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THES

NOTICE is hereby given that the Twenty-Ninth Annual General Meeting of the Members of INDO ASIA
FINANCE LIMITED will be held on Saturday 28" September, 2019 from 11.00 a.m. at Shankar Business
Space, No.5/4, Nana Street, T. Nagar, Chennai- 600017 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance sheet, Profit & Loss Account and Cash Flow
Statement for the year ended 31% March, 2019 and as at that date and the Reports of the
Directors and Auditors thereon,

. To appoint a Director in place of Mr. Padam } Challani {DIN:00052216}, who retires by rotation ,
and being eligible, offers himself for re-appointment.

To appoint M/s. Kannan Associates (FRN:001736S), Chartered Accountants, having office at 447,
Agraharam Street, Erode- 638001 as auditors of the company to hold office for a period of 1
year from the conclusion of this Annual General Meeting till the conclusion of the Annual
General Meeting to be held for the Financial year ended 31" March, 2020, and the
remuneration to be fixed by the Board of Directors in consultation with the Auditor.

SPECIAL BUSHNESS:

4. RATIFICATION OF THE APPOINTMENT OF MANAGING DIRECTOR
To consider and if thought fit, to pass with or without modification(s), the following resalution -
as an Ordinary Resolution:

“RESOLVED THAT pursuant to Sections 196, 203 and other applicable provisions, if any, of the
Companies Act, 2013 Mr, Padam J Challani ba and is hereby ap as the Managing Director
of the company for a period of one year up to 31% March, 2020."
ol

“¢URTHER RESOLVED THAT Swapna P Kochar, Director be and is hiereb  autharized to take
such steps as may be necessary for obtaining approvals, statutory or otherwise, in relation to
the above and sign and execute all applications, documents and. that may be required,
on behalf of the Company and generally to do all acts, deeds and things that may be necessary,
proper, expedient or incidental for the purpose of giving &ffect to the aforesai d Resolution.”

- ByOrder of the Board
Eor indo Asia Finance Limited

10™ August, 2019

Registered Office Padam § Chaliand
Np.15, New Giri Road, y Managing Director
T. Nagar, Chennal- 17 DIN: 00052216
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NOTES:

1,

9,

A member entitled to attend and vote at the Annual General Meeting (the “Meeting”) is entitled
to appoint a proxy to attend and vote on a poll instead of himself and the proxy need not be a
member of the Company. The instrument appointing the proxy should, however, be deposited at -
the registered office of the Company not less than forty-eight hours before the commencement of
the Meeting. -

A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than ten percent of the total share capital of the Company carrying voting rights. A
member holding more than ten percent of the total share capital of the Company carrying voting
rights may appoint a singie person as proxy and such person shall not act as a proxy for any other
person or shareholder.

Corporate members intending to send their authorized represgntatives to attend the Meeting are
requested to send to the Company 3 certified copy of the Board Resolution authorizing their
representative to attend and vote on their behalf at the Meeting.

A Statement pursuant to Section 102(1) of the Companies Act, 2013. The act relating to the Special
Business to be transacted at the Meeting is annexed hereto.

Members are requested 1o bring their attendance slip along with their copy of Annual Report to the
Meeting.

In case of joint holders attending the Meeting, only such joint holder who Is higher in the order of
names will be entitled to vote.

Relevant documents referred to in the accompanying Notice and the Statements are open for
inspection by the members at the Registered Office of the Company on all working days, except
Saturdays, durlng business hours up to the date of the Meeting.

The Register of Members and Share Transfer Books of the Company shall remain closed from
Saturday the 21% September, 2019 to Saturday the 28™ September, 2019 (both days inclusive) for
the purpose of ensuing Twenty Ninth Annual General Meeting.

Members are hereby requested to send all correspondence concerning transfers, transmissions,
subdivision, consolidation of shares or any other share refated matters and/er change in address to
the Company’s Registrar and Share Transfer Agent.

Mempbers desiring to have any dlarification on accounts are requested to write to the Company at an
early date so a5 to enable the Company keep the information ready.

10. The SEBI has mandated the submission of Permanent Account Number (PAN} by every participant in

securities market, members halding shares in electronic forms are therefore requested to submit
the PAN to thelr Depositories Participant with whom they are maintaining theie DEMAT accounts.
Members holding shares in physical form can submit their PAN details to the Company/Registrar
and Transfer Agents.

. Members holding shares in electronic form are requested to Intimate any change in their address or

bank mandates to their depository participants with whom they are maintaining their DEMAT
accounts. Members holding shares in physical form can submit their PAN details to the
Company/Registrar and Transfer Agents.

. The Ministry of Corporate Affairs has taken a “Green Initiative In Corporate Governance” by allowing

paperless compliances by the Companies and has Issued circulars stating that service of
Notice/Documents including Annual Report can be sent by E-mail to its members. To suppott this
Green Initiative of the Government in full measure, members who have not registered their E-mail
addresses, so far, are requested to register their E-magil addresses, in respect of electronic holding
with the Depository through their concerned Depository Participants. Members who hold shares in
physical form are requested to register their E-mail IDs with M/s. Cameo Corporate Services Limited,
“Sybramanian Buildings”, 1, Club House Road, Chennai-600 002.

«3)»
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13. Members who are holding shares in more than one folio under physical form may approach the
Company’s Share Transfer Agents for censolidation with respective details.

14. In compliance with the provisions of section 108 of the Act and the Rules framed there under, the
Members are provided with the facility to cast their vote electronically, through the e-voting
services provided by NSDL, on all resolutions set forth in this Notice.

The
i)

instructions for shareholders voting electronically are as under:

The voting period begins on 25" September, 2019 (from 9 a.m.) and ends on 27" September,
2019 (till 5 p.m.). Duting this period shareholders of the Company, holding shares either in
physical form or in Dematerialized form, as on the cut-off date Saturday 20™ September, 2019
may cast their vote electronically. The e-voting module shall be disabled by CBSL for voting
thereafter.
The shareholders should log on to the e-voting wehsite www evotingindia.co
Click on Shareholders.
Now Enter your User |D

a. For CDSL: 16 digits beneficlary 1D,

b. For NSDL: 8 Character DP ID followed by 8 Digits Client 1D,

¢. Members holding shares in Physical Form should enter Folio Number registered with the

Company.

Next enter the Image Verification as displayed and Click on Login.
If you are holding shares in Demat form and had logged on to ww _ s.orpand voted
on an earlier voting of any company, than your existing passward is tobe used.
If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physkamﬁ“ =

Enter your 10 digit alpha-numeric *PAN issued by income Tax pa
for both Demat shareholders as well as physical shareﬁaw:' e

= Members who have not updated their PAN wit
Participant are requested to use the first two le
digits of the sequence number in the PAN field.| e
provided as Serial Number (SL NO.) in the Address Label
in case the sequence number is less than & digits en
of 0's before the number after the first two characters
letters. Eg. If your name is Ramesh Kumar with sequence
RADDUDOGOI in the PAN F‘rald

DOB

for the sald Demat account or folio In dd/mm/yyyy fanﬁat.

Dividend Enter the Dividend Bank Details as recorded in your Demat aﬂcuunt of in the company

Bank
Details

records for the said Demat account or folio.
# Please enter the DOB or Dividend Bank Details in order to login. If the details
are not recorded with the depository or company please enter the member id
/ folio number in the Dividend Bank details field as mentioned in instruction.
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(x)
(xi)
{xii)

{xiif)
(xiv)

(xv)
(xvi)
(xvil)

(it}

After entering these details appropriately, click on “SUBMIT” tah.

Members holding shares in physical form will then directly reach the Company selection screen.
However, members holding shares in Demat form will now reach ‘Password Creation’ menu
wherein they are required to mandatorily enter their login password in the new password field.
Kindly note that this password is to be also used by the Demat holders for voting for resoiutions
of any other company on which they are eligible to vote, provided that company opts for e-
voting through CDSL platform. It is strangly recommended not to share your passwoerd with any
other person and take utmost care to keep your password confidential.

For Members holding shares in physical form, the details can be used only for e-voting on the
resolutions contained in this Notice. _

Click on the EVSN for the relevant <Company Name> on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option
"YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the Resolution.

Click on the "RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution you have decided to vote on, click on "SUBMIT”. A confirmation
box will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote,
click on “CANCEL" and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.
You can also take out print of the voting done by you by clicking on “Click here to print” option
on the Voting page.

if Demat account holder has forgotten the same password then enter the User ID and the image
verification code and click on Forgot Password & enter the details as prompted by the system.
Note for Non — Individual Shareholders and Custodians

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are
required to log on to www.evotingindia.comand reglster themselves as Corporate.

A scanned copy of the Registration Form bearing the stamp and sign of the entity should be
emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details they have to create a compliance user should be created using
the admin login and password. The Compliance user would be able to link the account(s) for
which they wish to vote on.

The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval of the
accounts they would be able to cast their vote,

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in
favor of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer
to verify the same.

In case you have any queries or issues regarding e-vating, you may refer the Frequently Asked
Questions (“FAQs”) and e-voting manual available at www.evstingindia.com, under help section
or write an email to helpdesk.evoting@cdslindia.com.
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15. Brief resume of Director proposed to be appointed / re-appointed as required under Clause 49 of
the Listing Agreement with the Stock Exchanges is given below:
MANAGING DIRECTOR
| Name Mr. Padam J Chailani
Date of Birth & Age 10/01/1955 (64 ;”E’Q ;

Nationality Indian
Date of Appointment on the Board 29/01/2010

Qualifications BSc
Expertise in functional area Business and Finance

No. of Shares held ' Nil _
Numnber of Directorship held In other Sy =
Companies as on date
Chairman/Member of the

Committees of the Board of other
Companies in which he is Director as on
date

PAN

10™ August, 2019

Registered Office
No.15, New Giri Road,
T. Nagar, Chennaj- 17
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Explanatory Statement:
(Pursuant to Section 102 of the Companies Act, 2013)
Itern No.4 - APPOINTMENT OF MANAGING DIRECTOR

Mr. Padam J Challani was appointed as Managing Director at the Board Meeting held on 07" Januery,
2019 under Section 196 & 203 of the Companies Act, 2013 for a period of 1 {One) year up to 31* March,

2020.
A brief profile of the Director is given in the notes above.

10" August, 2019
Registered Office
No.15, New Giri Road,
T. Nagar, Chennai- 17

By Order of the Board

‘Padam J Challani
¢ ing Director

_DIN-00052216

It
HNE A

%
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DIRECTORS’ REPORT

To the Members,

The Directors have great pleasure in presenting their 29" Annual Report along with the
audited financial statements for the financial year ended 31 March, 2019.

