-ﬁ . A

FINANCIAL SERVICES LIMITED '

 23rd ANNUAL REPORT

© 2013-2014




~ PREM SOMAN|

FINANCIAL SERVICES LIMITED

BOARD OF DIRECTORS

~ AUDITORS

BANKERS

REGISTERED OFFICE

SHRINAWNEET SOMANI
SHRIV. K. MUNDRA :
SHRIVIRENDRA KRISHNA
SHRIVIKAS KHATOR
SMT.PREM LATA SOMANI

S. MISRA & ASSOCIATES
Chartered Accountants
3C, Il Floor,

Tilak Bhawan, Tilak Marg,

Jaipur -302005

Telefax (0141) 5104381/5104382 -

HDFC BANKLTD.

ANDHRA BANKLTD.

THE FEDERAL BANK LTD.

5A, VFLOOR, TILAK BHAWAN,

TILAKMARG, C-SCHEME,
JAIPUR -302005

Y (G

"B



=

((PREM SOMANI FINANCIAL SERVICES UMITED 23 ANNUAL REPORT

1

NOTICE

NOTICE is hereby given that the 23rd ANNUAL GENERAL MEETING of M/s PREM SOMANI FINANCIAL
SERVICES LIMITED will be held on Thursday, September 25, 2014 at 10.00 A.M. at 42, Jai Jawan Colony,
Scheme No.3, J.L.N. Marg, JAIPUR to transact, with or without modifications, as may be permlssmle the
following business: - peg

'ORDINARY BUSINESS:

To receive, consider and adopt the Audited Balance Sheet of the company as on March 31 2014,

* Statement of Profit & Loss for the financial year ended on that date together with the Reports of

Directors and Auditors thereon.

To appomt a dlrector in place of Shri. V.K. Mundra, he retires by rotatlon and being ellglble offers
himself for re-appointment.. ;

To consider and if thought fit, to pass with or without modn‘” cations the followmg resolution as an

ordinary resolution

“RESOLVED THAT pursuant to the provisions of Section 256 and other applicable provisions, if any,

- of the Companies Act, 1956, Shri. V.K. Mundra, Director, who retires by rotation, be and is hereby re-

appomted asa Dlrector liable to retire by rotation.”

To appoint a director in place of Shrl Nawneet Somanl whoretires by rotationand bemg eliglble offers

himself for re-appomtment

To consider and if thought fit, to pass with or wﬂhout modifi catlons the followmg resolution as an
ordlnary resolution -

“RESOLVED THAT pursuant to the provisions of Section 256 and other applicable provnswns if any,
of the CompaniesAct, 1956, Shri Nawneet Somani, Director, who retires by rotation, be and is hereby
re-appointed as a Director, liable to retire by rotation.”

To re-appomt Mls 3. IVIlsra & Associates., Chartered Accountants, Jaipur as Auditors to hold office

from the conclusion of this Meeting until the conclusion of the sixth Annual General Meeting and to

authorise Board of Dlrectors to fix their remuneration. -

To consrder and if thought fit, to pass with or without modifications the foIlownng resolutlon as an

; ordlnary resolutlon

“RESOLVED THAT M/s S. Misra & Associates, Chartered Accountants be and are hereby appointed
as statutory Auditors of the Company to hold office from the conclusion of this Annual General
Meeting until the conclusion of the fourth Annual General Meeting at such remunerat:on as may be
determined by the Board of Directors of the Company.” .

By order of the Board of Directors

‘FOR PREM SOMANI FINANCIAL SERVICES LIMITED

Nawneet Somani  Prem Lata Somani

Director . - Director
Place: Jaipur

Dated: August 26, 2014
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6.

" NOTES

A rhember entitled to attend'and vote at the meeting is entitled to appoint a proxy to '

attend and vote instead of himself and the proxy need not be a member of the
company under the companies act, 1956. Proxies in order to be valid must be

* deposited at the registered office of the company not less than 48 hours' before the

commencement of the meeting.

The Register of member and share transfer books of the company will remain closed from
Friday, September 19, 2014 to Thursday, September 25, 2014 (both days inclusive) forthe

- purpose of annual closer of register of members and transfer books.

Memb_erslprokies are requested to bring their copy of annual report and dUly-ﬁlI_(_ed
Attendance slips sent her‘ewith to attend the meeting.

~ The register of directors shareholding, maintained ‘ulé 307 of the companies act, 1956, will
‘be available for inspection by the members atthe AGM. e o s :

- Members desiring any information as regards to accounts are requested to write to the

Company at an.early Date so as to enable the management to keep the Information ready. -

The.Prox'y form and Attendance Slip are given at the end of this Notice.

By order of the Board of Directors

FOR PREM SOMANI FINANCIAL SERVICES LIMITED |

Nawneet S_'omani , . PremLataSomani
Director . | Director
Place: Jaipur -

Dated: August 26, 2014

-
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DIRECTORS REPORT
To, .
The Members,
PREM SOMANIFINANCIAL SERVICES LIMITED
. JAIPUR.
Dear Shareholders, o ; .
Your directors are pleased to present their 23rd Annual Report on the Business and operations of your
.company and its working Results for the yearending March 31, 2014. '

1. OPERATIONS

“The Summarised financial highlights are as under:

Sr. | Particular As at 31.03.2014 |  As at 31.03.2013
No Z i i :
1 | Sales/ Income ' 5,77,071 __6,48,469
2 | Rent Received 1,17,000 i 74,000 |
3 | Other Income/Excess Prov. W/ back 1805 . -

Total Income - 6,95,576 pd 7,22,469

4 | Total Expenditure 549,847 ; 5,25,271

=5 OperatiglProﬂt/(Loss) : 1,45,729 | - 1,97,198
6 | Depreciation : 48,507 - 56,025
7 _| Profit /(Loss) before Tax 97,222 1,41,173
8 | Provision for Taxation 28,860 4 45,024
9_ | Deferred Tax Assets Created/W/Back* (9,229) TS (10,579)
10 _| Profit/(Loss) after tax i ‘ 83,673 : 1,06,728
11_| Balance Carried Forward from last Year ‘ (1,08,61,449) (1,09,68,177)
12 | Balance Carried to Balance Sheet - (1,07,94,511) (1,08,61,449)

