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notICe

Notice is hereby given that the 16th Annual General meeting of the members of the Company 
will be held at the Registered Office of the Company at Plot No.41, IDA Mallapur, Hyderabad on 
tHUrSDAY, 30tH SepteMBer 2010 at 11.00 A.m to transact the following business:

orDInArY BUSIneSS:

1. to receive, consider, approve and adopt the Audited Balance Sheet of the Company as at 31st 
March, 2010 and the Profit and Loss account for the year ended on that date and the Report 
of directors’ and the Auditors thereon.

2. to appoint a director in place of Sri. K Saraswathi, who retires by rotation, being eligible, offers 
herself for re-appointment.

3. to appoint m/s. J B R K & CO., Chartered Accountants, Hyderabad the retiring Auditors 
as Statutory Auditors to hold office from conclusion of this Annual General Meeting till the 
conclusion of the next Annual General meeting on a remuneration as may be decided by the 
Board.

SpeCIAL BUSIneSS:

4.   AppoIntMent of SrI SAHU GArApAtI AS WHoLe tIMe DIreCtor:

 “ReSOlVed tHAt pursuant to the provisions of Sections 198,269,309 and 310 read with 
Schedule XIII of the Companies Act, 1956 and all other applicable provisions if any, of the 
Companies Act, 1956, Sri Sahu Garapati be and is hereby appointed as Whole time director 
of the Company for a period of 5 years with effect from 01.11.2009 at a remuneration of 
Rs.20,000/- per month as approved by the remuneration committee , with liberty to the Board 
of directors to alter and vary the terms and conditions and/or remuneration , subject to the 
same not exceeding the limits specified under Schedule XIII to the Companies Act, 1956 or 
any statutory modification(s) or re-enactment thereof, be and is hereby approved.

By order of the Board
For InnoCorp LIMIteD

Sd/-
prASAD V S S GArApAtI

Chairman & managing director
Place : Hyderabad
date : 28.08.2010                                                                           



INNOCORP lImIted 

4

16th Annual Report

notes : 

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend 
and vote at the meeting instead of himself / herself and the proxy need not be a member of 
the Company. Proxies in order to be effective must be received at the Registered Office of 
the Company not less than 48 hrs before the commencement of the meeting.

2. An Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 in respect 
of the Special Business is annexed hereto.

3. the Register of members and share transfer books of Company shall remain closed from 
MonDAY, 27tH SepteMBer 2010 to tHUrSDAY, 30tH SepteMBer 2010 (both days 
inclusive).

4. members are requested to notify any change in their addresses to the Company immediately.

5. members desirous of obtaining any information on the Annual Accounts of the Company are 
requested to write to the Company at least 7 working days before the date of the meeting 
to enable the Company for compilation of the required information.

6. members are requested to notify immediately any change of address to their depository 
Participants (DPs) in respect of their holdings in electronic form and also in respect of their 
physical share folios, if any to m/s. Xl Softech Systems ltd. Unit: Innocorp limited, 3, Sagar 
Society, Road No.2, Banjara Hills, Hyderabad – 500034.

By order of the Board
For InnoCorp LIMIteD

Sd/-
prASAD V S S GArApAtI

Chairman & managing director
Place : Hyderabad
date : 28.08.2010                                                                                  
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eXpLAnAtorY StAteMent
(pursuant to Section 173(2) of the Companies Act)

Item no. 4

Sri Sahu Garapati is an mBA Graduate in opertions & marketing from S P Jain unit of management, 
dubai and has worked as a Business development manager for Javelia Communications FZ. 
llC, dubai from 2006 to 2008 and also as a management trainee for 1 Year in Innocorp limited 
in the year 2005-2006.

the Board of director felt that the presence of Sri Sahu Garapati in the Board will enhance the 
marketing of the goods, so appointed as Whole time director of the Company at their meeting held 
on 30th October, 2009 w.e.f 01.11.2009 for a period of five years at remuneration as approved by 
the remuneration committee of the company. 

As the appointment of the managerial Person is subject to the approval of the members in their 
meeting, the Board commends the above resolution for your approval

None of the directors except Sri Prasad Garapati, Sri K Sarwasti and Sahu Garapati are interested 
in this resolution.

ADDItIonAL InforMAtIon on DIreCtorS retIrInG BY rotAtIon AnD SeeKInG re-
AppoIntMent AnD neWLY AppoInteD DIreCtorS At tHe AnnUAL GenerAL MeetInG 
In terMS of CLAUSe 49 of tHe LIStInG AGreeMent.

K. SArASWAtHI

Smt. K. Saraswathi is a graduate in Science. She has 12 years of work experience in marketing 
of home appliances consumable durables. She looks after the day to day operations at the factory 
controlling the areas relating to production and dispatches of goods. She also assists mr. Prasad 
Garapati in day to day administration of the unit

SAHU GArApAtI

Sri Sahu Garapati is an mBA Graduate in opertions & marketing from S P Jain unit of management, 
dubai and has worked as a Business development manager for Javelia Communications FZ. 
llC, dubai from 2006 to 2008 and also as a management trainee for 1 Year in Innocorp limited 
in the year 2005-2006



INNOCORP lImIted 

6

16th Annual Report
DIreCtorS’ report

to
the members,
Your directors have pleasure in presenting the 16th Annual Report together with the Audited 
Accounts of the Company for the year ended 31st march 2010.

fInAnCIAL HIGHLIGHtS

particulars 31.03.2010 31.03.2009
Sales (Plastic & Cable) 801.84 1277.38
Contract/Other Income 1.83 253.76
totAL InCoMe 803.67 1531.14
less exercise duty 104.52 237.61
totAL eXpenDItUre 655.80 2105.55
Profit/ (Loss) before depreciation & Financial Charges  41.47 (812.02)
depreciation 30.75 48.34
Financial Charges 9.56 154.30
Profit Before Tax (1.15) (1014.66)
Fringe Benefit Tax -- 1.40
Prior period items 26.72 46.58
Provision for tax -- --
deferred tax -- --
net profIt / (LoSS) (25.56) (1062.64)
Balance carried to balance sheet

Your directors would like to bring to your kind notice that even though there has been good growth 
in plastic division there was a significant fall in overall turnover of the Company and Your Directors 
would like to state that the cable division was adversely affected as Wet lease Agreement entered 
with m/s Gem Cables and Conductors limited was terminated. Further Huge amount of debtors 
and advances were treated as irrevocable and converted into bad debts. Your directors are 
hopeful of good performance and profitability in future years.     

DIVIDenD:

During the Financial Year 2009-10, Your Company has recorded a nominal profit hence your 
directors do not recommend any dividend for the Financial Year 2009-10.

DepoSItS:

during the year under review, the Company has not accepted deposits attracting the provisions of 
Section 58A of the Companies Act 1956.

DIreCtorS:

the Board of directors appointed Sri Sahu Garapati as executive director of the Company with 
effect from 01.11.2009, subject to the approval of the members in their general meeting.

(Rs. in lacs)



INNOCORP lImIted 

7

16th Annual Report
Smt K Saraswati, director of the Company retires at the ensuing annual general meeting and 
being eligible offer herself for re-appointment. 

DIreCtorS reSponSIBILItY StAteMent pUrSUAnt to SeCtIon 217 (2 AA) of tHe 
CoMpAnIeS ACt: 

the directors of your Company hereby report:

(i) that in the preparation of Annual Accounts for the year ended 31st March,2010,  the 
applicable accounting standards have been followed along with the proper explanation 
relating to material departures;

(ii) that  the Directors have selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give a true 
and fair view of the state of affairs of the Company at the end of the Financial Year ended 
31st March, 2010 and of the profit and loss of the Company for that period;

(iii) that  the Directors have taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the  assets 
of the Company  and for preventing and detecting fraud and other irregularities;

(iv) that the Directors have prepared the annual accounts on a going concern basis. 

