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INCON ENGINEERS LIMIT J

BOARDVOF DIRECTORS

SRI SREEDHAR CHOWDHURY
SRIS.MANOHAR RAJU
SRIBISHAM RUGHU MALKANI
SRI A.SUBBA RAO |

" Dr. B. NEETA KUMARI
AUDITORS

BANKERS

REGISTERED OFFICE & FACTORY

REGISTRARS & SHARE
TRANSFER AGENTS
(PHYSICAL & DEMAT)

4

STOCK EXCHANGE LISTINGS

Note on Depository

Charrmap & Managlng Dlrector
" Difector

Director

. Director-

Director

M/s Brahmayya & Co
FlatNo.403&404 - . . - e
Golden Green Apartment '

Irrum Manzrl Colony, Hyderabad 500 082

M/s. State Bank of India ,
Commercial Branch - . '

Flat No.101to 106 A, Ashoka My Home Chambers f
Block B., S.P. Road, Secunderabad . - '

' B6/3,1.D.A,, Uppal, Hyderabadf-‘——SOO 039"

Venture Capital and Corporate Investments Pvt Ltd
12-10-167, Bharat Nagar,
Hyderabad-500018.

Bombay Stock Exchange Ltd.
P.J.Towers, 25" F Ioor Dalal Street
MUMBAI-400 001

- The Calcutta Stock Exchange Association- lerted

7, Lyons Range, KOLKATA-700001. (Applred for delisting
and awaiting delrstrng approval) %

It may be noted that the Shares of the Company have been included in the list of securities for
compulsory trading in dematerialised form for all investors w.e.f. 01.01.2002. Shareholders are
therefore advised to dematerialise their shareholding to avoid inconvenience in future. The Company
. has entered into necessary arrangements with National Securities Depository Ltd. i(NSDL) and
Central Depository Services (India) Ltd. (CDSL), to enable the Shareholders to dematerialise their
shareholding in the Company, for which they may contact the deposrtory partrcxpants of either of

the above Depositories.
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INCON ENGINEERS LIM

NGT ICE:NOTICE is herepygwgnmatsmgﬁ@?;mnagfeengalMeemm Kg@gEagﬁgegshmted |

.wﬁ! be héld on Monday, the 6" September, 2010-at: 113@9@@5@; itsiRegi tered: Qf@egiet:igg;
1.D.A. UppalSfyiitrabad- 5

' 'Ss%ﬁ%t ?' Dirécf'é‘r jﬁ%ﬁc@é‘f D
ﬁﬁﬂe*oﬁéf?eﬁémeiﬁor re-appo'"tm’eﬁt?i‘

“RESOLVEB’that pursuantio prewswn' )

-and other apphcable provision ‘:he Gompanies Aof 1956 andsabjé‘c»l to suo “fothé( _
approvais as may be required se oﬁthe Company be and is hereby accorded to moo‘lfy :

. who was: appomted as
Enag

Salary ‘NIL’

.- = For and-on behalf of the Board.

Place: Hyderabad: > o o ' SREEDHAR CHOWDHURY
Date 130-06:2010 - oo CHAIRMAN AND MANAGING DIRECTOR

stead of'hlmself/herself and proxy need not be a member of the’ Company Proxy Form |
inorderto be effectlve must be depos;ted at the Company’s Reglstered Office notless than 48

3lank Nomination forms Will[be supplied on request.
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INCON ENGINEERS LIMITE

EXPLANATORY STATEMENT PURSUANT TO"

SECTION 173(2) OF THE COMPANIES ACT,
1956:

litemENo. 4

The Board of Directors have passed a resolution
atits meeting held on 30-06-2010°and approved
the re-appointment of Sri Sreedhar Chowdhury

as Managing Director of the Company for a
period of 3 years with effect from 17th
September, 2010 subject to the approval of
members in General Meeting-and on Nil
remuneration as-approved by the Remuneration

Committee as set out in-the resolution u/s 198, -

269 and 309 read with Schedule Xlil and other
applicable provisions of the Companies Act,
1956, The re-appointment. of Sri Sreedhar

Chowdhury as Managing Director requires the -

approval of members in General Meetlng

The Board recommends the adoptuon of the ,

resolution.

None of the Directors is mterested in resolutlon
except Sri Sreedhar Chowdhury to the extent

~of his re-appointment.

For and on behazlf of the Board

Place: Hyderabad
Date : 30.06.2010 -

SREEDHAR CHOWDHURY
Chairman & Managing Director

) Sales/ Iricome

DIRECTORS’ REPORT :

- To. the Members

Your Dlrectors take pleasure in presentlng the
40" Annual Report and Audited Balance Sheet
and Profit and Loss Account for the year ended
on 31t March 2010. '

Rupees in Lakhs

FINANCIAL RESULTS
Details For the year Forthe year
ended ended.

31 03 2010 31 03 2009

from’ operatlons 738.04" - 1475
Other Income Y 724 328
Manufacturing Expenses 34.00 . .34 18,,;
Other Expenses 1165 39 85
interest Y186 045
Gross Profit (+)/(Loss)(-) after Interest
befofe Depreciation &Tax - (2:23) (56.45)
Depreciation 545 4.55
Net Profit()/(Loss) before : o -
' Taxfortheyear (7.68)  (61.00)
NetProﬂt( )(Loss) fortheyear '(7.68) ; k(61k’.'25) o

OPERATIONS , :
The Companys operations have lmproved

conslderably despite overall industrial -
- slowdown. The turnover of the Company

increased from Rs. 18.03 Lakhs to Rs, 45.28
Lakhs resulting in a cash loss of Rs. 2:23 Lakhs
as against cash loss of Rs. 56.70 Lakhs during
the previous year. Your Directers are hopeful
that with the economy improving, the Company
will make further improvements in its
performance during the current year.

FIXED DEPOSITS -
The Company has not accepted any flxed
deposits from the public during the yeéar.

DIRECTORS e :
Pursuant o the provision of the Companies Act,

1986 and in.terms of the Artlcles of Assogiation

2 , ofthe Company, Dr. B. Neeta Kumari retires at

the ensuing Annual General Meeting.and being
eligible offers herself for re—appomtment




M Bfa;timayyaQ&*Go Charteredii\{écdumants
Hyderabad the Auditors of the € pany, retire
at the conclusion of the Annual Generdl Meeting

and areelrgtblesforre-appolntment» The Board

recommends thelrre-appomtment

PARTI('fULARS OF EMPLOYEES

with the Stock Exchanges a Mai agement
Discussions &Analysrs Corporate Governance
Report ‘and Auditors ‘Certificate regarding
compliarice of Corporate GOVemance are made
part of theAnnual Report ‘

OTHER lNFORMATlON ,

Informatlon in acc rdance W|th clause (e) of
Sub- sectlon (1) of s'ectlon 217 read with
Companles (Dlsclosure of particulars in the
report of Board of Dlrectors) Rules,y1988 is

The' Dlrectors conﬂrm that

i) ln the preparatlon of the annual accounts

i) they have selected such accountlng policies
and applied-them:- cénsustently and made
judgments and estlmates thatare reasonable
- and prudeit’so as to give a true and fair

view of the state of affairs of the Company
~ atthe end of the financial year and of the
profit of the Company for the yeart i

of the Companles ’Act:" : e
safeguarding the assets of the Company and

..;forpréventing:and. detectlng fraud andother

i tlrregdlantles and

ual accounts on
0’ ba3|s

DEMATERIALISATION.OF SHARES

.The Company s shiares are avallable for holdmg/

transfer i depesnery system of both Natronal

Ceéntral Deposnory Serwces (lndla) Ltd (CDSL) -

Members have the option of hdlding the shares
in.physical or-dematerialised form."The
International Securities ldentification:Number

(ISIN)-allotted:for the- Company by:NSBL and

CDSLis ISIN INE507D01010.1n case a member
wants his'shares to:be dematerialised, he may
sendithe share certificates alongwitfi the request
through his depository participant 1

Registrars, M/s. VentureCapltal and Corporate ‘

lnvestments Pvt. Ltd

gratltude to the mvestors and suppllers for the
confidence reposed in the :Company. The
Dlrectors also take this opportunlty to express .

all the employees o

For and on behalf of the

e e
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'_INCON ENGINEERS LIMIW

CERTIFICATE BY THE CHIEF
' EXECUTIVE OFFICER
' lSreedhafr Chowdhury, Chalrman &
Managing Director of Incon Engineers

Limited, to the best of my knowledge and
bellef certify that ‘

i

1-. I have revrewed the Balance Sheet and
Profit & Loss Account and all its
. schedules and notes to accounts as

 well'as the cash —flow statements and -

the Directors Report.

2. Based on my’ k‘nvowled?g‘;e” and
. information, these statements-do not
contain any untrue statements of
. material fact or omit to state a material
_fact or contain statements that mlght

- be misleading.