FINANCIAL RESULTS

The Financial Results of the Company for the year ended 31% March, 2019 are
summarized below:

Sh.No.

Particulars

Current F.Y.
ended

31*March, 2019

Previous F.Y.
ended

31*' March, 2018

Revenue from operations (net)

861478

19,49,781

Other Income

Total Income

36,10,874

41,38,218

60,87,999

Operating Expenditure

1,55,58,480

Profit before Interest, Depreciation
and Amortisation and Tax

(1,30,13,937) |

(94,70,481) | -

Finance Casts (net)

23,70,967

Depreciation and Amortisation

Profit before Taxes

Tax Expenses

9.28.498

R s

a) Current Tax

NIL

b) Deferred Tax

(x)

Net Profit (or) Loss for the Year

NIL

~ (1,27,69,946)

Balance Brought Forward from
Previous Year

m |

NIL

(e)

Balance carried to Balance Sheet

(1,74,10,751) |

(1!27!69;946,

PERFORMANCE OF THE COMPANY

During the year, your Company registered a total income of Rs.44,72 352/~ against previcus
year Rs. 60,87,999/-. Your Company registered a Net Loss after Tax of Rs.1,74,10,751/- as
compared to previous year Net Loss of Rs. 1,27,69,948/-.
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DIVIDEND

Since the Company has registered a net loss during the year, yours Directors have not
recommended any Dividend for the period ended 31.03.2019.

TRANSFER TO RESERVES

The Company has not transferred any amount to General Reserve during the Financial
Year.

DEPOSITS

The Company has not accepted Public Deposits during the period. The Company has
repaid all earlier Depasits in June 2012. Your Company is taking steps {o convert its
status from Deposit Taking Company to Non-Deposit Taking Company in accordance
with the RBI regulations. )

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SEC.186

The company did not give any Loan or Guarantee or provided any secufity or make
investment covered under Section 186 of the Companies Act, 2013 during the year.

DETAILS OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Details of change in Director & KMPs during the year are tabled below:

Name of Director/ Date of Re-
Key Managerial Designation Appointment
Personnel :

Mr. Padam J Challani Managing 1410212019
Director

Mr. M. Kathiresan Chief Financial 14/08/2018
Officer

M/S Anuja Giria Company 16/08/2018
Becretary

Declaration by Independent Directors

The Company has received necessary declarations from each Independent Director
under Section 149(7) of the Companies Act, 2013 that they meet the criteria of
independence as laid down under Section 149(8) of the Companies Act, 2013 and

<9)»
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Regulation 25 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015,

BOARD MEETINGS HELD DURING THE FINANCIAL YEAR

During the period from 01 April, 2018 to 31* March, 2019 - Four Board Meetings were
convened and held, the details of which are given below,
Date of Board Meeting Narmes of Directors who attended the meeting

Padam J Challani, N.Subramanian, Lakshmi Narasimha Rao,
Swapna P Kochar

Padam J Challani, N.Subramanian,
Swapna P Kochar

Padam J- Challani, N.Subramanian,
Swapna P Kochar

Padam J Challani, N.Subramanian,
Swapna P Kochar,

14™ May, 2018

09" August, 2018 Lakshmi Narasimha Rao,

08" November, 2018 Lakshmi Narasimha Rao,

07" January, 2019

DETAILS OF COMMITTEES AND THEIR MEETINGS

The Board has three primary committees namely, Audit Cunmm Nomination and
Remuneration Committee and Stakeholders’ Relationship Committee. The Compaosition
of the primary Committees and their meeting dates are given belc

Name of the
Commitiee

Composition

Audit Committee

*N Subramanian,

*Lakshmi
Narasimha Rao,

Padam J Chaliani

4 mestings were held ¢
following dates:-

14" May, 2018
09" Aug, 2018
09™ Nov, 2018
07" Jan, 2019

Stakeholders’
Relationship
Commiitee

*N Subramanian,

*Lakshmi
Narasimha Rao,

Padam J Chaltani

*Swapna P
Kochar

1 MEE{{!‘IQ were held e T
following dates:-

e 07" Jan, 2018

independent
Directors Meeting

*N Subramanian,
*Lakshimi

1 Meeting were held during the period on the
following dates:-

Narasimha Rao,

v 14"May, 2018

<10»
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Nomination and
Remuneration
Committea

*N Subramanian,

*Lakshmi
Narasimha Rao,

Padam J Challani

following dates:-
« 07" Jan, 2019

1 Meeting were held during the period on the

*Mr. N. Subramanian and Mr. Lakshmi Narasimha Rao are the Non - Execuiive Indspendent

Directors

COMPOSITION OF BOARD OF DIRECTORS

Name and
Designation
of the
Director

Category

Number of
Board
Mestings
during the
year ended
31.03.2019

Whether
attended
last AGM

Number of
Directorships
in Companies

&LLPs

Number of
Commitiee
positions held
in other Public
Campanies

Heid | Attended

Yes ! No

Chairman| Member

Chairman| Membsr

Padam J
Challani

Promoter cum-
Managing
Director

Yes

N.
Subramanian

Non-Executive
Independent
Director

Yes

Lakshmi
Narasimha Rao

Non-Executive
Independent
Director

Yes

Swapna P
Kochar

Non-Executive
Woman Director

Yes

Details of recommendations of Audit Committes which were not accep

Board along with reasons

d by the

During the year the Board of Direclors has considered all the recommendations made
by the Audit Committee and has accepled and carried out the recommendations
suggested by the Committee to its satisfaction. Hence there are no recommendations
unaccepted by the Board of Directors of the Company during the year under review.
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+ Remuneration to Directors, Key Managerial Personnel and Senior Management
involves a balance with short and long-term performance objectives appropriate
to the working of the company and its goals

This policy is being governed by the Nomination and Remuneration Committee
comprising of three members of the Board, out of whom twa were Non-Execiutive and
Independent Directors and one Executive Director. The policy lays down the standards
to be followed by the Nomination and Remuneration Committee with respect to the
appointment, remuneration and evaluation of Directors and Key Management
Personnel.

(ii) Affirmation that the remuneration is as per the remuneration policy of the
company

The Company has formulated the. Nomination and Remuneration Policy in compliance
with Section 178 of the Companies Act, 2013 read along with the applicable rules
thereto. This policy governs the criteria for deciding the remuneration for Directors and
Key Management Personnel. It is affirmed that the remuneration to Directors and Key
Management Personnel is being fixed based on the criteria and parameters mentioned
in above mentioned policy of the Company.

{iii) Risk Management Policy

The Board of Directors of your Company has adopted a R ' ant Policy which
details the procedures to be followed by the Company with risk management.
The Board evaluates and reviews the risk factors asso cia operations of the
Company and recommend to the Board the methods to B e risk and advise
from time to time™Various measures to minimizing the ‘monitor the risk

management for the Company. 5

(iv) Whistle-Blower Policy — Vigil Mechanism

The Company is committed to adhere to the highest standards of ethical, moral and
legal conduct of business operations. To maintain these standards, the Company
encourages its employees who have concems about suspected misconduct to come
forward and express these concerns without fear of punishment or unfair treatment. A
Vigit (Whistle Blower) mechanism provides a channel io the Employees and Directors fo
report to the management concerns about unethical behavior, actual or suspected fraud
or violation of the Code of Conduct or Palicy. The mechanism provides for adequate
safeguards against victimization of employees and directors to avail of the mechanism
and also provide for direct access 10 the Chairman of the Board/Chairman of the Audit
Committee in exceptional cases.

<12»
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(iv) Whistle-Blower Policy - Vigil Mechanism

The Company is committed to adhere to the highest standards of ethical, moral and
legal conduct of business operations. To maintain these standards, the Company
encourages its employees who have concerns about suspecied misconduct to come
forward and express these congerns without fear of punishment or unfair treatment. A
Vigil (Whistle Blower) mechanism provides a channel to the Employees and Directors to
report to the management concerns about unethical behavior, actual or suspected fraud
or violation of the Code of Conduct or Policy. The mechanism pravides for adequate
safeguards against victimization of employees and directors to avail of the mechanism
and also provide for direct access to the Chairman of the Board/Chairman of the Audit
Committee in exceptional cases.

In line with the statutory requirements, the Company has formulaied a Whistle Biower
Policy/Vigil Mechanism, which covers malpractices and events which have taken place /
suspected to have taken place, misuse or abuse of authority, fraud or suspected fraud,
violation of company rules, manipulations, negligence causing danger o public health
and safety, misappropriation of monies, and other matters or activity on account of
which the interest of the Company is or is likely to be affected.

EVALUATION OF BOARD, COMMITTEE AND DIRECTORS

Pursuant to the provisions of the Companies Act, 2013, an annual performance
evaluation of the performance of the Board, the Directors individually as well as the
evaluation of the working of the Board Committees was carfied out based on the criteria
and framework adopted by the Board.

The independent Directors evaluation was done with main focus unﬂm; adherence to
the Carporate Governance practices and their efficiency in mrliﬁm' ;
are also being evaluated on various parameters viz., active participation In strategic
planning, fiduciary responsibilities, participation in Board and Committee meetings, etc.
The performance evaluation of the Non Independent Directors was carried out by the
entire Board of Directors (excluding the Director being evaluated) and they have
expressed their safisfaction with the evaluation process which considered their
commitment and the exercise of their responsibiliies in the best interest of the
Campany.