AUDItorS:

m/s. J B R K & CO., Chartered Accountants, Statutory Auditors of the Company retire at the 
conclusion of the ensuing Annual General meeting and being eligible offers themselves for 
re-appointment. The Company has received a certificate from the Auditors to the effect that 
their appointment, if made will be in accordance with the provisions of Section 224(1B) of the 
Companies Act, 1956. the Board recommends their appointment.

pArtICULArS of eMpLoYeeS:

during the year under review, none of the employees were in receipt of remuneration in excess 
of the limits prescribed under the Section 217(2A) of the Companies Act, 1956 read with the 
Companies (Particulars of Employees) Rules, 1975.

eMpLoYee reLAtIonS:

the relationship with the employees continues to be cordial. the directors would like to place on 
record their appreciation of the services rendered by all the employees of the Company.

InforMAtIon reQUIreD UnDer SeCtIon 217(1) (e) of tHe CoMpAnIeS ACt 1956 
reAD WItH tHe CoMpAnIeS (DISCLoSUre of pArtICULArS In tHe report of 
BoArD of DIreCtorS) rULeS, 1988.

A Statement of particulars of the conservation of energy, technology absorption and foreign 
exchange earnings and outgoings is given as required under the Companies (Disclosure of 
Particular in the Report of the Board of Directors) Rules, 1988, is enclosed as AnneXUre-A 
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MAnAGeMent DISCUSSIon & AnALYSIS

Pursuant to the provision of clause 49 of the listing Agreement, a report on management 
discussion & Analysis is set out as an AnneXUre- B

CorporAte GoVernAnCe:

the Company is regular in complying with the Clause 49 of the listing Agreement entered with the 
Stock Exchanges. A brief report on the Corporate Governance with certificate from the Statutory 
Auditors of the Company for compliance with the Clause 49 of the listing Agreement with the 
Stock exchanges is set out in AnneXUre-C.

HUMAn reSoUrCe VALUAtIon:

Your Company recognizes that the human resources are the most crucial factor for achieving 
sustained growth over the years. the management considers it’s highly motivated and passion 
driven work force as its partner in the growth of the Company.

ACKnoWLeDGeMentS:

Your directors acknowledge with gratitude and wish to place on record their sincere thanks and 
appreciation for the co-operation received by the Company from various departments of Central/ 
State Government, Banks, for their continued co-operation and the support extended during the 
year. Your Directors also wish to acknowledge the continued support and confidence reposed in 
the management by the Shareholders.

By order of the Board
For InnoCorp LIMIteD

Sd/-
prASAD V S S GArApAtI

Chairman & managing director
Place : Hyderabad
date  : 28.08.2010                                                                                 
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AnneXUre A 
ConSerVAtIon of enerGY, reSeArCH AnD DeVeLopMent, teCHnoLoGY            

ABSorptIon AnD foreIGn eXCHAnGe eArnInGS/oUtGo

Particulars pursuant to Companies (Disclosure of particulars in the Report of Board of Directors) 
Rules, 1988

ConSerVAtIon of enerGY

a) Energy conservation measures taken      : Proper control points are set up at all levels  
  to identify the wastage in poer & fuel  
  consumption and to take/initiate corrective  
  steps.

b) Additional investments and proposals, if, 
 any, being implemented for reduction of 
 conservation of energy :  NIl

c) Impact of the clause (1) and (2) 
 above the reduction of energy 
 consumption and consequent 
 impact on the production of goods  : N.A

teCHnoLoGY ABSorptIon

research and Development (r&D)

1. Specific areas in which R&D carried out by the Company NIL
2. Benefits derived as a result of the above R&D NIL
3. Future plans of action 
4. expenditure on R&d 
  Capital NIl 
  Recurring NIl
  total  NIl
 total R&d expenditure as % of total turnover NIl

 technology Absorption, Adaptation and Innovation

1.  efforts made towards technology absorption adaptation and innovation NIl

2.  Benefits derived as a result of above efforts  NIL

3.  Information about imported technology
 a. technology imported   :  NIl
 b. Year of Import  :   
 c. Whether technology fully absorbed :
 d. If not fully absorbed, areas and reasons 
  for future plans actions  : 
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foreIGn eXCHAnGe eArnInGS AnD oUtGo:

1. Activities relating to exports, initiatives taken to increase exports, development of new export 
market for products and services and export plans.

 the Company plans to explore and tap overseas markets.  the Company also proposes to 
bring in new products and services which shall be first launched in the domestic markets and 
then shall be introduced in the overseas markets. 

  
2. Foreign exchange earnings and outgo: 2009-10 2008-09 
   
 Foreign exchange earnings NIl NIl
 Foreign exchange outgo NIl NIl

By order of the Board
For InnoCorp LIMIteD

Sd/-
prASAD V S S GArApAtI

Chairman & managing director
Place : Hyderabad
date  : 28.08.2010                                                                                  
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MAnAGeMent DISCUSSIon AnD AnALYSIS

InDUStrY SCenArIo

Plastics are expected to become a core sector in the nation’s economy in terms of generation 
of employment and revenues, industrial growth, conservation of energy & natural resources 
and indispensable materials in all important sectors of the economy and encompasses areas of 
activities including manufacturing polymer materials (natural and synthetic compounds), building 
construction, bulk material handling, packaging or transportation. Plastic industry covers a large 
area ranging from aerospace to electronics industry and that is why plastic industry has a huge 
business potentiality over the other associated industries. this plastic industry is a vivacious and 
global industry that covers sectors from household commodity to polymer. Plastic industry also 
include fields like biochemicals, petrochemicals, ceramics.

In the early phases, plastic industry was built up with natural and synthetic materials of different 
forms, attributes and appearances. Over time, plastic industry started developing on the basis of 
organic compounds (a material that contains carbon and hydrogen and other elements), rather 
than natural and other synthetic materials

BUSIneSS oUtLooK

Plastic industry India symbolizing a promising industry and at the same time creating new 
employment opportunities for the people of India. the per capita consumption of plastic products 
in India is growing and is moving towards 8% GdP growth

oVer VIeW of operAtIonS

during the Financial Year under review your company has achieved turnover of Rs 697.27 lakhs 
as against 1200.96 Lakhs for the previous year and incurred nominal profit Compared to net loss 
in the last year.

Your directors would like to bring to your kind notice that the Agreement entered with m/s Gem 
Cable was discontinued and cable division has faced lot of problems. long standing debtors and 
advances were said to be irrecoverable and were treated as bad debts, which indeed resulted in 
Turnover and profit of the Company.     

oUt LooK AnD StrAteGY for tHe CUrrent YeAr

the Cable division has faced lot of problems and agreement entered with m/s Gem Cables was 
discontinued, huge amount of recoverable were treated as bad debts 

the Plastic division is continuously doing well and has bagged good orders and Your Board of 
directors is looking for various other new areas of business in India and overseas.  

Further your Board of Directors hopes that this financial year will be good for the Company and 
will be out of the problems faced during the last financial years.       

Annexure - B
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Annexure -C

CorporAte GoVernAnCe report :

1. CoMpAnY’S pHILoSopHY on CoDe of CorporAte GoVernAnCe:

 We believe that our company shall go beyond adherence to regulatory framework. Our 
corporate structure, business and disclosure practices have been aligned to our Corporate 
Governance Philosophy. transparency, accountability, fairness and intensive communication 
with stakeholders are integral to our functioning. We believe in system driven performance 
and performance oriented systems. We accord highest priority to these systems and protect 
the interest of all our shareholders, particularly the minority shareholders.

2. BoArD of DIreCtorS:

• Composition of Board of Directors

 At present, the strength of the Board is Six directors.  the Board comprises of 3 executive and 
3 Non-executive Independent directors.  