3 Based on my knowledge and
~information, the financial statements,
and other financial information included

in this report, present in:all-material
respects, a true and fair.view of the

companies affairs, and are in

compliance. with existing accounting
standard and /or appllcable laws and
* regulations: :

4. To the best of my knowledge and
" belief, no transactlons entered into by

the Company during the year are

fraudulent; ‘illegal or violative of the
-‘Company'’s code of conduct.

-5, fam responSIble for establrshlng and

* ‘maintaining intérnal controls over
» financial reporting for the Company,
~anhd | have:

a) designed such internal control over
financial reporting to provide

. reasonable assurance regarding
- reliability of the financial reporting

and the préeparation of the financial
statements in accordance. with
generally accepted accounting

prrncuples TS ey

“b) Evaluated the* effectrveness of the

Company’s internal control system

‘pertaining to the flnanc1al reportrng
and

, "c) Drsclosed in. thrs report any change

“in the Companys internal control

‘over financial reportlng that. has
matenally afrected the Companys
internal control over flnancral
reporting: - :

6. | have dlsclosed to the Companys

~ auditors. and. Audlt Commlttee of the

: Company s Board of the Drrectors
a). Deficiencies in the design or

operation. of internal controls and

steps taken / proposed to be taken
to rectify these defrcrencres

b) Significant changes ln lnternal o

‘controls over financial reportlng, if
any, dunng the year covered by thrs
report.

',"VC) Srgmﬂcant changes |n accountlng '

- policies during the year, if any, and
--the same have been disclosed in
‘the notes -to the. financial
statements and

, d) lnstances of srgnrflcant fraud of

~ which | am.aware, that involves
'management or other employees,
who have a srgnrﬁcant role in the
. Company’s internal.control system
overfnnancral reportlng o

- For. and on behalf of the
_Board S

* SREEDHAR CHOWDHURY

Chairman & Managing Diréctor

Place: Hyderabad =
Date : 30.06.2010
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W\NAGEMENT DIS“CUSSIONS AND‘b

ANALYSIS REPORT *

_ Inviewof the overall Slowdowh in the economy,‘
- the Company had mltuated a*cesi ctltt‘ing
: which has.re

.The G;empaﬁy 's pehmee;have always been in’

accordanc 'fwlth the:Code:=6f Corporate
Governance ‘and mandatory
regulations now placeéarebel scomplied with:

The ‘Company's- éontintiéd endeavor is to
maintain a high level of accountablhty arrd

~ transparency.to its-stakeholders. -
CGMPANYfS“‘PHILOSOPHY ON coﬁPORATEﬁ

Companys phllosaphy on Corpcrate

Governance envnsages attamment of the hlghest :

eCLUIty in. all facetsof itS operat:ons and inall
mteracttons ith.its stakeholders, including the .

shareholders; Jnvestors employees Ienders
and. govemment Ao

BOARD OF DIRECTORS
A. Composition:

The Board presently consists of five members.
The:Chairman & Managing Director,” Sri
~ Sreedhar Chowdhury, is-the only-Executive

- Director d@nd manages the affairs ‘of the
Cempény sr}bject to the general superwsnon

1. Shn SreedharChowdhury

SNo NameofibeDlrector o el et iR
1. Shri Sreedhar Chowdhurys 2o n s :
(Chairman & Managing Director) .~ Executive ,
ShnS Manohar Raju T t;’Nan-Exeg:ujtive‘;,»

SOV e N

The Beard ‘Meetings are held generally'oncein
3months Dunng the year 2099—1 0 Four Board

; No ofother ,
Dlrectomh;ps,

 (Chaiman & Managing Direclor) Execuhve 6
. Shri S, Manchar Raju Non-Executive . 1
1

- Shri‘Bisham Riight Malkani - Non-Executive
Shn A Subba:Rao-
.-Dr.B. Neeta Kuman

TENURE

Non-Executive
Non—Executqve Sl

\‘J!-hwt\)

- As requlred by Iaw two thlrd Qf the Dlrectors :

should be retiring Directors and one third of them-

' _ are required to retire every year and |f ehglble

‘qualify for re-appointment;

. Dr. B:NeetaKuamari, Director, retires by rotation '

atthe ensuing Ahnual General Meetmg and is

. eligible for re-appemtment

RESPO} ESIBILITIES

The oard has responsnblhtles hke reviewing.
COrporate performance, ensuring availability i

t*competltlve rates and fulfiling
s’ -expectations. The" Board'

-

mem ers'ensure thatother responsubﬂmes do-
not materially affect their responsmllmes asa

Director of the Company

L
[4
}
{




__INCON ENGINEERS LIMITED

ROLE OF INDEPENDENT DIRECTORS :
‘The lndependent Drrectors pIay an important
role.in taking major decrsrons at the -Board

Meetnngs and bring to the Company their wide.

experience in drfferent fields like. fmance
~ accounts, capital m;,fket. law and engmeenng
The A dit Commlttee consrsts of three
irectors, Investors’ Grievance

Committee consists of three. Independent

Directors and Managlng Director and
Remuneration Committee consrsts of three
Independent Dlrectors .

BOARD MEETINGS

As’ requrred by statute, the Board meets atleast
onceina quarter to review quarterly fi nancial
results and performance of the Company. The
Directors have access to all information and

records of the- Company Senior Officials-are
invited to attend the meetings-and provide:

clarifications as and when requnred

The Directors metfour imes dunng the ﬁnancual k
year2009-10 i.e. on'30" June, 2009, 30" July;
2009, 30* October, 2009, 29" January, 2010.-

The gap between Board Meetings did not
exceed four months.

A Sitting fee of Rs. 1,000/-is paid to the Directors
and a sitting fee of Rs. 500/~ is paid to Committee
Members (other than to Shri Sreedhar
Chowdhury; Chairman and Managing Director)
for every Board Meeting attended by them. No
Directoris paid any commission on the net proﬂt
of the Company :

BOARD COMMITTEES

The:Company is.committed to:transparency in -

all its dealings and to provide efficient and
effective service. The:Board.has constituted
Committees of Directors to deal with matters
that need quick and timely decrsrons and overall
supervrsron and gwdance -

The Board has delegated certaln powers tosome
of the Committees of the Board members, and
these Committees decide the matters referred
to it and report to the Board at the subsequent
Board meetings. Board has constituted three

Committees namely ‘Audit Committee,
Investors’ Grievance . Committee -and
Remuneration Committee.

- AUDIT COMMITTEE:

The Audit Commrttee was formed by the Board
of Dlrectors at thelr meetlng held on 240 August,
2001. The Members of Audit Committee are Shri

S. Manohar Raju ShriA. SubbaRao and Dr.B..

Neeta Kuman TheAudlt Commrttee consrsts of
lndependent/non -Executive Directors, ‘whoare

well versed in Finance, Accounts and Company -
* Law, The terms of reference of Audit Committee

include review of Audit procedures, financial
reporting system, internal control system,

control procedures and ensuring compliance with
Statutory Guidelines-issued by regulatory-

authorities. Meetlngs are scheduled well in
advance, ;

The Committee met four times dunng theyear
under review, The Committee reviews quarterly,
half-yearly and yearly financial results together
with the reports of the Internal Auditors, Statutory
Auditors and action taken reports of the
management. The Audit Commrttee

recommends the financial results for approval of

the Board. The Head of Internal Audit attends
the Audit Committee meetings and the
Committeealso invites Senior Executives from
the Internal Audit department, if-it considers
appropriate to be present at any meeting.

REMUNERATION COMMITTEE: -

The Remuneration Committee was formed by
the Board of Directors at their meeting held-on
27" June, 2003. The Members-of Remuneration

Committee are Shri. S..Manohar- Raju,”

Shri. A. Subba Rao.and Dr.-B.- Neeta Kumari:
The Remuneration. Committee consists.of
Independent/non-executive Directors. The terms
of references of the Remuneration.Commitiee
pertain to determining the Company’s policy on
and approving remuneration packages for
Managing Director / Executive Director.




splitting and conso
duphcate share certrﬁcates a

matter .;Charrgmanofthe Cpmm ee IS; non- :

%

executtvelrreetor As per SEBI's instructions,
the transaction’of the' Company’s: shares has
to be compulsorily in dertiat form. HoWever in
respect of reques"ts received for shar ' ransfer
in physical form, the powerto approve the same
has been de1egated toa Commlttee of Company
Och1als Y

- Shri Sreedha; Chowdhury, Charrman and :

Managlng Director;-is the Comphanc' "Ofr cer.
ear nder review, nc compi
received from mvestors ' -

~ The attendance of Dnrectors at the Board
Meetings, Committee Meetlngs and 39”‘ Annual
General Meetmg is as under o

NoofBoard NoofAudlt Nooﬂnvestors Attendance
; Meetmgs Committee “Grievarice at39”‘ AGM
attended Meetmgs Committee
- altended. Meegggsa_ﬂgde,d :

No. of Mgetings hed ,4; R
CNA. 1 " Present
nohar Raju 4 1 Present
Shi A SubbaRao 4 4 1 Present
Dr-B Neeta Kumari = 4+ & e Present

Shn BlshamRughu Malkaju)-' “TUNAST N

The Directors are satlsf ed that the C mpany
has adequate resources to contmue its
busmess and’ accordmgiy has been adopting
the going corcer ar‘rountmg prmcrple m
prepanng financial s‘atements .