NAMES OF COMPANIES WHICH HAVE BECOME CR CEASED TO BE ITS
SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES DURING THE
YEAR.

No companies have become or ceased to be its subsidiaries, joint ventures or associate

companies during the year.

<13)»
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AUDITORS
Statutory Auditors

The tenure of existing auditors M/s. Rajarathinam & Associates (FRN:011135S)
Chennai, ended on 31% March 2019. Therefore the board proposes to appoint M/s
Kannan Associates (FRN No:0017368) as the new statutory auditors of the company.

M/s Kannan Associates (FRN No:0017368) Chennai are to be appointed as the
Statutory Auditors of the Company at the Annual General Meeting to be held on
28/09/2019 to hold their office ill the conclusion of the AG.M. to be held for the
Financial year ending 31* March, 2020.

There were no serious violations/Qualifications figuring in Audit Report.
Secretarial Auditor:

Mr. R.Alagar, Practicing Company Secretary having COP: 3813, was appointed to
conduct the Secretarial audit of the Company for the financial year 31 March, 2019, as
required under Section 204 of the Companies Act, 2013 and Rules there under. The -
Secretarial Audit Report for the financial year 2019 forms part of the Annual Report and
is enclosed in Annexure — L

Qualifications:.

a) Money is lying in Share Application account and shares are not allotied within the |
stipulated time under section 62 of the Companies Act, 2013
The company has informed that the concemed invesior who has contributed the
share application money has preferred an application io SEBI under regulation
11(1) of SEBI (SAST) seeking exemption from open offer, and that the company wili
complete the allotment on receiving the approval for the said exemption from SEBI.
As per SEBI Regulations, the name of the Company, which was changed to Indo
Asia Finance Limited is not reflected in the stock exchange recor
According to the information provided by the Company, the atmpany has applied to
Reserve Bank of India for change of license from category ‘A’ to Category ‘B’ and
the matter is in progress.

Reply to the Qualifications:

a) The Company has noted the Application under regulation 11(1) of SEBI (SAST)
seeking exemption for open offer by the Associate Company which made the Share
Application. The Company is closely pursuing the matter and will proceed with the
allotment on receipt of the approval for exemption from SEBL

b) The company has intimated stock exchange to rectify the name of the company and
pursuing for the ratification.

14>
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PARTICULARS OF EMPLOYEES AND REMUNERATION

Details as required under Section 187 of the Companies Act, 2013 read with Rule 5(2)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 are given below:

i) There are no employees drawing remuneration which in the aggregate exceeds Rs.
60 Lakhs or more per annum, during the financial year.

i) None of the employess employed for a part of the financial year, was in receipt of
remuneration for any part of that year, which, in the aggregate exceeds Rupees Five
Lakhs per month, during the financial year. j

Details required as per Section 197 and Rule 5 of Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014
Name of the Key Amount of Ratic of % increase | Comparison of
Managerial Remunseration remuneration to in remuneration
Personnel Per month median remuneration | to performance
Rs. remuneration of during the of company
employees for the T 4
' | o

NIL

Percentage increase in the median remuneration of employees in the financial year - Nil

Number of permanent employees on the rolls of the company as on 31.03.2019 =5

Variations in Market Capitalization of the Company
The market capitalization of the Company as of 31" March, 2019 was:-

Number of Shares as | Glosing price as of 31" | Market Capitalization in
on 31" March, 2019 March, 2019 at BSE Crores

90.00,000 3.47

The market capitalization of the Company as of 31* March, 2018 was:-

Number of Shares as | Closing price as of 31°
on 31° March 2018 March, 2018 at BSE

90,00,000 4.15

Price earnings ratio

Price earnings ratio | As on 31.03.2019 | As on 31.03.2018

P/E ratic -1.82 -2.63

Key parameters for any variable component of remuneration availed by the
directors;

-

Directors are not receiving salary. Hence this is not applicable

15>
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The ratio of the remuneration of the highest paid director to that of the employees
who are not directors but receive remuneration in excess of the highest paid
director during the year

Directars are not receiving salary. Hence this is not applicable

Details of pecuniary relationship or transactions of the non-executive directors
vis-a-vis the company

Non- Executive Directors get only Sitting Fees and conveyance for attending the Board
and Committee Meetings.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Company has an Internal Control System, commensurate with the size, scale and
complexity of its operations. To maintain its objectivity and independence, the Internal -
Audit function reports to the Chairman of the Audit Committee of the Board and to the
Managing Director. The Internal Audit Department monitors and evaluates the efficacy
and adequacy of internal control system in the Company, its 1ce with operating
systems, accounting procedures and policies at all locations of the Company. Based on
the report of internal audit function, process owners undertake corrective action in their .
respective areas and thereby strengthen the controls. Significant audit observations and.
recommendations along with corrective actions thereon afe presented 1o the Audit
Committee of the Board.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY
COURTS OR TRIBUNALS IMPACTING THE GOING |
COMPANY’S OPERATIONS IN FUTURE '

There are no significant and material orders passed by |
tribunals impacting the going concern status and cumﬁa'ny_’ 5

MATERIAL CHANGES AND COMMITMENTS, IF ANY, | Ti
POSITION OF THE COMPANY WHICH HAS OCCURRED CE 31.03.2019 TILL
THE DATE OF THIS REPORT

There are no material Changes and commitments affecting the financial position of the
company which has occurred since 31.03.2019 till the date of this report.

EXTRACT OF ANNUAL RETURN

An extract of the Annual Return in form MGT-9 is enclosed in Annexure — 1.

«16>»
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RELATED PARTY TRANSACTIONS
The details of Related Party Transactions during the year are enclosed in Form AOC-2.

CORPORATE GOVERNANCE REPORT

The Corporate governance Report is not applicable to your company as the equily
share capital of the company is less than Rs.10 Crores and the networth of the
company is less than Rs.25 Crores as per Reg.15(2)(a) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

NA

DIRECTORS’ RESPONSIBILITY STATEMENT

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to state
that:

i. In the preparation of the annual accounts, the applicable accounting standards
have heen followed.

The directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company at
the end of the financial year and of the profit or loss of the Company for the year
under review. '

The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and ather irregularities.

The directors have prepared the annual accounts on a going cencern basis.

The directors had laid down internal financial controls to be followed by the
company and that such internal financial controls are adeguate and were
operaling effeclively.

The directors had devised proper system to ensure compliance with the
provisions of all applicable laws and that such systems are adeguate and
operating efficiently.
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DEPOSITORY SYSTEM

As the members are aware, your Company’s shares are tradable in electronic form and
the Company has established connectivity with both the Depositories i.e., National
Securities Depository Limited (NSDL) and Central Depository Services (India) Limited
(CDSL). In view of the advantages of the Depository System, the members are
requested to avail of the facility of dematerialization of the Company’s shares.

INDUSTRIAL RELATIONS
industrial relations of your Company remained cordial and peaceful throughout the year.

ACKNOWLEDGEMENTS .

The Directors wish to convey their appreciation to business as far their support
and contribution during the year. The Directors wouid also like to thank the employess,
members, customers, bankers, and associates for the co st given by them
to the Company and their confidence reposed in the ma el

dam J Challani
jing Director
DiN:00052216
10™ August’ 2019
Registered Office
No.15, New Giri Road,
T.Nagar, Chennai- 17
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FORM NO. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8{2) of the
Companies (Accounts) Rules, 2014)

Farm for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arms length transactions under third proviso thereto

1_Details of material contracts or arrangement or transactions not at arm's length basis - NIL

2 Details of material contracls or arangement or transactions at arm's length basis

___(Rs. in Lakhs)
Name(s) of the related party and nature of J Padamchand HUF | P. Shobha
relationship Relative of KMP _| Relative of KMP
Nature of contracts / arrangements / transactions Rent Paid = Rent Paid

Duration of the contracts / arrangements / A 3 e
Grarsstclion 2018-18 | 2018-19
Salient terms of the contracts or arrangements or 150 T o 405
transactions including the value, if any: =it lin :
Date(s) of approval by the Board, if any: 14-05-2018 | 14-05-2018
Amount paid as advances, if any: NIL > coiiiean oL
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Compliance Certificate of Managing Director
Req.18(8) of SEBI LODR, 2015

| have reviewed financial statements and the cash flow statement for the year and that 1o the
best of their knowledge and belief:

(1) these statements do not contain any materially untrue statemsnt or omit any material fact or
contain statements that might be misleading;

(2) these statements together present a true and fair view of the listed entity's affairs and are in
compliance with existing accounting standards, applicable laws and reguiations,

B. There are, to the best of their knowledge and belief, no transactions entered into by the listed
entity during the year which are fraudulent, agal or violative of the listed enfity's code of
conduct.

C. We accept responsibility for establishing and maintaining intemal controls for financial
reparting and that we have evaluated the effactiveness of intemal control systems of the listed
entity pertaining to financial reporting and we have disc to the audi nd the audit
commitiee, deficiencies in the design or operation of such i
are aware and the steps we have taken or propose to take
will do the necessary action to resolve the qualification made b

D. We have indicated to the auditors and the Audit committee: S
(1) significant changes in intemal control over financial re

(2) significant changes in accounting policies during

disclosed in the notes to the financial statements; and _

(3) instances of significant fraud of which we have be: vement therein, if
any, of the management or an employee having & nt re tled entity's internal
control system over financial reparting. a2 !

Asia Finance Limited

Padam J Challani
Managing Director
DIN:00052216
10" August, 2019
Registered Office
No.15, New Giri Road,
T.Nagar, Chennai- 17
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R.ALAGAR, B.Com., FCS 1E, Nithya Grandeur
Company Secretary 1A, Kannan Nagar 3rd Main Road,
Nanganallur,

via- Madippakkam

Chennai-600091

Ph. 22243194

Mobile: 9940682194

email: alagarr@gmail.com

SECRETARITAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2019

Form No. MR-3
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appoiniment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Board of Directors

INDO ASIA FINANCE LIMITED
CIN- L65191'TN1990PLCO19060
15 New Giri Road

T.Nagar

Chennai- 600017

I have conducted a secretarial audit of the compliance of applicable statutory provisions
and adhcrence to good corpurate practices by Indo Asia Finance Limited (hereinafier
called “the Company™). -

The Secretarial Audit was conducted in a manner that provided me a rea Qo able b

evaluating the corporate conducts/statutory compliances and
thereon.

