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AMBIKA COTTON MILLS LIMITED
Registered office : 9-A, Valluvar Street, Sivanandha Colony, Coimbatore - 641 012.

NOTICE OF THE MEETING

Notice is herety given that the Twenty Second Anmual General Meabng of the Company wit be held on
Monday the 27" September 2010 at 12.00 Noon at Hotel See Annapooma, 75, East Arokiyasamy Road,
R.S.Puram, Coimbatare - 641 002

A. ORDINARY BUSINESS

o recelve, consicder and adopt the Audited Balance Sheet of the Company as at 31 March 2010 ana
Proft and Loss Account for the yeor ended on thot dote and repors of the Direciorns and Auditons
thereon,

1o deciate a Dividend.
To oppoint a Director in piace of Srl. Sunil Kumar Kolongora who retires by rotation

o appoint a Dikector in pioce of Ms, Bhavya Chandran who retires by rofation and being sligibie offers
hemsell for e Sopointment,

o appolnt Auditors to holdt office friom the concluson of this Annual General Mesting and o fix thair
remunesation.

B. SPECIAL BUSINESS

b

o Consider and If thought fit, to pass with or without maodification, the following resciution as o Special
resciunion

Resoived that the Company do commence the business specified in Part - C under e head
"Oher Objects n Sedal No. 16" of Mermoeandurn of Association of the compary which provicdes as under

“To carry on all or ony of the businessas of genearating ana distibuting electicity, gas and heat and of
manifachuing of geaing in all Kinds of machinery, equipments anda appliances recuked for generating,
distributing, employing and corsuming elechicity and of aching as electrical engineers and contractors
and of purifying and distributing water

By order of the Board

Say-
PLACE: Combatone (PV.CHANDRAN)
DATE: 14.08.2010 Chairman and Managing Director
NOTES :

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER
OF THE COMPANY. PROXIES IN ORDER TO BE VALID AND EFFECTIVE MUST BE DELIVERED AT
THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE
TIME FIXED FOR THE MEETING,

2. The Register of Members of the Compony will remain closed rorm Monday 13" Septermber
2010 to Monday 277 September 2010 (Both the days inclusive). The dividend if deckared will
be pald to those members whose names appedar in the Register of Members as on 137
September 2010,

3, Membaers are requeasted to notify the changes If any In thelr addrass immediately.



AMBIKA COTTON MILLS LIMITED

NOTICE OF THE MEETING (Contd...) :

NOTES :

4. Sharehoiders seeking any information with regard fo the accounts are requested to write to
he company al least seven days before the date of the meeting so as to enoble the
company to keep the Information reody.

5. Pursuant 1o the provisions of Section 2054 of the Companies Act, 1956 os amended, divisend
for the Financial year 2002-2003 and thereafter which remecin unpaid/unclaimed for a
perod of 7 (Seven) years will be transferred to the Investor Ecucation and protection Fund
(the Fund) constituted by the Central Government under Section 205C of the Compaonies
Act. 1956, Unpaid/unclaimed Equity Dividend for the finoncial year 2002-2003 will tall due
for transter 1o the said Fund on 26t October 2010. As regards unclaimed dividend for the
financial years up to 2001-2002 the same haove alieady been tronsferred to the sald Fund.
It may kindly be noted that once the unpaid/unclaimed dividend Is transferred to the above
sald Fund of the Central Government, no claim shall lle in respect thereof,

ANNEXURE TO NOTICE
Explanatory statement pursuant to section 173(2) of the Companies Act, 1956
Hem No.é&

The Compony is implementing Wind Energy scheme for 12 MW for Captive Consumption
and on compléetion of the Scheme any excess energy generated, after adjusting for Captive
Consumption, would be soid to TNEB/ other parties and in such an event amount to
commencement of new business which requires approval of the members by way of a
special resolution.

Accoragingly Directors recommend the resolution at tem No.é
None of the drectors are interested in passing the resclution.

By order of the Board

S/
PLACE: Coimbatore (PV.CHANDRAN)
DATE: 14.08.2010 Chairman and Managing Director

Notes on Directors seeking appointment / reappointment as required under Clause 49 vn
(A) of the listing agreement entered Into with the Stock Exchanges:

a. Sri. Sunlt Kumar Kolangara

S Sunil Kumar Kolangore, Director retiing by rotation, has given his resignation on
12.08.2010. Hence he is now being considered for recppointment,
b. Ms. Bhavya Chandran

Ms. Bhavya Chandran hoids Masters Degree in Business Management and she (s Daoughter
of Sd. PV.Chandran, Charrnan and Managing Director of the Company. She has specialized
In Finance and International Business and her reappointment as o director would focilitate
In the over all operations of the Compony.



AMBIKA COTTON MILLS LIMITED

DIRECTORS' REPORT

Your difectors have greal pleasure in submitting the Twenty Second Annual Repornt together with

the oudited accounts for the yeor-ended 31st March 2010,

FINANCIAL RESULTS

The Financial results for the year ended 31st March 2010 are furmnished below:

CURRENT YEAR PREVIOUS YEAR
2010 2009
Rs. Rs,
Sakes and other ncome 2.23.13.91.816 1,85,40,72 652
Gross Profit tor the year 44,63,45,979 31,21.93.357
Less : Depraciation 20,94,77.849 18,06,01,178
Proft before tox 23,68,68,130 13,15,92.179
Less: Provision for Taxation
Curent Tax (Minimum citernative tax) 4,02,50,000 1,49,10,000
Less : Minimum altemotive fox credit 0 1,49,10,000
Net Curent Tax 4,02.50,000 (4]
Less - Provision for Deterad Tax Liability 1.13,19,860 3,72,68,016
Provision for FBT u} 1,00.000
Profit after tax 18.52,98,270 9.42,24.164
Add: Balance in Profit & Loss Account
{Brought Forward From The Previous Year) 15.61.19.796 12,81,47.856
Price Penod MAT Cradit witten bock 0 1,73,23.416
Prior Period FBT Credit written bock 0 66,510
Prior Period Income Tax Written back 30,09,624 ]
Pronvision for diminution in value of
invastments written bock 0 2,91.522
34,44,27,700 24,00.53.468
Less | Pior Period Income-tax Writtlen Off 57.09.485 1.86,759
Prior Penod FBT 60,090 0
Prior Perod Expenses 89.90.,472 4]
32.96.67.653 23,98,66.709
Appropriations :
Proposea Dvidend 1,76.25,000 1,17.50.000
Tax on Dividend 29.27.292 19.96.913
General Resswve 7,00,00,000 7.00,00,000
Balonce Camed Over in Profit & Loss Account 23,91,15,361 15.61,19,796



AMBIKA COTTON MILLS LIMITED

DIRECTORS® REPORT (Contd...)

DIVIDEND

Your directors are pleased to recommend for your approval payrment of dividend 1or the year
ended 31st March 2010 af 30% on the Equity Shares of the Company. The outfiow on account
of Equity Dividend would be Rs. 176.25 Lokh (Previous year Rs.117.50 Lakh) and dividend tax
R$.29.27 Lakh (Previous year Rs.19.97 Lakh). The payout ratio for tha yaar works out to 2.51%
as compared to 12.47% on the basis of PAT of FY 2010 & 2009,

OPERATIONS:

The Companys Total Income and Gross profit amounted to Rs22314 Lakh (Previous year
Rs. 18541 Lakn) and Rs.4463 Lakn (Previous year Rs. 3122 Lakh), This represants growth in total
Income of 20.35 % and Gross Profit of 42.95 % as compared 1o the previous year,

Foe the year Compony's Direct Export Tumover amounted to Rs.12141 Lakh as compared to
Rs, 7506 Lakh in the previous year representing a growth of 61,.75%. In terrms of percentage
the export tumover constituted 58.35 % of the net sales as ogainst 42.23 % In the previcus
year,

The performance of the company was affected on account of severe power cul which
continuous to prevail In the State of Tamil Nadu as In the previous year. The marginal
Improvement is that iIndustries are pemitted to use up to 75-80% of the 1otal power connectad
as agalinst 0% in the pravious year, The rastichion in use of power and tha high cost of
atemnative energy has affected the over all production and sales performance. The rate of
Intarest charged by the Banks remainad at higher levels. These foctors had a bearing on the
overall margins and performance of the Comparny.

The mandartary system of registration of exporn contracts of Cofton yarmnm brought in by the
Central Governmeant and further completion of the so registered export contracts within the
specified time limit from such registration is causing considerable operational difficulties in
the matter of completion and execution of expod confracts. The Central Govemment has
furthes withdrawn benefits for exports of Cofton yam which would severely affect the margins
of the company in future, The unwanted curts and withdrawing export benefits would jeopardize
the long term Interest and competitiveness of the Incustry,

The State Govemnment / TNEB has permitted for due set off of the captive power generated
out of wind mills even In respect of peck hour generated units, which was not the case earlier.
Consaqueant to this policy change the company has decidaed to Install | 2MW of wind power
capacity, which would maet the entire enargy dermand of the Spinning units of the Company
at a cost of Rs,.72.48 Crores which is to be met cut of intemal accnuals of Rs.14.88 Crores.
The balance cost of Rs.57.60 Crores Is to be met out of term kan from the Banks and the

4



AMBIKA COTTON MILLS LIMITED

DIRECTORS' REPORT (Contd...)

same is tled up. The Company has commenced implementation of the scheme and
substantial progress has been made.

With the completion of the above scheme the foftal wind energy capacity of the company
would move 1o 27.4 MW as aganst the present 15,4 MW.

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management Discussion and Analysis Report coverng matters isted in Clouse 49 of the
Listing Agreement for the year under review is given as a separate statement in the Annual
Report,

DEPOSITS:
The Company has not accepted any deposits from the pubsc.
DIRECTORS:

Sri.Sunil Kumar Kolangara Director refires by rotation and being eligible offers himself for
re~oppointment,

Ms. Bhavya Chondran Director refires by retation and being eligible offers herself for
re-oppointmeant,

AUDITORS:

Mis. LVenkatasubbu & Co,, Chartered Accountants, Auditors of the Company are 1o retire ot
the ensuing Annual General Meeting and being eligible offer themselves for re-appointment
subject fo fumnishing "Peer Reviewed® Cerfificate as mandoted by SEBL They have fumished
the necessary Cerfificate in tems of Section 224 of the Componies Act. 1956.

DIRECTORS RESPONSIBILITY STATEMENT
In terms of Section 217 [2AA) of the Companies Act 1956, your directors state that: -

1. In the preparation of the Annual Accounts, the apolicoble accounting standards have
been folowed.

A The Comparny hos selected such accounting poicies, appied them consistertly, made
judgments and estimates that are reasonable and prudent so as to give a frue and fair
view of the state of affairs of the company at the end of financial year and of the profit
of the company for that period.



AMBIKA COTTON MILLS LIMITED

DIRECTORS® REPORT (Contd...)

3. The Diractors have taken proper and sufficlent care for the malntenance of adequate
accounting records in accordance with the provision with Cormpanies Act 1956, for
safe guarding the assets of the Company and for preventing and detectng fraud and
other Inregularities

4, The Company has prepared the attached annuat statement of accounts for the year
ended 31st March 2010. on a going concem basls

PARTICULARS OF EMPLOYEES:

The statement relating to the employeas who have drawn remuneration of the caregory
specified in Section 217(2A) of the Companies Act, 1956 15 enclosed harewith,

DISCLOSURES OF PARTICULARS:
Particutars relating to consenvation of energy, Technology absorption, Foreign Exchange Earming

and outge pursuant to the Companies (Discioswre of particulars In the Report of Boord of
Directors) Rules 1988 are set out separately and form part of this report.