LIST‘INQQF: : QUITY >H.

The Cempany S equrty sharesy are hstedson th‘e o

ASTEPS TAKEN FOR PROTECT1ON OF

INVESTORS INTEREST T
I. SH 'RE CERTIFICATES t_
a). Dematenallsatlon of Shares .

As on"31% March, 2010; 3370172 Equrty :
Shares representing 77.89% of the’ ‘Share

Capital of the: Company have been
dematenathsed; -

b)"Shares to be ded in Demat form

With effect from 4% Januaryi 2002, the
‘equity shares of the Company are traded
on the Stock Exchanges only in
dematenahzed form.

¢)-How to Dematerlallse Shares
* ‘Shareholders who desire to dematerialise
~their shares’can do so by opening a
depository account with a Deposrtory

- Participant (DP). They can then:submitto -

- the DP-a detaterialisation request along
~ with the relévant share certificates who will
‘{forward the 'same to' the concerned
- *C.( ompany or its ’Reglstrars and Transfer
Agent (R&T Agent) for dematerlallsa‘tlon
After gettlng conftrmatron electromcally
from the Company / Regr
Transfer Agent(R&T Agent) the DP will
-give credit for that holding ln the
“shareholder's demat account.

The Company continues to have
Depository facility with NSDL and CDSL for

~ ‘trading its shares in Demat form to give a
wider choice to its shareholders.

SR T—




. DELIVERY @EsﬁAREbERﬁﬁlEAT ES -
Where Shares:aresstill Held:in physical form,
the:Comipany aftereffedting:transf
»Sendﬁ intimation: toihesharehafgersg@gagmgg

are sent by way of not
any:. objectrons te ,he proposed transfer of

N ELECTRONIC TRANSFER S
As 77.89% Shares of the Companyére he}d in

- \certrﬁcates has been st "
made to dispatch duplicate:share certificate/s
within,a, period . of .30- days from the- date of

eriof shares;

“Efforts are

" $karéholdérs, theCAnnual-Géneral

““Meeting of the: Company will be held on

. - 8%:Septerber,2010-at*11. 00 ameat-ts
Regrstered Offrcexyat B—6/3 Industnal

Fmanclal Year (201 0-11) is gwen below
Financial Results for :
July, 2010

|) Un-audited/Audited
.» Firstquarter.-.
- »-Second uarter Octg
* Third quarter L. dan
s Fourth quarter ,
c) Book Closure: The books wrll be closed
- from03-09-2010 to 06-09-2010 (both days
- inclusive)for the-purpose ofAnn ual
General Meetrng
d) The shares of the Company are- hsted on:
e.The Bombay Stock. Exchange Ltd.,
Mumbai, Phireze Jeejeebhoy Towers
_Dalal Sfreet Mumbai-400001. . :
Stock Exchange Assocratron

(Apphedfor? ting and await
approval).
Depository for Equity: Shares CDSL & NSDL

, e) ‘The listing fee for the year 2010-11: ‘hasbeen

The audrted frnancral results are generally :
published in-one national news paper.and in -

the regronal language news paper

, Management Drscussron and Analysrs forms
- part.of this: Annual-Report is provrded
elsewhere in this.report.

-10

d ‘Market Price Data:

paid fo Bombay. Stock Exchange: However, -
-theisting fee for-Calcutta- Stock Exchange
is outstandmg for 5 years o

_The shares of the Company are thm]y d
" fraded. The 52nd week high and low on
BSE was Rs. 6. 87 and Rs. 3. 05.




50001-100000 16 .
100001and Above , :

: Total H

MANDATORY I NON-MANDAT ORY
PRGVISIONS e

apphcable) Ofthe non- mandatory suggestrons
we have adopted those relating to a Chairman’s
Office. There have been no transactions of a
matetial nature ‘of the Company with its
promoters; Directors orthe management, their
'subsidiariés or relatives, etc::and accordingly
no-potential conflict with. the interests of the
Company: There has been no case of non-
compliance by the Company nor any strictures
or penaltles 1mposed by the Stock Exchange

Holding 85'6n°31.03:2010 _

We‘have e;ammed the complrance of
conditionsof Corporate Governance by INCON

" ENGINEERS LIMITED, HYDERABAD{A.P) for
the iyear.ended on 3¢ March;::2010, as
stipulated-in.clause 49 of theListingAgl reement
of the said Company: wrth stock exchanges

Governan
management. Our examiniation was fimited to

~ the procedures and implementation thereof,

adopted by the Company: for ensuring the
compliance of the conditions of Corporate
Governance: it is-neither-an-audit nor an
expression of an opinion on the financial
statements of the Company.

in our opinion'.and to the best of our information
and according to the explanations given to us, we.
certify that the Company has'complied with the
conditions of Corporate Governance as stipulated
inthe above mentioned LlstmgAgreement

- We state that no investor grievance is pending

or SEBI or.any statutory authorlty on. any matter '

related to capltal markets The above report

of this Annual: Report

DECLARATIQN OF CODE OF CONDUCT

Thisisto: confirm that the- Board has laid down
a.code of conduct for all-Directors and senior
management personnel of the Company. It is
further confirmed that all Direstors and senior
management personnel of: the Company have

'of the Company forthe frnancral ye) ,ended on
31.03.2010, sage
Llstmg Agreement w1tl? the St

SREEDHAR CHOWDHURY
“Chairman & Managing Director

Place Hyderabad
Date : 30.06.2010 =

for a period exceeding one month against the
Company as.per.the records maintained by the
Shareholders Grievance Committee.

We further state that such complianceiis neither
an.assurance as 1o the future vrabrlrty of
Company nor the efficiericy or effectiveness W|th
which the management has conducted the
affarrs of the Company.

For SHARAD: GUPTA & COMPANY

SHARAD GUPTA
Company Secretary
‘ Membersh‘ip No. ACSS499 CP1464

ANNEXURE TO DIRECTORS REPORT

Information under section 217(1)(e) of the
Companies. Act,;: 1956.read withCompanies
(Disclosure-of particulars in the report of:the
Board of Directors)-Rules, 1988 and formrng part
ofthe Dlrectors feport.

FORM A

A. ‘CONSERVATION OF ENERGY
~fSteps to-optimize :energy. consumptron ine
various- manufacturing.operations. is. being
; contlnuously taken; however, the Company’s
) operatlons are not energy mtensrve

Place Hyderabad
Date 30 06 2010

11
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FORMB

(Dlsclosures “of partlculars wrth respect to

Technology absorptionto the extent applrcable)

A ,;RESEARCH AND DEVELQPMENT
. (R&D): . :

1.. Specific areas |n whlch R & l carried out

‘by the Company =~ ‘Design: of Flurd
“Enérgy‘Mills and Classifiers.

B. TECHNOLOGY ABSORPTION,
- ADAPTATIONAND INNOVATION

c. FOREIGN EXCHANGE EARNINGS AND
OUT GO I

~ONIL
" For and on behalf of the
B Board

SREEDHAR CHOWDHURY
) Chairman and Managing Director

Place Hyderabad
_ Date: 30 06. 2010

AUDITORS’ REPORT

Tothe Members of INCON ENGINEERS LTD,
Hyderabad -

1 We have audited the attached Batance
- ‘Sheet of INCON' ENGINEERS LIMITED,
_Hyderabad, (A.P) as at 31* March, 2010,
the Profit and Loss Account and also the
Cash Flow Statement for the year ended
on that date annexed thereto. These
- finanéial statements are the responsibility
--of the Company’s Management. .Our
responsibility is:to. expréss:an opinion on
" these ﬂnancral statements based on our
audit.. 0o

2. We conducted our auditin acc0rdance with
the auditing standards generally accepted
~inIndia. Those standards require that we
 plan and: perform the audit to ‘obtain
Teasonable assurance about whether the
fmanmat statements are free of matenal

 Directors

- misstatement. An auditincludes examining;

on-a test basis, evidence supporting-the

: ‘amounts and dlscIosures in the financial
-statements An audit also-includes
_assessing the accountrng prmcrples used

and significant estimates made . by
management, as well as evaluating the

- overall financial'statement presentation. We

believe that our audit provides a reasonable
basis for our opmron '

. AS requrred by the Compames (Audltors

Report) Order, 2003, (as amended), issued

by the Central Government of Indiainterms

of Sub-Section (4A) of Section 227 of the
Companies Act, 1956, we enclose in the
Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said

, Order )
.. Further to our comments in the Annexure

referred to.above, we report that:

‘i) “We have obtained all the information

‘- and-explanations -which tothe best of
our knowledge -and -belief were
necessary for the purposes-of ouraudit.

