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NOTICE

Notice is hercby given that the Twenty Second Annual General Meeting of the Company
will be held on Tuesday, 30 December 2014, at 11:00 A M, at the registered oftice of the
Company at Ground Floor, New No.46, Old No.32/1, 3¢ Cross, Agha Abbas Ali Road,
Ulsoor Road, Bangalore - 560 042, Karnataka, India to transact the following business:

Ordinary Business:

1 Torecelve, consider and adopt the Books of Accounts, Balance Sheet as on 31+ March
2014, the Statement of Profit and Loss for the year ended on that date together with
the reports of the Board of Directors and Auditors report thereon.

2 To appoint Ms. Anisha Agarwal, Director who retires by rotation and being eligible,
offers herself for reappointment.

3 To appoint the Auditors under section 139(1) of the Companies Act, 2013 who shall
hold office from the conclusion of this Annual General Meeting until the conclusion of
the Twenty Seventh Annual General Meeting for the Financial Year 2018-19, subject
to the approval of members of the company at every Annual General Meeting of the
company, and fix their remuneration.

SPECIAL BUSINESS:

4 REGULARISATION OF MR.SATISH NARAYANA SWAMY AS DIRECTOR:

To consider and if thought fit, to pass with or without modification(s), the following
resolution as Ordinary Resolution:

*RESOLVED THAT Satish Narayana Swamy, who was appointed as an Additional
Director of the Company on 19™ September 2013 and who holds office until the date of
this Annual General Meeting, pursuant to Section 260 of the Companies Act,
1956(Section 161(1) of the Companies Act, 2013), be and is hereby re-appointed as a
Director of the Company whose period of office will be liable to retire by rotation.”

"RESOLVED FURTHER THAT any one of the directors of the Company be and is hereby
authorized to file required forms with the Registrar of Companies / Ministry of
Corporate Affairs and to do all the acts, deeds and things which are necessary for the
above resolution.”
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5 REGULARISATION OF MR. PHILIP JAN CLEMEMT JOZEF VANBOSSTRAETEN AS
DIRECTOR:

To consider and il thought fit, to pass with or without modification(s], the following
resolution as Ordinary Resolution:

“RESOLVED THAT Mr. Philip Jan Clement Jozef VanBosstraeten, who was appointed as
an Additional Director of the Company on 07 November 2014 and who holds office
until the date of this Annual General Meeting, pursuant to Section 161(1) of the
Companies Act, 2013, be and is hereby re-appointed as a Director of the Company whose
period of office will be liable to retire by rotation.”

"RESOLVED FURTHER THAT any one of the directors of the Company be and is hereby
authorized to file required forms with the Registrar of Companies / Ministry of
Corporate Affairs and to do all the acts, deeds and things which are necessary for the
ahove resolution.”

6 DMEN MODIFICATION OF ARTICLES d ATION OF THE
COMPANY AND ADOPTION OF NEW SET OF ARTICLES OF ASSOCIATION:

To consider and if thought fit, to pass with or without modification(s), the following
resolution as a special Resolution:

“RESOLVED THAT subject to the provision of Section 14 and section 5 of the Companies
Act, 2013 and other applicable statutes / provisions, if any and the rules made
thereunder, consent be and is hereby accorded for amendment of Articles of Association
of the company for including following article in articles of the company.

“The Company, may, subject to the provision of sec.68 of Companies Act 2013 and other
applicable provisions, if any, opt to buy back its equity shares from the members from
time to time on such terms and conditions as may be agreed to between the members
and the company.”

“RESOLVED FURTHER THAT subject to the provisions of Section 14 and other
applicable provisions, if any, of the Companies Act, 2013, {including any amendment
thereto or re-enactment thereof) and rules made thereunder, Articles of Association of
the Company be and is hereby altered by replacing all the existing regulations with the
new regulations.”
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"RESOLVED FURTHER THAT any one of the directors of the Company be and is hereby
authorized to file required forms with the Registrar of Companies [/ Ministry of
Corporate Affairs and Lo do all the acts, deeds and things which are necessary for the
above resolution.”

7 AMENDMENT OF MEMO F_ASSOCIATION OF THE i Y FOR
ADOPTION ET EMORANDUM OF ASSOCIA ;

To consider and if thought fit, to pass with or without modification(s), the following
resolution as a special Resolution:

“RESOLVED THAT subject 1o the provisions of Section 13 and other applicable provisions,
if any, of the Companies Act, 2013, (including any amendment thereto or re-cnactment
thereot) and rules made thereunder, Memorandum of Association of the Company be and is
hereby altered by replacing all the exasting regulations with the new regulations.”

"RESOLVED FURTHER THAT any one of the directors of the Company be and is hercby
authorized to file required forms with the Registrar of Companies / Ministry of
Corporate Affairs and to do all the acts, deeds and things which are necessary for the
above resolution.”

For, OVOBEL FOODS LIMITED

A _ A (Lﬁmﬂ&

Shanti Swarup Aggarwal
Managing Director
DIN: 00322011

Place: Bangalore
Date: 06" December 2014
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Notes:

1.

A member entitled to attend and vote is entitled to appoint a proxy to attend and vote
on a poll instead of himsell and the proxy nced not be a member of the company.
Proxies in order to be cifective should be deposited at the registered office of the
company not less than forty -eight hours (48 lrs) before the time scheduled for
commencement of the meeting,

The Register of Members and Transfer Books of the Company will be closed from 274
December, 2014 to 290 December, 2014 [Both Days inclusive],

The Register of Directors’ shareholding, maintained under Section 307 af the
Companies Act 1956 (Section 170(1) of the Companies Act, 1956), is available for
inspection by the members at the Annual General Meeting,

The Register of Contracts, maintained under Section 301 of the Companies Act, 1956
(Section 189 of the Companies Act, 2013), is available for inspection by the members
at the Registered Office of the company.

Shareholders are requested to lodge the Share Transfer Deeds duly executed and
intimate change of addresses if any, to its Registrars M\S Integrated Enterprises
India Limited at No 12, Ramanuja Plaza, Ground Floor, 5th Cross, Malleswaram,
Bangalore - 560 003, Karnataka, India.

By Order of the Board of Directors
For, OVOBEL FOODS LIMITED

Shanti Swarup Aggarwal
Managing Director
DIN: 00322011

L e

Place: Bangalore
Date: 064 December 2014
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES
ACT, 2013 (SECTION 173(2) OF THE COMPANIES ACT, 1956)

SPECIAL BUSINESS

4. REGU F SATISH NARAYANA SWA ) ; R

Mr. Satish Narayana Swamy was appointed as an Additional Director by the Board of
Director w.e.f. 19t September 2013 in accordance with the provisions of Section 260 of
the Companies Act, 1956( Section 161(1) of the Companies Act, 2013).

Pursuant to Section 260 of the Companies Act, 1956 (Section 161(1) of the Companies
Act, 2013) the above director holds office up to the date of the ensuing Annual General
Meeting. The Board feels that presence of Mr. Satish Narayana Swamy on the Board is
needed and would be beneficial to the company and hence recommend resolution for his
regularization as a director on the Board.

None of the Directors, Managers, and other key managerial personnel, and their relatives
are concerned or interested in this resolution except to Mr. Satish Narayana Swamy who
is being regularized as an director.

By Order of the Board of Directors
For OVOBEL FOODS LIMITED

LA Ghpeat

Shanti Swarup Aggar
Managing Director
DIN: 00322011

Place; Bangalore
Date: 06t December 2014
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES
ACT,2013 (SECTION 173(2) OF THE COMPANIES ACT, 1956)

SPECIAL BUSINESS

5. REGULARISATION ] LIP _JAN CLEMEMT JOZEF 7 BOSSTRAETEN AS
DIRECTOR

Mr. Philip Jan Clement Jozef VanBosstraeten was appointed as an Additional Director by
the Board of Director w.e.f. 07" November 2014 in accordance with the provisions af
Section 161(1) of the Companies Act, 2013,

Pursuant to Section 161(1) of the Companies Act, 2013 the above director holds office up
to the date of the ensuing Annual General Meeting. The Board feels that presence of Mr.
Philip Jan Clement Jozef VanBosstracten on the Board is needed and would be beneficial
to the company and hence recommend resolution for his regularization as a director on
the Board.

None of the Directors, Managers, and other key managerial personnel, and their relatives
are concerned or interested in this resolution except to Mr. Philip Jan Clement Jozef
VanBosstraeten who is being regularized as an director

By Order of the Board of Directors
For OVOBEL FOODS LIMITED

/I _ A ag_ﬁraumﬁ_.

Shanti Swarup Aggg
; ; &

Managing Director (&

DIN: 00322011 v

Place: Bangalore
Date: 06 December 2014
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES
ACT, 2013 (SECTION 173(2) OF THE COMPANIES ACT, 1956)

SPECIAL BUSINESS

6. AMEND DIFICATION OF ARTICLE F__ASSOCIATIO ' _THE
COMPANY AND ADOPTION OF NEW SET OF ARTICLES OF ASSOCIATION:
The Shareholders are aware that the present set of Articles of Association were adopted
at the time of incorparation of the Company in the year 1993 which does not permit buy
back of its equity shares from its members.