By order of the Boord

Saf
PLACE: Coimbxatore (PV.CHANDRAN)
OATE: 31.07.2010 Charman and Managing Director



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO DIRECTORS® REPORT

ANNEXURE |

Particuiarns pursuant to the Companies (Disciosure of particutars In the Report of Boord of Deachons) Rule
1988,

A CONSERVATION OF ENERGY
o) Energy Consarvation measues taken:
Usage of Enargy is constantly monifored and the need 1o conseve the same & emphasised.

by Addional Investrments and proposals being Implementad for reduction of consumption of Ensegy!
The Compoany has proposed to enhance fts wind energy copocity for coptive consumption from
15.4 MW 1o 27.4 MW. This would meet up 1o 100% of the power reqguement of the spinning
segment. This will reduce enargy cost consldacably.

c) Impoact of measuas (a) & [b) above for reduction of Energy Consumption and consequent
Impoact on cost of production,

I, The consumption of ensrgy has been closely monitored ond as a mesult wastage s

avolded,
I Efficiency of the Intermal Genaration of Elechicity i& maintained.
d) Total Enesgy consumption and energy consumotion per unit of production as prescrbed in Fom A,
YEAR ENDED YEAR ENDED
31-03-2010 31-03-2009
1. ELECTRICITY :
a. Purchased :
Units (in Lakns) 138 40 240.27
Total Amount [Rs. In Lakhs) 797 36 1168.74
Rate per Unit 576 4.86
b, Own Generation |
1. Through Diesel Generator:
Units (in Lakhs) 88 92 4490
Units per litre of Diesel O 371 3.62
Rate pear Unit 802 7.84
2 wind Enerqy 319.06 21496
B Cool NI N#i
4, Fumnace OI Nil Nil
5. Othess/intermal Generation Nil Nil
<, Caonsumption per unit of
Production Eecincity Units per Kg. 4.85 5.38
d. lechnology Absarption © Incigenous Technology alone is used,
(Rs. In Lakhs) [Rs. n Lokhs)
a, Foraign Exchonge Eamings 12141 7506

Foreign Exchange Outgo 6898 6584



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO DIRECTORS®' REPORT (Contd.,)

ANNEXURE I
Inforrmation as per Section 217(2A) of the Companies Act, 1956 and the Companies [Porticuars of
Employees) Rules, 1975 and forming part of the Dlrectors’ Report for the year ended

31" March 2010.

RemMuNaaton Last
Nome Aga Be=gnation / Including Experence Date of  |Employment!
(Yescwes) Nature of commisdon [Vears) joining Pesignation/
auhes Rs. " Lokh) perod
Crorman and
FV.Chanaran 60 MW'OO"O“ Drector / 72.88 as 06-10-1988
rall marcgement
of the Compory

By order of the Boord

S(j/.
(PV.CHANDRAN)

PLACE: Coimbatore
Chaiman and Managing Director

DATE: 31.07.2010



AMBIKA COTTON MILLS LIMITED

MANAGEMENT’S DISCUSSION AND ANALYSIS

1.

Overall Review

Both the Giobal and the Inalon economy mode a comeback and reboundad dunng the fiscal
2009-10 putting an end fo uncertainty and turbulkence. The recovery of the economies resulted in
substanhal iImprovement for aamand of coton yam.

Industry Outiook

On account of Fmproverment in the scenano tor demand of cotton yam resufted n adjustment and
upword movemant of saling prices of cotton yam In tune with Increase In Input coet and more
paricularty raw motenal ond power cost. Bul the Central Govemment, on account of insistence by
gament monutacturers In ardér 1o confral prices of cotton yarn has withdrawn duty draw bock for
@xpors of coffon yam ond further corstrained the operations In the form of requirerment of
registration of Cotton yam exors, Thase odverse and hastened steps underoken by the Govemment
are unparciiel ond agalnst the interast of the industry in the long term. The State of Tamil Nodu
continues 1o expenance shortage of power and savere power Cuts cousing lass of proguciion. Even
though the Bank rates have soffened moderately. but would register a hike at any poirt of fime
ond a cause for worry,

3. Opportunities

The present improved demand scenarno for cotton yam waould support the operations of the
company but are consraned on occount of time consuming Govemment reguiatony compliance
for expots, withdrawal of duty draw back for exports, This would saverety affect to rnake use of
the rmarnket oppoarunities.

Challenges

»  Govemment ragulatory compliance for exports

M Sudden withdrawal of Government incentivas for exports.

[ Avakablity of quality cotton at afforgable prce band

M Pdce Influence of cofton on account of cotton expaorts.

v Normolcy in power situction in the State of Temil Noadu so that no loss of produchion,
M) Reoasonobie rate of Interast by the lending banks, without resomting 1o sudden hikes.
M) Artificial demand for cotton and consaquent impact on its prices.

IMi] Govemment policies

Company Outiook.

The company as in the past continues 1o enjoy demand for its products and completed ol its
expansions schemas ond strenghenad its production base to meet the growing demaond. In order
1o reduce the power cost further, 10 remain competitive, has embarked upon for enhoncement
of its wind capacity from 154 MW to 27.4 MW for captive consumption. This odditional wind
capacify for captive consumption woukd meet 100% of the requirement of spinning segment. The:
expansion of production copacity and broad basing of both export ond domestic markat and
reducing he powar cost through wind enengy for 100 % captive consumption would enable the
company 1o perdorm betar daspite severd constiaints ond oods,



AMBIKA COTTON MILLS LIMITED

MANAGEMENT'S DISCUSSION AND ANALYSIS (Contd...)

6. Risks and Concems

Change in Policies of the Govemment restiching expons. wihadrawing ncentives 1o expons, power
cuts preventing the cperations of the piant af full capaciy, sudden hike in Bank inferest ates wil
be me maxx factars having o beanng on the operations of the compary.
7.Discussion on Financial Performance with Respect o Overall Performance
The key financial data are fumished baelow for the curent yaar 03 compared 1o ths pravious year
CURRENT YEAR PREVIOUS YEAR

2010 2009
Rs. Rs,

1. Increase in Net Sales | Rs. in Lokhs ) 3017 2201
2. Increase in Net Saias (%) 1696 1413
3. Increase In Exports [0 Rs.Lokhs) 4635 a7
4. Increase in Exports [ %) 61.75 221
5. Net Proftt Morgin betore Deteaed Tax Liobiity (%) Q.45 7.40
6, Net Profit Morgin after Defered Tax Licbdity (56) a9 5.30
7. Cash Proft Margin before Deterad Tax Lichiity (%) 19.52 17.56
8. Cash Profit Margin affer Defered Tax Lability {956) 18.97 1546
2. Operating Profit Margin % 27.43 2714

Despite several constraints the Compary hos registered incroase In net sales and aiso coie 1o
protect s margins.

8. Internal confrol, systems and adequacy.

The Compaony has put in place effective confrol systems In raspect of all ifs operotions and such
systems are confinucusly reviewed and upgraded.

9. Human Resources Development
Tne Company places its utmast vaiue on the human resowce and confribution from me amployeas

is clways fine-uned fowards to achieve the overal orgonsation pedomance by constant education,
franing and various ncentive schemas, which are in vogue,

10. Safety and Environment
The Company ensures high safety and envircnmental stondards in of its oparations at al the units,

SdeNneedsmthmmanﬂaedmdmwmﬂeoetbmaemmedeeoam
satety commitees corsisting of plant staft and workmen,

11. Cautionary Statement

Certain Stoferments in is repon on Management's Discussion may be forword looking staterments
onad which hove been issued os required by applicable Secuities Laws and Regulations, There are
severol factors which woukd be beyond the contiol of Manogemsnt and as such, may affect the
actual resuits which could be different from that envisaged,

10



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT

1. Brief statement on Company’s philosophy on code on Governance:

ne Corporate Governance Policy of the Company is to ensure fransparency, accountability
and integrity in all its operations and in respect of all matters concemed with sharehoiders.
employees, the Government and the financial institutions / banks and a consistent effort to

broad base and improve upon these aspects on continuous Lasis,

2. Board of Directors

The Board consists of 7 Directors and the details are given below :-

Name of the Director

No. of outside

Directorship n

Pubic Umited
Companias

Exacutive / Non
Executive /
Indepandent

Membership  Chairmarship
neld in hedd in

Committea Committea of

of Dractors Directors

Sn. BV, Chandran

Srl. KN, Sreedhatan

Dr. K.vVankatachoarm

S, R.Soundararajo Perumal

Sl Sunil Kurmar
Kolangora

Ms. Bhavya Chandran

Smit. Seethalakshmi
Nagarajan

Chairman and Nl
Manoging

Diractor (Promaoter

& Executive)

Diractor (Non 1
Executive andg

Independent)

Director, Nit
[Non Executive and
indepandant)

Director (Non Nil
Executive ond
Independent]

Director, (Nominee 2
reprasanting UT Venture
Funds Monagement Co
Pvr.Ltd.)(Non Executive

and Indepenaent]

Director Nil
(Promoter Group &
Executive)

Director, (Nominee NIl
represanting DBl Bank LTD.)
(Non Executive

and Indepencent|

Nil Nil

Nil Nil

Nil ]

This does not Include Membersnip / Chalrmonship of Committes of Directors of Ambika Cotten Mills

Limited,

"



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

3. (A) Number of Board Meetings and Attendance Record of Directors :

Number of Board Meetings held during 2009 - 2010 : 4

SI.No, Date of Board Meeting SL.No. Date of Board Meeting
1 29-06-2009 3 29-10-2009
2 30072009 4 30-01-2010
(B) Attendance Record of Directors :
s1. Number of | Number of | Whether aftended
No. Nome of the Director Meetings | Meelings | 'Ot AGM held on
2009
1, Si. P.V. Chandran, Chairmon and 4 a Yes
Managing Director
2, i XN, Sreeaharan, Director 4 3 No
3, Dr. K. Venkatachalom, Director 4 - Yes
4 Srl, R Soundararaja Perumal. ractor a 4 Yeas
5. Sri. Sunll Kumar Kolangaro, (Nominee a4 2 No
Director. UTl Menture Funds Management
Company Pvt Ltd.)
&, Ms. Bhavya Chandran 4 2 Yes
5 smt. Seathalakehms Nagarajan (Nominee A 4 No
Dractor, IDBI Bank Limited)

4. Audit Committee :

The Audit Cornmittee consists of Four Directons, chaired by Si. K.N. Sreedhiaran, o Chanered Accountont
by profession, Dr KVenkotachalam, S RSoundararagja Permurnal ond S Sunil Kumer Kolongaro.

Members’ attendonces at the meetings ware as folows.

Name of the Directors

Category

No.of

attended during the

year 2009 - 2010

S, KINLSreedharan

Dr. K. Venkatochakam

Sri, R, Souncararaja Perumal
Sri. Sunll Kumar Kolangara

Independent / Non Executive
Independeant / Non Exacutive
Independent ; Non Executive
Independant / Non Executive

3
4
1

During the year, the Audit Committee held its meetings on 29-06-2009, 20-07-2009, 29-10-2009 &
30-01-2010.