'ii) In‘our opmron proper books of account

as requrred by law have been kept by
the Company so far as appears from our
: exammatlon of those books

,_m) The Balance Sheet Proﬂt and Loss

Account and Cash Flow statement dealt
with by this report are in agreement with
the books of account

) In our opmron the Balance Sheet Proﬁt

““and+loss account and ‘Cash Flow

" Statement dealt with by this réport
-comply with:the ‘accounting standards

- referred to in sub-section (3C) of section
, "211 ofthe Compames Act; 1956;

entations recerved from the
’ ,.as on'31¢ March, 2010 and
“taken’ 'on' record by’ the Board of
-Directors, we report that, none of the
is disqualified as on

12—

the basrs of the written

i

e —

o S et S e et




programme of verification. Wthh, in our
# opinien isreasonablechaving regardtothe
s ( Company andthenatureof the
e assets :No-material dfscrepancles were
notaced on:such verification. fu: i

c) The fixed assets disposed off dunng year,

2 a) The mvenieryhas been physu:ally vern" ed
ear. by the management in

sreaéenable

: b) 1n our opinion; the: procedures of physwal
- verification of: mventones feliowed by the

Place: Hy_derabéég e
Date : 30.06.2010

or otheT p’aﬁ:e%ﬁevered inthe wreglster

maintained under section 301 of the
_ Companies Act, 1956.

b) in view of our comment.in paragraph 3 (a)

above, {lit) (b), (c) & (d) of the paragraph 4 -

of the aforesaid order are not applicable

to the Company.




c) Dunng the year, the Company had taken’

unsecured loans from two parties, covered

in the reglster marntamed under; section’

301 of the Companies Act, 1956 and the
maximum amount involved dufing the year
‘was Rs. 15 85 lakhs.

“d)in our oplnron the rate of |nterest and other

terms and conditions on which loans have
been taken from the other parties listed in
the register maintained under section 301 of
the CompaniesAct, 1956 are not prima facie
' pre;udrcral to the mterest of the Company

e) in our opinion and accordmg to the

information and explanations given to us,

. the repayment of the principal amount and
interest thereon are as per stipulations.

-~ In our opinion and according to the
information and explanatrons givento us,
there are adequate internal control systems
commensurate with the size of the
'Company and the nature of its business
with regard to purchase of inventory and
fixed assets and with regard to sale of
goods and'services. During the course of
our audit, we have not obsefved any
continuing failure to correct major
weaknesses in- mternal control: system

5 a) On the basrs of our examrnatlon of the

books of account and accordlng fo the
mformatron and explanatlons given tous,
the Company has not entered into any
transaction that needs to be entered in
the Regrster magintained under Section 301
of the Companies Act, 1956

b) in view.of our commentin paragraph (a)
-above, c_tause V(b) of aforesaid Order, in
. our opinion; is-notapplicable.

6. .

The Company has not accepted deposits
from the pubhc Hence the provisions of
Sectron 58A, 58AA and other relevant
provisions of the Compames Act, 1956

-and the Companies (Acceptance of

Deposits) Rules, 1975 are not applicable

- to the Company for the time being.

~

" In our opinion, the Company has an

internal audit system commensurate with

its size and nature of its business.

The Central Government ‘has not'

L prescribed *he maintenance. of cost
Tecords., under section 209(1)(d) of the
“Companies Act, 1956 for. the products of

the Company

9 a) Accordrng to. the records of the Company,

the Companyis regular in depositing with

- appropriate authorities undisputed statutory
~ dues mctudrng Provident Fund, lnvestor -
- Educationand Protection Fund, Employees’

State Insurance, Income-tax, Sales tax,
Wealth Tax, Service Tax, Customs Duty,
Excise Duty, Cess and other material

statutory dues applicabletoit. -

b) Accordlng to the information and

explanations given to us, no undisputed

.. amounts payable in respect of Income Tax,
Wealth~Tax, Sales Tax, Customs Duty,

Excise Duty and Cess were'in arrears as
at March 31, 2010 for a period of more
than’ $ix months from the date they

: became payabte

¢) According to the records of the Company

and the information and explanations given
to us, there are no dues of Sales Tax,
Income Tax, Custom Duty, Wealth Tax,
Service Tax, Excise Duty and Cess.,
which have not been deposited on account
of any dispute. However an amount of

14~




~ 16, “According to the information and
' explanatrons given to us, the Co\

with Sales Tax Appellate Tnbuhal Andhra‘

the year.
- Pradesh

TR 17. In our opinion and-according-to the
.. The accumulated IQS 3°f the Company information and-explanations:given to us -

:at;the end of the fipancial year under the funds raised onshort-term basis have

reference are morethanitypercentofnet . notbeen, used forlong-terminvestment -
orth-of the Company “Fhe-Company has
urred cash lossesﬁu;rmg the year 18 Dunng the year, the Company- has not
éred by ourfia cuténd also in the “made any preferential allotment ofshares
A to parties an ; ,
Register mamtamed unde
the Companigs. Act, 1956,

,gm‘nnediately preceding financial year. .

19. Dunng the year, the Company ‘has not
|ssued any”’ débentures’ therefore the
question of creating security or charge in

) respect thereof does not anse

20. Dunng the year the Company has not

- -other securities. .

money ralsed by publlc rssue does not
arise. : :

13 The Company s rict ahitfund or a nidhi
-~ mutual beneftfundlsocreijherefore the -
__provisions of clause_4(xiii) of the 21. Based upon the’ audit-procedures

. Companies (Aud port) Order, 2003 performed and accord gtothe information

are"not applicable‘to*the*Company and explanatlons glven to us, we report
that no fraud on or by the Company has

been rioticedor reported dunng the year

14: ;The Company |s;not dealmg ortradingin
~ “shares, securities, debentures and other
" investments. Therefore,thé provisions of
clause4 (xiv) of the Companles (Auditor's
1 ;rt) Order, 200 tapphcable to

For Brahmayya & Company
Chartered Accountants

ompany:- e - Firm's Registration
* . No,:000513S
15. According to -the rnformatlon and
explanations given to us, the Company S
has not given any guarantee for loans™ " S (P CHANDRAMOULI) |
taken by others from banks or fi nancral Place: Hyderabad . Partner

S strtutl ons ; Date;;;;’_:q,QGngor S Mempershrp;No.z_tiZﬂ .




INCON ENGINEERS _LIMI{, 3

2010

SCH o

e ; ASAT
PAF TICULARS i 31. Q32010 31 032009
| SOURCE OF FUNDS
) Shareholdersfunds ) ) :
- ::a)Share Capital - 1 571,37, 500 571 37 500
: b)Resengesand Surplus S 2 Y 58,673 1,58, 673
BT 57296 173 T572.96,173

2) toanFunds InterCorporate lep631ts =

TOTAL Rs.
172 71,9@9
b) Less: Depremat:on . _75.30,766 .
C)NetBlock ... . : - 97,41,203
) ,d)Capltal Work-m-progress T e

97,41,208

2) CurrentAssets Loans andAdvances L R
: ' 26,65,678.

< -a) Inventories. - : 4.
- .b)Sundry. Debtors : . 5 42,086
_c) Cash and Bank lalances 6 ' 730,453
d) Other current assets =~ 7 . 1,22,012
¢) Loans and advances 8

 Less: Current Liabilities and Provisions 9.

39,54,896

#
8,90,000

175 12,890

75,46,609 '

~ 99,66,281
4 38 709

26,83, 574
3,08,525
10,04,589
1,91,663

. 3,86,974
45,75,325

. a)Liabjlies. - - .. - - 267588 2074696
b)vPirq\(g‘slon_s“ e S 847,829 - 9,25414
| __34_1:2251 __30,00,110
. NetCurrent Assets . 1875215
3) Profitand Loss Account . 463,05,968
| ' TOTAL .Rs. . | 57296173 - ‘;:582;,8;6,173
NOTES ONACCOUNTS ‘ 15 = - Ny
: " Perour report of even date
For Brahmayya & Co. Forand on’ Behalf of Board
Chartered Accountants . o e :

; F|rm S Reglstrat|on No.: 0005138

Place Hyderabad P. Chandr'amoulr ‘
Date : 30.06.2010 Partner .
/ Membership No. 025211

Sreedhar Chowdhury
Managing Director

S. Maqohar Raju
Director




;INCON"ELNGINEERS, LIMIBED
KR ENDED ST MARES %t

e £ sy,m e e e e

- SCH CURRENT . _PREVIOUS.
REF.  YEAR YEAR

PARTICYLARS .
1. INCOME ‘ _—
-7 Sales (Gross) (NetefReturns) ; 37;98;24!
‘Less : Excise Duty v ' —

5 ’Séles{Net) BE - 37,982249
bwork recelpts 5,515

10

~ TOTALRs.

