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VISION

To be a worldwide company in ophthalmic |enses, with a leading position
in the indian market.

GOALS

Ouailty Our primary focus is on quality. We need to ensure the lenses
going out of our premises are the best quality that can be available to our
customers.

Customer: We do well only when our customers do well. Qur customers

"« have to be totally satisfied with our service and quality. All our efforts need

to be directed to build a healthy relationship with our customers.

Brand building: We have to build public image, trust and pride to secure
the competitive edge, thereby increasing overall market share.

VALUES

We believe that the knowledge, experience and talent of our employees;
the wisdom of our strategy; the strength of our management team: the
service and quality of our product define_ the success of our organization.

We aspire to be known as a company with the highest standards of ethical
conduct, an organization that people can trust — we believe in doing what
we say.

Our success is very much the result of our values which we constantly
reinforce and cnmmunlcate to our employees, shareholders and clients.
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NOTICE OF THE ANNUAL GENERAL MEETING

NCTICE is hereby given thatthe TWENTY EIGHT ANNUAL GENERALMEETING of GKE QPHTHALMICS LIMITED will be
held on Thursday, September 30, 2010 at 11.00 a.m. atthe Registered Office of the Company at 14-4, Tivim Industrial Estate,
Mapusa —Gon, totranstdt the follewing business:

ORDINARY BUSINESS :

t.

To consider and adopt the audited Balance Sheet as ot March 31, 2010, the Profit and Loss Accountfor the year ended
on that date, together with the Reports of the Directors and Auditors thereon.

Todedar a dividend forthe Fnandal year 2009-140.

To appoint a Dimdor in place of Mr. K. M. Gupta, who refiras by rotation and being eligible, offers himsslf for re-
appaintment,

. To appoint a Direclor in place of Mr. Vikram Gupta, who refires by rofalion and being sligible, offers himselt for re-

appointment.

To appoint a Disedor in place of Mr. Gouray Gupla, who retires by rotation ond being eligible, offers himself for re-
appointment.

To appaint the Auditors fo hold office from the condusion of this Annual General Meeting, until the condusion of the nest
Annual Genenal Mesting and to fix their remuneration.

SPECIAL BUSINESS :

7

To consider and, iHthoughtfit, to pass with or withaut modification(s), the following resclution as a Special Resolution:

"RESOWVED that pursuant b Section 31 of the Companies Adl, 1956 and other applicable provisions, ifany, the Aricles
of Association of the Compony be altered in the foliowing manner : Article 132 of the Articles of Association be deleted
and in its place the following  new article sholl be substituted

132. The remuneration of a Direcior for his service shall be Rupees five thousand for each meeling of the Board ora

Committee therect attended by him or such higher sum as may be fixed by the Board of Diredtors, subject e the ceiling as
mery be presaibed under the rules framad or guidelines issved by the Central Government from time to time. *

To consider and, ifthought fit, to pass with orwitheut medificotion(s)  the following resolution as an Ordinary Resclution:

"RESOLVED that Mr. Anil Palekar who wes appointed as an Additional Director of the Comparty by the Board of Directors
under Section 260 of the Companies Adt, 1956 and who holds office up to the date of this Annual Generol Meeting and
in respect of whom the Company has received o notice in wiiting proposing  his candidature for the office of Director

under Section 257 of the Companies Adl, 1956 be and is hereby appointed as Dirsctor of the Compary liable fo
refire by rotation”.
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NOTICE OF THE ANNUAL GENERAL MEETING

%, Toconsider and, ifthought fit, o pass with or without medification(s} the following resolution as an Ordinary Reselufion:

"RESCVED that Mr. Sadashiv Shet who wos appointed as an Additicnal Director of the Company by the Board of Dirsctars
wnder Section 260 of the Companies Adt, 1956 and who holds office up to the date of this Annual General Meeting and
in respect of whom the Comparny  has received a notice in wriling proposing  his candidature for the office of Director
under Saction 257 of the Companies Act, 1956 be and is hereby oppointed as Director of the Company lioble to
retirs by rofation”.

10. To consider and, if thoughtfit, lo pass with or without modifications), the following resolution as an Ordinary Resolution |

11

" RESOLVED that the consent of the Compony under the prewvisions of Section 293(1)d) of the Companies Act- 1956, s
herelry occorded to the Board of Directors of the Company to borow from time: ks fime: all such sumis) of money o the
Directors may deem requisite for the purpase of the business of the Company notwithskanding thatthe monev(s) o be
bomzwed together with the moneyls) already borrowed by the Company [apart from femperary loans obtained from
the Company's bankers in the ordinary courss of business) will exceed the nggregate of the paidup capitel of the
Company and its free reserves, thatisto say, neserves not setapart foranyspecific purpose, provided that  the total
amount to be bomowed by the Boord of Direclors shall not exceed the sum of Rs. 150 crores  (Rupess one hundred and

tifty crores only) ot ary one Fme. *

Tocensider and, if thoughtfit, to pass with or withaut modification{s] the following resolution cs an Ordinary resclution:

“RESOWVED THAT pursuant to the prowisions of Section 293(1)(a} and all other provisions, i any, of the  Companies Act
1956, the consent of the Company  be and is hereby acconded to the Board of Directors of the  Company to credte
morigages or charges on off or any part of immovable or mevable properties of the Company, wheresnever situated, both
present and future, cnd whole or part of the undertukings of the Compony of any nature and kind whatsoever and/or
aeafing o floafing  charge in all or any immeveble poperties of the Company together with the powers fo
tokeover the management of the business and concem  of the Company, in cerain events, to or in favour of barks,
financial institutions any other landers to secure the amount bonowed,/to be bomowed by the Company from time o fime
forthe due paymentof the principal manies tagether wilh the inferest paycble by the Company in respect of such
borowings, so that the tofal outstemding amount at any fime so secured shall not exceed the oggregate of the
omounts consented by the Company by the resolution passed at this meeting pursuant to Sediion 293{1)d) of the
Companies Act, 1956 1.8 s, 150 crores (Rupees one hundred and fifty crores only)

RESOUVED FURTHER THAT the Board of Directors of the Company be and is hersby authorised to negatiate and setile the
ferms and condifions with the conceming Bonks/Financial Institwtions efe., finalize the agreament/ contracts and
documents for creating the edoresaid mortgages and/or charges and fo do dll such acts, deeds, matters and things as may
be necessaryto give effect ta this resclution *

Ragistered Office : By order ofthe Baard of Directors
1&-A, Tivim Industrial Estate For GKB Ophthalmics limifed
Mapusa- Gag, 403 526

Noel da Silva
Avgust 31, 2010 LFO & Company Secetary
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NOTICE OF THE ANNUAL GENERAL MEETING

MOTES:

1. A MEMBER ENTTLED TO ATTENDAND VOTE AT THE MEETING |5 ENTITLED 1O APPOINT A PROXY TO ATTEND
AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

A Proscy form, duly complefed and stamped must reach the Registered Cfice of the Company not tess than 48 hours before
the time of halding the atoresaid meefing.

2. The Register of Members and Shore Transfer Books of the Compary will remain dosed from Thursday, the September 23,
201 Qta Thursday, the September 30, 2010 (both days inclusive).

3. The Dividend as recommended bythe Board of Directors and approved by the members shall be paid tothose members,
whese names shall appear on the Company's Register of Members on September 30, 2010, In resped of shares in
slechonic form, the dividend will be payable on the basis of beneficial ownership as per details fo be furnished by
Nafional Securities Depository Iid. (NSDUand Central Depository Services (India) Lid. (CDSL).

4. Members are also requested to note that, the Securities and Exchange Board of India {SEE), has mandated e submission
of Permanent Account Number (PAN) details by every participant in Securities Market . Those holding shares in electronic
form ave recuested to submitthe PAN fo their Depositary Participants, with whom they are maintaining their dematerialised
accounts.

5. Members / Proxies should bring the Attendance Slip sent herewith, duly filled in, for atending the Mesfing. They are also
requested ta bring their copies of the Annual Report. Copies of the Annual Report will not ba distributed ot fhe meeting.

6. Members holding shares in physical form are requested  to notify immediately ary change in their addresses and Bank
details o the Registrars and Share Transfer Agents of the Company and o their respective Depasitory Porticipants, in
case shaves are held in electonic mode. Bank details will be printed on teir dividend warant a5 a measure of profection
ogainstraudulentencashment.

7 The Comparty has designed an exdusive enail 1D called investor.grievance@gkbonet for redressal of sharehoiders'
complaints/ grievaneas.

8. Members desirous of asking any questions atthe Annucl General Mesting are requested o send in their questions so
asfo rech the Company atlecst 7 days before the Annual Generml Meefing so that the same can be suitably replied]

9. Explonatory Statement pursuant to Section 173(2) of the Companies Adl, 1956, relating tothe Special Business fo
betonsacted atthis AGM is ornexed.

10. Dividencls which remain unpaid/unduimed ever a period of 7 years will have fo be transfered by the Company fo Investor
Edueation and Protection Fund {IEPF) os per Section 205A and 205C of the Companies Adt, 1956. Further, underthe

amended provisions  of Seclion 2058 of he  Companies Adt, 1956, no daim by the shoreholders shali lie fer the
vnclaimed dividend iransferred by the Company io IEPF.
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NOTICE OF THE ANNUAL GENERAL MEETING

11 Appoiniment/ Re-oppairtment of the Directors

Details of Directors seeking appointment /re-appeiniment at the forthcoming  Annual General festing  pursuant o

dause 49 of the lising agreement :

H ama of tha KM Guta Vikram Gupia Gavrav Gupla Aqif Falekar SBadaghv Shet
Director
Drats of Hirdh 27121941 27.09. 1968 Lzﬁ.nz.m?z 515_1}5.1949 22.02.1951
Oate of 10.12.1981 124071986 |1 03.07.1909 28.05.2010 26505.2010
| Appeintment onr
lhes Bzard 1
L ralifications B Com Engineering  Graduate | Mader in  Computer | Enginasring BA, BCom LB &
o Enginesding  from | Graduate kam  IT! FCS. :
T Mumbai. lowa State Universty, | Mumbai. & RS D
USA
Expert sa in te tine of In the line of In the line of Wida mnge of Compary Sacretana|
O phthalmic lenses | O phthalmic Ophinalmic lenges axpatenca  in
lensas CorpoRe
M anagermant in
varous Comparas
! : af Govemnrment of )
! Goa. .
Directorghip held Mt M il Mit Mil M il
in other public
| comparnies
levcluding  foreign
and prvate
COMpanies) i
.. . - [
M ambership’ Cha | Chaiman - Member - M ember - Audil 1. Chaiman - 1. Meambar - Audit
tmanships of Ehameholders' Bharshd|ders Commites Pamuneralion Cammiltes
commitkes in ! mvestors' { Invaders' Grievance Cammittee. 2. Member -
G KB Ophthalmics | & devance Committas 2 Member -Audit Farrunemtion
Lirmiited. Commiles C ommitias Commites
Shambolding of [ 4,27.893 Sharas 3,44 747 Shams 3,44 790 Sharas M il Mil

N an-Erecutive
‘ Diractors

Relaticnship
| babween
| directars interao
1
|

b, Pefaled i 1.

Falated o

K G. G, W5, Gupta.
Managing M anaging
Directar Dl tecior

2. FRdated D 2. PRelated o
Yikram Gupa K. M. Guk
N on Evecurtive N on Exgctive
Qirackor. Diracior

3. Ralatad o 3. Relaed o
G aursy G auray Gupl,

G upa, M on Execulive
Non Exacutive Chiraciar
Birector

:1.  Falalsd g

K 5. Gupta.
Managing
Dhmachw
2. Fdated B
K M. Supta
Nan Exagoutivwe
Direcior
Related to
Wikam Gupta,
N on Execitive
Diracior
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NOTICE OF THE ANNUAL GENERAL MEETING

12 All documents refemed o in the accompanying Notice and the Explanatory Stalement are open for inspechion ot
the Registered Office of the Compary on alf working days, uptotha date of the Annual Genen| Meeting.

Registerad Cffica :

Byorder of the Board of Direclors
1&-A, Tivim Industrial Estote

For GKB Ophihalmics Limited
Mapusa - Goa, 403 526
Noel da Sikva
August 31,2010

CFRO & Company Secrefary
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ANNEXURE TO THE NOTICE

Explanatory statement pursuantto Section 173(2) of the Companies Act, 1956,
Hem No. 7.

The Diractors hitherto, used to get a remuneration by way of sitiing fee o the extent of Rupees two hundred and fifty foreach
mesting of the Board or o Commitiee therecf aliended by him. However, due fo ineusing respansibilifies passed on ko the
Directors by the Companies A, 1956, the Listing Agreement and ofher enciciments, the Diredtors have to put in more efforts
and extent grecter vigilance in the affairs of the management of the Company. The Non Executive  Direciors are nol in
whaleime emplayment of the Company and as such donot get any remunemation ofhier than by wary of sitting fees. Under
these circumstances, it was considered fhatthe remoneration by way of siffing fess  be increased from Rupees two hundred
and fifty to Rupees kve thousand, per maating of the Board or Committee.

Therefare, the Artidle 132 of the Aticles of Associotion of the Compary be soughtto be substitutad by new Article 1.32.

Al the Dirsctors, of your Company except Mr. K. G. Gupta, Executive Chaimman and Managing Director, are interested in
this msolvtian to lhe extert of remuneration poposed to be paid to them by way of sitting fees for each Boord o
Committes meetings atfended by them.

The Board of Directors of your Company recommends this special resoluiion for your approval.
ltem No. 8.

Pursuant to Adide 130 of the Artides o Association of the Company and in temns of Section 260 of the Companies Act,
1956, Mr. Anil Palekar was appainted as Addiional Direcior w.ef. May 26, 2071 0 on the Board of the Company.

Pursuartfo prewisions of Section 260 of the Companies Adt, 1956, he holds office as Director up to the date of ensuing Antwal
General Mesting. The Company has eesived @ notice under Sedlion 257 of the Companies A, 1956, from a shareholder
proposing the name of Mr. Anil Palekar as Direcior of the Compary. A brief resume of Mr. Anil Palekar as required  in terms of
Clause 49 of the Listing Agreement is enclosed  with the native.