• Board meeting and attendance

 Six Board meetings were held during the Financial Year and the gap between two board 
meetings did not exceed four months.

 the dates on which meeting were held are as follows:

      30.04.2009        28.07.2009        28.08.2009         30.10.2009      28.01.2010      16.03.2010   

the constitution of the Board is given below:

Sl no. Director Category Attendance at  Attendance in   other Boards                   
   AGM held on   Board Meeting                      
   30.09.2010
   Held Attended directorship Committee Committee 
      chairman  member 
      ship ship
1 Prasad  V.S.S. Garapati Chairman & 
   managing director  Yes 6 6 4 Nil Nil

2 K. Saraswathi executive director Yes 6 6 2 Nil Nil

3  Sahu Garapati  executive director Yes 6 6 3 Nil Nil

4 Cherukuri Subrahmanyam Independent &
   Non- executive director No 6 3 1 Nil Nil

5 Venkaiah doniparthi Independent & 
   Non executive director  No 6 5 Nil Nil Nil

6 devineni madhusudhan Rao Independent & Non
   executive director  Yes 6 5 2 Nil Nil
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3. AUDIt CoMMIttee:

F	 Brief description of terms of reference

the terms of reference as per Clause 49 of the listing Agreement are as follows

 Financial reporting process
 Draft financial statements and auditor’s report (before submission to the Board)
 Accounting policies and practices
 Internal controls and internal audit systems
 Risk management policies and practices
 Related party transactions
 Internal audit reports and adequacy of internal audit function

the role of the audit committee includes recommending the appointment and removal of the external 
auditor, discussion of the audit, plan, and fixation of audit fee and also approval of payment of fees 
for any other services.

F	 Composition 

the Audit Committee of the Company comprise of the following Independent directors:

 name of the Director Designation

d. madhusudhan Rao  Chairman
Venkaiah doniparthi  member

Cherukuri Subrahmanyam  member

 meetings and Attendance during the Financial Year:

MeetInGS:

the Audit committee of the Board met Five times during the year, the meetings was held for 
approval of Un-Audited Financial Results and Audited Financial results of the Company i.e. on:

         30.04.2009    28.07.2009      28.08.2009           30.10.2009 28.01.2010

AttenDenCe:

 name no of Meetings Held no of Meetings Attended

d. madhusudhan Rao 5 5

Venkaiah doniparthi 5 4

Cherukuri Subrahmanyam  5 2



INNOCORP lImIted 

14

16th Annual Report
The meetings of Audit Committee are also attended by the heads of finance and Statutory Auditor 
as Invitees. The un- audited financial results for each quarter are approved by the Audit Committee 
before passed on to the Board of directors for approval and adoption.

4.  reMUnerAtIon CoMMIttee:

 terms of reference:

the terms of reference as per Clause 49 of the listing Agreement is to determine and review the 
remuneration, performance and related bonus of directors.

 Composition

The Remuneration Committee of the Company comprise of the following independent Directors:

name of the Director Designation

d. madhusudhan Rao Chairman

Venkaiah doniparthi member

Cherukuri Subrahmanyam member

  remuneration paid to Directors during the financial Year

No Remuneration paid to directors except to Whole time directors of the Company and details 
of the remuneration are as follows:

 name of Director Salary  total

Prasad V S S Garapati 6,00,000  6,00,000 

K. Saraswathi 2,40,000  2,40,000 

Sahu Garapati 1,00,000  1,00,000

5. InVeStorS AnD SHAreHoLDerS GrIeVAnCe CoMMIttee:

  Brief description of terms of reference:

to look into various affairs relating to the shareholders with regard to redressal of complaints in 
relation to transfer of shares, non-receipt of share certificates, balance sheets, dividends etc.,

 Composition

The Investor & Shareholders Grievance Committee of the Company comprise of the following 
independent Directors
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name of the Director Designation

d. madhusudhan Rao Chairman

Venkaiah doniparthi member

Cherukuri Subrahmanyam member

     Name & Designation of the Compliance Officer : Sri Prasad V S S Garapati  
        Chairman & managing director

     No. of shareholders complaints received during the Financial Year : 03

     No. of complaints solved to the satisfaction of the share holders : 03
 
     No. of pending complaints      : Nil
 
6 . LoCAtIon AnD tIMe WHere tHe LASt tHree AGMS HeLD:

Year Date Location time
   (A.M)
 
2008-09 30.09.2009 Plot No: 41, IdA mallapur,  11.00
  R.R. district – 500 076

2007-08 30.09.2008 Plot No: 41, IdA mallapur,  11.00
  R.R. district – 500 076

2006-07 28.09.2007 Plot No: 41, IdA mallapur,  11.00
  R.R. district – 500 076

SpeCIAL reSoLUtIon: Special Resolution was passed in 15th Annual General meeting  held on 
30.09.2009  for reappointment of Sri Parasad V.S.S. Garapati as Chairman & managing director 
and Smt K. Saraswathi as whole time director.

poStAL BALLot: 

No Special Resolution is passed through postal ballot in the last year.
      
No Special Resolution is proposed to be conducted through postal ballot at the ensuing Annual 
General meeting.
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7. DISCLoSUreS:

a. Materially significant related party transactions i.e. transactions of the Company of 
material nature, with its promoters, the directors or the management, their subsidiaries 
or relatives etc., that may have potential conflict with the interests of Company at 
large.  – NIl –

b. details on non-compliance by the Company, penalties and strictures imposed on the 
Company by Stock exchange or SeBI or any statutory authority, on any matter related 
to capital markets, during the last three years– NIl –

8. MeAnS of CoMMUnICAtIon:

• The Quarterly results are usually published in the Business Standard (in English) 
and Andhra prabha (in regional language) dailies.

9.    SHAreHoLDer InforMAtIon: 

• AGM: the 16th Annual General meeting of the Company will be held on tHUrSDAY, 
30tH SepteMBer,  2010 at the Registered Office of the Company

• financial Year:   1st April 2010 to 31st March 2011 

CALenDer of eVentS:

 event Dates

First Quarter un-audited (Provisional) Financial Results Second Week of August, 2010

Second Quarter un-audited (Provisional) Financial Results Second Week of November, 2010

Third Quarter un-audited (Provisional) Financial Results Second Week of Feburary, 2011

Fourth Quarter Audited  Financial Results Last Week of May, 2011

• Book Closure Date: from MonDAY, 27tH SepteMBer, 2010 to tHUrSDAY, 30tH 
SepteMBer, 2010 (both days inclusive).

• Listing on Stock Exchanges: the shares of the Company are listed at Bombay Stock exchange limited.

 the company has paid the listing fees to the above Stock exchange. 

• Dividend payment Date :  nA

• Stock Exchange Code : 531929
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• Demat ISIn number

 Under the depository System the International Securities 
 Identification Number (ISIN) allotted to the Company’s  INE214B01017
 equity Shares by NSdl & CdSl

• Share transfer System: 
 All the physical share transfers received are processed by the Share transfer Agents m/s. Xl 

Softech Systems limited, Hyderabad. the Company’s shares are being traded in compulsory 
demat form.  the Company has entered into agreement with both NSdl and CdSl to 
dematerialize its shares, which enable the Company’s shares to be transferred electronically 
through depositories System.    

• Market Price Data: During the last Financial Year 2009-10

 Bombay Stock Exchange Limited

 Month High Low
  (rs.) (rs.)

April, 2009 10.00 6.13 
may, 2009 10.90 6.87
June, 2009 13.57 9.00
July, 2009 10.75 6.87
August, 2009 9.04 7.55
September, 2009 10.07 8.25
October, 2009 9.17 6.86
November, 2009 10.80 6.75
december, 2009 9.95 7.75
January, 2010 10.15 7.56
February, 2010 9.38 7.26
march, 2010 9.00 7.22

• Registrar and Transfer Agents :  XL Softech Systems Limited                   
   3, Sagar Society, Road No: 2,      
   Banjara Hills, Hyderabad – 500034.
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SHAreHoLDInG pAttern AS on 31St MArCH 2010:

Sl Category no of Shares % of
  Held Shareholding

 SHAreHoLDInG of proMoterS & proMoter GroUp

A1 InDIAn
 Individuals/Hindu Undivided Family 9,65,666 12.16
 Centrel Government / State Governament(s) - -
 Bodies Corporate  9,88,700 12.45
 Financial Institutions/Banks  - -

  Sub total of A1  19,54,366 24.61
A2 foreIGn
 Individuals (Non-Residents)  1,89,000 2.38
 Bodies Corporate  - -
 Institutions  - -
 Any Other (Specify)  - -
 