Il EXPENDITURE ‘ ‘ Gire ; g ,
- RawMaterials consume‘d“f : 1" S0 15196,21 1712,68,789
lj-i.,waerand Fuel ©© cor . oetopto oo 1348305 o ie .1,65,070
Job work payments o " : 256,938 23,929
Staff Cost T 12 16,62,553 o 2558847

» “Interéston Term Loans - * 1186280 < e 745,475
v Bad debts/advanceswntten off . - - 16033 - 27,55,926
' = . : 13 - 11,49,023  ~ 12,29,3#1
3 - 545449 - . . 455212
: (613 218) L BT

-4,01,722

Per our reportof even date
DU . Fo ahmayya & Co. .

r * Chartered Accountants ‘
L Firm’s Reglstratlon No. : 00051 3S =

Béha‘lfof Board

. Place: Hydérf‘a}fﬁéd c F:fcﬁ"eihdr’éihﬁuﬁéf r*SreedhaiGh*éWdhiirji ~ S.Manohar Raju
Date : 30.06.2010 “Parther - Managing Difector ‘Director %
— MembershipNo. 026241, o, .o . o o




' .- - Laue e INCON ENGINEERS LIMIT»D |
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 st MARCH 2010 )
‘ Yearended

‘ Year ended.

Date : 30.06.2010

Partner

Managing Director

’ Pérticulars 31.03.2010 31.03.2009 -
: “ ' Rs! _~  _Rs.. =
A. CASH FLOW FROM OPERATING ACTIVITIES ; W
Net Profit before tax-and extraordmary items (7,79,358) ~(61,00,287)
Adjustments for: B :
.. = Depreciation "~ 545,449 4 65,212
- Interest (Net) 4 1,84,037 (568 867)
Excess Provision Wntten Back - (3,94,503) {22,199) 7.
~Credit balance written back - — (2,02,557) ,
- Bad debts / Advance written off S . 16,033, ' 27,55,926
Inventory written off : - 44036 - -
Diminution of value of Inventories 365,187 il =
Profit on Sale of Fixed assets (3,16418) ..~ - = e
. Operating prof t before Workmg Capltal changes (3,35,537) (31,727772) ¢
Adjustments for : : » R
* Trade and other receivables '1,82,454 13,68,224
: I‘nventories (3,91,327) .. - .-5,44,616 -
Trade payables 10,18,085 - (15,20,797)
- Cash'generated from operations 4,73,675 (27;80,729)
- Income tax {2;1 580). .- o (62,831)
'NET CASH FROM OPERATING ACTIVITIES 452,095 . (28,43,560)
B.. CASH FLOW FROM INVESTING ACTIVIT; IES v
~Purchase of fixed-assets - (1,65,244) (2,26,268)
Sale of fixed assets i : 6,00,000 ; e
: Interest received _ o L 13,301 32,934
NET CASH USED ININVESTING ACTIVITIES . - : 508,057 - (1,93,334)
C. CASH FLOW FROM FINANCING ACTIVITIES RE EER R
Interest paid - (2,44,288) (10,740)
4 ~“Proceeds from long term borrowings 13,60,000 9,90,000
- Repayment of long term borrowings ~ (23,50;000). T
~ NETCASH GENER’ATED’IN‘FINANCING ACTVITIES (12, 34 288) ‘ 9,79,260
 Netincrease in cash and cash equivalents (A+B+C)  (2,74,136) .  (20,57,634)
Cash and Cash equivalents as at beginning of theyear. 10,04,689 . - 30,62,223 N
Cash and Cash equivalents as atthe end of year ~ 7,30,453 : 10,04,589
' Per our report of even date T
For Brahmayya & Co. ; _Eor and on Behalf of Board
Chartered Accountants : : '
Firm’s Registration No. : 00051 3s
Place: Hyderabad . P..Chandramouli- - Sreedhar Chowdhury S. Manohar Raju

Director

Membership No. 025211 18
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INCON ENGINEERS LIM

ENDED 31st MARCH 2610

“SCHEDULES ANNEXED TO AND FORMING PART OF THE A‘CCOUNTS FOR THE YEAR

S S
No. Partlculars

R ;,‘«‘». _— - [ s . As at~ ' L.é R
.:31.03.20107 ©

‘Asat

31082009

1. SHARE CAPITAL#“ ‘
‘Authorised i
-84;00 000 Eqwty Shares of Rs.10/- each

1ssyed and Subscribed : - ,
1,‘;0701400 Equrty ‘Shares.of Rs. 10/- each

Paid Up:
. 43,27, 100 Equrty Shares of Rs. 10/-each

710,04,000

o '“Add -Forfeited shares (amount originally paid up)

TOTAL Rs::
(Of the above sharés 2,27,060 shares are allotted ‘
" as"fully paid-up Bonus shares by
capitalisation of Revaluation Reserve)

2.RESERVES AND SURPLUS.
Capltal Reserve as per last balance sheet

840,00,000, - .

w0
138,66,500

571,37,500 -

1,567,259

£40,00,000
m

710,04,000

138,866,500

- 574,387,500

" 4,57.259

157259 157,259
,Revaluation Reserve as per last balance sheet 1414 1,414
‘ . 1,414 1,414
7 4 TOTAL Rs. 1,568,673 1,568,673
4.INVENTORIES ‘
(at lower of cost or realisable value) ,
Raw materials atcost 11,76,894 16,56,333
Finished goods at realisable value 3,25,960 3,25,960
Work-in-process atcost - 11,62,824 7,01,281
h TOTALRs.. 26,65,678 726,83,574
5.SUNDRY DEBTORS (Unsecured) -
‘Debts due over sixmonths: N
~Considered doubtful — 66,796
Considered good 42,086 —
Debts due for less than six months considered good C—_ 241,729
‘ _ TOTAL Rs. 42,086 3,08,525
= e 19 =
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,,M,,INCON ENGINEERS LIMI \

s o ; ) As at Tf",s at

No.. Pa“‘?“-!ﬁ'ﬁ 31082010« .31.032000

6. CASH AND BANK BALANCES . v :
Cashiin haiid 17498 - - 13336 -

Balance with Scheduled banks : o R

A in CurrentAccounts 7,412,955 ,;{"f,,‘§1,253
2" inFixed Deposits 7~ ot 960,000

" ~ TOTALRS. - 73Q453:‘ . 40.04,589

7. OTHERCURRENTASSETS R

'Prepaid expenses 20,601 19,234

- Deposits recoverable . . . 92,869 92,869 .

' Interest accrued — 71,08

‘Balance with Central Excise Department 8,452 . 8,452

TOTALRs. 1,222,012 11,91,663

8. LOANS AND ADVANCES

[Unsecured considered good, recoverable
in cash or inkind or for value to be received]

_+Advances for Purchases
‘Otheradvances
.- Staff and workmen advances
~Advance Taxand TDS

" TOTALRs.  3,94,667

188426

95,323
42119

68,799

1,88,430
26,860
44,083 -

1,27,601

- 3,86,974

=20~




, (Amount in

upees)

3. FIXEDASSETS

|4 —
© ® N O o .ucow-s

«, PREVIOUS YEAR

DEPRECIATIOEJ BLOCK

NET BLOCK _

S.NO.

As at
'31.3.2009

~ GROSS BLOCK

Additions

T Asat
31.3.2010

Upto

31.3.2009

For the

On -

Deletions -

~Upto

Asl at

(

As at3

31.03. 2Q09

DESCRIPTION
land I
" Bu,l,ldqngSj}—“%Factory; =
-Plant and Machinery -
Water works )

: Lab equipment

. Office Equipment

Furniture and Fixtures
Cylinders

- 10 Technical Know — how
| 11 Library Books
L 12 Data Prooessung Equment

"‘Electrical Installations |-

3778773
BT84
4341833

2,84,089
6,556
5,83,307
5,56,083
2,35,931
8,700

-15,00,000 -

92,544
. 372,903

Deletions

603953 844874

-
5752171
41,0912

2,84,089
6,556
5,83,307

5,56,083 |

2,35,931
8,700

15 00, 000
92, 544
372903

23,84,634 .

22,82,469
91,469
6,288

358,037
284,143

217,184
8,265
15,00,000
92,544
3,21,576

236,193
222,304

Year

14,912

28,681

7,505

8157,

25,897 -

31.3.2010

'19,43,481
1,06,381
6,288

386,718}
3,00840|°
2,24,689 |
8265[
1500000
ity
329773}

6,22,827 |3
“21,57,431

‘31.03.2010

1,29,344

1,77,708

268
1,96,589
2,46,243

11,2420
435

43,170,

37 78 773
33 67 537

: 20 59 364

11,92,620
268
2,25 270
12,71,940
18,747
435

i

; .

51,327

"~ Total Rs.

