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In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud and error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout 
the audit. We also:

l Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform 
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control. 

l Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Company has 
adequate internal financial controls with reference to standalone financial statements in place and the operating effectiveness of 
such controls.

l Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
in the standalone financial statements made by the Management and Board of Directors.

l Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going concern.

l Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the interim condensed standalone financial statements that, individually or 
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the interim condensed 
standalone financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning 
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 
in the interim condensed standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may be reasonably be thought 
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the standalone financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements  
1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central Government of India in 

terms of Section 143(11) of the Act, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 
of the Order, to the extent applicable. 

Standalone Independent Auditor’s Report
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2. As required by Section 143(3) of the Act, we report that: -

 a)   We  have  sought & obtained  all  the  information  and  explanations  which  to  the  best  of  our knowledge and belief 
were necessary for the purposes of our audit.

 b)  In our  opinion,  proper  books  of  accounts  as  required  by law have been kept by the company so far as appears from 
our examination of such books.

 c)   The Standalone Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash Flow 
Statement and Statement of Changes in Equity dealt with by this report are in agreement with the books of account.

 d)  In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards prescribed 
under Section 133 of the Act except for Ind AS – 19 on Employee Benefits in respect of provision for Long Term Employee 
Benefit & Defined Benefit plans.

 e) In our opinion, the tax demands litigation matters described in Sr. No. 1 of “Key Audit Matters” paragraph above, if 
decided against the company, may have an adverse effect on the functioning of the Company.

 f )   On  the  basis  of  the  written  representations received from the directors as on 31st March, 2021 and taken on  record  
by  the Board of Directors, none of the directors is disqualified as on   31st March,  2021  from being  appointed as a 
director  in  terms  of section 164(2) of the Act.

 g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the 
operating effectiveness of such controls, refer to our separate report in “Annexure B”.

 h) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of Section 
197(16) of the Act, as amended;

  In our opinion and according to the information and explanations given to us, the remuneration paid by the Company 
to its directors during the current year is in accordance with the provisions of Section 197 of the Act. 

 i)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us: 

  i. The Company has disclosed the impact of pending litigations on its financial position in its financial statements – 
Refer Note 32(i) to the financial statements;

  ii. The Company did not have any long-term contracts including derivative contracts for which there were any material 
foreseeable losses;

  iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 
Fund by the Company.

For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants

Firm Registration No.: 108390W

(RAJENDRA RATANLAL SHARMA)
PARTNER 

Membership No.: 044393
UDIN: 21044393AAAABQ1029 

Place : Surat
Date : 14th June, 2021

Standalone Independent Auditor’s Report
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT 
of MOHIT INDUSTRIES LIMITED FOR year ended 31ST MARCH, 2021

(Referred to in Paragraph ‘1’ under “Report on Other Legal and  Regulatory Requirements’ of our report of even date)

i. (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed 
assets.

 (b) The Company has a regular programme of physical verification of its fixed assets by which fixed assets are verified at reasonable 
intervals. In accordance with this programme, certain fixed assets were verified during the year and no material discrepancies 
were noticed on such verification. 

 (c) According to the information and explanations given to us and on the basis of our examination of the records of the Company, 
the title deeds of immovable properties are held in the name of the Company.

ii. As informed to us, physical verification of inventory has been conducted by the management at reasonable intervals during the 
year. As explained to us, no material discrepancies were noticed on such physical verification.

iii. The Company has granted unsecured loans to one company covered in the register maintained under section 189 of the Companies 
Act, 2013 (‘the Act’).

 (a) In our opinion, the rate of interest and other terms and conditions on which the loans had been granted to the company listed 
in the register maintained under Section 189 of the Act were not, prima facie, prejudicial to the interest of the Company

 (b) As informed to us, the principal and interest of above loans were repayable as and when demanded and accordingly 
repayments or receipts were regular as and when demanded by the company.

 (c) There are no overdue amounts in respect of the loans granted to the company listed in the register maintained under section 
189 of the Act. 

iv. In our opinion and according to the information and explanations given to us, the Company has complied with the provisions of 
section 185 and 186 of the Act, with respect to the loans and investments made.

v. According to information & explanation given to us, the company has not accepted any deposit from the public.

vi. As explained to us, the company is maintaining cost accounts and records prescribed by the Central Government under section 148 
(1) of the Companies Act, 2013. However, these cost accounts/records were not examined by us.

vii. (a) According to the information and explanations given to us and on the basis of our examination of the records of the Company, 
amounts deducted/ accrued in the books of account in respect of undisputed statutory dues including Provident fund, 
Employees’ State Insurance, Income-tax, Goods and Services tax, duty of Customs, Cess and other material statutory dues 
have generally been regularly deposited during the year by the Company with the appropriate authorities. 

  According to the information and explanations given to us, no undisputed amounts payable in respect of Provident fund, 
Employees’ State Insurance, Income-tax, Goods and Services tax, duty of Customs, Cess and other material statutory dues were 
in arrears as at 31 March 2021, for a period of more than six months from the date they became payable.  

 (b) According to the information and explanations given to us, there are no material dues of duty of customs which have not been 
deposited with the appropriate authorities on account of any dispute. Details of Income Tax, Sales Tax, Service Tax, Excise Duty, 
Value Added Tax (VAT), Entry Tax and Cess which have not been deposited as on 31 March, 2021 on account of disputes are 
given below: 

Name of The Statute Nature of Dues
Amount 

(Rs. In 
Lakhs)

Period to which 
the amount 

relates
Forum where dispute is pending

Gujarat Entry Tax Laws Gujarat Entry Tax 433.18 FY 2006-07 First Appellate Authority 
Gujarat Entry Tax Laws Gujarat Entry Tax 1097.25 FY 2007-08 First Appellate Authority 
Gujarat Entry Tax Laws Gujarat Entry Tax 513.82 FY 2009-10 First Appellate Authority
Gujarat VAT Act Gujarat VAT 301.49 FY 2010-11 First Appellate Authority
Gujarat Entry Tax Laws Gujarat Entry Tax 323.53 FY 2010-11 First Appellate Authority

Gujarat VAT Act Gujarat VAT 72.05 FY 2011-12
First Appellate Authority 
(Set Aside by Tribunal)

Gujarat Entry Tax Laws Gujarat Entry Tax 577.26 FY 2011-12 Appeal pending before Tribunal
Gujarat VAT Act Gujarat VAT 18.57 FY 2012-13 Appeal pending before Tribunal
Gujarat Entry Tax Laws Gujarat Entry Tax 339.64 FY 2012-13 First Appellate Authority

Standalone Independent Auditor’s Report
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Central Excise Act Excise Duty & Penalty 204.52 Various Periods CESTAT, Ahmedabad

Central Excise Act
Excise duty rebate 
rejection

8.9 2013-14 Commissioner (Appeals), Surat

Income Tax Act, 1961 Income Tax Demand 5.71 A.Y. 2011-12
Commissioner of Income Tax 
(Appeals), Surat

Income Tax Act, 1961 Income Tax Demand 6.48 A.Y. 2018-19
Commissioner of Income Tax 
(Appeals), Surat

viii. In our opinion and according to the information and explanations given to us, the company has not defaulted in repayment of 
loans or borrowings to the banks or financial institutions. The Company did not have any outstanding loans or borrowings from 
Government and there are no dues to debenture holders during the year.

ix. In our opinion and according to the information and explanations given to us, The Company did not raise any money by way of 
initial public offer or further public offer (including debt instruments). According to the information and explanations received 
by us, moneys raised by way of Term Loan have been applied for the purpose for which they were raised.

x. To the best of our knowledge and according to the information and explanations given to us, no material fraud by the Company 
or on the Company by its officers or employees has been noticed or reported during the year.

xi. According to the information and explanations give to us and based on our examination of the records of the Company, the 
Company has paid/provided for managerial remuneration in accordance with the requisite approvals mandated by the provisions 
of section 197 read with Schedule V to the Act.

xii. According to the information and explanations given to us, in our opinion, the Company is not a Nidhi Company as prescribed 
under Section 406 of the Act. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company

xiii. According to the information and explanations given to us and based on our examination of the records of the Company, 
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and details of such 
transactions have been disclosed in the financial statements as required by the applicable accounting standards.

xiv. According to the information and explanations give to us and based on our examination of the records of the Company, the 
Company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures during 
the year. Accordingly, paragraph 3(xiv) of the Order is not applicable to the Company.

xv. According to the information and explanations given to us and based on our examination of the records of the Company, the 
Company has not entered into non–cash transactions with directors or persons connected with him. Accordingly, paragraph 
3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45–IA of the Reserve Bank of India Act 1934.

For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants

Firm Registration No.: 108390W

(RAJENDRA RATANLAL SHARMA)
PARTNER 

Membership No.: 044393
UDIN: 21044393AAAABQ1029 

Place : Surat
Date : 14th June, 2021
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(RAJENDRA RATANLAL SHARMA)
PARTNER 

Membership No.: 044393
UDIN: 21044393AAAABQ1029 

Place : Surat
Date : 14th June, 2021

Annexure “B” to the Independent Auditor’s Report of Even date on the Standalone 
Financial Statements of Mohit Industries Limited for year ended on 31st March, 2021

Report on the Internal Financial Controls under Clause 
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) 

Opinion
We have audited the internal financial controls over financial reporting of Mohit Industries Limited (“the Company”) as of 31st March, 
2021 in conjunction with our audit of standalone financial statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting 
and such internal financial controls over financial reporting were operating effectively as at 31st March 2021, based on the internal 
control over financial reporting criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India.

Management’s Responsibility for Internal Financial Controls 
The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 
India (‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our audit. 
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting 
(the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial 
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over 
financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend 
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 
Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting 
A company’s internal financial controls with reference to standalone financial statements is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements for external purposes 
in accordance with generally accepted accounting principles. A company’s internal financial controls with reference to standalone 
financial statements include those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of standalone financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the standalone financial 
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls with reference to standalone financial statements, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may occur and not 
be detected. Also, projections of any evaluation of the internal financial controls with reference to standalone financial statements to 
future periods are subject to the risk that the internal financial controls with reference to standalone financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants

Firm Registration No.: 108390W
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Particulars Note 
No.

Figures as at 31st 
March, 2021

Figures as at 31st 
March, 2020

I ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment 4  24,21,46,081  26,16,11,329 
(b) Capital Work In Progress  -    -   
(c) Intangible Assets 4  2,61,328  2,22,413 
(d) Investment Properties 5  76,73,248  76,73,248 
(e) Financial Assets

(i) Investments 6  2,30,63,644  2,01,89,669 
(ii) Loans 7  3,14,672  3,93,606 

(f ) Other Non-Current Assets 8  20,81,645  20,81,645 
SUB-TOTAL  27,55,40,618  29,21,71,910 

2 Current Assets
(a) Inventories 9  21,86,53,614  21,11,76,686 
(b) Financial Assets

(i) Trade Receivables 10  17,50,73,589  16,37,40,470 
(ii) Cash & Cash Equivalents 11  25,63,641  67,31,655 
(iii) Other Bank Balances 12  19,78,550  19,78,550 
(iv) Loans 13  12,42,77,270  11,62,53,593 

(c) Other Current Assets 14  8,37,09,188  9,78,56,870 
SUB-TOTAL  60,62,55,852  59,77,37,824 

          TOTAL  88,17,96,470  88,99,09,734 
II EQUITIES & LIABILITIES

A Equity
(a) Equity Share Capital 15  14,15,75,750  14,15,75,750 
(b) Other Equity  15,65,58,961  14,78,99,842 

SUB-TOTAL  29,81,34,711  28,94,75,592 
B Liabilities
1 Non- Current Liabilities

(a) Financial Liabilities
(i) Borrowings 16  12,50,05,784  7,24,25,278 

(b) Deferred Tax Liability (Net) 17  2,00,16,894  2,09,14,414 
(c) Government Grants 18  23,11,115  35,88,110 

SUB-TOTAL  14,73,33,793  9,69,27,802 
2 Current Liabilities

(a) Financial liabilities
(i) Borrowings 19  34,30,52,737  41,40,02,765 
(ii)  Trade Payables 20  4,63,69,682  6,20,48,917 
(iii) Other Financial liabilities 21  3,74,95,837  1,90,08,720 

(b) Other Current Liabilities 22  61,37,408  62,25,781 
(c) Current Tax Liabilities 23  32,72,301  22,20,156 

SUB-TOTAL  43,63,27,965  50,35,06,340 

             TOTAL  88,17,96,470  88,99,09,734 
Statement of Accounting Policies and Notes
Forming Part of Financial Statements 1 to 44

Balance Sheet As At 31st March, 2021
(Amount in Rupees)

Place : Surat
Date : 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
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Place : Surat
Date : 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)

Standalone Statement of Profit & Loss

Statement of Profit & Loss for the year ended on 31st March, 2021
(Amount in Rupees)

Particulars Note 
No.

Figures for the year
ended on 31-03-2021

Figures for the year
ended on 31-03-2020

I. Revenue from Operations
Revenue from Operations 24  1,49,51,01,492  1,75,01,01,948 

II. Other Income 25  1,68,86,631  3,08,72,878 
III. Total Revenue (I+II)  1,51,19,88,122  1,78,09,74,826 
IV. Expenses

Cost of Materials Consumed 26  1,10,07,43,747  1,33,17,39,734 
Purchase of Traded Goods  2,82,40,477  72,203 
Changes in Inventories of Finished Goods & 
Trading Goods

30  (35,98,750)  (13,19,781)

Employee Benefit Expenses 27  6,81,24,357  7,92,31,196 
Finance Costs 28  5,55,38,497  6,73,25,524 
Loss from Currency Derivative Trading  -    3,78,654 
Depreciation & Amortization 4  2,44,70,479  3,11,46,075 
Other Expenses 29  22,90,78,844  27,10,96,475 
Total Expenses  1,50,25,97,651  1,77,96,70,080 

V. Profit / (Loss) Before Exceptional Item & Tax  93,90,471  13,04,746 
VI. Exceptional Item 31  10,00,000  (1,93,900)
VII. Profit / (Loss) Before Prior Period Item  1,03,90,471   11,10,846 
VIII. Prior Period Item (Income / (Expenses) -  -   
IX. Profit / (Loss) Before Tax   1,03,90,471 11,10,846 
X. Tax Expenses

For Current Tax   32,72,301  22,20,156 
Less:- MAT Credit Entitlement / (Reversal) -  -   
Net Current Tax  32,72,301   22,20,156 
For Deferred Tax Charge / (Credit)   (8,97,520)  (46,53,759)
Income Tax of Earlier Years  12,41,242  12,08,920 
Sub-Total  36,16,023  (12,24,683)

XI. Profit / (Loss) for the Period (After Tax)  67,74,448  23,35,529 
XII. OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to profit or loss  18,84,671  (82,203)

-- Equity Instruments valued at Fair Value Through OCI

(ii)
Income Tax relating to items that will not be
reclassified to profit or loss

-  -   

B (i) Items that will be reclassified to profit or loss -  -   

(ii)
Income Tax relating to items that will be
reclassified to profit or loss

-  -   

XIII. Other Comprehensive Income for the Period  18,84,671  (82,203)
XIV. Total Comprehensive Income for the Period  86,59,119  22,53,326 
XV. Earnings per share (of Face Value of Rs. 10/- each) 37

(a) Basic  0.48  0.16 
(b) Diluted  0.48  0.16 
Statement of Accounting Policies and Notes
Forming Part of Financial Statements 1 to 44