  Sub total of A2  1,89,000 2.38

 totAL proMoterS SHAreHoLDInG (A1+A2) 21,43,366 26.99

B public Shareholdings
1. Institutions  
 mutual Funds and UtI  100 -
 Banks/Financial Institutional  800 0.01
 Central Government/ State Government - -
 Venture Capital Funds  - -
 Insurance Companies  - -
 Foreign Instution Investor  50,000 0.63
 Foreign Venture Capital Investors 
 Any Other (Specify)
 
  Sub total of B1  50,900 0.64
 
2 non Institutions
  Bodies Corporate  4,89,215 6.16
 Individuals  
   Individuals shareholders holdings 
  nominal share capital upto RS. 1 lakhs 2043179 25.73
  Individuals shareholding holdings 
  nominal share capital in excess of Rs. 1 lakhs 7,03,762 8.86

 Any Other (Specify)
  NRIs/OCBs  24,98,983 31.47
  Foreign Collaborators  
  Clearing members  11,995 0.15
 
  Sub total of B2  57,47,134 72.37

 totAL of pUBLIC SHAreHoLDInG (B1+B2) 57,98,034 73.01

C Shares held by Custodian and against which 
 Depository receipts have been issued - -
 
  total A+B+C 79,41,400 100
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 Category  No.of % of No.of % of

From         - to Shareholders holders shares holders
Upto     -       5000 2788 74.71 599883 7.55
5001      -    10000 445 11.92 390038 4.91
10001    -    20000 231       6.19 364233 4.59
20001    -    30000 69 1.85 185359 2.33
30001    -    40000 35 0.94 127057 1.60
40001    -    50000 46 1.23 217759 2.74
50001    -  100000 58 1.55 427780 5.39
100001 and above 60 1.61 5629291 70.89
totAL 3732 100.00 79414000 100.00

•  Dematerialization of shares and liquidity: Since the Company has already entered into 
agreement with both the depositories, viz., NSdl and CdSl for dematerialisation of its shares, 
the shareholders are free to dematerialize their shares and keep them in dematerialized from 
with any depository Participant. 

• Outstanding GDRs/ ADRs/ Warrants or any Convertible instruments, conversion date and likely 
impact on equity: NA

Address for correspondence: Sri. prasad V S S Garapati                                           
    Chairman & managing  director                                                       
    InnoCorp LIMIteD      
    Plot No: 41, IdA mallapur, Hyderabad – 500 076   
    Phone : 040 - 32503939, Fax : 040 - 27158152

Ceo & Cfo CertIfICAtIon: 

The Chairman & Managing Director and the chief financial Officer of the Company give annual 
certificates on financial reporting and internal control  to the board In terms of clause 49.

DeCLArAtIon of MAnAGInG DIreCtor on CoMpLIAnCe WItH CoDe of ConDUCt 
AnD etHICS

INNOCORP LIMITED has adopted Code of Business Conduct and Ethics (“the code”) which 
applied to all the employees and director of the Company. Under the Code, it is responsibility of all 
employees and directors to familiarize themselves with the Code and comply with its Standards.

I hereby certify that the Board members and senior management personnel of INNOCORP lImIted 

DIStrIBUtIon of SHAreHoLDInG AS on 31.03.2010

By order of the Board
For InnoCorp LIMIteD

Sd/-
prASAD V.S.S. GArApAtI

Chairman & managing director
Place : Hyderabad
date  : 28.08.2010                                                                                  
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AUDItorS CertIfICAte on CoMpLIAnCe of ConDItIonS of CorporAte 
GoVernAnCe

to 
the Board of directors
Innocorp limited

We have read the report of the Board of directors on Corporate Governance and have examined 
the relevant records relating to compliance condition of Corporate Governance of Innocorp 
Limited (“the Company”) for the year ended 31st March, 2010 as stipulated in Clause 49 of the 
listing Agreement of the said Company with the Stock exchanges.

the Compliance of the conditions of the Corporate Governance is the responsibility of the 
management. Our examination, conducted in the manner described in the guidance note on 
“Certification of Corporate Governance” issued by the Institute of Chartered Accountants of India 
was limited to procedures and implementation thereof adopted by the Company for ensuring 
compliance with the conditions of Corporate Governance. Our examination was neither an audit 
nor was it conducted to express an opinion on the financial statements of the Company.

In our opinion and to the best of our information and explanations given to us and on the basis of 
our examination described above, the Company has complied with the conditions of Corporate 
Governance as stipulated in clause 49 the above-mentioned listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the 
Company nor the efficiency or effectiveness with which the management has conducted the 
affairs of the Company.

 for M/s. J B r K & Co, 
              Chartered Accountants
Place : Hyderabad
date  : 28.08.2010 Sd/-
 JItenDrA KUMAr
                 Partner
 membership No. : 22109
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AUDItor’S report

to
the members’ of
M/s InnoCorp LIMIteD,
Hyderabad.

1 We have audited the attached Balance Sheet of INNOCORP LIMITED (‘the company’) as  
at 31st March 2010, and also the Profit and Loss Account and the Cash Flow Statement of 
the Company for the year ended on that date (together referred as financial statements).
These financial  statements are  the responsibility  of  the  Company’s management. Our  
responsibility is to express an opinion on these financial statements based on our audit.

 
2 We conducted our audit in accordance with auditing standards generally accepted in India. 
 those standards require that we plan and perform the audit to obtain reasonable assurance 
 about whether the financial statements are free of material misstatement. An audit includes 
 examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
 statements. An audit also includes assessing the accounting principles used and significant 
 estimates made by management,  as well as  evaluating  the  overall  financial  statement 
 presentation. We believe that our audit provides a reasonable basis for our opinion.
 
3 As required by the Companies Auditor’s Report Order, 2003,(‘CARO’), issued by the Central 
 Government of India in terms of Section 227(4A) of the Companies Act, 1956(‘the Act’) and 
 on the basis of such checks of the books and records as we considered necessary and 
 appropriate and according to the information and explanations given to us during the course 
 of the audit, we enclose in the Annexure, a statement on the matters specified in paragraph       
 4 & 5 of the said order.

4 Further to our comments in the Annexure referred to above, we report that 

a.  We have obtained all the information and explanations, which are to the best of our 
  knowledge and belief, were necessary for the purpose of our audit.
  
b.  In our opinion, the Company has kept proper books of account as required by law, 
  so far as it appears from examination of these books.
  
c.  The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by 
  this report are in agreement with the books of account.
  
d.  In our opinion Balance Sheet, Profit and Loss Account and Cash Flow statement 

comply with the accounting standards referred to in sub-section (3C) of Section 211 
  of the Companies Act, 1956; 
  
e.  On the basis of the written representations received from directors, and taken on 

record by the Board of Directors, we report that none of the directors are disqualified 
as on March 31, 2010 from being appointed as director under clause (g) of sub-section  
(1) of section 274 of the Companies Act, 1956.
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f.  In our opinion and to the best of our information and according to the explanations 
given  to us,  the  said financial statements, read with the notes  thereon, give 
theinformation required by the Act in the manner so required and give a true and fair 
view in conformity with the accounting principles generally accepted in India, 

g.  In the case of the Balance Sheet, of the state of affairs of the company as at march 
31, 2010;    

h.  In the case of the Profit and Loss Account, of the loss of the company for the year 
ended on that date; and

i.  In the case of the Cash Flow Statement, of the Cash Flows of the company for the 
year ended on that date.    

 for J.B.r.K & Co
 Chartered Accountants,

 Sd/-
 p. JItenDrA KUMAr
Place : Hyderabad Partner
date  : 28.08.2010 membership No: 22109
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AnneXUre to tHe AUDItor’S report
(Referred to in our Report of even date)

1 (a)   The Company is required to update the proper records showing full particulars of  
fixed assets including quantitative details and situation of fixed assets.  
  

 (b)  The Company has a system of verification of all fixed assets once in a period of two 
years which in our opinion, is reasonable having regard to the size of the Company 
and nature of its business.    

 (c)  Company  had  conducted  verification  of  fixed  assets  in  last  year  according  to  
explanation given to us.

 (d)  The Company has disposed off substantial part of fixed assets in the cable division 
during the year.

2 (a)   The Management  carried  out physical  verification  of  the  inventory  at reasonable 
  intervals during the year. 