Based on my verification of Tndo Asia Finance Limited’s books, papers, minute hooks,
forms and retwrns filed and other records maintained by the Company and also the
mformation provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, 1 hereby report that in my opinion, the Company
has, during the audit period covering the financial year ended on March 31, 2019,
complied with the statutory provisions listed hereunder and also that the Company has

<21»
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proper Board processes and compliance mechanisms in place to the extent, in the manner
and subject to the reporting made hereinafier. The members are requested to read this
report along with my letter of even date annexed to this report as Annexure — A.

I have examined the books, papers, minute books, forms and returns filed and

other records maintained by Indo Asia Finance Limited (the Company) for the

financial year ended on March 31, 2019 according to the applicable provisions of:

1) The Companies Act, 1956, Companies Act. 2013 (the Act) and the rules
made thereunder.

ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules
made thereunder.

iii)  The Depositories Act,1996 and the regulations and bye-laws framed
thereunder.

iv)  Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of Foreign Direct Investment, Overseas
Direct Investment and External Commercial Borrowings;

V) The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992(*SEBI Acty-

a) The Securitics and Exchange Board of India (
Shares and Takeovers) Regulations, 2011; ‘ L

b) The Securities and Exchange Board of India. tion of Insider
Trading) Regulations, 2015; - i

¢) The Securities and Exchange Board of India f Equity Shares)
Rugulations, 2009: (wsa M

d) The securities and Exchange Board
Disclosure Requirements) Regulations, 2009;

&) The Securities and Exchange Board of India
share transfer agents) Regulations, 1993 re
and dealing with client.

vi) The SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

1 am informed that, for the financial year ended on March 31, 201 9:
The company was not required to maintain books, papers, minute books,
forms and returns filed or other records according to the provisions of

the following Regulations and Guidelines preseribed under SEBI Act:

The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999;

22>




INDO ASIA FINANCE LIMITED 2018-2019

The Securitics and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008; and

The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998.

Related Laws applicable to this Company is Laws governing NBFC and the rules
thereunder including RBI Act, 1934

Secretarial Standards with regard to Meeting of Board of Directors (SS-1) and
General Meetings (SS-2) issued by The Institute of Company Secretaties of India.

During the period under review, to the best of my knowledge and belief and
according to the information and explanations given o me, the company has
complied with the provisions of the acts, Rules, Regulations and Agreements
mentioned wnder paragraph | above, to the exient applicable subject to the
following:

a) Money is lying in Share Application account and shares are not allotted within
the stipulated time under section 62 of the Companies Act, 2013,
The company has informed that the concerned investor who has contributed
the share application money has preferred an application 1o SEBI under
regulation 11(1) of SEBI (SAST) secking exemption from open offer, and that
the company will complete the allotment on receiving the 3 yproval for the
said exemption from SEBI.
As per SEBI Regulations, the name of the Company, which was changed to
Indo Asia Finance Limited is not reflected in the stock e hange records.
According to the information provided by the Company, the company has
applied to Reserve Bank of India for change of license from category ‘A’ to
Category ‘B’ and the matter is in progress.

I further report that:

i) The board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent
Directors. The Board also has & woman director. The changes in the
composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the
Act.

Adequate notice is given to all directors to schedule the Board Meetings.
Notice of Board meetings along with agenda were scnt at least seven days
before the meeting

<23)»
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A system exists for directors to seek and obtain further information and
clarifications on the agenda items before the meetings and for their
meaningful participation at the meetings. Majority decision is carried
through. Tam informed that therc were no. ting members’ views on
any of the matters during the year that were requs | to be captured and
recorded as part of the minutes. ' = 4

There are adequate systems and proesses
with the size and operations of the
compliance with applicable laws, rules,

Place: Chennai
Date: 29-04-2019
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Annexure A to Secretarial Audit Report of even date

To,

The Board of Directors

INDO ASIA FINANCE LIMITED
CIN- Lo5191TN1990PLLC019060
15 New Giri Road

T.Nagar

Chennai- 600017

My Secretarial Audit Report of even date is to be read along with this letter.

L. Maintenance of secretarial records and compliance with the provisions of
corporate ahd other applicable laws, rules, regulations and standards are
the responsibility of the management of the company. My responsibility is
to make a report based on the secretarial records produced for my audit.

1 have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correciness of the contents of the
secretarial records. The verification was done on the test basis to ensure
that correct facts are reflected in secretarial records. 1 believe that the
processes and practices |1 followed provide a reawaab!e basis for my
report.

1 have not verified the correctness and appmpﬂateneﬁs of financial records
and books of accounts of the company.

| have obtained the management’s representation about the compliances of
laws, rules and regulations and happenings of events, wherever required.

This Secretarial Audit report is neither an asmmeeas to the future
viability of the company nor of the efficacy or effectiveness with which
the management has conducted the affairs of the company.

Place: Chennai Signature:
Date: 29-04-2019 Name of Company Secretary: R.Alagar
' Membership.No.F4720
C.P.No.3913
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Annexure 11

FORM NO. MGT 2
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2019
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management
& Administration) Rules, 2014,

I. REGISTRATION & OTHER DETAILS:

.| CIN L65191TN1990PLCO19060

. | Repistration Date 17/04/1990 - :
.| Namg of the Company INDO ASIA FINANCE LIMITED

. | Caregory/Sub-category of the Company Limited by Shares. ;
Company i
.| Address of the Registered - T -
office & contact femils No.15, New Giri Roali 88
.| Whether listed company Yes

.| Name, Address & contact M/s. Cameo Carporate |
details of the Registrar & Buildings”, 1, Club -
Transfer Agent, if any. Ph;91-44-28460390-94. =

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
contributing 10 % or more of the total turnover of the company sk

Name and Description of main products /
services

Qther financial service activities, except
insurance and pension funding activitics,
n.ec.

PARTICULARS OF HOLDING, SUBIDIARY AND ASSOCIATE

SNo. | Name and address of the | CIN/GLN | Holdingfsub[m‘ Applicable
company > | holdi section

-NIL-




INDO ASIA FINANCE LIMITED 2018-2019

I¥. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Toml Equity)

L] Category-wise Share Holding

Category of Sharcholders

Mo. of Shares held at the beginning of the
wear| As on 31-March-2018)

No. of Shares held at the end of the
vear[As on 31-March-2019]

A. Promoters

(1) Indian

a) lndividuall HUF

4511399 4538699

4621999 4648799

b} Central Gowvt

¢} Stare Govi(s)

d) Bodies Corp.

e) Banks / FI

) Any other

Sub Tetul (&) (1):-

50,4299

46214999

(2) Forelgn:

(a) NRIs-Individuals

(b) Other- Individuals

(¢) Bodies Corp

{d) Banks/FI

(e) Any other

Sub Total (A) (2):-

Total Shareholding of
Promoter (A)= (A) (1) +
{A) (2)

4511399

4621999

B. Public Shareholding

1. Institutions

&) Mutual Funds

b Banks / T

) Central Govl

d) State Govl{s)

&) Venture Capital Funds

£} Insurance Companics

g) Flls
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h} Foreign Venture
Capital Funds
i) Others (specify)
Sub-total (B)1):-

2. Noo-lnstitutions
1) Bodies Corp.

b) Individuals -

1) Individual shareholders
holding nominal share
capital uptoRs. 1 lakh | 1106449 | 12.2938
ii) Individual sharcholders
holding nominal share
capital in excess of Rs 1
Takh 2997118 3150018
¢) Others (specify) a 0 0
Clearing Members 1] [} 0
Hindu Undivided
Familics 161761 161761 1.7973
Non Resident Indians 958 958 0.0106
Sub-total (B)Y2):- 375391 4461301 | 49.57040
Total Public Sharsholding
(By=(B) 1)+ (BY2) 3753901 4461301 | 49.5700
C. Shares held by >
Custodian for GDRs &
ADRs

Grand Total (A+B)
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ii). Share Holding of Promoters:

51
No

Shareholder's Name

Shareholding at the beginning of

the year

Shareholding at the end of the year

P SHOBHA
JT1: AJEETH P CHALLANI
JTZ . PADHAM J CHALLAN?