However, pursuant to the directions of llonorable BIFR vide its proceedings dated
31.07.2014 to resolve the issue of buy back of cquity shares subscribed by Ministry of
Food Processing Industries and KSIIDC, the proposed amendment is essential and a
statutory requirement.

Further since as per the provisions of the Companies Act, 2013, format of Articles of
Association of the companies has alse been changed, it is proposed to adopt new set of
Articles of Association for the Companies.

Hence the aforesaid resolution has been placed before the sharcholders for their
approval and adoption, which the directors recommend is in the best interest of the
COMPAny.

None of the Directors, Managers and other key managerial personnel, and their relatives
are concerned or interested in this resolution,

By Order of the Board of Directors
For OVOBEL FOODS LIMITED

T

Shanti Swarup Agga
Managing Director
DIN: 00322011

Place: Bangalore
Date: 06" December 2014
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES
ACT, 2013 (SECTION 173(2) OF THE COMPANIES ACT, 1956)

SPECIAL BUSINESS

7. AMENDGME " MEMORANDUM OF IATION OF i MPANY FOQO

ADOPTION OF NEW SET OF MEMORANDUM OF ASSOCIATION:
The Shareholders are aware that the present set of Memorandum of Association was
adopted at the time of incorporation of the Company in the year 1993.

Since as per the provisions of the Companies Act, 2013, format of Memorandum of
Association of the companies has been changed, it is proposed to adopt new set of
Memorandum of Association for the Companies.

Hence the aforesaid resolution has been placed before the sharcholders for their
approval and adoption, which the directors recommend is in the best interest of the
company.

None of the Directors, Managers and other key managerial personnel, and their relatives
is concerned or interested in this resolution.

By Order of the Board of Directors
For OVOBEL FOODS LIMITED

L

Shanti Swarup Aggarwal
Managing Director
DIN: 00322011

Place: Bangalore
Date: (6™ December 2014
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DIRECT i RT

To the Members
OVOBEL FOODS LIMITED,

Your Directors have the pleasure in presenting the Twenty Second Annual Report of the
business and operations of the company together with the audited accounts for the year

ended 315 March 2014

REVIEW OF OPERATIONS:

The company's income for the year under review has increased substantially in
comparison to previous year. The following are details of the same.

(Amount in Thousands)

| Particulars 2013-14 2012-13

| Total revenue 1,124,390 875497
Total Expenses including 1,163,344 878,375

| depreciation and finance cost | .

| Profit /(Loss) After Tax (38,954 (2,878)

In view of the present financial health of the company and the binding provisions of
SICA, your Directors’ do not recommend any dividend for the year under review,

The Earning per share for the year under review is -3.71 (previous year Rs.-0.27).

Your Directors are hopeful of the company showing improved performances during
current financial year and in the coming days in view of several long term measures
taken by the management as well as rehabilitation measures as envisaged in the Draft
Rehabilitation Scheme prepared by the operating agency appointed by Honorable BIFR

MANAGEMENT DISCUSSION AND ANALYSIS

a. Industry structure and developmenis:
The company operates in the domain of egg powder and frozen egg manufacture
and exports.

At present there are only few other companies that are active in this domain in
India. Your Company has identified the new markets and increased its customer
base and product range.

Your company has built a reputation over the years amongst its customer for
quality products.
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Opportunities

Due to several correclive measures taken by the management, company’s
products are in high demand both in domestic and international markets. This
unigue advantage is likely to result in bringing in more and more opportunities
of added commercial advantage during the days ahead.

Threats

While international competition could pose a threat to company's future
operations, your Directors’ are confident of effectively countering the same hy
utilizing its past experience and skills.

Segment wise or product wise performance:

The company was operating in one predominant segment ie. manufacture of
standard ecge powder and frozen egg. At present the company is involved in
making specialized products in this segment.

Out look:

Despite the severe working capital shortage, your directors have prioritized in
improving its quality measures and have heen successful in keeping its clients
happy on the product quality front.

The management looks to the future with optimism.

Risks and concerns:

« Due to the constant rise in raw material prices in the country in the recent
past the cost of production is on an increasing trend,

e Rising man power costs is also a major concern the industry is facing,

= Severe shortage of working capital funds is again a concern for the industry.

The company is successful in retaining its clients and convincing them to get

better realization by catering with high quality products.

Internal control systems and their adequacy.

The company has got adequate internal control systems in place for the current
level of operations of the company and your management would continue to
strengthen this.

Discussion on financial performance with respect to operational
performance.

Though the company’s profitability is under tremendous pressure in the current
financial year, it has not made any cash loss.

Material developments in Human Resources/ Industrial Relations front,
including number of people employed

The company has experienced, loyal professionals working in production, sales
and administration. The company has got very good industrial relations and the
employees and the management has very cordial relationship between them.




(1)

(i)

DEPOSITS

[n terms of the provisions of Section 58A of the Companies Act, 1956 (Section 73(1)
of the Companies Act, 2013} read with the Companies (Acceptance of Deposits
Rules) 1975, the company has not accepted any fixed deposit during the year under
review.

BIFR and related matters:

Being a sick industrial undertaking as declared by [lonorable Board OF Industrial
And Financial Reconstruction BIFR) , Company is in the process of finalizing a fully
tied-up and a viable Draft Rehabilitation Scheme to be submitted to the BIFR and
its eventual sanction under the provisions of 5ICA.

While a couple of draft schemes has been submitted to OA in the past and in the
process, the dues of majority of the secured creditors have been settled through OTS
route, efforts are being made to arrive at similar settlement with KSIIDC who are
the sole secured creditor to fall in line with the DRS.

Your Directors' are hopeful of resolving this issue and all pending issues and have a
rchabilitation scheme sanctioned by Honorable BIFR during the current year.

CONSTITUTION OF THE BOARD OF DIRECTORS:

The Board of Directors of the company is duly constituted during the year.

Mr. Satish Narayana Swamy was appeinted as an additional director on 20t April,
2013 and later he resigned from the hoard on 26/08/2013.

Further on 19t September, 2013, Mr. Satish Narayana Swamy was again appointed as
additional director by the board of the company.

Mr. Filiep Van Bosstraeten ceased to be director due to his death on 04/09/2013.

Ms. Anisha Agarwal, retire by rotation and being eligible offer himself for re-
appointment.

Director's Responsibility Statement

Pursuant to the requirement under Section 217{2AA) of the Companies Act, 1956
(Section 134(3)(c) of the Companies Act, 2013) with respect to Director's
Responsibility statement, it is hereby confirmed:

That in preparation of the accounts for the financial year ended 31 March 2014,
the applicable accounting standards have been fellowed along with proper
explanation relating to material departures;

That the Directors have followed all the Provisions of the Accounting Standards
issued by the Institute of Chartered Accountants of India and Netified Accounting
Standards by Companies Accounting Standards Rules, 2006.

(iii) That the Directors have taken proper and sufficient care for the maintenance of
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adequate accounting records in accordance with the provisions of the Companies
Act, 1956 (Companies Act, 2013) for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities.




(iv) That the Directors have prepared the accounts for the financial year ended 317
March 2014 on a "Going Concern & Accrual’ basis.

Buy Back of Company's Equity Shares;

Pursuant to the directions of Honourable BIFR directing the company to arrive aL a
scheme of settlement of buy-back of equity shares of 5,00,000 each subscribed by
MIEPI and KSIIDC respectively, yvour Board of Directors have offered a scheme of
settlement and buy back outcome of which will be reported in the ensuing year.
Accordingly your Directors' have also recommended necessary amendments to
Articles of Association of the company.

Foreign Exchange Earnings
1. Earningin Foreign Currency - (On accrual basis}

(Rs :'n Ehousmrds}

oo zetzag | 2012- 13

i Partmulars

F(}B Value nf Exports 1,0'0?,861 ] 7R2, ”194

2. Expenditure in Foreign Currency - [(jn accrual basis)
{Rs‘m thousand’s)

Farticuls e 2012-13

l"mvel]mg LExpenses T 0 173

Sales Commission - 18,786 7,246

Others 226 |ﬁ
DIVIDEND

In view of the present financial health of the company and the binding provisions of
SICA, your Directors’ regret to recommend any dividend for the year under review

CONERVATION OF ENERGY AND TECHNOLOGY ABSORPTION
The Reporting under this head is not applicable to this company.

PARTICULARS OF EMPLOYEES

During the year under report, the Company has no employees on its rolls in respect of
whom the disclosure requirements of sec.217 (2A)(a) of the Companies Act, 1956 is
applicable.

