914.65 - 189.59
2018-19 8,789.26 - -
Site Fabrication and Erection 2019-20 1,878.27 - -
2018-19 1,075.05 - -
Steel Castings & Ingots (Including Draft Gear 2019-20 34,781.42 - -
4000 Sets) 2018-19 26,549.66 - -
Power Tiller/Reaper 2019-20 - 7.41 7.41
2018-19 - 7.41 7.41
Ring Frames,Doublers and Worsted Ring 2019-20 - 0.61 0.61
Frames 2018-19 - 0.61 0.61
Speed Frames 2019-20 - 0.39 0.39
2018-19 - 0.39 0.39
Other Sales 2019-20 1,880.47 - -
2018-19 2,011.85 - -
Add: Other Operating Revenue / Income 2019-20 1,154.43 - -
2018-19 962.58 - -
Gross Sales total 2019-20 2,02,027.50 1,698.09 5,095.33
2018-19 2,00,517.59 2,297.64 1,698.09
Less: Inter Segment 2019-20 18,847.52 - -
2018-19 14,701.21 - -
Total Operating Revenue / Income from 2019-20 1,83,179.98 1,698.09 5,095.33
Operations 2018-19 1,85,816.38 2,297.64 1,698.09

1.68-Previous year figure have been regrouped/ rearranged/ restated/ recast wherever necessary to confirm this year classification.
1.69 - Figures below % 500/- have been omitted for rounding off, ¥ 500/- and above have been rounded off to the next ¥ 1000/-.

In terms of our Report of even date attached herewith.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E

D. N. Roy

Partner

Membership No0.300389
B2/1, Gillander House
8, Netaji Subhas Road
Kolkata- 700 001

Dated: 17t June 2020
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Statement containing salient features of the financial statement of subsidiary as at 31.03.2020

Part "A": Subsidiaries

(% in Lakhs)
sl Name of Subsidiary Company Belur Engineering | Texmaco Transtrak Texmaco Rail | Texmaco S.A. PTY
No Private Limited Private Limited Systems Limited
1 Reporting period for the subsidiary concerned, if different No No No No

from the holding company's reporting period
2 Reporting currency and Exchange rate as on the last NA NA NA ZAR1ZAR= ¥
date of the relevant Financial year in the case of foreign 4.2325
subsidiaries.
3 Share Capital 10.00 1.00 1.49 -
4 Reserves & Surplus 4.36 (21.20) (0.74) 0.11
5 Total Assets 3,015.34 436.09 0.94 5.77
6 Total Liabilities 3,000.98 456.29 0.19 5.66
7 Investments 163.76 - - -
8 Turnover 330.56 - - 63.68
9 Profit/Loss before Taxation 4.38 (15.89) (0.74) 0.11
10 Provision for Taxation 0.54 0.89 - -
11 Profit/Loss after Taxation 3.84 (16.78) (0.74) 0.11
12 Proposed Dividend NIL NIL NIL NIL
13 % of shareholding 100% 51% 100% NA
Statement Pursuant to Section 129 (3) of the Companies Act, 2013 related to Joint Venture
Part “B": Joint Ventures
Name of Joint Ventures Touax Texmaco | Wabtec Texmaco Rail
Railcar Leasing Private Lmited
Private Limited
1.  Latest audited Balance Sheet Date 31t March 2020 31t March 2020
2. Shares of Associate/ Joint Ventures held by the company on the year end
Numbers 1,26,49,999 32,81,700
Amount of Investment in Joint Venture 1,264.99 328.17
Extent of Holding (in %) 50% 40%
3.  Description of how there is significant Influence Holding more than Holding more than
20% 20%
4.  Reason why the Joint Venture is not Consolidated N.A. N.A.
5. Networth attributable to Shareholding as per latest audited Balance Sheet 9,064.08 449.21
6.  Profit / Loss for the year 633.40 264.79
i Considered in Consolidation 316.70 105.92
i Not Considered in Consolidation N.A. N.A.
1. Names of associates or joint ventures which are yet to commence operations. NIL
2. Names of associates or joint ventures which have been liquidated or sold during the year  NIL
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17t June 2020 Company Secretary A. K. Vijay
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Independent Auditor’s Report

To

The Members of
TEXMACO RAIL & ENGINEERING LIMITED

Report on the Audit of the Consolidated Financial
Statements

Opinion

1.

We have audited the accompanying consolidated financial
statements of TEXMACO RAIL & ENGINEERING LIMITED
(hereinafter referred to as “the Holding Company”), its
subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”) and its associate and
jointly controlled entities , which comprise the Consolidated
Balance Sheet as at 31 March 2020, the Consolidated
Statement of Profit and Loss including other comprehensive
Income, the Consolidated Cash Flow Statement, the
Consolidated Statement of Changes in Equity, for the
year then ended, and notes to the consolidated financial
statements including a summary of significant accounting
policies and other explanatory information (herein after
referred to as “Consolidated Financial Statements”).

In our opinion and to the best of our information and
according to the explanations given to us and based on
the consideration of reports of the other auditors on
separate financial statements of the subsidiaries and
jointly controlled entities referred to in the Other Matters
paragraph, the aforesaid consolidated financial statements
give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India, of their consolidated state of

affairs of the Group as at 31t March 2020, of consolidated
loss (including Other Comprehensive Loss), consolidated
changes in equity and its consolidated cash flows for the
year ended on that date.

Basis For Opinion

2. We conducted our audit in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of
the Group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India and
we have fulfilled our other ethical responsibilities in
accordance with the provisions of the Companies Act,
2013. We believe that the audit evidence we have obtained
alongwith the consideration of audit reports of the other
auditor referred to in sub paragraph (a) of the “Other
Matter” paragraph below is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

3. KeyAuditMattersarethosemattersthat,inourprofessional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined
the matters described below to be the key audit matters
to be communicated in our report in respect of the units
audited by us.

Key Audit Matter

Auditor’s Response

Accuracy of recognition, measurement, presentation and
disclosures of revenues and other related balances in
view of adoption of Ind AS 116 “Leases” (new accounting
standard)

Ind AS 116 Leases replaces the existing standard Ind AS 17
and specifies how the Company will recognize, measure,
present and disclose leases. The standard provides a single
lessee accounting model, requiring lessees to recognize
assets and liabilities for all leases unless the lease term is
12 months or less or the underlying asset has a low value.
Accordingly, the Company has adopted Ind AS 116 Leases
with effect from 01.04.2019. The implementation of Ind AS
116 is considered a key audit matter due to the judgments
needed in establishing the underlying key assumptions.

Principal Audit Procedures

In responding to the identified key audit matter, we completed
the following audit procedures:

* Assessed the design and implementation of key controls
pertaining to the determination of the Ind AS 116 transition
impact disclosures;

» Assessed the appropriateness of the discount rates applied
in determining lease liabilities with input from our valuation
specialists;

* Assessed whether the accounting regarding leases is
consistent with the definitions of Ind AS 116 including
factors such as lease term and measurement principles.
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Verified the accuracy of the underlying lease data by agreeing
a representative sample of leases to original contract or
other supporting information, and checked the integrity and
mechanical accuracy of the Ind AS 116 calculations for each
lease sampled through recalculation of the expected Ind AS
116 adjustment;

Considered completeness by testing the reconciliation to the
Group’s operating lease commitments and by investigating
key service contracts to assess whether they contained a
lease under Ind AS 116; and

Assessed whether the disclosures within the financial
statements are appropriate in light of the requirements
of Ind AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors.

Valuation of Inventories

As at 31t March 2020, the Company'’s inventories amounted
to ¥ 53,704.99 lakhs representing 18.60 % of the Company'’s
total assets as at 315 March 2020 and the estimates and
judgements described below, the valuation of inventory
required significant audit attention.

As disclosed in Note 1.10, inventories are held at the lower
of cost and net realisable value determined using the
weighted average cost method. At year end, the valuation
of inventory is reviewed by management and the cost of
inventory is reduced where inventory is forecast to be sold
below cost.

The determination of whether inventory will be realised
for a value less than cost requires management to exercise
judgement and apply assumptions. Management undertake
the following procedures for determining the level of write
down required:

« Use inventory ageing reports together with historical
trends to estimate the likely future saleability of slow
moving and older inventory lines;

« For inventory aged greater than one year, management
apply a percentage based write down to inventory. The
percentages are derived from historical levels of write down;

* Perform a line-by-line analysis of remaining inventory to
ensure it is stated at the lower of cost and net realisable
value and a specific write down is recognised if required.

Write-down of inventories to net realisable value is
subjective owing to the nature of inventories and is
dependent on significant judgments around probability of
decrease in the realisable value of slow moving inventory
due to obsolesce or lack of alternative use as well as the
consideration of the need to maintain adequate inventory
levels for aftersales services considering the long useful life
of the product. Assessing net realizable value of inventory

Principal Audit Procedures

Our audit procedures for assessing the valuation of inventories
as per Company'’s policy included, but were not limited to the
following;

Understood the management process for determining net
realizable value of inventories and identification of slow
moving or obsolete inventories and tested whether the
same is consistently applied;

Evaluated and tested on a sample basis the design and
operating effectiveness of key controls around inventory
valuation operating within the Company;

Inquired with the management about the slow moving and
obsolete inventories as at 31t March 2020 and evaluated
the assessment prepared by the management including
forecasted uses of these inventories on a test check basis;

Tested the computation for write down of inventories
with the assessment provided by the management and
performed independent ageing analysis of the inventory
line-items along with specificinquiries with the management
to evaluate completeness of the inventory identified as slow
moving or obsolete;

Reviewed the historical trends of inventory write-downs
to compare and assess the actual utilization or liquidation
of inventories to the previous assessment done by the
management to determine the efficacy of the process of
estimation by the management; and

Assessed the appropriateness of disclosures in the financial
statements in accordance with the applicable accounting
standards
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Key Audit Matter

Auditor’s Response

and identification of slow moving and obsolete inventory
are areas requiring the use of significant judgements and
owing to the inherent complexities and materiality of the
balances, we have considered this area to be a key audit
matter for current year audit.

Contingent Liabilities

The Company operates in a complex tax environment and
is required to discharge direct and indirect tax obligations
under various legislations such as Income Tax Act, 1961,
the Finance Act, 1994, Goods and Services Tax Acts and VAT
Acts of various states.

The tax authorities under these legislations have raised
certain tax demands on the Company in respect of the past
periods. The Company has disputed such demands and
has appealed against them at appropriate forums. As at
315t March 2020 the Company has an amount of ¥ 18, 068.56
Lakhs involved in various pending tax litigations.

Ind AS 37 requires the Company to perform an assessment
of the probability of economic outflow on account of such
disputed tax matters and determine whether any particular
obligation needs to be recorded as a provision in the books
of account or to be disclosed as a contingent liability.
Considering the significant degree of judgement applied
by the management in making such assessments and the
resultant impact on the financial statements, we have
considered it to be an area of significance for our audit.

Principal Audit Procedures

In assessing the exposure of the Company for the tax litigations,
we have performed the following procedures:

Obtained an understanding of the process laid down by the
management for performing their assessment taking into
consideration past legal precedents, changes in laws and
regulations, expert opinions obtained from external tax /
legal experts (as applicable);

Assessed the processes and entity level controls established
by the Company to ensure completeness of information with
respect to tax litigations;

Along with our tax experts, we undertook the following
procedures:

Reading communications with relevant tax authorities
including notices, demands, orders, etc., relevant to
the ending litigations, as made available to us by the
management;

Testing the accuracy of disputed amounts from the
underlying communications received from tax authorities
and responses filed by the Company;

Considered the submissions made to appellate authorities
and expert opinions obtained by the Company from external
tax / legal experts (wherever applicable) which form the
basis for management’s assessment;

Assessed the positions taken by the management in the light
of the aforesaid information and based on the examination
of the matters by our tax experts.

Read the disclosures included in the Standalone Ind AS
Financial Statements in accordance with Ind AS 37.

No Key Audit Matters has been communicated to us in respect of one unit which is audited by Branch Auditor
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4.

In the unit not audited by us, the branch auditor who
has audited that unit has drawn attention to Note 1.44
(Exceptional Item & COVID-19 impact) to the financial
statements, which describes the impairment on the unit’s
receivables (including unbilled revenue and contractual
reimbursements), assessed so far by the Management and
the economic impact of COVID 19 on the industry.

Our opinion is not modified in respect of this matter.

Other Information

5.

The Company's Board of Directors is responsible for
the preparation of the other information. The other
information comprises the information included in
the Management Discussion and Analysis, Board's
Report including Annexures to Board Report, Business
Responsibility Report, Corporate Governance and
Shareholders’ Information but does not include the
consolidated financial statements and our auditor’s report
thereon. This other information is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
informationis materiallyinconsistent with the consolidated
financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the other information consisting of the
information included in the Management Discussion
and Analysis, Board’'s Report including Annexures to
Board Report, Business Responsibility Report, Corporate
Governance and Shareholders’ Information, if we conclude
that there is a material misstatement therein, we are
required to communicate the matter to those charged
with governance.

Management'’s Responsibility for the Consolidated Financial
Statements

9.
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The Holding Company's Board of Directors is responsible
for the preparation of these consolidated financial
statements in terms of the requirements of the
Companies Act, 2013 (hereinafter referred to as “the
Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance
including other comprehensive Loss, consolidated cash
flows and statement of changes in equity of the Group
including its associate and jointly controlled entities
in accordance with the accounting principles generally

10.

11.

accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the
Act, read with Rules issued thereunder. The respective
Board of Directors of the companies included in the
Group and of its associate and jointly controlled entities
are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for
safeguarding the assets of the Group and of its associate
and jointly controlled entities and for preventing and
detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and
presentation of the financial statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as
aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group including its associate and jointly controlled
entities are responsible for assessing the ability of the
Group and its associate and jointly controlled entities
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so

The respective Board of Directors of the companies
included in the Group and its associate and jointly
controlled entities are responsible for overseeing the
financial reporting process of the Group and of its
associate and jointly controlled entities.

Auditor’s Responsibility for the Audit of the Consolidated
Financial Statements

12.

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.
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13. As part of an audit in accordance with SAs, we exercise

professional judgment and maintain professional

skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

« Obtained an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.
Under Section 143(3) (i) of the Companies Act, 2013,
we are also responsible for expressing our opinion
on whether the Group and its joint ventures which
are companies incorporated in India have adequate
internal financial controls system in place and the
operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management'’s
use of the going concern basisof accountingand, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group
and its joint ventures to continue as a going concern.
If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group and its joint ventures to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group and its joint

14.

15.

16.

17.
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ventures to express an opinion on the consolidated
financial statements. We are responsible for the
direction, supervision and performance of the audit
of the financial statements of such entities included
in the consolidated financial statements of which we
are the independent auditors. For the other entities
included in the consolidated financial statements,
which have been audited by other auditors, such
other auditors remain responsible for the direction,
supervision and performance of the audits carried out
by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of
the Holding Company and such other entities included in
the consolidated financial statements of which we are the
independent auditors regarding, among other matters,
the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public
disclosure about the matters or when we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of
such communication.