No of
shares

'% of total
shares of
the
company

"% of shares
pledged /
encumbered
to

No of
shares

"% of total
sharos of

"% of shares
pledged |

HAVING SAME F'AN

) 9 SHOBHAF

JT1 : PADAM J CHALLANI
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iii). Change in Promoters’ Sharcholding (Please specify, if there is no change):

Shareholding at the Cumulative Shareholding
beginning of the year during the year
Name of the Share holder No of "% of total No of "% of total
shares shares of shares

the
compan

P SHOBHA
JT1 : AJEETH P CHALLANI
JT2 : PADHAM J CHALLANI
g\é }]l;a beginning of the year 01-Apr- 2922800 324755
Sale 04-May-2018 -2822800 324755
At the end of the Year 31-Mar-2019 ] 0.0000
e e =
P SHOBHA
JT1 : PADAM J CHALLANI
At the beginning of the year 01-Apr-
2018
Purchase 06-Apr-2018
Purchase 04-May-2018
Purchase 07-Dec-2018
Demated 28-Mar-2018
At the end of the Year 31 Mar—ZU‘IS
S S
JP SWAPNA

JT1: PADAM J GHALLAN!
JT2: P SHOBHA

Al the beginning of the year 01-Apr-
2018

Sale 06-Apr-2018

At the end of the Year 31-Mar-2019
: T
MAMTHA A MUTHAA

At the beginning of the year 01-Apr-
2018

Sale 06-Apr-2018

At the end of the Year 31-Mar-2019

SUMTHI A CHALU\NI

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2018




JT1: JAYANTILALR J

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019

JHEMALATHA

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019
HAVING SAME PAN

HEMALATHA J

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-201¢

LALITHA J A

JT1 . PADAM CHALLANI J

At the beginning of the year 01-Apr-
2018

SHOBHA P
JT1 : PADAM J CHALLANI

At the beginning of the year 01-Apr-
2018

Al the end of the Year 31-Mar-2019

iv). Shareholding Patiern of top ten Shareholders (other than Directors, Promoters and
GDRs and ADRs):

Sharehoiding atthe | Cumulative Sharehoiding
beginning of the year _ during the year

Name of the Share holder No of %, of total Noof | % of total
shares of shares shares of
the the

compan ‘compann

R,

CADITYA CHOPRA

At the beginning of the year 01-Apr- 6.0000 5.0000
2018

At the end of the Year 31-Mar-2019 5.0000 5.0000
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ABHISHEK CHOPRA

Al the beginning of the year 01-Apr-
2018

450000

5 P G

At the end of the Year 31-Mar-2018
é";"{-k'- B

AASHISH CHOPRA

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019
e

M PRAKASHCHAND JAIN

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019

i e

P KANTHA CHOPRA :

At the beginning of the year D1-Apr-
2018

435800

At the end of the Year 31-Mar-2012

435800

HAVING SAME PAN

R

Al the beginning of the year 01-Apr-
2018

M. PRAKASHCHAND JAIN

‘Al the end of the Year 31-Mar-2018

| B o e B T e R T el S R e
e e

Al the beginning of the year 01-Apr-
2018

{the d of the Year 31-Mar-2018

At the beginning of the year 01-Apr-
2018 -

At the end of the Year 31-Mar-2019

HAVING SAME PAN

e
PAWAN KUMAR JAIN

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019
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ALPANA BARDIA

At the beginning of the vear 01-Apr-
2018

At the end of the Year 31-Mar-2018

SANGEETHA 5
At the beginning of the year 01-Apr-
2018
At the end of the Year 31-Mar-2019

2

ANSUYA MAHESH SACHADE
JT1: MAHESH KHERAJ SACHADE

At the beginning of the year 01-Apr-
2018

At the end of the Year 31-Mar-2019

1t
JAWARILAL PADAMCHAND
CHALLANI

g\t 1t2e beginning of the year 01-Apr- 110100
0

At the end of the Year 31-Mar-2019 110100 1.2233

(v)Shareholding of Directors and Key Managerial Personnel:

Shareholding at the {Tuﬁmﬁiﬁ*&'gﬁm}lddiﬂg.
beginning of the year during the year

No. of % of total No.of | % eftotal
shares shares of the | shares | shares of the
company company

Particulars

At the beginning of the year :- =1
Swapna P Kochar 346806 3.853% | 346806 | 3.853%
N Subramaniam 300 - 0.003% 300 | 0.003%
Date wise increase / decrease - ]

in  promoters  shareholding There is change in Directors shﬂi‘f:iﬁidﬁtg.
during the year specifving the Hence It is Applicable.

reasons for increase / decrease
At the end of the year :-
Swapna P Kochar

N Subramaniam
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V. INDEBTEDNESS-Indebtedness of the Company including intercst outstanding/acerued but not due
for payment.

Secured Loans
Particulars excluding
deposits

Unsecured Total
Loans Indebtedness

Indebtedness at the beginning
of the financial year

i) Principal Amount 1.88,10.800 2,59.64,585 = 4,47.75.385
ii) Intetest due but not paid - - e -

iii) Interest accrued but not due - - - =

Total (i+i+iii) 1,88,10.800 25964585 - | 44775385

Change in Indebtedness =
during the financial year o) ety - e

* Addition - 70810000 = b 70.8L000
* Reduction (26,60.800) (9.46,943)| ~ (36,07,743) |
Net Change (26,60,800) 61,34,057 < B 34.73.257
Indebtedness at the end of the -

financial year
i) Principal Amount 1,61,50,000 3,20,98,642 |
i) Interest due but not paid = 5 i
iii) Interest accrued but not due

1,61,50,000 3,20,984

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERL
A. Remuneration to Managing Director, Whole-time

B. Remuneration to other Direclors

Particulars of Res

SL Fee for attending i i Total
No. Name of Directors Bitwd } Sl y Amount

Committee

Independent Directors I,
1. | Mr.N. Subramanian 50,000 . 50,000
Mr, Lakshmi :
] NarasimhaRao _ _
Total (1) 90,000 | - .
Other Non-Executive Directors .

L Nil Nil B i Nil
Total (2) Nil T Nl
Total (A)=(1 +2) ] 90,000 ' 90,000
Total Managerial Remuneration 20,000 N1 90,000
Overall Ceiling as per the
Companies Act, 2013

2

40,000 Nt : 40,000

12.00,000 Ni 12.00.000

<34>
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The Overall cefling Hmit is ealenlatedas per See-197(3) rewd with Ruded of the Companies Act, 2013

C. Remuneration to Key Managerial Personnel other than MD/MANAGER/WTD

S.No. Particulars of Remuneration Key Managerial Personnel S

CEO TS O R e st

Gross salary NIL | 1,85024 | 3,29.348 | 5,14,372

{a) Salary as per provisious contained in "
section 17(1) of the Income-tax Act, NIL NIL NIL NIL
1961

(b] Value of perquisites u/s 17(2)
Income-tax Act, 1961 NIL
(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961 NIL N NIL
Stock Option NI NIL
Sweat Equity NIL NIL
Commission
- as Y% of profit NIL NIL NIL
- others, specify... gy
Others, please specity NIL NIL NIL
Total (A) 1,85024 | 3,29,3d48 | 514,372

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL
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To the Members of
Indo Asia Finance Limited

Report on the Financial Statements

We have audited the accompanying Standalone finaneial statements of Tndo Asia
Finance Limited, which comprise the balance sheet as at 31 March 2019, the statement of
profit and loss and the cash flow statement for the year ended on that date, and & summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 with respect to the preparation and presentation of these
Standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company i accordance with the accounting

principles generally accepted in India, including the A Standards specified under
Section 133 of the Act, read with Rule 7 of the Compas counts) Rules, 2014. This
responsibility also includes maintenance of adequate ac

the provisions of the Act for safeguarding the assets of the and for preventing and
detecting frauds and other iregularities; selection and app “appropriate accounting
policies; making judgments and estimates that are prudent; and design,
implementation and maintenance of adequate internal fina that were operating
effectively for ensuring the accuracy and completeness o g records, relevant to
the preparation and presentation of the financial staten ¢ and fair view and
are free from material misstatement, whether due to fraud

Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements, plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

«36)»
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An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor's
Judgment, including the assessment of the risks of material misstatement of the financial
statements whether due to fraud or error, In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
stalements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of CAPICSSING an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a hasis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
1o us, the afbresaid Standalone financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March
2019 and its Loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order. 2015, issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in
the “Annexure A” statement on the matters specified in the paragraph 3 and 4 of the
Order, to the extent applicable.

. Asrequired by Section 143 (3) of the Act, we repart that: -
a. We have sought and obtained all the information and explanations which to the best
of our knowledge and beliel were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been Kept by the
Company so far as it appears from our examination of those books,

The balance sheet, the statement of profit and loss and the cash flow statement dealt
with by this Report, are in agreement with the books of account.

7>




INDO ASIA FINANCE LIMITED 2018-2019

d. in our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;

 on the basis of the written representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial control over the financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”.

. with respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

The Company does not have any pending litigations whic would impact its

financial position. s

The Company has made provision, &s required h pplicable law or’
accounting standards, for material foreseeable ;, on long-term

contracts including derivative contracts. : r

During the current financial year, the company has not dex slared any dividend

due to losses. :

& ASSOCIATES

il

Date: 29.04.2019. Partner
Place: Chennai M. No. 020610.
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‘“‘Annexure A” to the Independent Auditors' Report

The Anncxure referred to in our Independent Auditors' Report to the members of the
Company on the financial statements for the year ended 31 March 2019, we report that:

(i) a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

. The Company has a regular program of physical verification of its fixed assets by
which fixed assets are verified in a phased manner on regular intervals. In
accordance with this program, certain fixed assets were verified during the year
and no material discrepancies were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets.

(ii) a. The Company is a service company, primarily rendering financial services.
Accordingly, it does not hold any physical inventories thus paragraph 3(ii) of the
order is not applicable.

. The Company has not granted loans during the year to any bodies corporate
covered in the register maintained under section 189 of the Companies Act, 2013

. Since no loans are granted to body corporate, the question of maintaining the
register under section 189 of the Companies Act does not arise.

(i) In our opinion and according to the information and explanations given to us, there
is an adequate internal control system commensurate with the size of the Company
and the nature of its business with regard to purchase of fixed assets and sale of
services. The activity of the company does not involve any purchase of inventory
and sale of goods. We have not observed any major weakness in the internal
control system during the course of the audit,

The Company has not accepted any deposits from the public.

The central Government has not prescribed the maintenance of cost records under
section 148(1) of the Aet, for any of the services rendered by the company.

4
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According to the information and explanations given 1o us
our examination of the records of the Company, amounts
the books of account in respect of undisputed statutory &
fund, income tax, GST, wealth tax, duty of customs, valu
other material statutory dues have been regularly depo i
the Company with the appropriate authoritics, As explai
did not have any dues on account ol employees' state
excise. According to the information and explanations o
amounts payable in respect of provident fund, income tax, (S
of customs, value added tax, cess and other material i
arrears as at 31 March, 2019 for a period of more than
they became payable.

The Company incurred a loss'of Rs.174.11 Lakhs and
the company during the financial year amounts to Rs. 167

Based on our audit procedure and on the information & X
the management, we are of the opinion that the Co
repayment of dues to a finaneial institutions and ba

The Company has appointed an internal auditor Wik
monthly basis to the board of directors and based
action is being initiated by the board. For the purpe

into consideration the internal audit reports and come
arrived at our conclusions. y

The company as per requirements of Stock €
director in the board.