 (b)  In our opinion, and according to the information and explanations given to us, the  
procedures of physical verification on inventory followed  by the management are  
reasonable and  adequate in relation to the size of the company and nature of its  
business.

  
 (c)  The  Company  maintains  proper  records  of  inventory.  Discrepancies  noticed  on 
  Physical verification of inventory as compared to the book records were not material 
  and these have been properly dealt with in the books of account
  
3 (a)   The Company has  taken  unsecured  loans from  parties   who  are  covered  in  the 
  register maintained under Section 301 of the Companies Act, 1956, the terms and 
  conditions on which the loans are obtained are not prejudicial. 

 (b) The Company has  granted  unsecured  loans to  parties  who  are covered in the 
  register maintained under Section 301 of the Companies Act, 1956 the terms and 
  conditions on which the loans are given are not prejudicial. 
  
4 In our opinion,  the company has an adequate internal control procedure commensurate 

with the size of the company and nature of its business for the purchase of inventory and 
fixed assets and for the sale of goods. 

5 (a)    According to the information and explanations given to us, based on the  disclosure 
  of interest made by the directors of the company, transactions that need to be entered 
  into a register in pursuance of Section 301 of the Act have to be  entered.

(b)  In our opinion and according to  the  information and explanations  given  to  us, in 
respect of the transactions made in pursuance of contracts or arrangement entered 
in  the  registers maintained  under  section  301,  the  rates  at which  such  services  
are rendered are reasonable having regard to the prevailing market prices of such 
services and the prices charged to other parties.
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6 the Company has not accepted any deposits from the public to which the directives issued 
by the Reserve Bank of India and the provisions of Section 58A and 58AA of the Act and  
the rules framed there under are applicable.

    
7 the Company has no internal Audit System during the period covered under this report.  

   
8 the Central Government has not prescribed maintenance of cost records under Section  

209(1)(d) of the Act for any of the activities of the Company.   
 

9 According to the information and explanations given to us, the Company is generally regular 
in depositing undisputed statutory dues including provident fund, Investors education and 
Protection Fund, employees’ State Insurance, Income tax, Sales tax, Wealth tax, Custom 
duty, Cess and any other statutory dues with the appropriate authorities and there were no 
such outstanding dues as at march 31, 2010 for a period exceeding six months from the  
date they became payable other then  

 
              2010
         Income Tax F .Y(2005-06)    Rs. 4350297

10 Company is registered for more then five years and the Company has accumulated loss of 
Rs.73.07 lakh at the end of the financial year and it  has   incurred cash loss in the financial 
year while no cash loan found in the preceding year.

  
11 On the basis of our examination and according to the information and explanations given to 

us, the company has not defaulted in repayment of the dues to banks/financial institutions 
with respect to its borrowings.  

12 According to the information and explanations given to us, the Company has not granted  
any loans and advances on the basis of security by way of pledge of shares.  
  

13 Provision for special statute applicable to Chit Fund, Nidhi, and Mutual Benefit Funds/
Societies are not applicable to the Company.    

14 According to the information and explanations given to us, the Company is not dealing or 
trading in shares, securities, debentures and other investments.   
 

15 According to the information and explanations given to us, the Company has not given 
Guarantee for loans taken by others from banks or financial institutions the terms and 
conditions whereof are not prejudicial to the interest of the company.   
 

16 On the basis of  examination and according to the information given to us and examinations 
given to us, the company has not used the funds borrowed on short term basis for long  
term investment and vice versa.    

17  According to the information and explanations given to us, the term loans were utilized for 
Intended purpose.
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18 the Company has not made any preferential allotment of shares to parties and companies 
covered in the register maintained under Section 301 of the Companies Act 1956. 
 

19 According to the information and explanations given to us, the company does not have any 
debentures and hence the applicability of the clause regarding the creation of security or 
charge in respect of debentures issued does not arise.     
 

20 According to information and explanations given to us, the company has not raised money 
by way of public issues during the year; hence the clause regarding the disclosure by the  
management on the end use of money raised by Public Issue is not applicable.  
    

21 to the best of our knowledge and according to the information and explanations given to 
us, no fraud on or by the Company has been noticed or reported during the year.  
   

 for JBrK&Co                         
 Chartered Accountants
                                                                    
               Sd/-
Place  : Hyderabad p. JItenDrA KUMAr
date   : 28.08.2010 Partner 
 membership No. 22109
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  AUDIteD BALAnCe SHeet AS At 31st MArCH, 2010

   particulars Schedule  Balance As at Balance As at 
    no 31/03/10 31/03/09       

   rs. rs.

Schedules referred to above form an integral part of the Balance sheet
to be read with our Report of even date  
for JBrK & Co.,                                    For and on behalf of the Board of directors
Chartered Accountants,                                           for Innocorp Limited       
Sd/- Sd/- Sd/-
p.Jitendra Kumar prASAD VSS GArApAtI SAHU GArApAtI
Partner managing director director
Place  :  Hyderabad,   
date   :  28.08.2010

A.  SoUrCeS of fUnDS :      
 SHARE HOLDERS FUNDS      
 equity Share Capital  1 79414000 79414000
 Share Application money   4025000 4025000
 Reserves & Surplus  2 (7307523)  -  
  
 lOAN FUNdS 3 - 
 A)  Secured Loans   1063065 10229971
 B)  Unsecured  Loans from Directors   719331 25104926

 t o t A L   77913873  118,773,897 
 
B. AppLICAtIon of fUnDS    

fIXeD ASSetS  4  
 Gross Block   62999168 79975282
 less : Accumulated depreciation   -19912608 28990203
 Net Block   43086560 50985079
 INVeStmeNtS  5 -  -    
 deferred tax- Asset   4082874 4082874
 
 CUrrent ASSetS, LoAnS AnD  6  
 ADVAnCeS :    

Inventories   12335871 14942143
      trade debtors   15400593 18804866
      Cash & Bank Balance   3214282 3283742
      Advances & deposits   16874041 40003695
    47824787 77034446
 less : Current liabilities & Provisions  7 19310130 20309001
    28514657 56725445
 MISCeLLAneoUS eXpenDItUre 8  
 (To the extent not written off or adjusted)   2229782 2229782
 Balance from Profit & Loss A/c    4,750,717

 t   o  t  A   L   77913873  118,773,897   
 Significant Accounting Policies 14   
 Notes to Accounts 15   
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profIt & LoSS ACCoUnt for tHe YeAr enDeD 31st March, 2010

   particulars Schedule  Year ended  Year ended
    no 31/03/10 31/03/09        

   rs. rs.
InCoMe:    
    Sales    
 - export Sales   -  -    
 - domestic Sales   80184356 127,738,630  
 - trading Sales   -  -    
   80,184,356  127,738,630  
 less: duties & taxes   10,452,514 23,761,111
   69,731,842  103,977,519  
 Other Income  9 183,578 25,376,635
 Increase/(Decrease) in Stocks  10 -187787  (9,257,709) 

 n e t   I  n  C  o  M  e   69,727,633  120,096,445  

e X p e n D I t U r e :     
manufacturing  expenses   11 57,588,033 89,899,245

   Administrative expenses  12 7,992,115  110,617,342  
     Financial Charges  13 956,076 15,430,429.
     depreciation  4 3,075,623 4,834,998.
     miscellaneous expenses Written Off  8  780,565

 t o t A L  e X p e n D I t U r e   69611847 221,562,579 
 
     Profit before Prior Year Adjustment &     

Extraordinary Items  115786 (101,466,134) 
     Fringe Benefit T ax   - 140,099.
     Prior period adjustments (Net)  2672592 4,658,630.
     deferred tax   -  -    
     Provision for taxation   - -    
     Net Profit for the year   -2556806 (106,264,863) 
     Profit Brought Forward  -72570847 33,694,017.
     Profit  carried to Balance Sheet   -75127653 (72,570,846)

 Schedules referred to above form an integral part of the Balance sheet
to be read with our Report of even date  
for JBrK & Co.,                                    For and on behalf of the Board of directors
Chartered Accountants,                                           for Innocorp Limited       
Sd/- Sd/- Sd/-
p.Jitendra Kumar prASAD VSS GArApAtI SAHU GArApAtI
Partner managing director director
Place  :  Hyderabad,   
date   :  28.08.2010
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CASH fLoW StAteMent for tHe YeAr enDeD 31St MArCH, 2010