The Boord of Directors of vour Company recommends this resolution far your approval.

Mr. Anil Pulekaris inkerested i the resolution to the exdent of his appcintment as Director. No other Director of the Compary is
in any way concemed o inferested in the propased resolution.

Item No., 9.

Pursuant to Aticle 130 of the Adicles of Association of the Company and in terms of Section 260 of the Companies A,
1958, Mr. Sadashiv Shet wos appointed as Additional Directorw.e.f. May 26, 2010 on the Board of the Company.

Pursuantto provisions of Section 260 of the Companies Ad, 1956, he holds office as Director up b the dale of ensuing Annual
Gensral Meeting. The Company has received a nofice under Sedlion 257 of the Companies Ad, 1956, from a shareholder
propasing the name of Mr. Sadashiv Shet as Diredler of the Company. A brief resume of Mr. Sadashiv Shet as required in
terms of Cleuse 49 of the Listing Agreement is endosed with the nofice. '
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ANNEXURE TO THE NOTICE

The Board of Directors of your Company recommends this resclution for your approval.

Mr. Sadashiv Shet is imerested  in the resolution fo the extent of his appoiniment as Diredor.  No ofher Disector  of the
Company is in ory way concamed  of inferested in the proposed resolution.

ltem No. 10.

The terms of Section 293{1)(d) of the Companies Act, 1956, borowing by the Company {opart fom temporary loans
obiained from the Compary's bankers in the ordinary course of business) in excess of the paid up copital of the Company and
its froe reserves, thot is fo soy, reserves  notset apartfor ony sperific purpose, require the approval of the sharsholders.

Fer finandng the Compomy's ongoing exponsion programme of plostic  lenses/providing security, projects that may be
undertaken by the Company in future, the Company would require further borowings which may exceed its paidvp copital
and free reserves. Itis proposed to authorise the Board of Diredors to bomow meney upto o limit not exceeding Rs. 150
enores { Rupses one hundred and fifty crores onfy).

The Board of Direclors recommend  passing of this ordinary rsolution.
Mone of the Direclors is inany way concemed orimterested inthe proposed reselution,

em No. 11

looking into requirements of the business octivities camied by the Compary, it may mauire odditional funds. Hence, the Boand
of Direcfors of the Company should be outhorised o borow moneys from Banks, Financial instindtions and any other sources.
The Compary clso requires to give securities for due epayment of loan amount and interast thereon to the Banks and
Institutions as per their stipulsted terms and condifions with rightlotake possassion of the assets in the event of defaults, if any.
In terms of provisions of Section 293{1){g) of the Companies Act 1956, itis required o provide the necessary powerstothe
Board to sell, lease, morgage and/or ctherwise dispese off the whole or substantially the whole of the underiaking (s).

The Board of Directors recommend  passing of this ordinary resolution.

None of the Dimectors s concemed orinterested  in thie proposed resclution.

Regiskzred Office : By onder of the Board of Direciors
1&-A, Tvirn Indusirial Estate Fer GKB Ophthaimics Limited
Mapusa-Goo, 403 526

' Noel da Siva

August 31, 2010 CFC & Company Serretary
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DIRECTORS' REPORT

Crear Shameholdsrs,

Your Directors are pleased to prasent their 28th Annual Report and the Audited Accounts of the year ended March 31, 2010,

FINANCIAL RESULTS: .
Rs.in Lakhs
200%-10 200809
a) Sales & Other Income - 3,891.32 3.015.24
b} Profit before Deprecigtion and Tax 34513 37299
¢} Prewision for Depreciation 94,59 115.45
d) Provision far Tax 132.83 115.50
el Profil after Depreciation and Tax 118.41 141.64
f) Bdlonce from previous years 25%.19 185.84
g} Proposed Dividend and Dividend Tox 58.31 58.31
ht  Transfer fo Reservas 10.00 10.00
i} Balance caried forweamd 30748 25%.1¢
QOPERATIONS

During the year under review, the Compary has improved i pedormance. The tumeover of the Company inoeased o Bs,
3,891.32 lakhs during tha year ogainst Rs. 3,015.24 lakhs in the previous year, thereby showing an increase of 20%.

CURRENT YEAR :

During the current year, the Compeany is in fransitory phase  wherein our main focus is changing from producing glass lenses o
manufacturing plastic lenses and we are converting more of our capacity from making glass lenses to making glass molds

which are used for plastic lenses. Consequently, fumaver of the Company infirst & months is likely to be lower than the previous
year but we hope to make up in the second half.

Concerted effors are being made o penefrate in South American market which has a good potential.

DIVIDEND

Your Directors are pleased to recommend o dividend of Rs. 1.20 per equity share forthe year 2006410,
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SALES

RE. In Lakhs

FROFIT RS. In Lekhs

Lot rnnetevnrdntonevnntrrianliaill

o83 BZEEEEELEEREERERY

| EBProfit befors Tax % Daproclation [] Finance Charges]

ASSOCIATES AND SUBSIDIARIES

Yowur Direclors wish fo inform  you that our Associate
Company GKB Vision Llimited  which has s
manufacturing  unit of Pileme Industrial Estale, Goa
continues 1o da well in sustaining  its market share in
bifocals, progressive lenses and molds of glass.

The Comparry's Wholly Owned  Subsidiary (WOS] in
Sharich, UAE, has posted improved results. The free
Trade Zone Establishment has  achieved a tumaver of
Dithams 14.63 million for the year encded December
31, 2009 os compared to Dithams 12.47  million
during the previous year. The net profitis Dithams 1.15
million a5 compared ke Dithams 1.12 million during
the previous yearond has declored a dividend which
entails on ouflow of Dithams 0.37 million.

The Joint Ventwre Compony Indo Prime Visval
Technologias Pvt. id., has not been able  to make
progress, due fo  prevailing  economic  conditions.
heamwhile, the Spanish ¥ Partner Indo Infemacional
has filed for re-omganisafion  under chapter 11 of
Spanish Bankmupicy Law.

Your Dieclors am pleased  to inform you that the equity
shares of the Company have been listled and are
being fraded in the Bombay Stock Exchange ltd (BSE)
w.e.f July 07, 2010.

The equity shares are being permitted tofrade on The
Mational Stock Exchonge of India bimited  (Copital
Market Segmerl) w.e.f. Morch 02, 2070,

DELISTING :

In vieaw of Listing in BSE, your Directers heve staded  the
process of voluntary delisting of equity shares, from the
Pune Stock Exchange Limited, being the Regional Stock
Exchange ond alse from Ahmedabad Stock Exchange
Limited and Coleutha Stock Exchangs limited, under the
provisions of te SEB! {(Delisting  of Equity Shares)
Requlaticns 200,

10
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, SHAREHOLDERS' FUNDS RS.in Lakhs CORPORATE GOVERNANCE :
m.._

164572 Areport on Corporte Govemance is endosed as
1800+ - part of Annual Raport along with the Certificats
1600 1583.45 from o pradlicing Company Secretary, on its

1426.75 {omplionce .
1400+
As on dafe of his Directors” Report, The Composition of
1200 the Audit Commitiee and  Shareholders'/ Investors'
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Grievance Committee s in confomiby with the Listing
Agreement with the Stock Exchanges.

A Remuneratian Committee has also been constituted.
AWARD :

The Company has bagged the CAPEXIL Merit Award
during 20080%, on account of its export performance.

SOCLAL RESPONSIBILITY :

Disposal  of garbege , hazodous and bio-medical
waste, conlinues fo be o serdous  emvironmentat
problem in Gon, Company hos  been raising  these
issues through vorious Trade Organisations,

Company has foken ofimmative adlions on Code  for
ecologically sustainable business growth under the
aegis of Confederation of Indian Industry {Cll), Gea
Chapter.

Scholarships are being disbumsed to deserving 5C/ST
students sudying in sumeunding schools.

M. K. G. Gupta, Chairmen and Managing  Director,
is in the forefront on the issves  conceming  Social
Responsibility  ond is the Corversr, CII Sodial
Cavelopment, CSR and Affirmative Action Panel of CII,
Goa Chapter.

Qur Assodate Compary, GKB Vision limited hts
successhilly implemented an  ecologically sound rain
warter hamvesting praject.

0
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DIRECTORS' REPORT

INSURANCE :

The Company has faken adequate insurance covers for ifs properties and insurable interest.
PERSONNEL:

The relations between the employees and the management, during the year, have been cordial.
PARTICULARS OF EMPLOYEES :

Provisions of Section 217 {2A}{a) of the Companies Act, 1956 read with Companies (Particulars of Employees} Rules 1975,
are not applicoble to the Compary.

ANANCE:

The Company has availed addifional loans of Rs. 42.39 lokhs from financil institutions dusing the finandal yeor ended
March 31, 2010,

DIRECTORS' RESPONSIBILITY STATEMENT :
Pursuantto provision of Section 217 {2AA] of the Companies Act, 1956, the Directors hereby siate and confinm:

a} that in the preparction of the Annual Accounts, the applicoble accounting standards have been fellowed and that
no materiel departures have been made from them;

b) that they seleted such accounting  policies and applisd  them consistenfly and made judgements and estimates, that
ars rasonable and prudent so as o give a tue and fair view of the state of affairs of the Company of the end of financial
year and of the Profit of the Comparty forthe year;

¢} thatthey have taken sufficient care for the mainfenance of adequate accounting records in accordance with the provisions
of the Companias Ad, 1956 for safeguarding the assets of the Company and for preventing fraud and ofher imegularities
;and

d} that they have prepared the Annual Accounts on e going concem basis.
DIRECTORS :

Mr. K. M. Gupla, Mr. Vikram Gupta and Mr. Gavrav Guplawill mtie by station, pursuant o Adides of Associafion of the
Company being eligible offer themsehves for re-appaintment.

Mr. Anil Palekar and Mr. Sadashiv Shet, who were appointed as Additional Directors hold affice upto the date of this Annual
General Meeting, Mr. Cliford Viegas whe was appainted as Additional Director on May 26, 2010, has resigned w.ef.
August 31, 2010,

12
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The Company has received notices from members signifying  their infention o propose the appainiment, of Mr. Palekar and
Mr. Shet, as Directors ot the forthcoming Annual General Meeting.

AUDITORS :

The tenm of M/s. Borkar & Muzumdar, Chertered Accountants, Fanaji Goa, as Statutory Auditors, expires atfhe condusion of
this Annual General Meeting and are eligible for reappointment. The Auditars have given a cerificate  that the re-
appointment , if mode, will be within the preseribed limits spedified under Section 224 {1B) of the Companies Ad, 1956,

CONSERVATION OF ENERGY, TECHNGOLOGY ABSORPTION, FOREIGN EXCHANGE EARMNINGS AND
OUTGO ;

Farticulars required 1o be disclosed under the prowisions of Section 217{1}e} of the Companies Act, 1956 read with
Companies (Disdosures of Particulars in the keport of Board of Directors) Rules 1988 are annexed and famms an integral part of
this report.

ACKNOWLEDNGEMENT :

Your Direckors  wish to acknowledge and are grateful for the excellent support received from all levels, clients, supphiers,
Central, State and local Govemment Agencies, Banks and all other stakeholders. Your Diredors recognize and oppreciate
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Information In accordunce  with Section 217(1)(e) of the Companles Act 1956, read with
(Diselosure of Particulars In the Report of Board of Directors) Rules 1988

A. CONSERVATION OF ENERGY
Power consumption in tha manufaciuring  odtivities of the Company is not  of any maicr significance. Still energy
Conservation continues i receive adequate altention. General awnreness has been created about the need fo conserve
Enengy.
{a) Enengy Consenvation measures taken :
[} Scheduled and planned maintenance programme has resulted in improved performance: of equipment,
(i) Effective use of utility equipmentlike compressors and chillers.
{b) Additienal investments and proposals being implemented for reduction of consumption of energy are -
i Replacement of conventional chokes by electronic baliast,
fil Replacement of CRT monitors in PCs with LCD monitors,
(i) Replacement of machanical frequency convertors with variabla frequency drives (VFD)
{1 Use of Turba Veniators.
(vt Replacement of high mting indudtion motors with bkow rating motors.
fi) Use of latest enargy efficient Almonard make  diculator fer air circulation.

fvil) Automatic imer for street lights,

i) Installation of APFC. (outomatic power fackor  controller ] panels in power circuits, Thus impraving its power facior
and enchling Yo claim rebate in energy bills.

(i} Replacement of clderair conditioners with energy efficient star roted air conditioners.

(e} The measunes taken in (a) and {b) above have esulied in lower consumption of energy and has helped the Compary to
improve productivily.

() The Compary is not coverad under the list of Industries which should fumish information in Form 'A'.
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B. TECHNOLOGY ABSORPTION

{e) Eforls madeintechnslogy absorpfion as perForm 'R’
Research and Development (R4 D)

1. Thespecific arens where R& Dis camied out are as follows:
{il  Sunsensors production has been stabilized.
i} Svstaining quality, improvement and upgradation of production process of CR lenses.
(iii} Further research  on wiys and measures to reduce rejections.
fv} Efffuenttrectment plant has been commissioned.
{v) Mew procucts have been intmduced.
{vi] Mold marufacturing has been started.
2. Benafitderived asa resultof above RR D
[} Import substitufion atalow cost,
{i}  Increcse in productivity,
fiif} Recycling ofwater,
(vi) Reduction of cost of CR production dueto partial inhouse production of mold which an major inputcosts,
3. Future plan of action
{ij Confinuous indigenization of imported spares
(i) Inreduction of new products/product mange considering market requirements.