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
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Cash flow statement for the year ended on 31st March, 2021
(Amount in Rupees)

P A R T I C U L A R S 2020-21 2019-20
A.  CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax and extra-ordinary items  1,03,90,471  11,10,846 
ADJUSTMENTS FOR:
1 Depreciation & Amortization  2,44,70,479  3,11,46,075 
2 Interest & Dividend Classified as Investment Cash Flows  (83,28,092)  (69,88,297)
3 Amortization of Government Grants  (12,76,995)  (12,76,995)
4 (Profit) / Loss on disposal of Property, Plant & Equipments  (10,00,000)  1,93,900 
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES  2,42,55,863  2,41,85,529 
ADJUSTMENTS FOR:
1 (Increase) / Decrease in Trade Receivables  (1,13,33,119)  8,46,93,855 
2 (Increase) / Decrease in Other Assets  1,37,54,683  1,53,02,331 
3 (Increase) / Decrease in Inventories  (74,76,928)  2,28,81,535 
4 Increase / (Decrease) in Trade Payable  (1,56,79,235)  (3,67,68,371)
5 Increase / (Decrease) in Other Financial Liabilities  1,84,87,117  (2,02,12,538)
6 Increase / (Decrease) in Other Current Liabilities  (88,373)  24,66,382 

CASH GENERATED FROM OPERATIONS  2,19,20,008  9,25,48,722 
1 Income Taxes Paid  (30,68,399)  (70,79,887)
NET CASH FROM OPERATING ACTIVITIES A  1,88,51,609  8,54,68,835 

B. CASH FLOW FROM INVESTMENT ACTIVITIES
1 Payment for Property, Plant & Equipment  (50,44,146)  (74,77,413)
2 Proceeds from Sale of Property, Plant & Equipment  10,00,000  68,10,000 
3 Payment for Purchase of Investments  (9,89,304)  -   
4 (Increase) / Decrease in Loans & Deposits  (79,44,743)  (40,00,806)
5 Interest & Dividend Income  83,28,092  69,88,297 
NET CASH USED IN INVESTMENT ACTIVITIES B  (46,50,100)  23,20,078 

C. CASH FLOW FROM FINANCING ACTIVITIES
1 Repayment of Working Capital Borrowings  (3,17,885)  (5,78,17,095)
2 Proceeds from Term Loans  8,90,538  (57,45,610)
3 Proceeds from Unsecured Loans  (1,89,42,175)  (2,02,17,752)
NET CASH FROM FINANCING ACTIVITIES C  (1,83,69,522)  (8,37,80,458)

NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+C)  (41,68,014)  40,08,456 
CASH AND CASH EQUIVALENTS (OPENING)  67,31,655  27,23,199 
CASH AND CASH EQUIVALENTS (CLOSING)  25,63,641  67,31,655 

For Rajendra Sharma & Associates
Chartered Accountants
Firm Registration No.:- 108390W

(Rajendra Ratanlal Sharma)
Partner 
M. No. : 044393

Place : Surat
Date : 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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For Rajendra Sharma & Associates
Chartered Accountants
Firm Registration No.:- 108390W

(Rajendra Ratanlal Sharma)
Partner 
M. No. : 044393

Statement of changes in equity for the year ended on 31st March, 2021

A. EQUITY SHARE CAPITAL FOR THE YEAR ENDED ON 31ST MARCH, 2021

Balance as at 1st April 2020 Changes in the Equity Share Capital during the Year Balance as at 31st March 2021

 14,15,75,750  -    14,15,75,750

 EQUITY SHARE CAPITAL FOR THE YEAR ENDED ON 31ST MARCH, 2020

Balance as at 1st April 2019 Changes in the Equity Share Capital during the Year  Balance as at 31st March 2020 

14,15,75,750  -    14,15,75,750 

B. OTHER EQUITY FOR THE YEAR ENDED ON 31ST MARCH 2021

Particulars

Reserves & Surplus OTHER RESERVES

TOTALSecurities 
Premium 

Reserve

General 
Reserve

Retained 
Earnings

FVOCI - Equity 
Instruments

As at 31st March 2021
Opening Balance as at 1st April 2020  5,87,67,000  -    8,99,95,228  (8,62,386)  14,78,99,842 
Profit for the Year  -    -    67,74,448  -    67,74,448 
Other Comprehensive Income of the year  -    -    -    18,84,671  18,84,671 
Dividend including DDT  -    -    -    -    -   
Closing Balance as at 31st March 2021  5,87,67,000  -    9,67,69,677  10,22,285  15,65,58,961 

 

 OTHER EQUITY FOR THE YEAR ENDED ON 31ST MARCH 2020

Particulars

Reserves & Surplus
Other 

Comprehensive 
Income

TOTALSecurities 
Premium 

Reserve

General 
Reserve

Retained 
Earnings

Equity 
Instruments 

Through other 
Comprehensive 

Income
As at 31st March 2020
Opening Balance as at 1st April 2019  5,87,67,000  -    8,76,59,700  (7,80,183)  14,56,46,516 
Profit for the Year  -    -    23,35,529  -    23,35,529 
Other Comprehensive Income of the year  -    -    -    (82,203)  (82,203)
Dividend including DDT  -    -    -    -    -   
Closing Balance as at 31st March 2020  5,87,67,000  -    8,9995228  (862386)  14,78,99,842 

Standalone Statement of Changes In Equity

Place : Surat
Date : 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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Notes Forming Part of Financial Statements for the year ended 31st March, 2021

1 CORPORATE INFORMATION 
 Mohit Industries Limited (‘the company) is a public limited company domiciled in India and incorporated under the provisions of 

the Company Law. Its shares are listed on BSE and NSE. The company is having  its head quarters in Surat and plants at Kim. The 
company is primarily engaged in manufacture of  Texturized Yarn from POY and weaving of the Yarn to Grey Cloth.

2 BASIS OF PREPARATION 
 The financial statements (on standalone basis) of the Company have been prepared in accordance with Indian Accounting 

Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian 
Accounting Standards) Rules, 2016.    

 Functional and presentation of currency 
 The financial statements are prepared in Indian Rupees which is also the Company’s functional currency.

 Basis of measurement 
 The financial statements have been prepared on a historical cost basis except for Certain Financial Assets measured at fair value 

(refer accounting policy regarding financial instruments

 Use of significant accounting estimates, judgements and assumptions
 The preparation of financial statements requires the management to make estimates and assumptions considered in reported 

amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the year. The 
management believes that estimates used in preparation of financial statements are prudent and reasonable. Future results could 
differ due to these estimates and the difference between actual results and the estimates are recongnised in the periods  
in which these gets materialized.    

3 SIGNIFICANT ACCOUNTING POLICIES 
 3.1 Presentation and disclosure of financial statements 
  All assets and liabilities have been classified as current and non-current as per Company’s normal operating cycle and other 

criteria set out in the division II of Schedule III of the Companies Act, 2013, for a Company whose financial statements are 
made in compliance with the Companies (India Accounting Standards) Rules, 2015. Deferred tax liabilities are classified as 
non-current liabilities. Based on the nature of business and their realization in cash and cash equivalents, 12 months has 
been considered by the Company for the purpose of current / non-current classification of assets and liabilities.

 3.2 Property, plant and equipment

  i) Under the previous GAAP, property, plant and equipment were carried at historical cost less depreciation and 
impairment losses, if any. On transition to Ind AS, the Company has availed the optional exemption under Ind AS 101 
and accordingly it has used the carrying value as at the date of transition i.e. 1st April 2016 as the deemed cost of the 
property, plant & equipment under Ind AS.

  ii) Subsequent to transition date, property, plant and equipment are stated at cost of acquisition less accumulated 
depreciation and accumulated impairment losses, if any. Cost of property, plant and equipment includes non refundable 
taxes and duties, borrowing cost directly attributable to the qualifying asset and any directly attributable costs of 
bringing the asset to its working condition for its intended use.

  iii) Capital work-in-progress comprises of cost incurred on property, plant and equipment not yet ready for their intended 
use at the Balance Sheet date. Advances paid towards the acquisition of property, plant and equipment outstanding at 
each balance sheet date is classified as capital advances under other non-current assets and the cost of assets not put 
to use before such date are disclosed under ‘Capital work-in-progress’.    

 3.3 Depreciation on property, plant and equipment
  a) Depreciation on property, plant and equipment (other than freehold land and capital work in progress) is provided on 

SLM over the useful life of the relevant assets net of residual value whose life is in consonance with the life mentioned 
in Schedule II of the Companies Act, 2013.

  b) In the case of assets purchased, sold or discarded during the year, depreciation on such assets is calculated on pro-rata 
basis from the date of such addition or as the case may be, upto the date on which such asset has been sold or discarded.

  c) Depreciation on addition has been provided from the date of putting the assets into use.

 3.4 Investment properties
  Investment properties are measured at cost, including transaction costs. 
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 3.5 Intangible assets 
  i) Under the previous GAAP, intangible Assets acquired separately are measured on initial recognition at cost. Following 

initial recognition intangible assets are carried at cost less any accumulated amortization. On transition to Ind AS, the 
Company has availed the optional exemption under Ind AS 101 and accordingly it has used carrying value as at the date 
of transition i.e. 1st April 2016 as the deemed cost of intangible assets under Ind AS. 

  ii) Subsequent to transition date, Intangible Assets acquired separately are measured on initial recognition at cost. 
Following initial recognition intangible assets are carried at cost less any accumulated amortization. Intangible assets 
are recognised only if it is probable that the future economic benefits attributable to the asset will flow to the enterprise 
and the cost of asset can be measured reliably.

 3.6 Inventories
  Inventories are valued at the lower of cost and net realisable value.

  Costs incurred in bringing each product to it’s present location and condition are accounted for as follows:

  i) Raw Materials, Packing Materials & Stores & Spares: Costs include cost of purchase and other costs incurred in bringing 
the inventories to their present location and condition. Costs is determined based on weighted average basis.

  ii) Finished Goods and Work in Progress: Costs include cost of purchase and other costs incurred in bringing the inventories 
to their present location and condition. Costs is determined based on weighted average basis. 

 3.7 Financial instruments
  Initial Recognition
  All financial instruments are recognized initially at fair value. Transaction costs that are attributable to the acquisition of 

the financial asset (other than financial assets recorded at fair value through OCI) are included in the fair value of the 
financial assets. Purchase or sales of financial assets that require delivery of assets within a time frame established 
by regulation or convention in the market place (regular way trade) are recognised on trade date. While, loans and 
borrowings and payables are recognised net of directly attributable transaction costs.

  Subsequent Measurement
  The classification of financial instruments depends on the objective of the business model for which it is held. Management 

determines the classification of its financial instruments at initial recognition.

  a) Non-derivative financial assets 

  (i) Financial assets at amortised cost
   A financial asset shall be measured at amortised cost if both of the following conditions are met:

   (a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows and

   (b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest (SPPI) on the principal amount outstanding.

   They are presented as current assets, except for those maturing later than 12 months after the reporting date which 
are presented as non-current assets. Financial assets are measured initially at fair value plus transaction costs and 
subsequently carried at amortized cost using the effective interest method, less any impairment loss.

   Trade receivables, security deposits, cash and cash equivalents, employee and other advances and eligible current and 
non-current assets are measured at Amortized Cost.

  (ii) Debt instruments at FVTOCI
   A debt instrument shall be measured at fair value through other comprehensive income if both of the following 

conditions are met:

   (a) the objective of the business model is achieved by both collecting contractual cash flows and selling financial assets 
and

   (b) the asset’s contractual cash flow represent SPPI

   Debt instruments included within FVTOCI category are measured initially as well as at each reporting period at 
fair value plus transaction costs. Fair value movements are recognised in other comprehensive income (OCI). However, 
the Company recognises interest income, impairment losses & reversals and foreign exchange gain loss in statement 
of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified 
from equity to profit and loss. Interest earned is recognised under the effective interest rate (EIR) model. 

 (iii) Equity instruments at FVTOCI 
  All equity instruments are measured at fair value. Equity instruments held for trading is classified as FVTPL. For all other 

equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair value 
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in OCI. The Company makes such election on an instrument-by-instrument basis. If the Company decides to classify an 
equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividend are recognised in OCI 
which is not subsequently recycled to statement of profit and loss.

    
 (iv) Financial assets at FVTPL
  FVTPL is a residual category for financial assets. Any financial asset which does not meet the criteria for categorization as at  

amortised cost or as FVTOCI, is classified as FVTPL.

  In addition the Company may elect to designate the financial asset, which otherwise meets amortised cost or FVOCI criteria, 
as FVTPL if doing so eliminates or significantly reduces a measurement or recognition inconsistency. The Company has not 
designated any financial asset as FVTPL.

  Financial assets included within the FVTPL category are measured at fair values with all changes in the statement of profit 
and loss.

  b) Non-derivative financial liabilities 
  (i) Financial liabilities at amortised cost

   Financial liabilities at amortised cost represented by borrowings, trade and other payables are initially recognized at fair 
value, and subsequently carried at amortized cost using the effective interest rate method. 

 3.8 Revenue recognition 
  Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue can 

be reliably measured.

  A. Sale of goods is recognized when the significant risks and rewards of ownership of the goods have passed to the buyer 
and are recorded at the fair value of the consideration received or receivable, net of returns and allowances, trade and 
volume discounts.

  B. Interest income in respect to all the Debt Instruments and deposits which are measured at cost or at fair value through 
other comprehensive income, is recorded using effective interest rate (EIR). EIR is the rate that exactly discounts the 
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where 
appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financial liability. Interest 
Income is included in Other Income in the statement of profit and loss.

  C. Export Benefits are recognized in the year of export

  D. Revenue from rendering of services is recognised when the performance of agreed contractual task has been completed.

  E. Revenue from Operations is measured at the fair value of consideration received / receivable, taking into account 
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.  

 3.9 Foreign currency transactions
  Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on the date of the transaction. 

As at the Balance Sheet date, foreign currency monetary assets and liabilities are translated at closing exchange rate. The 
gains or losses resulting from such translations are included in net profit in the Statement of Profit and Loss. 

  Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair value are 
translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary assets and non-
monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate 
prevalent at the date of the transaction.

  Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit 
for the period in which the transaction is settled. Revenue, expense and cash flow items denominated in foreign currencies 
are translated into the relevant functional currencies using the exchange rate in effect on the date of the transaction.

 3.10 Employee Benefits 
  (a) All the Short Term Employee Benefits are accounted for on the basis of services rendered by the employees of the 

company.

  (b) Company contributes towards Provident Fund which is Defined Contribution schemes. Liability in in respect thereof is 
determined on basis of contribution required to be made as per statutes/ rules.

  (c) No provision has been made for Long Term Employee Benefits such as Gratuity and Leave Encashment as the same are 
recognized as and when they become due for payment. 

 3.11 Borrowing Cost
  Borrowing Costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as 

part of Cost of such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its 
intended use. All other borrowing costs are charged the Statement of Profit & Loss.
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 3.12 Taxes on income 
  Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjustments of taxes for earlier years. 

In respect of amounts adjusted outside profit or loss (i.e. in other comprehensive income or equity), the corresponding tax 
effect, if any, is also adjusted outside profit or loss.

  Provision for current tax is made as per the provisions of Income Tax Act, 1961.

  Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities 
and their carrying amounts for financial reporting purposes at the reporting date.

  Deferred tax liabilities are recognised for all taxable temporary differences, and deferred tax assets are recognised for all 
deductible temporary differences, carryforward tax losses and allowances to the   extent that it is probable that future 
taxable profits will be available against which those deductible temporary differences, carry forward tax losses and 
allowances can be utilised. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
year when the asset is   realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the reporting date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable 
right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the same taxation 
authority.