The company as per the norms stipulated for NBFC
debts. Detailed picture of provision has been prov
The company has concentrated on recovery of d
fresh loans during the current year.

The company has redeemed during the period under review
Lakhs towards redemption of debentures. The company has

disposal of land to redeem further debentures. The debenture ho!

agreed to wait for redemption in this regard.
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(xiii)

(xviii)

(xix)

The company has taken up a serious drive for recovery of bad debts. The
company has already moved the matter in most of the cases for appointment of
Arbitrator for settlement of dues and has succeeded in most of the cases. Hence
there will be improvement in recovery of bad debts in the future.

The company has applied to reserve bank of India for change of license from
category ‘A’ to Category ‘B’. So that public deposits need not be taken for
financing. The matter is in progress,

The company on account of losses incurred had not declared any dividend to the
sharebolders during the current year.

The company had paid TDS, Income Tax, PF, ESI, GST and other statutory
liabilities in time and we observe that there is no default in this regard. However,
income tax assessments are pending and the demand has not been raised on the
company. Since the demand if any, has not been crystallized no provision has
been made in the accounts.

In our opinion and according to the information and the explanations given to us,
the Company has not given any guarantee for loans taken by others from banks
or financial institutions.

The company did not have any term loan outstanding during the year.

According to the information and explanations given to us, no material fraud on
or by the Company has been noticed or reported during the course of our audit.

FOR RAJARATHINAM & ASSOCIATES

Chartered Accountants
(FRN: 0111358)

R. Rajarathinam

Date: 29.04,20109, Partner
Place: Chennai M. No. 020610.




“Annexure B” to the Independent Axiditors' Report of even d
Financial Statements of Indo Asia Finance L.

Report on the Internal Financial Control under Clause (i of Sub-s
Section 143 of the Companies Act, 201

We have audited the internal financial control over ﬁnanci&_l
Finance Limited as of March 31, 2019 in conjunction with our &
financial statements of the Company for the year -

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing
financial control based on Internal Audit Report which is revie
basis and action initiated wherever necessary. These respon:
implementation and maintenance of adequate internal financial
effectively for ensuring the orderly and efficient conduct @
adherence to company’s policies, the safeguarding of ifs asse ]
of frauds and errors, the accuracy and completeness of
timely preparation of reliable financial information, as req
2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Compan
over financial teporting based on our audit, We conducted
Guidance Note on Audit of Internal Financial Controls
Standards on Auditing, issued by ICAI and deemed to be
of the Companies Act, 2013, to the extent applicable to
controls, both applicable to an audit of Internal Financial
Institute of Chartered Accountants of India. Those Standards &
that we comply with ethical requirements and plan and
reasonable assurance about whether adequate internal fi
reporting was cstablished and maintained and if such controls ¢
material respects.

Our audit involves performing procedures to obtain audit evi
the internal financial controls system over financial re
effectiveness. Our audit of internal financial controls over
obtaining an understanding of internal financial controls over fim
the tisk that a material weakness exists, and testing and evaluating
effectiveness of internal control based on the assessed risk. The pro
on the auditor’s judgment, including the assessment of the risks of
the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over {inancial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal fivancial control over financial
teporting inchudes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the compahy
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporfing

Because of the inherent limitations of internal financial controls over finaneial feporting,
including the possibility of collugion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over fmancial
reporting were operating effectively as at March 31, 2019, based on Internal Audit Report
which is reviewed by the board an monthly basis and action inttiated wherever necessary.

FOR RAJARATHINAM & ASSOCIATES
Chartered Accountants
(FRN: 0111358)

: R. Rajarathinam
Date: 29.04.2019. Proprigtor
Place: Chennai M. No. 020610.
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017
BALAMCE SHEET AS AT 31.03.2019

Particulars

EQUITY AND LIABILITIES
Shareholders' funds

{a) Share Capital

|b) Share Application Money
(c} Reserves and Surplus

Naon-current liabilities
{a) Long-TermBarrawings
(b} Long-Term Provisions

Current liakilities
(a} Short-Term Borrowings
(b) Other Current Liabilities

ASSETS
Naon-Current Acsets
(a) Flned Assets
{l) Tangible Assets
(b) Non-Current Investments
{¢) DeferredTax Assets (net)
(d} Long-Term Loans and Advances
{#) Dther Non-Current Assets

Current Assets
(a} Current Investments
{c] Cash and Bank Balances
{d} Short-Term Loans and Advances
(e) Other CurrentAssets

For and on behalf of the Board
for INDO ASIA FINANCE LIMITED

PADAM | CHALLANI LAKSHM| NARASIMHA RAO
[MANAGING DIRECTOR] [DIRECTOR]
{DIN. NO: 00052216] [DIN. NO: 01275880}

Place: CHENMNAL
Date: 29.04.2019
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2019

For the year For the year
Particulars ended ended

31.03.2018 31.03.2018

INCOME
Revenue from Operations 861,478 1,949,781
Other Income 3,610,874 4,138,218
Total 4,472,352 6,087,599
Expenses
{a) Finance Coste 2,127,024 2,370,567
(b) Employee Benefits Expense ) 2,738,554 3,464,206
({c) Depreciation and Amortisation Expense ’ 654,143 928,458
(d) Other Expenses - 3,516,883 3,517,116
{e}Provisions /Write offs 12,846,459 8,577,159
Total expenses 21,888,103 18,857,945
Profit before excepiional and extracrdinary items and Lax {3 - 4 (17,410,751} (12,769,946)
Exceptional ltems

Praofit hefore extraordinary items and tax {5 + 6} {17,410,751) {12,765,546)
Extraordinary ltems
Profit before Tax (7 +8) {17, 51) (12,789,946)
Tax expense:

{a) Current tax expense
(b) Deferred Tax Expense
(b} Shaort Provisions of Tax of Earlier Years !
Profit After Tax from Continuing Operations (3 +10) (17,410,752)| {12,769,945)
Earnings per share {excluding extracrdinary items) (of " 10/- - 8
each):
(a) Basic & Diluted \
{i] Continuing operations (1.93)
{li) Tota! nperations : (193}
For and on behalf of the Board As per our report of even dated
for INDO ASiA FINANCE LIMITED for RAJARATHINANM & ASSOCIATES
FIRM REG. ND.: 0111355

PADAM J CHALLANI LAKSHM| NARASIMHA RAD R RAJARATHINAM
[MANAGING DIRECTOR] [DIRECTOR] PARTNER
[DIN. NO: 00052216] [DIN. NO: 01275880] M. NO: T20610]

Place: CHENMAI
Date:  28.04,2019
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CASH FLOW STATEMENTS FOR THE PERIOD ENDED 315T MARCH, 2019
F PARTICULARS

FOR THE YEAR ENDED
31-03-2019

[ CASH FLOW FROM OPERATING ACTIVITY
a Net prefit before tax & Extracrdinary irem
b. adjustment for noh-cash & non -Operating items
Add : Nan-aperating & Non-Cash Expenses
Depreciation debited to PEL Afe
Interest and Finance Charges
Provisinn and written off

Less : Non-Operating & Non-Cash incorme
Profit an Sale of Investments
Dividend
Operating Profit before Waorking Capiral chanhges
Adiustrment for working tapltal changes
- Recrease / (Increaselin working eapital

d. Cash Generated from operations
B Less : Taxes Pajd

i Income Taxes Paid
& Cash Flow Befare Extradinary item
B Extradinary Item

Net Cash from Operating Activity

{1,783,085)

(2,191,668)

(1%,410,751),

654,143
4,127,024
12,845,499

{400,225}
[8.355}

1,334.961

(856,705}

[85€,708)

] CASH FLOW FROM INVESTMENTS ACTIVITY
a Dividend Received
b Sale of Investment

Net cash used in Investing activity

n CASH FLOW FROM FINANCING ACITIVITY

B Repayment of borrawings
b, Proceads from unsecured Inans
= Interest pald an Loan

(356,705)

8,355
466,562

473,917

(2,660,800

12,127,024}

6,134,087

Net Cash used in financing activity

1,346,233

w NFFINCREAS[{{DECREASE] 1N CASH & CASH EQUIVALENTS k)

v Dpening Cash & Cash Egquivalents
a Cash in Hand & Nationalized banks

v Clasing balance of cash & Cash Equivalents
Reconeiliation

171,602

Closing balance of Cash & Cash Equivalents
a Cashin Hand & Wationalized banks

NIL

1,136,047 |

MNotes;
a Figures in brackets rapresents outflows.
b Previous year fizures have been recast/restated wherever nacessary,
£ Gross effect given for iterm Na. I{b} and riiid)

for and on behalf of the Bosrd
for INDO ASIA FINANCE LIMITED

PADAM | CHALLAN)
IMANAGING OIRECTOR)
[DIN. ND-DD052216)

Place :  CHEMNA!
Date: 79.04.2019

LAKSHMI NARAS| MHA RAD

[DIRECTOR] PARTNER
(LN, NO:D1275880]
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI RDAD, T. NAGAR, CHENNAI- 600 017

NOTES RELATING TO BALANCE SHEET FOR THE YEAR ENDED 31.03.2018

ATICULARS
oA 31.03.2019

21.03.2018

Authorised Shure Capital
Ordinary Shares
1,55,10,000 Equity Shares of ~ 10/-each 155,100,000

155,100,000

|Issued, Subscribed and fully paid up
90,00,000{Previous year- 50,00,000 ) Equity Shares

of * 10/-each. 50,000,000

50,000,000

Share Application Money 60,000,000

60,000,000

2|RESERVES AND SURPLUS
Capital Reserve 72,000
Revaluation Reserve E
General Reserve 4,250,000
Statutory Reserve pursuant to Section #5-1c of the RBI Act. 1934
Balance as at the beginning of the year 28,075,550
Add: Transferred from Profit & Loss Afc -