4. Expenditure on R & D {Rs. in lakhs) .
Rs. 4.83 lakhs spent on R & D has been absorbed in operational cost {0.1 2% of net tokal tumaver)

Technology absorption, adaptation and innovafion
1. Efforts, in briet, made towards technology absorption, adaptation and innovation:
The technology we have adapted, is best suited for our praducts and it is absorbed in full. The Company is however,

on look ot for ways and means to furtherimprove productivity by introduding innovetions and developments in the
Comparry's line of business.
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2. Benefit derived as o esult of the above efforts ;
Product quality improvement, cost reduction and impert substifution.

3. Information regarding technology imported during the last S years.

Technology Imported Year of import Slatus
1 Humphrey Automatic lensometer 200506 Ahsorbed
2 Elma XTroy deaning line machine - 200506 Absorbed
3 Taping machine 200607 Absorbed
4 CEDHX-10 water Purilier/ Deionizer 200809 Absorbed
5 Taping Machine 200510 Absorbed

€. FOREIGN EXCHANGE EARMINGS AND OUTGO.

i Activifies relating ta exports, inifiatives taken to increase exports development of new axport markets for products and
services and export plans:

The Company  has Wholly Owned Subsidiades  (WOS) abroad fo boost exports. The Company is inkensifving
exports inmarketing il products in several other countries and exploring new markets.

The Company regularty  paridipates in Imtemational Optical exhibitions in France, ltaly, USA, Duboiand  other
places, besides conducting market survey and direct mail campaigns.

fe) Total foreign  exechange uvsed and eamed.

Rs. in bakhs
Fomign exchange eamed ; 2650189
Foreign exchange used : 1,655.39
Net eamings : 95.50

Dretailed information on foreign exchange eaming and outgo is aivan in Motes on Accounis. Schedule M. 1, 2, F Gand H.

FOR AND ON BEHALF CF THE BOARD QF DIRECTCRS

Place : Mapusa-Goa K& GUPTA
Daote:  Awgust 31, 2010 CHAIRMAMN & MANAGING DIRECTOR
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CAUTIONARY STATEMENT:

Cerfain stalements made in this Management Discussion and Anclysis Report  desaibing the Company's objectives,
expeciations or predictions may be forward looking within the meaning of appliceble laws and mgulations.  Actual results
may differ from such expectation whelher express or implisd. Several factors that  could make significont impact on the
company's operations include global and demestic demand and supply condifions, input availability and prices, changss in
Govemment regulations, tax laws, economic developments within the country and other factors.

i)

i)

Induatry Structure and Development:

In the post, ol lenses were made  of glass, alsa known as mineral lenses, were white in colour and of single vision.
Subsequently, bifocal and pragressive lenses wem inboduced. Recent addition includes photochromic lenses in plastic
to meetthe demand of fashion conscious segment of the sodiety.

Glass lenses are being replaced by plastic lenses, also known s CR lenses. They ar in fact omonic lenses  made
by pobymerisation of chemical mixures.

In the rest of the warld, plastic lenses dominate, accounting for about 80% of the fotal production of lenses, whereas
the balance 20% is accounted by gloss lenses. bnIndia, the position is just the reverse.

But India is siewdy falling in line with the rest of the world by switching aver to plashic lenses.

Worldwida, ovtof 5 hillion people, obout 4 billion  people require Vision Correction lenses, butonly about 1 billion
pecple use such lenses,

in Indio, o large ssction of the populdlion mquire Vision Correction, but  the demaond is  low due o lack of
awareness, ignorance and poverty.

Opportunities ond Threats:

Tilt recentty, there were a number of big ployers in glass lenses manvfacture with  lange  capacities mainly in Europe.
With declining demand  for gloss and with the recent financial melidown, several units have desed  their
manufacturing facilities . However, someof them are sfill continuing with frading business by outsourding  their
requirements from Asia, which benefit gloss lens menufacturers like curs.

Thereis also growing demand  for prescription lenses from the West. Opporunities also lie, in manufacture of glass
moulds used in production of plastic lenses. The Company is  embarking  on backward  integretion by starting -
the production ok glass moulds,

The threat lies for single vision glass lenses from large  number of players in the unorganised sedor who sell low
quality lenses at cheapar price.

The ot arses for CRlensasfrom Ching which  have been flooding the Ophthalmic market all over the word
with cheap lenses by dumping the products  possibly ot cost or even sub cogt prices.
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iify Segment wise or Product wise Performancs ;

The Compuany deals with, manufocture of single vision lenses of glass and in single vision, bifocal and progressive
lenses of plastic.

iv) Outlook :

Plstic lenses have displaced glass lenses fo a great extent. Keeping with this new development, the Company has
started production of plastic lenses in UnitIl. Presertly, Uit Il manufactures 5,000 pieces per day, which is  sought
1o be incremsed 1o 12,000 pieces per day, induding 1,000 pieces per day of High Index 1.6 and 1,000 pieces
per day of Sunsensor plastic lenses. Thetetal praduction of plastic lenses is soughtio be increased  to 18,000 pisces
per day during the finoncial year 2011-12,

High Index 1.6, Sunsenserand Photochromic plastic lenses are high value, high realisation products, which wil
contribute o reverue growth, partly during the last quarter of the cument year and mainly from March, 2011
onwards.

The Company is well poised fo fop the growing oppertunity in plastic. lens segment.

Demand for glass lens will be there for some more years to come and this has become @ niche product for the
Company, Glass lens have, aesthetic eppeal, smoothing  effect on the eyes, better finish, are skeek in nature and
generally seratch resistant, compared o thicker and lighter plastic fens. They have good demand in South America
besicles, in developed countries like Gemany and Spain.

v) Risks and Concerns:

The blonks which ore raw glass lenses are mainty imported from Europe, and exparts are done 1o Europe, Americe,
Africa, Middle Fost and  Far East. The Dollar  and Euro fluctuation plays @n impordaent  role in influencing the
margins. Also  sometimes, there om cross cumency transoctions. With demand for raw blank glass lenses going
down, the costof blanks is escalafing os thers isno  ndvantage of economies of scale intheir production.

vi}) Intermal Conirol Systemsand its Adequacy:

The Company hos developed adequate  Intemal Control Systems, commensurate  ta its size and business, which
ae cimed ot achieving efficiency in operations, effedive monitoring ond opfimum uilisalion of resources. The
Company has appointad M/s Virendra  Probhudessai and Company , an oufside agency, fe conduct the Infemal
Auditwork, Themports ofthe Intemal  Auditers are pedodically reviewed by the Audit Committee.

vit} Discussion on Financial Performance with respect o Operational Performance :

During the year 2006-10, the Company's tofal income increased substarntially from 3,015.26 |akhs in 200809 to
Rs. 3,891.32 lakhs, thereby showing an ingease of 20%. The Company's profit after tax decrecsed fom Rs.
141 .64 |okhs in 2008 0% 1o Rs. 118.61 lakhs in 2009-10, mainly due to prior period  adjusment pertaining to
tax maters and also becovse the Comparny is changing its focus from producing gless lenses 1o plostic lenses.
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The Company is 100% Export Oriented Unit (EOU) and is a net foreign exchange eamer. Hewvever, Company is
allowsd tosell 25% of its production in domestic market,

The exports surged fo Rs. 3,304.08 lakhs  during the year as against Rs. 2,099.38 lakhs in th previaus year, thereby
indicating an increase of 57%.

Even though, cost efinputs have increased — considerably, the depreciation of the Rupee, opfimum use of the resources
and other operational control measures have helpad the Company to better the reclisations in domestic: os well as
International markets.

Maijor customers have long tem melationship and have continued 1o do their business with the Compary for their
buk mquirements, which  has helped the Company fo  emerge os the major  manufecturer and exporter of
Ophthalmic lanses tom India.

viii} Material Development In Human Resources/Industrial Relafions front, including number
of people employed :

Labaur relotions have been cordial with na interuption of manutacturing activities.

The fofal number of pemanent employeas of the company s an March 31, 2010 was 236 out of which 112
emplayees are working for more than 10 years.

Comptiny is in the process of implementing 150 9001: 2008 under which 3 key areas have been identified -
1.  Job Responsibilities for each function.

2. Competency Assessment Skill Matrix for eadh emplayes.

3. Trining & Development,

I Disclosures by Senior  Munogemant Parsonnel (l.e } One level below the Board Including oll HODs:

None of the Senior Management personnel has Financial and Commercial fransactions with the Comparny, where
they have persoral interest that would heve o potential conflict with the interest of the Comparny ot farge.
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CORPORATE GOVERNANCE PHILOSOPHY

The Company's philosophy on Comorate govemnance isto attain high level of fransparency and aecauntability in the functioning
of e Compary and in its welafonship with employees, shareholders, creditors, lenders and ensuring sound Comporale
gewemance practices, The Company clso believes that its systems ond procedures will enhance Corporate performance and
maximise shareholders' value in the long term.

This report on Comorate Govamance is as on March 31,2010
1. BOARD OF DIRECTORS
a) Compasition
The Boord of Diredors comprises of five members, out of which four are nomexeculive and is rsponsible for

managemert of the Company's business. The Boand's mole, functions, responsibility and accountability are deary
defined.

Except for the Chairmen and the Managing Director, oll other Directors  are Yiable  to refire of rtation, as per the
provisions of the Companies Ad, 1954,

The Compesition of the Board and other relevont details are given below:-

MName of Director Category Mo. of Board Whether aftended
: Mestings Atended the last AGM

Mr. K. G. Gupta Chaimman, 8 Yes
Managing Dieclor
Promoter & Executive

Mr. K. M Gupta Promoter & 1 No
Non Executive

Mr. Vikram Gupla Promoter & 7 Yes
Non Executive

hr, Gaurov Gupla Promoter & g Yes
Non Executive

mAr. Scmnath Priclkor Independent & B Yes
Mon Precutive

Mone of the Directors hold membership or chaimanship in any other Company except in Private limitled and Foreign
Companies. Lost AGM was held on September 14, 2002,

ela’




{GKE> GKB Ophthalmics Lid.

REPORT ON CORPORATE GOVERNANCE

b) Number of Board Meetings held and dates on which held.

The Board meefings areheld loimprove and discuss the performance of the Company, its future plans, strategies and
ather perfinent issues related ko the Company.

Fight Board Meetings wene held during the year under review. They were heldon  April 11, 2009, Apnl 29, 2009,
May 29, 2009; Juby 22, 2009; August 17, 2009; September 30, 2009; Ocdober 29, 2009 and Jamuary 27, 2010.

The maximum gap between hwo Board Meetings held during the year was not more than 4 (four} months.

2. AUDIT COMMITTEE
a) Composition and Brond terms of reference
The Audit Committee of the Company comprises of following two Directors -

Somnath Sinaifriclkar (Chaiman)  : Independent, Non Execulive: Director
Gauray Gupla :  Non Executive Director

Both these Directors possess knowledge of Corporate Finanee, Accaunts und Company law.  The hanaging Director, the
Internal Auditors and the Statutory Auditors attend the Meetings on invikation.

CFO and Company Secretary acis as the Secretary o the Audit Committee,

The terms of mierence of the Audit Commitee includes:-

1. Owersight of the company's financial reporing process and the disddesure of its financial information to ensure that
the financial statement is comedt, sufficient and credikle.

2. Recommending fo the Board, the appointment, re-appointment and, if required, the replacement ar remaval of the
stohstory auditor and the fi<ation of auditfees.

3. Approval of payment lo statubory auditors for amy other services rendered by the stottory auditors.

4. Reviewing, with the managemert, the annual financial stotements before submission ko the baard for approval.

5. Reviewing, with the management, the quarterty financial statements betore submission ko the boor for approval.
b} Meetings and AHendance

During the financial year ended March 31, 2010, four mesatings were held on  Apiil 29, 2006, |uly 26, 2009,
Octaloer 2€, 2009 and January 27, 2010,
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3. REMUNERATION COMMITTEE

a) Compasition
As all decisions regarding the remunerdtion of executive and non- executive Directors are faken by the entire Baard of
Directors of the Company, no formal Remuneration Commites has been constitted.  The HR-Manager and Manager
Acministration assist the Board in fulfilling the Remuneration Policy.

b) Remuneration Pollcy
The: key compenents of the Company's Remuneration Policy are -
Compensation will be a major driver of pedomance
Compensation will be competitive and benchmarked with a select gmwp of companies from the similar sector.
Compensation will be transparent  and simple to  administer.

Compensalion will be fully legal and tax compliant.

Criteria for making payments ta non-executive Direciors: The Directors are paid siffing fees for altending the Boord/
Cammitiee meetings and the payment is based on the number of Board meetings attended by them.

The Nonexecutive Directors are net entiied Yo any other fees or compensation.

Remuneration puid/ payable to Managing Direcior for the year ended March 31, 2010 (Rs. in lakhe]

$r.No. Name ofthe Director Salary Rent Medical Provident Fund Gratulty
(Employer's confribulion)
1. r. K. G. Gupta 1500 3.00 0.73 1.80 (72

kanoging Director
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c) SHARES HEELD BY AND STTING FEES PAID TO, NON-EXECUTIVE DIRECTORS OF THE
COMPANY AS ON MARCH 31, 2010 ARE GIVEN BELOW :

Director Sitting Fees for Board ond Na of Ordinary { Equity)
Committee Meetings paid Shomes held ozon
during the year (Rs. in lakhs) March 31, 2010

Mr K. M. Gupta .02 4,33,050

M. Vikram Gupla 0.12 3,96,210

Mr. Gaurav Gupta 0.4 3,400,490

kA Somnath SinaiPriclkar 0.9 1,200

4. SHAREHOLDERS'/INVESTORS'/ GRIEVANCE COMMITEE

The Board of Directors of the Company has constied Shamholders'/Investors' Grievance Commitee comprising of
Somnath SinaiPriclkar, os Choirmen and  Viklom Gupta as o member. The Compary has appointed  Sharex
Dynomic {India) P ltd., to act as Registrars and Share Transfer  Agent of the Company. The Commiltes  deols with
matters relalingto Monsler/transmission of shares, issue of duplicate share certificates, review of share dematerialized
and all other related matters. The committee alsomontiars redressal of investors' grievances.

During the year the committee received eight complaints/grisvances and all were redrassed fully fo investors' safisfaction.