"Deferred tax assetsiliabilities has been created to comply with AS-22 issued by the Institute of
Chartered Accountants of India : : ' :

1. DIVIDEND _ : _ s -
~ Inview of the Carried forward losses and inadequate profit during the year, the directors are unable to
declareanydividend fortheyear, - ] -

2. CAPITAL ‘ ‘ :
During the Year the Authorised & Issued Subscribed and Paid- up Capital remain unchanged at Rs.
7,00,00,000/- and Rs. 3,30,34,000/- respectively. ' '

3. DEPOSITS _
; In terms of the provisions of Section 58A of the Companies Act, 1956 read with the Companies
(Acceptance of Deposit) Rules, 1975, The Company has not accepted any fixed deposit during the
yearunder review, ' 5 : : Y. o

4, CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND POLLUTION CONTROL
AND FOREIGN EARNINGS AND OUTGO _ '
The Company has no activity relating to conservation 6f energy and technology absorption. There
were no foreign exchange eamings and outgo during the year. ;
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$5.. AUDITORS
= ‘M/s"S. Misra=and Associates, Chartewred Accountants have been reappointed by the Board of
- Directorstohold office il the conclusion of ensumgAnnual General Meeting.

8. mwrp COMMIT

Audit Committee consists following directors,

Mr. VirendraKrishna ' | _. Chairman :
“MrVikasihator s Member & ol i

M. :Nawneet:smani T _ “Member

Meeting of the:committee was held: dunng the fi nancral year in-accordance with sectron 292A of the
‘CompaniesAct; 1956 . '

In pursuance of Clause 49 of the Listing Agreement entered into. wrth the recognrsed Stock
Exchanges, a separate section on Corporate Governance has been rncorporated in the Annual
Reportfor‘thetnformatron of Shareholders :

‘Certificate of the Auditors regarding compilanoe with the conditions of Corporate Governance as
strpulated inclause 49.of the Listing agreementis also annexed withrthis annual report.

8. AUIIWWT §
The notes tothe Accounts referred to in the Auditor's Report are self- explanatory and, therefore, do
notcallforany further. explanatron under Sectron 21 7(3) of the CompaniesAct, 1956.

5. DIRECTOR'SRESPONSIBILTY STATEMENT MG
Intermof Section 217 (2AA) of the Companies Act, 1956, the directors would like to State that: ‘
i) Inthe preparation of the annual accounts the applicable accountrng standards have been
' ~followed. .

* “fairviewof the state of affairofthe Company as atthe end of the financial year under review.
i) The directors have taken proper and sufficient care for the maintenance of adequate

~ detecting fraudand otherirregularities.
red iv) : The directors have prepared the annual accounts ona gorng concern basis.

10. mmmrmscussm ANDANALYSIS REPORT
A Detailed Management. Discussion & Analysis report as required under clause 49 (IV) (F) on the
Fmanmal Condition-and Result of operatrons of the Companyisincludedin this Annual Report.

1. PERSGNHEL
- “There were noemployees whose remuneratron was in excess of the limits prescnbed under Sectron

i) “The'directors have selected such accounting polrcres and-applied them consrstently and
~made judgments and estrrnates that were reasonable and prudent so as to give a true and .

-accounting records in safeguarding the assets of the Company and for preventrng and

A\ J
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N

217 (2A) of the CompaniesAct, 1956 as per the latest amendment.

12. ACKNOWLEDGMENT . ; o )
The Board takes this opportunity to express its sense of gratitude to all the Shareholders,
Goyémment Departments, Bankers and other Business Consultants of the Company. :

BY ORDER OF THE BOARD
FORPREM SOMANI FINANCIAL SERVICES LIMITED-

Nawneet Somani Prem Lata Somani
Director gy - Director

Place: Jaipur
Dated: August 26, 2014
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CORPORATE GOVERNANCE REPORT

1. COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE

Corporate Governance is the combination of voluntary practice and compliance’ with laws and
regulations leading to effective control and management of the organisation. Good Corporate
Governance leads to long-term shareholder value and enhance interest of other stockholders. It
brings into focus the fiduciary and the trusteeship role of the Board to align and direct the actions of .
the organisation keeping in mind the interest of the shareholders, stockholders and the society. :

2.  BOARDOFDIRECTOS =~
‘ The constitution of the Board is given below:

Directors - : Executive/ No.ofother . - | Membership
: Non-Execuive Directorshipin - | inother e |
e ; o Independent PublicCo. - Public Company
Smt. Prem Lata Somani . Non Executive 0 IR X0
| ShriNawneet Somani. - | Non Executive 1 0
Shri V.K. Mundra Non Executive 0 0
Shri Virendra Krishnia - | Non Executive 0 o
Shri Vikas Khator Non Executive 0 0

Attendance of Directors at Board Meeting and lastAnnual General Meeting :
The Board of Company met Eight times during the year 01.04.2013 to 31.03.2014 on the

" following dates : 27.04 2013, 30.07 2013, 05.09 2013, 25.09 2013, 07.10 2013, 30.10 2013,
30.01.14, 03.03.14 s , : ; e
The company placed before the Board the annual operating plans, budgets, performance of the
Company and various other information, including those specified in the Listing Agreement, from
time totime. ' i :
The attendance at the Board Meetings and the last Annual General Meeting were as under:

ATTENDANCE

" Name of Director ' BoardMeeting . AGM
Smt. PremLata Somani 08 - ¥es
ShriNawneetSomani . 08 : . 'Yag
ShriVishnuK.Mundra 08 | Yes _
ShriVirendra Krishnia* 08 - Yes A i |

Shﬁf%kas}éhator* et OB Yes

The Audit Committee Is One Of The Mandatory Committee As Per Clause 49 Of The Listing
Agreement With The Stock Exchanges. The Audit Committee Met Four Times On 27th April 2013,
30th July 2013, 30th Oct. 2013 and 30th Jan, 2014 during the financial year 2013-2014.

The Committee consists of following Directors and the attendance of each member of the Committee
is.given below : ‘ dahaa = :
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Name : Designation | Committee
Mr. Virendra Krishnia .| Chairman 4
Mr. Vikas Khator - Member 3
Mr. Nawneet Somani Member 4
Mr. Prem Lata Somani Member 4
Mr. Vishnu Kant Mundra Member |3

All the meetings of the Audit Committee were attended by the representatives of the statutory

auditors of the Company.