Materiality is the magnitude of misstatements in the
consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

Other Matters

18

(@) We did not audit the financial statements of one unit
included in the standalone financial statements of
the companies included in the Group whose financial
statements reflect total assets of ¥ 1,05,744.95
lakhs as at 31 March 2020 and total revenues of
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¥ 55,700.95 lakhs, total net loss of ¥17,867.25 lakhs,
total comprehensive Loss of ¥ 18,066.58 lakhs and
cash flows (net) of960.18 lakhs for the year ended on
that date, as considered in the respective standalone
financial statements of the entities included in the
Group. The financial statements of this unit has been
audited by the branch auditor whose report has been
furnished to us, and our opinion in so far as it relates
to the amounts and disclosures included in respect of
this unit, is based solely on the report of such branch
auditor.

We did not audit the financial statements of one
subsidiary included in the consolidated financial
statements, whose financial statements reflect total
assets of ¥ 3,015.34 lakhs as at 315t March 2020, total
revenues of ¥ 345.04 lakhs, total net profit after tax
of ¥ 3.84 lakhs and total comprehensive income of
¥ 3.84 lakhs and cash flows (net) of ¥ 6.08 lakhs for the
year ended on that date as considered in the financial
statements. The consolidated financial statements
also includes the Group’s share of net profit of
T 422.63 lakhs and total comprehensive income of
% 421.15 lakhs for the year ended 31 March 2020 as
considered in the consolidated financial statement
in respect of two joint ventures, whose financial
statements have not been audited by us. These
financial statements have been audited by other
auditors whose statements have been furnished
to us by the Management and our opinion on these
consolidated financial statements, in so far as it
relates to the amount and disclosures included in
respect of these subsidiary and joint ventures is based
solely on the reports of other auditor.

The consolidated financial statements include the
unaudited financial information of one subsidiary which
is located outside India whose financial information
reflect Group's share of total assets of ¥ 5.77 lakhs as
31t March 2020, Group's share of total revenue of
763.68 lakhs and Group's share of total net profit after tax
of ¥0.11 lakhs and total comprehensive income of 30.11
lakhs for the year ended 31 March 2020, as considered
in the consolidated financial statements. The financial
information has been prepared in accordance with
accounting principles generally accepted in their
respective countries and has not been audited by us.
This financial information is unaudited and has been
furnished to us by the Management. The Company'’s
Management has converted the financial statements
ofthesubsidiary located outside India from accounting
principles generally accepted in their respective
country to accounting principles generally accepted
in India and our opinion on the Statement, in so far
as it relates to the amounts and disclosures included

in respect of this subsidiary is based solely on such
unaudited financial information. In our opinion and
according to the information and explanations given
to us by the Management, this financial information is
not material to the Group.

Our opinion on the consolidated Financial Statements
is not modified in respect of the above matters
with respect to our reliance on the work done and
the reports of the other auditors and the financial
information certified by the Board of Directors.

Report on Other Legal and Regulatory Requirements
19. Asrequired by Section 143 (3) of the Act, we report that:

(a

(0)

(d)

(e)

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

In our opinion proper books of accounts as required
by law relating to preparation of the aforesaid
consolidated financial statements have been kept so
far as it appears from our examination of those books
and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash
Flow Statement and the Consolidated Statement
of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account
maintained for the purpose of preparation of the
consolidated financial statements.

Accounting Standards specified under Section 133 of
the Act, read with relevant Rules issued thereunder.

On the basis of the written representations received
from the directors of the Holding Company as on
31st March 2020 taken on record by the Board of
Directors of the Holding Company and the reports
of the other statutory auditors of its subsidiary
companies and its associate and jointly controlled
entities, none of the directors of the Group's
companies and its associate and jointly controlled
entities incorporated in India is disqualified as on
315t March 2020 from being appointed as a director in
terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial
controls over financial reporting and the operating
effectiveness of such controls, refer to our separate
reportin “Annexure A", which is based on the auditor’s
report of the parent, subsidiary companies and jointly
controlled entities, which are companies incorporated
in India and
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With respect to the other matters to be includedin the
Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

According to the information and explanation given
to us and the records of the Group examined by us,
the managerial remuneration paid or provided to two
Executive Directors are in excess of the prescribed
limits mandated by the provision of Section 197 read
with Schedule V of the Act for which the Holding
Company has to take an approval from shareholders
through a Special Resolution in the ensuing Annual
General Meeting.

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i.  The consolidated financial statements disclose the
impact of pending litigations on the consolidated
financial position of the Group and its associate

and jointly controlled entities — Refer Note 1.44 to
the consolidated financial statements.

ii. The Group and its associate and jointly controlled
entities did not have any material foreseeable
losses on long-term contracts including derivative
contracts.

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Holding
Company, its subsidiary companies, its associate
and jointly controlled entities companies
incorporated in India.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N.Roy)

Partner

Place : Kolkata Membership No. 300389
Date : 17.06.2020 UDIN: 20300389AAAACI3972
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ANNEXURE- A: TO THE INDEPENDENT AUDITOR’S REPORT, to the Members of TEXMACO RAIL & ENGINEERING LIMITED

[Referred to in paragraph 18(f) of the Auditors’ Report of even date]

Report on the Internal Financial Control under
Clause (i) of Sub —section 3 of Section 143 of the
Companies Act, 2013(“the Act”)

1.

We have audited the internal financial controls over
financial reporting of TEXMACO RAIL & ENGINEERING
LIMITED. (hereinafter referred to as “the Holding
Company”), its subsidiaries (the Holding Company and
its subsidiaries together referred to as “the Group”)
and its jointly controlled entities, which are companies
incorporated in India as of 315t March 2020 in conjunction
with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility For Internal Financial
Controls

2.

The respective Board of Directors of the of the Holding
Company, its subsidiary companies and its jointly
controlled entities, which are companies incorporated in
India, are responsible for establishing and maintaining
internal financial control based on the internal control over
financial reporting criteria established by the respective
companies considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

3.
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Our responsibility is to express an opinion on the internal
financial controls over financial reporting of the Holding
Company, its subsidiaries and joint ventures which are
companies incorporated in India based on our audit. We
conducted our audit in accordance with the “Guidance
Note” and the Standard on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable. Those Standards and
the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal

financial controls over financial reporting was established
and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their
operating effectiveness. Our audit of internal financial
controls over financial reporting includes obtaining an
understanding of internal financial control over financial
reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating
effectiveness of internal controls based on the assessed
risk. The procedure selected depends on the auditor’s
judgment, including the assessment of the risk of material
misstatement of the financial statement, whether due to
fraud or error.

We believe that the audit evidence we have obtained and
the audit evidence obtained by the other auditors of the
subsidiary companies and its joint ventures, which are
companies incorporated in India, in terms of their reports
referred toin the Other Matters paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on
the internal financial controls system over financial reporting
the Company, its subsidiary companies and its joint ventures
which are companies incorporated in India

Meaning of Internal Financial Control over Financial
Reporting

6.

A company's internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statement for external
purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies and
procedures that

1) pertain to the maintenance of the records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company;

2) provide reasonable assurance that the transactions
are recorded as necessary to permit preparation of
financial statement in accordance with generally
accepted accounting principles, and that receipts and
expenditure of the company are being made only in
accordance with authorization of management and
directors of company; and
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3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have
a material effect on the financial statement.

Inherent Limitations of Internal Financial Control
over Financial Reporting

7.

Because of inherent limitation of internal financial control
over financial reporting, including the possibility of
collusion or improper management override of controls,
material misstatements due to errors or fraud may occur
and not be detected. Also, projections of any evaluations
of the internal financial control over financial reporting
to fFuture periods are subject to the risk that the internal
financial control over financial reporting may become
inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may
deteriorate.

Opinion

8.

In our opinion, to the best of our information and
according to the explanations given to us and based on
the consideration of the other auditors referred to in the
Other Matters paragraph below, the Holding Company its
subsidiary companies and its jointly controlled entities,
which are companies incorporated in India, have, in all
material respect, an adequate internal financial controls
system over financial reporting and such internal financial
controls overfinancialreporting were operating effectively

Financial Statements

Statutory Reports

as at 315t March 2020, based on the internal control over
financial reporting criteria established by the respective
companies considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Control Over Financial Reporting, issued
by ICAI.

Other Matters

9.

10.

Place : Kolkata
Date: 17.06.2020

Our aforesaid reports under section 143(3)(i) of the Act on
the adequacy and operating effectiveness of the Internal
Financial Controls over financial reporting in so far as it
relates to the Kalindee unit is based on the corresponding
report of the branch auditor.

Our aforesaid reports under Section 143(3)(i) of the Act on
the adequacy and operating effectiveness of the internal
financial controls over financial reporting insofar as it
relates to one subsidiary company and two jointly controlled
entities companies, which are companies incorporated in
India, is based solely on the corresponding reports of the
auditors of such companies incorporated in India.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N.Roy)

Partner

Membership No. 300389
UDIN: 20300389AAAACI3972
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Consolidated Balance Sheet as at 31t March 2020

(% in Lakhs)
Particulars Note As at As at
No. 31.03.2020 31.03.2019
ASSETS :
(1) Non-current Assets
(a) Property, Plant & Equipment 1.01 40,441.18 39,107.86
(b) Right-of-Use Assets 1.02 44.69 -
(c) Capital work-in-progress 1.02 735.42 1,376.43
(d) Investment Property 1.02 3,073.55 -
(e) OtherIntangible Assets 1.03 104.14 145.48
(F) Financial Assets
(i) Investments 1.04 6,561.36 7,191.02
(ii) Loans 1.05 578.30 141.44
(iii) Bank Balance 1.06 1,109.34 607.45
(iv) Others 1.07 103.60 71.52
(g) Deferred Tax Assets (Net) 1.08 8,211.10 4,289.23
(h) Other Non current Assets 1.09 888.75 539.97
61,851.43 53,470.40

(2) Current Assets
(@) Inventories 1.10 53,707.04 45,005.92
(b) Financial Assets

(i) Investments 1.11 3,499.62 7,103.05
(ii) Trade Receivables 1.12 64,450.00 81,545.82
(iii) Cash & cash equivalents 1.13 1,676.29 1,112.43
(iv) Bank balances other than (iii) above 1.14 6,684.65 3,600.96
(v) Loans 1.15 1,470.69 541.80
(c) Current Tax Assets (Net) 1.16 2,189.23 1,162.74
(d) Other Current Assets 1.17 93,290.99 75,757.01
226,968.51 215,829.73
TOTAL ASSETS 288,819.94 269,300.13

EQUITY AND LIABILITIES:

(1) Equity
(@) Equity Share capital 1.18 2,248.59 2,248.35
(b) Other Equity 1.19 100,484.61 111,619.61
Non-Controlling Interest (9.84) 2.59
(2) Non-current Liabilities :
(a) Financial Liabilities

(i) Borrowings 1.20 5,269.99 5,014.10
(b) Provisions 1.21 816.08 648.79
(c) Other non current liabilities 1.22 17,814.34 20,668.19
23,900.41 26,331.08

(3) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1.23 69,711.48 52,402.15
(ii) Trade Payables
(A) total outstanding dues of micro enterprises and small enterprises - -

(B) total outstanding dues of creditors other than micro enterprises and 1.24
small enterprises 55,416.13 55,649.43
(iii)  Other financial liabilities 1.25 5,517.07 3,498.33
(b) Other current liabilities 1.26 14,829.87 16,306.61
(c) Provisions 1.27 16,721.62 1,241.98
162,196.17 129,098.50
TOTAL EQUITY AND LIABILITIES 288,819.94 269,300.13
Summary of significant accounting Policies & Notes B
Notes referred to above form an integral part of the Financial Statements
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17t June 2020 Company Secretary A. K. Vijay
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Consolidated Statement of Profit and LoOsS for the year ended 315t March 2020

(% in Lakhs)
Sl Particulars Note Year Ended Year Ended
No No. 31.03.2020 31.03.2019
| Revenue From Operations 1.28 183,179.98 185,816.38
Il Other Income 1.29 2,072.99 1,544.08
Il Total Income 185,252.97 187,360.46
IV EXPENSES
Cost of materials consumed 1.30 130,480.18 136,153.60
Changes in inventories of finished goods, Stock-in -Trade and work-in- 1.31 (8,501.70) (6,444.64)
progress
Employee benefit expense 1.32 12,796.26 11,325.39
Finance costs 1.33 9,658.98 7,048.27
Depreciation and amortization expense 1.34 3,609.27 2,908.91
Other expenses 1.35 32,417.82 27,796.58
Total expenses 180,460.81 178,788.11
V  Profit/(Loss) before tax 4,792.16 8,572.35
VI Exceptional items 14,991.97 -
VIl Profit/(Loss) before tax (10,199.81) 8,572.35
VIl Tax Expenses
1)Current Tax 747.00 1,794.71
2)MAT Credit Entitlement (257.46) (1,794.71)
3)Deferred Tax (3,665.30) 1,166.88
4)Income Tax Paid Related to Earlier Years (109.89) 126.20
(3,285.65) 1,293.08
IX  Profit/(Loss) for the period from continuing operations (6,914.16) 7,279.27
X  Profit/(Loss) For the period from JV/Associates 421.72 262.00
Xl  Profit/(Loss) For the period (6,492.44) 7,541.27
XIl Other comprehensive income 1.36
(i) Items that will not be reclassified to profit or loss (1,174.97) (101.73)
(i) Items that will be reclassified to profit or loss (212.38) 102.05
(1,387.35) 0.32
XIll Total Comprehensive Income for the period (7,879.79) 7,541.59
XIV Profit/(loss) for the period Attributable to: (6,492.44) 7,541.27
Owners of the Parent (6,483.02) 7,543.75
Non-Controlling Interest (9.42) (2.48)
XV Other Comprehensive Income Attributable to: (1,387.35) 0.32
Owners of the Parent (1,387.35) 0.32
Non-Controlling Interest - -
XVI Total Comprehensive Income Attributable to: (7,879.79) 7,541.59
Owners of the Parent (7,870.37) 7,544.07
Non-Controlling Interest (9.42) (2.48)
XVII Earnings per equity share (For continuing operations) 1.38
1) Basic (2.88) 3.43
2) Diluted (2.88) 3.35
Summary of significant accounting Policies & Notes B
Notes referred to above form an integral part of the Financial Statements
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar

B2/1, Gillander House
8, Netaji Subhas Road
Kolkata- 700 001

Dated: 17t June 2020

Ravi Varma
Company Secretary

A. C. Chakrabortti
Indrajit Mookerjee
D. H. Kela

A. K. Vijay
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Consolidated Statement of Cash FLow for the year ended 315t March 2020