12



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

5. Remuneration Committee:

The Remuneration Committes consists of Three Directors viz., St RV.Chandran, Si Sunll Kumar Kekangora
& Sl R Scundoraraia Perurmal

6. Shareholders Committee and Share Transfer System :
wmmer:mmcmummmecmwmmmm k. Sounclarasaia Perurnal,

No.of Meetings
Name of the Directors Category aftended during the
year 2009 - 2010
Si. PV, Chandran Promoter / Ditector & Executive 3
Dr. KVenkatachalam Indepandent Director
S, R. soundarorojo Perumal Independent Director 3

Shareholders complaints recenved duwing the yeor — 4 and disposed off by the Registar,
(B) Share Transfer System:

Shate Transter Applcations In respect of shares heid In physical form are given eNlect ofter approvel of
the Share Tronster Committoo,

7. Management's Discussion and Analysis forms part of the Directors' Report:

8. General Body Meetings:
Location and fime, where kst three Annual General Meeatings heid

Year Location Date Time
2007 [Hotel Sree Annapooma, 75 East Arcklyasomy Rood R SPurom, Chbe-2 28-07-2007 | 12 Noon
2008  |Holel Sree Annopooma, 75 £ast Arckivasarmy RoadR.SPuam, Che-2 27-09-2008 | 72 Noon
2009  [Hotel Sree Annopooma, 75 Eost Aokyasamy ROOdR.SPwem,. Che-2 29-09-2009 | 4 PM

All the Rescautions ser out in the respective Notces were passed by the membans. Thae were no
resoiutions put through Postal Ballet last year,

9. Any non-compliance, penatties or sirictures Imposed:

There has been no non-compilionce by the Company Nor were any penalties or sticturas Imposed on
the Company by Stock Exchanges, SEBI or any other statutory authonty on any matter related to copltal
markets during the last three years,

10. Means of Communication :

Pubdcations of Financiol Resuts are generaly made in dalics Business Line, The Hindu, Dinamani andg
Makkes Kurol

11. Information of Directors Appolinted/ Reappointed :
Sri. Sunil Kumar Kolangara

St Surd Kumar Kelongara Is the Neminee Director of U Venture Funds Management Comparny
Private Limitea.

12



AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

Ms. Bhavya Chandran

Ms. Bhawa Chonaran holds Masters Degree in Business Monogerment ond she Is Daughter of
S PV.Chandian, Choimon and Managing Direcior of the Company, She has specialized in Fnance
and intemnational Busness and her confribution will faciitate in the over all operctions of the

Compaony.

12. General Information to Shareholders:

Annual Genercd
Date and Time

Meeting (AGM)
Venue

Monday, 27th Septermber 2010 at 12.00 Noon at
Hotel Sree Annapooma, 75, East Acokiyasamy Road, RS,
Puram, Colmbatore - 641 002,

Finoncial Caendor (fenative):

Rasults for Quanter ending

June 30, 2010 Last Week of July 2010

September 30, 2010 Last Week of October, 2010

Dacember 31, 2010 Lost Week of Jonuary, 2011

Mareh 31,2011 2 Week of May, 2011

(Uncudited)

AGM September 2011,

Cate of Book Closure

13-09-2010 to 27-09-2010 (8oth days inclusive) for
Divicand,

Dividend Payment Dote within thirty days from the date of AGM

Listing on Stock Exchanges Listed In Notional Stock Exchange, Bombay Stock
Exchange, Madras Stock Exchange and Coimbaiome Stock
Exchonge. Annual Listing Fee has been paid to all the
Stock Exchanges,

Stock Code 531976 (BSE), AMBIKCO (NSE)

Demat 1SIN Number in NSDL &
CDSL 1o Equity Shares,

I5IN Nurniber | INE540G01014.

Stock Market Data |

Montn The: Stock Exchange Mumbal (BSE) National Stock Exchange (NSE)
High Low High Low
Apr - 9 60.00 4600 58.50 41.10
May - 09 100.00 486770 103,00 — 4905
June - O 96 85 TTI0 24,90 &%,00
Juy - OF 52.60 64,05 9180 65.00
[ Aig - O TF0 T 205 9320 7020
Sep - OB 122.00 BY 45 12290 BEOS
Oct (0.4 115.45 w5.00 116.00 9215
Noy - P 118.00 96,00 119.00 9415
Dec - 7 57200 105680 152,00 0500 |
Jan - 10 15265 1500 15270 11400
Feb - 10 15400 12405 156.00 125
Mo - 10 17200 13608 17170 135610
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AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

Registrar &
Share Transfer Agents

SKDC Consutants Ltd,,
Kanapathy Towers. 3rd Floor, 1391/A-1. Sathy Rood, Ganapathy,
Caoimbatore — 641 006.

Share Tronsfer System

Pregently, the share fransfers which are received In physical form
ore processed and the share Certificates returned within a pevicd
of 7 days fram the date of receipt, subjact to the documents baing
valla and complete In all respects. The Board of Directors of the
Company have delegated powors of apgroving frarsfes of securitios
to tha Compony's Registrars ond Transfar Agants  subject to plocing
of summary statement of fransfer/ fronsmission of securities etc. of
e Company at meetings of the Share Transter Committas, The
Company has obtaned and filed with the Stock Exchangeds) he
halt yearly certificates from a Caompany Secrefary in proctice for
due complionce with the share transfer formaiitias os required undear
Clause 47(c) of the Lsting Agreement with Stock Exchangeds).

Pattern of Share Holding as on 31-03-2010

:‘;‘ Category No. of Shares |% of Shareholding
1 | Promoters 2158185 36.735
2 | Banks, Fimancial institutions, Mutual funas - -
3 | Foreign Institutional Investors / NRis -

4 | Corporote Bodies 757515 12.894
5 | Public
1, Incdviduas (hokdng Norrinal snere copitad upto Bs 1,00 okh) 990395 16.858
2. Inatvicuds {holding Noming shvare capial in excess of Rs.1.00 iakh) 959629 16.334
& | Any othar (Spacity)
Q. Trusts (Ascent India Fund Managed by UT Ventures) 875000 14.884
b. Directors and their relatives 100 0.002
<. Non Resident inckans 24265 0413
d. Clearing Members 48873 0.832
©, Hindu Undivided Famiies 61038 1.039
TOTAL 5875000 100.000
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AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

Distriburion of Share Holding os on 31-03-2010

No. of % of No. of Shares % of
NO-Of FQUily Shanes | oriveholten: | Shirehoiias Held Sharehoiding
1 to 800 3889 89.32 451435 7.68
501 to 1000 194 4.46 159067 2.7
1001 10 2000 109 2.50 165884 2.82
2001 to 3000 51 1.17 131825 2.24
3001 ta 4000 15 0.34 53223 0.91
4001 to 5000 16 0.37 76264 1,30
5001 to 10000 34 0.78 256658 4,37
10007 and above 46 1.06 4580644 77.97
TOTAL 4354 100, 5875000 100.00
Dematenalisation of Sharas 95.512% of the Company's paid-up Equity Share Capitat has
been dematericized up to March 31, 2010. Trading In Equity
shares of the Company & permitted ony in dematerialized
segment as per noffication ssusd by the Secuifies & Exchange
Board of Inaia [SEBI).
Licyuidity The shares are actively troded in The Stock Exchange,

Mumbal & National Stock Exchange of India INSE).

Quistanding GDR / Warmants /
Converible Instrurments.

NiL

Pant Lecation

Theca'nponyhostwmifsandmbcmomoreowm
bCedow ¢

unit - i - Nothom Main Rood, Kanniyopuram,
Dinaigul - 624 308,

unit - Il - Kanniyopuram - Ellospatt Road, Kanniyapuram,
Dindigul - 624 308.

Unit - Il - Kannivopuwam - Elloipatti Road, Kanniyapuramn,
Dindigul - 624 308. (Adjocent to Unit - 1)

Unret - N - Kanniyapuram - Ellaipatt Road, Kannlyapurarm,
Dindigul - 624 308. [Adjacent to Unit - Il

Investor Corespondence / Query Informaticn -

Fox Transter Shares

SKDC Consultants Lid,,
Konapathy Towers, 3rd Floot 1391/A-1, Sathy Rood,
Ganopathy, Combatore - 641 006,

Any other mater

Regd. Office | 9-A, Valluvar Street, Svanandha Colorny,
Colmbatore - 641 012,

13, Disclosure

1. Materially Significant related party fransactions that ma:
mterest of the company: The Company do nat have

16
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AMBIKA COTTON MILLS LIMITED

CORPORATE GOVERNANCE REPORT (Contd...)

2. Detais of remuneration for the year endad 31.03,2010.
@ Non executive directors.
Sl No. | N of the Direct Siting Fees (Rs.)
T, S, KN, Sreedharan )
2. Dr. K. Venkafachalam 0
9. Sn. R Soundararaja Perurnal - —anpoo |
4 S Sunil Kumar Kolangora (Amount pod o Un Ventures) 10,000
5 St Seethalckshi Nogaraien (Amount poid 10 100 Bork Lrniled) o 20,000
- Total L00.000 |
(b} Chairman ond Managing Director ond Executive Director.
Si. No. | Name of the Director Salary (Rs)[C i 1 (Rs.) [Sitting Fees (Rs)|[Tolal (Rs.)
1. S PV. Chandran 24,00,000 48.88,227 20.000 73.08,227
z. s, Bhavwa Chandian 120,000 | 0 15,000 1,.35.000
3. Sharas of the company held by non-axecutive dvectors - Dy, K, Venkatacholam holds 100

shares of the compony as on 31st March 2010

DECLARATION REGARDING COMPLIANCE 8Y BOARD OF DIRECTORS
AND STAFF WITH THE COMPANY'S CODE OF CONDUCT,

This is to confirm thot the Campany has adopted a Code of Conduct for its Board and Staff of the
Company and o declaration to the effect thot the same have beean compied with has been receaivad
from therm In respect of the Financici Yoor Ended 31.3,.2010.

Sa/-
PLACE; Coimbatore (P.V.CHANDRAN)
DATE: 31.07.2010 Chairman and Managing Director

Comm.c.mnmmmmmanmofmoampmy

To me Members of Armblka Cotten Mills Limited

We have examined the complicnce of conditions ol Coporate Govamnaonce by Ambika Cotton Mills
Umited (the company| tor the vear ended on A1t March 2010, as stipuloted in clause 49 of the listing
agreement of the said campany with the stock exchanges.

The compliance of conditions of Comporate Govemance & the responsibility of the Monagement. Cur
examinction has been limited 10 G review of the rocedures and Implermentation thereof, adopted by
the company for ensuing the compiance of the conditions of Corporate Govemancs. It is netther an
audit nor on expression of opirion on the inancial staternents of the Company,

In our opirion and to the best of our inforrmation and cocording fo the explanations alven to us, and
the representotions made by the Directors ond the Management, we cedify that the company has
compledwmmocmnonstaDameGovanorneassbumedlnclwaewof#\emOvemaerned
Isting cgreement.

We tuther state that such compliance Is nefther an asswonce s fo the future viabiiity of the company,
nor the efficiency or effactiveness. with which, the managerment has conducled the affairs of the
Company.