During the period two meetings of the Shareholders' /lmvestors’ Grisvance Commitee were held on Octaber 31,
2010and March 31, 2010 and the attendance of these mestings was 100% .
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5. GENERALEODY MEETINGS

The details of lastthree Annual General Meeting of the Compeany are fumished below:

Yeor Yenue . Crate Time

20062007 Conference Room September 29,2007 1T 00AM
CGXB Ophihalmics Limiked
16-A, Tivim Inclustrial Estote
Mapusa Goo.

20072008 Conference Room September 26,2008 171.00 4 M
{3KB Ophthalmics Limited
1&-A, Tivim Indushial Estate
Mapuwsa Gea.

2008-2009 Conference Room September 1%,2009 11.00AM
GKB Ophthalmics Limited
1A, Tivim Industrial Estate
Mapwsa Goa.

Whether Special resolutions -

a)  were puthrough postal ballot lastyear : No
Detils of woding pattem : MNotopplicable
Persons who conducted the postal ballot exercise : Not applicable

bl orepropesed to be conducted through postal ballet = No.
Pracedure for postal ballot . Mot applicable.

6. DISCLOSURES

fi There were no significant fransactions of mlated nature with the related parfies viz Promaters, Directors or the
management or their subsidiories or relalives during the year that have potential conflict with the interest of the

Compary. Svitable disclosures as required by the Accounting Standard {AS-18) have been made in the Annual
Beport.

(il Thens are no pecuniary rekationship or transaciions  of nonexecutive  Directors vis-avis the Company  that hove
potentia| conflict with the imterest of the Company atlange.

{i} No penalties or shictures  have been imposed on the Compary by Stock Exchanges or SEBl or any stotulory
authority on any motter related  to copital markets during the last three years.
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{iv) Disclosures mgarding oppointment of re-cppointment of Directons.
The detmils eppear under Note 11 tothe Notice for the Annual General Mesting.
7.  MEANS OF COMMUNICATION

The Annual, Half yearly and Quarterdy resulis are submitied fo the Stock Exchanges in accordonce with Listing
Agreement,

On March 2, 2010, o letter has been addressad o shareholders informing thatthe equity shares of the Company are
being traded on National Stack Exchange of India Limited {NSE) w.e.f. March 2, 2010

On March 30, 2010, a lefter has heen addressed fo the shareholders requesting them to convert their shares hying in
Physical fom to be dematerialised, for ensy tansferability  of shares,

Presentalions are made ko analysts. from time totime, The Company resultsand  officicl news releases are displayed on
the Company's website wyaw.gkb net .

CRISIL Ressarch hos been conducted an Independert Research on the Company, which has been
sponsared by the National Stock Exchange of India ltd (NSE). The report is available on the Company's website.

B. GENERALSHAREHOLDER INFORMATION

i 28th Annual Genewal Meeling Date . Seplember 30, 2010
Time 1100 am
Yenue . Conference Room
GKB Cphthalmic lid.

144, Tivim Industrial Esteite
Mapusa Goa 403 524

iy Financial year :  The financial year of the Company is om Aprit 13t o
March 31st
il Date of Book closure . From Thursday, September 23, 2010

to Thursday, Seplember 30, 2010,
(both days indusive)

iv} Dividend Poyment date o Onorafter Oclober 20,2010, if dedared, ot the

forthooming Annuat Generl Meeting

v} listing on Stock Exchanges . Bombay Stock Exchange Ud. (wef july 07, 2010
Pune Stock Exchange'lid.
Madms Stock Exchange .

Ahmedabod  Stock Exchange lid.
Delhi Stodk Exchange itd.
Caleutta Steck Exchange Lid.
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Anrwal listing fee for the year 2010-11 has been paid
o oll e stock Exchonges

Trading on Stock Exchange Mationa! Stock Exchange of India Ud. (Permitted to tade
and admitted to deulings {w.e.f March 02,2010

vi]  Stock Code : - Equity Shares

BSE : 533212
MSE : KB
151N NUMBER : INE 2546D01005 -

vil) Adarket Price Dot
Mational Stock Exchange of India Limited

. Equity shares Mity
Month High Low High ' low
- _ Rs. Rs.
arch 74.50 10,30 532955 493535

“wiil} Share Regisirars & Transter Agerts

SHAREX DYINAMIC {(INDIA) VT T6,

17 /B, Dena Bank Building

2 floor , Momiman Cirda

Fart , Mumba: — 400 0017,

Phone: +91 22 2270 24B5-2264 1376
Fax:  +91 22 22641349

Email : sharesindia@yvsnl.com

i)  Share Tronsfer Systern:

The Company has retained Sharex Dynamic {India) Pt, Uid, Mumbai ko cany out the transfer related  activities,
Authorised Personnel are approving the tansfer on periodical basis. All valid transfers are effected within stipulated
TimeaiuShure certificates received atthe Registered Cffice are afso sent fo Registrar and Transfer Agents for doing the
neechul.
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x| Distribution of Sharehelding

The distibution of sharcholding os on March 31, 20180 isasunder.

Range Sheires holders Total Amount
Rs. Rs. Numbers %10 Tolal Nes InRs. % ta Total Amaount
{1 [2) (3} (4) ()
Uplo 5000 401 74.12 11,44,190 2.75
5,001 to 10,000 52 ¥&1 4,64,040 1.12
153,001 to 20,000 21 3.88 3,346,770 o.M
20,001 o 30,000 @ 1.64 2,25,000 0.54
30,000 40,000 2 0.37 65,750 017
40,001 fo 50,000 7 1.2¢ 3,25,000 0.78
50,007 to 1,080,000 12 2392 ©,83,000 23
1,00,001 and  dbove 37 6.84 3,79,88,050 91.46
Total 541 100.00 415,35,800 100.00
xii)  The categories of shareholding as on March 31,201 0was as under:-

Sr. No. Cetegaory Noof Shares heid . Farcentage (%)

1 Indian Promoters 2739070 &5.94

2 Banks, Finoncial Institufions 55,300 1.33

& Insuranoe Companies

3 Private Corporate  Bodies 2,34, 075 5.64

4 Indian Public 11,18%84 26,94

5 Chher (o) NRI/OCB 5,000 0.2

& Ch 1,151 0.03

TOTAL 41,53,580 100.00
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xii} Dematerialization of shares and liquidity

Electonic holdings Physical holdings Tekal
Mo, of No.of &% No. of MNo. of % Neo. of No. of %
Beneficial shares Folios shares shares shares
Chmners f holders
215 36,70,445 88 324 483,135 12 541 41,53,580 100

xil)  Registered Cffice, Plant location ond address for comespondence:

Registered Cffice : Plant Locotions :

KB Ophthalmics limited : 16-Aand D214

16-A, Tvim Indushial Estate. Tivim Indushrial Eskerte
Mapusa-Goa 403 526 ' Mapusa— Goa 403526

Phone : +91 832 2257253/ 335/ 336
Fax : + 91 832 2257044
Emait : gkbgoa@bsalin

xdv)  Nontandatory Requirements : Nt Adopled
9. CEO/CFO CERTIFICATION

A cerlificate from the Chief Executive Officar and  Chief Financial Officer on the financiel stetements of the Company
was placed before the Board.

10. CODEOF CONDULT

The Company has famed and odopted a Code of Condud, which is applicable to ol the Direclors and members
of the Senior Management in terms  of Clause-49 V of the listing Agreemert,  The said code, which come into effect
from September 4,2004, lays the geneml| prindples designed to guide all Directors and members of the Senior

Menagemert inmaking ethical decisions .

All Directors and members of the Senior Managemsnt hove confirmed their odherence to the prvisions of the said code.
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DECLARATION

As provided under Clouse-d9 of the Lising Agreement with the Stock Exchanges, we confirm that the Boand
Members and Senior Management of the Company have confirmed compliance with the Code forthe year end e d

March 31, 2010
FOR GKB Cphthalmics id.,
Place: MopusaGon. K. G. GUPTA,
Date: Avgusidl, 2010 CHAIRMAN & MANAGING DIRECTOR
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PRACTISING COMPANY SECRETARY'S CERTIFICATE TO THE MEMBERS OF
GKB OPHTHALMICS LIMITED

| have examined the complionce of conditions of Comorate Govemance by GKE QOPHTHALMICS LUMITED, 14-A, Tivim
Industrial Estate, Mapusa, Gaa 403 526 for the vear ended March 31, 2010, as stipuloted in Clouse 49 of the Listing
Agreement of the said Compary with Stock Exchanges.

The Compliance of condifions of Corporate Gewemance is the responsibility of manogement. Our examination was caried
outin occordance with the guidance note on the Cerdificate of Corporate Govemance. (As stipulated in clause 49 of the Listing
Agreemant

In iy opinion ond to the bestof my information and according o the explanation given to me.

| certify that he Company has complied with the conditions of Corporate Govemance as stipulated in the above mentioned
Listing Agreement, except in appointment of required number of Independent Directors and as a result of this, Audit Committee
also fomed with only ome Independent Director.

| stabe that no investor grievances are pending for a period exceading one month against the Company as per the raconds
maintained by the Investors Grigvance Cammittes,

| further state thot such complionce is nefther an assurance as fo the future viebility of the Company ner the efficiency or
sffectiveness with which the management has conducted the affairs of the Comprany.

CHETHAN MNAYAK
Date @ August 31,2010 : COMPANY SECRETARY
Place : Mangalors C.P. No: 3140
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TO THE SHAREHOLDERS OF GKB OPHTHALMICS LIMITED

Ta,
The Members,
GKB Ophthalmics Limited,

1. Wehave audited the aftuiched Balance Sheet of GKB OPHTHAMICS LIMITED, as at 31 st March 2010, the Profit & Loss
Account and Cash Flow Statement of the company for the year ended on that date, annexed thereto. These financial
statements are the responsibility of the company's management. Qur responsibility is o express on epinion on these
financic] statements hased on our qudit.

2. 'We conducted our auditin occordance with audifing standards genenlly accepted in India. Those standards require that
we plan and perform the audit to obtain reasonable assurance obout whether the finandal statements are free of matenial
misstatement. An audit indudes examining, an o test basis, evidence supporting the amounts and disclosures in the
financial statemants. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overmll financial sintement presentation. We believe hat our avdit provides a

reasonable bosis for our opinion.

3. Asrequired bythe Companies (Auditor's Repor) Order, 2003 as amended, issvad by the Central Govemment Cf India in
terms of section 227 (4A) of the Companies Ad, 1956, and on the basis of checks of the books and records of the
Compary as we considered appropriate and the information and e explanations given to us during the course of audit,
Wa endose in the Annexure a statement on the matters specified in pamgraphs 4 and 5 ot the said order.

4. Furtherto our comments in the Anneswure referred to above we report that:
[a) 'We have obiained all the information and explanations, which fo the best of cur knowledge and belief, were
necessary for he purposes of the audil;

(6] In cur opinion, proper books of occount as required by law have been kept by the company so far as appears from
our examination of these books;

fe) The Baolance Sheet, Profit and loss Account and the Cash Aow Statement dealt with by this report are in agreement
with the books of account;

{d} Inour pinion, the Balance Sheet and the Profitand Loss Account comply with the Accaunting Stondards refered toin
subsection [3C) of Sedicn 211 ohthe Companies Adt, 1956,

fe) Onihe bosis of written epresentations received from the directors as on 3 1st March 2010, and taken an record by
the Board of Directors, we report that none of Ihe ditsctors are disqualified as on 31t March 2010 from being oppointed
as o direckor in terms of douse {g) of subsedlion {1} of Sedion 274 of the Compaonies Ad, 1956.
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REPORT OF THE AUDITORS
TO THE SHAREHOLDERS OF GKB OPHTHALMICS LIMITED

) In our opinion and to the best of cur information and according to the explanations given to us, the said statements of
accounts, read fogether with the significant accounting policies in Schedule "M and nefes appearing therson, give the
information required by the Companies Adt, 1956 in the manner so requirsd und give a frue and fair view in conformity
with the accounfing principles genenally accepted inIndia:

(i} inthe case of the Bakance Shest, of the siate of alairs of the Comparny as at 315t March 2010;

(i} inthe cose of the Profit and Loss Accourt, of the profit of the Compary for the year ended on that date; and

(i) in the case of the Cash Flow Statement, of the cash fiows for the year ended on that date.

For bA/s. BORKAR & MUZUMDAR
Chartered Accourtants
Firm Registrtion Mo, 101 565

{A. N NAIK)
Farner
it No. 30668)

PLACE : Panaji-Goa.
DATE: 31st August 2010
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GKB Ophthalmics Ltd.

ANNEXURE TO AUDITORS' REPORT

ANMNEXURE REFERREE: TO IN PARAGRAPH {3} OF THE AUDMTOR'S REPORT OF EVEN DATE ON THE ACCOUINTS OF GKE
OPHTHALMICS UMITED FOR THE YEAR EINDED 3151 MARCH, 2010

1.

(a} The Compony is in the process of updating iis records showing full particulars, including quantitative defails and
silvation of fixed assels. All the fixed assets have been physically verified by the management at reasonable
infervals. We anz informed thet discrepancies noticed on such verification will be deolt with in the books of occounts
ais and when records ane vpdated.

(b) The Company hos not disposed off any substanticl part of fixed ossets during the year.
{1} As explained to vs, the inventory has been physically verfied by the management af rsasonable inferals.

{la} In our opinion and acconding to the information and explanations given to us, the procedures of physical verification of
inventary followed by the management are reasonoble and adequate in relation to the size of the Comparny and nature
ol its business,

fc} In our opinion and according to the information and explanations given to vs, and on the basis of our examination of
records of inventory, the Company is mainfaining proper records of inventory. ¥ve have been informed that the
discrepuncies neticed on physical verificotion of imventory os compared fo the boak records were not material and have
been property dealt wath in the bocks of accounts.

(@} According fo the information and explandtions given to us, the Compary had granted unsecured loan to one party
coverad in the register maintained under Section 301 of the Companies ad, 1956. The entire amount of the loan

glong with interest was repaid during the year by the said party. The maximum amount involved during the year was
Rs.16,42.904,/-.