(% in Lakhs)
Particulars Year Ended Year Ended
31.03.2020 31.03.2019
A) Cash Flows From Operating Activities:
Net Profit before Taxation & Exceptional Items 4,792.16 8,572.35
Adjustments for:
Depreciation 3,609.27 2,908.91
Interest Paid 9,658.98 7,048.27
Bad Debt Written off 98.44 703.17
Employee Compensation Expenses under ESOP - (179.06)
Provision and Excess Liabilities Written Back (18.09) (1.40)
Interest Received (609.01) (385.24)
Income From Investments (60.89) (29.54)
Profit on Sale Of Investments-Current(Net) (5.29) (176.69)
Profit on Sale Of Investments-Long Term (Net) - -
Gain on Fair Value of bonds/Mutual Fund (293.52) (410.87)
Loss/(Profit) on Sale Of Property, Plant and Equipment(Net) (78.75) (146.33)
12,301.14 9,331.22
17,093.30 17,903.57
Operating Profit before Working Capital Changes & Exceptional Items
(Increase)/Decrease in Trade & Other Receivables (3,811.31) (26,960.24)
(Increase)/Decrease in Inventories (8,706.85) (15,931.00)
Increase/(Decrease) in Trade Payables & Other Liabilities 13,125.54 27,821.90
607.38 (15,069.34)
Cash Generated from Operations 17,700.68 2,834.23
Direct Taxes Paid (1,662.74) (2,384.37)
Cash Flow before Exceptional Items 16,037.94 449.86
Exceptional Items (14,991.97) -
Net Cash from Operating Activities 1,045.97 449.86
B) Cash Flows From Investing Activities
Sale/(Purchase) of Property,Plant & Equipments (7,929.37) (6,152.50)
(Purchase)/Sale of Investments (Net) 3,840.13 11,560.64
Consideration Paid for Acquisition (2,324.62) -
Bank Deposits(Includes having original maturity more than three months) (3,585.58) (2,370.16)
Interest Received 81.93 602.38
Dividend Received 60.89 41.44
Net Cash used in Investing Activities (9,856.62) 3,681.80
C) Cash Flows From Financing Activities
Receipt/(Payment) of Long Term Borrowings 255.89 1,713.82
Receipt/(Payment) of Short Term Borrowings 19,713.67 1,155.61
Increase in Share Capital 0.25 2.22
Increase in Securities Premium 9.84 88.42
Interest Paid (9,414.73) (7,040.84)
Dividend Paid (785.38) (550.12)
Dividend Tax Paid (162.85) (111.99)
Net Cash used in Financing Activities 9,616.69 (4,742.88)
D) Changes in Foreign Currency Translation arising from Foreign Operations (212.38) 102.05
Net Decrease in Cash and Cash Equivalents 593.66 (509.17)
Cash and Cash Equivalents at the beginning of the period 1,112.43 1,621.60
De-recogintion of of Subsidiary -Texmaco Defence Systems Private Limited (29.80) -
Cash and Cash Equivalents at the end of the period 1,676.29 1,112.43
Note:
(1) Details of Cash and Equivalents as on
Balances with banks
Current Accounts 1,609.28 1,060.64
Cash on hand 67.01 51.79
1,676.29 1,112.43
The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Ind AS 7 (Statement of Cash Flow)
Notes referred to above form an integral part of the Consolidated Financial Statements
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar

B2/1, Gillander House

8, Netaji Subhas Road

Kolkata- 700 001 Ravi Varma
Dated: 17t June 2020 Company Secretary
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A. K. Vijay



Corporate Overview Statutory Reports Financial Statements

Statement of Changes in Equity

a. Equity share capital

(% in Lakhs)
Particulars Issued, Share Capital Total
Subscribed Paid Suspense
up Capital
Balance as at 01.04.2018 2,198.28 47.85 2,246.13
Add: Change in Equity Share Capital during the year 2.22 - 2.22
Balance as at 01.04.2019 2,200.50 47.85 2,248.35
Add: Change in Equity Share Capital during the year 48.09 (47.85) 0.24
Balance as at 31.03.2020 2,248.59 - 2,248.59
b. Other equity
(% in Lakhs)
Reserves and Surplus Other Comprehensive Income
Particulars Capital| Securities| General Share| Retained Equity Exchange
reserve| premium| Reserve Option| earnings| instruments/| differences
account Outstanding retained|on translating
Account benefits/| the Financial
incomein| statements| Total
Associates and| of a foreign
Joint Ventures operation
through other
comprehensive
income
Balance as at 15t April 2018 3,951.22| 39,836.44|46,720.92 1,363.42(11,244.16 1,666.79 53.51| 104,836.46
Income for the year - - - -| 7,543.75 - - 7,543.75
Other Comprehensive Income for the year - - - - - (109.87) 102.05 (7.82)
Dividend and Tax on Divident - - - -l (662.14) - - (662.14)
Transfer to/from retained earnings - -l 500.00 - (146.26) 146.26 - 500.00
Transfer to General Reserve - - - -l (500.00) - - (500.00)
Any other change (ESOP allotment) - 88.42 - (179.06) - - - (90.64)
Adjustment for share purchase - - - - - - - -
agreement
Balance as at 31t March 2019 3,951.22| 39,924.86|47,220.92 1,184.36(17,479.51 1,703.18 155.56( 111,619.61
Income for the year - - - -1(6,483.02) - -l (6,483.02)
Other Comprehensive Income for the year - - - - - (1,192.57) (212.38)| (1,404.95)
Adjustment of Goodwill in Business (2,324.62) - - - - - -l (2,324.62)
Combination
Dividend and Tax on Divident - - - -l (949.85) - - (949.85)
Transfer to/from retained earnings - - - - 17.60 (17.60) - -
Remeasurement of the net defined - - - - - 17.60 - 17.60
benefit plan
Any other change (ESOP allotment) - 9.84 - - - - - 9.84
Balance as at 31t March 2020 1,626.60| 39,934.70(47,220.92 1,184.36/10,064.24 510.61 (56.82)| 100,484.61
In terms of our Report of even date attached herewith.
For L. B. Jha & Co.
Chartered Accountants
Firm Registration No: 301088E
D. N. Roy
Partner Directors
Membership No.300389 S. K. Poddar
B2/1, Gillander House A. C. Chakrabortti
8, Netaji Subhas Road Indrajit Mookerjee
Kolkata- 700 001 Ravi Varma D. H. Kela
Dated: 17t June 2020 Company Secretary A. K. Vijay
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Notes on Consolidated Financial Statement

A. CORPORATE INFORMATION

B 152

Texmaco Rail & Engineering Limited, (“the Holding Company”) incorporated on 25% June 1998 has its Registered Office at
Belgharia, Kolkata 700056. The Company is listed on the National Stock Exchange of India Limited and Bombay Stock Exchange
Limited.

The Holding Company and its subsidiaries are engaged in the manufacturing, selling and providing service for Rail and Rail
related products. The Company manufactures a diverse range of products.

SIGNIFICANT ACCOUNTING POLICIES

0}

(ii)

Statement of Compliance

These financial statements have been prepared in accordance with Ind AS prescribed under Section 133 of the Companies
Act read with Companies (Indian Accounting Standards) Rules as amended from time to time.

Basis of Accounting

These financial statements have been prepared on the historical cost basis, except for certain financial instruments and
defined benefits plans which are measured at fair values at the end of each reporting period. Historical cost is generally
based on the value of the consideration given in exchange for goods and services. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

The Functional currency of the Company in Indian Rupees. These Financial Information are presented in Indian Rupees. All
amounts have been rounded off to the nearest Lakhs and rounded off to two decimals except for Earnings Per Share and
where mentioned otherwise.

All the assets and liabilities have been classified as current and non-current as per the company’s normal operating cycle
and criteria set out in schedule IlI (Division Il) of the Companies Act 2013.

The Company has ascertained it's operating cycle as 12 months for the purpose of current and non- current classification
of assets and liabilities.

(iii) Use of Estimates

The preparation of the Financial Statements in conformity with IND AS requires the management to make estimates,
judgments and assumptions. These estimates, judgment and assumptions affect the application of accounting policies
and the reported amount of Assets and Liabilities and disclosure of contingent Liabilities on the date of the Financial
Statements and reported amounts of revenues and expenses for the year.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, is in respect of impairment of investments,
useful lives of property, plant and equipment, valuation of deferred tax assets, provisions and contingent liabilities and
fair value measurement of financial instruments have been discussed below. Key source of estimation of uncertainty in
respect of revenue recognition and employee benefits have been discussed in their respective policies.

Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This
reassessment may result in change in depreciation expense in future periods.

Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each year. The policy has been explained
under note B (xxi).
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(iv) Property, plant and equipment

Property, plant and equipment are carried at the cost of acquisition or construction less accumulated depreciation. Costs
directly attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as intended
by management.

Depreciation has been provided on straight line method in accordance with the life of the respective assets as prescribed
in Schedule Il of the Companies Act, 2013 except certain assets for which useful life of assets has been ascertained based
on report of technical experts. All assets costing T 5,000 or below are fully depreciated in the year of addition.

The Company, based on technical assessment made by technical expert and management estimate, depreciates Building
and Plant & Equipment over estimated useful lives which are different from the useful life prescribed in Schedule I
to the Companies Act, 2013. The Management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The estimated useful lives and residual value are
reviewed at the end of each reporting period, with the effect of any change in estimate accounted for on a prospective
basis. The estimated useful lives are as mentioned below:

*  Buildings (Site Office) 3 years

» Buildings/ Investment Property 30 to 60 years
* Roads 5to 10 years
«  Railway Sidings 15 to 30 years
*  Electrical Machinery 10 to 20 years
*  Plant & Equipment 5to 17 years
*  Furniture 10 years

»  Office Equipment 5years

*  Computers 3 years

e Motor Vehicles 8 years

* Intangible Assets (Softwares) 6 years

» Leasehold Improvements 3years

Capital work-in-progress
Capital work-in-progress / Intangible assets under development are carried at cost, comprising direct cost, related

incidental expenses and attributable borrowing cost. Advances paid towards the acquisition of property, plant and
equipment outstanding at each Balance Sheet date is classified as Capital Advances.

(v) Intangible Assets

Intangible Assets are recorded at the consideration paid for acquisition less accumulated amortization and accumulated
impairment, if any, Amortization is recognized at Straight Line Basis over their estimated useful life. The estimated useful
life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired separately are
carried at cost less accumulated impairment losses. Intangible assets are amortized on Straight Line Basis over a period of
6 years.

(vi) Impairment of Non-Financial Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use.
Value in use is the present value of estimated future cash flows expected to arise from the continuing use of an asset and
from its disposal at the end of its useful life. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or group of assets (cash-generating units).
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(vii) Derivative Financial Instrument

The Company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including
foreign exchange forward contracts. The Company holds derivative financial instruments such as foreign exchange
forward contracts to mitigate the risk of changes in exchange rates on foreign currency exposures. The counter party for
these contracts is generally a bank.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognized to statement
profit or loss immediately.

(viii) Financial Instrument

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions
of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, that are not measured at fair value through profit or loss,
are added/ deducted to the fair value on initial recognition.

Allrecognized financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

(a) Financial assets carried at amortised cost

A Financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

b) Investment in Equity Instruments at fair value through other comprehensive income

Equity investments are initially measured at fair value plus transaction costs. Subsequently, they are measured at
fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’.

c) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories is subsequently fair valued through profit or
loss.

d) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and
other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

e) Investment in Subsidiaries and Joint Ventures

Investment in Subsidiaries and Joint Ventures are carried at cost in the Financial Statements.

f) Impairment

The Company assesses at each reporting date whether a financial asset (or a group of financial assets) such as
investments, trade receivables, advances and security deposits held at amortised cost and financial assets that
are measured at fair value through other comprehensive income are tested for impairment based on evidence or
information that is available without undue cost or effort. Expected credit losses are assessed and loss allowances
recognised if the credit quality of the financial asset has deteriorated significantly since initial recognition.

g) Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is a legally
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enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

(ix) Measurement of Fair Values

Certain accounting policies and disclosures of the Company require the measurement of fair values, fFor both financial and
non-financial assets and liabilities. The Company has an established control framework with respect to the measurement
of fair values.

Fair Values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

« Level 2:inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

» Level 3:inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or liability, the company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into a different level of the fair value hierarchy, then the
fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.

(x) Revenue Recognition

Sales revenue is measured at fair value of the consideration received or receivable and stated at net of GST, trade
discounts, rebates but includes excise duty. Income from services is recognized as the services are rendered based
on agreement/arrangement with the concerned parties. Export incentives, certain insurance and other claims, where
quantum of accruals cannot be ascertained with reasonable certainty, are accounted on acceptance basis.

a. Revenue from Operations

Revenue from the sale of goods is recognised when the goods are delivered and titles have been passed, at which
time all the following conditions are satisfied:

- the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Company retains neither continuing managerialinvolvement to the degree usually associated with ownership
not effective control over the goods sold;

- the amount of revenue can be measured reliably;
- itis probable that the economic benefits associated with the transaction will flow to the Company;
- the costsincurred or to be incurred in respect of the transaction can be measured reliably.

- Rent Income/Lease Rentals

b. Revenue from construction contracts

In accordance with Ind AS 115 “Revenue from Contracts with customers”, Revenue is recognized from construction
and service activities is recognized based on “over time “ method and the company uses the input method to measure
progress of delivery.

When the outcome of individual contracts can be estimated reliably, contract revenue and contract cost are
recognized as revenue and expenses respectively by reference to the stage of completion at the reporting date. Costs
are recognized as incurred and revenue is recognized on the basis of the proportion of total cost at the reporting date
to the estimated total cost of the contract.
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Estimates of the final out-turn on each contract may include cost contingencies to take account of the risk within
each contracts that have been identified during the early stages of contract. The cost contingencies are reviewed on
aregular basis throughout the contract life and are adjusted where appropriate. However, the natures of the risks on
contracts are such that they often cannot be resolved until the end of the project and therefore may not reverse until
the end of the Project. The estimated final out- turns on contracts are continuously reviewed, and in certain limited
cases, recoveries from insurers are assessed, and adjustments made where necessary. No margin is recognized until
the outcome of the contract can be estimated with reasonable certainty. Provision is made for all known or expected
losses on individual contracts once each losses are foreseen.

Revenue in respect of variations to contracts and incentive payments is recognized when it is highly probable and
agreed by the customer. Revenue in respect of claim is recognized only if it is highly probable not to reverse in future
periods. Profit for the year includes the benefit of claims settled in the year to the extent not previously recognized
on contracts completed in previous years.

In some old projects where substantial contract revenue has already been recognized in earlier periods, revenue is
recognized as per Ind AS115 “Revenue from Contracts with customers” where income from operations is determined
and recognized, based on the bills raised on technical evaluation of work executed based on joint inspection with
customers including railways. The figures have been taken as per the management working on the basis of the work
completed.

Other Income

Other income comprises of primarily of Interest Income, Dividend Income, Gain/ (Loss) on sale of Investments, Rental
Income and Claims (if any).

Interest Income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the asset’s net carrying
amount on initial recognition.

Dividend Income is recognized as and when right to receive payment is established provided, which is generally after
the shareholders approves it in the Annual General Meeting.

Gain/ (Loss) on sale of Current/ Non Current Investments are recognized at the time of redemption/ Sale and at
Fair value at each reporting period.

Rent Income/Lease rentals are recognized on accrual basis in accordance with the terms of agreements.

Insurance and other claims are accounted for as and when admitted by the appropriate authorities in view of
uncertainty involved in ascertainment of final claim.

(xi) Employee Benefits

The Company'’s contribution to provident fund, pension fund, employees’ state insurance scheme and super-annuation
fund are charged on accrual basis to Statement of Profit & Loss.

a.

Short term benefits:

Short term employee benefits are recognised as an expense at the undiscounted amount in the statement of profit
and loss of the year in which the related service is rendered.