AUDITORS:

The statutory auditors M/s Guru & Jana, Chartered Accountants, retire at the
conclusion of forthcoming Annual General Meeting. Being eligible they offer themselves
for reappointment to hold office from the conclusion of the forthcoming Annual General
Meeting till the conclusion of the next Annual General Meeting.
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AUDIT COMMITTEE :

The Board of Directors had constituted an Audit Committee in terms of the provisions of
Section 292A of the Companies Act, 1956 (Section 177(1) of the Companies Act, 2013).
The composition, powers and functions of the Audit Committee are in line with the
provision of section 292A of the Companies Act, 1956 (Section 177(1) of the Companies
Act, 2013) & the Listing Agreement.

AUDITORS QUALIFICATION AND DIRECTORS RESPONSE:

In our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act,
1956,(Companies Act, 2013) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India subject to the
following:

Auditors Qualification:
a) Company has not paid interest or principal due to Public financial institutions to
the tune of Rs 246,723,000/- as per the books as on 31.3.2014.

Reply to Qualification a:

"The company, being a BIFR company, is negotiating with the financial institutions for
the waiver of repayment/interest and other terms of the loan through One Time
Settlement. In the books of accounts, the company has accounted the principal and
interest due to concerned financial institutions and the same will be paid upon
agreement on One Time Settlement by all the concerned parties”.

Auditors Qualifications:

Annexure to the Auditor’s Report

Point (i)(a) The Company is in the process of updating the records showing full
particulars, including quantitative details and situation of fixed assets.

Point (i)(b) Physical verification is done in a phased manner. However, during the year no
physical verification was conducted. Hence we are unable to comment on any
material discrepancies.

Point (vii) The Company did not have an internal audit system during the year.

Reply to Auditors Qualifications:

Annexure to the Auditor’s Report:

Point (i)(a) The board has taken note and shall finish updating the Fixed Assets register
in the forthcoming Year.

Point (i)(b) The Board has taken note and shall take up the necessary action for
verification in the forthcoming Year.

Point (vii) The Board shall take up the responsibility to introduce internal audit for the

current year.
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LISTING:
The Company's shares are listed on Bangalore Stock Exchange Lid, The Calcutta Stock
Exchange Association Ltd, and The Stock Exchange ol Mumbai.

CORPORATE GOVERNANCE:
The report on compliances of the corporate governance code is annexed herewith as
Annexure A. Auditors report on the same is also annexed herewith.

ACKNOWLEDGEMENTS:

The directors take this opportunity to place on record their sincere thanks to vendors,
investors, sharcholders, customers, bankers and auditors for their continued support.

For and on behalf of the Board

Managing Director
DIN: 00322011

Place; Bangalore
Date:; 06 December 2014



G U RU INDEPENDENT AUDITOR'S REPORT
“JANA

CHARTERED ACCOUNTANTS

To,
The Members of Ovobel Foods Limited

Report on the Financial Statements

L We have audited the aecompanying linancial statements of Ovobel Foods Limited [“the
Company™), which comprise the Balance Sheet as ot March 31, 2014, and Lthe Statemenl of
e

Frofit and Loss and Cash Flow Statement for the year then ended, and a summary of
significant accouniing policies and other explanatory information.

Manapemenl's Responsibility for the Financial Statements

7. Munagenenl is responsible for the preparation of these financial slatements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-scction [3C) of
section 211 of the Companies Acl, 1956 ("the Act”) read with general circular 15/2013 dated
| 3th September 2013 of the Ministry of Corporate Affairs in respect ol Section 133 of the
Companies Act, 2013, This responsibility Includes the design, implementation and
maintenance of miernal control relevant Lo the preparation and presentation of Lhe
financial statements that give a Lrue and fair view and are free from material misstalcment,
whether due Lo Iraud or error.

Auditar's Responsibility

3, Qur responsibility s to express an opinion on these financial statements based on our
audit, We conducted our audit in accordance with the Standards on Auditing issued by the
Instituie of Chartered Accountants of India. Those Standards recuire that we comply wilh
elhical requirements and plan and perform the audit to obtain reasonable assurance aboul
wliether the financial stalements are free rom material misstatement.

A audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to freud or error. In making those risk assessments, Lhe guditor
considers interaal control relevant to the Company's preparation and [air presentation of
the financial statements in order to design audil procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness ol the
eatity's internal control. An audil also includes gvaluating the appropriateness of accounting
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policies used and the ceasonableness of the accounting estimates made by management, a8
well as evaluating the overall presentation of the financial statements,
We helieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion,

Opinion
In our apinion and to the best of our information a nd according to the explanations given
o us. the financial statements give Lhe information required by the Acl in the manner so
reguired and give a true and [aiv view in conformily with the accounting principles
penerally accepted in India except for the following:

i) The company has not poid interest or principal due to Public financial
institutions to the tune of Rs 2,46,723,000 (net} as per the books as on
31.3.2014. .

(a) [n the case af the Balance Sheet, of the state of affairs of the Company as at March
31, 2014,

(b) [n the case of the Statement of Profitand Loss, of the loss for the year eoded on that
date; and

(¢] In the case of the Cash Flow Statement, of the cash flows [or the year ended on tha
date,

Report on Other Legal and Regulatory Requirements

. As required by the Companies [(Auditor's Report) Order, 2003 ("the Order”) issued by the
Contral Government of [ndia in terms of sub-section (44 of section 227 of the Act, we pive
in the Annexure a statément on the malters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Acl, we report that:

4 we have obtained all the information and explanations which to the best of our
koowledge and belief were necessary for the purpose ol aur audit,

h. in our opinion proper books of account as required by law have been kepi by the
Company so far as appears from our examination of those hooks [and proper returns
adequate for the purposes of our audit have been received from branches not visited by

LIS

¢ the Balance Sheet, Statement of Profit and Loss, and C:ash Flow Statement deslt with hy
this Heport are in agreement with the books of account |and with the returns received
from hranches nat visited by us];

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C) of
sortion 211 of the Companies Act, 1956;

t5

On the basis of wrilten representations received [rom the directors as on Maren 31,
5014, and taken on record by the Board of Directors, none of the directors s
disqualified as on March 31, 2034, from being appointed as a dircetor in terms of clause
(8] of sub-scetion (1) of section 274 of the Companies Act, 1956
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£ Since the Central Government has not issued any notificstion as to the rate at which the
cess is to be paid under section 4417 of the Companies Act, 1956 nor has it issued any
Rules under the said section, preseribing the manner in which such cessis o he paid, nu
cess is due and payable by the Company.

Forming an Opinion and Reporling on Financial Statements

IFor Guru & Jana
Chartered Accountants
Firm Registration No, 0068265

/ﬁé’uﬂéﬁr._..gﬂ-— A ;
> /C:Zf——..

Ui

K.L Prashanth
Partner
Membership No.213066

Place: Bangalore

Dale: 318 October 2014



Annexure to the Auditors’ Report of even date to the members of Ovobel Foods Limited, on the
financial statcments for the year ended 31st March 2014,

Hased on the audit procedures performed for the purpose of reporting a true and fair view on the
fnanciel statements of the Company and taking into consideration the information and
oxnlanations given to us and the books of account and other records examined oy usin the normal
course of audit, we repart that:

(1) (a) The Company s in the process of updating the records showing full particulars,
including quantitalive details and situation of [.x:_d assets.

-1][11}*51-&“ verification is done in a phased manner. However, during the year no
physical verification was conducted. llence we are unable to comnent on any material
Lllccm]mmm%

() In our opinion, a substantial part of fixed assets has not been dl'-.}JL]":E{'] nfl during the
vear,

(it](a) The inventory has been physically verified during the year by the management. In ouy
apinion, the frequency ol verification is reasonable,
[h] The p"m“c.arus of physical verification of inventery followed by the management are
easonable and adequate in LL'lEUC]G'H to the size of the Company and the nature of its
husiness.
(] The Company 1s maintaining proper vecords of inventory and no material
discrepancies were noticed on physical verilication.

'l

(i) fa) The Company has nol grant ed any loan, sccured or unsecwred Lo companics, Hrms ar
giker partics covered in the register maintained under section 301 af the Act
Accordingly, the provisions of clauses 4(iii) (b] Lo (d) of the Order are not applicable

() The Company has not taken any loans, secured or unsceured from companies, firms or
other mm{,s cavered in the register maintained under scction 301 of the Act
Mm'omylv the provisions of clauses &{iii) () and 4(i11) (g) of the Order are not
aoplicable.

(iv] In our opinion, there is an adequale internal co: itrol system commensurale with the
§ ¥
size of the Company and the nsture of its business for the purchase of inventory and
fixed asscets and for the sale of goods and services.

(v) In our opinion, the particulars of all econtracts or arrangements that need to be
entered into the repister maintained under section 301 of the Act have been s0
entered.

(vi] The Company has not accepted any deposits from the public within the meaning of

coctions 58A and 58AA of the Act and the Companies (Acceptance of Deposits] Rules,

1575, Avcordingly, the provisions of clause 4{vi) of the Order are not applicable.