 3.13 Goods & Services tax (GST)
  GST credit received on purchases is reduced from respective item of purchases. GST on Sales is credited to Payable account 

and differential amount, if any, is paid. Thus, the company has followed exclusive method of accounting whereby purchases, 
sales and stock is shown exclusive of GST and accounted for in separate account. 

 3.14 Provisions and contingent liabilities
  A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event and it 

is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect 
of which a reliable estimate can be made.

  A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but 
probably will not require an outflow of resources. 

4.   PROPERTY, PLANT & EQUIPMENT (Amount in Rupees)

PARTICULARS  GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
Balance as at

1st April
2020

Additions /
Adjust-ments

Disposals /
Retirements

Balance as at
31st March, 

2021

Balance as at
1st April, 

2020

Depre-
ciation

Charge for 
the year

On 
Disposals

Balance as at
31st March, 

2021

Balance as at
31st March, 

2021

Balance as at
31st March, 

2020

Land 16154703 0 0 16154703 0 0 0 0 16154703 16154703

Factory Building 217929378 337201 0 218266579 50994157 7067970 0 58062127 160204452 166935221

Office Building 3379800 0 0 3379800 715337 54249 0 769586 2610214 2664463

Plant & Machinery 244166022 1053000 12863299 232355723 209846631 6083480 12863299 203066812 29288911 34319391

Generator Set 4620832 0 0 4620832 4389790 0 0 4389790 231042 231042

Water Jet Looms 74758591 0 0 74758591 69589314 482570 0 70071884 4686708 5169278

Water Jet Imported 58433777 0 0 58433777 41231101 6585976 0 47817077 10616700 17202676

Electric Installation 19848066 0 0 19848066 15548897 955967 0 16504864 3343203 4299170

Office & Factory 
Equipments

10183230 3063419 0 13246649 8188352 867429 0 9055781 4190868 1994878

Vehicles 14607585 0 0 14607585 4340802 1603740 0 5944542 8663043 10266783

Furniture 3465665 32805 0 3498470 2387851 157811 0 2545662 952808 1077814

Diesel Tank 161435 0 0 161435 161435 0 0 161435 0 0

Computer 6300689 412970 0 6713659 5004777 505451 0 5510228 1203431 1295912

Total Tangible Assets 674009772 4899395 12863299 666045868 412398443 24364643 12863299 423899787 242146081 261611329
INTANGIBLE ASSETS
Computer Software 984441 144751 0 1129192 762028 105836 0 867864 261328 222413

Total Intangible Assets 984441 144751 0 1129192 762028 105836 0 867864 261328 222413
Current Year 674994213 5044146 12863299 667175060 413160471 24470479 12863299 424767651 242407409 261833742
Previous Year 680308745 7477413 12791944 674994213 387996440 31146075 5982044 413160471 261833742 292312304
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st March, 
2020

5 Investment Property
Gross Carrying Amount - -
Opening Gross Carrying Amount  76,73,248  76,73,248 
Additions  -    -   
Closing Gross Carrying Amount  76,73,248  76,73,248 
Accumulated Depreciation
Opening Accumulated Depreciation  -    -   
Additions  -    -   
Closing Accumulated Depreciation  -    -   
Net Carrying Amount  76,73,248  76,73,248 

6 Non-Current Investments

A. Valued at Cost less other than temporary diminution in value, if any

(a) Investment in Equity Instruments (Fully Paid Up) 

In Associates

(a) Mohit Yarns Ltd.                                663000  1,57,23,000  1,57,23,000 

(b) Mohit Overseas Ltd.                          394000  37,99,000  37,99,000 

B. Valued at fair value through FVOCI

(a) Investment in Equity Instruments (Fully Paid Up)

(i) Unquoted                                                                       No. of Share

(a) Sasmi Co-op. Society Ltd.  7,200  7,200 

(b) ITC Co-op. Hsg. Soc. Ltd.                          5  251  251 

(c) Shamrao Vithal Co. op Bank                  100  2,500  2,500 

(ii) Quoted                                       

(a)
Trigyn Technology Ltd.
(6 Equity Shares of Cost of Rs. 194/-)

 371  137 

(b)
BigBloc Construction Limited
(23073 Equity Shares of Cost of Rs. 15,01,024/-)

 25,44,952  6,57,581 

(c)
 Filatex India Limited
(14700 Equity Shares of Cost of Rs. 989304/-)

 9,86,370  - 

TOTAL  2,30,63,644  2,01,89,669 

Aggregate Amount of Unquoted Shares  1,95,31,951  1,95,31,951 

Aggregate Amount of Quoted Shares and 
Market value thereof

 35,31,693  6,57,718 

Aggregate Amount of Impairment in 
Value of Investments

 -    -   

6.1 Category-wise Investments - Non-Current

(a) Financial Assets measured at Cost  1,95,22,000  1,95,22,000 

(b) Financial Assets measured at Fair Value through OCI  35,41,644  6,67,669 

TOTAL  2,30,63,644  2,01,89,669 
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

7 Non Current Financial Assets - Loans

(Unsecured, Considered Good by Directors)

(a) Security Deposits  3,14,672  3,93,606 

TOTAL  3,14,672  3,93,606 

8 Other Non-Current Assets

(a) Capital Advances  20,81,645  20,81,645 

TOTAL  20,81,645  20,81,645 

9 Inventories

(a) Raw Materials & Stock in process  11,85,75,046  11,27,14,107 

(b) Finished Goods  9,08,87,349  8,72,88,599 

(c) Yarn Oil  17,09,519  12,95,760 

(d) Packing Material  62,35,500  85,45,720 

(e) Stores & Spares  12,46,200  13,32,500 

TOTAL  21,86,53,614  21,11,76,686 

10 Trade Receivables

Sundry Debtors  16,33,36,146  15,19,06,395 

(Unsecured, considered good by Directors)

Other Trade Receivables  1,17,37,443  1,18,34,075 

(Unsecured, considered good by Directors)

TOTAL  17,50,73,589  16,37,40,470 

11 Cash & Cash Equivalents

(a) Cash on Hand  13,15,128  9,71,172 

(b) Balances in Bank in Current Account  12,47,401  50,82,651 

(c) Balances in Bank in EEFC Account  1,112  6,77,832 

TOTAL  25,63,641  67,31,655 

12 Cash & Bank Balances

(a) Balances with Bank in F.D. (As margin Deposits)  19,78,550  19,78,550 

TOTAL  19,78,550  19,78,550 

13 Loans

(Unsecured, considered good by Directors)

(d) Loans & Advances Given

-- To Related Parties  69,623  2,41,419 

-- To Others  12,42,07,647  11,60,12,174 

TOTAL  12,42,77,270  11,62,53,593 

14 Other Current Assets

(Unsecured, considered good by Directors)

(a) Interest Accrued on Bank FDR  3,11,004  1,46,426 

(b) Advance to Suppliers  71,22,842  1,07,99,225 

(c) Balances with Revenue / Government Authorities  6,63,47,976  7,41,15,742 

(d) Other Advances  99,27,366  1,27,95,477 

TOTAL  8,37,09,188  9,78,56,870 
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15.3 Shares in the company held by each shareholder holding more than 5% Equity Shares

Name of Shareholder 
Equity Shares

As at 31 March 2021 As at 31 March 2020
No. of Shares held % of Holding No. of Shares held % of Holding 

Mask Investments Limited  14,28,881 10.09%  14,28,881 10.09%

Mohit Overseas Limited  15,98,622 11.29%  15,98,622 11.29%

Mohit Yarns Limited  19,70,609 13.92%  19,70,609 13.92%

(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

16 Non-Current Financial Liabilities - Borrowings
(a) Secured Loans - At Amortised Cost

(i) Term Loans - from Banks & NBFC
-- Term Loans from Banks  10,48,24,183  8,35,13,718 
-- Car Loans  59,27,688  78,60,499 

 11,07,51,871  9,13,74,217 
Less:-  (a) Current Maturities of Long Term Debts  3,74,36,056  1,89,48,939 
             (b) Interest Accrued But not Due  -    -   

Sub-Total  7,33,15,815  7,24,25,278 
(b) Unsecured - At Amortised Cost  -   

(i) Loans from Director  5,16,89,969  -   
    

Less:- (a) Current Maturities of Long Term Debts  -    -   
            (b) Interest Accrued But not Due  -    -   

Sub-Total  5,16,89,969  -   
TOTAL  12,50,05,784  7,24,25,278 

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

15 Share Capital
Authorized Share Capital
2,50,00,000 equity shares of Rs. 10/- each 
(As at 31-03-2020: 1,50,00,000 equity shares)  25,00,00,000  15,00,00,000 
Issued Share Capital
1,46,82,900 Equity Shares of Rs. 10/- each

(As at 31-03-2020, 1,46,82,900 equity shares)  14,68,29,000  14,68,29,000 
Subscribed & Fully Paid Up
1,41,57,575 equity shares of Rs. 10/- each,  fully paid up
(as at 31-03-2020, 1,41,57,575 equity shares of Rs. 10/- each )  14,15,75,750  14,15,75,750 

           TOTAL RS.  14,15,75,750  14,15,75,750 

15.1 The Company has only one class of shares referred to as Equity Shares having face value of Rs. 10/- each. 
Each equity Shareholder is eligible for one vote per share held. 

15.2 Reconciliation of No. of Equity Shares Outstanding at the Beginning & End of the reporting period:

Particulars
As At 31st 

March, 2021 
Number

As At 31st 
March, 2020 

Number

Shares Outstanding at the Beginning of the Year  1,41,57,575  1,41,57,575 

(+) Shares Issued during the year  -    -   

(-)  Shares Buy-back During the year  -    -   

Shares Outstanding at the End of the year  1,41,57,575  1,41,57,575 
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16.1 Car Loans from Bank & Financial Institutions are secured by hypothecation of Motor Cars for which loan has been taken. 
16.2 Term Loans from Banks are secured by hypothecation of all the fixed assets of the company.
16.3 Term Loan from Banks are also secured by entire Land & Building of the Company located at  Kudsad-Kim, Olpad Taluka, 

Surat.   
16.4 The Term Loans are also secured against Flat at Soffitel Tower, Surat and Office at International Trade Center, Surat of the 

company. Term Loan is also secured against peronal properties of directors and sister concern M/s Mohit Yarns Ltd. All the 
term loans are guaranteed by directors of the Company.

16.5 Terms of Repayment of Term Loans:-
(a) Term Loans of South Indian Bank are repayable in monthly instalments of Rs. 8,78,000/-, Rs. 4,20,000/- and Rs. 

9,14,750/- each and shall be repaid by March, 2022, October, 2021 and November 2024 respectively. The rate of 
interest is 10.70%.
Term loan of SVC Bank of  Rs. 950 Lakhs (O/s Amount Rs. 572.29 Lakhs) shall be repaid in monthly installments of Rs. 
18,49,843/-  and shall be repaid by June, 2024. The rate of interest is 11.25%.

(b) Car Loan from Kotak Mahindra Prime Limited is repayable in instalments of Rs. 24945/- and Rs. 26662/- each.
(c) Car Loan taken from ICICI bank is repayable in installments of Rs. 75,060/- each.
(d) Car Loan taken from BMW Financial Services is repayable in installments of Rs. 99,059/- each.

Notes to Standalone Financial Statements

(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

17 Deferred Tax Liabilities
Deferred Tax Liabilities:
Property, Plant & Equipment  2,01,69,372  2,09,14,414 
Deferred Tax Assets:
Demerger Expenses (Deferred in Income Tax)  (1,52,478)  -   
Net Deferred Tax Liability / (Asset)  2,00,16,894  2,09,14,414 

18 Government Grants
Opening Balances  35,88,110  48,65,105 
Add:- Grants During the Year  -    -   
Less:- Released to profit and loss  12,76,995  12,76,995 

TOTAL  23,11,115  35,88,110 
19 Current Financial Liabilities - Borrowings

(a) Secured Loans - at amortised cost
(i) Cash Credit Limit From Banks  17,25,56,806  18,08,66,990 
(ii) Export Packing Credit Limit  13,59,39,247  12,79,46,947 

SUB-TOTAL  30,84,96,053  30,88,13,937 
(b) Unsecured Loans - at amortised cost
(i) From Companies (Repayable on demand)  -    62,47,175 
(ii)  From Directors & Other Companies  3,45,56,684  9,89,41,653 

SUB-TOTAL  3,45,56,684  10,51,88,828 
TOTAL  34,30,52,737  41,40,02,765 

19.1 Cash Credit Limit & Export Packing Credit Limit is secured against First paripassu charge on the stock, books debts and 
entire current assets of the company. It is also secured by charge over assets mentioned in Note No. 16.3 above. 

20 Current Financial Liabilities - Trade Payables

A
Total outstanding dues of micro enterprises and small enterprises 
(See Note No. 38)  10,57,168  29,67,760 

B.
Total outstanding dues of creditors other than micro enterprises 
and small enterprises:-
(a) Trade Payables (Net of advances)  4,53,12,514  5,90,81,157 

TOTAL  4,63,69,682  6,20,48,917 
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

24 Revenue from Operations
(a) Sales of Services (Job Charges Received)  -    16,48,286 
(b) Sales of Products:-

      -- Finished Goods (Including Excise Duty)  1,44,61,82,458  1,72,90,63,041 
      -- Traded Goods  3,56,59,943  1,50,339 

(c) Other Operating Revenues
      -- Export Benefits  1,32,59,090  1,91,35,019 
      -- Brokerage Received  -    1,05,263 

TOTAL  1,49,51,01,492  1,75,01,01,948 
25 Other Income

Dividend Received  5,768  600 
Net Gain from Foreign Currency Transaction & Translation  44,15,603  1,64,11,984 
Interest Received from Debtors  14,72,041  18,28,020 
Interest Received on Bank FD & Loans given  83,22,324  69,87,697 
Interest Receoved on Vat & Excise  6,40,997  16,99,513 
Government Grant  12,76,995  12,76,995 
Balance w/off  2,46,845  (1,41,492)
Discount & Rate Difference  -    28,09,561 
Profit/(Loss) from Currency Derivative Trading  5,06,057  -   

TOTAL  1,68,86,631  3,08,72,878 
26 Cost of Materials Consumed   

Raw Material Consumed  1,10,07,43,747  1,33,17,39,734 
TOTAL  1,10,07,43,747  1,33,17,39,734 

27 Employee Benefit Expenses
Salary, Wages & Bonus  6,48,74,152  7,60,37,156 
Staff Welfare Expenses  11,33,519  11,51,515 
Contribution to Provident Fund & other Funds  21,16,686  20,42,525 

TOTAL  6,81,24,357  7,92,31,196 
28 Finance Costs

Interest Paid  4,82,03,133  5,40,20,918 
Other Bank & Finance Charges  73,35,364  1,33,04,607 

TOTAL  5,55,38,497  6,73,25,524 

(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

21 Other Financial Liabilities
(a) Current Maturities of Long term Borrowings  3,74,36,056  1,89,48,939 
(b) Interest Accrued But Not Due  -    -   
(c) Unclaimed Dividend  59,781  59,781 

TOTAL  3,74,95,837  1,90,08,720 
22 Other Current Liabilities

(a) Statutory Dues Payable  30,98,627  27,47,263 
(b) Advance from Customers  30,38,781  34,78,519 