Defined contribution retirement benefits:

Payments to defined contribution retirement benefits are recognised as an expense when employees have rendered
services entitling them to the contributions. Defined contribution plans are those plans where the Company pays
fixed contributions to funds/schemes managed by independent trusts or authority. Contributions are paid in return
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for services rendered by the employees during the year. The Company has no legal or constructive obligation to
pay further contributions if the fund/scheme does not hold sufficient assets to pay/extend employee benefits. The
Company provides Provident Fund facility to all employees. The contributions are expensed as they are incurred
in line with the treatment of wages and salaries. The Company’s Provident Fund is exempted under section17 of
Employees’ Provident Fund and Miscellaneous Provision Act, 1952. Conditions for exemption stipulate that the
Company shall make good deficiency, if any, in the interest rate declared by the trust vis s-vis interest rate declared
by the Employees’ Provident Fund Organisation.

c. Defined benefit retirement benefits:

The cost of providing defined benefit retirement benefits are determined using the projected unit credit method,
with independent actuarial valuations being carried out at the end of each reporting period. The Company provides
gratuity to its employees.

Remeasurement, comprising actuarial gains and losses, return on plan assets excluding amounts included in
net interest on the net benefit liability (asset) and any change in the effect of the asset ceiling (if applicable) are
recognised in the balance sheet with a charge or credit recognised in other comprehensive income in the period in
which they occur. Remeasurement recognised in the comprehensive income are not reclassified to the statement of
profit and loss but recognised directly in the retained earnings. Past service costs are recognized in the statement
of profit and loss in the period in which the amendment to plan occurs. Net interest is calculated by applying the
discount rate to the net defined liability or asset at the beginning of the period, taking into account of any changes in
the net defined benefit liability (asset) during the period as a result of contribution and benefit payments.

Defined benefit costs which are recognized in the statement of profit and loss are categorized as follows

- Service cost (including current service cost, past service cost as well as gains and losses on curtailments and
settlements); and

- Net interest expense or income; and

The retirement benefit obligation recognized in the standalone Balance Sheet represents the actual deficit or surplus
in the Company'’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of refunds from the plans or reduction in future contributions to the
plans.

The liability for termination benefit is recognized at the earlier of when the entity can no longer withdraw the offer
of the termination benefit and when the entity recognizes any related restructuring costs.

d. Voluntary Retirement Scheme Benefits

Voluntary retirement scheme benefits are recognized as an expense in the year they are incurred.

(xii) Employee Stock Option Scheme

In respect of Stock options granted pursuant to the Company’s Employees Stock Option Schemes 2007, the intrinsic
value of the options (excess of Market Price of the share over the exercise price of the option) is treated as discount and
accounted as deferred employee’s compensation cost over the vesting period.

(xiii) Custom Duty& Goods & Service Tax (GST)
GST Credit availed on Raw materials, Stores and Capital Goods are reduced from the cost of the Respective Goods. GST
payable on finished goods lying in factory is provided for and included in Closing Stock of Inventory.

(xiv) Research and Development

Researchand Development expenditures of revenue nature are charged to Profit & Loss Account, while capital expenditure
is added to the cost of fixed assets in the year in which these are incurred.
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(xv) Valuation of Inventories

Raw materials, work-in-progress and finished products are valued at lower of cost and net realisable value after providing
for obsolescence and other losses, where considered necessary. Cost includes purchase price non refundable taxes and
duties and other directly attributable costs incurred in bringing the goods to the point of sale. Work-in-progress and
finished goods include appropriate proportion of overheads and where applicable, excise duty. Cost are assigned to
individual items of inventory on weighted average basis.

Stores and Spares are valued on the “weighted average” basis.

(xvi) Lease

a.

Where the Company is the lessee

The company has applied Ind AS 116 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under Ind AS 17.

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of
the lease liability.

Theleaseliabilityisinitially measuredatthe presentvalue of the lease paymentsthatare not paid atthe commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, company’s
incremental borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate.
Lease payments included in the measurement of the lease liability comprise the following:
- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments
in an optional renewal period if the company is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the company is reasonably certain not to terminate early.

Where the Company is the lessor

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the statement of profit
and loss on a straight-line basis over the lease term. Costs, including depreciation are recognised as an expense in the
statement of Profit &Loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognised immediately in



Corporate Overview Statutory Reports Financial Statements

Notes on Consolidated Financial Statement

the statement of Profit &Loss.

Assets given under a finance lease are recognised as a receivable at an amount equal to the net investment in the
lease. Lease income is recognised over the period of the lease so as to yield a constant rate of return on the net
investment in the lease. Initial direct costs relating to assets given on finance leases are charged to Statement of
Profit and Loss.

(xvii) Foreign Currency Transactions and Exchange Differences

Transactions in currencies other than entity’s functional currency (spot rates) are recorded at the rates of exchange
prevailing on the date of the transaction. Monetary assets and liabilities denominated in foreign currencies (other
than derivative contracts) remaining unsettled at the end of the each reporting period are premeasured at the rates of
exchange prevailing at that date. Exchange difference on monetary items are recognized in the statement of Profit & Loss
in the period in which they arise. Non-monetary items carried at historical cost are translated using exchange rates at the
dates of the initial transaction.

(xviii) Provisions,Contingent Liabilities and Contingent Assets
a. Provisions & Warranties

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event,
it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliable.

Provisions for the expected cost of warranty obligations under local sale of goods legislation are recognise at the
date of sale of the relevant products, at the management’s best estimate of the expenditure -required to settlethe
Company's warranty obligation.

b. Onerous contracts

An onerous contract is considered to exist where the Company has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefits expected to be received from the contract.
Present obligation arising under onerous contracts are recognised and measured as provisions.

c. Contingent liabilities

Contingent liability is a possible obligation that arises from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company; oris a present obligation that arises from past events but is not recognized because eitheritis not probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, or a reliable
estimate of the amount of the obligation cannot be made. Contingent liabilities are disclosed and not recognized. In
the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Guarantees are also provided in the normal course of business. There are certain obligations which management has
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concluded, based on all available facts and circumstances, are no probable of payment or are very difficult to quantify
reliably, and such obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as
liabilities in the standalone financial statements. Although there can be no assurance regarding the final outcome of
the legal proceedings in which the Company is involved, it is not expected that such contingencies will have a material
effect on its financial position or profitability.

d. Contingent Assets

Contingent Assets are neither recognized nor disclosed except when realization of income is virtually certain.

(xix) Cash & Cash Equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amount of cash
that are subject to an insignificant risk of change in value and having original maturities of less than three months or less
from the date of purchase,to be cash equivalents. Cash and cash equivalents consist of balance with banks which are
unrestricted for withdrawal and usage.

(xx) Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use.

(xxi) Segment Reporting

a) Based on the organizational structures and its Financial Reporting System, the Company has classified its operation
into three business segments namely Heavy Engineering Division and Steel Foundry Division and Rail EPC.

b) Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities
of the segment. Revenue and expenses which are related to the enterprise as a whole and are not allocable to
segments on a reasonable basis have been included under un-allocable expenses.

c) Capital Employed to each segment is classified on the basis of allocable assets minus allocable liabilities identifiable
to each segment on reasonable basis.

(xxii) Taxation

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the
year. Current and deferred taxes are recognised in statement of profit and loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity, respectively.

a. Currentincome taxes

The currentincome tax expense includes income taxes payable by the Company and its branches in India and overseas.
The current tax payable by the Company in India is Indian income tax payable on worldwide income. Current income
tax payable by overseas branches of the Company is computed in accordance with the tax laws applicable in the
jurisdiction in which the respective branch operates. The taxes paid are generally available for set off against the
Indian income tax liability of the Company’s worldwide income. Advance taxes and provisions for current income
taxes are presented in the balance sheet after off-setting advance tax paid and income tax provision arising in the
same tax jurisdiction and where the relevant tax paying unit intends to settle the asset and liability on a net basis.

b. Deferredincome taxes

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are
recognised for deductible and taxable temporary differences arising between the tax base of assets and liabilities
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and their carrying amount, except when the deferred income tax arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at
the time of the transaction. Deferred income tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilised. The carrying amount of deferred income tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable
income in the years in which the temporary differences are expected to be received or settled.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which
is likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

(xxiii) Government Grant
The Company may receive government grants that require compliance with certain conditions related to the Company's
operating activities or are provided to the Company by way of financial assistance on the basis of certain qualifying
criteria. Government grants are recognised when there is reasonable assurance that the grant will be received, and the
Company will comply with the conditions attached to the grant. Accordingly, government grants:

(@) relatedto orused for assets are included in the Balance Sheet as deferred income and recognised as income over the
useful life of the assets.

(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same basis and in the
same periods as the expenditures incurred.

(c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they become receivable. In
the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate
and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.

(xxiv) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted
earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

(xxv) Cash Flow Statement

Cash Flow is reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flow from regular
revenue generating, financing and investing activities of the Company are segregated.

(xxvi) Exceptional Item

When items of income and expenses within statement of profit and loss from ordinary activities are of as such size, nature
and or incidence that their disclosure is relevant to explain the performance of the enterprise for the period, the nature
and amount of such material items are disclosed seperately as exceptional items.

(xxvii) Accounting for interests in Joint Ventures

Interests in joint ventures are accounted as follows:
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Type of joint venture Accounting treatment

Jointly controlled operations Company'’s share of revenues, common expenses, assets and liabilities are included
in revenues, expenses, assets and liabilities respectively on line by line basis.

Jointly controlled assets Share of assets, according to nature of the assets, and share of the liabilities are

shown as part of gross block and liabilities respectively. Share of expenses incurred
on maintenance of the assets is accounted as expense. Monetary benefits, if any,
from use of the assets are reflected as income.
Jointly controlled entities (a) Integrated joint ventures:
(i) Company’s share in profits or losses of integrated joint ventures is accounted
on determination of the profits or losses by the joint ventures.
(ii) Investments in integrated joint ventures are carried at cost net of Company'’s
share recognised in profits or losses.
(b) Incorporated jointly controlled entities:
(i) Income on investments in incorporated jointly controlled entities is
recognised when the right to receive the same is established.
(ii) Investment in such joint ventures is carried at cost after providing for any
diminution in value of investment which is other than temporary in nature.

(xxviii) Standards issued but not yet effective

The amendments are proposed to be effective for reporting periods beginning on or after 15t April 2020.

A. IssueofInd AS 117 —Insurance Contracts Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the principles for
the recognition, measurement, presentation and disclosure of insurance contracts within the scope of the standard.
Under the Ind AS 117 model, insurance contract liabilities will be calculated as the present value of future insurance
cash flows with a provision for risk. Application of this standard is not expected to have any significant impact on the
Company'’s financial statements.

B. Amendments to existing Standards Ministry of Corporate Affairs has carried out amendments of the following accounting
standards:

1. Ind AS 103 - Business Combination
2. Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors
3. Ind AS 40 - Investment Property

The Company is in the process of evaluating the impact of the new amendments issued but not yet effective.
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(% in Lakhs)
Description of Assets Gross Block Depreciation Net Block
As at Additions Sales / As at As at During the Sales/ As at As at
01.04.2019 during the Adjustments 31.03.2020| 01.04.2019 year Adjustments 31.03.2020| 31.03.2020
Year
Note: 1.01
Property, Plant &
Equipment:
Land 3,958.46 - 35.32 3,923.14 129.88 20.92 - 150.80 3,772.34
Buildings 13,986.12 711.27 3,611.05| 11,086.34 1,451.70 416.05 482.28 1,385.47 9,700.87
Roads 177.63 5.87 (0.01) 183.51 77.77 20.74 - 98.51 85.00
Railway Sidings 217.71 - - 217.71 38.53 9.71 - 48.24 169.47
Plant & Machinery 25,851.37 6,924.11 114.35| 32,661.13 5,405.03 2,555.65 105.69 7,854.99 24,806.14
Electrical Machinery 716.31 9.16 18.94 706.53 243.94 51.17 18.37 276.74 429.79
Office Equipments 895.03 111.95 1.78 1,005.20 389.57 179.53 0.89 568.21 436.99
Furniture & Fittings 685.82 43.73 - 729.55 278.89 58.86 0.00 337.75 391.80
Vehicles 890.50 126.73 44,70 972.53 255.78 134.07 66.10 323.75 648.78
Total 47,378.95 7,932.82 3,826.13| 51,485.64 8,271.09 3,446.70 673.33 11,044.46 40,441.18
Note: 1.02
a) Right-of-use Assets - 45.37 - 45.37 - 0.68 - 0.68 44.69
b) Capital Work in Progress 1,376.43 2,301.67 2,942.68 735.42 - - - - 735.42
(CwIP)
¢) Investment Property -| 3,638.16 -| 3,638.16 - 89.81 (474.80) 564.61 3,073.55
Total 1,376.43 5,985.20 2,942.68 4,418.95 - 90.49 (474.80) 565.29 3,853.66
Note: 1.03
Intangible Assets: -
Software 470.62 30.74 - 501.36 325.14 72.08 - 397.22 104.14
Total 470.62 30.74 - 501.36 325.14 72.08 - 397.22 104.14
Grand Total 49,226.00| 13,948.76 6,768.81| 56,405.95 8,596.23 3,609.27 198.53 12,006.97 44,398.98

Note: Gross Block addition includes fixed assets (Net of depreciation) acquired during the year of Urla Unit of M/s Simplex Castings
Limited as per agreement dated 26 April 2019.