For L. VENKATASUBBU & CO.
CHARTERED ACCOUNTIANTS
FIRM REGN.No.004627S

Sg/-
(L. VENKATASUBBLY
PLACE: Coimbatore PARTNER
DATE: 31.07.2010 MEMBERSHIP NO. 019791
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AMBIKA COTTON MILLS LIMITED

AUDITORS' REPORT

To

The Members of Ambiko Cotton Mills Lirvted,

1

We have audited the attached Balonce sheet of Ambika Cotton Mills Limtted as ot 3151 March
2010 and also the Profit and Loss Account for the vear ended on that date annexea thereto and
the cash flow stotement for the year ended on that date. These tinancial statements are the
responsbility of the Companys managemant. Our responsioliity s to exprass an oepinon on Inese
financiol stotements based on our cudt

We conducted ow audit in accorcance with auditing standards generally accepted in India. Those
standards require that we pion ond perform the oudit fo obtfain reasonoble assurance aboul
whather the financial statermants are free of materdict missiatement. An audit includes examining,
on o test basis, evidence supporting the amounts and disciosuras in the financial statements. An
oudit also Includes assessing the occounting principles used ond significant estimates made by
managernent, as wel as evaicting the overall fmancial statement presentation. We bebeve that
our audit provices a reasonable basis for cur oplnion,

As required by the Companies (Auditor's Report) Order 2003, ssued by the Central Govemnment
of India n terms of Section 227 (4A) of the Componias Acl 1956, we give in the Annexure, a
statement on the maotters specified in paragraphs 4 and 5 of the sold Order.

Furthes 1o our comments in the Annexure referned 1o in parograph 3 above, we reporn that:

We have obtainad all the nformation aond explanations, which fo the best of our knowiedge aond
bellof ware necassary for the puposas of our audit,

in our opinlon, proper books of account required by law have been kept by the Company so
far as appeaors from ow examinafion of such books,

1he Balonce Sheet, Profit and Loss Account and Cash Flow Statement gealt with by this report are
In ogreement with the books of account.

In owr opinicn, e Balance Sheet, Profit and Loss Account and Cash Flow Statement deat! with
by ths report comply with the requirerments of the accounting stondards refered to in sub-section
[3C) of section 211 of the Companies Act, 1956.

On the basls of wiitten reprasentations racoalved from the Directors as on, 31st March 2010 and
token on record by the Board of Directors we report that none of the Diractors & disqualitied as
on 318t March 2010 fiom being appointed as a Drector in tems of clouse () of sub-saction (1)
of Section 274 of the Companias Act. 1956,



AMBIKA COTTON MILLS LIMITED

AUDITORS’ REPORT (Contd...)

1. In our opinion and to the bast of our information and according 1o the explanations given to us,
the sakd accounts read with Significant Accounting Polcies and Notes thereon give the Information
required by the Companies Act, 1956 In the manner 5o required ond give a true and fak view in
conformity with the occounting principles generally accepted in indio

L. In the case of the Balance Sheat, of the state of affairs of the Company as at 315t March
2010

. In the case of the Profit and Loss account, of the profit for the year ended on that date and
. In the case of Cash Flow Statement of the cash flows for the year ended on that date.
For L.VENKATASUBBU & CO.,

CHARTERED ACCOUNTANTS
FIRM REGN.No.0044627S5

Sa/-
(L. VENKATASUBBU)
PLACE = Combatore PARTNER

DATE : 31072010 MEMBERSHIP No. 019791
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AMBIKA COTTON MILLS LIMITED ¢

ANNEXURE TO THE AUDITORS' REPORT .

mmmlnhwsdwmdm«h)

In respoct of s tixed ossets

Q. the Comoany has mainicined pope! records showing full pariculors inchuding quontitative
detals and situation of s fxed assets on the bass of avallatie information.

. Asomhedwus,memmmbeenmwmmdbymmmgemmmg
1the year at reascnakie ntenvals, which In our opinion is reasonatiie, having agard 10 1he sze
of the compary and nature of its assets, No matenal discreponcies were noticed on such
physical varfication,

< Inwophbn,heCompomhosnddwoeedolwbstomapmdﬂnedcssefswmgm
year ard the going concem stalus of the Compary is not affectad,

In 1tespeact of its invenicies

a, As expianed 16 1, Inventones have been physically verfied by the Managemant af masoncbie
intenvals during hae yeor.

b. i owur opinion and according 16 the information and explanations given to us, the procechures
of physical verification of Inventores followed by the Monogement wre reascnable and
adeauate in relation to the size of the Company ond nature of its business,

c. The Company has malntained proper records of Inventores. As explained o us there were

no materal discrepancias noticed on physical verfication of nventory as compared 1o book
records.

The Compony has naither granted nor taken any kons, secured of unsecured ta / from
Companies, fimns of other parbes covered in the register malintalned U/s 301 of tha Act

In our opinion, there are odeqguate intemal control proceduwres commenswucte with the sze of the
Cormpany and the nature of its business. for the purchose of Inventory, fxed assets and for the

sale of goods. Duwing the cowsse of cur cudit, we hove not obseved any mojor weookness in
mtamal contrals.

According to the inforrmation & Fxplanations given to us, there is MO Transaction In exceass of
Rs. $,00,0000- [Rupees Five Lokh only] In espect of any pamy which neec 1o be entered In a Regster
in putsuance of Section 301 of the Compaonies Act, 19566 and hence the quastion of reasonabie
prices in tespect of such transactions as regadds 1o the prevalling market prices does not orise,

mouooinionandoccotdng1othoﬂotmoﬁonandeuplonoﬂonsglven!0us.mcommvhcs
not occepted oy deposits rom the public within the meaning of Sections 58A, 58AA or any ofher
relevant provisions of the Act.

In our opinion, tha Company has an intemal audit system commensurate with its slze and noture
of its business.

The Central Govemnment has prescribed the maintenance of cost records under Section 209 1) ()

of the Cormpanies Act 1956, Wa have troadly reviewad the accounts and records of the company

In this connaction and are ¢f the opinion. that prima-tacie, the pescribed occounts and reconds
20



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT (Contd...)

n.

13.

have been made and maintained, We have not nowever made ¢ detailed axamination of he
same,

According to the Information and explandations given 1o us in respact of statutory and other
adues:

The Company & reguicr in cepositing uncispauted statutory duas including Provident Furd, Invesior
Ecucaton and Protection Fund, Employees State insurance, Incoma-tax. Sales-tox, Wealth Tax,
service fax, Customs Duty, Exclsa Duty, Cess and any other statutory dues with the aopropicte
authorities auring tha year

Disputed dues are as under

Name of the Nature of Alesa redsa Forum where disputel
Rs. In is
Statute Damand Lakh pending
Income - lax | Reopaening of 26.12 Assessnent yoo! Madias Hign Coust
Act, 1961 asseasment < 1998.90 Chenre:
Difterantol for Ass@sstren! yeor Madras High Court
Customa Act | e v matencs | 2012 | 2002.03 Chennol
Customs Act |!Tiormst forpayment of | 708 | RSNt Voo CESWI, Chennal
De-ponding of Urit |l Assossment yaar Madural 8ench of
Customs Acl | @ 1o0% EOU 31223 | 5506.06 Modras Hgh Gourt
De tonding of Uit 1l Assassment yoor Moawal Banch of
Custams Act | pom 100% EOU 9777 | 2008-06 Mocxas High Court
From 16.11,1997 Yo | Modias High Court
Service Tax | Freight charges 480 | 0y.06.1998 Chennas
PF dues moda In oF ot
EPF & MP a0.26 EPF Appealiate
respect of cpprentice J From March 2006
Act. 1962 covead By To Octobes 2007 Triounck, New Delhl,
Ordar of e prescrbed
Qutharity

The Company has no accurmulated losses and has not Incuned cash osses during the Financial
Yoar covered by our audit o in the immediately preceding Financiat Year,

According 1o the information and explanations given to us the Company has Not deafaulted n
repayment of dues 1o Financial Institutions or Banks.

According 10 the information ond explanations given 1o us no loans and advonces have been

grantedbvfnecormorwonhebosisotsecurﬂybywwolpiedgeolsnores,debenfwesaﬂ
omher secuities.

lnouoolr\lonmeCorr\ponyisnotoChlIFunooraNldenuolBer\emFundlSoclew.

Therefore, clause 4ixlil) of the Companies (Auditors Report) Order 2003 is not cppicabie to he
coOmpany.



AMBIKA COTTON MILLS LIMITED

ANNEXURE TO THE AUDITORS’ REPORT (Contd...)

14,

15,

16

17,

21.

Tha Company is not dealing or roding in shares, secuntios, debentures and other Investments
Howevwer, in respact of nvestments made by the company in shares! rrutual fund units in the natuse
of invastrments, the company holds the same n its own name,

According fo the ntormation and expikanations given to us the Company has not given any
Quarantea for koans taken by othars from Bank or Financial Institutions,

To the bast of our knowledge and bellet and according to the Information and expianations given
o us, term leans avalled by the company were, primo-tacie, apped by the company duwing the
yvear for the purposes for which the loans were oblained,

According 1o the Cash How Staterment and othar records examined by us and the informaticn and
explanations given 1o us. on on overall basis, funds raised on short-term basls have. pima-tacie,
not been used during the yaar for long tarm Investment and vice versa,

The Company has not rmade any praterential alotment of shares duing the ysar,

TheConwomhmnohoiwdunymonevtwwavoll&weoldebenMesondmetc!ocethemesﬁon
of creation of securty In respect of he same doss not anse,

!heCompcnvhmnoimlsedonvmone'vbywuvdeucmdsﬂnngea.

hwoolmnondccc(xdhotothentormaﬁoncndemloruﬂomglven1ous.nohoudonovuy
ﬁweComponyhosbeennoﬂoedorreooﬂon;mgtheveav.