Terms of reference of the Audit Commlttee Include the following :

a)

c)
d)

(a)

(b)

To oversee the Company's fi f nanmal information disclosure, review the adequacy of internal control
systems. ‘

~ To hold periodic discussions with the Statutory AUdltO!‘S of the Company concerning the accounts of

the Company, internal control systems and observation of the auditors.

To review the un-audited financial statements before submtssnon tothe Board.

To mvestlgate into any matter in relation to items specified in Section 292A of the Companies Act.
1956 or as may be referred to it by the Board and for this purpose to seek any relevant information
contained in the records of the company and also seek external professional advuce if necessary

To have full access to information contained in the records of the company. .

The recommendations of the Audit Committee on any matter relatmg to financial management
including the audit report shall be binding on the Board.

 To make recommendations to the Board on any matter relating to the financial management of the

Company including the Audit Report.

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE.

The Board of the Company has constituted a Shareholders'/Investors' Grlevance Commlttee The

Board of the Company has constituted a Shareholders'/Investors’ Grievance Committee comprising
of Shri Nawneet Somani, Chairman with Shri Virendra Krishniaand ShriVikas Khator asmember.

Terms of reference for the investor Grievance Committee areas below :-

Investors relations and redressal of Shareholders' grievance in general and relatlng to non- recelpt of
dividend's, interest, non-receipt of balance sheet etc. and

Such other matters as may be from time to time be required by and any statutory, Contractual or other
regulatory requirements to be attended to by such committee. :

CODE OF CONDUCT
The Board of Directors has adopted the code of conduct for Director & Senior Management The said

: code has been confirmed.

MANAGEMENT DISCUSSION AND ANALYSIS

As required by clause 49 of the Listing Agreement, the Management Drscussmn and Analy51s is

provided elsewhere inthe Annual Report.

'
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10.

11.

12.

CEO/CFO CERTIFICATION s A
As required by clause 49 of listing agreement, the CEO'/CFO.Certiﬁcatio'n‘ is provided elsewhere in 3
the Annual Report ' & i ; ;

AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

As required’ by clause 49 of the ttstmg agreement, the auditor's certificate is obtained and provided in
the Annual Report c : ; : :

G,ENERAL BODY MEET!NGS

The location and time of theAnnoal General Meeting held during the Iast 3 years areas follows :
Fin.Year  Date Time - 'Venue : :
2010-2011 [ 21.09.2011 11.30am _ | 42,JaiJawan Colony, JLN MMIDUI’
2011-2012 | 26.09.2012 11.30am- - 42, Jai Jawan Colony, JLN Marg, Jaipur

12012-2013 25.09.2013 10.00am | 42,JaiJawan Colony, JLN Marg, Jaipur
DISCLOSURES

Related party disclosures as required by AS- 18 issued by the institute of Chartered Accountants of &

Indla are given in the notes of accounts formmg partofthis annual report.

MEANS OF COMMUN!CATION

" The annual, half-yearly and quarterly results are _regularly submltted to the Stock Exchange and

published in newspaperin accordance with the listing Agreement.

GENERALSHAREHOLDER'INFORMATION :
a) Annual General Meeting ; R
Day & Date : Thursday, 25th Sept. 2014

Venue - : - 42,JaiJawan Colony, J.L.N. Marg, Jaipur

b) Financial Calendar ; o
Financialreportingfor ..................___ G e Following Months
Quarter ending June 30, e . July, 2014
FlalfYeanenginameit 30, 20T s i i et ‘October, 2014 -
Quarterendngecember31 70 A b TR T January2015 j
For the year ending March, 2015.......... R T A e . April 2015

Annual General Meetlng forthe year endmg March, 2015..................... Sept. 2015_ :
c) Date of Closure : '
19.09.2014 to 25. 09.2014 (both days lnacttve)
d) Dividend Payment Date :
: NotAplecab!e
e) Registered Office S
-5A, Tilak Bhawan, 5th Floor, Tilak Marg: C-Scheme, Jaipur-302 005

S

R
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f) Listing of Stock Exchange

TThe Stock Exchange, Mumbai Code (530669) -
g) Stock MarketDate ‘ _ :

There was no trading of Company's shares at the exchange during the year.
h) Registrarand Transfer Agent | :

In House transfer 2 :

i) Distribution‘ofShareholdingas on 31st march, 2014 ‘ ;
Slab of Shareholding | Shareholders P AmountinRs. | = 9%
50 T b e 2075 70.510 5397000~ | 16.338
5001-10000 A 482 16.396 3895000/~ |  11.791
10001-20000 ' 206 ~ 7.007 3085000/ 9.339
20001-100000 | 156 5.305 6346000/- 19.210
above-100000 : 23 - 0.782 14311000/~ | 43.322
; ; 2042 100 33034000/- | 100

Categories of shareholders as on 31st March 2014 : BT -'_

Categories : g ; No. of Shares Amount of Rs. %
1. Promoter B ' 996000 . 9960000/~ | 30.1508
. |2- Body Corporate ' -~ 134800 1348000/~ | ~ 4.0806
. |3 -Mutualfunds - ~ 150000 1500000/~ | 4.5408
4. Public-Indian ' - 1999100 |- . 19991000/~ | 60.5164

5. NonResidentIndian ' : 23500 ~ 235000/- 0.7114 -

" 3303400 33034000 100

i) Dematerialisation of Shares : s |

~ As per the notification issued by the Securities and Exchange Board of India (SEBI), Company's
shares are under compulsory demat category. For this pupose the Company has started its
efforts and will comply with shortly.

k) Share Transfer System

Company has an In-house share transfer system and all the Share Certificates lodged with the
Company are duly treated in accordance with the provisions of the CompaniesAct, 1956

[) Oustanding GDRs/ADRs/Warrants or any convertible Instruments :
“NIL ;
m) Investor Correspondence

Mr. Bajrang Sharma acts as the compliance officer of the company, address for'inIVestors
_correspondence is 5A, Tilak Bhawan, 5th Floor, Tilak Marg, C-Scheme, Jaipur-302 005.
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DECLARATION BY CEO

Agreement with Stock Exchange the directors and Senior Management
Scompliance with Code of conduct for the year ended 31 .03.2014.