Previous Year (in Lakhs)
Description of Assets Gross Block Depreciation Net Block
As at Additions Sales / As at As at During the Sales/ As at As at
01.04.2018 during the Adjustments 31.03.2019| 01.04.2018 year Adjustments 31.04.2019| 31.03.2019
Year
Note: 1.01
Property, Plant &
Equipment:
Land 3,958.46 - - 3,958.46 79.61 50.27 - 129.88 3,828.58
Buildings 13,146.22 870.82 30.92| 13,986.12 1,026.28 440.00 14.58 1,451.70 12,534.42
Roads 116.43 61.20 - 177.63 57.29 20.48 - 77.77 99.86
Railway Sidings 215.17 2.54 - 217.71 28.84 9.69 - 38.53 179.18
Plant & Machinery 22,404.73 3,462.67 16.03| 25,851.37 3,558.33 1,861.65 14.95 5,405.03 20,446.34
Electrical Machinery 705.82 14.16 3.67 716.31 191.96 54.64 2.66 243.94 472.37
Office Equipments 602.50 293.88 1.35 895.03 238.79 153.94 3.16 389.57 505.46
Furniture & Fittings 611.52 82.42 8.12 685.82 209.05 77.91 8.07 278.89 406.93
Vehicles 786.64 155.52 51.66 890.50 173.35 124.42 41.99 255.78 634.72
Total 42,547.49 4,943.21 111.75| 47,378.95 5,563.50 2,793.00 85.41 8,271.09 39,107.86
Note: 1.02
a) Right-of-use Assets - - - - - - - - -
b) Capital Work in Progress 544.36 1,360.96 528.89 1,376.43 - - - - 1,376.43
(CWIP)
¢) Investment Property - - - - - - - - -
Total 544.36 1,360.96 528.89 1,376.43 - - - - 1,376.43
Note: 1.03
Intangible Assets:
Software 454.51 19.10 2.99 470.62 209.23 115.91 - 325.14 145.48
Total 454.51 19.10 2.99 470.62 209.23 115.91 - 325.14 145.48
Grand Total 43,546.36| 6,323.27 643.63| 49,226.00 5772.73|  2,908.91 85.41 8,596.23| 40,629.77
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Note 1.04 Non Current Investments (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
OTHER THAN TRADE INVESTMENTS
Fully paid-up
Investments in Equity Instruments (Quoted) (At Fair Value)
Texmaco Infrastructure & Holdings Limited 727.26 1,332.34
23,49,809 (2019: 23,49,809) Shares of ¥ 1 each
Chambal Fertilisers & Chemicals Limited 1,084.50 1,670.50
10,00,000 (2019: 10,00,000) Shares of ¥ 10 each
Investments in Equity Instruments of Associate Company (Unquoted)(At
Cost)
Texmaco Defence Systems Private Limited 1.74 -
41,000 (2019: NIL) Shares of ¥ 10 each
Investments in Equity Instruments of Joint Ventures (Unquoted)(At Cost)
Touax Texmaco Railcar Leasing Pvt Limited 1,098.64 1,093.41
1,26,49,999 (2019: 1,26,49,999) Shares of Z 10 each
Wabtec Texmaco Rail Private Limited 449.22 344,77
32,81,700 (2019:32,81,700) Shares of ¥ 10 each
Investments in CCD of Joint Ventures (Unquoted)(At Cost)
Touax Texmaco Railcar Leasing Pvt Limited 3,200.00 2,750.00
32,00,000 (2019: 27,50,000) CCD of ¥ 100 each
TOTAL NON CURRENT INVESTMENTS 6,561.36 7,191.02
(i) Aggregate amount of quoted Investments 1,811.76 3,002.84
(i) Market value of quoted Investments 1,811.76 3,002.84
(iii) Aggregate amount of unquoted Investments 4,749.60 4,188.18
Note 1.05 Loans (Non-current) (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Unsecured-Considered Good
(a) Security Deposits 578.30 137.17
(b) Other loans and advances - 3.17
(c) Deferred Interest Exp (Loan given to Employees) - 1.10
Total 578.30 141.44
Note 1.06 Bank Balance (Non-current) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Margin Money 1,109.34 | 607.45

BN 164



Corporate Overview Statutory Reports Financial Statements

Notes on Consolidated Financial Statement

Note 1.07 Other Non-current Financial Assets ( in Lakhs)
Particulars As at As at

31.03.2020 31.03.2019
Share Application Money 2.00 -
Term Deposit of more Than Twelve Months Maturity 62.65 45.31
Interest Accured on Deposits & Others 38.95 26.21
Total 103.60 71.52

Company has paid a sum of ¥ 2.00 Lakhs towards initial subscription of Share Capital M/s Texmaco Rail Electrification Limited.

Note 1.08 Deferred tax assets (net) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Deferred Income Tax Assets
Property, Plant and equipment - 437.03
Investment - 169.92
Brought forward losses/unabrorbed depreciation 181.27 488.26
Provisions & others 7,586.53 3,048.03
MAT Credit 4,501.19 4,204.20
Compensated absences 158.33 128.01
Gratuity 107.90 100.14
Total Deferred Income Tax Assets 12,535.22 8,575.59
Deferred Income Tax Liabilities
Property,Plant and equipment (4,324.12) (4,286.36)
Net Deferred Tax Assets 8,211.10 4,289.23
Note 1.09 Other Non-Current Asset ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Capital Advances 507.57 393.26
(b) Security Deposit 126.19 1.32
(c) Prepaid Expenses 254.99 145.10
(d) Deferred Rent Expenses (Security Deposit Rent Given) - 0.29
Total 888.75 539.97
Note 1.10 Inventories (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Raw Material 17,113.07 17,975.78
(b) Work in Progress 27,792.32 21,869.00
(c) Finished Goods 5,095.33 1,698.09
(d) Stock in Trade 2.02 -
(d) Stores and Spares 2,014.66 1,537.59
(e) Goods in transit(Raw Material and Components) 1,689.64 1,925.46
Total 53,707.04 45,005.92

Inventories are secured against first charge on working capital facility.
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Note 1.11 Current Investments % in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Fully paid-up
a) Investments in Equity Instruments (Quoted) (At Fair Value)
Bharti Airtel Limited - -
Nil (2019: Nil) Shares of 5 each
(On demerger of TTML)
Tata Teleservices (Maharashtra) Limited (TTML) - 0.69
Nil (2019: 22,666) Units of T 10 each
EIH Limited - 20.58
Nil (2019: 10,000) Shares of ¥ 2 each
SREI Infrastructure Finance Limited - 0.54
Nil (2019: 1,800) Shares of ¥ 10 each
Century Textiles & Industries Limited (CTIL) - 4.67
Nil (2019: 500) Shares of ¥ 10 each
Ultratech Cement Limited - -
Nil (2019: Nil) Shares of ¥ 10 each
(On demerger of CTIL)
NHPC Limited - 25.06
Nil (2019: 1,01,471) Shares of ¥ 10 each
Sub-total-(a) - 51.54
b) Investments in Bonds (Unquoted) (At Fair Value)
In 6.70% IRFC (Tax Free) - 558.12
Nil (2019: 540) Units of ¥ 1,00,000 each
In 8.10% IRFC (Tax Free) - 252.31
Nil (2019: 21,751) Units of ¥ 1,000 each
In 8.20% HUDCO (Tax Free) = 569.99
Nil (2019: 50,000) Units of ¥ 1,000 each
Sub-total-(b) - 1,380.42
c) Investments in Mutual Funds (Unquoted) (At Fair Value)
Axis Treasury Advantage Fund Growth 14.54 13.45
645 (2019: 645) Units of ¥ 1000 each
Axis Treasury Advantage Fund-Growth 163.76 151.58
7260 (2018: 8427) Units of ¥ 1000 each
IDFC Low Duration Fund Regular Plan Growth - 200.54
Nil (2019: 7,56,810) Units of ¥ 10 each
ICICI Prudential Fixed Maturity Plan Series 83 1108 Days Plan H 1,769.16 1,624.46
1,50,00,000 (2019: 1,50,00,000) Units of ¥ 100 each
Reliance Strategic Debit Fund - Growth Plan - Growth Option - 140.79
Nil (2019:9,57,068) Units of ¥ 10 each
Reliance Credit Risk Fund Growth Plan -Growth Option - 1,467.74
Nil (2019: 56,93,711) Units of ¥ 10 each
Reliance Liquid Fund Growth Plan Growth - 126.17
Nil (2019: 2,780) Units of ¥ 100 each
SBI Magnum Ultra SDF Direct Fund - Growth - 500.20
Nil (2019: 11,997) Units of 10 each
SBI Liquid Fund Regular Growth - 17.95
Nil (2019: 616) Units of ¥ 10 each
SBI Debt Fund Series C-16 1100 Days 1,552.16 1,428.21
1,32,24,964 (2019: 1,32,24,964) Units of T 10 each
Sub-total-(c) 3,499.62 5,671.09
TOTAL CURRENT INVESTMENTS 3,499.62 7,103.05
(i) Aggregate amount of quoted Investments - 51.54
(ii) Market value of quoted Investments - 51.54
(iii) Aggregate amount of unquoted Investments 3,499.62 7,051.51

Out of the above investments in the Mutual Funds ¥ 3,335.86 lakhs worth of Mutual funds are pledged with M/s HDFC Bank Limited
against short term loan.

B 166



Corporate Overview Statutory Reports Financial Statements

Notes on Consolidated Financial Statement
Note 1.12 Trade Receivables (in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Secured, considered good = -
(b) Unsecured, considered good 64,450.00 81,545.82
() Unsecured,Credit Impaired 5,904.53 8,092.51
70,354.53 89,638.33
Allowance for bad and doubtful debts (5,904.53) (8,092.51)
Total 64,450.00 81,545.82

Notes:

(i) Theaboveincludes?19,016.13 Lakhs as retention money (2019:%20,533.01 Lakhs) which are recoverable on completion of the

project as per the relevant contract.

(i) Trade Receivable are secured against first charge on working capital facility

(iii) The Company provide allowance in trade recivables based on historic credit loss expreince, current economic conditions and
events and future observable data and information. The expected credit loss allowance is computed based on the ageing of

the receivable.

Note 1.13 Cash and Cash Equivalents (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Balances with banks
- In current accounts 1,609.28 1,060.64
(b) Cash on hand 67.01 51.79
Total 1,676.29 1,112.43
Notes:
Cash and cash equivalents include Cash on hand & Cash at Bank.
Note 1.14 Bank Balances other than above (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
Unpaid Dividend Account 28.24 26.61
Term Deposit of upto Twelve Months Maturity 12.71 12.71
Margin Money 6,643.70 3561.64
Total 6,684.65 3,600.96
Notes:

Represents deposit with original maturity of more than 3 months having remaining maturity of less than 12 months from the

Balance Sheet Date.
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Note 1.15 Loans (Current) (% in Lakhs)

Particulars As at As at

31.03.2020 31.03.2019

() Security Deposits to others 87.69 87.55
Loans to Related Parties:

Loan to Associates 219.54 -

(b) Other loans

Interest accrued on Loans 879.74 352.61
Advance to Employee 283.72 97.86
Deferred Interest Expenses(Loan given to Employees) - 0.40
1,470.69 538.42
(c) Unsecured,Credit Impaired

Loan to Body Corporates 275.00 278.38
Less Provision for Advances (275.00) (275.00)

- 3.38

1,470.69 541.80

Note 1.16 Current Tax Assets (net) ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

Advance Payment of Income Tax (net of provision) 2,189.23 1,162.74
2,189.23 1,162.74
Note 1.17 Other Current Assets (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

(a) Security Deposits 514.06 15.12

(b) Advance to Parties 8,131.61 8,967.12

(c) Other Advances 2,336.32 1,809.64

(d) Prepaid Expenses 420.99 866.90

(e) Balances with Government Dept 23,820.37 21,233.78

(F) Contractually reimbursable expenses 3,965.33 1,754.94

(g) Unbilled Debtors 54,102.31 41,109.04

(h) Deferred Rent Expenses(Security Deposits Rent Given) - 0.47
93,290.99 75,757.01
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Note 1.18 Equity Share Capital ( in Lakhs)
Particulars As at As at

31.03.2020 31.03.2019
Authorised Share Capital
197,00,00,000 Equity shares at par value of ¥ 1/- each 19,700.00 19,700.00
(As at 31t March 2019: 197,00,00,000 Equity shares of ¥ 1/- each) 19,700.00 19,700.00
Issued, Subscribed and paid up capital 2,248.59 2,200.50
22,48,59,382 Equity shares at par value of ¥ 1/- each
(As at 31t March 2019: 22,00,49,482 Equity shares of ¥ 1/- each)
Share Capital Suspense Accounts - 47.85
(As at 31t March 2019: 47,85,300 Equity shares of ¥ 1/- each) 2,248.59 2,248.35

Note:

(i) The Company has only one class of shares referred to as equity shares having a par value of ¥ 1 each holder of equity shares is

entitled to one vote per shares

(ii) Inthe event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets
of the company, after distribution of all preferential amounts. However, no such preferential amounts exist currently. The
distribution will be in proportion to the number of equity shares held by the shareholders

(iii) (3) Issued, Subcribed and Paid Up Capitalincludes 12,71,83,090 equity shares alloted on the basis of 1 equity shares in TexRail
for ¥ 1 each credited as fully paid-up for every 1 equity shares held by each member of Texmaco Infrastructure & Holdings
Limited (Formerly Texmaco Limited) on record date without payment being received in cash for demerging its Heavy
Engineering Division & Steel Foundry Division to Texmaco Rail & Engineering Limited.

(b) 47,85,300 shares were issued during the year to the shareholders of M/s Bright Power Projects (India) Pvt. Ltd. as per scheme
of merger approved by NCLT dated 29t March 2019, w.e.f. 15t April 2017 without payment being received in cash.

(iv) During the Year the Company has alloted 24,600 Equity Shares to its employees under Employee Stock Option Scheme

(v) Reconciliation of numbers of Issued, Subscribed and Paid-up Capital

As at
31.03.2020

As at
31.03.2019

No . of Shares

No . of Shares

Number of Shares at the beginning of the year
Add: Allotment under ESOP

Add: Transfer from Share Capital Suspense
Number of Shares at the end of the year

22,00,49,482
24,600
47,85,300
22,48,59,382

21,98,28,443
2,21,039

22,00,49,482

(vi) After the reporting date, dividend of 0.10 paisa (2019: 0.25 Paisa) per equity share were proposed by the Board of Directors
subject to the approval of the share holders at the Annual General Meeting, the dividend has not been recognised as Liabilities.

(vii) The name of Shareholders holding more than 5% Equity shares

As at 31.03.2020 As at 31.03.2019
No. of Shares % Holding  No. of Shares % Holding
Texmaco Infrastructure & Holdings Ltd. 5,46,00,000 24.28 5,46,00,000 24.81
Zuari Investments Ltd. 2,89,63,900 12.88 2,89,63,900 13.16
HDFC Trustee Company Ltd. A/C HDFC Hybrid Debt Fund 1,80,49,537 8.03 1,80,89,537 8.22
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Note 1.19 Other Equity (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

(i) Other Reserves
Share Options Outstanding Account

Balance as per last Account 1,184.36 1,363.42
Add: On issue of ESOP - (179.06)
1,184.36 1,184.36
(ii) Capital Reserve
Balance as per last Account 3,951.22 3,951.22
Less: Adjustment of Goodwill in Business Combination (2,324.62) -
1,626.60 3,951.22
(iii) Securities Premium
Balance as per last Account 39,924.86 39,836.44
Add: On issue of ESOP 9.84 88.42
39,934.70 39,924.86
(iv) General Reserve
Balance as at the beginning of the year 47,220.92 46,720.92
Add: Transferred from Statement of Profit and Loss - 500.00
47,220.92 47,220.92
(v) Reserves representing unrealised gains/losses
(a) Equity Instruments through Other Comprehensive Income 1,706.32 1,784.52
Addition during the year (1,191.09) (78.20)
515.23 1,706.32
(b) Remeasurements of the net defined benefit Plans (2.38) (116.97)
Addition during the year 17.60 (31.67)
Less : Transferred to Retained Earning (17.60) 146.26
(2.38) (2.38)

(c) Share of other Comprehensive Income in Asssociates & Joint Ventures, to the
extent not to be classified into profit or loss

Balance at the balance of the year (0.76) (0.76)
Addition during the year (1.48) -
(2.24) (0.76)
(vi) Exchange differences on translating the financial statements of a Foreign
operation
Balance as at the beginning of the year 155.56 53.51
Addition during the year (212.38) 102.05
(56.82) 155.56
(vii)Retained Earnings
Surplus at the beginning of the year 17,479.51 11,244.16
Add : Profit for the year (6,483.02) 7,543.75
Add : Transferred from Remeasurements of the net defined benefit Plans 17.60 (146.26)
Less : Transferred to General Reserve - (500.00)
Less:Dividend on Equity Shares (787.00) (550.15)
Less:Tax on dividend (162.85) (111.99)
10,064.24 17,479.51
Total 100,484.61 111,619.61

Notes:

(i) General Reserve: The General Reserve is used from time to time to transfer profit Retained Earnings for appropriation
pupose. As the General Reserve is created by transfer from one component of equity to another and is not an item of other
comprehensive income, items includes in the General Reserve will not be reclassified subsequently to profit & loss
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Note 1.19 Other Equity (Contd..)