For |L.VENKAIASUBBU & CO.,
CHARTERED ACCOUNTANTS
FIRM REGN No.0D4627S

Sd/+
(L. VENKATASUZBU)

PLACE | Coirmbotors PARTNER

DATE

31.07-2010 MEMBERSHIP No. 019791



AMBIKA COTTON MILLS LIMITED

BALANCE SHEET AS AT 31ST MARCH 2010

SCHEDULE AS AT AS AT
31.03.2010 31.03.2009
Rs. s
SOURCES OF FUNDS
A Sharehclders funds
1. Shave Capital A 5,87.50,000 5.87.50,000
2. Resanves & Surplus B 1,30.43.54,509 1.15,13,58,944
1.36,31.04,609 1.21,01.08.944

B.  Loan furs
1. Secured Loors
2. Uraecwed loans

C  233.96.61.225

0
-2,33,96.61,225

2.51.,54 B7.995

a
2,51,54,87,995

C. Detarad Tax Uabiity D 32.97,27.427 31,8407, 867
TOTAL 4,03,24.93,161 4,04,40,04,506
APPLICATION OF FUNDS
A Fixed Assefs E
1. Gross Block 3,67.41.49.347 3,08,73.78,125
Less - Dapraciation ,92,213 __74.94.14,3568
Net Block 2.71.,52,57.134 2.90,79.63,761
2, Capltal Work i Progress &65.79.000 38,111,500
2.72.18.36,134 —2.91.17,75,261
8 kwestments F 5.34,303 11.49.352
G Cunent Assats, Loans G
and Advances
Currant Assets
1. wwentores 1.36.61,81.146 1,08,92,30.457
2. Sundry Debiors 23.66,12.690 7.21,88,580
3. Cosh & Bonk Balances 559,460,036 2,23.21.619
4. Loore & Acdvances 26,73,76,032 28,20,14,799
5. Othet Cument Assats 469,478 1.89.926
1,92.61,99.382 1,46,59,15,381
Less | Cumant Uobdities H
and provsons
1. Curert Licbiltios £7,88,37,744 30.60.78,575
2. Provisons 3.72,.38914 2,87.56.913
61.60,76,658 33.48.35,488
Net Curent Assots ———1,31,01,22.724 1,13,10,79.893
TOTAL 4,03,24,93,161 4,04,40,04,506
NOTES FORMING PART OF ACCOUNTS N
As per our rapont of evan dote atached For and an Bahat of the Board
For L VENKATASUBEU & CO., Sety- say-
Chonered Accountants [PV, CHANDRAN) (Dv, K,
Fimm Regn, No, : DD44275 CHARMAN AND MANAGING DRECTOR DIRECTOR
Say- Say/- Sar-
(L. VENKATASURBU) |z, SOUNDARARAIA PERUMAL) AN PADIA)
PARTNER PRECTOR COMPANY
MEMBERSHIP No. 019791
PLACE COMBATORE
DATE 31.07-2000



AMBIKA COTTON MILLS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2010

SCHEDULE YEAR ENDED YEAR ENDED
31.03.2010 31.03.2009
Rs. Rs.
INCOME
salas 2.08,06,97,844 1,77,90,21,547
Other Income 1 15,06,93,972 7,50,51,106
2,23,13,91,816 1,85,40,72,652
EXPENDITURE
Raw Matedals Corsumed J 1.20.94.26, 357 94,88,73.626
Stock Acjustrment K -2.91,59,74) 6179517
Excise Dusy a 14.94,223
Monufoctunng Administratve
ond Othes Expensos L 44,02.43,230 4),45,10.632
nlevest M 16,45,36,991 17.02,21,297
Deapreciaton 20,94.77.849 18,06,0),178
1,99,45,23,686 1,72,24,80,473
PROFIT BEFORE TAX 23,6068, 130 13.15,92,179
Less-Provision for Toxation
Currant saxMnimum altemative tax) 4,02,50.000 1,42.10.000
Lass Minimum afernctive tax credit 0 1,49,10.000
Net Curent tax 5 [\
Less:Provision for Defered Tax Uabity 1.13,19,860 3.72.68.015
Provision for F81 Q 1,00.000
PROFIT AFTER TAX 18.52.98,270 9.42,24,164
Add:
<) Balance brought fomwmard om pravous year 156119796 12,81,47.856
D) Priot Peviod MAT Cradit Wiitten Back o 1.73,23,416
<) Price Fardod FBT Writter Bock 0 66,510
) Priot Peviod income Tax Wiitten 8ack 30,09.634 0
) Provision for dimunion In value of invastrments withen back 0 2.91,522
34,44,27,700 24,00,53,468
Loss:
a} Provison for Daviaend 1.76.25,000 1,17,50,000
b} Provisian for Tax on Dvdend 29.27,292 1996913
<) Prior panod Income-iax Writer.oft 57.09.488 1.86.759
d} Prioe perod FRT &00.90 0
) P Parod Expenses B9.90.472 8]
1) Transfer to Geneicl Resanea 7.00.00,000 7.,00,00,000
Balonce camed toward 1o Balonce Sheat 23,91.18,361  15,61,19,796
NOTES FORMING PART OF ACCOUNTS N
Bogc Eonig por Shaw (face Voo of s 10| Dofere antutecincey Iams (DACH DONGA coperass| x| 31.54 16.04
Bouc fomiIng por Bhor (loce Yolue of fis 10V aher aitordnary e [oior penod expaniesy 09 | 30.00 16.04
As per our repord of even date affached For and on Behalf of the Board
For L, VENKATASUBAL & CO., Say- Sd/-
Charterad Accountants [PV, CHANDRAN) [Or, K. VENKATAC HALANM)
Fliirm Regry. No. © 0046275 CHARMAN AND MANAGING DIRECTOR DIRECTOR
Sai- Saiy- Sdf-
(L. VENKATAS 188U (R. PERUMAL) [RADHEYSHYAM PADIA}
PARTNER DIRECTOR CONPANY SECRETARY

MEMBERSHP No, 019791
PLACE : Coimbatore
DATE : 31-07-2010



AMBIKA COTTON MILLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2010

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary Items
Adjustment for Depreciation

Interest Paid

Interest copitaised

Recuction In camying amount of investments
Increase in carrying amount of Investments
Sale of Investments

Foreign Currency Fluctuation on revaluation
Forelgn Currency Fluctuation in cash and cash
Equivalents on Revaluation

Invastments Income:
Interest/Dividend Received

Operating Frofit Befare Working Capital Changes
Adjustments for

Trade and other receivobles

Inventones

Trode Payabies

Cash generated from operations

Direct Taxes pald

Cash flow before extraordinary items

Prior period items

Prior period Income Tax

Net Cash from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Interest capitalised

Capital work in progress
Sale of Fixed Assets
Acquisitions of Cormpanies
Purchase of investments
Sale of Investrments

Interest Received
Misc.Receipts

Dividend Received

Net cash used in Investing activities

AS AT AS AT
31.03.2010 31.03.2009
(Rs.) (Rs.)
23.68.68.130 13.1592,179
209477 849 1806.01.178
16,45,35.991 17.67.08 841
0 -64.87 544
0 9.33,148
~69.000 1}
-5,75.804 0
-256.11.350 2585672
-19.108 -331
2606166 -10,79.342
58.20.01 542 48,48 53 501
~15.25.32,537 9.69.89.280
27 .69.50.689 -81,01222
27.71.63.763 -4.8491 367
429682079 525250492
-3,16.32 485 -1,71,72.287
39.80.49.591 50.80,78,205
-89.90.472 ]
2759941 -1.20.249
38,62,99,178 50,79,67,956
-1.67.71.222 ~36.29.44.861
0 6487544
-27 67,500 205553109
0 0
4] 0
0 0
12.59.853 8]
2569973 10,75,742
0 0
35,193 3.600
-1.56,73,703 -14,98,24,866




AMBIKA COTTON MILLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2010 (Contd....)

AS AT AS AT
31.03.2010 31.03.2009
(Rs.) (Rs.)
C.CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share copital (2] 0
Proceeds from Long Term bomrowings 6,00,00,000 36,99.69.547
Proceeds from Working Capltal borrowings 115142918 -5,81.48 060
Repayment of Long Tarm borowings -3358.63.093 -568.93.73.650
Repayment of Finance/ Lease Liabllities 0 0
Dividend Paid -1,17.80,000 -1.17.50,000
Interest Paid -16.4535991 -17.67.08841
Net Cash Used in Financing Aclivities -33.70 06,166 -46,60.11,004
Net increase in Cash ana Cash Equivalents 33619309 -10,78.77 914
Cash and Cash Equivalents as at ist April 22321619 130199202
( Opening Balance)
Increase on account of foreign currency revaluation 19.108 3
Cash ond Cash Equivalents as at 318t March 55960036 22321619

( Closing Balance)

Notes:

L Cash flow statement has been prepared under the indirect mathod as set out in the Accounting
Standard (AS) 3. "Cash Flow Statements’ as specified In the Companies (Accounting Standards) Rules. 2006

2 Cash and cash equvolents nclude balances with scheduled tanks on dividend account Rs. 1426 Lakh
(Provicas year Ri11.42 Lokh) which are not avaiobie for use by the Compary.

As pest Oul teport of aven date attoched For and on Beholf of he Board

For L. VENKAIASUBBU & CO., Sdi/- Sav-
Chanered Accountants PV, CHANDRAN) (Dr. K. VENKAINCHALAM)
Ferm Regn. No, - 0046275 CHARMAN AND MANAGING DRECTOR DRECTOR

(L. VENKATASUSBU) (R, SOUNDARARAGA PERUMAL) (RADHEYSHYAM PADIA|
PARTNER DIRECTOR COMPANY SECRETARY

MEMBERSHE No. 019791
PLACE : Combotore
DATE 1 3107-2010



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

As at 31.03.2010

As at 31.03.2009

SCHEDULE A
SHARE CAPITAL :
Authorised :

1.00,00,000 Equity shares of Rs.10/- sach
(Previous year 1,00.00.000 Equity Shares of
Rs.10/- @ach)

Issued, Subscribed & Paid-Up :

58,75,000 Equity shares of Rs.10/- each
(Previous year 58.75,000 Equity Shares
of Rs. 10/- ecch)

(Of the above 29.57,150 Equity Shares
of Rs,10/- sach are allotted as Bonus
Shares by copitalisation of free reserves
and share premium account)

SCHEDULE B:
RESERVES & SURPLUS :

Qa, Share Premium
As per last Balonce Sheet

D. General Resorve
As per last Balance Sheet
Add - Transfer from Profit & Loss Account

c. Balance in Profit & Loss Account

SCHEDULE C
SECURED LOANS

1. From Banks
a. Rupee Term Loan

b, Working Capital Loan

Rs. Rs.
10,00.00,000 10,00.00.000
5,87 50,000 5,87.50.000
19.72.58,148 197258148
79.79.81.000 72,79.81,000
7.00.00,000 7.00,00,000
86.79.81.000 79.79.81.000
239116361 15.61.19,796
1,30,43,54,509 1,15,13,58,944
1.57.12,74 690 1.84.71.37.783
76,83.86,535 668360212
2,33,96,61,225 2,51,54,87,99%




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts As at 31.03.2010  As af 31.03.2009

NOTES :

1.

Rupee lerm Loans from IDBI Bank Lid, Bank of Baroda, Corporation Bank and
Axis Bark Ltd., are secured by o fist charge by way of joint mongage by deposit of title deeds
of the Company’s iImmaovoble properties both present and futse and s further secured by a pad
passu chorge by way of hypothacation of Compony's all movable properties (Save and except
ook debts) Inciuding movatie piant and mochinery, machinery spares. tocls and accessones ond
other movables bom present and future, subject to prior charges created and / or to be creatad
in favowr of the Company's Term Loon Lenders / Bankers on specific assets secunng the term loon
/ working capital extended by them in the mannet Indicated in pora 2,3, 4 & & below,

Rupee Tem Loan from IDBI Bank Ltd., relating fo Windmils is secured by a First Charge over the
Assels created out of the Term Loon and further secured on Parpassu second charge over the
fixed assets of the Company except thase thal are exclusively charged to omer Term Lenders

Rupee Term Loan fiom Indion Bank s secured by a Flist Charge over the Assets created out of
the Term Loan and further secured on Panpassu second charge over the axishing and futwre fixed
assets of the Compony and Farpassu second charge on the entire curtent assets of the Company
with IDBI Bank Ltd., Bonk of Baraaa, Copotaton Bank and Axis Bank Lid., Paripassu second charge
on the assets created out of the Temm Loan s offared 10 other lenders.