(vii) The Company did not have an internal audit system during the year,

o



Annexure 10 the Auditors” Report of even date o the members of Ovabel Foods Limited, on the
financial statements for the vear ended 31st Mareh 2014,

(viii) To the hest of our knowledge and belief, the Central Government has not prescribed
maintenance of cost records under clause (d) of sub-section (1) of section 209 of the
Act, in respect of Company's products, Accordingly, the provisions of clause 4{viii) of
the Order are not applicable.

(ix)(a)The Company is regular in depositing the undisputed statutory dues including
provident [und, investor education and protection fund, cruployees’ state insurance,
income Lax, sales tax, wealth tax, service tax, custom duty, exeise duty, cess and other
material statutory dues, as applicable, with the appropriate authorities.

(1] There are no dues in respect of income lax, sales tax, wealth tax, service lax, customs
duty, excise duty and cess that have not been deposited with the appropriate
authoritics on account of any dispute.

%) I our opinion, the Company's accumulated losses at the end of the financial vear arc
more than [ifty per cent of its net worth. Further the Company has nol incurred cash
losses during the financial year covered by our audit and the immediately preceding
financial year.

(i) The Company has defaulted in repayment of dues, including inlerest to firancial
institutions to Lhe tune of Rs. 2,46,723,000 (net) as per the books.

(xii} The Company has not granted any lgans and advances an the basis of security by way
of pledee of shares, debentures and other securities, Accordingly, the provisions ol
clause 4{xii) of the Order are not applicable.

xiii} In eur opinion, the Company is not a chit fund or a nidhi/ mutual benefit fund/f
society. Accordingly, the provisions of clause 4(xiii) of the Order are not applicable.

(xiv] In our opinion, the Company is not dealing in or trading in shares, securitics,
dehentures pnd other investments, Accordingly, the provisions of clause 4(xiv) of the
Order are not applicable.

(xv] The Company has not given any puarantees fur loans taken by others from banks or
financial ingtitutions. Accordingly, the provisions of clause 4(xv] of the Ouder are not
applicable.

(xvi] Company has not obtained any fresh term loans during the year, However the term loans
shtained carlier has been applied for the purpose for which the loans were ohained.

(xvil] In vur epinion, ne funds raised on short-ternl basis have peen used for long-term
nyvestment.

The Company has not made any preferential sllotment of shares to parties or
companies covered in the register maintained under section 301 of the Act
Accordingly, the provisions of clause 4{xviii} of the Orderare not applicable.

g



Annexure 1o the Auditors’ Report af even date to the membets of Ovobel Foods Limited, on the
financial statements for the year ended 31st Mareh 2014,

(xix) The Company has neither issued nor had any outstanding debentures during the year.
Accordingly, the provisions of clause 4(xix] of the Order are not applicable.

(xx) The Company has not raised any money by public issues during the year. Accordingly, the
provisions of clause 4(xx] of the Order are not applicable,

(xxil No fraud on or by the Company has peen noticed or reported during the periad
covercd by our audit,

For Guru & [ana
Chariered Accountants
Firm Registration No, 0068265

%.w.zﬁk.ﬁ-”

K.1. Prashanth
Partner

Membership No. 21 3066

Place: Bangalore

Dale: 31t Qetoher 2014



OVOEEL FOODRS LIMITED
BALANCE SHEET FOR THE PERIOD ENDING 315T MARCH 2014
fRupees in (HHYs)

Partic Notes 31-Mar-14 31-Mar-13

Share capital 2 1.05,008 105,008
Heserves and surplus 3 (1,94.360] (1,5%405)
Nel Worth before Capital Reserve [%3,352) (54,397)
Capital Reserve o 48,935 48435
(44.416) (5462)
Non-current liabilities
Long-term barrawings 4 12,775 12,775
Long-term provisions 5 6,270 5101
19,045 17.876
Current liabilities
Short-term borrowings G 96,507 1,07.253
Trade Payables 7 54408 85,596
Other current liahilities i 248504 30,881
Short-term provisions 5 - 413
3.99478 2,24,143
3,774,107 2,36,557

Non-current assets
Fixed assets

Tangihle assets i 22,707 22451
Intangible assets g 327 T
Mon-current investments g 250 270
Long-term loans and advances 10 4975 3036
28,259 25,853
Current assets

Inventories 13 63,843 51,542
Trade receivables 11 1,111,219 101,593
Cash and bank balances 14 1.51,768 18,803
Short-term loans and advances 10 9,606 5564
Dther current assets 12 9412 3,203
345,848 2,10,704
374107 2,36,5057

Summary of significant accounting polivies 1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

for Guru & Jana for and on behall of the Board of Directors
Chartered Accountants

Firm Registration No.0UGH26S

i wt— d i
Y e n

K.L Prashanth Shanti Swarup Aggarwal
Partner Managing Director
Membership No.213066

Place : Rangalore Swapan Kumar Majuomder
Date ; 3lstOctober 2014 Directon



OVOBEL FOODS LIMITED
STATEMENT OF PROFIT AND LUSS FOR THE YEAR ENDED 315T MARCH 2014

Particulars Notes 31-Mar-14 31-Mar-13

Income
Revenee fom aperations (gross] 15 L 57,776 BAT500
Less: Excise Duty 3,554 1,780
Revenue fram operatinons (net) 154,182 8,312,720
Uther income 14 70,24} 14771
Total revenue (i) 11,24,3%0 8.75497
Expenses
Cost of raw materials and compoenents consumed 17 700557 7oA 030
{Increase) / Decrease in inventories of finished goods , work in progress and 8 (11,246 (12,301]
traded goods *
Employee benelil Expensaes 19 4T 534 37,704
Other expenses 0 1.26,033 L8729
Total (ii] 9,28,679 8,58,251
Earnings before interest, tax, depreciation and amortization (EBITDA) [{i} - (ii)] 195,711 17,246
Depreciaton and amortization expense A1 2422 4,691
Finance cosls 22 232243 15.444
Profit/ (Loss) before Exceptional and Extraordinary ltems and Tax (38,954) (2,878)
Extraordinary llems
Priar Perind Expenses - -
Profit before Tax (38,954) (Z.878)
Tax expenses

Current Lax - -

Dieterred tax -
Total tax expense * =
Profit/(loss) for the year {38,954] [2,878)
Earnings per equity share [nominal value of share Bs, 10031 March 2013 : Hs.10)]
Basic & Diluted 2%
Compted on the hasis of prafit from continuing eperations [3.71) [L.27)
Computred on the basis of total prefit for the year (371 [(0.27)
Summary of significant accounting policies L

The aecompanying notes arean integeal part af the financial statements.

As per our report of even date

for Guru & Jana for and on behalf of the Board of Directars
Chartered Accountants

Firm Registration No.0068265

/;/ o b S ;& L MM

K.L Prashanth Shanti Swarup Aggarwal
Partoer g Managing Director
Membership No.213066 AT /p

Place : Bangalore Swapan Kumar Majumder

Nate : 31st Octobor 2014 TMrector



UVOREL FOODS LIMITED
MNotes to Financial Statemuents lor the year ended 3 15T MARCH 214

Mote 1
Summary ot Sipnificant Accounting Policies

1 Basis ot prepacation of Ooancial statements

The financial: statemen

v oare prepared under che historwal cost covenbon on the accrual hasis af accountiog aod oo accordance with ke
accounting standards specified mosecten 2110 [30) of the Compames Act, 1956, The company oliows actuailing palices pomsastently i
accordance with generally avcepled sccounting principles, ather than these specibically stated.

The Company is o Nen- Small and Mediom see Company (" Kon-5M0" as defined (o e General Tnstructinns of the Rules o respect of Arcounting
standards potified under the Companies Act, 1956, Accardingly, the Company bas complicd vith the acceunting standards as applicable rea Non-
Small and Medinm size Compane, All amounts are stated mindian Rupees, exeepl as otherwise specified.

2 Use of Estimates
The preparation of financial statements in contormity with general accepted accounting principles requires mapagement to make estimales and
assumptions that affect Ue ceported amounts of assets and Habilities and disclosure of contingent liabilities ar the date of the Nnoancial
statementy and the resulls of aperations during the reperting peood end, Although these estimates are based upon managermenls hest
tmowledpe of current events and actions, actual resolts coubd diffec froo these estimates:

3 Tangible and Intanpible Fixed Assats and depreciation
Figed assets ace stated at cast less aconmulated deprocinton, The Company capitalises all costs relating 1o the acquisition and installabion of fixed
dssirs:
Beprectatlon on fived assets is caleulated bused on straight-line methed at the rates and o the manner specified in Schedule X1V o the
Companies Act, 1956, In case of planl & machicery depreciation is being charged hased on 2 ghifts ot the rares mentioned in Schedule X1V

The carrying amounts of assels are ceviewed at each balance sheel date i iere Is any indication of impairment based an imternal fextertal
factors. An impairment loss is recopnized wlierever the carying amnunt ufan asset exceeds its recoverable amoeunt. The recove rahle amount iz
the greater af the asset's nat selling price and value in use. In assessing value i use, the Company measures ils value in use’ on the hasiz ol
wndiscounted cash fows of next five poars projections estimated bazed an current prices.