(ii)

(iii)

(iv)

(vi)

Reserve for Equity Instrument through Other Comprehensive Income (OCI): This reserve represents the cumlative gain or
loss arising on net revaluation of equity instruments measured at fair value through OCI, net of amounts reclassified to the
Retained Earnings when those assets have been disposed off.

Capital Reserves: The Company recoginses profit or loss on purchase, sale, issue or cancellation of the Company’'s own equity
instruments to Capital Reserve.

Security Premium: Security Premium Reserve issued to record the premium on issue of shares. The reserve is utilised in
accordance with the provisions of the Companies Act 2013

Foreign currency monetary items translation difference reserve: Exchange differences arising on settlement and
remeasurement of long term foreign currency monetary items are accumulated in “Foreign Currency Monetary items
Translation Difference Account” and amortised over the maturity period or upto the date of settlement of such monetary
items, which is earlier, and charged to the Statement of Profit and Loss.

Retained Earnings: Retained Earnings refers to the portion of net income which is retained by the corporation to be reinvested
in its core business. Similarly if the Company has a loss then that loss is retained and called retained losses or accumulated
losses. Retained Earnings and Losses are cumulative from year to year with losses off setting earnings.

Note 1.20 Borrowings (Non Current) (% in Lakhs)
As at As at
31.03.2020 31.03.2019
Secured
From banks
Term Loan 5,255.41 4,975.66
Car Loan 14.58 36.16
From other parties - 2.28
5,269.99 5,014.10
Notes:

Term Loan from Banks are secured against the Property, Plant and Equipments created from such Loan, remaining Term Loan from
Banks are repayable in 9 quaterly installments or earlier as per the approved sanction.

Note 1.21 Provisions (Non Current) (% in Lakhs)

As at As at

31.03.2020 31.03.2019

Provision for employee benefits (Leave) 334.25 220.15

Provision for employee benefits (Gratuity) 297.84 244.65

For Warranty and others 183.99 183.99

Total 816.08 648.79
Notes:

The Company accounts for leave and gratuity based on Actuary Valuation.
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Note 1.22 Other Non Current Liabilities (% in Lakhs)
As at As at
31.03.2020 31.03.2019
Advances from Customers 17,476.90 20,668.19
Security Deposit 337.44 -
Total 17,814.34 20,668.19
Note 1.23 Borrowings (Current) (% in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019
(a) Secured
(i) From Banks
Cash Credit 47,490.64 42,452.15
Short Term Loan 7,719.89 -
(b) Unsecured
From Banks - 7,000.00
(c) From Other Parties
(i) Loans from related parties 6,700.00 1,950.00
(i) Inter-Corporate Deposits 7,800.95 1,000.00
Total 69,711.48 52,402.15
Notes:

(i) Cash Credit facilities are secured by hypothecation of first charge on Stock, book debts and other current assets of the company

(ii) Further, Cash Credit for Rail EPC Division is also secured by first charge on the fixed assets (both present and future)

(iii) Cash Credit Facility for Heavy Engineering and Steel Foundry Division are also secured by way of second charge on fixed assets
of its divisions.

(iv) Post Demerger of Heavy Engineering and Steel Foundry businesses of Texmaco Infrastructure & Holdings Limited (Tex Infra),
the first charge created on immovable property and Corporate Guarantee of Tex Infra continues.

Note 1.24 Trade Payables (% in Lakhs)
As at As at

31.03.2020 31.03.2019

Dues of Micro Enterprises and Small Enterprises = -
Dues of Creditors other than Micro Enterprises and Small Enterprises 55,416.13 55,649.43
Total 55,412.12 55,643.97

Information in terms of Section 22 of the Micro, Small and Medium Enterprise Development Act, 2006 is as follows
Disclosure required under the Micro, Small and Medium Enterprises
Development Act, 2006 (the Act) are give as follows:
(a) Principal amount due Unpaid matured deposits and interest accrued thereon - -
(b) Interest paid during the period beyond the appointed day - -
(c) Amount of interest due and payable for the period of delay in making payment - -
without adding the interest specified under the Act
(d) Amount of interest accrued and remaining unpaid at the end of the period - -
(e) Amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above actually paid to the small enterprise for

the purpose of disallowance as a deductible expenditure under section 23 of the Act

Notes:

There are no material dues owned by the Company to Micro and Small Enterprises, which are outstanding for more than 45 days
during the year and as at 315 March 2020 and 315 March 2019. This information as required under the Micro, Small and Medium
Enterprises Development Act 2006 has been determined to the extent such parties have been identified on the basis of information
available with the Company and has been relied upon by the Auditors
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Note 1.25 Other Financial Liabilities ( in Lakhs)
Particulars As at As at
31.03.2020 31.03.2019

(?) Current maturities of long-term debt

Rupees/Foreign Currency Term Loan 1,049.68 90.95

Car Loan 4.94 -
(b) Current maturities of finance lease obligations - -
(b) Interest accrued - -

Interest accrued but not due on borrowings 286.66 42.46
(c) Unclaimed/Unpaid dividends 28.24 26.61
(d) Others

Liabilities for Expenses 2,086.89 1,272.97

Amount Due to Employee 1,138.21 971.80

Others Misc. Payable 230.67 132.89

Misc. Security Deposit 2.02 -

Creditors for Capital Advance 689.76 960.65

Total 5,517.07 3,498.33
Note:

(i) Term Loan from Bank is secured against Property, Plant and Equipments created from such loan. The balance term loan is

repayable in 4 quarterly installments.

(i) Thereis noamount due and outstanding to be credited to the Investor Eduaction and Protection Fund against unpaid dividend

as at 315t March 2020.

Note 1.26 Other Current Liabilities (3 in Lakhs)
As at As at
31.03.2020 31.03.2019
(a) Advances from Customers 10,206.68 12,648.45
(b) TDS and other taxes payable 760.08 430.14
(c) PF, ESI amount Payble 89.39 126.06
(d) Security Deposits 2,152.97 1,562.05
(e) Interest Payable 31.59 21.90
(F) Other Liabilities 1,589.16 1,518.01
Total 14,829.87 16,306.61
Note 1.27 Provisions (Current) (% in Lakhs)
As at As at
31.03.2020 31.03.2019
(a) Provision for employee benefits (for Gratuity) 50.36 41.91
(b) Provision for employee benefits (for leave) 172.84 146.19
(c) Provision for Contract Loss Provision 55.70 109.90
(d) Provision for Expenses 1,450.75 943.98
(e) Provision for Impairment of Assets/Covid-19 14,991.97 -
Total 16,721.62 1,241.98
Notes:

The Company accounts for leave and gratuity based on Actuary Valuation.

Refer note 1.65 & 1.66 of standalone financials for details of Impairment of Assets/ COVID-19 impact.
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Note 1.28 Revenue From Operations

(% in Lakhs)

Particulars

For the period
ended 31.03.2020

For the period
ended 31.03.2019

(@) Sale of products 1,18,336.57 1,04,105.94
(b) Sale of services 82,536.50 95,449.07
(c) Other operating revenues 1,154.43 962.58
Gross Revenue from operations 2,02,027.50 2,00,517.59
Less: Inter Segment Revenue (18,847.52) (14,701.21)
Net Revenue from operations 1,83,179.98 1,85,816.38
Note 1.29 Other Income (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020

ended 31.03.2019

(a) Interest Income

From Bank 240.51 140.61
From Others 368.50 244.63
(b) Dividend Income
Income from Non-Current Investments 60.89 29.54
(c) Other non-operating Income
Net gain on Sale of Current Investments 5.29 176.69
Compensation Against Old Refugee Settlement Area 178.02 -
Miscellaneous Receipts and Income 455,56 123.35
Sundry Credit Balance Adjusted 7.77 81.65
Profit on sale of PPE (Net) 78.75 146.33
Rent Received 364.04 179.21
Provision & Excess Liabilities Written Back 18.09 1.40
Insurance Claim Received 2.05 9.80
Gain on fair valuation of Bonds/Mutual 293.52 410.87
Total 2,072.99 1,544.08
Note 1.30 Cost of Materials Consumed (% in Lakhs)
For the period For the period
ended 31.03.2020 ended 31.03.2019
Opening Stock of Raw Materials 8,241.44 5,049.43
Add: Raw materials Purchased and Departmental Transfers etc. 84,897.67 100,334.42
93,139.11 105,383.85
Less: Closing Stock of Raw Materials 5,888.18 8,241.44
87,250.93 97,142.41
Consumption of Components 62,076.77 53,712.40
(Including Job Processing and Contract Labour Charges % 5,771.39 lakhs, Previous Year
¥ 5,298.30 lakhs)
Less Inter Segment Revenue (18,847.52) (14,701.21)
Total 130,480.18 136,153.60
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Note 1.31 ChangesInInventories of Finished Goods, Stock-In-Trade and Work-in-Progress

Financial Statements

(% in Lakhs)

For the period
ended 31.03.2020

For the period
ended 31.03.2019

Opening Stock

Finished Goods 1,698.09 2,297.64
Work-in-Progress 21,869.00 14,824.81
23,567.09 17,122.45
Add : Stock of Finished Goods acquired during the year of Urla unit 820.88 -
Total 24,387.97 17,122.45
Less : Closing Stock
Finished Goods 5,097.35 1,698.09
Work-in-Progress 27,792.32 21,869.00
32,889.67 23,567.09
(Increase)/Decrease in Stock (8,501.70) (6,444.64)
Note 1.32 Employee Benefit Expenses (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020

ended 31.03.2019

a) Salaries Wages and Bonus 11,389.26 10,008.34
b) Contribution to provident and other funds

i) Provident Fund and Pension Fund 760.49 675.28

if) Superannuation Fund 50.90 52.37

iii) Gratuity 2.00 73.08
c) Share based payments to employees - (179.06)
d) Staff Welfare Expenses 592.44 688.73
e) VRS Expenses 117 6.65
Total 12,796.26 11,325.39
Note 1.33 Finance Costs (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020

ended 31.03.2019

(a) interest

i) Banks 7,704.06 5,825.75

ii) Others 166.70 23.30

(d) other borrowing costs 1,788.22 1,199.22
Total 9,658.98 7,048.27
Note 1.34 Depreciation and Amortization Expense (% in Lakhs)
For the period For the period

ended 31.03.2020 ended 31.03.2019

Depreciation on Tangible Assets 3,537.19 2,793.00
Depreciation on Intangible Assets 72.08 115.91
Total 3,609.27 2,908.91
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Note 1.35 Other Expenses

(% in Lakhs)

For the period ended

For the period ended

31.03.2020 31.03.2019

Consumption of stores and spares part 10,303.71 9,219.07
Power and Fuel 7,167.10 6,204.92
Rent 535.98 398.49
Repairs to buildings 524.77 623.02
Repairs to machinery 45416 404.72
Repairs to others 131.34 95.77
Insurance 601.00 445.16
Rates and Taxes excluding taxes on Income 452.42 382.60
Freight,Packing and Transport 1,212.39 2,015.36
Erection Expenses 6,767.09 3,886.04
Drawings and Designs 2.33 4.05
Royalty & Knowhow 60.72 48.60
Research & Development 106.25 119.88
Selling Agents Commission 13.81 169.09
Selling Expenses 294.76 258.35
Director's Sitting Fees 25.40 15.50
Director's Commission 13.61 14.14
Payments to the Auditor

As Auditor 21.20 22.37

For Tax Audit 4.50 4.95

For Quarterly Review 3.60 2.55

For Fees for Other Services (incl for issuing various certificates) 8.78 6.30

As Cost Auditor 1.85 1.64

For Reimbursement of out of pocket expenses 4.64 44,57 3.63 41.44
Donation 200.70 1.91
CSR Expenses 62.96 52.66
Miscellaneous Expenses 3,413.57 3,088.35
Sundry Debit Balance Adjusted 1.14 25.19
Allowance for bad & doubtful debts 394.66
Bad Debt written off 2681.07 1,829.60
Less: Allowance for bad & doubtful debts (2582.63) 98.44 (1,126.43) 703.17
Net (gain)/loss on foreign currency transaction (465.06) (420.90)
Total 32,417.82 27,796.58
Note on CSR Expense:
i)  Gross amount required to be spent by the Company during the year: ¥ 82.79 Lakhs
ii) Amount spent in cash during the year on:
Particulars In Cash Total
i) Construction/acquisition of any asset 0.75 0.75
ii) On purposes other than (i) above 62.21 62.21
Total 62.96 62.96
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Note 1.36 Other Comprehensive Income (% in Lakhs)
Particulars For the period For the period

ended 31.03.2020 ended 31.03.2019
(A) Items that will not be reclassified to profit or loss
(i) Remeasurements of the defrned benefit plans 17.60 (23.53)
(ii) Equity Instruments through Other Comprehensive Income; (1,191.09) (78.20)
(iii) Share of Other Comprehensive Income in Associates and loint Ventures, to the (1.48) -

extent not to be classified into profit or loss
(1,174.97) (101.73)

(B) Items that will be reclassified to profit or loss
(i) Exchange differences in translating the financial statements of a foreign operation (212.38) 102.05
Total (212.38) 102.05
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Note 1.37 Related Party Disclosure

(@) Name of the Related Parties and Relationship

(b) Name of the related parties and relationship as per Ind AS 24

Relationship

Parties where Control Exist
2019-2020

Parties where Control Exist

2018-19

A. Key Management
Personnel

Mr. Saroj Kumar Poddar

Executive Chairman

Mr. Sandeep Fuller, Managing Director
(Resigned w.e.f. 31t March 2020)

Mr. AK. Vijay,

Executive Director (Finance) & CFO
Mr. D. H. Kela

Executive Director & CEO (SF)

Mr. G.C.Agarwal, ED & CEO (HED)
(Resigned w.e.f. 315t March 2020)

Mr. Ravi Varma (Company Secretary)
(Appointed w.e.f: 14% December 2019)

Mr. Saroj Kumar Poddar

Executive Chairman

Mr. Sandeep Fuller, Managing Director
(w.e.f: 15t May 2018)

Mr. AK. Vijay,

Executive Director (Finance) & CFO
Mr. D. H. Kela

Executive Director & CEO (SF)

Mr. G.C.Agarwal, ED & CEO (HED)
(w.e.f 15 May 2018)

Mr. Ravi Varma (Company Secretary)

B. Relative of Key
Management
Personnel

Ms. Jyotsna Poddar (Wife of Mr. S.K.Poddar)
Ms. Puja Poddar (Daughter in Law of Mr. S.K.Poddar)

Ms. Shradha Agarwal (Daughter of Mr. S.K.Poddar)
Mr. Akshay Poddar (Son of Mr. S.K.Poddar)

Ms. Jyotsna Poddar (Wife of Mr. S.K.Poddar)

Ms. Puja Poddar
(Daughter in Law of Mr. S.K.Poddar)

Ms. Shradha Agarwal (Daughter of Mr. S.K.Poddar)
Mr. Akshay Poddar (Son of Mr. S.K.Poddar)

C. Joint Ventures

Touax Texmaco Railcar Leasing Pvt. Ltd.
(50% of Capital held by Company)
Wabtec Texmaco Rail Pvt. Ltd.