(pursuant to clause 32 of Listing Agreement as amended)
                       particulers 31.03.2010 31.03.2009
A. CASH fLoW froM operAtInG ACtIVItIeS       
Profit beforeTax and Prior period & Extra-ordinary Items  1.16  -1014.66
Add:       
depreciation on Fixed Assets  30.76  48.35 
miscellaneous expenses Written Off  -  7.8 
Profit  on sale of Fixed Assets  -  -233.29 
loss on sale of Fixed Assets  4.60  1.02 
Prior period interest in interest account  -  -46.59 
Provision for deferred tax  -26.73  -  
Income tax Provision  -  -  
Fringe Benefit Tax  -  -1.4 
Preliminary expenses written off  -  -  
totAL of ADJUStMentS   8.63  -224.11
Operating Profit before Working Capital changes  9.78  -1238.77
Adjustment for working capital changes      
decrease in Stock  26.06  180.63 
decrease  in debtors & Others  34.04  996.24 
decrease in other Current Assets  231.3  403.78 
decrease  in Sundry Creditors  -9.99  -666.99 
Increase/(decrease) differed tax (Assets)  0  -  
    913.66
net Cash from operating Activities   281.41  -325.11
B. CASH fLoW froM InVeStInG ACtIVItIeS   291.2  
Sale of Fixed assets  0  800    (176.52) 
Purchase/Adj of assets  -2.55  -165.92 
Sale of Fixed Assets (Net Book Value)  46.18  -  
Adjustments for rectification in Assets  0  -  
decrease in Investments  0  14.83 
net Cash used in Investing Activity   43.63  648.91
C. CASH fLoW froM fInAnCInG ACtIVItIeS      
  
Increase / (Decrease) in Borrowings  -335.53  -453.06 
net Cash flow from financing Activities   -335.53  -453.06
net Increase in Cash and Cash equivalents:   -0.69  -129.26
Opening Balance of Cash & Cash equivalents    32.83  162.09
Cash & Cash equivalents as at the end of the year   32.14  32.83

for JBrK & Co.,                                    For and on behalf of the Board of directors
Chartered Accountants,                                           for Innocorp Limited       
Sd/- Sd/- Sd/-
p.Jitendra Kumar prASAD VSS GArApAtI SAHU GArApAtI
Partner managing director director
Place :  Hyderabad,   
date   :  28.08.2010
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Schedule  - 1 : SHAre CApItAL:

 particulars
 for the year  for the year  

  2009-2010 2008-2009 
  rs. rs.
AUtHorISeD SHAre CApItAL   
1,20,00,000 equity Shares of Rs.10/- each  120000000 120000000

ISSUeD AnD SUBSCrIBeD CApItAL   
79,41,400 equity shares of 10/-each  79414000 79414000
(P .Y . 79,41,400 Equity Shares @ Rs.10/- each)   
 
pAID-Up CApItAL   
79,41,400 equity shares of 10/-each  79,414,000. 79,414,000.
(P .Y . 79,41,400 Equity Shares @ Rs.10/- each)   
 
totAL 79414000 79414000

Schedule - 2 :  reSerVeS AnD SUrpLUS   

particulars
 for the year  for the year  

 2009-2010 2008-2009 
 rs. rs.. 

Share Premium Account  64,705,000. 64,705,000.
Investment Subsidy  3,115,130. 3,115,130.
Profit & Loss Account   -75,127,653 (72,570,847) 
   
t  o  t  A  L  (7,307,523) (4,750,717) 
   
Schedule - 3 :  LoAn fUnDS    
 for the year   for the year  
 particulars   2009-2010  2008-2009 
 rs.  rs. 
(A) SECURED LOANS :    
Punjab National Bank   
- Cash Credit  -1352 4,792,888.
- term loans   1,216,569.
UCO - Cash Credit   2,361,332.
SBI   - Cash Credit  1,064,417 -  
Hire Purchase Loans (Vehicles)   1,859,182.
Against Fixed deposits   -   -
  
t  o  t  A  L  (A)  1,063,065 10,229,971

(B) Unsecured Loans from Directors  719,331 25,104,926

t  o  t  A  L  (B)  719,331 25,104,926
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INVeStmeNt IN SUBSIdIARY   
INNOSOFT TECHNOLOGIES INC.(USA)   -      -    
INNO PROJeCtS PVt. ltd.,    
  -      -    
t  o  t  A  L  -  -  
  
SCHeDULe - 6 :  CUrrent ASSetS, LoAnS AnD ADVAnCeS  

 particulars
 for the year  for the year  

  2009-2010 2008-2009 
  rs. rs. 
(a)   INVENTORIES :    

(As taken, valued and certified by the Management)    
Stores, Spares & Fuel  86,254 192,972

 Raw materials and Packing materials  3,866,832 512,3987
 Finished Goods  1,147,700 3,231,069
 trading Stock  2,147,460 6,195,603
 Work In Progress  5,087,625 198,512

t  o  t  A  L  12,335,871 14,942,143
(b)  TRADE  DEBTORS :     

(Unsecured - Considered Good)    
Over Six months  15,400,593 3,231,015

 Others, including  Bills discounted  - 15,573,851

t  o  t  A  L  15,400,593 18,804,866
(c)  CASH AND BANK BALANCES :   
 Cash on Hand  21,242 1,215,111
 Balance with Scheduled Banks:    

In Current Accounts  3,193,040 2,068,631
 deposits with Banks - SBI    

   -    
t  o  t  A  L  3,214,282 3,283,742

(d)  lOANS ANd AdVANCeS  :    
Unsecured & Considered Good Recoverable in cash or     
in kind or for  value to be received  6,097,671 28,394,364

 deposits   5,687,310 3,336,049
 RetentionMOney (Skoda & SPML KOLKATA) 1,241,737 
 excise duty Balances  - 141,435
 Other Receivables  3,658,824 8,131,847
 -Income tax  -  -   
 -APtRANSCO  50,500  -    
 -Service tax  -  -    
 Other divisions -41,000  

INNOCOROP dUBAI BRANCH 138,000 
 CABle dIVISION 40,999 
 t  o  t  A  L 16,874,041 40,003,695 

Schedule - 5 :  InVeStMentS

 particulars
 for the year  for the year  

  2009-2010 2008-2009 
  rs. rs. 
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Schedule - 7 : CUrrent LIABILIteS & proVISIonS

  particulars
 for the year  for the year  

   2009-2010 2008-2009 
   rs. rs.
  
       GTFS Domestic Factoring (Provisions) 400000 
       Sundry Creditors   14523259 13510402
       Outstanding liabilities  4386871 6798599

t  o  t  A  L  19310130 20309001
    
Schedule - 8 : MISCeLLAneoUS eXpenDItUre   
                   (To the extent not written off)

  particulars
 for the year  for the year  

   2009-2010 2008-2009 
   rs. rs.
    
a)   Pre-operative Expenses :    
 Balance brought For ward  2229782 2787227
      less:  Written-off during the year  - 557445
    
 Sub total (a)  2229782 2229782
    
b)   Public Issue Expenses :    
 Opening Balance  - 223120
 less : Written-off during the year - 223120

 Sub Total (b)  0 - 
    
t  o  t  A  L   (a + b)  2229782 2229782
    
Schedule - 9 :  otHer InCoMe

  particulars
 for the year  for the year  

   2009-2010 2008-2009 
   rs. rs.
  
 Central excise Refund    -    
 Income from Job Works  - 1058429
 discount from Creditors 183578 453861
 Interest on deposits  - 84964
 Stamp duty Received  -  -    
 Interest from debtors  -  -    
 ld Charges  - 449992
 Profit on Sale of Plant & Machinery  - 23329389

t  o  t  A  L  183578 25376635
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 CLoSInG StoCKS of    
Finished Goods  1356871 3231069

 Work in Progress - Plastics  142237 198512
 Work in Progress - Contracts  -  -    
 Work in Progress - Cable  -  -    
   1499108 3429581
 Opening Stock of    

Finished Goods  1488383 7090243
 Work in Progress - Plastics  198512 200435
 Work in Progress - Contracts   -    
 Work in Progress - Cable  5396612
   1686895 12,687,290

 INCREASE/(DECREASE)  -187787  (9,257,709) 
     

 
Schedule - 11:  MAnUfACtUrInG eXpenSeS  

 particulars
 for the year  for the year  

  2009-2010 2008-2009 
  rs. rs.