After impalement, depreciation is provided on the revesed carving amount of the asset aver s remaining usetul life.

4 Inventorics
Inventaries are valued at cost or wet realisable value whichever s less

L

Investments

Investments that are readily realizable and intended to be held for not more an a year are classified] as current investments. All ather
investments are classified as long-term investments. Current investments are viahued at the lower of cost and fair value, Changes n the carrying
amuunt of current investments are recognized i the Profit and Loss Account, Long-term inveslinents ore valned at cost, less any provision for
diminution, other than temparary, in the value of such investments; declive, if any, is charged 1o the Profit and Loss Account. Cost cemprises Cost
of acquisition and relaled capenses such as brokerage and stamp dulics.

6 Revenue Recognition
A. Sale of Products:
1. Export Sales
Revenut from the sale of products is recognised al the point of bill of lading of gonds at the customs poel
2 Domoestic Sales
Revenue from the sale of product 1s recognized at the point of dispatch of goods from the factoryfwarchouse of he company,
B. Sale of Export license:
Revenue from sales of export license 13 recognized as & when licenses are sold to Lhicd parly.
C, Interest Income:
[nterest [ncome is recognised using time-propoction method, based on rates implicit in the transactions,
b. Dividend Income:
Dividend lncome is recognised when the company's right W receive e same s been estahlished.

T Expenditure
A& provision is recagnized when an enterprise has a present obligation as a result of past evenls it i probable that an outflaw of resuurces will be
required ta settle the obligation, in respect of which a celiable estimate can be made. Provisiensare not discounted to its present value and arc

determined based on best estimate required o sectle the abligatéon al the balance sheet date, These are reviewed al cach balance sheet date and
adjusted 1o reflect the curcent best estimates, The Estimates towards warranty claims made agalnst the company is on 2 technical basis,

p et



OVOREL FOODS LIMELLEL
Notes o Financial Statemicnls for the vear ended 315T MARCH 2014

1

H Fuorvign Currcocy Transactions
Sales
regpertive fransactions, Expendituce in faesign corveney

e 1o Deerseas Clicnts and collechions deposited 10 hank acoounts are rocesded ot the exchangs rates provatling on the date ol the
arcearnied at the cacl rate prevailing on thie date on whuch such expenditin
tedwhen the amount ach vervetl presales or actially paird w werRd

ising nn Forelpn Lurrenty Ldmsaiclions are recagnized a

15

sewrred. Exchanee ditference tencurred 15

[R5}

e cxpindity
ne espense during the period in

Are recon

o Indian Bupees: The exchange dilfe
which they armg.

Monstary Carrent Assets and Mesetary Current Lishilities de
date af th 1

crminatid in fuee

ency are translated at the eachange rate prevailing at the
alance Sheet The resulting difterence 15 also recorded in the Prolin & Loss Account

Cash Flow

L=

Cash Hows are reported using the mdivect method, wheteby net profit bolore Lax is adjusted far the eftacts of transacttons of 4 non-cash natare
and any deferrals or accruals of past or fature cash receipts ar payments. The cosh flows from regular revecue generating, nvesting and
firancing activities of the Cumpany are spgregated,

01 Salex Commission
Yales Commission payable is provided as and when the revenus from such sales 1@ accounted,

Earnings Per Share

In determining Earniugs Per Share the company cansiders the net proflt after tax-and includes the post effecl of any extra-ardinary items. The
number of shaves used incompting basic earnings per share 15 the wedghted average number of shares culstanding during the year.

12 Retirement Benetits

Rerirement benetit costs for the year are deterouned cuo the following basis:

L All employecs are covered under contrihutnry provident fund begefit of a contribution of 129 of salary and certain allowances. IL s &
defined contribution scheme and the contribusions are charged W Profit and Loss Account af the year when the cantributions to such fund is due,
There is no obligation other than the contributions payahle to the respective lund,

2. Accrual for gratuity is made an the basis of a year-end actuarial valuation in pursuance of the Company's leave encashmenl policy, The
Tiahility a5 at the Balance sheet dage is provided for hased on Uie actuarial valuation in acenrdance wilh Lthe requirements of revised AS 15 at the
and of the vear,

2. Accrual for leave encashrient hensfit is made on the basis of o year-end actuarial valuation ol pursuance of the Company's leave
encashment policy. The lability as at the Balance sheet date is provided for based on the acruarial valuation i accordance with the requirements
nf revised A5 10 al the end of the year,

13 Accounting for Tax oo lncome

1

Current tax is determined based on the amaunt of tax payahle in respect of Laxable income for the year. Deferred Lax is vecegnized an timing
différences: being the dilfercnce between the taxable mcames and accuunling income that eriginate in eng year and are capable of reversal in
ome nr mare subseguent years, Deferced tax assets and Habilities have been enacted or substantively enacted by the Dalance sheet date, Deterred
rax agsets arizing on sceount of unabsorbed depreciation or carry forward of tax losses are recognized only to the extend thal there 15 virtual
certainty supparted by convincing evidence that sufficlent future taxable income will be available against which such defereed Lax assets can be
realized.

4 Contingent Liabilities & Provisions
I terms of the requivements of the Accounting Standard 26 [AS 29) on "Provisions, Contingent Lighilities and Contingent Assets” natified by
Companics [Accounting Standards) Rules, 2006:
« where, 83 a resull of past events, there is a present obligation that prohably requires an outflow of resaurces and a relisble esumate con be
made of the ameunt of ehligalion- an appropriote provision is created and disclused;
» whers, as a result of past events, there is o possible obligation that may, hut prabahly will nal require an outtlow af resources- nu provision is
recognized hut appropriate disclosure made as contingent liabilities unless the possihility of cutflow 5 renote,

15 Measurement of EBITDA

As permitted by the pridance note on the revised schedule VI w the Companies Act 1956, the company has dected to present earnings before
interest, Lax, depreciation and amartization (EBITDA} a5 a separate line ilem un the face of the statement of profit and loss aceount, The company
measures EHITDA on the hasis of profity (loss) from continuing operations. In its measurements, Lhe company does not include depreciation aod
amorbizotion expenses, Anance costs and tag expenss,

/{;
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OVOBEL FOODS LIMITEDR

Notes to Financial Statements for the year ended 3157 MARCH 2014 [Rupees fi 000)

Nowe 2 -

SIARE CAPITAL ~ 31-Mar-14 31-Mar-13

Authorieed shares

11000000 | March 35, 20032 LLADGONNY cquity shares at Bs, L0 cach 110,000 1140000
1,160,000 _1,10,000_

Issued, subscribed and fully paid-up shares

10500 800 (March 31, 2003 105008000 equity shares of Bs 10 each fully paid vp |05 008 105,00

Total issued, subscribed and fully paid-up share capital 1.05,008 ___ 105008

(2} Reconciliation of the shares outstanding at the heginning and at the end of the reporling period
Equity Shares

31-Mar-14 31-Mar-13
No, Amount No. Amount
Al the begioning of the periad L0501 B00 1,05,008 105 00,500 105008
Tssued During the period _ - - . -
Ouistanding al the end of the periad 105,00,800 105,008 10500800 1,05,008

b) Terms/ rights attached to equily shares

The Company has only one class of equity shares having a par value of K510 per share, Each Talder of equity is entitled to one vets
per share,

The Company declares and pays dividends in Indian Rupges,

Ini the gvent of lguidation ol the company the halders of Equity shares will be entithed to recedve remaining assets of the company,
After distribution of all preférential amounts, The distribution will be in proportion to the number of eguily shares beld by the
Share hndders.

() Details of shareholders holding more than 5% shares in the company

31-Mar-14 31-Mar-13
Na. 24 holding No. %% holding
Equity shares of Rs, 10 cach fully paid
Dwobel NV 14,H4 691 14.14% 14,514,691 14.14%
Shanti Swarup dagarwal 701,409 7254 761,409 T.25%
Windba Agarwal 6,18 400 5.89% f,14, 410 G5B9
Utsav I'arekh 546,900 5.21% 046,500 G210

Ag par records of the Company, including its register of sharebolders/ members and olher declaration received from sharehalders
regarding beneficial interest, the sbove sharehalding reprosent bath legal and beneficial swoership of shares.