175,12,890

©4,38,709

165244 603,953

844874

172,71,969

v——-

75,486,609

545449,

L —

561292,

75,30,766

97 41,203

%

AT

| 99,66,281 |
' 4,38,709

Add: Capital Work in Progress |
N

Internal transfers| .

tess :

769,197
6,03,953

14,48,827

6,03,953

1 72,71 ,969 {

7546609

545,429

561292 75.30.766|"

9:7,41;,2‘,032

7104,04,900

———

Total Rs

179551509

165,244 844,874

172 7, 969

75,46,609

545449

5;61,292'? 75,3

6/97,41,203

104,6’4,990

Rs.

177,25,331

2,26,268

A77,25331]

tr091,307

455212 .

:‘104 04, 990

oezaseh

T

TAIT STTANIONT NOONI




INCON ENGINEERS LIMI :

—22

o : l As at | oo As at
i o 131032010~ 33 03 2009
9. CURRENT LIABILITIES}AND PROVISIONS A .
a) Currgnt Liabilities
083044 419,193
due ootberthan Min'O and. Small Enterpnses . .6,36,284. . . 11,666,819 -
Other Liabilities '~ =~ Y . 1,05204. . 42,449
fnte € staccrued butnetdue = 98,058 -
Due t‘o D:rectors CoTn R 388 177
Advance agamst Sales . .9,01,200. N -
i : TOTAL (a) 26,25822 _: f“‘:2(’),74,6_96
b) l?roviis:io;ns: G — H :
Provisionfor : Fringe Benefit Tax - 91,983
_EE : Gratuity : +8,04803 - 8,02,826
: Leave encashment ; . 43226 . . 30,605
TOTAL ( b) 8,47,829': - 9,25414
TOTAL (a+b)  34,73651 30,00,110
10. OTHERINCOME ,
Interest earned (Gross)(Others) : I :
(TDS Current Year - Nil - 2193‘ - 1,04,042
-~ . Previous Year= Rs. 20,519/-) ' , : _
Excess Provision written back 3 94 503 22,199
Credit Balances written-back : -2,02,557
Profil tand Sale: ofﬁxed assets 3 16 418t ) -
TOTAL Rs  7,13,114 328,798
M RAWMATERIALCQNSUMED o -
Opening stock 16,56,333° +:17,99,227
Add:Purchases . 16,25,995 __1,25895
S y 31,82,328 - 19,25,122
Less:: Stock written off . 44,036 -
Dtmlnutlon in the value of Materials 3,65,187 : —
Closmg stock 11,76,894 - 16,56,333
Ea TR "TOTAL Rs. 1596,211 2,68,789
12. STAFF cosT : . .

. Salaries, Wages and Bonus - 14,26,140 - 21,46,579
Contribution to provident and’ otherfunds +1,21,020 2,02,524
Workers and Staff Welfare expences- - 90,226 - 57,150
Gratwty and Leave encashment - 65,167 152,594 -

TOTALRs.  16,62,553 25,58,847
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INCON ENGINEERS LIMIi}

- Previous Year -

-

)(Increase) / Decrease (a-b)

13. OTHER EXPENSES

Rent

" Rates and taxes :
. Freightand transportation -

o forCertlﬂcaﬁohs :
_,.-,z»Repalrs& MalnfenanCe‘ S
“Plant arid Machmeryx e

_Buildings
Other Assets

' ' Directors’ Sitting fee

) S’elhng Expenses .
~Watch and Ward

5 Inventoryertten off .

: Warranty Mamtenance

Less: Capltallsed

b Closing Stocks .~ _

Finished Goods
Work—in-processn

L Adve ntand Busmess Promotlon.
N Pnntmg and Stattonery "
~:xCommunications’ s S
~ Travelling and-Conve'y?anC‘e» AT W
Legal'and Professional Charges
»AudﬁorsRemuneratton .

14. (|NCREASE)IDECREASE lN STOCKs ¥

.. -TOTALRs. .

- TOTALRs: -

w0
S

2,18,565
20,449

19,500 -
- 13821

11,52,220

44036
63815

o 325980
7ottt
549606

 14,28,963

1,51,675

11,62,824

(6,13,218) .

23, :

TOTALRs.  11,49,023 .

";325960' =

14,88,784"

A 35 OOOt

§ 1,96,032]

5,549
10842
24847
. 38,050
29,026
68,269
162,878
©1,34,238

27,675
8,427

15,276
- 20,705
10,740

* 26,500
482
167,656

“ 83793
63476

12,29,341

633,920

795,043

325960
7.04,281

10,27,241

401,722




= 2.0 -~ INCON ENGINEERS LIMITED

15 NOTES ON ACCOUNTS

1. NATURE OF OPERATIONS
" Incon Engmeers errtec’l’ (the Company).has been rncorporated onh 13- 02 1970 At preseht
-~the-Company-is-engaged-in the business of- manufactunng ~of Chemrcal process equnpment
and agricultural machlnery 2
2. ;,iSIGNlFICANT ACCOUTING POLICIES
) ~a) Basis of Acc ”',itlng :
- The frnanmal statements have been prepared to comply in all matenal respects wrth the

Notified accounting standards by Companies (Accounting Standards) Rules 2006 (as "

7 amended) ahd elevant provisions of the Companies Act, 1956. The financial statements

- have been prepared in accordance with the: ‘generdlly accepted Accountlng Pnncrples in

- India under the’historical cost convention on accrual basis, except in.case of assets for

.= which provision for impairment is made -and revaluation is carried-out. The accountlng
+ policies are consistent with those used in the prevrous year

. b). Use of Estrmates

principles requires management to make estimates and assumptrens‘ that affect the

reporied amounts.of assets and liabilities and disclosure of contingent:liabilities at the

date of financial statements and the’ results of operations during- the reporting period.

Although these estimates are based upon management’s. best. knowledge of current
" events and actlons -actual results could differ from these estimates. o

c) Fixed Assets -

Fixed assests are stated at cost (or revalued amounts, as the case may be), less
accumulated depreciation and impairment losses if any. Cost comprises the purchase

_ price and any. attnbutable cost to bring the asset to its working condition for its intended
use.

Borrowing costs relatmg to acquisition of fixed assets which take substantral _period of
- time to get ready for its intended use are also included to the extent they relate to the
- period till such assets are ready to be put to use. a

~d) Depreciation

“i. Depreciation of Fixed Assets except Technical Know-how and Library is provrded on
Written down Value / Straight Line method, as. per, Schedule. XIV. of the. Companies
Act, 1956. Technicial know-how fees and ¢ost of Library are written off over a benod
of 10 years equally commencing from the year in which they are acq ed.;f’ s

ii. Fixed Assets costing rupees Five thousand or less are fully deprecra €

] n the year of

N acqurstron o
e)..Prior perrod ttems :
“ Al items of income’/ expendrture pertalnrng to prior period, which are material, are

" ‘accounted througﬁ' “Prior period adjustments” and the others are shoWn under respectrve
. ‘heads of account in.the Profit and Loss Account ,

') Contingent’ Lrabllltres

~ The contlngent lrabllltres are:indicated by way of a note and will be provided / paid on
crystalisation:cusene

~

g) Impairment . ' Chatuns gt

. I: The carrying amounts. of assets are reviewed at each balance sheet date if there is any ,

‘indication. of impairment based on internal / external factors. An impairment loss is
. recognized wherever the carrying amount of an asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset's net selling price and value in use. -

24— ——— -
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|n assessing value in use, the estrmated future cash ;ﬂows e drscounted to therr
present.value:: tthewwerghtead ayerage cost-of-capital After impairment;: depreciation
is provided on the* revrsed carrying amount of the asset- ovea -femaining useful life.

ii. Reversal of rmpalrment Iosses»rgcogpgsed;rerrrergyears is recorded when there is an
ised for-the asset are no longer exrst or

i, Cost mcludes dlre atenalst Iaboura d-a proportlon of manufactunng overheads
‘based on normal. operatrng capacity. Cost is determined on a FIFO basis and cost of
finished goods includes excise duty wherever applicable. Cost of traded goods includes

purchase and allred costs mcurred to bnng rnventory to lts present co*ndrhdn and

Co locatton e s s :

le val ue"lsf‘the estlmated setlmg price m; J;"’ .

: rdrnary cotJrse g\f b‘usrness,
“less ‘estimated selling costs. oo

i} Revenue Recogmtron

ognized to. the extent that it is probable, that the [l :
d the revenue can be reliably rneasuréd Sp

'h’en fits will
e following

3 ;:irecognrzed“when the srgmfrcant rrsks and r‘ewards of
rp%of goods havepassed to the- buyer which. generally comcrdes with delrvery

g :
Borrowing costs that ‘are directly attributable to the acqurstltlon constructlon or productron
‘of Frxed Assets whrch take substalntral perrod of trme to get ready for therr rntended

to the nhature of products ‘with each se ment representing a strategrc busrness unrt
“that offers drfferent products and d‘rfféren ‘ :

Common allocable costs are allocated to each segment accordrng
contnbutron of each segment to the total common costs.

ie relative
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: ,
iii. Unallocated Items . '

Includes general corporate rncome and expense |tems Wthh are t’not al|ocated to
-any business- segment

Retrrement and Other Employee tieneflts

Graturty Irabrlty is a defined benefit obllgatlon and is provrded for on the basis of an
actuarial valuatron on projected unit credit method made at the end of each frnancral
year.