 Raw and Packing material Consumption   
 Opening Stock 5210241 15,774,881
 Add :  Purchases during the year  47582851 69,826,615
 Add :  transfers -1054612 85,601,496
   51738480 11,123,987
 less : Closing Stock 3866832 
 Consumption  47871648 74,477,509
 Power & Fuel  4095275 4,080,025
 Repairs :  - -
 - Buildings 789174 510,443
 - machinery  437849 385,433
 - Others  234373 577,352
 Stores and Spares Consumed  108843 537,302
 Freight Charges Inward  151727 119,332
 Work In Progress Written Off  0 4,154,000
 direct Wages  2482943 1,571,549
 excise duty  33383  -    
 Vat on Sales  10452514 -    
 Other expenses  283587 152,863
 Contract expenses  0 62,914
 Conversion Charges 0 3,261,818
 employee welfare 0 8,705

 t  o  t  A  L  66941316 89,899,245 

Schedule - 10 :  InCreASe/(DeCreASe) In StoCKS : 

 particulars
 for the year  for the year  

  2009-2010 2008-2009 
  rs. rs.
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Schedule - 12 :  ADMInIStrAtIon eXpenSeS

                                            particulars
 for the year  for the year  

 2009-2010 2008-2009 
 rs. rs.

Staff Salaries and Allowances  2734917 1919134
Contribution to Provident Fund & eSI  141133 139342
Advertisement  24430 49241
travelling & Conveyance  415310 1708492
Rent  88540 257496
Postage & Communication expenses  164082 269150
Printing & Stationery  86519 106011
Insurance  146837 137736
Vehicle maintenance  258904 392310
Repairs & maintenance  - 40841
Remuneration to directors  1077845 1323808
electricity expenses  2561 23480
Professional & consultancy  133500 177401
Audit Fees  110300 140000
Annual Fees  74304 53175
S.t.A. expenses  38802 50000
loss on Sale of Vehicles  459530 101745
Bad debts Written Off  264229 74454634
Un Recoverable Advances Written Off  582825 27222000
Office up keep Expenses  51829 152868
marketing expenses  - 459872
duties & taxes  294713  -    
listing Fees  - 207764
Other expenses  138567 1230842
Other Write Off - 
legal expenses 47900 
Security expenses 179758 
Staff Welfare 93031 
Business Promotion 72459 
Computer exp.., Books & Periodicals & Boarding 30292 
R.O.C Fee 22750 
Sales tax Paid 256248

   7992115 110,617,342 
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Schedule - 13 :  fInAnCIAL CHArGeS

                                            particulars
 for the year  for the year  

 2009-2010 2008-2009 
 rs. rs.

On Working Capital loans  385840 7834027
On medium term loans  47688 298519
On Fixed deposit loan-SBI  - 36758
On Hire Purchase loans  135090 218163
Interest on tdS /Others 23345  -    
Bank & lC discounting Charges  177497 7042962
Stamp duty  -  -    
Foreign exchange loss  -  -    
legal expenses 186616  

    

t  o  t  A  L 956076 15430429
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SCHeDULe 14                                                                                                            
SIGnIfICAnt ACCoUntInG poLICIeS:

1 Accounting Convention: these  accounts have  been  prepared under  historical cost 
convention and on  the  accounting  principles of going  concern. Accounting policies not  
specifically referred to otherwise be consistent and in accordance with generally accepted  
accounting principles.     

2 revenue recognition: the Company follows the mercantile system of accounting and  
recognizes income and expenditure on accrual basis       

3 Inventories:  Inventories are valued as under:    

 a.  Raw materials are valued at purchase price and other attributable costs.  
b.  Finished Goods are valued at lower of cost or net realizable value.   
c.  Work in Progress  is valued at lower of cost or net realizable value   

4 foreign  Currency transactions: exchange difference arising out of foreign currency 
transactions are recorded at the exchange rates prevailing at the transaction date.  

5 depreciation of Fixed Assets, which have been put, to use has been provided on Straight  
line method as per the classification and on the basis of Schedule XIV of the Companies 
Act, 1956.   

6 Fixed Assets are stated at cost of acquisition.   
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     SCHeDULe 15    
 noteS forMInG pArt of tHe ACCoUntS for tHe YeAr                                          

enDeD 31St MArCH, 2010

1. Contingent liability not provided for:
i)  Capital commitment not provided  – NIL   Previous Year – NIL. 
ii)   Claims against the company not acknowledged as debt – NIL   Previous Year - NIL 

iii)    Other Contingent liabilities  – NIL  Previous Year - NIL  

2.  Balances in Debtors, Advances and Creditor accounts are subject to confirmation from the 
parties.   

3 Working Capital Loan from Punjab National Bank and Medium Tern Loan (MTL) from Punjab  
National Bank is secured by charge on Fixed Assets, Hypothecation of Stocks, Stores and 
Spares, present and future Book debts and claims and personal guarantee of the directors of  
the company.  Further, Working Capital loan from UCO Bank is secured by charge by way of  
Hypothecation of Current Assets of the company and personal guarantee of the directors.  
    
 Current Year Previous year

  2009-10 2008-09 
 Rs Rs

4. managerial Remuneration:  
                      

i) Chairman & Managing Director:   

 Salary :                               600,000 600,000      
Others : 168,867 168,867

ii) Executive Director  

       Salary 240,000 240,000

iii) Whole Time Director :

 Salary :   220,000 220,000 
Others :  36,846        26846

5. Auditors Remuneration:

 Statutory Audit Fee 100,000 80,000 
tax Audit Fee :                                                                            10,300 20,000 
Sales tax Audit Fee :           18,000   
Other Services :      - -
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6.   No employee has received salary of Rs.200,000 per month if employed part of the year or 
Rs.,2400,000 per annum during the year 2009-2010. Previous year : NIl.   
                                                                      
 Current Year    Previous Year 
 2009-10 2008-09 
 Rs Rs

7. Sundry debtors:   
Above Six months 15400593 32,31,015 
Others -        1,55,73,851   

8. Conversion / transaction of Foreign Currency Items :                                                        
Import of machinery - -

 Income from I.t. enabled Services - -

9. earning per equity Share : Current Year Previous Year 
   2009-2010 2008-2009 
   Rs Rs

a) Net Profit/(Loss) after Tax (Rs. in lacs) (2556806) -106264863

b) No. of Equity Shares  79,41,400 79,41,400

c) Earning Per Share (in Rs .Ps) -       -

10.  there are no outstanding over-dues to Small Scale Industrial Undertakings and/or Ancillary 
Industrial Suppliers on account of principal and/or interest at the close of the year.   this 
disclosure is based on the documents/information available with the company.   
     

11.  In accordance with the Accounting Standard 22 issued by the ICAI, the company is having 
a tax Asset of Rs.40,82,874 on timing differences as on 31.03.2009.

12.  Cenvat Credit:  excise duty paid on inputs is debited to a separate account  namely Cenvat 
on Raw material Account. this account is credited as and when Cenvat actually utilized 
against payment of Excise Duty on final Dispatches. Balance in Cenvat on Raw Materials 
is shown on assets side of Balance sheet under the current assets.
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13. Related Party transactions :
 the Company has transactions with the following related parties:

 Name of the Nature of description of   Amount of  Outstanding Writtenoff 
Party   Relation transaction   transaction balance as on or written back 
   Rs   31.03.2010

a)  Javelin    18,05,202 -         
Communications       
FZ llC   

b) Key Management Personnel :

 1. Prasad Garapati   managing  Payment of      - 10,37,107 -  
 director Salary 

 2. K.Saraswathi executive Payment of      - - -  
 director Salary  

 3 lakshmi Garapati  Whole-time Payment of      - 6,65,874 -  
 director Salary

14. a)   Previous year figures have been regrouped and rearranged wherever necessary.                      
b)   Paisa have been rounded off to the nearest Rupee.