Note 3

RESERVES AND SURPLUS 31-Mar-14 31-Mar-13
Surplus/ [deficit] in the statement of profit and loss

Ralance ag per last financial statements {1,59,405) (1,506,527
Prafit/ (Loss) for the year [38,954] (2878
Net Surplus/{Delicit] in the statement of Profit and Loss (1,98,360) [1,59,405]
Total Reserves and Surplus [1,98.360) [1,59,405]

e



OVOBEL FOUDS LIMITEDR

Notes to Financial Statements [or the year ended T1ST MARCH 2011 {Rirpees in 000}
Note -3
Long-term borrewings 31-Mar-14 31-Mar-13

Term Loans
Secured

Lupee Loans from Financz! Tnsbidntions = 12,775 12775
Tuatal Long Term Borrowings _1_2,?75 12,775

a. Unmpany had availed three financial assistances from KSIDG & MEPT viz (1) KSHDC Term logn of B 4000 thousanas (i) KSLDC -
Corporale loan Bs. 4,625 thousands and (iii] MEPL Term Joan of Rs. 4150 (hausands, which are secored by way of fivsl charge and the
fixed assets of the company by way of equitable mortgage of factory Jand and building, hypatheeation af plant and machinery as well as
peraonal guarantee of few directors,

b, O acenunt of the sickmess and company's inability to honour the repayment niligations leading company liad appreached these
instituticns for sattemant of dues thraugh One Time Settlement routes, adepting interest at the rate 15% p.a. as per BRI guadelines for
Sick Companies, However, KSIIDC despite directions of Honarable BIFK as well as Draft Rehabilitation Scheme [DRS} prepared by OA,
declined company’s request and quantified the recoveruble dues at Bs. 255033 thousands as on 31st December 2013 vide their letter
dated 10th January 2014 Accordingly, company has, recognised the said demand during the vear in lieu of the past practice in
conformity with A3-5, which will ba subject to the final decision of the respective lenders and the orders of Honerable BIFR when final
adjuztments az may needed will be given effect to.

c. As far as MFP| are concerned, though they had during Jaomuary 2014, computed their recoveralie dues at Rs. 12,242 thousands o line
with the RS prepared by OA no effect of the same has basn given in the books of accounts as an 31st March 2014 for want of acceunty
closure/ne due certificate by MEPL/RSHDC and its approval by Honorable BIFR

Nole 5 Lopg-lerm Short-term
Provisions 31-Mar-14 Ji1-Mar-13 31-Mar-14 31-Mar-13
Provision for employee benefits

Provision for gratuity 5,088 4,163 - F41
Provision for leave benefits 1,181 38 . 72
Total Provisions 6,270 5,101 = 413
Note &

Shart Term Boarrowings 31-Mar-14 31-Mar-13
Packing Credit (Secured) 13,741 10,595
Bill Tiscounting (Socured) 51,264 FEML
Uwerdraft facility [Securad] 31,500 -
Inter Corpecate Depasits [Unsecured) - 19,617
Total Short term borrowings 96,507 1,07,253

a. Packing Creditis scoured against first charge on the raw materials viz, eges, ehemicals, packing, marerials: semi finished gonds &
finished goods viz., egg powder & frozen epp liquid and irrevocable LOs.

b. Bill discounting is secured againstexpart bills drawn under irrevokable LC's / confirmed orders duly covered under ECGC

c. Bath packing credit & Bill discounting are secursd against second charge on the fixed assets of the company viz, movables like
imported and indigenous plant, machineries & ather equipments and immovables viz, land aleeady mortgaged / hypathecated to
KS1IDLC,

d. Both Packing Credit and Bil Discounting is repayable an demand and carries intersst @ Bank rate plus 1.5% (During the year interest
wits chargod at the rate of 11.70%.)

e, Overdralt facility is secured against fixed deposits & it carries interest 8 11.25%
f. Inter Corporate Deposits carries interest ranging betwesn 9% to 16%. The same are repayable as per the promissory noles.

Note 7
Other Current Liabilities 31-Mar-14 31-Mar-13

Trade payables ( including acceptances }

Dues to micro, medium and small enterprises - 225

Dues to ather than micra, medivm and small enterprises 54,408 85,371
54,408 85,696

Other Currenl Liabilities

Interest acerued but ot due an hareowings . 2,40 307 23,283

Advance from Custoemers 5,006 4,599

Statutary dues /gl.fﬁ"'_— \ 1,251 2,608
Total ather Current Liabilitics ’l A _Qﬁ’/ﬂ‘-‘_ 2,48,564 J0.881
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DVEHEEL PO LIMITER
Muotes fo Finaneial Stabemments boe Lhs yean tiided F15T MARCIHE 20014+

Mote Y

Mo Careent Invostmends

Nom Trade investments

Liinguoted Mutuil Funds

Lond fasen 31 March 2004 1000 ) anies on B 20 Gl prosd e srioetpual fame Lot

Investment in Equity [nstruments (Quotod)

L0 3L March 2003 ¢ L3000 cauity shares ¢ By, L& each (nll
| vkt Value K AR LS Uhousand [ March 2003 B 43715 theusa
Total Men Cucrent Invesiments

paid i n

Note 10
Laans and Advances

Securlty Deposil
Sceurcd considered good
Ursecured convidered pocd

l.oans te related parties

Unszoured considerod gaod

{Mefer Mate na 25 fe.'ﬂ:ed_tmrr_‘.' disclosuref
Addvances recovernble in cash oe Kind
Unsecured considered pood

Other loans and Advances

Pregald expenses

Advanoes tocmplovoes

Ireprostls with govvernmenl/statutury authtrites

Total Leans and Advances

Make 11
Trade Recelvables

FE Uapilal Marfeos

{Mageees e G

-_31 -Mar-14 A-Mar-17
Lomited 150 na
250 270
Leng Term Short Term
T1-Mar-14 31-Mar-13  31-Mar-14 R1-Mar-13%
AELD 1,780
2220 ] 1,700 « =
815 215
B15 B15
7E g
z . 75 1408
- 156 167
- Tha? ]
2,750 1,257 TTos 2430
2756 1.257 8716 LA
+975 __ 3,036 86006 5,564

Unsccured, considercd good unless stated otherwise oulstanding for o perlod not exceed|ng six maonths from the date

they are due for payment
|.:'|.'\1'I.!I'\.|rl"ljI !:III':NIIIIEFI'IJ g!lllt[
Unaecured, eonsidered goad - outstanding for 3 poriod exceeding six months

Total Trade receivahles

Note 12

[Eher Current Assets

Advance tosuppliers

Advance against One Time Setlement offers
ke

Tokal Dther Assets

Mole 13

Inventories

Faw Materials amd |:i.lrll|ll.'ll1E'n'|'5

[Refer note po. 17 for cost of row materaly consumed)
Finished Gaonds

Stockintransit

Total Inventories

Note 14
Cash and bank halances
Cashand cash equivalents
Batances with hanks:

- O current acendants
Zash on hand
Other bank balances

Depnsits with originod matueity for more thon 3 moeths bt fessthan 12 months
Margin money deposic

Amount disclosed under non-current assets

=

31-Mar-14 3i-Mar-13

1,171,219 1,01,593

1,11,219 1,01,593

A1-Mar-14 _ 31-Mar.13

L1o2 Hh
HALU 2,689

] ]
D412 3,303

~ di-Mar-1t __ 31-Mar-12

4.655 3.589
43,503 33,323
13686 12,620
63,843 51,542
Mon-curremt Current

31-Mar-14 31-Mar-13

31-Mar-14 E-Map-133

- 45051 1434
fi a6
- - 45,111 1,993
- - 106637 46,805
- . 106,657 44,805

151,768

AT

et



OVOLEL FOGDS LIMITED
Notes bo Financial Statements for the year ended 3157 MARCH 2014

Nole 15

Hevenue dan sperallons
Revenue feam speraliong

Saleof 'roducts

F d Uil

Less - Sales Keturn

Revenae feam eperations [(Gross)

L ar Pty *

Revenue from Dpevations (Met]

[Rupases fn 000Y

3E-Mar-14

31-Mar-13

O e

* Exrize duty onsales amounting te Bs. 3594 051 Mavch 20135 [, 4 780 las been redyuced fron the sales i the Frofic & Loss arcount

Thetails of prodoacix seld
Finisthed goods sold

Epg  Powader

Fpg - Lispuid

Lemse Sale Retarn {Fap Pawiler)

Note 16

Other inceme

Interest income on

Eank Deposils

Uthers

Dividend Inceme on

Lang term Inecstments

Exrhange Flurtuation Gain

CHher Mo ting inceme®

i ilirertly sitiribuatahlbe ts soch incame |

e fin, 46,250 thowsands | March 2013 0% 23,273 thermsardy)

ul e

* liclodes sale of wgport Ly

Note §7

Lozt of Haw Materfals and Comnpanents Consuimed
Liventory sl the begiongng of the gear

Adid : Purchisses

il 1l thes yeEar
il companents consomed

L Diventore at The
Cusk of Riw mate

Details of Baw materials and Components Cobsumed
Eggs
Figmenes, Yoeairs aid Engymes