Rupee Term Loan trom indusindg Bank Lemited s secwed by specific and exciusive Charge over the
assets created out of ne Termn Loan funded by tham.

Working Copital Loons from Banks are secured jointly by a first charge by way of Hypothecation
of o stock of raw materals, process stocks, finished goods, stores and spares and recelvabies
Including export receivabies, present and future book debts, cutstanding monays, recelvables,
claims, Gills, contracts, engagements, sacwihes and other nghts and ossets and are futher
secured |oinfly by second charge created ard / or fo be crected by way of Mongage by dapasit
of title deads of all Immovable propertios of the Company, both present and future, ond by way
of hypothecation of plant & machinery of the company, both present and future.

SCHEDULE D Rs. s
DEFERRED TAX LIABILITY
Opening Balance 31.84,07,567 28.11.39.652
Acd. : Transfered from Profit & Loss alc
for the current year 1,13,39.840 3,72.48.015
32,97,27,427 31,84,07,567
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AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

As at 31.03.2010

As at 31.03,2009

SCHEDULE F

INVESTMENTS
Q. Equity Shares (Quoted)
| Cholormondalam DBS Finance
umitad (650 Equity Shares of Rs. |10/ each)
(Previous year 650 equity shares of Rs, 10/~ each)

3 City Union Bank Lta., [ 5000 Equity
Shares of Rs.1/- each) (Pravious year 5000 aquity
sharas of Rs.1/- eoch)
b Investments in Mutual Fund units

L Birla Sun Life Equity Fund - Dividend
( 6288.5172 Units of Rs. 10V- each)
(Pravious yoor 62885172 Units of Rs. 10/- each)

i, Raliance Growth Fund - Growth
| 1211.4164 Units of Rs. 10/ each)
[Previous Year 1211.4164 Units of Re 10/- each)

lii. Sundararm BNP Panbas Capex
Opportunities Fund - Growrh
| 16388.6066 Units of Rs. 1 0y- eoch)
[Previous year 16388.6066 Urits of Rs. 10V- each)

v, LCMF Systermnotic Asset Allocation Fund-Divicend
[ 50000 Units of Rs 10/~ @ach)
(Previous Yeaor 50000 Units of Rs. 10/- each)

{(Marke! velue of quoted investments - Equity
Shores Rs. 2.03,688/- [Previous yoar Rs, 77,953/-)
Neot asset value of Mutual Funds units Rs. 5,25,265/-
(Previous year Rs. 11,15,049/)

SCHEDULE G
CURRENT ASSETS, LOANS AND ADVANCES
Current Assets
1, Inventode:
a. Raw Matericts (ot cost or net realisable
value whichever is lower)
o, Work-In-proceass (at an estimated cost
o net realisable value whichever s lower)
c. Finishad Goods (ol an estimatea cost
or net reqlisable value whichaver |s lower)
Waste Cotton (ot nat realsable value)
Packing Maleriols (Gt cost or net
reglisable value whichever is lower)
f, Stores ond Spares (ot cost or net
realiscble value whichaver s lower}

LY

Rs.

16,803

17.500

5,00,000

5.34,303

1.21.29.89.494
5.70.51,859
5.70.87.531

70,51.446
75,72,841

2,44,27 975

Rs.

16,803
12,500
253,616
2.50.902

1.79,531

4,31,000

11,49,352

97.51.75,251
3.87,33,102
4,65,02,667

67.95,326
46,54,364

1.73.69.747

1,36,61.81,146

1,08,92,30,457




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

As at 31,03.2010

As at 31.03.2009

& Sundty Debtors
(Unsecured and considared good)

0. Due for a perdod more than six months
b. Others

3. Cash and Bank Bakances
a. Cash on hand

b. In Curent account with
Scheduled Banks
¢, InUnpaid Dividend Account
with Scheduled Banks
d. In Fixed Deposit with
Scheduled bonks

4, Loans and Advances
[Unsecured and considerad good)

a, Advances Recoverable In cash
or In kind or for volue fo be received

. Interast Reimbursement Recaivable [TUFS)
Advance income-tax & TDS*

Excise Duty and Modvat Receivable

. Input VAT (Receivabis)

. Pre-paid Expenses

. Electicity Deposi

. Other Deposits

-0 Q0@

T 0O

*Inciudes MAT Cad Camed fomwad Bs 7.50,36,473
5, Other Current Assets

a. Interest accrued on Deposits

b. Interast accrued on Investments

31

Rs. Rs.

B2.91.811 37.70,3%95
22,83,20,879 6,83,88,185
23,66,12,690 7,21,58 580
18,52.928 16.29.C48
4,81,62,556 1.33,76,607
14,25,644 11.41.567
45,18.908 &61,74,397
5,59,60,036 2,23,21,619
6.25.05.047 4.49.77.678
6,69,62.915 8.67.00,432
7,92,63,552 9.21,66,403
1.48,43,588 1,71,98,070
1.88,966 19,77,334
48,22,264 39.98,652
3.86,76.080 3.48,72.610
1.23,620 1,253,620
26,73,76,032 28,20,14,799
69,478 1,869,926

4] 0

69,478 1,89.926



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

As at 31.03.20010

As at 31.03,20090

SCHEDULE H

CURRENT LIABILITIES AND PROVISIONS

1. Current Liabilities

Acceptances

. Sundry Creditors

sundry Crecstors for Capttal Works
Adgvance for Supplies

Licbility for Expenses

Investor Education and Protection Fund®
I, Unpaikd Dividend

il Unpaid appication monay recelved by
the company for aiotment of
securties and due for refund.

. Unpaid Maturea Debontures.

v, Interest occrued on Unpad Motured
Debenturas

{* there is no amount due and outstanding
as on 315t March, 2010 fo be credited o
Invastor Education and Protection Fund.)

~0@o0U0

2. Provisions

a. Provision tor income Tax (Net of Advance Taxes)
b. Provision tor F8T

c. Provision for Dividend

d Provision tor Tax on Dividend

Rs. Rs.
46,68.86,351 21,65,70,458
4,78,72,649 3.36,80,172
1.88,53,258 3.67,46.214
1,72,23,074 22,63.392
2,65,76,768 1.66,76.777
14,25,644 11,41,562
o ¢}
] 0
0 o
57,88,37,744 30,60,78,575
1.66,86,622 1,49,10,000
o 100,000
1,76,25,000 1,17.50,000
29.27,292 19.96,913
3,72,38,914 2,87,56.913




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts Asat 31,03,2010  As af 31.03.2000

33

SCHEDULE | Rs. Rs.
OTHER INCOME
a. Interast (TDS - Rs. 5.06,480 /- ) 25,69,973 10.75,742
[Provious yeor Rs.2,12,012/- )
b. DEPS Recsipts(For Expon) 7.86,79.612 o
c. Foreign Exchange Fluctucton 3,69.50.514 0
d. Duty craw back 7.33,399 1,47.73,502
a. Cofton Short supply 14,94,799 u}
. Trading Profit - Cotton 0 12.33.327
g. Focus Market Scheme (FMS) for Export o 2,711,097
h. Sundry Parties Witten-oft 4.78.681 68,22,314
|. Dividend 35,193 3,600
k. Profit on sale of Investrments 5,75.804 4]
L. Increase in value of investments 69,000 o
m. Wind Energy Guarantee 24,72,594 1.69.07.220
n. Wina Mill (Cartson Cradit) 2,26,11,984 3.39.64,303
o. Wind Energy Generation 40,22.419 0
15,06,93,972 7.50,51,105
SCHEDULE J
Raw Materials Consumed
Opening Stock 97,51,75,251 95,98.10,264
Add ; Purchases 1,44,72,40,600 96,72.42,304
2,42,24,15,851 1,92,70.62.568
Lass © Sales 8] 30.03.691
2.42,24.15,851 1,92,40,48,877
Less : Closing Stock 1.21,29.89,494 97.51,75,251
Raw Matearials Consumed 1,20,94,26,357 94,88,73,626
SCHEDULE K
Stock Adjustment
Opening Stock work In process 3.87,33.102 3.54.81,672
Opening Stock Finished Goods 4.65,02,667 5,36,48,792
Cpening Stock of Waste Cofton 67,95.326 76,80,148
Total (A) 9.,20,31,095 9.88,10.612
Closing Stock Waork In process 5.70.51,859 3,87.33,102
Closing Stock Finished Goods 5,70,87 531 4.65,02,667
Closing Stock of Waste Cotton 70,561,446 67,95,326
Total (B) 12,11,90,836 2,20.31,095
Increase / Decrease in Stock (A - B) (-) / (+) -2.91,59.741 67.79,517




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

As at 31,03.2010

As at 31.03,2009

SCHEDULE L

MANUFACTURING, ADMINISTRATIVE AND
OTHER EXPENSES

Stores Consumed

Power & Fuel

Matanals Sing & Fabrication

Fraight Inwards

Solanas, Wages & Apprentice Stipend
Contrioution to Providen! Fund & Other Funds
Staff Welfare Expensoes

Salary to Managing Director
Machnery Maintenance

Butdng Maintenance

Vehicka Maintenance

Printing & Stationary

Postoge & Telephone

Traveling Expensas

Insurance

Licence Fees & loxes

Bonk Chorges

Professional & Legol Charges

Auditors Rermuneration

Fraight Cutwards

Packing Materials

Brokerage & Commission
Adveartisernaent

Reduction in carying amount of Investments
Foreign Exchonge Fluctuation

Sacunty Senice Charges
Miscolaneous Expenses

SCHEDULE M
INTEREST

On Fixed Tern Loans
On Other Loans

Rs. Rs.
1.71.61,405 1,03,02.951
16,33,78,048 14.94.42.687
3.63,586 11,26,237
9,29.371 9.77.278
B.04,82,345 3,35,66,605
36,76,260 17,33,757
2.60,94.496 6,27,60.474
72,88,227 51,40,147
71,76.416 64,47,912
1,05,77.302 894,414
67,77.302 49.27.950
7.60.505 684,893
12,56.814 10,99,206
22,98,076 13,80,945
65,63,540 56,94.375
38,72.828 20,58,987
28,95.431 31,72,757
17.71.062 14,39,351
3,00,000 3,00.000
2.93.23.696 2,38,20.170
3.16,26,589 2,72,60,177
2,57.58,287 1,94.58,624
3,70.993 7.91,163

0 9,33,148

o 4,35.72.517

16,28,781 17.81,091
79.11,470 32,42.716
744,02,43,230 21,45,10,632
9,39,13,052 8,35,75,056
7.06,22,039 8.66,46,241
16,45,35,991 17.02,21,297




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N
NOTES FORMING PART OF ACCOUNTS

Significant Accounting Policies

(@)

()

@

(@)

Basis for preparation of financial statements

Ihe financiol stotements have been prepared and presented undes the histodcal cost
conventon on the occrual Dasts of accounting and gensally accepted accounting pinciples
ond comply In al matedal respects with ihe notfied Companias (Accounting Stondard) Rules.
2006 ond the relevant provisions of the Companies Act, 1956 of india,

Use of Estimates

The preparation of finonclol statements requires estimates and assumptions 10 be mace that
aftect the repoted amount of assets and iabilites on the dote of the financiai stotements
ond the repoted amount of revenues and expenses durng the reporting pernod. Difterence
betwean the actual results ond estimates are recognized In the panod in which the results
e known [ matenalzed,

Fixed Assets

Fixed Assets are stated ot cost of acquisition including ony affributable cost of brirging the
assats to fts working condition for its intended use and net of moavat or any other claim
receivoble less accurnuiated depreciation.