(40% of Capital held by Company)
Kalindee Cobra JV

Kalindee Kapoor Railcon JV

Kalindee Karthik JV

Kalindee VNC JV

Kalindee IF&LS JV

GMR TPL KRNL JV

Kalindee Rahee JV

Kalindee URC JV

JMC - GPT - Vijaywargi - Bright Power JV
JMC - Vijaywargi — Bright Power JV
Bright — Vijaywargi JV

Tata Projects — Kalindee JV

Texmaco Rahee JV

Touax Texmaco Railcar Leasing Pvt. Ltd.
(50% of Capital held by Company)
Wabtec Texmaco Rail Pvt. Ltd.

(40% of Capital held by Company)
Kalindee Cobra JV

Kalindee Kapoor Railcon JV

Kalindee Karthik JV

Kalindee VNC JV

Kalindee IF&LS JV

GMR TPL KRNL JV

Kalindee Rahee JV

Kalindee URC JV

JMC - GPT - Vijaywargi — Bright Power JV
JMC - Vijaywargi — Bright Power JV
Bright - Vijaywargi JV

Tata Projects — Kalindee JV

D. Group Company
where Transaction
Exists.

Duke Commerce Ltd.

Adventz Securities Enterprises Ltd.
Zuari Global Ltd.

New Eros Tradecom Ltd.

Master Exchange & Finance Ltd.
Adventz Investments Co. Pvt. Ltd.
Adventz Finance Pvt. Ltd. (Formerly Adventz Investments &
Holding Pvt. Ltd.)

Eureka Traders Pvt. Ltd.

Abhishek Holdings Pvt. Ltd.
Greenland Trading Pvt. Ltd.
Indrakshi Trading Company Pvt. Ltd.
Zuari Management Services Ltd.
High Quality Steels Ltd.

Lionel India Ltd.

Lionel Edwards Ltd.

Texmaco Infrastructure & Holdings Ltd.
Zuari Investments Ltd.

Indian Furniture Private Ltd.
Paradeep Phosphate Ltd.
Magnacon Electricals India Ltd.

Duke Commerce Ltd.

Adventz Securities Enterprises Ltd.
Zuari Global Ltd.

New Eros Tradecom Ltd.

Master Exchange & Finance Ltd.
Adventz Investments Co. Pvt. Ltd.

Adventz Finance Pvt. Ltd. (Formerly Adventz Investments &

Holding Pvt. Ltd.)

Eureka Traders Pvt. Ltd.

Abhishek Holdings Pvt. Ltd.
Greenland Trading Pvt. Ltd.
Indrakshi Trading Company Pvt. Ltd.
Zuari Management Services Ltd.
High Quality Steels Ltd.

Lionel India Ltd.

Lionel Edwards Ltd.

Texmaco Infrastructure & Holdings Ltd.
Zuari Investments Ltd.

Indian Furniture Private Ltd.
Paradeep Phosphate Ltd.
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(b) Related Party Transactions.
(% in Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020
Remuneration Paid
- Mr. Saroj Kumar Poddar - - - - 379.26 379.26 53.85
) () () ()| (385.99)| (385.99) )
- Mr. Sandeep Fuller* - - - - 114.01 114.01 15.41
(Resigned w.e.f. 315t March 2020) (--) (-) (-) (-) (121.85) (121.85) (--)
- Mr. AK. Vijay - - - - 67.26 67.26 5.19
-) ) - - (76.94) (76.94) -)
- Mr.D.H.Kela - - - - 126.68 126.68 10.53
() () () ()| (137.03)| (137.03) )
- Mr. Girish Chandra Agarwal - - - - 56.31 56.31 6.31
(Resigned w.e.f. 315t March 2020) (=) (-) (-) (-) (59.50) (59.50) (--)
- Mr. RaviVarma - - - - 12.20 12.20 0.50
(Appointed w.e.f: 14t December 2019) () () () () (17.19) (17.19) )
Transaction with Relative of Key Management Personnel
- Mr. Akshay Poddar 4.85 - - - - 4.85 -
(Sitting Fees & Commission) (3.50) (-) (-) (-) (-) (3.50) (--)
Investment
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 450.00 - 450.00 4464.99
(=) (-) (-) (300.00) (-) (300.00) (4014.99)
- Texmaco Infrastructure & Holdings Ltd. - - - - - - 727.27
-) ) - - ) ) (1332.34)
- Wabtec Texmaco Rail Pvt. Ltd. - - - - - - 328.17
(=) (=) (=) (240.00) () (240.00) (328.17)
Loans & Advances Given
Bright-Vijaywargi-JV -- -- -- 234.90 -- 234.90 149.40
() (-) (-) (132.80) (-) (132.80) (126.66)
Loans & Advances Received / Repaid
- Adventz Finance Pvt. Ltd. 4100.00 - - - - 4100.00 5200.00
-) - ) - - - (1100.00)
- Adventz Securities Enterprises Ltd. -150.00 - - - - -150.00 700.00
(150.00) -) -) -) ()| (150.00) (850.00)
- Magnacon Electricals India Ltd. 800.00 - - - - 800.00 800.00
-) -) -) -) -) -) )
Dividend Paid
- Mr.Saroj Kumar Poddar - - - - 12.06 12.06 -
() ) ) () (8.62) (8.62) )
- Ms Jyotsna Poddar 0.25 - - - - 0.25 -
(0.18) ) - -) -) (0.18) -)
- Ms. Puja Poddar 0.10 - - - - 0.10 -
(0.07) - - -) - (0.07) -)
- Mr. Akshay Poddar 0.05 - - - - 0.05 -
(0.04) ) - - - (0.04) ()
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(b) Related Party Transactions (Contd..)

(% in Lakhs)

Transactions Other | Subsidiary | Associate Joint Key Grand Balance

Related venture Magt Total | outstanding

Party Personnel As at

31.03.2020

Ms. Shradha Agarwal 0.05 - - - - 0.05 -

(0.03) ) ) - - (0.03) )

Abhishek Holdings Pvt. Ltd. - - - - - - -

-) ) ) - - - -

Adventz Securities Enterprises Ltd. 13.33 - - - - 13.33 -

(9.52) - - - - (9.52) )

Adventz Finance Pvt. Ltd. 29.32 - - - - 29.32 -

(20.94) ) - () - (20.94) ()

Adventz Investments Co. Pvt. Ltd. 10.62 - - - - 10.62 -

(7.59) ) ) ) -) (7.59) -)

Duke Commerce Ltd. 26.30 - - - - 26.30 -

(18.79) - -) - -) (18.79) -)

Eureka Traders Pvt. Ltd. - - - - - - -

() ) ) - - () )

Greenland Trading Pvt. Ltd. 0.12 - - - - 0.12 -

(0.09) ) ) -) -) (0.09) -

Master Exchange & Finance Ltd. 0.05 - - - - 0.05 -

(0.04) - - - - (0.04) -)

New Eros Tradecom Ltd. 2.58 - - - - 2.58 -

(1.85) () ) - - (1.85) ()

Indrakshi Trading Company Pvt. Ltd. 0.11 - - - - 0.11 -

(0.08) ) ) - - (0.08) -

Texmaco Infrastructure & Holdings Ltd. 191.10 - - - - 191.10 -

(136.50) - - - ()| (136.50) -)

Zuari Investments Ltd. 101.37 - - - - 101.37 -

(72.41) () ) ) ) (72.41) )

Zuari Global Ltd. 14.12 - - - - 14.12 -

(10.09) - ) ) -) (10.09) -)

Mr. D. H. Kela - - - - 0.1 0.1 -

-) - - - (0.03) (0.03) -)

Mr. Sandeep Fuller - - - - 0.18 0.18 -

(Resigned w.e.f. 31t March 2020) (=) (-) (-) (-) (0.08) (0.08) ()

Mr. AK. Vijay - - - - 0.18 0.18 -

-) (- - -) (0.08) (0.08) ()

Mr. Ravi Varma - - - - - - -

(Appointed w.e.f: 14t December 2019) (--) (-) ()] (-) (0.01) (0.01) (--)
Dividend Received

Texmaco Infrastructure & Holdings Ltd. 4.70 - - - - 4.70 -

(4.70) - - -) -) (4.70) -)
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(b) Related Party Transactions (Contd..)
(% in Lakhs)
Transactions Other | Subsidiary | Associate Joint Key Grand Balance
Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020
Others
- Adventz Finance Pvt. Ltd. 15.73 - - - - 15.73 -
(Rent Paid) (15.73) () () (-) (-) (15.73) ()
- Adventz Finance Pvt. Ltd. 515.23 - - - - 515.23 105.10
(Interest Paid) (148.50) () () (=) (=) (148.50) (90.81)
- Adventz Securities Enterprises Ltd. 103.72 - - - - 103.72 22.55
(Interest Paid) (94.83) =) =) (-) (-) (94.83) (71.75)
- Magnacon Electricals India Ltd. 68.11 - - - - 68.11 68.11
(Interest Paid) ) ) ) - - - -)
- High Quality Steels Ltd. 492.43 - - - - 492.43 -
(Services Received) (630.61) (--) (-) (--) (--) (630.61) (57.74)
- Lionel India Ltd. 151.64 - - - - 151.64 60.36
(Services Received) (241.10) (-) (-) (-) (-) (241.10) (60.88)
- Lionel Edwards Ltd. 37.22 - - - - 37.22 9.77
(Services Received) (5.79) ()] ()] (-) (-) (5.79) (0.58)
- Indian Furniture Private Ltd. - - - - - - 2.34
(Purchase of Goods) (-) (-) (--) (--) (-) ()] (2.34)
- Zuari Management Services Ltd. 335.27 - - - - 335.27 53.87
(Services Received) (235.30) (-) (-) (-) (-) (235.30) (54.64)
- Texmaco Infrastructure & Holdings Ltd. 0.72 - - - - 0.72 -
(Rent Received) (0.72) () (--) (--) (-) (0.72) (--)
- Texmaco Infrastructure & Holdings Ltd. 68.74 - - - - 68.74 114.60
(Rent Paid) (68.74) (=) (] () (-) (68.74) (40.35)
- Texmaco Infrastructure & Holdings Ltd. 149.09 - - - - 149.09 26.54
(Services Received) () () () () () () ()
- Wabtec Texmaco Rail Pvt. Ltd. - - - 516.35 - 516.35 330.34
(Sale of Goods) () () () (225.47) (-) (225.47) (47.28)
- Wabtec Texmaco Rail Pvt. Ltd. - - - 1590.60 - 1590.60 282.81
(Purchase of Goods) (-) (-) ()| (1468.61) ()| (1468.61) (198.45)
- Wabtec Texmaco Rail Pvt. Ltd. - - - 209.36 - 209.36 29.20
(Sale of Services) (=) (-) (-) (253.12) (-) (253.12) (27.08)
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 4228.11 - 4228.11 112.45
(Sale of Goods& Services) (--) (--) ()| (4762.86) ()| (4762.86) (113.17)
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 1.37 - 1.37 -
(Rent Received) (-) () () (0.05) (-) (0.05) ()
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 700.56 - 700.56 1964.72
(Deposit Against Order) (=) (-) (-)| (2204.37) (-)| (2204.37) (2204.37)
- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - 301.35 - 301.35 491.71
(Interest receivable against CCD given) (--) (--) (--) (245.00) (-) (245.00) (205.00)
- Paradeep Phosphate Ltd 7.69 - - - - 7.69 -
(Rent Received) (8.86) () () (-) (-) (8.86) (0.82)
- JMCVijaywargi-Bright Power JV - - - - - - 264.39
(Sale of Goods & Services) (=) (-) (-) (144.89) (-) (144.89) (264.39)
- Bright-Vijaywargi JV - - - 5536.84 - 5536.84 1570.70
(Sale of Goods & Services) (--) (--) ()| (3853.34) ()| (3853.34) (1075.12)
- Bright-Vijaywargi JV - - - 637.82 - 637.82 196.88
(Mobilization Advance Received) (-) (-) (-) (--) (-) () (--)
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(b) Related Party Transactions (Contd..)

(% in Lakhs)

Transactions Other | Subsidiary | Associate Joint Key Grand Balance

Related venture Magt Total | outstanding
Party Personnel As at
31.03.2020

- JMC-GPT-Vijaywargi-Bright Power JV - - - - - - 120.52
(Sale of Goods & Services) (-) (-) (--) (-) (-) (-) (120.52)

- JMC-Vijaywargi-Bright Power JV - - - - - - 1.15
(Amount paid on behalf of JV) (--) (-) (-) (0.42) (-) (0.42) (1.15)

- JMC-GPT-Vijaywargi-Bright Power JV - - - - - - 2.45
(Amount paid on behalf of JV) (--) (-) (-) (0.30) (-) (0.30) (2.45)

- Kalindee Cobra JV - - - 1244.80 - 1244.80 870.44
(Sale of Goods) (-) (-) ()| (2846.77) ()| (2846.77) (1966.64)

- Kalindee Cobra JV - - - 0.60 - 0.60 -
(Amount paid by the company on behalf (--) (-) (-) (15.15) (=) (15.15) (--)
of others)

- Kalindee IL&FS JV - - - 685.33 - 685.33 2406.91
(Sale of Goods) () (-) ()| (2295.11) ()| (2295.11) (2569.29)

- Kalindee Kapoor Railcon JV - - - 2282.72 - 2282.72 2279.31
(Sale of Goods) () (=) (-)| (7812.73) (-)| (7812.73) (5700.33)

- Kalindee Kapoor Railcon JV - - - 12.66 - 12.66 -
(Amount paid on behalf of the company) (--) (-) (-) (0.05) (-) (0.05) (=)

- Kalindee Karthik Jv - - - (4.78) - (4.78) 401.46
(Sale of Goods) () (-) (-) () () () (406.24)

- Kalindee Rahee JV - - - 1386.49 - 1386.49 2364.64
(Amount paid by the company on behalf (-) (-) (-) (655.72) (-) (655.72) (1845.25)
of others)

- Kalindee URC JV - - - 363.69 - 363.69 223.35
(Sale of Goods) (-) (=) (=) (816.84) (=) (816.84) (1173.95)

- Kalindee URC JV - - - 2.81 - 2.81 -
(Amount paid by the company on behalf (--) (-) (-) (0.25) (-) (0.25) (--)
of others)

- Kalindee VNC JV -- -- -- 178.79 -- 178.79 1604.02
(Amount paid by the company on behalf (--) (-) ()] (426.81) (=) (426.81) (1791.12)
of others)

- GMRTPLKRNL JV -- -- -- 170.43 -- 170.43 1270.02
(Sale of Goods) () () (-)| (3321.01) (-)| (3321.01) (2956.11)

- Tata Projects- Kalindee JV - - - 529.95 - 529.95 112.88
(Sale of Goods) () (-) (-) (801.71) (-) (801.71) (325.08)

- Texmaco-Rahee JV - - - 378.25 - 378.25 67.24
(Sale of Goods) (-) (-) (=) (=) (-) (-) (543.11)

Corporate Guarantee Given

- Touax Texmaco Railcar Leasing Pvt. Ltd. - - - - - - 1706.39
(Against Sale of Wagons) (-) (-) ()| (-585.37) ()| (-585.37) (941.80)

Corporate Guarantee Received

- Texmaco Infrastructure & Holdings Ltd. - - - - - - 5000.00
(Against Cash Credit Facility) (--) (-) (-) (-) (-) (-) (5000.00)

Note: Figures in brackets are for previous financial year.
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Note 1.38 Earning Per Share — The Numberator and denominator used to (% in Lakhs)
calculate Basic/ Diluted Earning Per Share

Particulars 2019-20 2018-19
Net Profit for the period from ordinary activities attributable to equity Zin Lakhs (6,483.02) 7,543.75
shareholders (Excluding Preference Share Dividend) — used as numerator.