TOTAL  61,37,408  62,25,781 
23 Current Tax Liabilities

Provision for Tax  32,72,301  22,20,156 
TOTAL  32,72,301  22,20,156 
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(Amount in Rupees)

Particulars For Year Ended on 
31st March, 2021

For Year Ended on 
31st March, 2020

29 Other Expenses
Manufacturing Expenses
Stores & Spares consumed  99,41,190  1,43,20,701 
Power & Fuel  7,85,28,420  9,36,24,028 
Yarn Oil Consumed  3,14,18,659  3,34,65,403 
Packing Material Consumed  4,87,57,934  4,92,02,736 
Job Charges Paid  1,36,627  50,17,651 
Factory Exp  40,97,370  29,70,024 

(a)  17,28,80,200  19,86,00,543 
Establishment Expenses
Repairs to Machinery  30,07,983  34,70,285 
Travelling & Conveyance  21,56,301  62,67,935 
Maintenance & AMC  65,978  25,050 
Computer Expenses  7,62,726  3,60,960 
Demat Charges  749  10,808 
Donation  2,11,111  32,000 
Electricity Expense  5,64,850  4,31,670 
Flat maintenance  2,16,528  -   
Office & General Expense  17,94,678  7,67,359 
Interest on Creditors & Taxes  9,46,404  73,57,694 
Membership Fees  46,450  5,02,227 
Printing & Stationery  3,91,976  17,73,550 
Communication expense  8,04,835  9,16,709 
Legal & Professional Expense  49,72,783  39,05,387 
Insurance  6,63,331  14,82,312 
Rates & Taxes  6,83,931  1,57,802 
Rent  6,04,500  1,15,200 
Software Expense  60,000  60,000 
Excise Duty  -    22,19,042 
GST expense  54,269  -   
GST Penalty  48,262  -   
PF Penalty  62,868  77,600 
Security Service Charges  24,15,003  23,04,693 

(b)  2,05,35,516 3,22,38,282
Selling and Distribution Expenses
Commission & Brokerage  14,27,618  27,33,818 
Discount  32,42,151  4,17,587 
Export Expenses  2,52,16,147  3,15,20,515 
Carriage Outward  54,79,144  51,05,438 
Cartage Expense  1,59,984  2,08,245 
Sales Promotion  55,742  1,95,184 
Advertisement  82,342  76,864 

(C)  3,56,63,128  4,02,57,650 
TOTAL (a+b+c)  22,90,78,844  27,10,96,475 

30 Changes in Inventories of Finished Goods
Opening Stock of Finished Goods  8,72,88,599  8,59,68,818 
Less:- Closing Stock of Finished Goods  9,08,87,349  8,72,88,599 

TOTAL  (35,98,750)  (13,19,781)

31 Exceptional Item 
(a) Profit / (Loss) on Sale of Fixed Assets  10,00,000  100 
(b) Loss due to Strike Off of Mohit E-waste Recovery Pvt. Ltd.  -    (1,94,000)

 10,00,000  (1,93,900)
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32 CONTINGENT LIABILITY & COMMITMENTS:-
(i) Contingent Liability In Respect of (Amount in Rupees)

Particulars As at 31st 
March, 2021

As at 31st 
March, 2020

(a)
Gujarat Entry Tax Demand of F.Y. 2006-07 pending at appeal stage*

* The Tribunal has set-aside the order to First Appellate Authority. 
The management states that the demand is not sustainable in law.

 4,33,18,045  4,33,18,045 

 
(b)  Gujarat Entry Tax Demand of F.Y. 2009-10 pending at appeal stage*  5,13,82,920  5,13,82,920 

* The Tribunal has set-aside the order to First Appellate Authority. 
The management states that the demand is not sustainable in law.

(c) 
Gujarat VAT Demand of F.Y. 2010-11 (Tax and Penalty)*
Gujarat Entry Tax Demand of F.Y. 2010-11 pending at appeal stage*

 3,01,49,224 30149224

* The appeal against above demands is pending before First Appellate 
Authority.

 The management states that Tribunal has deleted identical demand 
of FY 2009-10 in case of VAT and demand in case of Entry Tax has been 
set aside for FY 2009-10 to First Appellate Authority and thus demand 
raised is not sustainable in law. 

 3,23,53,021 32353021

(d) Gujarat VAT Demand of F.Y. 2011-12 (Tax and Penalty)*  72,04,574 7204574
       Gujarat Entry Tax Demand of F.Y. 2011-12 pending at appeal stage*  5,77,25,964  5,77,25,964

* The appeal against above demand is pending before Tribunal

 The management states that this demand is not sustainable in law.
(e) Gujarat Entry Tax Demand of F.Y. 2007-08 pending at appeal stage*  10,97,25,737  10,97,25,737

* The appeal against above demand is pending before First Appellate 
Authority

 The management states that this demand is not sustainable in law.
 

(f )   Gujarat VAT Demand of F.Y. 2012-13 (Tax and Penalty)*  14,10,353 2229092
Gujarat CST Demand of F.Y. 2012-13 (Tax and Penalty)*  4,46,607  6,67,187 
Gujarat Entry Tax Demand of F.Y. 2012-13 (Tax and Penalty)*  3,39,64,332  3,39,64,332 
* The appeal against above demands is pending before First Appellate 

Authority.

 The management states that Tribunal has deleted identical demand 
of FY 2009-10 in case of VAT and demand in case of Entry Tax has been 
set aside for FY 2009-10 to First Appellate Authority and thus demand 
raised is not sustainable in law.

(g)
Excise Duty Demands/ Excise Rebate rejected pending at various Appellate 
Stages

 2,13,41,136  2,13,41,136 

(h) Income Tax Demand of A.Y. 2018-19 disputed in appeal  6,48,220  6,48,220 
(i) Income Tax Demand of A.Y. 2011-12 disputed in appeal  5,71,210  5,71,210 

(ii) Commitments:-

(a)
Estimated amount of contracts remaining to be executed on capital account and not  provided for is  NIL (P.Y. NIL) against 
which advance paid is Rs. 20.82 Lakhs (P.Y. Rs. 20.82 Lakhs).

(b) Uncalled Liability on shares and other investments partly paid  ` Nil (P.Y.  ` Nil)
(c) Other Commitments  ` Nil (P. Y. ` Nil)

33 PAYMENT TO AUDITORS 31/03/2021 31/03/2020
    Audit Fees (Including Tax Audit Fees)  3,25,000  3,25,000 
    For Taxation Matters  -   -

    TOTAL  3,25,000  3,25,000 
34 a) Value of imports `. 260.67 Lakhs (P.Y. NIL)

b) Expenditure in Foreign Currency NIL (P.Y. `. 491.55 Lakhs)
c) Amount remitted in Foreign Currency on dividend A/c. NIL (P.Y. NIL)

35 a) Exports on F.O.B.  `. 5698.84 Lakhs (P.Y. ` 8782.51 Lakhs)
b) Earnings in Foreign Currency NIL (P.Y. NIL)

Notes to Standalone Financial Statements
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36 RELATED PARTY RELATIONSHIP AND TRANSACTION
A. Name of Related Parties & Nature of Relationships
a) Associates

1) Mohit Overseas Limited 2) Mohit Yarns Limited

b) Enterprises Controlled by Key Managerial Personnel & their relatives
1) Soul Clothing Pvt. Ltd. 4) Mohit Texport Pvt. Ltd.
2) Mohit Exim Pvt. Ltd. 5) Mask Investments Limited
3) Bigbloc Construction Limited 6) Starbigbloc Building Material Private Limited

c) Key Managerial Personnel 
1 Narayan S. Saboo 3 Manish N. Saboo
2 Naresh S. Saboo

B. Transactions with Related Parties Amount in  Rupees

Particulars Enterprises Controlled by 
Key Management personnel Subsidiary Associates Key Managerial Personnel & 

Their Relatives
Current Year Previous Year Current 

Year
Previous 

Year
Current Year Previous 

Year
Current 

Year
Previous 

Year
Transaction during the year

(a) Job Charges Paid  -    -    -    -    -    50,11,647  -    -   

(b) Loans / Advances 
Given

 2,20,47,038  5,30,85,979  -    -    13,29,939  33,88,503  -    -   

(c)
Repayment of 
Loans/Advances 
Given

 2,22,97,872  5,31,39,079  -    -    13,50,000  -    -    -   

(d) Purchase of Goods  -    -    -    -    4,02,51,312  3,49,02,122  -    -   

(e) Sales of Goods  -    1,76,926  -    -    4,03,24,202  3,42,37,048  -    -   

(f ) Interest Received  85,446  2,73,887  -    -    -    -    -    -   

(g) Unsecured Loan / 
Advances Taken

 1,22,50,000  10,79,903  -    -    -    -    4,94,25,000  5,05,31,990 

(h) Repayment of 
Unsecured Loan / 
Advances Taken

 1,22,50,000  10,79,903  -    -    -    -    6,21,20,000  6,18,94,592 

(i) Machinery Rent 
paid

 -    -    -    -    5,00,000  -    -    -   

(j) Sale of Packing 
Material

 1,72,350  -    -    -    -    -    -    -   

Balances as at Year End

(a) Trade Payables  -    -    -    -    -    33,40,269  -    -   

(b) Trade Receivables  -    -    -    -    13,61,761  32,45,393  -   

(c) Unsecured Loans  69,623  2,41,419  -    -    -    -    84746653  9,74,41,653 

(d) Loans Given  20,00,000  20,00,000  33,68,442  33,88,503 

(e) Investments (Share)  -    -    -    -    1,95,22,000  1,95,22,000  -    -   

Notes to Standalone Financial Statements
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C. Disclosure in respect of Material Related party transaction during the year

Particulars
Enterprises Controlled 

by Key Management 
personnel

Subsidiary Associates
Key Managerial 

Personnel & 
Their Relatives

(a) Sales of Goods

  - Starbigbloc Building Material Pvt. Ltd. -  -    -    -   

  - Mohit Overses Ltd.  -    -    4,03,24,202 

(b) Machinery Rent Paid

  -- Mohit Overses Ltd.  -    -    50,00,000 

(c) Interest Received

  - Bigbloc Construction Ltd.  85,446   -    -    -   

(d) Purchase of Goods

  -- Mohit Overses Ltd.  -    -    4,02,51,312 

(e) Unsecured Loans / Advances  Taken

  - Narayan Saboo  -    -    2,59,75,000 

  - Naresh Saboo  -    -    52,00,000  

  - Manish Saboo  -    -    1,82,50,000  

  - Starbigbloc Building Material Pvt. Ltd. 1,22,50,000  -    -    -   

(f) Repayment of Unsecured Loans 

  - Narayan Saboo  -    2,78,26,000 

  - Naresh Saboo  -    1,21,16,000 

  - Manish Saboo  -    2,21,78,000 

  - Starbigbloc Building Material Pvt. Ltd.  1,22,50,000  -    -   

(g) Loans / Advance Given

  - Bigbloc Construction Ltd.  1,72,350 -  -    -   

(h) Loans / Advance Given

  - Bigbloc Construction Ltd.  2,14,80,596 -  -   -

  - Mohit Overseas Ltd. - -  13,29,939 -

  - Soul Clothing Pvt. Ltd.  5,66,442 -  -   -

(i) Repayment of Loans / Advances Given

  - Soul Clothing Pvt. Ltd.  5,66,442  -   -

  - Mohit Overseas Ltd.  -    13,50,000 -

  - Bigbloc Construction Ltd.  2,17,31,430 -  -   -

37 EARNINGS PER SHARE
Sl. 

No. Particulars UNIT OF 
MEASUREMENT March 31, 2021 March 31, 2020

1 Net Profit / (Loss ) after tax Rs  67,74,448  23,35,529 
2 Weighted Average Number of Equity Shares Number  1,41,57,575  1,41,57,575 
3 Earnings Per Share - Basic & Diluted  1 / 2  0.48  0.16 
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39 Segment Reporting
 In line with Accounting Standard 17 on ‘Segment Reporting’, taking into account the organizational structure, product type as 

well as the differing risks and returns criterion, the Company is engaged in only one reportable segment viz. “Textiles”.

40 Disclosure pursuant to Indian Accounting Standard 19 ‘Employee benefits’:
 (A) The Company has recognized the following amounts towards defined contribution plans as an expense and included in 

the Statement of Profit and Loss.         
Amount in  Rupees

Particulars F.Y. 2020-21 F.Y. 2019-20
Provident Fund  20,38,802 19,28,268
Employees’ State Insurance  77,884 1,14,257

           
 (B) The company has not provided for Post Employment Benefits and other long term employee benefit sunder Defined 

Benefit Plans on accrual basis but provides the same as and when they become due for payment. Accordingly, the 
following amounts have been provided as expenses during the year and charged in the Statement of Profit and Loss as 
they have become due:

Amount in  Rupees
Particulars F.Y. 2020-21 F.Y. 2019-20
Gratuity  15,26,793  2,17,731 

41 Income Tax
 (A) Income tax expense in the statement of profit and loss consists of:     

Amount in  Rupees
Particulars F.Y. 2020-21 F.Y. 2019-20
Current income tax:
     -- In respect of the current period  32,72,301  22,20,156 
     -- In respect of the prior periods  12,41,242  12,08,920 
Deferred tax
     -- In respect of the current period  (8,97,520)  (46,53,759)
income tax expense recognized in the statment of profict or loss  36,16,023  (12,24,683)

 
 (B) The reconciliation between the provision of income tax of the Company and amounts computed by applying the 

Indian statutory income tax rate to profit before taxes is as follows:
Amount in  Rupees

Particulars F.Y. 2020-21 F.Y. 2019-20
Profit Before Tax  1,03,90,471  11,10,846 
Enacted Income Tax Rate in India 25.17% 25.17%
Computed Expected Tax Expenses  26,15,074  2,79,578 
Effect of 
     -- Deferred Tax  (8,97,520)  (46,53,759)
     -- Adjustment to Current tax for prior periods  12,41,242  12,08,920 
     -- Impact of charges on account of Computation  6,57,227  19,40,578 
Income tax expense recognized in the statement of profit or loss  36,16,023  (12,24,683)

38 Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act):- 

Sr. No. Particulars As At March 
31, 2021

As At March 
31, 2020.

A Principal amount due to suppliers registered under the MSMED Act and 
remaining unpaid as at year end

10,57,168 29,67,760

B Interest due to suppliers registered under the MSMED Act and remaining  
unpaid as at year end

 -   -

C Principal amounts paid to suppliers registered under the MSMED Act, beyond 
the appointed day during the year

- -

D Interest paid, other than under Section 16 of MSMED Act, to suppliers registered 
under the MSMED Act, beyond the appointed day during year

- -

E Interest paid, under Section 16 of MSMED Act, to suppliers registered under the 
MSMED Act, beyond the appointed day during the year

- -

F Interest due and payable towards suppliers registered under MSMED Act,  for 
payments already made

- -

 The above information disclosure regarding Trade Payables of Micro, Small and Medium Enterprises is made by the Management 
as per information from suppliers’ regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 
and relied upon by Auditors. 
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Place : Surat,
Date : 14th June, 2021

For & On Behalf of Board of Directors
Naresh Saboo   (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner 
M. No. : 044393

42 Financial Risk Management

 Mohit Industries Limited (MIL) continues to deploy a well articulated risk management framework. This is based upon a three-
tiered approach encompassing (i) enterprise risks, (ii) process risks, and (iii) compliance risks.

 (i) Enterprise risk : The company continue to evaluate the risk and also ensures that the mitigation processes are in place.