72,000

4,250,000

28,075,550

28,075,550

98,075,550

Surplus-balance in Statement of Profit and Loss
Balance as at the beginning of the year {79,788 113)
Add: Current year profit (17.,410,751)
Less: Transfer to General Reserve -
Less: Transfer to Special Raserve -
Less: Depreciation -

{67,018,163)
(12,769,950}

Balance as at the end of the Period {97,198,864)

(79, 768,113)

TOTAL RESERVES AND SURPLUS (64,801,314

NON-CURRENT LIABILITIES
3{LONG TERM BORROWINGS
Secured Borrowings
12 % Nen-Convertible Redeemable Debentures
[ Secured by Specific Assets covered under Hypethecation
Loan Agreements- Reedemable at the end of 12 months.
with an option to renew for a further geriod of 12 months)

(47,390,563)

18,810,800

TOTAL LONG TERM BORROWINGS 16,150,000

18,810,800

LONG TERM PROVISIONS
Provislon for Standard , Sub Standrard & Non-Performing Assets 34,235,334
Diminution in Investments 68,032

21,198,167
258,700

34,303,366

21,456,867
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INDO ASIA FINANCE LIMITED
ND. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017

NOTES RELATING TO BALANCE SHEET FOR THE YEAR ENDED

PARTICULARS

CURRENT LIABILITIES

SHORT-TERM RORROWINGS
Secured Barrowings

Loans and advances
From Related Parties

TOTAL SHORT TERM BORROWINGS

OTHER CURRENT LIABILITIES
Sundry Creditors for expenses
Income-tax payable

Other Payables

S

.

—
- .
2
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017

NOTES RELATING TO BALANCE SHEET FOR THE YEAR ENDED 31.03.201%

.

PARTICULARS

“"-\.

T
For the year ended

31.03.2049

For the year ended
31.03.2018

No. of shares |  Amount in {Rs.]

No.of shared  Amount in (Rs.)

NON-CURRENT INVESTMENT

A STRTE Areestments

B TR VVET TN TS
Investment in Equity shares
1) Associates
2) Others

Equity Shares fully paid-up
QUOTED-DEMAT
KOPRAN LIMITED
HINUSTHAN UNILEVER LIMITED
INDIAN BANK
UMANG DAIRIES LIMITED
WIM PLAST LTD.

251,100
1,000
63,336
2,000
2,000

251,100
1,000
63,336
2,000
2,000

SubTotal A

319,436

319,436

Less: Investment Sold During the Year
Equity Shares Fully Paid up
Hindustan Uniliver

Indian Bank

WIM Plast Limited

Sub total B

Total Quated - Demat C (A-R)

QUOTED -PHYSICAL
GMNFCLTD.

GRUH FINANCE LTD.
Comp-U-Learntec india Lid.

Sub total D

Tatal C+D

UNQUOTED-DEMAT
COMPUTER POWER (INDIA] LTD.
ONIDA FINANCE LIMITED

Total

Fixed Depaosit
PNB CC Fixed Deposit

Total investments in Equity Sharas

Investment in Government Securities

TOTAL NON CURRENT INVESTMENTS

369,831

Quoted Investments
Cost

Market Velue

Provision Made for Diminutions in investment

336,831
779,565
258,700
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INDQO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017

* NOTES RELATING TO BALANCE SHEET FOR THE YEAR ENDED 31.03.2010

PARTICULARS

FOR THE YEAR ENDED

31.03.2019

31.03.2018

CASH AND CASH EQUIVALENTS
Balances witn Banks
In Current Accaurrts 1,135513
In Un Claimed Dividend Account

165,619

1,135,513

165,619

Cash on hand 534

5,983

Total Cash & Bank Balances 1,136,047

171,602

SHORT TERM LOANS AND ADVANCES
Hypathecation Loans
Secured- Considered Good 2,606,156
Secured- Considered Doubtful 34,223,726

16,558,752
21,198,166

36,829,882

37,756,919

Un Secured- Considered Good

Other Loans & Advances
{Un secured- Considered Good )

To Other Debtors 102,249,078

To Others
Security Depasits
Rental Advance 1,170,000
Telephone /Electricity Deposits 101,232
Deposits with Sales -tax Department 92,120
Other Advances recoverable in Cash or in kind
or Value to be received 12,485

102,245,078

1,170,000
105,830
92,120

28,000

103,624,915

103,645,028

SHORT TERM LOANS AND ADVANCES - TOTAL 140,454,796

141,401,947

OTHER CURRENT ASSETS
Prepaid Expenses- Insurance 12,819
Income-tax Refund Receivable 4,000,000
Advance & other Payment of Income Tax 21,007,683

4,000,000
21,008,798

OTHER CURRENT ASSETS 25,020,502

25,008,798

AR LsL
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 54

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31

For the year ended

PARTICULARS <
31.03.2018

REVENUE FROM OPERATION

Interest Income on )
Hypothecation Loans 1,949,781

Other Fee based services
Franchise Operation

1,949,781 |

OTHER INCOME
Dividend 8 _ 9,956
Bad Debts Recovered g 4,128,262
Profit on sale of Investment

FINANCE COST
Interest Expenses
Debentures

EMPLOYEE BENFITS EXPENSES
Salaries,Allowances and Bonus
Contribution to Provident Fund
Contribution to ESI
Contibution to Labour Welfare Fund
Staff Welfare Expenses
Staff Canteen Maintenece
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INDO ASIA FINANCE LIMITED
NO. 15, NEW GIRI ROAD, T. NAGAR, CHENNAI- 600 017

NOTES RELATING TO PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2019

For the year ended | For the year ended

PARTICULARS
i 31.03.2019 31.03.2018

DTHER EXPEMSES
Rent 1,350,000 1,350,000
Rates and Taxes 338,422 96,867
Communication expenses 232,520 243,218
Travelling and Conveyance 104,755 141,151
Printing and Stationery 54,0823 61,478
Advertisement charges 32,760 62,510
Business Promotion expenses 8,200 161,000
Vehicle maintenance 14,694 2,650
Electricity expenses 322,032 242,034
Fees and Subscription 435,563 389,128
Bank charges and Commission 10,225 26,562
Payment to Auditor:

Audit Fees 50,000 50,000

AGM & Meeting Expenses - 28,485
profacsional and Consultation Fees 175,629 347,128
Donations, Charity and Scholarship 5,500 27,000
Directors remuneration & Sitting fees 000 25,000
Discount allowed 2,700
Poaja expenses 3,645
Computer maintenance 31, 84,1789
Repairs and Office maintenanceé 74,205 171,241
AGM Expenses 31,
Documentation Charges
Expenses on investment X
Miscellaneous Expenses 2,170 | 1,009

3,517,116

PROVISIONS & WRITE OFFS i)
Provision for Standard & Sub standard assets P 3|l 8,577,159
Lese reversal of provision towards diminution in value of investment il

#,577,159
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INDO ASIA FINANCE LIMITED

Schedule to the Balance Sheet for the period ended 31st March 2048
[as required in terms of paragraph 98B of Non-Banking Financial Companies
Prudential Norms{Resarve Bank] Directions 2007]

Amount put-
Particulars standing

Liabilities side:
Loans and advances availed by the NBFCs inclusive of
interest accrued thereon but not paid:
(a) Debentures : Secured
: Unsecured
{other than falling within the meaning of public deposits)

{b] Deferred Credits

(] Term Loans

{d) Inter-corporate / KMP loans and borrowing
(&) Commercial Paper

() Public Deposits

() Other Loans {Loan from Franchiser)

Break-up of (1){f} above {Dutstanding public deposits

Inclusive of interest accrued thereon but not paid):

(a) In the form of Unsecured debentures

|{b) In the form of partly secured det ie.
where there 1s a shortfall in the value of security

{c) Other public daposits

duh

Farticulars

| Assets side:

Break-up of Loans and Advances including gills receivables

[other than those included in (4] below]:

(2) Secured

(b} Unsecured

Break up of Leased Assets and Stock on hire and

hypothecation loans counting towards EL/HP activities

{i} Lease assets including lease rentals under sundry debtors;
{a) Financial lease
(b} Diperating lease

{ii} Stock on hire including hire charges under sundry debtors:
{a) Assets on Hire
{b) Repossassed Assets

(ili} Hypothecation loans counting fowards EL/HP activitles:
|a) Loans where assets have been repossessed
{b] Loans other than (ajabove
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INDO ASIA FINANCE LIMITED

Schedule to the Balance Sheet for the period ended 31st March 2019
[@s required in terms of paragraph 988 of
Prudential Norms(Reserve Bank) Directions 2007] (Rs. In Lal
Amount gut- [Market
standing  [Value

Particulars

Break-up of Investments;

Current Investments

1. Ooteg;
(i} Shares: {a) Equity

(b] Preference

(i} Debentures and Bonds
(i) Units of mutual funds
liv} Government securities
[v) Others {Please specify)

(i} Shares: {a) Equity
(b) Preference
(i} Debentures and Bonds
(i) Units of mutual funds
(v} Government Securities
[v) Others {Flease specify)
Long Term investments;
1 A

o 1
(il Shares: (a)Equity
(b} Preference
(i) Debentures and Bonds
(i} Units of mutual funde
(iv) Governmant Securities
(v} Others (Bank Deposits)

(1} Shares; {a) Equity
(b} Preference

{ii} Debentures and Bonds
{1} Units of mutual funds
liv) Government Securities
v} Others - Bank Deposits

Total
Less: Provision for Diminution for long term investmenss
Total
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INDO ASIA FINANCE LIMITED

|as reguired in terms of paragraph 988 of
Prudential Norms{Reserve Bank) Directions 2007]
Borrower sroup-wise classification of all lessed assets, stock-on -hire and loans and advances ; ==
Ameunt netof provisions (Rs. in Lakhs]
Category Sacured Unsecured | Total

1.Related Parties
(a) Subsidiaries 0.00 0.00|
(k) Companies in the same group 0,00 00| 0.00
(c]Other related parties 0.00 ooo| 0.00

2.0ther than related parties 368.30 | 54 _1404.55
Total 368.30 1036.2¢ 1404.55

Investor group-wise classificstion of all i ents { current and long term) in mmMMS{M quaoted and unquoted)

I .