Details of Inventary

Raw Materlals and components
Eges

Pigments, Yoasts and Enzymes

"

14145
LT TT6 837,506
3514 4,780
1k 5, 142 B3L 726
31 -Mar-14 F1-Mar-13
10,223,350 5383024
ALA2 T4 N2S
[14485]
in54,182 54,722,584
F1-Mui-14 31-Mar-13
5,187 A 705
L1 -
14 14
ERE &
5a.a47 A2052
70,208 42,771
21-Mar-14 T1-Mar-13
1,654 137
ERL K] 2,454
74T ERD 715,686
1,303 1656
766,557 F24,030
T 051 2.254938
S0 e
76557 T30
52 43
L25¢ B2
1302 1,656




OYUHEL FOOLs LIMITED

Weiles ta Fimsancial Statemieri by Tore Llse vear doaded LET \I_.:\I:{t:H FANE

[Hugrees i v}

Kole 1L L s
{nerease) f Decrease ininventaries T-Mar-14 A1-Mar13 (Increasosyy
Meeroasey
teventories at the end of the year
Finisbrd Grogds 55 S 17,5454 [ 11,24
— 549, 1iE A7 [11,2446)
Invenlories ol Uhe beginnlng of 1he year
Friisled Geads 47004 15,4 fitzant)
:!-T,qtl-ﬂ sl [12,301)
{11,246] (12301} S
Details of inventorcy ]
Finished Gunds Al-Mar-14 31-Mar-13
Fp - Povader SPASRT 47,097
Egg- Ligquid 1,938 2405
59,189 47,943
Wone19
Frmplayee henelil cxpenye 31-Mar-14 Z1-Mar-13
Salaries, wages and bonus 41832 41231
Contributian o provident hinid andather lnnds Lazn L EYS
Statt wellare pape nses 1 Hd3 1067
47,134 47,794
Note i L
Other expenscs __'._i_;-l'-‘lar-l_ll- F1-Mar-13
Consumption of Powoer & el 12 006 EL AT
Freight & Farwarding Charpes E6,A27 17,306
Consumption sfsiares & spares 14, 7us 16,5049
Electricite L23U5 12440
Hales commisicn 14, 7HS 72485
Repairs and Mainlennace
Plant and Machinery 4308 347
Tuilelinpe 1.35% 1238
Drhers TaE G20
Travelling ani conveyanee i 3252
Legal and Professinnal Soes 2913
Insurapce 24854
Inspection Sharges La4T
Renk 375
Pavment to auditar frefer tabile beigw) alll
Communication crsts 474
Miscllancous cxponses 762
Less an Forward Coptract
Exchange Fluctuation - 282
1,246,091 LAET7ET
Payment b Audltor _ 31-Mar-14 31-Mar-13
As Aoditor:
Audit Fas 25 175
Tax andit fee 75 Si
VAT audit fee i 4
In Other capacity:
Taxatizn mattors 134 HS
Company lavr matters 19 LS
Managemont services ad
Certification Fees 23 %
Othet services 118 T
Reimbursement of Exprnscs 23 3
823 Gi0
dt

s



OVOREL FOODS LIMITETY
Notes (o Financial Statenents for the year énded $15T MARLH 2014

(Rupees fn THG)

Note 21 .
31-Mar-14 31-Mar-13
2.baE & GoH
54 23
P ¥ A 4681
Note 22 "
Finance Costs 31-Mar-14 A -Mar-178
Interyst * IG5, 13,508
Fank charpes 2M50 1,042
232,243 15444

* licledes differential mterest smounbong te Bs 217059 claimed by KSR doring, thes year

ander review for and on behalf of themscl] and MEFI

wide cheir tetter dated 10.1 2014, in response to TRS cironlzted by DA and which is recognised by the compaiy, pending final decision on

company's 3TS requests by both institutinns and its sabsecuietl sanctisn by HonDle BLER

Note 23 =

Earnings per Share [ EPS ) 31-Mar-14 I1-Mar-13

The following refects the prafit and share data wseed in et basic oo diluted EPS compuratons:

Raxic & Diluled EPS i

Met Profit({Loss) afrer tax [3,554] {2 HTH)

Lrss: Pivide nds en convertible prislerencs shores & Tax thersan = =

Met Proft/[Less) [or caloulation of EPS (34, 954] (2a7a)

Weighted average number of equity shares in caleulating baxic EPS 10,501 Los00

Earmings Per Share {3.71] {0.27)
-



OVOREL FOORS LIMITED

Notes to Financial Statementy for the yvear ended 318T MARCH 2014

Note 24

Nisclosure under Accounting Stamdarcd 15 an Employvee Benefits
Lisclesures in respect of defined benefit obligations related to gratoiry puesuant to Avcounting Standacd 15

Nel employment benefit expenses recognised in the employee cost

Current service Cisl

Intarast cost on benefit obligativn
Expected retum an _|.'.I]f|l] assscts

Actorial [Gain] f loss recopniged in the year
Net benefit cxpenses

Benefit asset / liahility

Present valhie of defined beneftt abligation
Fair value of plan assets
Plan asset / [liabilily)

fRupees in 000}

Changes in the present value of the defined benefit obligation are as follows

Dpening defined benefit abligation
Current service cost

Interest cnst

Bensfits paid

Acturial ((zain) / Loss on ohligation
Closing defined henefit ohligation

Change in Fair Value of Plan Assets are as follows:

Opening fairwalue of plan assers
Expected return

Contributions [ Estimated |
Benefits Sellled

Acturial gain / (loss)

Closing fair value of plan assets

The principal assumptions used in determining gratuity and post post-emplovmvent medical benefit obligations for the

Intarest rate

Discount factor

Estimated rate of returncon plan assets
Salary increase

Artrition rate

Retirement age

31-Mar-14 31-Mar-13
230 HE
411 36l
137] [325)
584 124
31-Mar-14 31-Mar-13
5,084 4,504
15,088) [+.504)
31-Mar-14 31-Mar-13
4,504 4180
230 BY
411 361
{57] [325]
5,088 4,504
___31-Mar-14 31-Mar-13
31-Mar-14 31-Mar-12
G12%; 8.25%M
912% 8250
0.000%; 000 %,
5.00%: 5. 0615
284 - 1%, 2% - 1%
58 o

//{ =



OVIEEL FOODS LIMITER

Wabes 1o Fiancio] Statesments Fone thes veae eoeded 3

151 M f‘;]lfili_‘.ﬁl 14

Nl I

Nelated Party Disclosures

{Hrrprees i BT

Hebatend o Hes with whom transactions have 1aben place during the yoar .

Aanagerial Persanne]

LS

Cempanies in which irectors sre mlerestel

ol s & Fipp s Limitzd

ST
o D g

vers b ke manaperial person

M S ]
M= Anisha Agerwil
M SaHzh Warsvana Swamy

ajuindaer

[zeuss Froc Products 2 Bquipments Limbaed

Frestiz: Toe Cresn P vt Limibpd

b thal Lot eeonn antared B=snowizh related partics lve

Yuvar Emdel Aarnent

Mool wned to
relaled parties

A1-Mar-14
M-t

1E0

5010

Year Kmiled Amouni

Aannunk esaneed 1o
related parlics

Ar-Mar-14

Iirectoe & Koy Manaperial Personnel

il Benrnneration o Key Manageimeal peesomiel

MeSsanb swarup Aggarwal, Managing Directos

Salaries, Perguisites Conbeibabian o PF

Meates Ah
Value ol impors calelioted oo CIF basgis

Cesrnpronnls ancd sparn parts

Mole 28
Fapeneditnee in fiereign curreney [Acerual Jhasis)

Moe &7
saretings in foreipn curreney [Aoeoaal Dasis)

lixou s

Mg A
RHY

enlbered (I eammareial propess

reszual aproemant betwesn the parties,

‘il Phoerual Hasis)

woeases for il Gl

31-Mar-13 [EX e a
Amount mwned En_
Year Ended Lan piven Hepaymeent  [nterest Accured -

' relalied gy i
il-Mar 14 Y . nis
A1-Mar-14 £ AL

Ai-Mardd
~ e #0000
31-Mar-14 31-Mar-13

A1-Mae-14

At-Mar- 14

[IRRAER 1

T2 IS

1,007, 161

762,191

. def
PECIshe s, e

inchete aoclause v ozable upwaed e

i ol rentin

SIS E]




OVOREL FOODS LIMITED
Noles Lo Financial Statements for the year ended 315T MARCH 20141

Note 249

Derivative Instruments & Unhedged Currency Exposure

a. There are no Derivative Cutstanding as at Balance sheet date.

h. The Company has outstanding forcipn currency expasure amounting o 17,77, 1175 S0 & ?3.888 USD towards export
sales B vendor paymenls,

Note 30
Capital and other commitments
Thereare no capital and olher commitments as on Balance Sheet dale,

Note 31
Contingent Liabilities
There were no contingent liabilities as on Balance Sheet date,

MNote 32
Employees Stock Option Plan
There were no stock option plan as on Balance Sheet date.