. As provided in clause-49suf’ﬂ1e-Lisﬁng-
~_Ppersonnel have confirmed continuoy

NEBEHAR R IHEBBARD 210 ‘ ’
For PREM SOMANI FINANGIAL SERVICES LiMITED

 PLACE:JAPUR TSOMAN) (PREMLATA SOMAN)
. . . .Director i

_ . : (NMEETSOFMND :
DATED :Augusl-fzs-._m. . i
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CERTIFICATE UNDER CLAUSE 49(V)

'We Nawneet Somanl and Prem Lata Somani ,Director of Prem Somam ananmal Services Limited, to the

best of our knowledge and belief, certify that :

(@)

@

(i)

()

()

(d)

We have reviewed financial statements and the cash flow statement for the year and that to the best
of thelr knowledge and belief :

These statements do not contain any matenal!y untrue statement or omit any material fact or contain
statements thatmlght be mlsleadmg, :

These statements together present a true and fair view of the Companly"s affairs andﬁare in
compliance with existing accounting standards, applicable laws and regulations. :

.There ere, to the best of their knbwledge and belief, no transactions entered into by the Company :

“during the year which are fraudulent, illegal or violative of the Company's code.of conduct.

We accept responsibility for establishing and maintaining internal controls for financial reporting and -
that they have evaluated the effectiveness of mternal control systems of the Company pertalnlng to .
financial reporting.

We further certrfy that:
(i) _' There was no significant change in mternal control system during the year;
(O There was no significant change in accounting policies duringthe year;and

(iii) There was no instance of significant fraud during the year;

For PREM SOMANI FINANCIAL SERVICES LlMITEIj

(Nawneet Somani) -~ (Prem Lata Somani)’

Director : : Director -

Place : Jaipur
Dated: August 26,2014
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: MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The management of Prem Somani Financial Services Limited is pleased to present its report ana'lyz‘ing the
Company's operations. The report Contains expectations of the Company's business based on the current
market trends. , : ‘ : ' e

BUSINESS ORGANIZATION

The Company is into the field of Financial Servi‘ces'. Investments etc. ;

INDUSTRY STRUCTURE AND DEVELOPMENT IN THE INDUSTRY

Although Financié’l Services Industry is amohgst thé oldestindustries in Indi'a but it is not growing very rapidly; '
Itis an industry, which has evolved into a highly competitive and innovative driven industry, characteized by

the presence of various sizes of players varying from solo-operators to small-to-medium sized niche players
as well as established big players operating in different spaces inthe entiré spectrum of services. e

OPPORTUNITIESAND THREATS

Revival of stock markets and bullish sentiments appears to be OpportUnity for the company. Tough

* competition, slow economic growth and depressed stock markets seems to be the biggest threats to the
industry. 5 ‘ e : St 28 & '

PERFORMANCE OF THE COMPANY

During the year under review, Compéhy;s performance was not upto the mark, Howevér; The Board of
‘Directors ofthe Company is determined to show a better performance in the years to come. ;

O_UTLOOK' 2

Looking at good market sentiments steep rise is expected in near future. As a result, stock market will boost .

up and the Company is expected to show a better performance in the years to come. .

RISK & CONCERNS

Tough competitioﬁ, slow economic growth, rapid changing statues and regulatory-framework, etc. are the
major risk areas in the Company's business. By using our experience we hope to perform better in theyearto

come in spite of these risks. :
{INTERNAL CONTRDLSYSTEM & THEIRADEQUACY
The Cdmpany had adequate internal control system commgnsurate with its size and néture of business. - -

FINANCIAL & OPERATIONAL PERFORMANCE

During the Financial Year 2013-2014, Company earned net Profit of Rs. 83673.00 as compared to Net Profit

includes Rs. 9229.00 on account of Provision for Deferred Tax assets. .

DEVELOPMENT IN HUMAN RESOURCES -

of Rs. 106728.00 in the Previous financial year. However it should be noted that Profit for current year

The company has formulated a personnel policy.
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AUDITORS' CERTIFICATE ONVCOMPIV.IANCE OF CORPORATE GOVERNANCE

To,
The Members of

PREM SOMANI FINANCIAL SERVICES LIMITED
JAIPUR _ :

e We have examined the records with respect to the compliance of Corporate Governance by PREM
3 SOMANI FINANCIAL SERVICES LIMITED (“the Company”), for the financial year ended on March 31,

2014, as stipulated in Clause 49 of the Listing Agreement entered into by the Company with the stock
exchanges. : : : R : ! Sas
‘The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination has been limited to a review of the procedures and implementation thereof adopted by the
company for ensuring compliance with the conditions of Corporate Governance. Itis neither an audit nor
an expression of opinion on the financial statements of the Company. :

In our opinion and to the best of our information and according to the explanations given to us and the
‘representations made by the Directors and the management, we certify that the Company has complied
with the conditions of corporate Governance as stipulated in Clause 49 of the above mentioned Listing
Agreement. As per the records of the Company, there were no pending Investor grievances remaining
unattended for a period exceeding one month against the Company. : ik
We further state that such compliance is neither an assurance as to the future viability of the Company
nor of the efficiency or effectiveness with which the management has conducted the state of affairs of
the Company. : el

FOR S.MISRA & ASSOCIATES
Chartered Accountants
FRN 004972C

. CA.MANISH KUMAR
" Partner .
M.No. 413078

'| © Place:Jaipur -
| Dated: August 26, 2014
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To,

<

~ INDEPENDENT AUDITORS' REPORT

The Members,
Prem SomaniFinancial Services Limited

1.

* Reporton the Financial Statements :

We have audited the accompanying financial stateménts bf M/s' PREM SOMANI FINANCIAL
SERVICES LIMITED (“the Company"), which comprise the Balance Sheet asat March 31, 2014, the

Statement of Profit and Loss, Cash Flow Statem_er_lt and a summary of significant accounting policies -

and other explanatory information.