Depreciation

Deprecikation hos been provded on fiked assets:

i Al pro-rata rates on the basis of assets put Into use In the FirsySecond hot of the year

on Straight Line Method n accardance with Schedule XV of the Companies Act,
1956,

i In respect of new projects at pro-rata rates from the month from which the assets are
Ut into use on Straight Lne Method in accordance with Schaeduks XIV of the Companies
Act, 1956,

W, Plont & Machinery are deprecioted at the rates appilcable 1o continuous process
plants

L2 The rates specified under schedule XIV of the Companiaes Act, 1956 are considered
Qs the minimum rates and if the estimate of the usetul lite of a fixed asset at the time
of the ocquisifion of the asset or of the remaining uselul ife on ¢ subsequent review
s shoder than envisoged In the oforesaid schedule, depraciation & provided ot ¢
higher rate based on the astimate of the useful life / remaoining usefu life.

Inventories

Inventonias are volued as under

L Row mxatenals: At cost ar net realisable value whichever i5 lower.

W, Finished Goods: At an estimated cost or net realiseble value whichever is lower.



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

(9)

)

M

i
v,

v

Wexk in Process: At on estimated cost or net realisabile value whichever i lowes
Waste Cotton. A net alisabie value.
Stores, Spares and Packing rmatercts: At cost or net realisable value whichever is iower,

Cost of Raw malevials s determined on waighted aversge cost basis ond for Storas,
Spares ond Pocking matenals is determined on specific identificaion of individudl costs

Wi, Cast of finished goods and working process Is estimated and determined by taking
matericks, labour cos! and other related ovemeads.
Revenue Recognition

Sales revenue is recognized on transfer of Significant risk ond rewoids of 1he ownesship
of the goods 1o the buyer which coinclces with despateh of goods,

Dividend mncome on investiments is occounted for when the dght to receive the
payment is established and nterast iIncome is recognized on tirme proportionate basis.

Foreign Currency Transactions

Forelgn cumency transactions are recorded at the exchange rotes prevaling at the
dgate of he fransaction

Foreign cunency monetary ttems at the balance shee! date ore mpored using the
closing rate

Exchange cifferences ansing on the seflement of monetary ifems or on repanting of
monetary terms ot rates different from those of which they were inftiolly recorded
during the yeaor of reported in previous financial statements are ecognized as income
or expense in the yaaor In which they arise.

Premium in respect of forward exchange contracts [The difference batween the
feewerd exchange rate and the spat exchange rate ot the nception of contract) s
accounted as ncome of expense over the pericd of the confracts.

Forword exchange confracts outstanding af the balance sheet date are stated of toir
vohues ond any goins of losses are recognized In the profit and 10ss account,

The Foreign curency risks are miigated by entedng inte forward controcts

Govemment Grants

Goveinment Grants are recognized when there is o reasonable assurance that the
compony would comply with the conditions attached for such grant ond further the
grant would be received

Revenue granis are frecognized In the Pofit and Loss Account.

Interest rermburserment under Technoiogy Upgradation Fund Scheme (TUES) Is directty
cradited fo reepective term loon interast occounts, being rermbursement of expenciture
Incured,

Investments

The investments In equity shares and mutual fund units are of curent Investments and ars
carled at lower of cost and for value.

36



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)

m

(m)

)

(o)

»)

@

Employee benefits

The company contributes 1o group grotuty scheme fomuiated by Ufe Insurance Comporation
of India as demonded by the said coporation 1o discharge its liabiity on account of
employea post employment banefits,

Bomowing Cost

Borowng costs directly atfributabie to the acquisthion or construction of quaktying assets are
copitalized, Ohes bonowing Costs are recegnized as expensas in the pernod n which they
are Incurred. In determining the omount of bomowing costs eligible for capitalization during
a pediod, any Income eamed on the temparary investment of hose borowings s doductod
frorm the bormowing costs ncunad

Segment reporting

The company is primarly engeged in mansfochuring o single preduct viz. cotton yam.
Geographic segment Is presented on the basis of location of cugtomers.

Deferred Tax Liability

Defered tax llabdity is measuwrad as per the tax rates/laws that have been enacted or
substantively enacted by the Bakince sheet date.

MAT Credit Entitlement

Income -fax paic under section 115JB of the Income-tax Act, 1961 Is entitied for cue sot-
off in the subsequent 7 assassment yaars against namnal tax kabilty over and above the MAT
hability of the concemed assessment year,

Impairment

The camying amounts of assets are reviewed at each Balance sheet dale 10 ascertain
there Is any indication of mpairment based on Infemal / extemal foctors,

Derivative Instruments

Forward exchange contracts are entared only to hadge nsks associated with forign cunency
fluctuations In the reguiar course of businass activity to crystalize the kability or recevable os
the case may be.

Provisions, Contingent Liabliities and Contingen! Assets

Provision s racognized when there is a present obligation as a resull of o past event thot
probably requites an oulflow of resources and a rellobke estimate can be made of the
amount of the cbiligation. Discloswre tor contingent liobiity is made when thers Is o possible
obligaton or a presont obligaticn that may, but pebably will NoY, requite an outfiow of
rasourcas, No provision s recognized or disclosure for contingent lablify Is made when there
Is a possitie otaqation or a present obligation and the likelhood of outliow of rescurces is
remote. Contingent Assat is neither recogrized nor disclosed In the financial statements.



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

2. Contingant Liakiity: - S e
X ont nt Uability in fespect of confract remains o be executed on capiial occount amou

e tco Rs, 7 392/-Lakh (Previous year Rs. 0/- Lakh) net of advance and other expenditure incumad Rs

67/- Lakh so tar as up 1o 31.03.2010 {Prewious yeor Rs.0/- Lakh}

. Latter of Cradits of Export discounted with the Bank Rs.0 Lakn (Previous year Rs. 1110.l.c!:h|

c In 1espact of Assessment Year 1998-1999, the clam o©of the company for deduction of
propotionate axport profits from book profits was allowed by the Income-fax aepartment whils
completing the: ofginot assessmeant, Mmevmwvsednﬂwveassessrrmptocmmo
the deparfment has rased a demand of Rs.26.12 Lakh ard the order raking the demond has
been staved by Madras High Court pursuant 'o.me wiit filed by the compony.

d. In 1espect of mport of Raw matedals, he customs duty was dermanded at 10% at the time
of import as against 5% in respect of pror contracts enterad info before the notitication of
1aEing the rate of duty from 5% to 10% and the difference duty armount ansing Rs.30.12 Lokh
mmmnmdwmmwmm.nmwmmdsmmmmmmemerMs
proviced o Bark Guarantes fowards the sarme By depositria a sum of Rs.30.00 Lokn,

@, The Central Excise deparrment has raised o demaond towards senvice fax of R5.4.80 Lakh in
respect of Freight charges pakd by the Compony, which wos held unconstitutionad by Honble
Apex Courl. As the compary has not cotected any service tax from the providess of transport
senvicas and accordingly nol kable 1o make any payment towards he same. The Hon'tle Hign
Court Mockos has stayed the matter ]

f. The Central Excise department has raised o demand of Rs.7.06 Lakh on account of inferes! in
espact of an Advance License for annual requrermeant, The matter is stayed by CESTAT Chennai.

a In respect of he EPCG License obiained and ulilzed for Import of capial goods, the company
hos‘lo(ulnlanonObngohonhusDcomputedctelmmmesoﬂhedmvwvedammni wAthin
ooeﬂodo!dghlvemﬁommeoaledueanseondhmeevento'loiute!omlmme
prasciibed Export Obligation the Company is llabke to pay ity amount along with applicable
rote of Interest, The duty saved amount, in tespect of which Export Obligation remains 10 be
1ultited os on 31.03,2010 amounts to Rs. 1 246 Lakh. (Previous year Rs. 2323 Lakh). In the opinion
of the Board the present level of expons of the company woukd be sufficient fo fulfil the
prescriced export obigation fived under the authorizations.
h, In 1espect of Advonce Lcensa utitsed up fo 31.03.2010 for import of Row Materiats, the
company has to fulfil an Export Coligation in USD 7584646 {Pravicus year USD 9623068} and in
the event of (aile to tuifill the prescribed Export Oblgation the Company is lable to pay auty
amount 10 the extent of Rs. 452 Lokh [Previous year 575 Lakh) along with applicable rate of
nterest hmeopinlonofmeﬂoadmemasomlevololexponsoftHQcompoﬂvwoudbe
sufticlent to fulfil the prescribed export obligation fixed under the authadzations,
i meCornpovwhosde-bondedonao‘llsmns[lmn-ll)mlmimoftefcanmollnmdl
perod of 5 years and after fulfillment of expart cbligotion by achiewing positive NFEP (Nat Foreign
Exchange) In accordance with tha EXIM Policy. The de-bonaing Invoived payment of cuty under
EPCG License [for capial goods) and Advance License (for Raw materals iImpoded) schermes.
The de after cbtaning 'No Duas Cerificate’

-bonding was Assistont Cormmissionse
Central Excise, Dindigul and final et order trom Daeputy Commissloner. MEPZ, Chennai, e
Export obligation, tor duty discharge, fiked both under EPCG Scherme ond Advance License
Seheme are also tuliled and the respective licenses are redeemed from JDGFT, Coimbatora,
subsaquent 1o the above fulfiiment, the Central Excise Department hos rased o demand of
Rs.410 Lokh towards de-bonding of Unit Il and the some i contested by way of wiit betoe
Horbie Modural Bench of Madras High Court and the matter is stayed by the High Courd,

B The Regional Provident Fund Commissioner, Madural has raised a demand of Rs. 40 Lakh in
respoect of cpprentices appointed under standng orders duly certified by the prascribed authority
mdwchcpplemtesaonmtemmdhobcomcledosmembesofimmerhwidem Fund
& Miscellaneous Provision Act, 1952. However this is not acceptobia to the Povident Fund
ont and the above demand wos aised, The compony hos confested the mattor

before EPF Appeilate Tibunol, New Dehl and the matter stands stayed oy the frounal.
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Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

3. Detals of installed Capacity of producton 2010 2009
(i) Spinning (in terms of spindies) 1.09.872 1.09.872
(i} Kritting [0 torms of Kgs. In iakh) 7.30 7.30
(iily Wind Energy [Tor coptive consurmition) (in MW) 154 154

4. Auditos Remuneration Rs. Rs.
Audit Fees 3,00,000 3,00,000
Total 3,00.000 3.00.000

S, Interes! capilaized In respect of the proects completed for the year amounted to Rs.0 Lakh
[Prenvious year Rs. 65 Lakh)
6. Related Raty Transactions & Dsclosure ;| Salary 10 Ms Bhavya Chandran
Rs. 1.20 Lokh [Previous Year Re.1,.20 Lakn) included under

salarias and woges

7. Earmings Per Share (EPS): 2010 2009
Profit aoffer Tax as per Arofit & Loss Account bafara
exfraoctdingry ftems (prdor pernod expenas) [Rs. In Lakh) 1853 94z
Profit after Tox as poer Profit & Loss Account after
exiraordinary d1ems (pdor penod expenas| (Rs. In Lakn) 1763 Q42
Averoge No. of EQuty Shares (Face Volue Rs.10/- each) 58,75,000 58,75.000
Earning Per Share (EPS) before extraordinary items (pror penod
expensas) (in Rs.) 31.54 16,04
Eaming Per Share (EPS) altér extraorainary items [prior parod
expensas) (in Rs.) 30.00 16,04