(b} The rate of inferest and ather ferms & conditions of the above loans wenz not prima facie prejudicial to the inkerest of the
Company, except that the tems of repayment of loans and the date an which interest is to be paid on the loans wer net

stipulated.

{c) In absence of stipulations regarding terms of repayment of loans and due date we are unable o express our opinion on
whethar receipt of prindipal and interest amount (5 regular.

{d) As the entire loan with inferest was repaid during the year, paragraphs 4{iiild) of the eder is not applicable.

{e) The Company has nat taken any loans, secured or unsecured from parties covered in the register maintained under
section 301 ofthe Companies act, 1956. Accordingly, parographs 4{iii){f) and (g} are not applicable.
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ANNEXURE TO AUDITORS' REPORT

4. Onthe basis of our evaluation of intemal control systems and occording to the information and explanations given ko us, we

ars of the opinion that intemal control systems with respect fo the purchase of inveniary and fixed assefs and sale of
goods and servicas need fo be further improved fo maka it commensurate with the size of the company and nature of
its business.

5. Inrespect of the frensactions entered in the register maintained in pursuance of Sedion 307 of the Companies Act, 1956,

la) Based on audit pracedunss applied by us, 1o the best of our knowledge and befief and according to the informatian
and explanakions given to us, we are of the opinion that fhe fransactions that needed to be enfered into the register
maintained under Section 301 have been so entered.

1} In respect of transactions with paries with whom tmnsactions exceading value of Rupees five lakhs have been entered
into during the financial year, because of the specialized nature of the items involved and absance of any comparable
prices, we ore unable to comment whether the trinsactions wene made ot prevailing morket prices at the refevant time.

&, The Company hos net occepted depesits from the public within the meaning of Section 58A of the Companies Adt, 1956
and ke Rules framerd there under. We are informed that no erder has been passed by the Company Low Board.

7. The Company hos an intemal audit system but in our opinion ifs scape and coverage requires io be further widened
to make it commensurate with the size and nature of the Company's business.

8. Mairtenonce of cost records have not been prescribed by the Central Gewemment under douse (d) of subsaction (1) of
" section 209 af he Companies Act, 1956,

2. [a} In our epinion and according to the information and explanations given to us, the Company has been regular in
depasiting undisputed stotuony dues including imestor education and profection fund, Sales fax, Waalth tax, Senice
Tax, Customs duty, Excise Duly, cess and other materinl stohrtory dues, where applicable with the appropricte
authorities, However dunng the year there wera delays in deposiiing, with the appropriate authonties, undisputed
shafulory dues in respedt of income dax, provident fund ond employees' stake insuronce. There ore no amears of
ovistanding provident fund ond employees sioie insurance dues as at the lost day of the financiol year for a pericd
of more than six monihs from the dale they becams payable. However the undisputed income tax (including

finge  benefit lox] dues ovistanding for more than six months from the daie they become payable are Rs.
1,91,75,400/
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ANNEXURE TO AUDITORS' REPORT

10,

1.

12.

13.

14,

15,

16.

17

(b} According to the infermation and explanations given Io us there are no cases of nondeposit with the appropriate

authodities of disputed dues of sales tax/ income tax/ sence tax/ customs duty/ wealth tx/ excise duty/ Cess

except inthe following coses:

Ma. Mature of Liahility Amount [Rz) Panding Bafore
1. Ceriral Excise Duty 16,44,687 /- Joint Commissioner/Commissioner of customs and
central excise [Appeals)
3. Cenfral Excise Duty 17.17,200/- CESTAT

The compuny has no occumulated losses at the end of the financial year and it has not incurmad cash losses in the financial
year under report and the immediately preceding financial year.

Based on our audit procedures and on tha information and explanations given by the management, we are of the opinion
thest the company has not defaulied in the repayment of dues ko banks. The company does not have any bomowings from
financial institutions and has not issued debentures.

The Company has not gmnted loans and cdvances on the basis of security by way of pledge of shares, debentures and
ather securities.

The provisions of any statue applicable to chit fund / Nidhi / muival benefit fund/ scciefies are not opplicable o the
Company.

As informed and explained fo us the company is not dealing in or trading in shares, securities, debertures, or cther
investments and hence requirement of paragraph 4{xiv) are not applicable o the company.

The Compary has given guarantees to banks for loans token by associate compenies. According to the information and
explanations given ta us, such guaraniees have been extended as a long-term imvelvement with those com panies and here
has been no default in repaying the loans. However, we are unable o opine whether the terms and conditions on which the
Company has given guarantees are prejudicial ko the interest of the Comprny, since the guarantees give the power fo the
bank fo atiach the assefs of the company on default by associate companies without attempling ko ecover in the first
instance from the astoriote companies,

In our opinion and according to the information and explanations given to us on o everall basis the ferm leans have been
applied for e purposes for which they were obtgined,

Accarding Io the records examined loy us and according to information and explanations given to us, on an overall basis,
nofunds raised on shortferm basis have been used for longrterm investment,
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18. The Company hos not made any preferentiol cllotment of shares fo poriies ond companies covered in the Register
maintained under Section 301 of the Companies Ad, 1956.

19. There are no debentures issuved and outstanding dusing the year and hence the question of crecting securities in respact
therect dees not arise.

20. During the year the Company has not raised money by any public issve.

21. To the best of our knowledge and befief and according ko the information and explanctions given fo us no fraud on or by the
Compary has been noticed o reported during the finandal year.

For /5. BORKAR & MUZUMDAR
Chartered Accountants
Firm Registmation Ne 101 569W

{A. ML NAKK
Partner
M. No. 30668)

PLACE : FanajiGoa.
DATE : 31stAugust 2010
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BALANCE SHEET AS AT 315T MARCH, 2010

SCHEDLILE Asat 31.03.2010 As o 31.03.2009
Rupeas Rupeas Rupess Rupees
SOURCES OF FUNDS
SHAREHOLDERS' DS
ab Share Capital A 41,535,800 41,535,800
k) FReserves & Surplus B 122837896 164,373,696 | 116,808,824 158,344,624
LOAN RINDS
Sacumd loans C B0.ATAE73 74,233,603
DEFERRED TAX LLABILITY {nwet) 9,605,664 _ 11,243,358
TOTAL _ 254,792,933 243,821,585
APPLICATION OF FUNDS

AXH> ASSETS G
ap Gross Biock 184,441,912 170,867533
b} Less: Depreciction 96,634 167 87184904
) Nat Block : 89,807,745 83,682,629
INVESTMENTS E 43,006 358 43 894,351
CURRENT ASSETS, LOANS & ADVAMNCES F
a) Interest accrued on Deposits 2218 892 124948
b} lnvertories 147921, 597 158 78RS
¢l Sundry Debiors 102,517,504 75,424,621
dy  Cash & Bank Bolonces B.397.238 FF7 231
e loons & Advances 11,444,022 427 146,688

270,509 553 285,171,393
Less: CURRENT LABNITIES & PROVISIONS =
a] Cument lighilifies 110,187,274 111,597.523
b) Provisions _ 38,433 449 _ 57331,275

148420723 168,928,798

NET CURRENT ASSEDS 121,888, 830 116,242 595
TOTAL T 284792933 243,821,585

Significan] aceoumting policies & notes on oocounls

Tha schedules efemed to above dlang with the explonatory notes form an inlegral part of the Accounts.
For ond on bahalf of the Boord
Chairman & Managing [Dirscior

As pet our rpart of even date oftached

For M/'s. BORKAR & MUIUMDAR
Charlered Accounkonts

Firm. Rmgyistration MNa.101569W
{A. N. Noik

Pariner

kermbarshlo Mo, 30868
PonajHEoea.

Date - 31st August, 2070

K G. GUMA -
VIKRAM GUPIA
GAURAY GUFIA

Crractor
Dhractr
CHrector
Director
BGirector

- CH3 & Compary Segetary  Mopusa Soo

Date ; 315t August, 2010




GKB Ophthalmics Ltd.

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

SCHEDULE 2009-2010 20082009
Rupees Rupees
INCOME
SALES
EXRCRT 330,408,471 209937719
DOMESTIC 47 N1,732 . 78,621,479
377,620,223 288,569.398
ESS = FXCISE DUTY ON DOMESTIC SALES 2,164,213 3,531,343
MET SALES 375,455,012 284,638,055
CTHER INCOME H 13,676,145 16,888,146
INCREASE/ (DECREASE) IN STCKCKS I {52,675,21) 14,573,433
383,864,635 316 059444
EXFENDITURE
RAMY MATERIALS COMSUMED ] 182,728,344 158,301,702
LEMS PURCHASES 53,980,911 21,563,831
MANURACTURING & CTHER EXPENSES K 100,038,457 83,848,745
INTEREST AND FINAMCE €I LARGES L 12,502,639 15,066,248
DEPRECIATION 9,449,958 11,545,063
__358.720.30% 290,345 589
PROHT BEFQRE TAX 25,144,327 25,754,045
PROMISION FOR TAXATION
i CLIRREMT INCOME TAY 11,000,000 11,740,000
) SEFERRED INCOME TAX (1,637.494) {2,371,782)
Iy FRINCSE BEMEFTT TAX . 350,373
V) WWEAITH TAX 120,000 100,000
T 2.482,305 _PRIBSG]
PRORT AFTER TAX 15,642,023 15,935, 454
PRIOR. PERICHD ADIUSFMENTS '
it FOR EXPEMSE {5.215) 147747
il FOR FRINGE BENEFIT T4X 145,893 13,664
iii) FOR INCOIME TAX 3,458,243 1,610,593
) FOOR WEALTH TAX 1,451 -
Aeosrz | 177004
PROET AFTER TAX & PRIOR PERIOD ADJUSTMENTS 11,B50,449 14,163,450
BALANCE IN FROAT & 1053 ACCOUNT BROLIGHT FORWARD __ 25918555 18, 586,482
PROHT AVAILABLE FOR APFROPRIATION 37,779,004 32749932
APPROPRIATIONS
FROPQSED DVIDEND OMN EGUTY SHARES 4,984,294 4,984,296
ADDIMOMNAL TAX ON DVIDEND 847,081 847081
TRANSFER T GEINERAL RESERVE 1,000,000 1,000,000
6,831,377 4,831,377
BALANCE OF PROFT CARRIED TO BALANCE SHEET 30,947,427 25,518,555
EARNING PER SHARE [Refar Note 21 of Sch i) — '
BASIC” DILTED EPS (Re) 2,84 341

Significant accourting

policies & notes on sccoumts M

The schadules ferred ic above along with the explanaiary netes form an - intagral part of the Accaynis,
Fer and on behalf of the Board

Az pat aur eport of even date attoched

For M. BORXAR & MUZUMDAR
Chadered Accountants

Fimn Reqistration o, 1 0 546w
(A N. MNaik)

Pariner

tembrership No, 306438
PanojiGoa.

Cate : 314 August, 2010

K G. GUFTA
VIKRAM GUPFTA
GALRAY GUPTA

SOMMATH PRIOLKAR

ANIL PALEKAR
SADASHIY SHET
MNOEL D, SLvA

tanaging Director
Director
Dimecor
Dimerctor
Chireschor
Cirector

LFO & Company Secmfary  Mapusn Gaon
Date - 31st August, 2010
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH, 2010

As of 31.03.2010 As ot 31.03.2009

Rupees Rupees Rupees Fupees
SCHEDULE 'A: SHARE CAPITAL
ALITHORISED
70,008,008 Equity Shares of Rs. 10/~ each T0,000,000 70,000,000
[5SUEE
41,9928 Equity shares of #s. 10/~ ench 41,999 41 500 B0
SUBSCRIBED AN PAIL P -
41,563,580 Equity Shores of Rs. 10/~ endh 41,535,800 41,535,800
[t of the above, shares of 2744982 arg glloted os
fulky paid vp Bonus shares by woy of copitalization of
eneml Reserve and pramium on Bquity shares.}
SCHIDULE 'B': RESERVES & SURMLUS
CAFTAL RESERVE
Boloncs as per bost Balance Sheet 4,328,500 4,328 500
SHARE PREMIUM ACCOUNT
Balance as per lag Brlunce Sheet 20,274,000 20,274,000
INVESTMENT ALLOWANCE [UTIISED] RESERVE
Balance os per last Bolonce Shee 2,229,150 22F2 1580
GEMERAL RESERVE
Bolanca oz per last Balarce Sheet 54,056,619 £3.058.41%
Add: Trangher from Frofit & Loss Acragnl 1,000,000 1,000,000
Balance eamed forward T 5,058,617 &4,058,517
PROFIT & 1OSS ACCOUNT
Balange camed forward 30947427 _ 25918,553

122,837.8% 116,808,824

3%
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SCHEDULES FORMING PART OF TME BALANCE SHEET AS AT 315T MARCH, 2010

As ot 31.03.2010 As gt 31.03.2009
Rupees Rupees Rupees Rupees
SCHEDULE 'C'
SECURED LOANS
(4} LOANS FROM BANKS
il Temn Loons 5.281.002 4,331,172
ii} ‘Working Capital toans 75,475,691 69,719,463
80,756,493 74,050,635
{B} Liability for vehicles purchosed under 56,880 182,948
Hire purchase Agreement - . .-
80,813,573 74,233,603

0y Term loan of Rs.7,26,000/~ (Previous year Rs, 37,50,633 /9 secured by hypothecation of Plant and machinery and personal
guanantees of three Directors of the Compary.

il Term loan of Rs 42,392,699 /- [Previcus year Rs NIL} secured by Mergage of Building and perscnal guarantees of three
Diractors of the company.

i) Term loan of Rs.3,15,303/- (Previous year Rs.5,80,539/ is secured by hypothecation of vehicle

v Term |loan installment falling due within the next 12 months amount to Rs 23,82,000,/4Previous year Rs. 30,029,600/

v} Waorking capital loan from bank is sscured by hypothecation of raw matenials, stock in tramsit, finished goods, stores &
spares, Bock debts and other mosivohles, both present and fukune & further secured by imevocable joint and several pesonal
guarantees of thee Diredors of the Company.