Managerhent's Responsibiiify for Fina-ncia.l Statéme‘nts

- Management is responsible for the preparation of these financial statements that give a true and fair’ :

view of the financial pasition and financial performance in accordance with the accounting principles
generally accepted in India including Accounting Standards referred to in sub-section (3C) of section
211 of the Companies Act, 1956 (“the Act”) read with the Gerferal Circular 15/2013 dated 13th
September, 2013 of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act,
2013. This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error. :

~ Auditor's Responsibility ; i
* Our resbonsibility is to express an opinion on these financial statements based on our audit. We

conducted our auditin accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the ﬁnancial' statements are

free from material misstatements.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the

- assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. s ; :

Opinion

In our opinion and to the best of our information ‘and according to the explanations given to us, the
financial statements give the information required by the Actin the manner so required and giveatrue .

and fair view in conformity with the accounting principles generally accepted in India: , _
a) . inthecaseofthe Balance Sheet, of the state of affairs of the Company as at March 31,2014;
b) inthe case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
¢)  IncaseofCash Flow Statement, of the cash flow for the yearended on that date.

T———
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5. Reporton Other Legal and Regulatory Réquirementé

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central
- Government of India in terms of sub-section (4A) of section 227 of the Act, we annex hereto a
statement on the matters specified in paragraphs 4 and 5 of the Order.

2 Asrequiredbysectioh227(3)oftheApt,we reportthat: - .

a) We have obtained all the information and explanationswhich to the best of our knowledge and
. beliefwere necessary for the purpose of our audit;

b)  In'our opinion proper books of account as required. by law have béen kept by the Company so
far as appears from our examination of those books ) 442

~¢) - The Balance Sheet and the Statement of Profit and Loss and the Cash Flow Statement dealt

- with by this Report are in agreement with the books of account.

d) - - In our opinion, the Balance Sheet and the Statement of Profit and Loss Cash Flow Statement
comply with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 read with the General Circular 15/2013 dated 13th September, 2013 of -
the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 2013, subject -

- to ourobservation hereunder:;- / H:lseon : ' >

During the year, the company has not made full provision for diminution in value of investments as
required by AS-13 issued by the ICAI and the provision as standing in the books of accounts at the
beginning of the year has been taken into consideration. In our opinion the provision in value of
investment for the year under report should have been made for Rs. 30,50,450/- but the provision as
standing in the books of accounts is Rs. 21,49,706/-. Had the full provision for diminution in value of
investment been made, the profit would have been reduced by Rs. 9,00,743/- and consequently the
negative balance of Reserves and Surplus carried in the balance sheet would have been increased
toRs. 1,16,95,254/-. " ; i "ok ‘ .

e) = Onthe basis of written representations recéivéd from the directors as on March 31,2014, taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2014,
from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the -

- Act. ; . :

Forand on behalf of
'S.MISRA & ASSOCIATES
_ Chartered Accountants
FRN-004972C

CA.MANISH KUMAR
Partner :
M.No.-413078

Place: "Jaipui“
- Date: August26,2014
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ANNEXURE REFFERED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS"” OF OUR AUDITOR'S REPORT OF EVEN DATE

" ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2014 OF M/s PREM

SOMANIFINANCIAL SERVICES LIMITED

As required by the Companles (Audltor's Report) Order 2003 and the Companles (Audltor s Report) -
(Amendment) Order, 2004, issued by the Central Government of Indra in terms of sectlon 227 (4A) of

the Companles Act 1956, we further report that:

Fixed Assets :-

a. The Company has mamtamed proper reoords showmg full partlculars mcludmg quantltatwe
‘details and situation offi xed assets.

b. According to the information & expianatlons given to us, the management on a sample basis

- during the year has physically verified the major -assets and in our opinion, the frequency of

 verification is reasonable. No material discrepancies were noticed on such verification.

c. There has been no substantlal disposal of ﬂxed assets durlng the year, so as to affect the gonng
_concern status of the Company

Inventones - : _
In our opinion and according to the |nformat|on and explanatlons glven to us, the company does not

have any kll"ld of lnventory

Loans toffrom the parties covered inthe reglsfef maintalned under Section 301 oftheAct:-

a. The Company has granted unsecured loans to one party covered in the regnster maintained under
section 301 of the Companies Act, 1956. The maximum amount outstanding atany time during the

year was Rs. 61,28,514/- (outstanding balance as at March 31, 2014 is 59,78,514/-). The .

Company has not charged interest on such loan. In our opinion and according to the information
and explanations given to us, the terms and conditions of the unsecured loans so granted are not
prima facie prejudicial to the interest of the company. There is no |rregulanty in the recovery of
principal Wthh is as per mutual stlpulatlons L

b. According to the information and explanatlons given to us, duan the year company has not taken' .

N

any loan/deposit from the parties covered in the register maintained under section 301 of the -

CompaniesAct, 1956.

; Internal Control System :-

In our opinion and according to the mformatlon and explanatlons given to us, we observed that there

is an adequate internal control system commensurate with the scale of business and the size of the:

Company

Transactlons with Related Parties as per Register of Contract uls 301 -

In our opinion and according to the information and expianations given to us, during the financial year
there were no contracts or arrangements referred to in section 301 of the Act, which needs to be

_ entered mthe register malntamed underthatsectlon o

Public Deposits:-

Accordmg to the information and explanatlons glven to us, the Company has not accepted any
deposits from the public within the meaning of sectlon 58A, 58AA or any other relevant prowsmns of

e
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viii.

Xi.

Xii.

xiii.

Xiv.

XV.

the Companies Act, 1956 and the rules framed there under. Therefore the provisions of clause (vi) of
paragraph 4 of the Order are not applicable to the Company. _ ; ;

Internal Audit Systerﬁ:- ; : ;

In our opinion, the Company has an internal audit system commensurate with the size of the
Company and nature of its business. However, in our opinion, the system needs to be strengthened
further so as to match up with the growth of the Company. ; o :
CostRecord:- \ ; B : 2
According to the information and explanations given to us, the maintenance of cost records has not
been prescribed by the Central Government under section 209(1)(d) of the Companies Act, 19586, for
any of the activities of the Company. : , ) %

; Statutory— D'_ues -

a. Undisputed statutory dues:- According to the information and explanations give.n to us and as per
the records of the Company, it has generally been regular in depositing undisputed statutory
‘dues, including dues pertaining to Investor Education and Protection Fund, Employees' State

Insurance, Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other -

statutory dues with the appropriate authorities.

b. Disputed statutory dues:-According' to the information and explanations given to us, there were no
~ disputed dues which have remained outstanding as at the end of the financial year.