 (ii) Process risk management involves assurances by the Company’s internal audit department regarding the effectiveness of 
business and financial controls and processes in all key activities across the various business processes.

 (iii) Compliance risk management comprises a detailed mechanism of assurances with respect to adherence of all laws and 
regulations, with a comprehensive reporting process that cascades upwards from the accountable business line executives 
to MIL’s Audit Committed and then on to the Board of Directors.

 The outcomes of business review meetings conducted by management and internal audit regarding processes and their 
compliance, as  well as observations of the Audit Committee and the Board of Directors are continuously incorporated to capture 
new risks and update the existing ones. All three dimensions of MIL’s Risk Management framework are reviewed annually for their 
relevance and modifications, as required. The businesses and internal audit make regular presentations to the Audit Committee 
for detailed review. The risk management process, including its tracking and adherence, is substantially enabled for greater 
consistency and better reporting capabilities.

43 Additional Information as required by para 7 of General Instructions for preparation of Statement of Profit and Loss (other than 
already disclosed above) are either Nil or Not Applicable.

44 Previous Year Figures have been regrouped/rearranged wherever necessary.
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INDEPENDENT AUDITOR’S REPORT
To, 
The Members of 
MOHIT INDUSTRIES LIMITED

Report on the Consolidated Financial Statements

Qualified Opinion
We have audited the accompanying Consolidated financial statements of Mohit Industries Limited (‘the Holding Company’) and its 
associates (collectively referred to as “the Company” or “the Group”), which comprise the Consolidated Balance Sheet as at March 31, 
2021, the Consolidated Statement of Profit and Loss including other comprehensive income, the Consolidated Cash Flow Statement, 
the consolidated Statement of Changes in Equity for the year then ended and a summary of the significant accounting policies and 
other explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of matter 
described in the ‘Basis of Qualified Opinion’ Paragraph above, the aforesaid Consolidated financial statements give the information 
required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the consolidated state of affairs of the Company as at 31st March 2021 and their consolidated profit, consolidated 
changes in equity and their consolidated cash flows for the year then ended.

Basis of Qualified Opinion
The Holding company has not provided for Post-Employment Benefits and other long term employee benefits under Defined Benefit 
Plans on accrual basis but provides the same as and when they become due for payment. This method of accounting of Post-Employment 
Benefits and other long term employee benefits under Defined Benefit Plans is in deviation with Ind AS – 19 on Employee Benefits. As 
there is no actuarial report or basis of calculation available with the management of such Post-Employment Benefits and other long 
term employee benefits, the quantum of deviation cannot be ascertained. If the company had followed the method accounting as 
per Ind AS – 19, then employee benefit expense would have increased and correspondingly Profit for the period would have reduced.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 
2013. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group and its associates entities in accordance with the ethical 
requirements that are relevant to our audit of the consolidated financial statements in India in terms of the Code of Ethics issued by ICAI 
and the relevant provisions of the Companies Act, 2013, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements 
of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters. We have determined the matters described below to 
be the key audit matters to be communicated in our report.

Sl. No. Key Audit Matter Auditor’s Response

1 Evaluation of uncertain tax positions
The Company has material uncertain tax 
positions including matters under dispute 
which involves significant judgment to 
determine the possible outcome of these 
disputes. 

Refer Notes 32(i) to the Standalone Financial 
Statements.

Principal Audit Procedures:
Obtained details of completed tax assessments and demands as on 
year ended March 31, 2021 from management. We involved our internal 
experts to challenge the management’s underlying assumptions in 
estimating the tax provision and the possible outcome of the disputes. 
Our internal experts also considered legal precedence and other rulings 
in evaluating management’s position on these uncertain tax positions. 
Additionally, we considered the effect of new information in respect 
of uncertain tax positions as at April 1, 2020 to evaluate whether any 
change was required to management’s position on these uncertainties.
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2 Foreign exchange fluctuation and export 
policies of India and other countries are 
considered to be Key Audit Matters.
A significant portion of revenue is generated 
through export of products of the company. 
Any change in the duty structure, import 
and export policy has significant bearing 
on revenue realization of the Company. 
Fluctuation in exchange rate of Indian currency 
has significant bearing on profitability.

Principal Audit Procedures:
Our audit approach includes verification of balances outstanding  
(Debits  and  Credits);  on  account  of  foreign exchange; as at the end 
of the year and to assure  that  the  same  is  adjusted  to  a  value  at  
the  exchange  rate  that  is  prevailing  at  the  close  of  last  day of the 
current year.

3 Valuation, Accuracy, Completeness    and    
disclosures    pertaining    to    Inventories    
with    reference to Ind AS 2
Inventories   constitutes   material   component 
of financial statement. Correctness,   
completeness   and   valuation are critical for 
reflecting true  and  fair  financial  results  of 
operations.

Principal Audit Procedures:

We performed the following alternate audit procedures to audit the 
existence and condition of inventories as per the guidance provided 
in SA 501 “Audit Evidence – Specific Considerations for Selected Items”, 
as at the year-end, since we were not able to physically observe the 
physical verification of inventories:

a) Evaluated the design and implementation of the controls over 
physical verification of inventory and tested the operating 
effectiveness of these controls throughout the year.

b) Testing on sample basis the accuracy of cost of inventory by 
verifying supporting documents.

c) Performed alternate procedures which included inspection of 
supporting documentation relating to purchases, sales and 
production records relating to inventory as at year-end.

d) Discussion  with  those  charged  with  responsibility  of  overlooking 
inventory management process.

Other Information
The Holding Company’s management and Board of Directors are responsible for the other information. The other information comprises 
the information included in the Holding Company’s Annual Report, but does not include the financial statements and our auditor’s 
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
The Holding Company’s management and Board of Directors are responsible for the preparation of the consolidated financial statements 
in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true and fair view of the consolidated financial position, 
consolidated financial performance including other comprehensive income, consolidated cash flows and consolidated statement of 
changes in equity of the Companying accordance with the accounting principles generally accepted in India, including the Indian 
Accounting Standards (Ind AS) prescribed under Section 133 of the Act. The respective Board of Directors of the companies included 
in the Group and of its associates entities are responsible for maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation 
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.
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In preparing the consolidated financial statements, the respective Board of Directors of the companies included in the Group and of its 
associates entities are responsible for assessing the ability of the Group and of its associates and jointly controlled entities to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates entities is responsible for overseeing the 
financial reporting process of the Group and of its associates and jointly controlled entities. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the 
audit. We also: 

l Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control. 

l Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on the internal financial 
controls with reference to the consolidated financial statements and the operating effectiveness of such controls based on our 
audit.

l Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by management.

l Conclude on the appropriateness of management’s and Board of Director’s of the Holding Company use of the going concern basis 
of accounting in preparation of consolidated financial statements and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the appropriateness of this assumption. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures 
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause the Group 
(Holding company and subsidiaries) to cease to continue as a going concern.

l Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

l Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the 
Group and its associates and jointly controlled entities to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the audit of the financial statements of such entities included in the 
consolidated financial statements of which we are the independent auditors. For the other entities included in the consolidated 
financial statements, which have been audited by other auditors, such other auditors remain responsible for the direction, 
supervision and performance of the audits carried out by them. We remain solely responsible for our audit opinion. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the 
consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities included in the consolidated 
financial statements of which we are the independent auditors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of most significance 
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
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circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements  

1. As required by Section 143(3) of the Act, we report that: -

 a)  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit of the aforesaid consolidated financial statements.

      b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial 
statements have been kept so far as it appears from our examination of those books.

 c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other Comprehensive 
Income, the Consolidated Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in 
agreement with the relevant books of account maintained for the purpose of preparation of the consolidated financial 
statements.

 d)  In our opinion, the aforesaid consolidated financial statements comply with the Indian Accounting Standards specified 
under Section 133 of the Act except for Ind AS - 19 on Employee Benefits in respect of provision for Long Term Employee 
Benefit & Defined Benefit plans.

 e) In our opinion, the tax demands litigation matters described in sub-paragraph (1) under the ‘Emphasis of Matters’ 
paragraph above, if decided against the holding company, may have an adverse effect on the functioning of the 
Company.

 f )   On the basis of the written representations received from the directors of the Holding Company as on 31st March 
2021 taken on record by the Board of Directors of the Holding Company and the report of the statutory auditors of 
its subsidiary companies incorporated in India, none of the Directors of the Group companies incorporated in India is 
disqualified as on 31st March 2021 from being appointed as a Director of that company in terms of sub-section 2 of 
Section 164 of the Act.

 g) With respect to the adequacy of the internal financial controls over financial reporting of the Group and the operating 
effectiveness of such controls, refer to our separate report in “Annexure A”.

 h)  In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid/provided by the Holding 
Company and its subsidiaries incorporated in India to their directors in accordance with the provisions of Section 197 
read with Schedule V to the Act.

 i)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us: 

  i. The consolidated financial statements has disclosed the impact of pending litigations on its financial position in its 
financial statements – Refer Note 32(i) to the financial statements;

  ii. The Company did not have any long-term contracts including derivative contracts for which there were any 
material foreseeable losses;

  iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by 
the Company.

For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants

Firm Registration No.: 108390W

(RAJENDRA RATANLAL SHARMA)
PARTNER 

Membership No.: 044393
UDIN: 21044393AAAABR3882

Place : Surat
Date : 14th June, 2021
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For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants

Firm Registration No.: 108390W

(RAJENDRA RATANLAL SHARMA)
PARTNER 

Membership No.: 044393
UDIN: 21044393AAAABR3882

Place : Surat
Date : 14th June, 2021

Annexure “A” to the Independent Auditor’s Report of Even date on the Consolidated 
Financial Statements of Mohit Industries Limited for year ended on 31st March, 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) 
Opinion
In conjunction with our audit of the consolidated financial statements of the Company as of and for the year ended 31st March 2021, we have 
audited the internal financial controls over financial reporting of Mohit Industries Limited (“the Company”) and its subsidiary companies which 
are companies incorporated in India, as of 31st March, 2021. 

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated in India, have, in all material respects, an 
adequate internal financial controls system over financial reporting and such internal financial controls over financial reporting were operating 
effectively as at 31st March 2021, based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by the ICAI.

Management’s Responsibility for Internal Financial Controls 
The Respective Board of Directors of the Holding Company and its subsidiary companies, which are companies incorporated in India, are 
responsible for establishing and maintaining internal financial controls based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI’). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013.

Auditors’ Responsibility 
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our audit. We 
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance 
Note”) issued by ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if such controls 
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial 
reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding 
of internal financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal financial 
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting 
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company’s internal financial control over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection 
of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate.

Consolidated Independent Auditor’s Report



ANNUAL REPORT 2020-2021 80

MOHIT INDUSTRIES LIMITED

Consolidated Balance Sheet As At 31st March, 2021

Consolidated Balance Sheet

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
Surat, 14th June, 2021

Particulars Note 
No.

Figures as at 31st 
March, 2021

Figures as at 31st 
March, 2020

I ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment 4  24,21,46,081  26,16,11,329 
(b) Capital Work In Progress  -    -   
(c) Other Intangible Assets 4  2,61,328  2,22,413 
(d) Investment Properties 5  76,73,248  76,73,248 
(e) Financial Assets

(i) Investments 6  26,05,32,265  6,41,82,197 
(ii) Loans 7  3,14,672  3,93,606 

(f ) Other Non-Current Assets 8  20,81,645  20,81,645 
SUB-TOTAL  51,30,09,239  33,61,64,438 

2 Current Assets
(a) Inventories 9  21,86,53,614  21,11,76,686 
(b) Financial Assets

(i) Trade Receivables 10  17,50,73,589  16,37,40,470 
(ii) Cash & Cash Equivalents 11  25,63,641  67,31,655 
(iii) Other Bank Balances 12  19,78,550  19,78,550 
(iv) Loans 13  12,42,77,270  11,62,53,593 

(c) Other Current Assets 14  8,37,09,188  9,78,56,870 
SUB-TOTAL  60,62,55,852  59,77,37,824 

          TOTAL  1,11,92,65,091  93,39,02,262 

II EQUITIES & LIABILITIES
A Equity

(a) Equity Share Capital 15  14,15,75,750  14,15,75,750 
(b) Other Equity  39,40,27,582  19,18,92,370 

SUB-TOTAL  53,56,03,332  33,34,68,120 

B Liabilities
1 Non- Current Liabilities

(a) Financial Liabilities
(i) Borrowings 16  12,50,05,784  7,24,25,278 

(b) Deferred Tax Liability 17  2,00,16,894  2,09,14,414 
(c) Government Grants 18  23,11,115  35,88,110 

SUB-TOTAL  14,73,33,793  9,69,27,802 

2 Current Liabilities
(a) Financial liabilities

(i) Borrowings 19  34,30,52,737  41,40,02,765 
(ii)  Trade Payables 20  4,63,69,682  6,20,48,917 
(iii) Other Financial liabilities 21  3,74,95,837  1,90,08,720 

(b) Other Current Liabilities 22  61,37,408  62,25,781 
(c) Current Tax Liabilities 23  32,72,301  22,20,156 

SUB-TOTAL  43,63,27,965  50,35,06,340 

             TOTAL  1,11,92,65,091  93,39,02,262 
Statement of Accounting Policies and Notes

Forming Part of Financial Statements 1 to 47

Amount in  Rupees

For & On Behalf of Board of Directors

Naresh Saboo    (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
Surat, 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo    (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)

Consolidated Statement of Profit & Loss for the year ended on 31st March, 2021

Consolidated Statement of Profit & Loss

PARTICULARS Note 
No.