~ii. The Provident Fundis a defined contribution scheme and the contributions are charged

1o the profit and loss: account of the year when the contributions to the respective
funds are dug:" There-aré no: other oblrgatIOns other than the contnbuhon payable to.
the-respective trusts:

B iii. Short term compensated absences are provided on an estrmated basis. Long term

m)

compensated absencees are provided for based on actuarial valuatron on project unit
credit method carried by an actuary as at the end of the year.-

iv. Actuarial gains-/ Iosses are |mmedrately taken to prof“ it and'loss account and are not
' deferred :

Leases

Leases where the Iessor effectlvely retains substantrally all the risks and beneflts of
ownership of the leased assets are classified as operating leases. Operating lease
payments are recognlsed as an expense in the profit and loss account ona strarght -
line basis over the lease term.

Taxes on income :
Current i income tax is measured at the amount expected to be pard (o] the tax authoritites

in accordance with the Indian Income Tax Act 1961 enacted in india. Deferred income

0)

taxes reflects the impact of current year timing differences between taxable income and
accounting-income for.the year and reversal-of timing differences of earlier years.

Deferred tax is measured based on the tax rates and-laws enacted or substantively
enacted ‘at the Balance Sheet date. Defférred tax assets are recognlsed only to the
extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deffered tax assets can be realised. If the Company has
carry forward of unabsorbed deprec1atron and.tax losses, deferred fax assets are
recognised only, if there is virtual certainty supported by convincing. evrdence that such
deferred tax assets can be realised agamst future taxable profits.

Provusrons

A provision is recognsred when there isa present obllgatlon as aresult of past eventand :
it is probable that an outflow of resources will be. required to settle the obligation, in

respect of which a reliable estimate can be made. Provisions are-not discounted to its

present value and are determined based on best estimate required to settle the obligation
at the balance sheet date. These are reviewed at each batance sheet date and adjusted

o reﬂect the current: best estrmates

p)

‘Earnlngs per Share (Basrc and Drluted)

Basic earnings per share. are calcuated by dividing the net proflt or Ioss for the year
attributable fo equity shareholders by the welghted average number of eqwty shares

-outstanding during the year.

For the purpose of calculatlng diluted earnings per -share, the net proflt or loss for the

“period attribuatble to equity shareholders ‘and-the weighted average number of shares

outstanding. during the penod are adjusted for the effects of aII dllutrve potentlal equity
shares. - c :
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saafrezs'efmted isingsinglirect method saéh ?eﬁicashjeaﬂmale:ﬂsas*ﬂ{e cash
nlicomptise: cash; atbank cashicheques:in. h%ﬂﬁe%@nglxégyﬂéﬁﬁ%,S with

3. Dl§,c ostire of Sun reditors: under current liabil is Q@g@d on.the :
“with'the- Compaﬁyq*%&%rdmg the statis of the- f?p%}r ‘aé‘deﬁr?eé%a , ;

and Medium- Ente?éhses Development Act, 2006” and relied upon:by the Audltors Durlng

the year the Company has paid no interest in terms of Sectuon 16 of the said Act o

=-Detais. of total @u&sgakgtmg dues to Mncro and Small“ Enterpnses as pru,
Medlum Enterpnses 2006 o _

Rartwunars

DS ek

*;:a?‘ Driing
The pnnCIpaI amount a nd the interest due’ theron

(to b‘e Hown seperéfe va)*T'émalmng unp‘%l'& o any
feach accountmg year.

The amount of interest paid by the buyer in terms| |
.of Section. 16, of theMlCCO Small and MediGm| Nll ’
Eﬁtetpngéé DeveloﬁméﬁtAct, 2006 along withthe]
amounts of the payment made to the “suppher L
beyond the appomted day ‘each aCcouﬁng year o

The amount of interest due and p’ayable for the .
period of delay in makinig:payment (which have| ~~« = -« o las e
been. pand but beyon,d;he appointed day during " Nil - - Nil
‘the year) butwuthout dding the interest specified . o
under Micro, Small-and Medlum Enterpnses T E
De\{elopmentAct 200607 B

The amountof interest aéertied and remaining upaid N ] o N||
attheendofeachacééﬁﬁtmgyear and R R A

,The amount of further ,pterestremammg due and‘ .
payaBIe even in the succeedmg years, until such

paid-to-small enterprises for the purpose -of Nil
/ dlsa|lowance as a deductible expenditure under

TR

Sectlon 23 of thé “Mlcro "‘Small and Medium

—77

datewhen the intefést ddes as above areactually ' o smmepdie a1y
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o

Inthe opmlon of the: management the current assets loans and advances are expected to-
- realize-atleast the:amount atwhich:they are stated; if realized in-the ordlnary course of
busmess and provxsmn for all known llablltles have been adequately made in the accounts.

tprowdedforonaccountof © 200040 .206&"09

- Rs N <+ Rs.
a) Clalm "ag nst the C mpany not acknowledged ' L o A ,
‘asadebts’s ¢ e . 16 09 905 - "1 590105
) Iemands from Sales Tax Department dlsputed by
- the Company pendmg in appeals to extent not . ) S
provnded for - - , S - +1,25101 -1,25,101

" "Disclosure relatmg to the Gratunty llablllty as perAccountlng Standard 15 “Employee Benefi ts :

o ,tf‘2009-1o o 2008-09

‘a; The:amounts recognised in the Balance Sh”et c o
Particulars . o " Rs. Rs.
Presentvalue of obligatons 804603 . 8,02,626
Fairvalue of plan assets : R :Nll,_, - Ni

- Net Liability recognlsed in the Balance Sheet i i
“asprovision k B 8,04,603 8,02,826

b. Changes in the present value of the det"lned;ohllgatio:ni' | 2009-10 o 2008-09
Particulars : . Rs. - . Rs. ..
Opening defined benefitobligation -~ 8,02,826 7,78,565
Gurrentservloe Cost | o e h '_42,622i ) 17,229
lntere_stCost: o . 64,226 | 62,285
Benefits Paid: (50,769)  (1,26,016)
Actuarlal (galn)/losson obllgation ) k‘ ‘ | (54,302_) - :8,0‘,7763‘
Closmgdeﬁned benefit obligation o S 8,04,603 ' 8,02,826

¢. The amounts recognised in the proflt and’ loss account '2009-10 2008-09 ‘
Particulars ' - Rs " Rs.
Current service cost - s 42622 . 7, 7'229'
Interest cost : IR T ST 84,2267 62 285 ‘
Actuarial (gain)floss on obligation . (54,302) 80, 763
Net benefit expenditure T ﬁ 52,546 | 1,50,277
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d Pnncrpal actuanal assumptlons

' ,,,;:QDrseount rate Ui
«Attrition rate:

' ’Sta‘ndard 18are as follows.

Particulars
Rate of escalation in Compensatnon

" Retirement: age m years

. -Therate of; escalatron in compensation conS|dered [ the above valuation is estrmated

taking into account inflation, seniority, promotlon and other releva ac rs and the above
information is certifi ed by an actuary Ry # : =

‘ fThe Companys mam business is manufactunng of chemical process ‘qu:pment and
_ “agncultural m: hine‘ry and all other activities of the Company re otv
" business and as-such there.are no separate reportable- busiress segments as per the

und the main

Accounting Standard “Segmental Reportmg" (AS1 7)
The details of the transactions with related partres to'b

SfequredbyAccountlng

| a) Names of related parties and descnptron of relatronshrp

i) Key Management Personnel .~ ° SrrSreedharChowdhury,
: - : " Managing Director. -

i) Relatives of Key Management Pereonnel : . Smt.R. Chowdhury; -

Wio Sri Sreedhar Chowdhury. .

- iii) Associates - . - :,,,i,OxeecoMedttek Pvt Ltd,

;. Oxeeco Technologles Pvt Ltd, .

v Englneenng Coiltd.,
-2+ Fusion Lastek Technolog'res Pvt. Ltd.

- b) Transaction vvith,related partieg durtng.thefyear . 2009 10 . 2008-09

V Rs L -Rs.

'ywentPersonneI h

~ Sri Sreedhar howdhury B er o
Managerial Remuneration -~ = o NL 588600
Advances Taken™ V B © 2,95, OOO © 522,000
Advanced Repaid , " 527,000 220,000

n) Relatlves of Key Management Personnel
Smt. R. Chowdhury - :
Rent Paid TR TR R e S NIE +1,35,000 -
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10.

11,

12.