Sick Industry :-

The accumulated losses of the Compény atthe end of the financial year 2013-14 are less than 50% of

the net worth of the Company. The Company has not incurred cash losses in the financial year 2013-
14 as well as during the immediately preceding financial year. o

' Dues to Financial Institution or Bank or Debenture holders :-

According to the information and éxplanations given to us and based on the documents and records

produced before us, there are no dues to banks and financial institutions. Further, there are no dues -

to debenture holders as the company not issued debentures.

Loans and Advances rantéd onthe basis of security:-

Accordi'ng to the information and explanations given to us, the Company has not granted any loans or |
- advances on the basis of security by way of pledge of shares, debentures or other securities.

ChitFund, Nidhi or Mutual BenefitCompany:- =~ | : :

In our opinion and according to the information and explanations given to us, the nature of activities of

the Company does not attract any special statute applicable to chit fund and nidhi / mutual benefit
fund/ societies. ; :

Company dealing or trading in shares, securities, debentures and other investments:-
In respect of the shares, securities, debentures and other investments dealt or traded by the

- Company, proper records have been maintained in respect of the transactions and contracts and

timely entries have been made therein. All the shares/securities held by the Company are in its own
name. : i ‘ '

Guarantees given for loans taken by others from bank orfinancial institution:-
According to the information and explanations given to us, the company has not given any guarantee

Y
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- forloans taken by others from banks or financial institutions.

_Appucatlon of Term loans:- ;
According to the information and exp!anatrons given to us, the company had ‘no loans outstandlng at-

the beginning of the year and has not applled for any loan durlng the year, therefore this clause is not
appllcable tothe. company

- Use of short term funds for long terms investments:-

According to the information and explanations given to us and on an overall examination of the
Balance Sheet and other records of the Company, we are of the opinion that, pnma facie short term
funds have not been used for Iong-term investments. :

Preferentral allotment ef shares to parties covered in the register maintained under Section

301:-

The Company has not made any preferentlal allotment of shares to the company covered i |n the

reglster malntalned under section 301 of the CompanlesAct 1956.

o Securities and Debentures:-

The Company did notissue any share or debenture d uringthe year.

End use of money raised by publicissues:- -
The Company has notraised any money by apublici issue, dunng the year.

Fraud onor by the company-notlced orreported:-

- According to the information and explanations given to us, and to the best of our knowledge and

belief, no fraud on or by the company has been noticed or reported durmg the year.

Forand onbehalfof
S.MISRA& ASSOCIATES
Chartered Accountants
FRN-004972C -

CA.MANISH KUMAR
Partner
M. No.-413078

" Place: Jaipur
‘Date: August 26 2014
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([(PREM SOMANI FINANCIAL SERVICES LIVITED

_BALANCE SHEET AS ON MARCH 31, 2014

: ' : + | *As on March | As on March
Particulars o0 ‘ : Note 31,2014 31, 2013
| EQUITY AND LIABILITIES
(1) Shareholders’ Funds . : R .
“(a) Shére.C_apital : o s £ i 1 ‘33,034,000 33,034,000 |
~ (b) " Reserves and Sumplus g : : 3 (9,543,206) (9,626,878)
(¢) Money received against share warrants -  Calen e -
~ (2) Non - Current Liabilities h T,
(a) Deferred Tax Liabilities (Net) : 60,662 69,801 |
(b) Longterm provision -+ : ! 3 2,149,706 2,149,706
(3) Current Liabilities _ :
(a) Other current liabilities By . 4 . 34,531 34,531
(b)  Short term provisions , 5 28,860 45,024
TOTAL | - 25,764,554 25,706,274
II ASSETS
(1) Non - Current Assets
(a) - Fixed Assets : ‘ 5
Tangible assets ; ) 6 359,107 407,614
(b) " Non - current investments : ¥ 12,061,351 | 12,061,351
(c) Long term loans and advances - -8 11,541,640 12,451,752
(2) Current Assets ! . : i3 ad
(a) Cash and Cash Equivalents _ : _ 9 © 1,703,070 673,922 |
(b) . Other current assets : 10 . 99,386 | 111,635
- TOTAL | 25,764,554 25,706,274 |
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS 1to14

The notes attached form an integral part of the Balance Sheet
In Accordance with our Report attached

FOR S. MISRA & ASSOCIATES
Chartered Accountants
FRN 004972C

CA. MANISH KUMAR ” . NAWNEET SOMANI
Partner : : , Director
M. No. 413078 '

Place: Jaipur , o i o PREMLATA SOMANI

Date: August 26, 2014

FOR AND ON BEHALF OF BOARD OF DIRECTORS

Director

N




STATEMENT PRQFIT ANB LOS& FOR THE YEAR ENDED MARCH 31 2014

‘The notes attached form an integral part of 1he Balanee Sheet
In Accordance with our Report attached Wi

FOR S. MISRA & ASSOCIATES
Chartered Accountants
FRN 0049720

Toaw ey

-CA. MANISH KUMAR
Partner .
M. No. 413078

PIace:.JaipUr :
Date: August 26, 2014

T z
| ‘For the Year endmg For the Year endmg
a1 LR cts4 2 Note | March 31,2014 March 31, 2013
] Revenues: : ; ; : :
‘1 Revenue from Operations : 11 577,071 640,968 |
Il OtherIncome : St 12 118,505 81,501
|| L Total revenue (I +II) 695,576 722,469
IV [Expenses:
- Employees Benefit Expenses 306,000 270,000
Depreciation 48,507 56,025
- Other Expenses ; 13. 243,847 | 255,271
Total Expenses 598,354 581,296
- Profit/(Loss) before exceptional and cxtraordmary 97,222 141,173
 -jtems and tax (III—IV) _ :
Exceptional Items - ' ' ’ e -
- Profit/(Loss) before extraordinary items and tax (V-VI) ' 97,222 141,173
Extraordinary Items . - - ) e - -
'V ' Profit before tax (III-IV) 97,222 141,173
VI Tax expenses: e :
(1) For Current tax 28,860 45,024
~ (2) For Deferred tax (9,229)| (10,579)
(3) For Previous Years (6,081) -
VII Profit/(Loss) for the penod from continuing operations 83,673 106,728
o (VVD) SO _
VIII VProﬁt/(loss') from discontinuing operations L & K
IX Tax expense of discontinuing operations : , €) far -
X Profit/(loss) from discontinuing eperauons (aﬁer tax) s _ - -
(XII-XTIT) : . st T : :
XI_Profit/(Loss) for the perioc i3 83,673 106,728
XII Earning per equlty share < » —— :
XIII (1) Basic 0.025 0.032
| IXIV (2) Diluted ] 0.025 ©0.032
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS 1to 14