¥]  liability fer vehicles under Hire Purchase agmement is sscursd by hvpothecation of Vehicles.
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GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH, 2010

As ab 31.03.2010

Az at 31.03.2009

Rupeas Rupees Fupsas
SCHEDULE 'E°’
INVESTMENTS - LONG TERM TRADE (UNQUOTED)
Mil Equity Sheresiprevious Year 28,746,000} of Rs. 10/-aadh in 28,750,110
Prime Ophthalmic Praducts Pyt [id{Refer note no.3 of Sch.M
5,32,592 Equity Shares (Previcus Year Nillof Rs. 10/- sach in
Prima Lensas Pyt I1d[ Refer Nate Mo, 3 of Sch ) 28,760,000 -
1,060,586 Equity Shares of Rs10/- endh in GKB Vision Id. 10,609 840 10,609,860
1 Share of GKB Ophthalmics GmbH, Bremen, Germarny 1,081 488 1,081,488
[Refar Nots 4 of Sch, ()
1 Shan: of GKB Ophthalmics Producs FZE. Saif Zone, 1.833.150 1,830,150
Sharah U.AE. (Refer Nota 5 of Sch. M)
1 Bquity Share of Rs. 10/~ sach in Cryst Lenses Pvt id 1,800 1,800
161,304 Equity Shares of Rs. 10/~ sodh in
Inds Prime Visual Tedhnologies P, Lid, 1.613.060 -
leme: Prowdsion for Diminution in Valoe of Imestment 800,000 A12.040 -
Share opplication maney with
Indo Prime Visual Technologies Pyt Lid - 1,613,063
43,075,358 43 834,381
SCHEDALE “F- s —_
CURRENT ASSETS, LOANS AND ADVANCES:
a} INTEREST ACTRUED O DEPCSITS 118,892 124568
b INWVENTORIES
(Stocks s per inventories taken, volued and cerified
by the Managing Diredior)
Steres, Spones and Consumakhle Tools 15,911,408 11,004 826
Raw Materials 52,954 874 74, 082534
Packing Moterials 1,485,840 1,415,14%
Wark in process 1,780,842 5,474,228
Finished Goods 43,784, 412 &0, 160,748
) 147,921,597 158,907,885
INYERTORIES IN TRAMEIT:
Mete: Volue of |nven’rﬂﬁﬁ§_fﬂmnimi%d_ubmﬂ_is-_
oot 310300 os at 210309
Stores, Spares ond 751,758 ]
Consumable Togls
Raw Materials 6.538,023|| 73847507
| &7892ET|[  23,847907
e} SUNDRY DERTORS
Unsacuned;
Debts cutstanding for o period exceeding six months
gznnmjﬁ m | 58,993,895 20,021,680
i
Dther Dabis 36.026 468,036
Considersd Good 43,523 909 55402541
102,555
less: Prowision For Douktiul Debis Hmm miﬁ:ﬁ
102,517,804 75,424,621
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<GKB> GKB Ophthalmics Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 3157 MARCH, 2010

As ol 31032070

As at 31.03.200%

Rupeas Rupaos Rupess Rupees
id CASH & BANK BALANCES
il  Caosh in hond 4,934 230
il Bolances with Scheduled Banks:
In Currert Accounts 815,787 265,425
In targin Money Deposits Accounls* 7,518,755 A733,014
In Uncloimed Dividend Account 247,760 230,480 :
33.97.238 FACE Y
*Margin money deposit receipls for Rs, 75,28,446/-
(Previcus year Rs.77,33,016/) are pledged against
Bank Guarmntees and letter of credits.
@] LOANS AND ADWANCES
{Unsecured considered good unless
otherwise stated)
il Advances recoverable in cash or in kind
or for value o be mcefved 015,934 12,143,490
i} Advance Payment of Income Tox - FP112.458
li}Advance Fayment of Wealth Tax 109,451 -
Iv] Tesstes deduched at sounce 237,202 897068
v} Advance payment of Finge Benefit Tax 155,750 1,197571
vi) Depaosits {Include Rs. 1,713,370/~ deposits
with Govt. and Semi Govt. Bodies
{Previcus vear : Rs. 1,13,370/) 351,345 351,245
viilBalonce with customs, Port bust efc, 1,574,140 11.444 022 1,014.156 42716688
270,509,553 285,171,393
SCHEDULE 'G'
CURRENT LIABILITIES & PROVISIONS
&) CURRENT LIABILTIES
Sundry Creditors {indudes Rs. nil/- (Previous
vaar Rs34,%21,/9 tdal cutstanding dues to Micrs,
Smell and Medium Erterprisas) 24,012,400 96,843,020
Overdrawn Bank balances os per bocks 3,273,887 5,749,145
Advances ogainst sales 1.773.590 2985,632
Undaimed Dividend 247,740 230,480
Chher linhilites 10,879,437 5789217
T 1087274 | T 111,597,523
b} FROMISIONS
Income Tax 25.639.638 44 078,841
Fringe Benafit Tax 350,373 1,834,574
Wealth Tax 229.851 108,000
Propased Dividend 4,984,294 4984 296
Additional Tax an Dividend 847.081 B47081
Refirsment benstis Employvees /Directors Liability | 4,382,410 5,478,483
- L3y | 57331, 275
148,420,723 168,928,798
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2009-2010 2008-200%
Rupess Hupeses Rupges Rupees
SCHEDULE 'H’
OTHER INCOME
Dividend incoma on long Term Invesimert (Gross) 4,055,479 & 210,783
Irfargst incame [Grossifox deducted ot soune Rs. 72,198,
{Previows year Rs. 28,786/ 2,038,371 184,250
Profit on sole of qusets - 140,A57
tAiscelaneous |ncome 113,138
Processing chamges(Gross)
(Taxes Deducted ot Source Fs.&46,218/) 3,310,900 -
Fent Income £5,000 20,000
Exchange mte Fluchualion 1,77¢.217 5,270,146
Excess lighilities and unclaimed balances written bode 447178 33572
13,676,145 16,888,140
SCHEDULE '1'
INCREASE IN STOCKS
Clesing Stock in tade
Finished Goods 53,784,612 ihé, 160,748
WorkinFrocess 2,780.843 5,674,228
45,567 455 71,834,575
less: Opening Stock in ode
* Finished Goads 44,140,748 51,037,318
Workin-Process 5,474,228 71,834,974 6,224,225  57261,543
(5.287,521) 14,573,433
SCHEDULE ' )’
RAW MATERIALS CONSUMED
Opening Balance 74,542,934 41,554,794
Add:  Pucchases 171,122,284 170,909,842
245485218 232 844 4635
less . Closing Balance 42,955 674 74,562,934
“TBZ.728.344 T8, 30T, /72
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SCHEDULES FORMING PART GF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

31st MARCH, 2010

200%-2010 20082009
Rupees Rupess
SCHEDULE 'K’
MANUFACTURING & OTHER EXPENSES
Saolares, YWages and Bonus 31,047,431 27 5393,865
Cankibution to Previdert & other funds 3378347 2,644, 732
Refiring Grotuity Induding Conftibution ks Fund 1,121,339 610,655
Staff welfars 560,490 4G 085
Forwver & Fuel B,530 235 2.032.02
Fraight 8,921,727 710802
Fodiing Materal consumed 5.118.858 43,70,043
Stores, Spures & consumable tools 25,342 278 12190,777
Crhar banufocuring Expenses 5755415 3,978,471
Rerit 337,000 472,000
Rales & Taxes 163,927 FH40
Traveliing & Conveyunce 1.894,718 2765204
Printlng & Staticnary 371814 278,501
Postoge & Telegraph 980 445 581,200
lagal & Professional Fees 739,671 864,466
Communicotion Chages A05,009 &11,721
Insurance Charges 832,759 725,208
Acheetizement & Publicity 165,793 R3g20
Auditors' Remuneration 214,010 188,413
Repairs & Maintenance
fi HMant & pMachinery 1.130,5M 1,022,281
i} Building ' 295,656 243,593
iy Other Assets 1,424,159 1, 158965
2853314 2,424,839
Cimactars Sitting Fees 47,250 10,250
Processing Chorges 209,878 -
Commission of sales 354,328 &7 140
Mizcelloneous Expenses 1,978,297 1,874,138
Provisian for deubiful debs {nat of written bodk) [430,010) 448,034
Prwision for Diminution in value of irvestment 800,000 -
100,038,457 B3 848,745
SCHEDULE ‘L’ INTEREST & FINANCE CHARGES
Irterest on:
- Fixad loans 270188 414,264
- Oithars 2 197,4b6 11819755
7,457,854 12334019
Fraonce Charges:
- Bank Charges 3018473 2,704 475
- Hire Purchase Finance Chames 14,312 B 27753
2,033 785 72,732,229
12,502,639

| aaldld0.048 |
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NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 317 MARCH, 2010

SCHEDULE "M’ - ACCOUNTING POUCIES AND NGTES 0N ACCOUNTS

I ACCOUNTING POLCIES:
a} Basia of preparation of inanclal Statements:
i} Financial statements are prepared under historical cost convertion in occomance with the generally occepted acenunting
prindiples and provisions of Companies Ast 1956, subject fo what is stated herein belew, os odopted consistentty by the

Comparry.
iy The Comparty follows mercantile system of ocecunling and recognises significant items of income and expenditure on
accrol basis.
b} Fixed Assats:

| Allfived assets are valued ot cost. The cesf of fiad assets compaises of puchaza price and all other attibutoble costs of
bringing the mssets to working conditions for inkendad yse.

i) The ossel acquied under hirepurchase agreement are included  in the fxed assals of the Comparry, whera the
terms of the agreement provide  that the assals shall evertually become the property  of tha hirer ar confer an him
an opticn to purchase the assets,

<} Dapreclation:

I Depreciofion on fixed assets is provided on stoightline methad of the rates and in fhe manner prescibed in
scheduls XV of the Companies Act 1956, axcapt for leasehold land which i= amartised over tha pericd of the
lease.

il Fived Assets incvidually costing Rs. 5,000/- or less, are depredated fully in the year of purchase.

d) Inventories:

i} Rony materials, stores, spares 8 consumables tocks & packing materials, wankin-process and finished goads are volued ai
lerwar of castar nel realisabls value.

] In case of mw materials, stores, consumables fools, & spares and packing materiols, cost represents purchase price
and ofher costs incured for bringing the inverdorias to their present location and condifions ard is detemined on *Firt
infirstout" basis,

fij In case of wordinprocess and finished goods, cost fepresents cast of mw material, cost of conversion such as diraci
lobour, direct expenses, efe. and production everhands which are based on nomal level of preduction.

) Employee Bonsfils:
) All employse benefits payable wholly within tweke months of rendering the service ara diassified as shart term employee
benefits, Short term employse benefits ot the balonce shegt date, are recognised as on expense os per the Company's
schame based an expected obligations on undiscounted basis.

Dedned Contribubion Plan

a)  Provident Fund
The Company coniributes tothe government adminiskersd providant fund. The fixed contributions to these funds are charged
to Profitand Loss Accaunt,

b}  Supemnnuation _
Contributions o the superannuation fund, which is odministerad by Uife Insuronce Corpormtion of Indio,are charged to
tha Profit and Lass Account,

Defined Benafit fan

leove Encashment:

The emplayees of the company are entifed o encashment of unavailad leave. The employses cun camy ferward a podion
of the unutilised feeve and receive cosh compensation of retiemant or lerminaiion of employment, The Campany recards an
chligotion for encoshment of unovailed loave in the period in which the employee renders tha services, hased on an
achoris| valuakion «t the balance sheat date, camisel out by an indepandent actuary.  Advarial gain or loss recognised in

A%
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h)

k)

the shatement of prodit or foss as income or expansa

Grotuity

Company's comribution towards gratity mode under Group Gratuity Schama with Life Insurance Comporation O India (LC)
is dermined based on tha omount recommended by UC os per Actuarial valuation. The whele time Direciors of  the
Company are nat coversd by the gty tust created under Group Grahuity Fund. Proadsicn far their gratuity liability has
been piovided for accoing to the actuaricl valuafion carmied out by the independent Actuary.

Forelgn Currency Transactions:

| Foreign Curtency tronsaclions are recorded on iniial recognition in the reporting cumency . using the exchonge rte ot the
date of the frnsaction. At sach bakance Shest dote, fowign cumency monsiary ifems are raported using the closing mte.
Men-monetary fams which are caried of historical cost denorminaled in a foreign cumency are mportad using the exchange
mite of the date of the fronsaction,
Exchange differsnces that arise on setlement of manefary ifems or on reporting of each balance Sheet date of the
company’s monetary itlems at the dosing rate ane :

o) adisiad in the cost of Fixed Assets spedifically financed by borrowing contracted up to 31 st Mordh, 2007 and fo
which the murhange differences relate, provided the assets are acquired from culside India.

bl recognised as Incoma or expense in the period in which they arse, in cases other than {a} above.

Ressorch & Dovelopment
a] Revenue expenditure on ressarch and development is charged under the respective hecids of account.

b Capital expenditure on eseorch ond development is included os part of fixed ossats ond deprecialed on the same
bosis a5 cther figed oseats

Invesiments:
\ong ferm irvestments ae valued at cost A provision for diminufion in volue is made only if such dedine is
ather than temperary.