8 0. Depreciation in respect of Wind Mills was recomputed considering e life of the assets os

13.33 yeors Instead of 20 years, Consequent to this change In accounting estimate the

addifional depreciation proviged In the accounts amounted 1o Rs.258 Lokh, This change in

accounting astimate woulkd not amount 1o Change in accounting policy n the matter of
calcuation of depreciation,

. The Company s entitied to CDM Benefits in respect of Wina Mils, the receipt of which was
uncanain in the earlier yeor Accordingty this recalpt was recognized by the compaony on the
bBasis 'If and when recaived’, Consequeant to caessation of uncertainty of receipt, the amount
for the padod from 01.07.2009 1o 31,03.2010, is quantified and recognzed in respect of the
said penod armounting to Rs.54 Lokh, This recognition of COM benefits recelvabie also woulkd
not fall within the recim of change in accounting policy as the said eceip! perse s not
covered under Accounting Stondard 9{AS?) relating 10 revenue recognition,

[ The prior palod expenses repIesents axcess provision reversed reiating to TUFS inferast subsidy
armounting to Rs 72.47.402/- and Wind Energy Cperation and Mornsenance expenses relating
to earler year amounting 10 Rs.16,43,070/-

9. Tetal quantity of Cotton traded 0 Lakh Kgs. (Frevious year 0.49 Lakh Kgs.)

10, Detots of TUFS interest Reimbursernent (Rs, in Lakh )
Opening Recelvable tor Total Receved duing Closing
Balance the year Receivabie | the year Bakince
i i2) 31 +2] @) 5 (34)
867 761 1628 958 670
(1o (1045 (2155 (1288) (867)

(Figures in brocke! relates to previous year)




AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

11 Intems of Information availcble with the company there are 2 (two) parties [Pravicus Yeor 3 (fhree)
partias) who are duly registered under Micro, Small ard Medium enterpxises development Act, 2006
and in respect of whorm he amount payobie Outstanding as on 31.03.2010 is Rs. 78901/ (Previous
yaor R5.81217/-) ond the sarme are settied within the agreed dates, which ks not more thon 45 days
from the day of ccceptance or deemed occeptance of the goods.

12 Vehicle maintenance includes cost of expenditure axclusively mcured to provide fransport 1o the
workers from thelr place 1o work spot Rs 56 Lokh | Previous yaor ks, 31 Lokh |

13 Defered 1ax liabiity s on account of timing differance of depreciation amounting to Rs.113 Lakh
| previous year Rs.373 Lakh)

14, Segment reportng : Geographic Segment 3 presentad on the basis of location of customers.
Year ended 31.03.2010

Particulars Geographic Segment Rs. in Lakh

Europe East Asia & India Others Total

South East
Asia

Revenus 4308 7231 10173 602 22314
Identified cperating expenses a4 98 92 9 243
Segment result 4264 7133 10081 593 22071
Unaliocabie expanses [net) 19676
Opexating Income 2395
Othar Income 26
Profit before tax 2349
Tax expense 516
Net profit from ordinary actvities after tox 1853
Less! Prior pericd expenses K0
Net profit for the pedod 1763
Segment Assets and Liobilties as at 31.03.2010
Segment assets 512 38540 09 40283
Add: Non-segment - Income tax 42
Totol assots 40325
Segment Licbities 44 o8 39976 n a0129
Ada: Non-segment - Income fax 196
Total Liabiities 40325

15, Employes Banefits:
a. Compeny's Contibution 1o Provident Fund: Rs, 36.746 Lakh (Previous Year Rs.17.34 Lakh)

D. Statement on Defined Banaflt Plan - Gratulty [Coverad under UC Employees Cash
Accurmuiation Schaorme)



AMBIKA COTTON MILLS LIMITED

Schedules Forming Part of Accounts

SCHEDULE N (Contd...)
NOTES FORMING PART OF ACCOUNTS

The Following fable sets ot the funded stotus of the gratulty plan and the amounts recognized
in the Company's finonclal stotements as at 312t March 2010

(i} Present value of cbibgations

As of As gt
Particuicrs 31.03.2010 31.03.2009
(Rs.) (Rs.}
Obkgations at the beginrmg of the year 636564 &P7798
Interest Cost 20105 55824
Current Service Cost 70525 82507
Benefit paid . (362603) (186032}
Actuarial (Gan) / loss on obligations 3955 [13533)
Obiigations at the end of the year 398544 636564
[¥) Fair value of Plon assots
As at As ot
Pamiculars 31.03.2010 31.03.2009
(Rs.) Rs.)
Fair Value of the plan assets. beginning of the year 738711 726899
Expected rehamn on pian assots 57084 71909 1]
Contributions 112357 125935
Banefit paid o 1362603) (184032)
Actuarniol (Galnj / kass on obigations - -
Fair Volue of the plan assets, end of the year 545549 738711
(l} Expenses to be recognized for the curent year
As ot
Particulors 31 g‘a%l 0 a O?RE?OO
Current Semice Cost 70525 82607
Intarast Cost 20105 55824
Expectad retum on plkan assets {57084 _(71509)
Actuarial (gain)loss Tor the year 330585 [13533]
Exponse to be recognized in stoterment of Profit and Loss 67501 52889
Actuarial Assumpion
1 1 31.03.2009
| Discount Rote 8.00% 8.00%
|__Sclary Escalation 3.00% 3.00%

The above figwes aré on the basis of actuarial valuations of Life Insurance Compaoration of india.
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16. Vaiue of Imported and Indigencus 2010 2009
Raw Matedas and Spare parts consumed e % o al Vol % to Totol
and parcentage thersof! [Rs. in Lakh) (Rs. In Lakn)
7 | Raw Materials
mported 5902 45.80 4542 47.87
I InGigencus 65192 51.20 2947 5213
Total 12094 100.00 9489 100.00
i | Spare Rarts
Imported 24 9.84 o4 38.32
Indigoenous 220 50.16 103 61.68
Total 244 100.00 167 10000
2010 2009
(Rs. In Lokh) [Rs. In Lakn)
17 | o, Eamings in Foreign Exchange 12141 7506
b. Expendifue in Foreign Cunency:
i|__For import of Capital Goods 0 v
ij For Import of Row Materals 6570 5790
i) For Impont of Sparas 15 52
W) For Interast & Bank Charges 190 381
v) For Commission 123 52
Total expenditure in foreign cumency 4898 6584

18 Staterment showing the Computation of Net profit in cccordance with Section 198 (1) of the

Compaonles Act 1956

[ Profit before fox 23.65,60,1 40
Add: Managenal rermuneration paid | proviied
Directors sitting tees 1,35,000
Chaimnan & monaging Director salary 72.88.227 =
Sokary to o diector 1,20,000
75,43,227
Net Profit In accordance with section 198(1) / 349 24,44,11.357
poyeble to Chairman and Manoging Drector
at 2% ot the sold profit for the yeor 48.,88,227

19, Pravious yedr figuies have been re-grouped ond e-ciassified wharaver necessary.

20. Figures are rounded 1o the noorest rupee.
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SCHEDULE N ( Contd..)

NOTES FORMING PART OF ACCOUNTS

21. @uantitative Information:
Finished Goods

1. Yarmn unit Quantity value (in Rs)
o, Opening Stock KGS 297518.036 46320489
329167.716 52188780
b. Production Kas 11269719.544 .
9301383.833 -
<. Issued 1o cloth production Kgs 110345,230 -
98073.740 X
d. Stock wrtten off Kgs 248.980 -
e. Sales Kgs 11145197.848 1896662352
9234059.773 1623504860
t. Ciosing Stock Kgs 311445522 56899437
297518.036 46320489
2. Cloth
a, Opening Stock Kgs 1481123 182178
11870.023 1460012
b. Production Kgs 110345.230 -
©8073,740 2
c. Sales Kgs 110297.130 14620730
108462.640 15042496
d. Closing Stock Kgs 15629.223 188094
1481.123 182178
3. Waste Cotton
a. Opening Stock Kgs 196329.000 467963246
277895.000 9680148
b. Production Kgs 3997290.750 .
3196591.000 -
c. Sales Kgs 3897211.000 169414762
3278487.000 140474191
. Closing Stock Kgs 296408.750 7051446
196329000 6795326
a. Raw Materials Consumed
Cotton Kgs 15728059.000 1209426357
12846435.000 048873626
(Figures in inick and lralicizec relates fo previous year)
For and on 8ehalf of e Board
Sdf- Sed/-
(PV, CHANDRAN) [Ov, K. VENKATACHALAM)
CHAURMAN AND MANAGING DIRECTOR DRECTOR
Sa- Sa/-
(R SOUNDARARA LA PERUMAL) (RADHEYSHYAM PADIA)
DIRECTOR COMPANY SECRETARY

PLACE : Combatore
DATE : 3107-2010
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Detalls
Registration No.fL [1 |7 [1[1]s5]|T|[z[1]e ja s [PL|c[o]o]2][2]6] 9]

State Code

Balance Sheet 377 [o]a] [2]o] 1] o]

pate Date Month Yoor
Capital raised during the year (amount in Rs. thousands)
Pubiic Issue Right lssue
N N I O CIITI-TTTT]
Bonus ssue Private Placement

LLTTI=TTTT1] LIT T I-T T 111

Position of mobllisation and depioyment of funds (@mount in Rs. thousands)

Total Liobilities Total Assets
[ | [afof[a[2]4]9]3] [ | [4]o[a[2]4]e]3]
pogs.;‘ ??,:'C“égﬁso‘ Reserves and Surplus
L1 [ 1 [s[e]7][s]o] [ | [1]afo]a]a]s]4]
Secured Loans Unsecured Loans
Ll [2]3]a][s]e[6]1] [TTTTTTTTe]
Deferred Tax Lakility

[ | [s[2]e]7[2]s]
Application of funds
Net Fixed Assets nvestments

[ [2]7]2]1Ts]a]¢] LI LT T [s]af4]
Net Current Assets Misc. Expenditure
[ | [+is]s]of1]2]3} LLLT T 1] lo]
Accurmuloted Lossas
HERECEREE
Performance of Company {(amount in Rs, thousands)
Tumover G Total Expenditure
[ [ T2[2[3[]s]s]2] [ | [1]o[e]4]5]2][4]
. Profit / Loss Before Tax Vs Profit / Loss After Tax
LLICT 12[a[ele]ele] O] [ Iilels[2]s]e]
(Please tick oppropriate box + for profit, - for loss)
Eaming per share in Rs. Dividend Rate %
(L1 1 [s[].Ts[4] L1 T T 1] TTsfo]

Genenc nameas of thvee pincipal proauctsisenices of Compony
{08 par monetary tems)

ftem Code No.,

1< Coaa) (i) 52054310 (i) 52084410 (i) 52054610 (wv) 52054810
Proguct

Descrlpﬂon[ l ] ICIOITITIOI“[ IYI‘IRJ"]
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