Figures for the year Figures for the year
ended on 31-03-2021 ended on 31-03-2020

I. Revenue from Operations
Revenue from Operations 24  1,49,51,01,492  1,75,01,01,948 

II. Other Income 25  1,68,86,631  3,08,72,878 
III. Total Revenue (I+II)  1,51,19,88,122  1,78,09,74,826 
IV. Expenses

Cost of Materials Consumed 26  1,10,07,43,747  1,33,17,39,734 
Purchase of Traded Goods  2,82,40,477  72,203 
Changes in Inventories of Finished Goods & Trading Goods 30  (35,98,750)  (13,19,781)
Excise Duty  6,81,24,357  7,92,31,196 
Employee Benefit Expenses 27  5,55,38,497  6,73,25,524 
Finance Costs 28  -    3,78,654 
Depreciation & Amortization 4  2,44,70,479  3,11,46,075 
Other Expenses 29  22,90,78,844  27,10,96,475 
Total Expenses  1,50,25,97,651  1,77,96,70,080 

V. Profit / (Loss) Before Exceptional Item & Tax  93,90,471  13,04,746 
VI. Exceptional Item 31  10,00,000 100
VII. Profit / (Loss) Before Prior Period Item  1,03,90,471  13,04,846 
VIII. Prior Period Item (Income / (Expenses)  -    -   
IX. Profit / (Loss) Before Tax  1,03,90,471  13,04,846 
X. Tax Expenses

For Current Tax  32,72,301  22,20,156 
Less:- MAT Credit Entitlement / (Reversal)  -    -   
Net Current Tax  32,72,301  22,20,156 
For Deferred Tax Charge / (Credit)  (8,97,520)  (46,53,759)
Income Tax of Earlier Years  12,41,242  12,08,920 
Sub-Total  36,16,023  (12,24,683)

XI. Profit / (Loss) for the Period After Tax  67,74,448  25,29,529 
XII. Share in Profit / (Loss) of Associates (net of tax)  97,272  (30,15,956)
XIII. Profit / (Loss) for the Period  68,71,720  (4,86,427)

Profit/(Loss) attributable to Non Controlling Interest  -    -   
Profit/(Loss) attributable to Owners of the Parent  68,71,720  (4,86,427)

XIV. OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to profit or loss

      -- Equity Instruments valued at Fair Value Through OCI  18,84,671 (82203)
      -- Share in OCI Of Associates  19,33,78,821  (18158219)

(ii) Income Tax relating to items that will not be
reclassified to profit or loss  -    -   

B (i) Items that will be reclassified to profit or loss  -    -   
(ii) Income Tax relating to items that will be reclassified to profit or loss  -    -   

Other Comprehensive Income for the Period  19,52,63,492  (1,82,40,422)
Other Comprehensive Income attributable to Non Controlling 
Interest  -    -   

Other Comprehensive Income attributable to Owners of the Parent  19,52,63,492  (1,82,40,422)
XV. Total Comprehensive Income for the Period  20,21,35,212  (1,87,26,849)

Total comprehensive income attributable to Non-controlling Interest  -    -   
Total comprehensive income attributable to Owners of the Parent  20,21,35,212  (1,87,26,849)

XVI. Earnings per share 37
(of Face Value of Rs. 10/- each)
(a)   Basic  0.49  (0.03)
(b)   Diluted  0.49  (0.03)
Statement of Accounting Policies and Notes Forming

Part of Financial Statements 1 to 47

Amount in  Rupees
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Consolidated cash flow statement for the year ended on 31st March, 2021

Consolidated Cash Flow Statement

P A R T I C U L A R S 2020-21 2019-20

A.  CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extra-ordinary items  1,03,90,471  13,04,846 

ADJUSTMENTS FOR:
1 Depreciation & Amortization  2,44,70,479  3,11,46,075 

2 Interest & Dividend Classified as Investment Cash Flows  (83,28,092)  (69,88,297)

3 Amortization of Government Grants  (12,76,995)  (12,76,995)

4 (Profit) / Loss on disposal of Fixed Assets & Investments  (10,00,000)  (100)

5 Gain on Sale of Subsidiary  -   -

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES  2,42,55,863  2,41,85,529 

ADJUSTMENTS FOR:

1 (Increase) / Decrease in Trade Receivables  (1,13,33,119)  8,46,93,855 

2 (Increase) / Decrease in Other Assets  1,31,71,133  1,53,02,331 

3 (Increase) / Decrease in Inventories  (74,76,928)  2,28,81,535 

4 Increase / (Decrease) in Trade Payable  (1,56,79,235)  (3,67,68,371)

5 Increase / (Decrease) in Other Financial Liabilities  1,84,87,117  (2,02,12,538)

6 Increase / (Decrease) in Other Current Liabilities  (88,373)  24,66,382 

CASH GENERATED FROM OPERATIONS  2,13,36,458  9,25,48,722 

1 Income Taxes Paid  (24,84,849)  (70,79,887)

NET CASH FROM OPERATING ACTIVITIES A  1,88,51,609  8,54,68,835 
B. CASH FLOW FROM INVESTMENT ACTIVITIES

1 Payment for Property, Plant & Equipment  (50,44,146)  (74,77,413)

2 Proceeds from Sale of Property, Plant & Equipment  10,00,000  68,10,000 

4 Payment for Purchase of Investments  (9,89,304)  -   

5 (Increase) / Decrease in Loans & Deposits  (79,44,743)  (40,00,806)

6 Interest & Dividend Income  83,28,092  69,88,297 

NET CASH USED IN INVESTMENT ACTIVITIES B  (46,50,100)  23,20,078 

C. CASH FLOW FROM FINANCING ACTIVITIES
1 Repayment of Working Capital Borrowings  (3,17,885)  (5,78,17,095)

2 Proceeds from Term Loans  5,25,80,507  (57,45,610)

3 Proceeds from Unsecured Loans  (7,06,32,144)  (2,02,17,752)

NET CASH FROM FINANCING ACTIVITIES C  (1,83,69,522)  (8,37,80,458)

NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+C)  (41,68,014)  40,08,456 

CASH AND CASH EQUIVALENTS (OPENING)  67,31,655  27,23,199 

CASH AND CASH EQUIVALENTS (CLOSING)  25,63,641    67,31,655 

Amount in  Rupees

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
Surat, 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo    (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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A. EQUITY SHARE CAPITAL FOR THE YEAR ENDED ON 31ST MARCH, 2021

Balance as at 1st April 2020 Changes in the Equity Share Capital during the Year Balance as at 31st March 2021

 14,15,75,750  -    14,15,75,750 

 EQUITY SHARE CAPITAL FOR THE YEAR ENDED ON 31ST MARCH, 2020

Balance as at 1st April 2019 Changes in the Equity Share Capital during the Year  Balance as at 31st March 2020 

 14,15,75,750  -    14,15,75,750 

B. OTHER EQUITY FOR THE YEAR ENDED ON 31ST MARCH 2021

Particulars

Reserves & Surplus OTHER RESERVES

TOTALSecurities 
Premium 

Reserve

General 
Reserve

Retained 
Earnings

FVOCI - Equity 
Instruments

As at 31st March 2021
Opening Balance as at 1st April 2020  5,87,67,000  -    11,19,04,623  2,12,20,747  19,18,92,370 
Profit for the Year  -    -    68,71,720  -    68,71,720 
Other Comprehensive Income of the year  -    -    -    19,52,63,492  19,52,63,492 
Dividend including DDT  -    -    -    -   
Closing Balance as at 31st March 2021  5,87,67,000  -    11,87,76,344  21,64,84,239  39,40,27,582 

 

 OTHER EQUITY FOR THE YEAR ENDED ON 31ST MARCH 2020

Particulars

Reserves & Surplus
Other 

Comprehensive 
Income

TOTALSecurities 
Premium 

Reserve

General 
Reserve

Retained 
Earnings

Equity 
Instruments 

Through other 
Comprehensive 

Income
As at 31st March 2020
Opening Balance as at 1st April 2019  5,87,67,000  -    11,23,91,051  3,94,61,169  21,06,19,219 
Profit for the Year  -    -    (4,86,427)  -    (4,86,427)
Other Comprehensive Income of the year  -    -    -    (1,82,40,422)  (1,82,40,422)
Dividend including DDT  -    -    -    -   
Closing Balance as at 31st March 2020  5,87,67,000  -    11,19,04,623  2,12,20,747  19,18,92,370 

Statement of changes in equity for the year ended on 31st March, 2021

Consolidated Statement of Changes In Equity

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
Surat, 14th June, 2021

For & On Behalf of Board of Directors

Naresh Saboo    (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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Notes Forming Part of Consolidated Financial Statements for the year ended 31st March, 2021
1 CORPORATE INFORMATION
  Mohit Industries Limited (‘the company) is a public limited company domiciled in India and incorporated under the provisions of 

the Company Law. Its shares are listed on BSE and NSE. The company is having its head quarters in Surat and plants at Kim. The 
company is primarily engaged in manufacture of  Texturized Yarn from POY and weaving of the Yarn to Grey Cloth.

 The consolidated financial statements comprise financial statements of Mohit Industries Limited  (‘the Company’), its subsidiaries 
and associate (collectively, the Group) for the year ended  31st March, 2021.

2 BASIS OF PREPARATION 
 The consolidated financial statements of the Group have been prepared in accordance with  Indian Accounting Standards 

(Ind AS) notified under Companies (Indian Accounting Standards) Rules,  2015 as amended by the Companies (Indian Accounting 
Standards) Rules, 2016. 

3 SIGNIFICANT ACCOUNTING POLICIES
 3.1 Principles of consolidation 
  The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 31st March 

2018. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the 
investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an 
investee if and only if the Group has:

  l Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)

  l Exposure, or rights, to variable returns from its involvement with the investee, and

  l The ability to use its power over the investee to affect its returns

  The Group The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that  there are 
changes to one or more of the three elements of control. Consolidation of a subsidiary begins  when the Group obtains control 
over the subsidiary and ceases when the Group loses control of the  subsidiary. Assets, liabilities, income and expenses of a 
subsidiary acquired or disposed of during  the year are included in the consolidated financial statements from the date the 
Group gains control  until the date the Group ceases to control the subsidiary. Consolidated financial statements are  prepared 
using uniform accounting policies for like transactions and other eventsn similar circumstances. If a member of the group 
uses accounting policies other than those adopted in the consolidated financial  statements for like transactions and events 
in similar circumstances, appropriate adjustments are made  to that group member’s financial statements in preparing the 
consolidated financial statements to  ensure conformity with the group’s accounting policies.

  The financial statements of all entities used for the purpose of consolidation are drawn up to same  reporting date as that of 
the parent company, i.e., year ended on 31 March. When the end of the reporting period of the parent is different from that of 
a subsidiary, the subsidiary prepares, for  consolidation purposes, additional financial information as of the same date as the 
financial statements  of the parent to enable the parent to consolidate the financial information of the subsidiary, unless it is  
impracticable to do so.

 3.2 Consolidation procedure: 

  (a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. 
For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognized 
in the consolidated financial statements at the acquisition date.

  (b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of 
each subsidiary. 

  (c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to  transactions between 
entities of the group (profits or losses resulting from intragroup transactions that are recognized in assets, such as 
inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires recognition 
in the consolidated financial statements. Ind AS - 12 Income Taxes applies to temporary differences that arise from the 
eliminationof profits and losses resulting from intragroup transactions.

   Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent 
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit 
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and 
cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

   The Group’s investment in its associate is accounted for using the equity method. Under the equity method, the investment 
in an associate is initially recognized at cost. The carrying amount of the investment is adjusted to recognize changes 

Notes to Consolidated Financial Statement
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in the Group’s share of net assets of the associate since the acquisition date. Goodwill relating to the associate or joint 
venture is included in the carrying amount of the investment and is not tested for impairment individually. 

  3.3 Goodwill / Capital Reserve on consolidation:
   The excess of cost to the Parent company of its investment in Subsidiary Companies and Associate Companies over the 

Parent Company’s portion of equity, at the date on which investment in Subsidiaries and Associate Companies is made, is 
recognized as Goodwill in the Consolidated Financial Statements.  

   When the cost to the Parent Company is less than the Parent Company’s portion of equity, the difference is recognized in 
the financial statements as Capital Reserve. After initial recognition, goodwill is measured at cost less any accumulated 
impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination is, from the 
acquisition date, allocated to each of the Group’s cash generating units that are expected to benefit from the combination, 
irrespective of whether other assets or liabilities of the  acquiree are assigned to those units.

   A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when 
there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its 
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit 
and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment 
loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent 
periods. 

  3.4 Other significant accounting policies
   These are set out under “Significant Accounting Policies” as given in separate financial statements of Parent and 

subsidiary. 

Notes to Consolidated Financial Statement

4.   PROPERTY, PLANT & EQUIPMENT
PARTICULARS  GROSS BLOCK DEPRECIATION BLOCK NET BLOCK

Balance 
as at

1st April 
2020

Additions /
Adjust 
ments

Disposals /
Retirements

Balance 
as at

31st March,  
2021

Balance 
as at

1st April,  
2020

Depre 
ciation

Charge for 
the year

On 
Disposals

Balance 
as at

31st March, 
2021

Balance 
as at

31st March, 
2021

Balance 
as at

31st March, 
2020

Land 16154703 0 0 16154703 0 0 0 0 16154703 16154703

Factory Building 217929378 337201 0 218266579 50994157 7067970 0 58062127 160204452 166935221

Office Building 3379800 0 0 3379800 715337 54249 0 769586 2610214 2664463

Plant & Machinery 244166022 1053000 12863299 232355723 209846631 6083480 12863299 203066812 29288911 34319391

Generator Set 4620832 0 0 4620832 4389790 0 0 4389790 231042 231042

Water Jet Looms 74758591 0 0 74758591 69589314 482570 0 70071884 4686708 5169278

Water Jet Imported 58433777 0 0 58433777 41231101 6585976 0 47817077 10616700 17202676

Electric Installation 19848066 0 0 19848066 15548897 955967 0 16504864 3343203 4299170

Office & Factory Equipments 10183230 3063419 0 13246649 8188352 867429 0 9055781 4190868 1994878

Vehicles 14607585 0 0 14607585 4340802 1603740 0 5944542 8663043 10266783

Furniture 3465665 32805 0 3498470 2387851 157811 0 2545662 952808 1077814

Diesel Tank 161435 0 0 161435 161435 0 0 161435 0 0

Computer 6300689 412970 0 6713659 5004777 505451 0 5510228 1203431 1295912

Total Tangible Assets 674009772 4899395 12863299 666045868 412398443 24364643 12863299 423899787 242146081 261611329

INTANGIBLE ASSETS

Computer Software 984441 144751 0 1129192 762028 105836 0 867864 261328 222413

Total Intangible Assets 984441 144751 0 1129192 762028 105836 0 867864 261328 222413

Previous Year 680308745 7477413 12791944 674994213 387996440 31146075 5982044 413160471 261833742 292312304

Amount in  Rupees
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As at 31st 
March, 2020

5 Investment Properties
Gross Carrying Amount
Opening Gross Carrying Amount  76,73,248  76,73,248 
Additions  -    -   
Closing Gross Carrying Amount  76,73,248  76,73,248 
Accumulated Depreciation
Opening Accumulated Depreciation  -    -   
Additions  -    -   
Closing Accumulated Depreciation  -    -   
Net Carrying Amount  76,73,248  76,73,248 

6 Non-Current Investments
A. Equity Accounted Associates

(a) Mohit Yarns Ltd. 663000
Original Cost  1,57,23,000  1,57,23,000 
Share in Profit / (Loss) in Associate  1,48,54,413  1,48,16,407 
Share in OCI of Associate  13,07,40,136  1,39,02,481 
Carrying amount at year end  16,13,17,549  4,44,41,888 

(b)  Mohit Overseas Ltd. 394000
 Original Cost  37,99,000  37,99,000 
Share in Profit / (Loss) in Associate  71,52,254  70,92,988 
Share in OCI of Associate  8,47,21,818  81,80,652 
Carrying amount at year end  9,56,73,072  1,90,72,640 

(a) Investment in Equity Instruments (Fully Paid Up)
(i)  Unquoted                                           No. of Share

(a) Sasmi Co-op. Society Ltd.  7,200  7,200 
(b) ITC Co-op. Hsg. Soc. Ltd.                          5  251  251 
(c) Shamrao Vithal Co.op Bank                  100  2,500  2,500 

(ii) Quoted                                       
(a)  Trigyn Technology Ltd.                           371   137  
       (6 Equity Shares of Cost of ` 194/-)
(b)   BigBloc Construction Limited            25,44,952  6,57,581 
       (23073 Equity Shares of Cost of  ` 15,01,024/-)
(c)   Filatex India Limited      9,86,370 -
       (14700 Equity Shares of Cost of Rs. 989304/-)

TOTAL  26,05,32,265  6,41,82,197 
7 Non Current Financial Assets - Loans

(Unsecured, Considered Good by Directors)
(a) Security Deposits  3,14,672  3,93,606 

TOTAL  3,14,672  3,93,606 
8 Other Non-Current Assets

(a) Capital Advances  20,81,645  20,81,645 
TOTAL  20,81,645  20,81,645 

9 Inventories
(a) Raw Materials & Stock in process  11,85,75,046  11,27,14,107 
(b) Finished Goods  9,08,87,349  8,72,88,599 
(c) Yarn Oil  17,09,519  12,95,760 
(d) Packing Material  62,35,500  85,45,720 
(e) Stores & Spares  12,46,200  13,32,500 