Note 33
Previous vear figures
Previous year Heures have been regrouped and reclassified to match with current vear classification,

As per our report of even date

for Guru & Jana for and on behalf of the Board of Direclors
Chartered Accountants
Firm Registration No.0068265

y s /L_J A ] _Q%;Nﬂé

K.L Prashanth Shanti Swarup Aggarw

Partnor 11 A Managing Director
Membership No.213066 El)

Flace :Bangalore Swapal_'l Kumar Majumda 4!"3!\—0

Date :31st October 2014 Director



ANVEREEL PR S LIMTTED
CANTFLOW STATEMENT PO THE PEIGD ENDED 315T MARCH 2014

{ Ry for L

[Farticulars

Prof b e firrs B fromm continuing apeealinoms BT
PMroft bofore b RS | 2ETH]
Mon-cash adjustmient to reconcile profit before tax to net cash flows

Liprecialiong am dation on continiing opetation 2,422 A.aH1

Crorndin ] v sade of el wssids

Interest Expens: 420204 L3502

Interest income [&172T) [T
Dividend Income (1) |11|
Operating profit before warking capital changes 1,87, .:-61 11 5&6

Mowvements inworking capital @

Inereane ) | Decrease | in trade payables 131,188 aalan

Invresiss ¢ (Deerense] inlong berm provisicns 1164 )
lier ease Flt ledr axe] Ih st - Tier prendsions [‘1 141 l:"l Hi
Incress fdecrensa) inothes current labilices 217682 1,511

Trecreasc ¢ [moreasel m orade recoivalles [9,627] 1 29,686G]
Decroass [/ |incroase) i nvenborics [12,302) 112800 )
Decrease ¢ {increase) leng torm loans and advances [T [371]
Decresse / [increased short term leans and alvances (4,042 [3,437]
Precredse [ incresse) i olier currenl assels [4,207) 1,636

Dhecrense [ Inoreasga) in cEer nen current assets - 13,6591

Cash penerated from /{used in) operations 2 ADGIE 20,723

Dircet taxes paid (nct ofrefunds) 1= =

Net cash llow Irom (used in) operating activities (A) 3,40,693 20,723

CASH FEOIVS FROM INVESTING ACTIVITIES -

Purchasc of fixed assets, including intangible asse La. I:Wlil-’ '|'||| rapi l.al ailvanaes (2904} [1455)
Sale of Investmipn = Al -
Lvvestments in bank deposits  having matucity more than 3 manshs bur less thas 12 manths| |55 L2 [27 544
Intzrest recaived 5,197 3700
Mrvidand Recefved 14 14
Net cash flow from,! (used in] investing activities (B) [57.550) [25,380)

HELOWS FROM FINANGING ACTIVITIES -

Provecds [rom short-teem borrowings (10,747 1,256

Repaymeats ol long-term berrowings 3 (1679}
Interest paid LAY 2] [13.502}
Net cash fow from/ (wsed in) in fosncing activities (€) [2.40,030) [5.925)
Net inereasef leerease) incash ol cash equdvalents A+ B+ G} 43113 (10,582)
Cash and cash cyuivalents atthe beginning of the vear 1,9%8 12, 58
Cash and cash equivatents at the end of the vear 45,111 1,998

COMPONENTS OFCASIAND EASH EQUINALENT!

Cash on hand il 766G
Chegues deaits on bl - .
With bamtless nmeurrent aecount 45,4051 1,233
= unpaid pisbisred deposits R
Total cash and cash equivalents (Nobe 14) 45,111 1S9
Summary ol significant arcoenting policlas 1

The acscmpanying notes ave an iptegead pare nf the financlal scatements,
As perour reporc of even dabe
for Gruru & fana fur snd on belalfof the Roard of Directors

Chartered Accountants
Firm Hegistration No 0068265

i cen sk Zom o anerle
// 3.5-. /z‘-—-“' AJ‘ a%

KoL Prashanth Shanti Swarup Aggarwal
Fariner Managhip Tirectsy
Membership No.213066

=
Flace : Dangalore wapan Kumar Majumder
Date ;31st otuer 2014 Director




STATEMENT OF TOTAL INCOWE

Wi ! OVOBEL FOODS LIMITEDR

Address !

PAN ; AMACEITRTH
Staluy H Lemstic Comparny
Previous Year Ended ; Alst March 2014

Assessment Vear A014-2015

il Flowsr, 3o Soss, Al A

COMPUTATION OF TOTAL INCOME

Particulars

{Amaunt tn Hs.)

[Amaunt fre R5)

L Income from Business /Profession:

Mot Profit / boss) ae per Profit & Loss Aceounl [Before Exee ptiovnaland Extracrdinary Tremms and Tox)
Less:incormne cansitdered separately under vtier-heads or cxempled

- [ntzrest [ncome

-Dividend Income

Add: Depreciticn as per Companies Acl, 1954
Lapenses Disallowed ufs 4080 (i)
Expenses disallowed [Sec 431]
i1Frovivion for Gratuily
ii1Prowvision tor Leave Encashment
ifi|Frovisiom for Bonus
Mamatinns
Disallowance s 144
Expenszs Hsallowed ufs 40[a)lia)

Less: Depreciatinm a5 per lncnme Tax Act
Expenses disallowed under 438 earller now allowed
tiLeave Encashment
iRmmus
Expenses disallowed under 438 for current yearallowed based on payment
tiBnnns

Exprensas MasalewedudsA00a0(ia) 2ariier, now allowead
Iwcame / [Loss) from Business (A)

1L Tncome From Other Sources
Interest income

Less: Brought torward Business & Deprenabion Lnss Set O
Gross Toral Income

Total Taxable Income/{Loss)

Taxthere on
Mintmum Albsrirate Tax Payable

Add: Surcharge

Add: Education Cess @ 3%

TAX PAYABLE =
Lexs: TDS Receivahle 2013-14 5,189,218
15,18.216)

Add: Interest Urs 2241

Inrcresy §iss 23407 -
Tax after Interest (5,148,216)
Less Sell Awsml Tax
‘Fax pavible § (HRefund Due) [5.18.216])

3197814
1400

2421791
R R bt

58£158
738221
2,600,311
44,900
LA0D

78,506,167

5a6A22
24,07 008

10,17.259

LAHY, 3400

3211814

10,99,199

{441,65,822]

H2A9,619
(359,17, 204}

11647000

51,07.8514

(423,606,446

1475.64,760)

S1U7ELL
(42366, 046)

{423.66,746)

Muote: Delay in remittances of BRI [amplovess contribution-5ec 36[1)[val] have been allowed, as decided in the follnwing cases:

LCIT wis Alem Extrusion Lul, 3/9 TR 206 [Supreme Court)
ZoPik Pon Pet Ltd ws, LTO [ITAT Mumbai)

3 CIT ws: ATMIL Limivad [Bethi High Crort)

4+ Radhokedshna Foodland v ACIT [Mum]

For OVOEEL FOODS LIMITED

Manaping Dirceler




FORM B
Format of covering letter of the annual audit report to be filed with the stock

exchanges

1 |Name of the Company: OVOBEL FOODS LIMITED
2 |Annual financial statements for the year ended  |31st March 2014
3 |Type of Audit qualification Qualified
4 |Frequency of qualification A) Repetitive in Respect of Observation

from the financial year 2012-13 to 2013-14

D) Point (vii): Repetitive in Respect of Observation

from the financial year 2012-13 to 2013-14
5 Draw attention to relevant notes in the annual Observation:

financial statements and management response
to the qualification in the directors report:

A) Regarding non payment of interest and principal due to Public Financial Institutions to the tune of Rs 2,46,723,000 (net) as per the books as on 31.03.2014
Annexure to the Auditors Report:

B) Point (i)(a): The company is in the process of updating the records showing full particulars, including quantitative details and situation of fixed assets.

C) Point (i)(b): Physical Verification is done in a phased manner. However, during the year no physical verification was conducted. Hence, we are unable to comment
on any material discrepancies.

D) Point (vii): The company did not have an internal audit system during the year.
Management Response:

A) As per disclosures made in the Annual Report.

B) As per disclosures made in the Annual Report.

C) As per disclosures made in the Annual Report.

D) As per disclosures made in the Annual Report.




Additional comments from the board/audit
committee chair:

A) As per disclosures made in the Annual Report.
B) As per disclosures made in the Annual Report.
C) As per disclosures made in the Annual Report.

D) As per disclosures made in the Annual Report.

To be signed by-

Compliance Officer

.
ke

(Sudhir Kulkarni)

CFO

The Company Doesn't Have a CFO

Auditor of the company

" For Guru and Jana,

|Chartered Accountants
Firm Registration Number: 0068265

KL Prashanth ".
Partner \
Membership No.: 213066

Audit Committee Chairman

.

Satish Narayana Swamy
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