FOR AND ON BEHALF OF BOARD OF DIRECTORS

NAWNEET SOMANI

Dlrector :

g PREMLATA SOMANI

Director
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CASH FLOW STATEMENT FOR THE PERIOD ENDED ON MARCH 31 2014
T k4 %
j PARTICULARS _ i For the Period | For the Period For the Perlod For the Period

31.03.2014 31.03.2014 _31.03.2013 31.03.2013

Income Tax Paid ! S i, ‘ (38,943) (34,931)
Net Cash From Operating Activities : o 119,036 . - 161,708
|B. | Cash Flow from Investing Activities . : ‘ :
Sale of Investments _ ‘ ] - N - 825,506
| (Purcahse) of Investments - . : G e (817,877
(Purchase)/Sale of Fixed Assets ‘ - & g = M -
(Increase) Decrease in Long Term Loans and Advances 910,112 | - i (397.895

Net Profit before Tax & extra ordinary Items ' SRR - 141173
Adjustments for ; L o ¢ ]
(Profit)/Loss on Sale of Investments . R S|

Depreciation . - g i 48,507 56,025

Operating Profit before Working Capital Charges : 145,729 | ‘ 204,569
(Increase)/Decreasé in Other Current Assets . : 12,249 |. gl (15,180)
Increase/(Decrease) in Current Liabilities ol 01 " askgdn Timnd;250

| Increase/(Decrease) in Short term Provisions St : : ‘ -

NﬂLCash.tmm.m_InxgsﬁngAcﬁﬂﬂes : 910,112 | . ' (390,266)
C. Cash.ﬂnmﬂ:nm.F.ma.nr._mg.AMLes :

Net Cash Flow from Financing Activities L - -

D. | Net Increslse:j (Decrease) in ‘ & 1 : 7 5 : i
Cash & Cash Equivalents (A+B+C) . . 1,029,148 ‘ (228,557)

| Cash & Cash Equivalents At the beginning of the Year | =~ 673,922 o 902.479
Cash & Cash Equivalents At the Closing of the Year | - 1,703,070 ‘ 673,922
AUDITORS CE RTIFICATE

We have verifi ed the above Cash Flow Statement of PREM SOMANI FINANCIAL SERVICES LIMITED derived
from the audited financial statements for the year ended March 31st, 2014 and found the same to be drawn in
accordance therewith and also with the requwements of clause 32 of the listing agreement with the Stock Exchange

As per our attached Report of even date
FOR S. MISRA & ASSOCIATES
Chartered Accountants

FRN-004972C -

CA. Manish Kumar
. Partner’

Membershlp No. 413078
. Place - Jaipur

- Date - August 26-2014 |




‘| NOTE1 .

; i ek s
; . As on March 31, | As on March 31,
el 2014 2013
| Authorized: ? i - . i
1 70,00,000 Equity shares of Rs. 10/- each 70,000,000 | 70,000,000
70,000,000 | 70,000,000
Issued subscribed and fully paid up: e P
33 03 ,400 Equity shares of Rs. 10/- each 33,034,000 ‘33,034,000
Total | 33,034,000 33,034,000
' NOTE 1A = siperen
. e ' As at March 31, 2014 - As at March 31, 2013
Reconcilliation of Shlm , | Number y ey )] Kihor Amount (Rs)
Shares outstanding at the begmning of the year 3,303,400 33,034,000 3,303,400 33,034,000
Add: Shares issued durmg the year j = - “BiRZ ' -
Add: Bonus issue during the year - - - -
‘|| Less: Shares bought back durmg the year - - - -
Shares outstanding at cﬁe end of the year _ 3303400] 33034000 3303400 33034000
NOTE 1B
Particulars of equity share holders holding more tlhan 5% of the total mgmber of equigy share capital
; As at March 31, 2014 __As at March 31, 2013
| [sr.No| Name nf Sharel:olﬂ’er . No.of Shares | No. of Shares | _ .
: ’ held ; % of Hold?ng 1 " held 7o of Holding
1 | Prem Lata- S’ﬂmﬂﬁi 766,100 | 23‘ 19%| .. 766, 100 23.19%

i ) The company has only one class of
_share holder is entitled to one vote
2) Company have not declared dividend

3)  Inthe eventof Iqudation of the co
. remaining assets of the company Company doesn't have any preﬂ?réntial amounts in the
Balance Sheet. .

per share.

during the year ended March 31, 2014 :
mpany, the holders of équnty shares will be entitled to recewe ,

equnty shares havmg par value of Rs. 10 per share Each
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FNOTE 2 Bk L
: : As at March 31, | As at March 31,
Reserves & Surplus 2014 : " 2013
(a) Share Premium Account ‘ ;
| Opening Balance : 750,000 750,000
Add: Premium received during the year = N
Less: Utilised during the year - e
| Closing Balance 750,000 750,000 |
(b) Special Reserves - .
Opening Balance ‘ 484,570 484,570
| Add: Transfer during Current Year 16,735 Srods
Less: Written Back during Current Year - -
Closing Balance 501,305| 484,570
' (c) Surplus i g i
| Opening balance ' (10,861,449)| (10,968,177)
| Add: Net Profit/(Loss) for the year 83,673 - 106,728
Add: Transfer from Reserves - -
Less: Proposed Dividends - -
Less: Interim Dividends - -
Less: Transfer to Special Reserves 16,735 -
Closing Balance (10,794,511)| - (10,861,449)| |
Total (a+b+c) (9,543,206)]  (9,626,878)
NOTE 3 [ 0 : 3 s
| Long term Provisions As on March 31, | As on March 31,
Bt 2014 2013
Others ] :
-Provision For Diminution in Investments 2,149,706 2,149,7{)6
-Provision For Sub. Std. Asssets o -
; . Total 2,149,706 2,149,706
. NOTE 4 : L4 ks
Other current liabilities As on March 31, | As on March 31,
: 2014 2013
i) Advance Rent Received 9,250 9,250
ii) Other Payables- | ; 7 A
Audit Fees Payable - 25,281 . 25,281
; : Total 34,531 34,531
NOTE 5 : ‘ RN % < ,
Short Term Provisions As on March 31, | As on March 31,
| e 2014 2013
| Provision of Tax 28,860 45,025
- Total 28,860 45,025