15.   Prior-Period Items:    
 Current Year Previous Year 
              2009-10 2008-09 
 Rs Rs

                    Cable/Interest on ICd’s                                                    -  46,58,630

                    Short Provision for Income tax     - -

  -            46,58,630

16. Quantitative Information pursuant to the provisions of paragraphs 3,4C and 4D of Para-II of 
Schedule VI in respect of goods manufacture.

A) Installed Capacity: Current Year Previous Year 
(Plastic Division) 2009-10 2008-09 
  Rs Rs

 Injection moulded Items 1700 mt 1700 mt 
Actual Production  No. No. 
i) Plastic Chairs 147530 2,49,698

 ii) Tableware & Kitchenware 3014822 18,62,279 

 Actual Production  from the job work facility                   K ms K.ms

  iii) Conductors - 284.40

   iv) Cables - 138.38 
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B)  Turnover and Stocks:

    Current Year Previous Year 
  2009-10  2008-09  
  (Qty in Nos.)     (Valuein Rs. Lakhs)

   Qty Value Qty Value 

1.   plastic Chairs:     
Opening Stock  170 0.28 10554  
Sales 147461  10259440 260082 185.40 
  

 Closing Stock  239 34.872 170 0.28

2. tableware & Kitchenware of Plastics:     
Opening Stock                                            0 - 81276 10.6

 Sales                                                                 2986627 72428328 1943555 456.05 
Closing Stock  28195 11.128 - -

3. Conductors     
Opening Stock 64453.7544 93.09 32.1 26.28 
Sales                                                                  0 0 316.5 93.09 
Closing Stock  64453.7544 93.09 - -

4. Cables     
Opening Stock  5.62 19.38 31.01 33.71 
Sales  0 0 163.77 348.88 
Closing Stock  5.62 19.38 5.62 19.38
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C)  Major Raw Material Consumption:     
(Quantity in MTs & Value in Rs.Lacs) 

  Current Year Previous Year  
 2009-10  2009-09  
      

   Qty Value Qty Value 

 pp/pe     
OOpening Stock   34.47 22.33 6.06 5.15 
Purchases  277.6 253.38 241.98 153.25 
Closing Stock  65.12 59.44 34.47 22.33 
Sale of material                                                      0 0 -  
Consumption  307.48 280.66 213.57 136.07

 filled pp      
Opening Stock    0 0 -  
Purchases  0 0 9.7 3.01 
Closing Stock                                                            0 0 -  
Sale of material                                                      0 0 -  
Consumption  0 0 9.7 3.01

 LLDpe      
Opening Stock  8.17 28.27 1.00 0.97 
Purchases  101.5 867.62 65.83 56.88 
Closing Stock  14.7 125.65 8.17 28.27 
Sale of material                                                  0 0 -  
Consumption  94.59 808.61 58.66 29.58

 Aluminium     
Opening Stock  0 0 9.33 14.53 
Purchases  0 0 66 108.16 
Closing Stock                                                   0 0 -  
Consumption  0 0 75.33 122.69

 Alloy      
Opening Stock  0 0 -  
Purchases  0 0 -  
Closing Stock  0 0 -  
Consumption  0 0 - 

 XLpe Lt & MV      
Opening Stock  0 0 0.80 0.84 
Purchases      0 0 27.9 31.11 
Closing Stock                                                         0 0 - 0.8 
Consumption  0 0 28.7 31.95
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 Segment Information for the year ended 31st March, 2010                                                         
primary Segment reporting – Business Segments.

Rs. in lakhs

  Plastic Software Power engineering tOtAl 
 division division division  

ReVeNUe   790.24 11.60 801.84 
ReSUlt     
Profit       
Before Interest   82.53961 -41.06476 41.47485 
depreciation, taxation       
and extraordinary Items      
less : depreciation    26.84 3.91 30.75

Profit After Depreciation   55.70 -44.97 10.72

less : Financial Charges   4.85 4.70 9.55 
Profit After Interest   50.85 -49.67 1.15 
Less: Fringe Benefit Tax   0 0 0 
less : Prior Period exp.          12.88 13.84 26.72 
less : Provision for taxation      0 0 0 
Add : Provision for deferred tax    0 0 0 
PROFIt AFteR tAX   37.96961 -63.52 25.56 
OtHeR INFORmAtION     

Segment Assets  194.62 -386.46 476.98 285.14 
Segment liabilities  41.94 121.16 30.00 193.10 
depreciation debited to   26.84 3.91 30.75 
Profit and Loss account     
Non Cash expenses other then    0 0 0 
depreciation debited to the       
Profit and Loss Account     
 

to be read with our Report of even date  
for JBrK & Co.,                                    For and on behalf of the Board of directors
Chartered Accountants,                                           for Innocorp Limited      
 
Sd/- Sd/- Sd/-
p.Jitendra Kumar prASAD VSS GArApAtI SAHU GArApAtI
Partner managing director director
m.m.
Place  :  Hyderabad,   
date   :  28.08.2010
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BALAnCe SHeet ABStrACt AnD CoMpAnY’S GenerAL profILe AS per 

SCHeDULe VI.  pArt –(IV) of tHe CoMpAnIeS ACt, 1956

I. registration Details:

 Registration No :  18364
 State Code :  01
 Balance Sheet date :  31.03.2010
II. Capital raised During the year :  (Rs. In lakhs)
 Public Issue :  -
 Rights Issue :  -
 Bonus Issue :  -
 Private Placement :  -
III. position of Mobilisation and Deployment of funds:
    2009-2010 

    (rs. In lakhs)
 total liabilities  7791.38
 total Assets  7791.38
 Sources of Funds
 Paid-up Capital  794.14
 Reserves & Surplus   -
 Share Application money  40.25
 Secured loans  106.31
 Un-Secured loans  71.93
 transitional deferred tax  -
 Application of funds
 Net Fixed Assets  430.86
 Investments  -
 Net Current Assets  285.14
 miscellaneous expenditure   22.29
 deferred tax    -
VI. performance of the Company:
    2009-2010
                  (rs. In lakhs)
 Net turnover  697.27
 total expenditure  722.84
 Prior period adjustments  1.16
 Profit/(Loss) after Tax  -25.56
 dividend Rate  N/A

V. Generic name of principal products/services of the Company (as monetary terms)

       Item Code Product description
       84771000 Injection moulding Articles
       39231000 Boxes, Cases and Crates
       34029003 Cleaning Agents
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InnoCorp LIMIteD
Regd.Office: Plot No. 41, IDA Mallapur, Hyderabad– 500 076

proXY forM
Regd. Folio No………………….

I/We …………………………............………… of ………………....................…………in the district 
of ………………………………………………….......…………… being a member / members of the 
above named company hereby appoint ………..………………… of……………………………. in 
the district of ……………………………….………as my / our proxy to vote for me / us on my /our 
behalf at the 16th Annual General meeting to be held on thursday,  30th September, 2010 at  
11.00 A.M at the Registered office of the company and at any adjournment thereof.  
    
Signed this…………………………………….day of …………………………….2010

 Affix
 Re.1/-
 Revenue
 Stamp
Note:  this form is order to be effective should be duly stamped, completed and signed and 
must be deposited at the Registered office of the company, not less than 48 hours before the 
meeting.

InnoCorp LIMIteD
Regd.Office: Plot No. 41, IDA Mallapur, Hyderabad– 500 076

AttenDAnCe SLIp

16th Annual General meeting – 30tH September 2010    Regd.Folio No……………......

I Certify that I am a Registered Shareholder / Proxy for the Registered Shareholder of the 
Company.

I hereby record my presence at the 16th Annual General meeting of the Company at the 
registered office of the company on Thursday,, 30th September, 2010.    
 

_____________________     _______________________
member/s / Proxy’s Name     member’s / Proxy’s Signature
(in block letters)

Note: Please fill in this attendance slip and hand it over at the entrance of the Hall.
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