TOTAL  21,86,53,614  21,11,76,686 
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As at 31st 
March, 2020

10 Trade Receivables
(Unsecured, considered good by Directors)   
Sundry Debtors  16,33,36,146  15,19,06,395 
Other Trade Receivables  1,17,37,443  1,18,34,075 

TOTAL  17,50,73,589  16,37,40,470 
11 Cash & Cash Equivalents

(a) Cash on Hand  13,15,128  9,71,172 
(b) Balances in Bank in Current Account  12,47,401  50,82,651 
(c) Balances in Bank in EEFC Account  1,112  6,77,832 

TOTAL  25,63,641  67,31,655 
12 Cash & Bank Balances

(a) Balances with Bank in F. D. (As margin Deposits)
-- F. D. with State Bank of Travancore  19,78,550  19,78,550 

TOTAL  19,78,550  19,78,550 
13 Loans

(Unsecured, considered good by Directors)
(d) Loans & Advances Given  

 -- To Related Parties  69,623  2,41,419 
-- To Others  12,42,07,647  11,60,12,174 

TOTAL  12,42,77,270  11,62,53,593 
14 Other Current Assets

(Unsecured, considered good by Directors)
(a) Interest Accrued on Bank FDR  3,11,004  1,46,426 
(b) Advance to Suppliers  71,22,842  1,07,99,225 
(c) Balances with Revenue / Government Authorities  6,63,47,976  7,41,15,742 
(d) Other Advances  99,27,366  1,27,95,477 

TOTAL  8,37,09,188  9,78,56,870 

(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

15 Share Capital
Authorized Share Capital
2,50,00,000 equity shares of ` 10/- each 
(As at 31-03-2020, 1,50,00,000 equity shares)  25,00,00,000  15,00,00,000 
Issued Share Capital
1,46,82,900 Equity Shares of ` 10/- each
(As at 31-03-2020, 1,46,82,900 equity shares)  14,68,29,000  14,68,29,000 
Subscribed & Fully Paid Up
1,41,57,575 equity shares of ` 10/- each, fully paid up
(as at 31-03-2020, 1,41,57,575 equity shares of ` 10/- each )  14,15,75,750  14,15,75,750 

TOTAL RS.  14,15,75,750  14,15,75,750 

15.1 The Company has only one class of shares referred to as Equity Shares having face value of ̀   10/- each. Each equity Shareholder 
is eligible for one vote per share held. 

15.2 Reconciliation of No. of Equity Shares Outstanding at the Beginning & End of the reporting period:
Shares Outstanding at the Beginning of the Year  1,41,57,575  1,41,57,575 
(+) Shares Issued during the year  -    -   
(-)  Shares Buy-back During the year  -    -   
Shares Outstanding at the End of the year  1,41,57,575  1,41,57,575 
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15.3 Shares in the company held by each shareholder holding more than 5% Equity Shares

Name of Shareholder 
Equity Shares

As at 31 March 2021 As at 31 March 2020
No. of Shares held % of Holding No. of Shares held % of Holding 

Mask Investments Limited  14,28,881 10.09%  14,28,881 10.09%

Mohit Overseas Limited  15,98,622 11.29%  15,98,622 11.29%

Mohit Yarns Limited  19,70,609 13.92%  19,70,609 13.92%

(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

16 Non-Current Financial Liabilities - Borrowings
(a) Secured Loans
(i) Term Loans - from Banks & NBFC
     -- Term Loans from Banks  10,48,24,183  8,35,13,718 
     -- Car Loans  59,27,688  78,60,499 

 11,07,51,871  9,13,74,217 
Less:- (a)  Current Maturities of Long Term Debts  3,74,36,056  1,89,48,939 
           (b)  Interest Accrued But not Due  -    -   

Sub-Total  7,33,15,815  7,24,25,278 
(b) Unsecured Loans
(i) Loans from Director  5,16,89,969  -   
Less:- (a)  Current Maturities of Long Term Debts  -    -   
           (b)  Interest Accrued But not Due  -    -   

Sub-Total  5,16,89,969  -   
TOTAL  12,50,05,784  7,24,25,278 

16.1 Car Loans from Bank & Financial Institutions are secured by hypothecation of Motor Cars for which loan has been taken. 
16.2 Term Loans from Banks are secured by hypothecation of all the fixed assets of the company.
16.3 Term Loan from Banks are also secured by entire Land & Building of the Company located at Kudsad-Kim, Olpad Taluka, 

Surat. 
16.4 The Term Loans are also secured against Flat at Soffitel Tower, Surat and Office at International Trade Center, Surat of the 

company. Term Loan is also secured against peronal properties of directors and sister concern M/s Mohit Yarns Ltd. All 
the term loans are guaranteed by directors of the Company.

16.5 Terms of Repayment of Term Loans:-
(a) Term Loans of South Indian Bank are repayable in monthly instalments of Rs. 8,78,000/-, Rs. 4,20,000/- and Rs. 

9,14,750/- each and shall be repaid by March, 2022, October, 2021 and November 2024 respectively. The rate of 
interest is 10.70%.

 Term loan of SVC Bank of  Rs. 950 Lakhs (O/s Amount Rs. 572.29 Lakhs) shall be repaid in monthly installments of 
Rs. 18,49,843/-  and shall be repaid by June, 2024. The rate of interest is 11.25%.

(b) Car Loan from Kotak Mahindra Prime Limited is repayable in instalments of Rs. 24945/- and Rs. 26662/- each.

(c) Car Loan taken from ICICI bank is repayable in installments of Rs. 75,060/- each.

(d)  Car Loan taken from BMW Financial Services is repayable in installments of Rs. 99,059/- each.  
17 Deferred Tax Liabilities

Deferred Tax Liabilities:
      Property, Plant & Equipment  2,01,69,372  2,09,14,414 

Deferred Tax Assets:
      Demerger Expenses (Deferred in Income Tax)  (1,52,478)  -   
Net Deferred Tax Liability / (Asset)  2,00,16,894  2,09,14,414 
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(Amount in Rupees)

Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

18 Government Grants
Opening Balances  35,88,110  48,65,105 
Add:- Grants During the Year  -    -   
Less:- Released to profit and loss  12,76,995  12,76,995 

 23,11,115  35,88,110 
19 Current Financial Liabilities - Borrowings

(a) Secured Loans
(i) Cash Credit Limit From Banks  17,25,56,806  18,08,66,990 
(ii) Export Packing Credit Limit  13,59,39,247  12,79,46,947 

Sub-Total  30,84,96,053  30,88,13,937 
(b) Unsecured Loans
(i) From Companies (Repayable on demand)  -    62,47,175 
(ii) From Directors  3,45,56,684  9,89,41,653 

Sub-Total  3,45,56,684  10,51,88,828 
TOTAL  34,30,52,737  41,40,02,765 

19.1 Cash Credit Limit & Export Packing Credit Limit is secured against First paripassu charge on the stock, books debts 
and entire current assets of the company. It is also secured by charge over assets mentioned in Note No. 16.3 and 16.4 
above. 

20 Current Financial Liabilities - Trade Payables
A. Total outstanding dues of micro enterprises and small enterprises 
(See Note No. 38)

 10,57,168  29,67,760 

B. Total outstanding dues of creditors other than micro enterprises and 
small enterprises:-
(a) Trade Payables (For Goods & Services)  4,53,12,514  5,90,81,157 

TOTAL  4,63,69,682  6,20,48,917 
21 Other Financial Liabilities

(a) Current Maturities of Long term Borrowings  3,74,36,056  1,89,48,939 
(b) Interest Accured But Not Due  -    -   
(c) Unclaimed Dividend  59,781  59,781 

TOTAL  3,74,95,837  1,90,08,720 
22 Other Current Liabilities

(a) Statutory Dues Payable  30,98,627  27,47,263 
(b) Advance from Customers  30,38,781  34,78,519 

TOTAL  61,37,408  62,25,781 
23 Current Tax Liabilities

Provision for Tax  32,72,301  22,20,156 
TOTAL  32,72,301  22,20,156 

24 Revenue from Operations
(a) Sales of Services (Job Charges Received)  -    16,48,286 
(b) Sales of Products:-

      -- Finished Goods (Including Excise Duty)  1,44,61,82,458  1,72,90,63,041 
      -- Traded Goods  3,56,59,943  1,50,339 

(c) Other Operating Revenues
      -- Export Benefits  1,32,59,090  1,91,35,019 
      -- Brokerage Received  -    1,05,263 

TOTAL  1,49,51,01,492  1,75,01,01,948 
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Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

25 Other Income
Dividend Received   5,768  600
Net Gain from Foreign Currency Transaction & Translation  44,15,603  1,64,11,984 
Interest Received from Debtors  14,72,041  18,28,020 
Interest Received on Bank FD & Loans given  83,22,324  69,87,697 
Interest Received on VAT and Excise  6,40,997  16,99,513 
Government Grant  12,76,995  12,76,995 
Balances w/back  2,46,845  (1,41,492)
Discount & Rate Difference  -    28,09,561 
Profit/(Loss) from Currency Derivative Trading  5,06,057  -   

TOTAL  1,68,86,631  3,08,72,878 
26 Cost of Materials Consumed

Raw Material Consumed  1,10,07,43,747  1,33,17,39,734 
TOTAL  1,10,07,43,747  1,33,17,39,734 

27 Employee Benefit Expenses
Salary, Wages & Bonus  6,48,74,152  7,60,37,156 
Staff Welfare Expenses  11,33,519  11,51,515 
Contribution to Provident Fund & other Funds  21,16,686  20,42,525 

TOTAL  6,81,24,357  7,92,31,196 
28 Finance Costs

Interest Paid  4,82,03,133  5,40,20,918 
Other Bank & Finance Charges  73,35,364  1,33,04,607 

TOTAL  5,55,38,497  6,73,25,524 
29 Other Expenses

Manufacturing Expenses
Stores & Spares consumed  99,41,190  1,43,20,701 
Power & Fuel  7,85,28,420  9,36,24,028 
Yarn Oil Consumed  3,14,18,659  3,34,65,403 
Packing Material Consumed  4,87,57,934  4,92,02,736 
Job Charges Paid  1,36,627  50,17,651 
Factory Expenses  40,97,370  29,70,024 

(a)  17,28,80,200  19,86,00,543 
Establishment Expenses
Repairs to Machinery  30,07,983  34,70,285 
Travelling & Conveyance  21,56,301  62,67,935 
Maintenance & AMC  65,978  25,050 
Computer Expenses  7,62,726  3,60,960 
Demat Charges  749  10,808 
Donation  2,11,111  32,000 
Electricity Expense  5,64,850  4,31,670 
Flat maintenance  2,16,528  -   
Office & General Expense  17,94,678  7,67,359 
Interest on Creditors & Taxes  9,46,404  73,57,694 
Membership Fees  46,450  5,02,227 
Printing & Stationery  3,91,976  17,73,550 
Communication expense  8,04,835  9,16,709 
Legal & Professional Expense  49,72,783  39,05,387 

(Amount in Rupees)
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Particulars As At 31st 
March, 2021

As At 31st 
March, 2020

Insurance  6,63,331  14,82,312 
Rates & Taxes  6,83,931  1,57,802 
Rent  6,04,500  1,15,200 
Software Expense  60,000  60,000 
Excise Duty  -    22,19,042 
GST expense  54,269 
GST Penalty  48,262 
PF Penalty  62,868  77,600 
Security Service Charges  24,15,003  23,04,693 

(b)  2,05,35,516  3,22,38,282 
Selling & Distribution Expenses
Commission & Brokerage  14,27,618  27,33,818 
Discount  32,42,151  4,17,587 
Export Expenses  2,52,16,147  3,15,20,515 
Carriage Outward  54,79,144  51,05,438 
Cartage Expense  1,59,984  2,08,245 
Sales Promotion  55,742  1,95,184 
Advertisement  82,342  76,864 

(c)  3,56,63,128  4,02,57,650 
TOTAL (a+b+c)  22,90,78,844  27,10,96,475 

30 Changes in Inventories of Finished Goods
Opening Stock of Finished Goods  8,72,88,599  8,59,68,818 
Less:- Closing Stock of Finished Goods  9,08,87,349  8,72,88,599 

TOTAL  (35,98,750)  (13,19,781)
31 Exceptional Item 

(a) Profit / (Loss) on Sale of Fixed Assets  10,00,000  100 
(b) Gain on Sale of Subsidiary  -    -   

TOTAL  10,00,000  100 

32 CONTINGENT LIABILITY & COMMITMENTS:-
(i) Contingent Liability In Respect of (Amount in Rupees)

Particulars As at 31st 
March, 2021

As at 31st 
March, 2020

(a) Gujarat Entry Tax Demand of F.Y. 2006-07 pending at appeal stage*  4,33,18,045  4,33,18,045 

* The Tribunal has set-aside the order to First Appellate Authority. 
The management states that the demand is not sustainable in law.

(b)  Gujarat Entry Tax Demand of F.Y. 2009-10 pending at appeal stage*  5,13,82,920  5,13,82,920 
* The Tribunal has set-aside the order to First Appellate Authority. 

The management states that the demand is not sustainable in law.

(c) Gujarat VAT Demand of F.Y. 2010-11 (Tax and Penalty)*  3,01,49,224 3,01,49,224
Gujarat Entry Tax Demand of F.Y. 2010-11 pending at appeal stage*  3,23,53,021 3,23,53,021
* The appeal against above demands is pending before First Appellate 

Authority.
 The management states that Tribunal has deleted identical demand of FY 

2009-10 in case of VAT and demand in case of Entry Tax has been set aside 
for FY 2009-10 to First Appellate Authority and thus demand raised is not 
sustainable in law.

(d) Gujarat VAT Demand of F.Y. 2011-12 (Tax and Penalty)*  72,04,574  72,04,574 
Gujarat Entry Tax Demand of F.Y. 2011-12 pending at appeal stage*  5,77,25,964  5,77,25,964 

* The appeal against above demand is pending before Tribunal 
The management states that this demand is not sustainable in law.
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Amount in Rupees
33 PAYMENT TO AUDITORS    31/03/2021 31/03/2020

    Audit Fees (Including Tax Audit Fees)  3,25,000  3,25,000 
    For Taxation Matters  -    -   

    TOTAL  3,25,000  3,25,000 
34 a) Value of imports ` 260.67 Lakhs (P. Y. NIL)

b) Expenditure in Foreign Currency NIL ` 491.55 Lakhs
c) Amount remitted in Foreign currency on dividend A/c. NIL (P. Y. NIL)

35 a) Exports on F.O.B. ` 5698.84 Lakhs (P.Y. ` 8,782.51 Lakhs)
b) Earnings in Foreign Currency NIL (P.Y. NIL)

36 RELATED PARTY RELATIONSHIP AND TRANSACTION
A. Name of Related Parties & Nature of Relationships
a) Associates

1. Mohit Overseas Limited 2. Mohit Yarns Limited
b) Enterprises Controlled by Key Managerial Personnel & their relatives

1. Soul Clothing Pvt. Ltd. 2. Mohit Exim Pvt. Ltd. 3. Bigbloc Construction Limited
4. Mohit Texport Pvt. Ltd. 5. Mask Investments Limited 6. Starbigbloc Building Material Private Limited

c) Key Managerial Personnel
1. Narayan S. Saboo 2. Naresh S. Saboo 3. Manish N. Saboo

(Amount in Rupees)

Particulars As at 31st 
March, 2021

As at 31st 
March, 2020

(e) Gujarat Entry Tax Demand of F.Y. 2007-08 pending at appeal stage*  10,97,25,737  10,97,25,737 

* The appeal against above demand is pending before First Appellate 
Authority The management states that this demand is not sustainable in law.