Defarred Taxation:

Deferrad tax is racognised, on timing diferences, being the differsnce batween faxable income and accounting income thot
originale in one perod ond ae copable of reversal in ona or mome subsequent periods. Defermd fax assets in respect of
unabsorbed deprciation and carry forward of losses are recognised if there is virual certainty that there will be sufficient
Futors fmeable income ovailable to realise such lesses,

Impeirmant of Assets :
Al each Balance sheet date, the company assesses whether there is cny indiction that an assst may be impaired. If ary
such indiction exists, the company estimates the mcoveroble amounl. B the comying omount of the cssel exceeds ifs

mcoverable amount, o impairment loss is recognised in the profil & loss account fo the exent e camying amaunt exceads
the recoverabke ameurt,

Sales:

i} Soles are net of VAT, Sales tme & sales mhums.

it Soles include excise duty, cess and insurnce charges and freight recoverabls from the nustomers.
iii} Srles of goods i recognised on tmnsfer of property in goods, as per agreed fems.
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1

NCITES N ACCOUNTS:

Contingent liabilities not provided for: As ot 31.2.2010 As at 31.3.2009
{0} Letter of aedit outstanding 42,414,159 47,198,854
{b)  Bonk Guarartess 5,102,548 4,371,393
[c] Corpomte Guomriees 52,193,000 52,198,000
fdi Bills discounted 17,844 589 37,337,264
{&) Disputed Demond in respedt of:

- Income Tax® . 3,394,154

- Cantral Exciss | 3,361,887 3,361,887

*The Company hod filed appeals with the lncome Tax Appaliate Tribunal (ITAT), Panajioa in lhe acrier years against the
ssessment orders passed by the Income Tax Department  mising demands of Rs.32.946,1 54/ During the cument year the [TAT
has passed the order sefting aside the above assessment orders of the Income Tox Department. As consequence of this order of
TAT the Company is not liable to pay the taxes lavied by the Income tax deparment . The Income Tax Dapartment hos havewer
notyet passed the order giving effact tothe ubve order of the ITAT and hos.alse filed an appeai withthe Bombay High Court ot
G challenging the above ITAT decision of setting a side of Ihe assessment orders.

licenced & Installed Capocity, Production, Stocks and Tumover

Particulors In Respect of Goods Monufocured (Ophthalmic Lenses)

200%-2010 200809
Pleces{Nos) Piecas {Mos)
licenced Copariby® - NA P
Installed Capacity { On single shift basiz }** 4,500,000 4,500,000
Actual Praduction durng the year 3,905,433 3.412.298
200%-20n0 2006-2009
Qty {pes) Valus (Rs.) Qty {pes] Value (Rs.)
Cpening Stk 1,209,000 45,160,748 873,558 51,037,318
Sales 4,049,851 320,812,528 3,408,143 242,838,384
Closing Stack 1,253,551 63,784,612 1,204,000 66,140,748

* Mot Applicable due to the abelition of Industrial Licenses os per noffication issved under he Industries Development &
regulatiion Ad 1951,

* *Installed Copodty is os cerified by the Managing Diredior and relied upon by the ouditors, being a technical matter. The
Company's unit at Tevim wotked on dooble shift basis from 15t April 2009 10 315t July 2009,
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B) Porficulars in Respect of Goods Traded (Ophthalmic lenses)

2009-2010 20082009
Qiy {pcs) Vaolue [Rs.) Gity lpes) Yalue (K]
Qpening Shodk - - - -
Purchase 109,144 54,980,711 44,485 21,583,831
Soles 109,144 54,543 484 44 4556 21,799 667
Closing Shock . . - -
) Raw Meterials Consumed
200%-2010 20082007
Gity [pcs) Value (Rs.] Oy [prs) Value (Rs.)
Blaanks 4,214,283 182,728,344 3,783,400 158,301,702
Divialue of Row Mcterials Censumed:
200%-2010 20082009
Rt % Rs. *
Impared 171,025,254 93,40 133,717,934 84.00
Indigencus 11,703,070 £,40 24 718 . 14.00
182,728,344 100.00 158,301,702 100,00
B} Value of Stores, Spores & Consumable Teols Consumed:
2009-2010 20082009
L Rs. % Fs. S
Imparted 12,381,294 48,84 8,521,073 47 .57
Indigansus 12,940,984 £1.14 8,549,704 50.43
25,342.278 100 _17190.777 100
F Yalue of impets caleulated on CIF Basis
2009-2010 20082005
Rs. Rs
Blanks/lenses* 148,411,590 1 52,508,201
Stores ,Spares and consumable Tools/Padking/ather material 12,323,245 Q782,514
{apital Goods 1,383,145 &3,622
181,918,020 170,074,339
* Blanks/ lenses indudes purchases from other BEDUs 14,941,785 19,231,157
* Blanks/ lenses indudes Stock in tronsit costing 4,538,023 23,847,907
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GlExpendiure in Forsign Cumency on Account of

2009.2010 20082009

Rs. Rs,

Foraign Sales Tours 207,602 347,044

Commission 356,328 477,140

563,930 1,024,184

H) Eamings in Foreign Exchange {on accrual basis)

2009-2010 20082009

Es. R,

Exprrt of goods {FOB Value)* 323,300,551 N2 653,759

Chers {Fraight, Insurance eic ) 7.107.940 FIT4160

Dividend received 4,447,000 4,940,000

334,875,490 214,877,919

*|ncludes deemed Export made o cther ECUs, 59,785 847 9821142
3 The Company in its accaurnts of the eorlier year had disdosed under the head * Ivesiments” 28,746,000 shares of Rs10/- eachin

Prima Ophthalmic Products Pvt. 1id. Subsequent fo the closure of the accounts of the earlier year the Bomboy High court has
approved the merger of Prime Ophthalmic Products P, Lid in ancther comparty namaty Prime lonses Put. d with effect from
01.07.2009. As o consequence of this merger the Company s enfiled to receive 5,32,592 shares of Rs 10/- each in Prime
lenses Put. Lid as engainst 28,768,000 shares of Rs. 10/- each held earlier in Prime Ophthatmic Praducts Put. lid. Considering the
aforesid change in the share holding, the Company has disdosed in the accounss of cument year 5,32,592 shares of Rs.10/-
sach in Prime Lansas Pyt Lid. and Nil Shares in Prime Ophthalmic Products Pyt. Lid.

4 o The Company had duing the ecrier ysors iwested o sum of Eums 12782292 (R, 5359488/ in GKB
Ophthalmics GmbH, inGemamy. During #afinondol year 2004-05, GmbH had refunded Eurcs A0.000/~ at cost in
partial disinvestment of capital reserves i.e. expoit of lenses converted info equily. During the finandial yeor 200607, GmbH
has furthar refmnded 24, 258/~ Furos of costin particd disirvestment of Capital reserve. As on the yeor end, the Camparty holdsa n
imvestment of Furcs 25,624,592 (Rs. 10,681,488/ in GmbH.

bl The GmiH has informed the Comparry that afthough it holds the entie capital of the GmbH there is no “Subsidiary - Holding
Company” relationship between the hvo Companies os per the Geman Law. The latestfincncial statement  raceived from  fha
GmbH is for the ysarended 31.,12.2009 and GmbH has incured a loss in Euro 902,37 compared 1o the loss of Euros
491,201n the previous year ended on 31.12.2008. The financil statement of the company and KB Ophihalmics GmbH,
& company incorporated in Germary has therefors not been conselidated due ko absence of subsidiary holding relationship.

¢} The GenbH hos also intimated fa the Company thel it helds in the GmbH only one shars for the entire imestment. Mo share
Certilicate has however been issued Io the company, since as per the Geman Low no such cerificate is required to be
issbad ko the shareholder.

5 The Company had during the sarier year invested a sum of DHS 150,000/ (Rs.1,830,1 504 in GKB Ophthalwic Products FZE
in SAIF Zone, Sharioh, U.A_E. The GKB Ophthalmic Products FZE {'the FZE" was incorporated on 29.02.2604 in the Sharjah
Airpart Irtemaionat Free Zone, Shariah as o Free Zone Esablishmenl with limited ligkilike.

50




{GKE> GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS

ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2010

FZE hos informed the Company fthat  alhough i holds the entie capital of the FZE there is no *Subsidiory - Holding
Company” eletionship batween the two Companies as perthe LA E low The enterprise is lieensed to impor,  export and
Distribution of Opticat Products. The latest finandial statement recsived from the FZE is for the year ended 31.12.200% and
the FZE has camed a pofit of DHS 786,847/ s compared to the profits of DHS 821,369/~ previous period ended
21.12.2008. The financial statement of the Company and GKB Ophthalmics Praducts FZE, on esablishmant incorpomted 1n

ULA.E have therfore not lbeen consclidated due Yo absence of subsidiary holding relaticnship.

¢} Tha FZE has abso iimated to the Gompany that it holds in the Establishment anly one share of DHS. 150,000/~ for the

entirz invesimeant.

& Advonces ecovemnble In cash or in kind or for value 1o be received induds:

as of As of Fasimum Mezdmum
3032010 37.03.2000 Qutstanding Ouishanding
during the yeari during the
pravicus yeor
Fs. Rs. fs, Rs. )
il Amourt due from o Company in T
which lhree directors of tha Company
whes dirctars:
Prime Ophthalmic Prsducts Pyt 11, - 1,642 204 1,842 904 1 442504
il Amountdue from o Compary in
which three directors of the Company
are directars: GKB Vision bd. - - - 3,188,618
il Amount due from o Comparny in
which two dirdor of the Company
ane diractors: Frime lenses Pyt id 1,400,000 . 1,400,000
ivh  Amount due fram an Sstoblishment
under the same managemant
GKE Ophthalmic Products, FZE 4467000 A540.000 4,040,000 4,240 000
7 Pariculars in respect of loans ond Advance in the neture of keans as required by the lisling agreemert
As at As at BAaximum Moodrmunm
31.03.2010 31032009 Ohlstanding Duistanding
dunng the year during the
FEvious year
R Rs. Rs. Re. Rs.
A) loans and advances in the notue of
lbans o Assodate:
i| Prime Ophthalmic Praducts P, Lid - 1,642 904 1,442.004 1,642504
i) GKB Wisian Limiled, . - . 3,188,518
Bl loans ond advances in the nature of loans
where epoyment schedule is not specified or
is beyond 7 vears
i} Priene Ophthalemic Products P, tid - 1,6428204 1,6425904 1,642904
i) GKB Vision limited - . : 3,188,618

Mote: There were no loons & Advances where interest (s not charged or changed below bank mte.
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8 Sundry Debtors includes:

As al As ot haxamum Maximum
Nn03zmo 31 .03.200% Chistanding Outskinding
' during the year during the
HeiCHUS year
Fs. P, K= Rs.
[ Amount due from o Comparry in

which te directors of the Company

ame direcos: Prime lenses P, Uid, ITGET34 2,500,652 37077 2.725,6681
iy Amount duve from an Establishment

under the same management:

GKE Ophthalmic Prxducts FZE 24,284 383 18,701,433 32506,397 21663413
iil) Amount due from an Comparny

in which three: Diredons of the

Company are Directors:

Prirme: Ophthalmics (] Pyt Lid 19843792 12,349.176
v} Amount due from Dirsclons - 1,344,061
v] Amount dua from Parnership Firm

in which one Diredtor of the Company

is direchor Gopal Krishna & Bros 78018
vijAmount dua from a company in which

one director of B company is a director

GKE Rx lens Pyt Id 55,540 410417 410,417 410417

% Afterthe end of the year, the Company has sent Balance Confirnation lelfers ko the parties showing debit/ credil autstanding balances
as on 31 s March, 2010, Some of the partiss hove confimed their balances, MNacessary odjustiments, if amy shall be made inthe
accounts on the setfaments of the outstanding balances of the: other remaining parties.

10 Undaimed Dividend: Them is no amaunt dus o ba credited o bwvestors Eduootion & Protection fund

11. Sales Retums:
Sole of goods ana nat of relums relating o earier vears

12 Purchases are net of mnsfers mods o Assogate E0U-
i] Ry MAotarial
ii] Stores and Spares

13 Monagerial Remunernation;
Remunemstion to Managing Director
Solories
Cortribition ko Provident Fund
Estimaked valee of peruisites
Provision for Gmtuity

2007-2010

474

4,338,055
5,454

6,343,509

1.500.000
180,000
14%.200

72114

1,921,314

20082009

334,222

The Compamy has been odvised that the compukation of net profit for the purpose of Diredors remunemtion under section 34% of
Companies Ad, 1954 need not be enumented since no commission by wary of percentuge of profils s payable for the year ko

any of the directors of the Comparny.
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2009-10 200809
14 Auditor’ Remunemtion

th For shatutory audit 155,450 137875
fii] For tax oudit 44,120 44,120
{iiijFor expensas mimbused 7240 I ¥ -3 |-
214,810 188,613

15 Prier period odjustment mpresernt:
Salaries, Wares and Bonus {34,338) -
legal and Professional Fees 104,508 -
Communication Chamges {104,704) -
Retas and Taxas 36,121 20,454
Depredatian {20.6%5) -
Inkerest paid 15895 -
Trervelling and Conveyonce - ~ 127,223
(5.215) 147,747

16 Foyment of Cass
The Company has not moda cry provision for the Cass under prowision of saction 4414 of the Comparty's Adt, 1954 in the absence of
matification regarding rote and manner of remithance,

17 Micre, Small and Medium Ertenprises Devedopment Act 2006
Disclosure pericining to Micm, Small and Medium Enlerprises {as per information available with the company) :

Srno  Foriculors As ot 31032010 As ot 31.03.200¢
1 Prindpal amount due o suppliar under M3MED Adt, 2005 - 30,584

2 Interest accried, due o supplier under MSMED Act on the
abewve: amounl and unpaid . 4,237

3 Poyment mode o suppliers (other than interesf) beyond the
appointed doy during the year
4 Inlarest paid ko supplier under MSMWED Act (other than sedion 16)
5 Inkerest paid ko supplier under MSMED Act {Section 14
& Interest due and payable towards supplier undar MSMED A
for poyments already made
7 et @ocrued and remain unpaid al the end of the year
b suppliers under MSMED Act - 4,237

18 Disdosure of Elated parties/related porty transadtions

The Compary hos idantified all retoted parties and details of transactions are given below, Mo peovision kor doubtful debis or advances is
made. Alse no amounts have been written off or waitten bodk during the year in respedt of debts dues from related parties.
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i list of Ralated parties :
Associote Comparies/firms,/ paries
1. Prima lanses Pyt, Utd 5. (KB Rx Lens Put. lid.
2. GKB Vision Limited. 6. ego mallon infotech P, L.
3, GKB Opficals Limited. 7. GKB Ophihalmics Products FZE
4, Gopal Krishne & Brothers, 8. GKB Ophthalmics GmbH

9, Prima Cphthalmic Products Pvi. id.
10, Indo Prime Vizual Technologies P, Lid.
11. Crysia lenses P, (5.