Category iT ¥2 : lue (Net of Provisions)

1.Related Parties
{a) subsidiaries
{b] Cx ies in the same group
t) Other related parties

2.0ther than related parties
Total

Other Information

(1] |Gross Mon-Performing Assats

{a) Related Parties

(b) Other than related parties

{ii} _|Net Non-Performing Assets

(a) Related Parties

(b) Other than related parties

(i) |Assets acquired in satisfaction of debt (During the year)

As per our report of even dated

for RAIARATHINAM 8 ASSOCIATES
FIRM REG. NO.: 0111355

R. RAIARATHINAN
PARTNER
M. NO: D20610]
Date: 28.04.2019
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INDO ASIA FINANCE LIMITED
18. NOTES TO THE ACCOUNTS

2}

lcomvention on acorual biasts. Pursuant to Section 133 of the Companies A, 2013 read with Rule 7 of the Companies {Accounts) Rules, 2034,

{eurrent classification of assets and liabilites,

SIGNIFICANT ACCOUNTING POLICIES:
These financial statements are prepared In accordance with the generally sccepted accounting principles in Indla under the Historical cost

1Hl the Standards of Accounting or any addendum thereto are prescribed by Central Government in consultation and racommendation of the
National Financlal Reporting Authority, the existing Accounting Standards notified under the Companies Act, 1356 (the "cr’] shall continue,
to apply. Cansequently, these financial statemients are prepared (o comply In all material a3pacts with the Accounting Standards notified|
under sub-sertion (3€) of Section 211 of the Act [Companies (Accounting Standards) Rules, 20061 and the other relevant provisions of the
Companies Act, 2013,

Al assets and Nabilit.es are classified as current or non-current as per the company's narmal operating eyele and other critefia set out in
Schedule il to the Companies Act, 2013, Based on the nature of services and the time betwesn the acquisition of sssets for processing and
their realization in cash and cash equivalents, the company has ascertainad its operating cycle as 12 menths for the purpose of current — non

Income Recognition:
{iMncome fram Hypsthecation loan transaction Is accounted on acarual basts 35 per the Internal Rate of feturn methad .
[ii}The company has foliowed prudential norms prescribed by the Ressrve Bank of india in respect of income recegnition, valistion of

{furntished under schedule 15.

[necessary. Current investments are valued at lawer of cost and market value/net ssset value.
lInternal Audits

|enacted or substantively enacted as on the halance sheet date. The Deferred tax asset is recoanized and carried farward only to the extent

I ts, capital ad v and ing for non-performing assets. The Company has taken sll possible steps for recovery of old
dues. in fact the company bas filed 187 suits for recovery in various courts, In some cases the sults have snded andicourt hasto pass the
final order for the encashment of security. However dufing the current year the company has been cautious In extending finance and
limited their gperation in the marker, Since most of the debts have becorne non-perterming the effective recoveryn fri
operations have come down substantially result in reduced income. All old recoveries against bad dabis are aceountad 2s other income,

Expenditure; y

Expenses are accounted on acerual basls except In the case of bonus 1o employaes and contingent Hiabilities, which sre accounted In the
year | payment, There has been considerable reduction in exp on:the following heads

1. Far.ance cost hay come down from Rs.23.70 Lakhs to Rs.21.27 Lakhs. This Is basieally on account of interest paid on Debentures | which has
been liguidated during the current year,

2. employee benefits and expenses has decreased from B5.34.64 Lakhs to R.27.38 Lakhs due to reduction in number af smplaysies The details

3, The provision for assets are provided as per R8I guide lines.

4. Tn account of fosses no tax provision has been made.

Fixed Assets:

Fined Asseis are stated st historical cost less accumulated depraciation,

Depreciation:

Depreciation on owned assets have been provided under Straight Line Method ar the rates prescribed in Schedale %Wﬂgﬁ
Act, 2013. Pursuant to schedule || of the Companies Act, 2013 tha changes In the useful life of the assets are srljusted resarves &
surpius, -
Valuation of Investments; 3

Long-term investments arg stated st cost and peavigion for diminution in value, other than temporary, fsmnsidereﬂuﬁsgm

The Company has adequate system of Internal control and internsl sudit. The reparts are submittad an Moathly inteivals and these

reports are regularly reviewed by the Board and correctiva action wherever necessary is taken by the Board.

Taxer on Income:

Provision for current tax is made after taking intu consideration benefits admissible under isions of Income Tax Act, 1961. Defarred Tax
resufting from ‘timing difference’ between book profit and taxable profit s sccounted for using the tax rates and laws thar have been

that there [s a reasonable certalnty that the asset will be realized in future. While company has made provision for deferred tax no provision
has been made for current tax on actount of loses.

<57>»
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Debenture Interest

When compared with previous year there Is reduction on aecount of repayment.

Had Debts Recovered

During the current year due to efforts put in the Company has recovered a sum of Rs.32,0

Recovered and treated as income In our income The above nt includes 2 sum

written off during the Financial year 2014-2015. All possibla steps have been taken inciuding
ettt by appoi of Arbi far sarly settlement In most of the accounts we

arbitrator. We expect substantial Improvernants during the coming years In this regard,

Provision for Hypothecation Debts

As per the norms applicable to NBFC we have made provisions st the rate of 0,40% for St

and 30% for Secured Daubts full Assets and 100 % for unsecured doubtful assets . Wherevs

100%, The total provision made s as under.

Standard Assets 3 . 11,608
Doubts full Assets ¢ 34,223,726
ol [ . = saoman
During the current year the company has restricted further advances and concentra =

Change of Category

The Company has been granted NBFC License under Category A, which allows the Co
the Company Is in the pracess of change of category Lo B, since It has not taised any g
| Statutory Liahility

The company has nat defaulted in pay of TDS, income Tax, Advance Tax, Pros
31-03-2018.

BALANCE SHEET
The company has lssued secured redesmable Non Convertible Debentures redeamst
as under:
Amount Rate of Interest ,
161.50 12 Flaating Charge on:
Lacs Leasing Assets b
The company during the year has redeemed debentures to the extent of Rs.26.00
holders for time 1o redeem the deb s. The is making payment of
The stack on hire represents instaliments & other dues net of advance hire charges.
The sundry debtors and creditors balances are subject to confirmation and reconel|

PROFIT AND LOSS ACCOUNT

No proviston has been made in the for gerlalr tion . The dirscto
financial position have also expressed their desire nat to take any remuneration from
remuneration

Interest paid/credited to directors on Directors Loans.” #iL " /- (previous year " ML)
Auditor's R i

For Statutory Audit, Tax Audit , Limited Review, Certification & Other Services
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o} |Remunaration 1o Whale Time Directars {including Managing Directar] [ in Rupees |

12 Months
Ended
31.03.2019
Dalary - *
Perquisites{Valued as par !, T Rules) L
{Sitting Fees 90,000 25,000
20,000 25,000

1} Since no comimission Is paid/payable to eny direclor, the Computation of net profit In actordance with Section 198 af the

cOMmp Act, 2013 has not been made.

GENERAL

Segmental Information: Company ks oparating on one broad 50| mamely Hypothecztion Loans within the state of Tamilnadi and
hence no separats s.gmental results have heen Biver.

12 Menths Ended
351032018

12 Months
Earnings per share: Ended B4 :Elpnﬁ:?:!ed
31.03.201% i
Profit far the year after taxation {in fs) A {17,410,747) (12,769,245
Number of equity shares of Face Value of R5.10/~ aach outstanding | In numbers ) 9,000,000 9,000,000
Baslc and dilited Earning Per Share {in Rs.) (A/D) {1.83) {1.42)
|Related Party Transactions:
As per Aceounting Standard 18, issued by The Institute of Chartered Accountant of india, the disclosures of transactions with the
related parties as defined in the BCCOUNLINE standard are given balow:
List of Relsted Parties with whom transections have taken place & relationship
SND. Name of the related party Relationship Remarks
Kay :
1 Padam | Chaflan] e OAE
Relatives of Key
P Shabha Management Relative of KMP-
Personmel
Relatives of Key ;

2 lPadamchand Huf Management Relative of KMP

Personne! =
The nature and volurra of transactions of the company during the year with the relsted parties aie a5 follows: | Rupeesin Lakhs |

Particutars Associates

IMauagrial Remuneration | o
Rent Payments - | Padamechand Hat 2
|Rent Payment - P Shobha | -
Un Secured Loan Payable {Outstanding)
Diavidend

During the current year the company has not declared any dividend due ta losses and thare & no Hiablfity fn tiis regard.

310,02 10.96

Contingent Liahilities:

5.No, |Particulars 12 Monkhs
Ended

31.03.201%

Estimitad amount of contracis remaining to ba executed on Caphtal
Account and not provided for L
Sales Tax liability of Rs. 92,120/ fully coverad by depesit with tha
department Rs.92,120/-
This amount of Depasit is to be claimed from Sales Tax Dapartment since company 15 tot bleto
Sales Tax.

Earning in Forelgn Currency : NiL

Expenditure in Forelgn Cutrency ¢ NiL

92,120
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INCOME TAX AND TDS
[The company has pending ] in various stages, In respect of some assessments the C

appeals are panding. In respect of matters that have been decided in the Company's favour
s due to get refund. On the whale, the net position of income tax is fikely to be in favar of t

As identifled by management and relled upon by the auditors there is no amount due to S
and Medium Enterprises Develop Act, 20067,

Previous year figures are regrouped/reclassified/rearranged wherever necessary,

Previous year figures are for the period of 12 months and current year figures are for the g

As per our report of even date attached
For RAJARATHINAN & ASSOCIATES
FIRM REG. NO.: 0111355

R. RAIARATHINAM
PARTNER
[, WO; 020610]

Place: Chennat
Date: 29.04.2019