13.

vy Associates

-

-+ Oxeeco Meditek Private Limited e e e et
¢ LoanTaken: - . ‘ , Nil - 540,000
> Loan Repaid: : v . - 5,40,000:-: . . . -Nil
- Interest on loan C ' - 63912 - 22691

' :Oxeeco Technologles anate L|m|ted

. Fusron Lastek Technologles anate lelted ‘ : S e
Loan Taken 13 60 000 6, 00 000
‘Lo : 18 10000 ' 159000

122,151 21833
¢) Yearend| Balances{duefrom/(dueto)} T T
" 7l Srisreedhar Chowdhury.© L Nil, (388177)
ii). Fusion Lastek Technologies anate erlted © Wit - {4,66,886)
iy Oxeeco Meditek Private Limited SU NI T (5,57,549)
) Qxeecq;echnolagres Private Limited v o N .. +(23,623)
Calculation of Earnings Per Share ~ Current Year  Previous Year
a) Net ProftavarlabletoEqurtyshareholders (inRs.) : (7,67,757) (61,25,287) ‘
b) Werghted average numberof Equity shares (Nos) : 43,27,100 - 43,27,100
¢) Face value per- Share (m Rs) . : 10/- . 10-
~ d) Earnings per Share (Basic & Diluted) (in Rs) : (0.18) (1.42)

In terms of Aceeunhng Standard (AS-22) on “Accounting for Taxes on Income” issued
by the Institute of Chartered Accountants of India, there is a net deferred tax asset as

- on 31 March, 2010. In compliance with the provisions ‘of the Accountrng Standard

and based on general prudence, the Company has- not recogmzed the said deferred

o tax asset while prepanng the accounts for the current year.

'The Management has carried out the assessment of |mpa|rment of assets and no

impairment loss has been recognized- dufing the year."

, Llcensed and mstalled capacity and actual productron

a) Llcens_ed and installed capacities Not appliicable _ '
b) Actual production : : Unit 2009-10 =~ 2008-09
" Chemical Process Equipment. ~ Nos 1 NIl

Power Tillers o Nos Nt 2

Nﬂ f; ., '(7305..193>. .
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14. Consumption of Raw Materials - =it 12 = Quantrty Value in Rs
a3 o N olnivarin s ,:ggaggéggaauézg& 200940 2008 09
Steel:: ST 39865 +191205% 986 6:641 44,440
Others’ ’ _6,09, 670 2,24,349

» | | r*‘a' 98, 2’(1 2’ 68 789

15 ,;jAna[yyers of matenals consumed
: - Percentage

: o j% i ‘:‘ ..r' 5 :" 5 et -
Imported 2062 4113,515 o 83 93&\% 4, 69;
Indigenous .~ - 79.38 TR R0 " 2607 195980
ST .o 10000 15,95?&11, 100&&_,

16.  Details of tra’dé"éiigao;d?s-'fz-v - Uni Quantly |
o 200910 2008-09 ~ 2

Value inRs: |

' Openrng and Closing Stocﬂs
—-Land.Leveling Parts---
.. Land Survey Instruments
- Others

Lra2s08 1a2394
76455 76465

132 132 3,25,960 3,25,960

17. - Details’ 'ef@%éﬁmg ‘Stock,-
~ " Closing "Stock and sale of . D u PR
ﬁmshed goods -~ -~ Unit ° ‘Quantity ~ Value'in'Rs:.
' 2009-10 2008-09 .. 2009 10, 2005&09
- Opening and Closing Stocks O Nib s NI \__le Nil
. Sales: : IERRRRE SR R Y Lt
., Chemical F‘-’rocess Equrpment Nos o ,_' N|| 21,63,420 ,
~ + Power Tillers: - 2 "

Spares and others

;.,,‘iu

ery

Nil> - 1,24,800
16, 4829/ 4,37,738

. 3758249 562,538

18. Previous year ﬁgures are regrouped and reclassified wherevernecessary td make
them Gomparablevwrththese of current year Py

Perourreportofeven date RO IO Lol
- For Brahmayya & Co. : For and on Behalf of Board

o \;, .7 CharteredAccountants - o e
BRSNS , Frrm@Registratron Number 000513 — ‘
Place Hyderabad P Ghandramoull “Sreedhar Chowdhi . 8..Manohar’ RaJu

Date :.30.06.2010. - “Partner - : Managmg Direstor - - Difector --
\Membershlp No. 025211
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1.

3.

Schedule 1

Informatlon pursaant to partiV. of Schedule VI of Companies Act, 1956
Balance Sheet Abstract and Ccmpany s General Business Profile

Reglstratlon Detalls

IReglstration No - [1]} 3| 1|9J ' . |stateCode . {ol1]

lBalance Sheet Date I 3| 1 0| 3[ 2| 0 1|01

d dunng,thg yea‘r,

*i"‘i#ﬁélfi}:”lséﬁiéf ] 'I-"Nli'f*l;ftl-» o [[Rights ssue_ CINTT]
|Bonus Issue |N| || LJ [ Private Placement . [N] I]L |

Posmon of Moblhsatlon and Deployment of Funds.

.ilTotamabllltles |517|2|g|6|1|7|g [ Totaiassets __[5[72]ole[11713]

Sources of Funds

[Paidup Capital [5]7] 1] 3] 7{5[0[0] | Reserves& Surplus{1]5[8]6[7]3 |

- ISecuredVLcahs : - AN L | Unsecured Loans 5 NN

' Apphcatlon of Funds |

lNetleedAssets |9|7|4I1|2lo[3j ' ‘l Investments - J —IN] 1M}

lNetCurrentAssets |4 [8 {1 ]2]4a]5] ] Mlsc Expend|ture N[ L]

. | Accumuilated Losses[ 4] 7[0] 7] 3] 7] 2] 5]

.. Performance of the Company

- [Tumover ]4]5]1[6]8]7]8] ~ [Totel Expenditure [8[2]9[62[3]6]

(mcludmg other mcome)

ILossBeforeTax [7[6[7]7[5]7] [ tossAtertax _ I7[6[7]7]5]7]

[EamingperSherenRs |~ (018)] | DwidendRate% __ [N[I]L]
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INCON ENGINEERS LIMITED

5. .Generic Names of thrée Principal Produ"ctslsen'rices ofthe company (As per mon-
etary terms) . R " _ o .

Product Description
item Code No |
(ITC Code)

Product Description

ltem Code No
(ITC Code)

Product Description

. Place: Hyderabad

Date : 30.06.2010

e ) M e R B S

[__;8,‘4|7.|,9 'fsé, 9 |

|C H| E[Mm| |lC]AlL]E]IﬂOlclE ‘SLS]‘EFQAI U|'I1VP|M:|“EINTJ |
e T+ 1 1] 'QJ} T '0“11

e[ R[VIS e [E[W[T[e[F[AW[¥]

For and Behalf of Board
Sreedhar Chowdhury S. Manohar Raju
Managing Director Director
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: INCON ENGINEERS LIMITED
Regd Office ; B-6/3 I.D.A., Uppal, Hyderabad-500039

FT ATTENDANCE SLIP :
, z : Regrstered Folio No

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF R
MEETING : o

| hereby record my presence at the 40th Annual General Meeting of the Company held at B-6/3‘, ,
1.D.A. Uppal, Hyderabad -500039 on the Monday, the 6th day of September, 2010 at 11.00 a.m.

Signarure of Mémber/Proxy .............. et eeiannanes
NOTES: : ,

§)] MemberslProxy holders are requested to brlng theerttendance SIIpS with them when they
come to the Meeting and hand it over at the-entrance after signing it.

(2) Members/Proxy holders who come to attend the meetrng are requested o brlng their coples
of the Notice with them. . .

- INCON ENGINEERS LIMITED >
A Regd Offlce B-6/3,1.D.A., Uppal, Hyderabad -500039

PROXY FORM

(Reglstered Folio No. & Name of the Member and address as glven on the enveIope to be
furnished below) Name and Address of Member (ln Block letter) :

Registered FOlio NO............c.ocovrvvvevennnen e

iWe ......... e of being member/member(s) of the above named-
Company hereby appoint............... 0f i or failing him/her ...................... of
.................................... as my/our proxy to-attend and vote for me/us and on my/our behalf at
the 40th Annual General Meeting of the Company to be held at B-6/3, 1.D.A., Uppal, Hyderabad-
500039 on the 6™ day of September, 2010 at 11.00 a.m. and atany adjournment thereof

As witness my/our hand (s) thrs iewoio day of L. i 2010.
‘ ' Sig__ned bythesaid ...........cccccocclvreeciiecene, e ,
’ Affix.. '
1 Rupee |
Revenue |
Stamp

_ “Signature (s) of member(s)

' : T Lo Across the stamp -
NOTE I :

The proxy must be retumed duIy completed so0 as to reach the Registered Office of the
Company not less than 48 hours before the scheduled time for holding the aforesaid meeting.
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