Key Managemert Personnel

1. Mr. K. 5. Gupta - Chairman & Managing Director

Felatives of 1. M. Veera Gupta 5. M R K Gupla 9. Mrs. Usha Gupta
Key Marugemant 2. Mr. Goumv Gupla &. Mr, B, K. Gupta 10, Mis, Sushma Gugla
Parzonnel. 3. Mrs. Shafali Chowla 7. Mrs, Uma Gupka 11, Mr N, K. Gupta

4, My, Wipdl Chaedo A M. Ko M. Gupta 12, Dr. G, N, Agrawal 13 Vikom Gupta
NOTE - Related party rlationship is os identified oy the Company and rlied upan by the Auditors.
i). Disclasuna of related party transactions :
Mature of fansaction / relationship : 20092010 20082007
{o)  Purchaose of Goods -
Associate
GKE Vision lid 26,754,664 16,344 548
G¥B Ophthalmics Produwcts FZE 19,383,057 £,290,747
GKB Opieats U 1,100,078 1,869,274
GKE Re lenses Pt d - 18,268
Prime Lenses Pt 11 36,671 -
b Sole of Goods .
Associake
GKB Vision Ud 26,251,192 7335962
Prime lenses Pyt Lid 24,144,357 5,702,621
Prima Cyphthalmic Products Py, Lid - 11,656,614
. GKB Ophhatmics Products FZE &9 568,785 38,105,404
GKB Opficals id 4,020,478 2,836,547
Gl Krishna & Brothers - 2,754
KB Bx Lansas Pt lid 2,504,284 1,004,361
fe}  Services Provided:
Assocdiate
GKEB Wision i 3,310,900
(i Services Received:
Axsndiote
GKE Vision lid 200 74
e} Sale of Fivad Asset -
Agsoriofa
(GKB Vision ld 403 427




GGKE> GKB Ophthalmics Lid.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2010

2008-0% 200708

i Purchase of Fixed Asset

Assoriata

{5KB Wision Ltd B34.328

Frima Lensas Pyt Ltd 885,364
(g  Inveslment in Equty Shores

Asociate

Inda Frime Visual Technologies Pyt Lid - 1,413,043
(h}  Remuneration poid :

Kezy Wanagement Persannel -

KG.Gupta 1,921,314 2,131,784
i  Dividend paid :

Key tAanagement Pesannel:

KG Supho 1,085,952 723,548

Relatives of Key Manogement Parsonnet

Yeena Gupta 343,080 208,720

Gauray Guplo 338,974 225,514

K M. Guph 519650 Jd4d, 440

Shefali Chowda 174,900 116,600

B.K.Gupta 226,800 151,200

Usha Gupla 250,800 167200

R.K.Gupta 22,000 £, 000

Uma Gupta 95,820 &3,880

ML Gupta 1,800 1,200

Yipul Chawlo 1,320 880

Sushma Guptg 2700 1,800

Cr. 5N Agorwal 1,200 aao

Yikrom Gupia 391,452 2460,728
(i} Rentpaid:

Relative of Key Manogement Parsonnal ©

Veena upka 300,000 300,000
)  Rent Feceived :

Assodote

Prime Lonsss Pt b 45,000 0,000
i  Diidend Received -

Asgociate

GKE Opthathalmics Products Fee 4457000 4,240,000

GKE Vision 1kd 1,588, 47% 1,270,783
{m} Irferest Recenad -

Agzncinte

Prime Ophthalmic Produds Pyt 1td - 1,308,954

a5 -




GKE> GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2010

200%-10 Z2008-0%
Prime Lenses Fvi Lid 1,400,000
Key management Personnel
K. Gupta - 86,041
Relotives to Key Monogemant Parsonnel
Yaena Gupta - 3,454
i} Amount due to / fom related paries :
1. Accounts rocenable
Associake
Prime Ophthalmic Produds P, lid - 19,843 902
Frime lenses Pvt lid 37T 2,500,692
SKB Ophthalmics Prducts FZE 24,402 354 17,549,403
(3KB Rx Lonses Pyt Uid 55,540 410,417
KB Opticals Ud 1617021 -
2. Accounts payable :
Assodiale
KB Viskon Lid JIR213 3829216
GKB Opticals 1d - 803,378
. loans and Advances recoverable
Assodiake :
PFrimne Ophihalmic Products Pt Lid - 1,.642904
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GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS

ACCOUNT FOR THE YEAR ENDED 317 MARCH, 2010
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GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 317 MARCH, 2010

20. Segment Infarmeation:

i| Primory Segmerts: Business Segment
The Company is primarily engaged in @ single segment business of o manufocture and sole of Ophthalmic lenses and that
is the only primary mepotoble segment. The Company’s operations are solely situated in India.

ii] Secondary Segmants: Geographical Segment
Both tha units of he Company are 100% Bxport Oriented Units. The sacondary segmental reporing is based on the geographical
location of customers. The geographical segments hove bean disdosed based on reverues within Indic { salesto customers in Indial
and ravenues outside Indio {salas to cuskomers localed cutsice India )

In Indiea Thkide India Tl
200910 200809 200010 200800 200510 200809
fevanye (Bs)
Soles 114,833, 14658+ 84,527,298 260,422 844 200,116,757 375,456,012 2R4,438,0585

The Compary hos common Assets for produging goads for Domestic market and Cverssas market, Hence saporgta figures for
assefs / ndditions t Fixed Assets cannot be fumished.
* Indudes deemed export Salas of Rs 6,97,85,647 /{Previous Yaar Rs. 98,21,152/-) moda to other EOU in Indig

21 Eamings per shae
Basic and diluted eomings per sham are caleulaled by dividing the net profit for the yaar dirbutable o equity shamhalders
by the weighted averaga numbser of squity shares, The Company does ot have arry outstanding dilufive potentiol  equity shores.
Conseruently the bosic ond diluked somings per sham remain the same.

20072010 20082009
Met Profit atribulabde to sharsholders {Rs.) 11,850,447 14,143,450
Weighted average mumbers of oquity shors 4,153,580 4,153,580
Basic / dilted eamings per share of Rs. 10/~ sach fRs.) 2.8 341
22 Delersd Tax

Deferred Tex tiability -
On account of Depredation A 12,470,840 13,354,955
Defermad Tax Assat
on Account of:
Ratirarment benafits 2,15%,3m 1,862,135
Other Prowisions induding provision for daubtiul debts 495,415 251.451

B 2,855,197 2,113,597
MNet Defamad tax liabiliy [AB] 9,405 554 11,243,358
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SGKE> GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2010

23 Assets acquied on Hire Purchase Amongement:
The Gross minirmum Lease poyments and net minimum lease payments poyable of e Balonce Sheet dote is s under

Gross Minimem lease pryments fNet Minimum lease payments

200%-2010 20082009 2009-2010 20082009
For a pericd net later han one veor 58,500 140,400 54,880 124,083
Fer & period loter than one year but
net later than Fve Years - 58,500 - 54,880
Fot a perod loter than Five years - - - -
Toml 58,500 198,900 56,880 182,968
less: Finance Chomas 1620 15,932
Met minimum Laase payment 54,880 162,948

24 Excise duty

The compary s o 100% EOU and os per prevailing boewsé guidalines it is exempted from customs & excise dufies & levies,
The company is however required to pay aslom duty which i in the nalre of excise duty payable ot concessional rates an
domestic sales During the yeor, the company has made domesic soles of Rs 4,50,47,521/- (sxcluding duty) en which excise
duty of Re. 21,564,211,/ has been paid to exdsa Department.

25 The product manufoctured by the company do not have wamnly periad, hence provision for wamanty as specified in AS29 on
prerdsion, confingent liabilifies and contingent assats is nof required to be mada.

26 Previows years figures have been regrouped and/ or reamanged whemver considemd nacessary io moke their dossification companble
with that of the crment yeer,

&




GKB Ophthalmics Ltd.

NOTES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2010

27 Additionat iformation as required under Part IV of Schedule V1 ke the Companies Adt, 1956
Balance Sheet Abstmct and Company’s Generol Business Profile:

. Registrtion Details: '
Registration Na. [26109GA1981 PLCOOC4E0 (CIN

Balanca Sheet Dote 375t March, 2010
State Coda 24
I Capital raised during the Year : (Rs. [n 000}
Public issue MNIL
" Banus issue NIL
Right issue MIL
Private Plocement NIL
. Position of Mobilisation and Depkyment of Funds: (Rs. In 0007
Tetal Lisbilities 403,414
Total Agsats 403 414
SOURCES OF FUNDS:
Foidhup Capital 41,536
Reservas & Surplus 122,838
Secured loans BOB1S
Dietered Tax Liability 606
APPLCATIOM OF FUNDS:
Met Foed Asseds 82208
rrvestment 43,004
MNet Currant Assets 121,889
Misc. Expendituna -
I. Ferformonce of Compary: (Rs. In 0007
Turnervar JE9132
Total Expenditure 353983
Profit Betom Tax 25150
Prodit After Tox 11,850
Eaming Per Shane {Rs.) 2 B4
Dividend Rote (%) 12%
V. Ganaric Names of three Principal Products/Services of Company (as per monstary fems)
ltern Coda No, {TC) S00140000
Product Description Cphthalmic lanses of glass & CR
The schadules referred to above along with the explandlory notes fom an integrel part of the Accounls.
As par our report of even dalke gtiached For end on behalf of the Baord
For Mifs. BORKAR & MUZUMDAR K G GUFtA - Chaiman & Managing Director
Chartered Accountants VIKRAM GUPTA - Diredor
Firm Ranistration Mo, 1071565 RAURAY GUPTA - Dinsctar
{A.N. Mok SOMMATH MIOLKAR - Director
Rarinor ANIL PALEKAR Disectar _
Eamk?;ﬁh[p No, 30448 mﬂﬂ SHET - giﬁr%dnr
naji . DA, SILVA - & Secreta s {300
- Daie : 31 August, 2010 Compary i EE:S]sthuguﬂ, 2010
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K> GKB Ophthalmics Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2010

A, Cash flow from operating activities
MNet profit betore lox
Adjustmeet for:
Deprecigfion
Irdesresst ned finance Charges
Frordsion for directors /Empleryaes Group Grofuity
Frewision for lamve sncoshment
Unrealised forsign exchange diffarenes - net loss
Frowvigion bar doubiful debie
Prowision far Diminution in value of investment
Dividerd lncome
Inberast incares
Profit on zale of fixed cssels
Opemting profit beform watking capitel choanges
Adjustrent for:
PemeosaAncease] in tmde and ather recelynbles
Deoease  {Incraaze] in inventorias
Deormass)/ncrease in mde ard sther poegablas
Cosh genertec from opemtions
Less:
Irderessl aned finorea chames paid
Direct taves paid
Cosh genemted hefors priot paniod odjusment
less: pricr pericd adjustment
Nat cash {used in) from Operaling Aclivition
B. Cazh flow from Invaszting oclivitlex
Poyments for assets acquisifions
Proceeds on sale of fiod ossals
Purchase of long Yem investmert
Advanoes with aasocut companies fnet}
Inferest eceived
Dividand recefsed

Nat cash {vsed In} from Investing AcHvies (B)

€. Cash flaw from finoncing actvitiex
Preresds from bremowings
Pepoyment of bomowings
Diividend [inducing foex an dividend) paid

Met cash {usad In) from Financng Actvities (]

Met [neroaie/{ Decranse} in Cash & Cosh Equivalents [A+B+E)
Cash & Cozh agulvalents ot the beglaning of the year
Cash & Cozh squivalents at the end of the year

Mletes:

200910
25,144,327

9,459,958
12,502,639
941 855
{57.4628)
764,341
(430,010)
BOO, 000
{6,055,47%]
{2,038,371)

41,043,352
[22,297.722)
10,985,288

_{10,313,545)
19,436,273

12.518,534
T
... 5338213
(13§

5,334,433

{15.574,37%)

1,500,000
1,843,401
4,528,477
(5.702.477)

187,944,451
(183.344.481)
[5.914,087)
745,873
400,007
799720
B,3V7238

200807
25754045

11.545.063
15,044,248
449 056
1,102,373
FOB, 167
448,034

16,210,783
(1.849.250)

[140,857]
44,892,098

[23,729.871}
(28,217.884)
35,555,954
30499 595

15,046,248
13,188,540
147,747
13,040,813

(3053378
815.552
.413,0483)
3188418
477,353
1,270,783
i.0B5,880

3.414,153
[11,932,647)
{3.749.264)

T 12,247.758)

1,858,935
6,138,295
799720

13 Cash ond cash equivalents indudes *Ceash und Bank Balonces' os disdosed under Schedula F of He annual aceaynts.

2} Tha aforasaid staternent has been prepared under the indired! methed, os set out in “Aocounting Shandard 3 CashFlew Statement! issued

by the institute of Charteved Accountants of India.
3} Previous yeors figums are mgmupedy’ redassified wharsver necessary.,

The schedules referred ta ohova olang with the explanatory notes farm an intagral port of the Accourts.

As per our meport of even date ottoched

For M/, BORKAR 8 MUZUMDAR K & GUPIA
Charered Accouniants VIHKRAM GUPFTA

Firm Fagistrafian Mo, 101 547 GALRAY GUPTA

{A. N, Mail) SOMNATH PRICLKAR
Partnes AMIL PALEKAR
Membershizy Mo, 30688 SADASHIV SHET
Fangiji<{50a. NOH DA SUVA

Dale : 315t August, 2010

For and on hohalf of the Boand

Chaimnarn & Managing Diractorn

Direclor
Diredar
Director
Dirackar
Diractar

CFO & Company Secretary  Mopsa Goa

Drate ; 37st Augud, 2010
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