Weighted average number of Equity share outstanding used as Number 22,48,57,832 21,99,89,414
denominator for Basic earning per share.

Weighted Average Number of Equity share on account of Employee Stock [ Number 24,600 -
Option Scheme

Weighted Average Number of Equity share on account of Employee Stock | Number 23,050 -
Option Scheme

Weighted Average Number of Equity share on account of merger of Bright| Number - 47,85,300
Power Projects (India) Pvt. Ltd.

Weighted Average Number of Equity share used on denominator for Number 22,48,57,832 22,47,74,714
Diluted Earning Per Share

(A) Basic Earning per share ( face value of ¥ 1/- each) 3 (2.88) 3.43
(B) Diluted Earning per share ( face value of ¥ 1/- each) 4 (2.88) 3.35

Note 1.39 Principles of Consolidation

a) The consolidated financial statements include results of the subsidiaries of Texmaco Rail & Engineering Limited, consolidated
in accordance with Ind AS 110’ Consolidated Financial Statements’.

Name of the Company Country of Incorporation % Shareholding
Belur Engineering Pvt. Ltd. India 100%
Texmaco Transtrak Pvt. Ltd. India 51%
Texmaco Rail System Pvt. Ltd. India 100%
Texmaco SA (PTY) Ltd. India N.A.

b) Theses financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under section 133 of
the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provision of the Act.

All assets and liabilities have been classified as current or non — current as per the Company’s normal operating cycle and
other criteria set out in the Shedule Ill (Division 1) to the Companies Act, 2013. Based on the nature of products and the time
between the acquisition of assets for processing and realisation in cash and cash equivalents, the company has ascertained its
operating cycle as 12 month for the purpose of current or non-current classification of assets and liabilities.

c) Accounting policies applicable in consolidated Financial statements

i) The Company combines the financial statements of the parent and its subsidiaries line adding together like items of
assets, liabilities, equity, income and expenses. Inter-company transaction, balance and unrealised gains on transactions
between group companies are eliminated.

ii)  Non-controlling interests in the results and equity of subsidiaries are shown separately in the Consolidated Statement of
Profit and Loss, Consolidated Statement of Changes in Equity and Balance Sheet respectively.

iii) Investments in Associates are accounted for using the equity method of accounting, after initially being recognized at
cost. Under the equity method of accounting, the investments are adjusted thereafter to recognized the Company’s share
of the post —acquisition profit or losses of the investee in profit and loss, and the company’s share of other comprehensive
income of the investee in other comprehensive income.

iv) Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where the Company is able to control the timing of reversal of the temporary differences and
it is probable that the differences will not reverse in the foreseeable future.
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Accounting classiFication and Fair values

(Z In Lakhs)
31st March 2020 Carrying Amount Fair Value
FVTPL | FVTOCI | Amortised Total Level 1 Level 2 Level 3 Total
Cost*

Financial Assets (Long Term)

- Investments -l 1,811.76 4,749.60 6,561.36/ 1,811.76 4,749.60 - 6,561.36

- Loans & Advances = = 578.30 578.30 = = 578.30 578.30

- Bank Balances = = 1,109.34 1,109.34 = = 1,109.34 1,109.34

- Others 103.60 103.60 - - 103.60 103.60
Financial Assets (Short Term)

- Investments 3,499.62 - 3,499.62| 3,499.62 - - 3,499.62

- Trade Receivable 64,450.00| 64,450.00 - -| 64,450.00| 64,450.00

- Cash and cash equivalents 1,676.29 1,676.29 - - 1,676.29 1,676.29

- Bank Balances & Others 6,684.65 6,684.65 - - 6,684.65 6,684.65

- Loans & Advances 1,470.69 1,470.69 = = 1,470.69 1,470.69
Total 3,499.62| 1,811.76| 80,822.47| 86,133.85| 5,311.38 4,749.60 | 76,072.87 86,133.85
Financial liabilities (Long Term)

- Borrowings 5,269.99 5,269.99 5,269.99 5,269.99
Financial liabilities (Short Term)

- Borrowings 69,711.48| 69,711.48 69,711.48| 69,711.48

- Trade Payable 55,416.13| 55,416.13 55,416.13| 55,416.13

- Other Financial Liabilities 5,517.07 5,517.07 5,517.07 5,517.07
Total - -| 1,35,914.67| 1,35,914.67 - - 1,35,914.67| 1,35,914.67

(Z In Lakhs)
31t March 2019 Carrying Amount Fair Value
FVTPL FVTOCI |Amortised Total Level 1 Level 2 Level 3 Total
Cost*

Financial Assets (Long Term)

- Investments -l 3,002.84 4,188.18 7,191.02 3,002.84| 4,188.18 - 7,191.02

- Loans & Advances - - 141.44 141.44 - - 141.44 141.44

- Bank Balances - - 607.45 607.45 - - 607.45 607.45

- Others 71.52 71.52 - - 71.52 71.52
Financial Assets (Short Term)

- Investments 7,103.05 - 7,103.05 7,103.05 - - 7,103.05

- Trade Receivable 81,545.82| 81,545.82 - -| 81,545.82| 81,545.82

- Cash and cash equivalents 1,112.43 1,112.43 - - 1,112.43 1,112.43

- Bank Balances & Others 3,600.96 3,600.96 - - 3,600.96 3,600.96

- Loans & Advances 541.80 541.80 - - 541.80 541.80
Total 7,103.05| 3,002.84| 91,809.60/ 101,915.49| 10,105.89| 4,188.18 87,621.42| 101,915.49
Financial liabilities (Long Term)

- Borrowings 5,014.10 5,014.10 5,014.10 5,014.10
Financial liabilities (Short Term)

- Borrowings 52,402.15| 52,402.15 52,402.15| 52,402.15

- Trade Payable 55,649.43 55,649.43 55,649.43| 55,649.43

- Other Financial Liabilities 3,498.33 3,498.33 3,498.33 3,498.33
Total - -| 116,564.01| 116,564.01 - -| 116,564.01| 116,564.01

* The carrying value and the fair value approximates.
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Note 1.40 Financial Instruments (Contd..)

A. According classification and Fair values (Contd..)

B. Measurement of fair values

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined below:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level2:inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3:inputs for the asset or liability that are not based on observable market data (unobservable inputs)

C. Valuation techniques

The following methods and assumptions were used to estimate the fair values

1) Fairvalue of the cash and short term deposits, current loans and advances and other current financial liabilities, short term
borrowing from banks and other financial institutions and other similar items approximate their carrying value largely due
to short term maturities of these instruments.

2) Long-term receivables/borrowings are evaluated by the Company based on parameters such as interest rates, specific
country risk factors, individual credit worthiness of the customer and the risk characteristics of the financed project.
Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.

3) The fair value of unquoted instruments, loans from banks/financial institution and other financial liabilities is estimated
by discounting future cash flows using rates currently available for debt of similar terms, credit risk and remaining
maturities.
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Note 1.41 Tax Expense (% in Lakhs)
Particulars For the Year Ended
31.03.2020 31.03.2019

a) Tax Expense

Current Tax

- Current tax on profits for the year 747.00 1,794.71

- Adjustments for current tax of prior periods (109.89) 126.20

- Total current tax expense 637.11 1,920.91

Deferred Tax

- Decrease/(increase) in deferred tax assets (3,702.16) 896.32

- (Decrease)/increase in deferred tax liabilities 36.86 270.56

- Total deferred tax expenses/(benefit) (3,665.30) 1,166.88
MAT credit entitlement (257.46) (1,794.71)
Tax Expense (3,285.65) 1,293.08
b) Reconciliation of tax expenses and the accounting profit multiplied by Indis'a

tax rate

Profit before tax (10,199.81) 8,572.35

Tax at the Indian tax rate of 34.944% (previous year - 34.944%) (3,564.22) 2,995.52

Tax effect of amounts which are not deductible (taxable) in calculating taxable

income

- Corporate social responsibility expenditure 22.00 18.40

- Disallowance of estimated expenditure to earn tax exempt income 10.83 10.83

- Others 160.74 120.21

Tax effect of amounts which are deductible (non-taxable) in calculating taxable

income

- Weighted deduction on R&D expenses (18.56) (8.74)

- Income from Investment (78.97) (191.84)

- Income from rented property (38.49) (18.64)

- Others (27.61) (584.26)

Tax effect of other adjustment

- Income tax for earlier years (110.78) 126.20

- MAT Credit/carry forward losses adjustment & Others 359.41 (1,174.60)
Tax Expense (3,285.65) 1,293.08
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Note 1.42 Information on Segment Working is given below: (% in Lakhs)
2019-20 2018-19
Particulars Heavy Steel| Rail EPC Total Heavy Steel RailEPC Total
Engg. Foundry Engg.] Foundry
Division Division

1 2 3| 4(1+243) 1 2 3| 4(1+243)
Revenue (Net of GST)
Gross Sales 83,642.51| 34,781.42| 82,449.14| 200,873.07| 78,093.80 26,558.66 94,902.55 199,555.01
Internal-Segment Sales (1,810.74)| (17,036.78) -| (18,847.52)| (1,892.21) (12,809.00) - (14,701.21)
Other Operating Revenue 1,154.43 - - 1,154.43 441.98 320.89 199.71 962.58
Total 82,986.20| 17,744.64| 82,449.14| 183,179.98| 76,643.57 14,070.55 95,102.26 185,816.38
Result
Segment Result 3,374.43 4,026.80 4,231.55| 11,632.78| 2,328.95 2,949.31 8,259.54 13,537.80
Others (Net of Unallocated 421.13 498.36
Expenses)
Operating Profit/(Loss) 12,053.91 14,036.16
Interest Expense (7,870.76) (5,849.05)
Interest Income 609.01 385.24
Total Profit/(Loss) before 4,792.16 8,572.35
Tax
Provision for Current Tax (489.54) -
Provision for Deferred Tax 3,665.30 (1,166.88)
Income Tax for Earliear Year 109.89 (126.20)
Profit/(Loss) from ordinary 8,077.81 7,279.27
activities
Extra ordinary items (14,991.97) -
Net Profit/(Loss) (6,914.16) 7,279.27
Other Information
Segment Assets 97,433.47| 46,204.23| 135,121.26| 278,758.96| 95,253.98 30,873.17 128,878.91 255,006.06
Unallocated Corporate assets 10,060.98 14,294.07
Total Assets 288,819.94 269,300.13
Segment liabilities 58,101.78| 19,387.91|1,08,606.89| 1,86,096.58| 54,324.73 10,452.53 90,652.32 1,55,429.58
Total Liabilities 1,86,096.58 1,55,429.58
Capital expenditure 7,359.71 5,794.38
Depreciation 3,609.27 2,908.91
Non-cash expenses other than 494.24 728.36
depreciation

Note : The Company operates predominantly within the geographical limits of India and accordingly secondary segments have not

been considered.
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Note 1.43

Information for Consolidated Financial Statements pursuant to Schedule Il of the Companies Act, 2013

(% in Lakhs)

Net Assets, i.e., total
assets minus total

Share in Profit or (Loss)

Share in other
comprehensive income

Share in total
comprehensive income

liabilities
As % of| Amount As % of| Amount As % of| Amount| As % oftotall Amount
consolidated| (Z in lakhs)| consolidated|(Zin lakhs)| consolidated|(Z in lakhs)| comprehensive|(Z in lakhs)
Net Assets profit or loss other income
comprehensive
income

Parent
Texmaco Rail & 100.07%| 102,790.97 101.41%| (6,584.03) 99.89%| (1,385.87) 101.14%| (7,969.90)
Engineering Ltd.
Indian Subsidiaries
Belur Engineering Pvt. 0.01% 14.37 -0.06% 3.84 - - -0.05% 3.84
Ltd.
Texmaco Transtrack Pvt. -0.02% (20.20) 0.26% (16.78) - - 0.21% (16.78)
Ltd.
Texmaco Rail Systems - 0.75 0.01% (0.74) - - 0.01% (0.74)
Pvt. Ltd.
Texmaco SA PTY - 0.1 0.00% 0.1 - - - 0.1
Non Controlling -0.01% (9.84) 0.15% (9.42) - - 0.12% (9.42)
Interest in all
subsidiaries
Joint Ventures
Touax Texmaco Railcar - - -4.88% 316.70 - - -4.02% 316.70
Leasing Pvt. Ltd.
Wabtech Texmaco Rail - - -1.63% 105.93 0.11% (1.48) -1.33% 104.45
Pvt. Ltd.
Associate Companies
Texmaco Defence Pvt. - - 0.01% (0.91) - - 0.01% (0.91)
Ltd.
Consolidation -0.05% (52.81) 4.73%| (307.14) - - 3.90%| (307.14)
Adjustment and
Elimination
Total 100.00%|102,723.36 100.00%| (6,492.44) 100.00%| (1,387.35) 100.00%| (7,879.79)
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Note 1.44 Other Disclosures

Financial Statements

Other notes and disclosures to be inserted in the consolidated financial statements are similar to those of standalone financial

statements of Texamco Rail & Engineering Ltd.; and hence have not been repeated here.

The relevant note references in the standalone financial statements are given below:

Particulars

Note Reference of standalone

financial statements

Commitments & Contigent Liabilities

Movement of Provisions during the year as required under Ind AS 37 Provisions, Contingent
Liabilities and Contingent Assets.

Employees Stock Option Scheme

Employee Benefits Obligation

Amount Remitted during the Year to Non-Resident Shareholders on Account of Dividend
(As Certified by the Management)

Value of Raw Materials and Stores Consumed

(Including Components and Spare Parts) Services Etc.

Value of Imports on C.I.F. Basis

Analysis of Raw Material Consumed

Expenditure in Foreign Currency

Income in Foreign Exchange

Details of Inventory of Work in Progress

As a part of campany's risk management policy, the financial risks mainly relating to changes
in the exchange rates are hedged by using a combination of forward contracts, besides the
natural hedges.

Leases

Financial Risk Management Objectives and policies

Capital Management

Fair Value

Exceptional Items

COVID-19 Impact

Note 1.37
Note 1.38

Note 1.42
Note 1.45
Note 1.46

Note 1.47

Note 1.48
Note 1.49
Note 1.52
Note 1.53
Note 1.54
Note 1.55

Note 1.58
Note 1.59
Note 1.60
Note 1.61
Note 1.65
Note 1.66

There are no changes arising out of inclusion of the subsidiaries/associate amounts in the above disclosures.

1.45-Previousyear figure have beenregrouped/rearranged/restated/ recast wherever necessary to confirm this year classification.

1.46 - Figures below % 500/- have been omitted for rounding off, ¥ 500/- and above have been rounded off to the next ¥ 1000/-.

In terms of our Report of even date attached herewith.
For L. B. Jha & Co.

Chartered Accountants
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D. N. Roy

Partner
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