  

(f ) Gujarat VAT Demand of F.Y. 2012-13 (Tax and Penalty)*  14,10,353  22,29,092 
Gujarat CST Demand of F.Y. 2012-13 (Tax and Penalty)*  4,46,607  6,67,187 
Gujarat Entry Tax Demand of F.Y. 2012-13 (Tax and Penalty)*  3,39,64,332  3,39,64,332 
* The appeal against above demands is pending before First Appellate 

Authority.
  The management states that Tribunal has deleted identical demand of 

FY 2009-10 in case of VAT and demand in case of Entry Tax has been set aside 
for FY 2009-10 to First Appellate Authority and thus demand raised is not 
sustainable in law.

(g)
Excise Duty Demands/ Excise Rebate rejected pending at various Appellate 
Stages

 2,13,41,136  2,13,41,136 

(h) Income Tax Demand of A.Y. 2018-19 disputed in appeal  6,48,220  6,48,220 
(i) Income Tax Demand of A.Y. 2011-12 disputed in appeal  5,71,210  5,71,210 

(ii) Commitments:-

(a)
Estimated amount of contracts remaining to be executed on capital account and not  provided for is  NIL (P.Y. NIL) 
against which advance paid is Rs. 20.82 Lakhs (P.Y. Rs. 20.82 Lakhs).

(b) Uncalled Liability on shares and other investments partly paid Rs. Nil (P.Y. Rs. Nil)

(c) Other Commitments Rs. Nil (P.Y. Rs. Nil)
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B.
 
Transactions with Related Parties Amount in Rupees

Particulars Enterprises Controlled by Key 
Management personnel Subsidiary Associates Key Managerial Personnel & 

Their Relatives
Current Year Previous Year Current Year Previous Year Current Year Previous Year Current Year Previous Year

Transaction during the year
(a) Job Charges Paid  -    -    -    -    -    50,11,647  -    -   
(b) Loans / Advances Given  2,20,47,038  5,30,85,979  -    -    13,29,939  33,88,503  -    -   
(c) Repayment of Loans/Advances Given  2,22,97,872  5,31,39,079  -    -    13,50,000  -    -    -   
(d) Purchase of Goods  -    -    -    -    4,02,51,312  3,49,02,122  -    -   
(e) Sales of Goods  -    1,76,926  -    -    4,03,24,202  3,42,37,048  -    -   
(f) Interest Received  85,446  2,73,887  -    -    -    -    -    -   
(g) Unsecured Loan / Advances Taken  1,22,50,000  10,79,903  -    -    -    -    4,94,25,000  8,45,01,900 
(h) Repayment of Unsecured Loan / Advances Taken  1,22,50,000  10,79,903  -    -    -    -    6,21,20,000  12,89,78,381 

(i) Machinery Rent paid  -    -    -    5,00,000  -    -    -   

(j) Sale of Packing Material  1,72,350  -    -    -    -    -    -   
Balances as at Year End  -   
(a) Trade Payables  -    -    -    -    -    33,40,269  -    -   
(b) Trade Receivables  -    -    -    -    13,61,761  32,45,393  -   
(c) Unsecured Loans  69,623  2,41,419  -    -    -    8,47,46,653  9,74,41,653 
(d) Loans / Advance Given  20,00,000  20,00,000  -    33,68,442  33,88,503 
(e) Investments (Share)  -    -   -  -    1,95,22,000  1,95,22,000  -    -   

C. Disclosure in respect of Material Related party transaction during the year Amount in Rupees

Particulars Enterprises Controlled 
by Key Management 

personnel

Subsidiary Associates Key Management 
Personnel & Relatives 

of Key Management 
Personnel

(a) Sales of Goods
  - Starbigbloc Building Material Pvt. Ltd.  -    -    -    -   
  - Mohit Overses Ltd.  -    -    4,03,24,202 

(b) Machinery Rent Paid
  -- Mohit Overses Ltd.  -    -    5,00,000 

(c) Interest Received
  - Bigbloc Construction Ltd.  85,446 -  -    -   

(d) Purchase of Goods
  -- Mohit Overses Ltd.  -    -    4,02,51,312 

(e) Unsecured Loans / Advances  Taken
  - Narayan Saboo  -    -    2,59,75,000 
  - Naresh Saboo  -    -    52,00,000 
  - Manish Saboo  -    -    1,82,50,000 
  - Starbigbloc Building Material Pvt. Ltd.  1,22,50,000 -  -    -   

(f) Repayment of Unsecured Loans / Advances 
Taken
  - Narayan Saboo  -    -    2,78,26,000 
  - Naresh Saboo  -    -    1,21,16,000 
  - Manish Saboo  -    -    2,21,78,000 
  - Starbigbloc Building Material Pvt. Ltd.  1,22,50,000 -  -   

(g) Sale of Packing Material
  - Bigbloc Construction Ltd.  1,72,350 -  -    -   

(h) Loans / Advance Given
  - Bigbloc Construction Ltd.  2,14,80,596 -  -    -   
  - Mohit Overseas Ltd.  -    -    13,29,939  -   
  - Soul Clothing Pvt. Ltd.  5,66,442 -

(i) Repayment of Loans / Advances Given
  - Soul Clothing Pvt. Ltd.  5,66,442 -
  - Mohit Overseas Ltd.  -    -    13,50,000 
  - Bigbloc Construction Ltd.  2,17,31,430 -  -    -   
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37 EARNINGS PER SHARE Amount in Rupees

Sl. No. Particulars UNIT OF 
MEASUREMENT March 31, 2021 March 31, 2020

1 Net Profit / (Loss ) after tax `  68,71,720  (4,86,427)

2 Weighted Average Number of Equity Shares Number  1,41,57,575  1,41,57,575 

3 Earnings Per Share - Basic & Diluted  1 / 2  0.49  (0.03)

38 Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act):- 

Sr. No. Particulars As At March 
31, 2021

As At March 
31, 2020

A.
Principal amount due to suppliers registered under the MSMED Act and 
remaining unpaid as at year end

 10,57,168  29,67,760 

B.
Interest due to suppliers registered under the MSMED Act and remaining unpaid 
as at year end

 -    -   

C.
Principal amounts paid to suppliers registered under the MSMED Act, beyond the 
appointed day during the year

- -

D.
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered 
under the MSMED Act, beyond the appointed day during year 

 -   -

E.
Interest paid, under Section 16 of MSMED Act, to suppliers registered  under the 
MSMED Act, beyond the appointed day during the year

 -   -

F.
Interest due and payable towards suppliers registered under MSMED Act, for 
payments already made 

 -   -

39 Segment Reporting
In line with Accounting Standard 17 on ‘Segment Reporting’, taking into account the organizational structure, product type as 
well as the differing risks and returns criterion, the Company is engaged in only one reportable segment viz. “Textiles”.

40 Disclosure pursuant to Indian Accounting Standard 19 ‘Employee benefits’:
(A) The Company has recognized the following amounts towards defined contribution plans as an expense and included in 

the Statement of Profit and Loss.
Amount in Rupees

Particulars F.Y. 2020-21 F.Y. 2019-20
Provident Fund  20,38,802  19,28,268 
Employees’ State Insurance  77,884  1,14,257 

(B) The company has not provided for Post Employment Benefits and other long term employee benefit sunder Defined 
Benefit Plans on accrual basis but provides the same as and when they become due for payment. Accordingly, the 
following amounts have been provided as expenses during the year and charged in the Statement of Profit and Loss as 
they have become due:

Amount in Rupees
Particulars F.Y. 2020-21 F.Y. 2019-20
Gratuity  15,26,793  2,17,731 

41 Income Tax
(A) Income tax expense in the statement of profit and loss consists of:

Particulars F.Y. 2020-21 F.Y. 2019-20
Current income tax:
     -- In respect of the current period  32,72,301  22,20,156 
     -- In respect of the prior periods  12,41,242  12,08,920 
Deferred tax
     -- In respect of the current period  (8,97,520)  (46,53,759)
Income tax expense recognized in the statement of profit or loss  36,16,023  (12,24,683)
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(B) The reconciliation between the provision of income tax of the Company and amounts computed by applying 
the Indian statutory income tax rate to profit before taxes is as follows:
Particulars F.Y. 2020-21 F.Y. 2019-20
Profit Before Tax  1,03,90,471  13,04,846 
Enacted Income Tax Rate in India 25.17% 25.17%
Computed Expected Tax Expenses  26,15,074  3,28,404 
Effect of 
     -- Deferred Tax  (8,97,520)  (46,53,759)
     -- Adjustment to Current tax for prior periods  12,41,242  12,08,920 
     -- Impact of charges on account of Computation  -    18,91,752 
Income tax expense recognized in the statement of profit or loss  29,58,796  (12,24,683)

42 Financial Risk Management
Mohit Industries Limited (MIL) continues to deploy a well articulated risk management framework. This is based upon a 
three-tiered approach encompassing (i) enterprise risks, (ii) process risks, and (iii) compliance risks.
(i) Enterprise risk : The company continue to evaluate the risk and also ensures that the mitigation processes are in place.
(ii) Process risk management involves assurances by the Company’s internal audit department regarding the effectiveness 

of business and financial controls and processes in all key activities across the various business processes.
(iii) Compliance risk management comprises a detailed mechanism of assurances with respect to adherence of all laws 

and regulations, with a comprehensive reporting process that cascades upwards from the accountable business line 
executives to MIL’s Audit Committed and then on to the Board of Directors.

The outcomes of business review meetings conducted by management and internal audit regarding processes and their 
compliance, as well as observations of the Audit Committee and the Board of Directors are continuously incorporated to 
capture new risks and update the existing ones. All three dimensions of MIL’s Risk Management framework are reviewed 
annually for their relevance and modifications, as required. The businesses and internal audit make regular presentations to 
the Audit Committee for detailed review. The risk manage ment process, including its tracking and adherence, is substantially 
enabled for greater consistency and better reporting capabilities.

43 CONSOLIDATED FINANCIAL STATEMENT
The Consolidated Financial Statements of Mohit Industries Limited, its subsidiaries and its associates is prepared in accordance 
with Ind AS - 110 on Consolidated Financial statements and Equity method of accounting given in Ind AS - 28 on “Investments 
in Associates and Joint ventures”. The details of such subsidiary and  associates are as follows:-

Name of Subsidiary & Associates % of Holding of Mohit 
Industries Limited

Date of Financial 
Statements

1 Mohit Yarns Limited 46.69% 31st March, 2021
2 Mohit Overseas Limited 49.25% 31st March, 2021

44 STATEMENT OF NET ASSETS AND PROFIT OR LOSS ATTRIBUTABLE TO OWNERS AND MINORITY INTEREST 

Name of Entity
As % of 

Consolidated 
Net Assets

Net Assets i.e. Total 
Assets minus Total 

Liabilities

As % of 
Consolidated 

Profit

Shares in 
Consolidated 
Profit or Loss 

or Loss

As % of Other 
Comprehensive 

Income

Share in Other 
Comprehensive 

Income

As % of Total 
Comprehensive 

Income

Share in Total 
Comprehensive 

Income

A Parent
Mohit Industries Limited 52.02%  27,86,12,711 98.58%  67,74,448 0.97%  18,84,671 4.28%  86,59,119 

B Associates
1 Mohit Overseas Limited 17.86%  9,56,73,072 0.86%  59,266 39.20%  7,65,41,166 37.90%  7,66,00,432 
2 Mohit Yarns Limited 30.12%  16,13,17,549 0.55%  38,006 59.84%  11,68,37,655 57.82%  11,68,75,661 

100.00%  53,56,03,332 100.00%  68,71,720 100.00%  19,52,63,492 100.00%  20,21,35,212 



ANNUAL REPORT 2020-2021 96

MOHIT INDUSTRIES LIMITEDNotes to Consolidated Financial Statement

Part “B”: Associates and Joint Ventures
Sl. 

No. Name of Associates Mohit Overseas Ltd. Mohit Yarns Ltd.

1 Latest Audited Balance Sheet 31st March, 2021 31st March, 2021

2
Shares of Associate/Joint Ventures held by the 
company on the year end

A Number 394000 663000
B Amount of Investment in Associates  37,99,000  1,57,23,000 
C Extend of Holding% 49.25% 46.69%

3 Description of how there is significant influence
By Virtue of 49.25% 

holding in associate 
By Virtue of 46.69% 

holding in associate

4
Reason why the associate/joint venture is not 
consolidated

Not Applicable Not Applicable

5
 Net worth attributable to shareholding as per latest 
audited Balance Sheet

 9,91,23,302  15,78,67,601 

6 Profit/(Loss) for the year
(i) Considered in Consolidation  59,266  38,006 
(ii) Not Considered in Consolidation  61,072  43,394 

1 Name of Associate which is yet to commence business:- Mohit E-Waste Recovery Pvt. Ltd
2 Names of associates or joint ventures which have been liquidated or sold during the year:- None

45 FORM AOC - I
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries, associates and joint ventures
Part “A”: Subsidiaries
Not Applicable as there is no subsidiary

46 Additional Information as required by para 7 of General Instructions for preparation of Statement of Profit and Loss (other than 
already disclosed above) are  either Nil or Not Applicable.

47 Previous Year Figures have been regrouped/rearranged wherever necessary.

As per our Audit Report Attached
For RAJENDRA SHARMA & ASSOCIATES
Chartered Accountants
Firm Registration No.: 108390W

(Rajendra Ratanlal Sharma)
Partner
M. No. 044393
Surat, 14th June, 2021

For & On Behalf of Board of Directors
Naresh Saboo    (Director)
Narayan Saboo (Managing Director)
Manish Saboo (Director & CFO)
Nikita Pediwal (Company Secretary)
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Year Ended March 31 2021 2020 2019 2018 2017  

                           As per IND - AS                         As per GAAP

Turnover  17501.02 19147.00 15791.06  15,333.29   

Earning before Depreciation,
interest and tax (EBDIT)  997.76 1300.73 1234.33  1,269.32 

Finance cost  673.26 856.8 763.35  698.96 

Depreciation  311.46 383.35 406.03  418.58 

Prot Before tax & Exceptional items  13.05 60.57 64.75  151.78 

Exceptional & Prior Period Items  -1.939 0 21.76  17.53 

Prot Before tax    11.11 60.57 86.50   169.31 

Tax Expense  -12.25 -7.83 51.40  2.34 

Prot After tax  23.36 68.40  35.09   166.96 

Equity Dividend   0% 0% 0.00% 0.00%

Dividend Payout Ratio  0 0 0.00 0.00

Financial Position     

Equity Share Capital  1415.7575 1415.76  1,415.76   1,415.76

Other Equity  1478.998 1456.47  1,418.31   1,360.59

Net Worth  2894.7555 2872.22  2,834.07   2,776.35

Gross Block  6740.098 6795.01 6727.54  6,260.71

Net Block  2616.11 2921.72 3230.93  3,053.21

Investment  278.63 281.39 312.14  274.51

KEY INDICATORS     

EBDIT/ Gross Turnover   5.70% 6.79% 7.82% 8.28%

Net Prot before Tax    0.06% 0.32% 0.55% 1.10%

Earning per Shares (�)  0.16  0.48   0.25   1.18

Long term Debt Equity Ratio  0.25 0.27 0.39 0.51

Current Ratio  1.19 1.11 1.12 1.11
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