5
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NOTE 8 ; 3 ¥
Long term loans and advances As on March 31, As on March 31,
: < ‘ . 2014 2013
(Unsecured Considered Good) FESNE B
i) Security Deposits . 7,500 <. 7,500 §
ii) Loans and advances to related parties ; ; s B
. Prem Somani Share Brokers Private Limited 5,978,514 | 6,128,514
‘iii) Other Loans and advances : 5,555,627 6,315,739
_Total 11,541,640 12,451,752
NOTE 8A il : : I Fit ;
Above loans and advances to related parties are given to a company in which director is,a director
NOTE9 ° e o i
‘|| Cash and Cash Equivalents As on March 31, | As on March 31,
' : 2014 - 2013
i) Balances with banks el il
-Andhra Bank 11,062 13,212
:Federal Bank 20,882 |. . 56,382
-HDFC Bank 1,613,995 537,471
ii) Cash in hand w5130 - 66,857
Total 1,703,070 ~ 673,922
_NOTE 10 i .
Other Current Assets As on March 31, | As on March 31,
{ ; 2014 2013
Interest Receivables 64,000 64,000
TDS Receivable (A.Y. 2014-15) 28,626 -
TDS Receivable (A.Y. 2012-13) AT 21,525
TDS Receivable (A.Y. 2013-14) - 26,110
Income Tax Refundable (A.Y. 2013-14) 6,760 wr
Total 99,386 111,635




=

8

&\

_ 23YANNUALREPORT )

NOTES TO STATEMENT OF PROFIT'.AND LOSS
FOR THE YEAR ENDED ON MARCH 31, 2014
NOTE 11 : ' ik ? .
: ¢ For the Year endihg . | For the Year ending
fi
i it from Opessting March 31, 2014 - March 31, 2013
Interest Income : STLO7L | 2= 640,968
Total CTAOTL | e 640,968
NOTE12 2 | iy
e - i For the Year ending - | For the Year ending
- Other I : :
[RED* Tneonte, March 31,2014 March 31, 2013
| Rent Received : 117,000 : 74,000
Interest Received on Refund 1,505 ek
Long Term Capital Gain - 7,501
Total 118,505 | 81,501
NOTE 13 T i
: For the Period ending | For the Period ending
pr Expedses: March 31, 2014 March 31, 2013
Auditor's Remuneration 5 ¢ o :

- For Company Law Matters - . 15,730 15,730
- For'Taxation Matters 3,933_ 3,933
Advertisement Expenses 1,324 1,996

' AGM Expenses 5 16,330 18,639
Conveyance Expenses - 9,600 9,600
| Demat Charges - 300
Electricity Expenses 5,562 6,256
Internal Audit Fees : 5,618 5,618
Interest on Income Tax™ 1,407 s
Legal & Professional Expenses 5,500 3,500
Loss on sale Shares/Securities : 14,872
Listing Fees 16,854 17,004
| Miscellencous Expenses 2,635 ©2,569
Office Expenses : : 10,727 9,752
Courier & Postage Expenses 24,627 25,002
Printing and Stationary 60,500 52,500
Rent 60,000 60,000
Repair & Maintenance 3,500: 8,000
Total 243,847 x 255271
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_PREM SOMANI FINANCIAL SERVICES LIVITED

_23“ ANNUAL REPOR’

BACKGROUND

1

L2

2.2

23

| 24

Prem Somani Financial Services Limited (the Company) was incorporated as the Public limited |
- company on September 25, 1991. The company is registered as a Non-Banking Finance Company

with the Reserve Bank of India,

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements: ] R
The 'Fir'nancial Statements are consistently prepare_d under the historical cost convention, on the

Act, 1956.

Use of Estimates: : _ g g
The preparation of financial statements in conformityr with the generally*acbepted'ac.counting

principles requires the management to make estimates and ‘assumptions that affect the reported -
amount of assets, liabilities, revenues and expenses and disclosure of contingent assets and -

liabilities. The estimates and assumptions used in accompanying financial statements are based
upon management's evaluation of relevant facts and circumstances as of the date of the financial
statements. Actual results may differ from the estimates and assumptions used in preparing the
aécompariying financial statements. Any differences of actual results to such estimates are
recognized in the period in which the results are known/ materialized.

Revenue recognition:

a) Interestincome is recognized on accrual basis before the assets becomes NPA. However, du_ring ;

the year under review no loan/advance has been classified as NPA. :
b) Dividend income is recognized when the rightio receive the payment is established.

'Fixed assets and Depreciation: 3 i ; : . e
Fixed Assets are stated at cost less accumulated depreciation thereon. The cost of fixed assets

comprises cost of acquisition and any attributable cost of bringing the asset to its working condition

for its intended use. The company provides pro-rata deprecation from the date on which assets is

acquired / put to use. In respect of assets sold, pro-rata deprecation is provided upto the date on
which assets is sold. ' - e M :

- On all assets except below depreciation hasbeen-provided on'Wri'ttenrdown value Method as

prescribed in Schedule XIVto the Companies Act, 1956. o

a) Assets costing Rs. 5000/- or less are fully depreciated in the year of purchase
s !_\ » £ .- ¥ ‘-

b) Improvements to leased assets are depreciated over the period of lease.
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Investments:
The investments are made to enhance the oompany business interest. AII investments held by the

Company are classified as current or non-current, based on management intention at the tlme of
purchase Long-term investments are carried on the cost. ' :

| Impairment of Assets:

Management periodically assesses usmg. external, and mternal sources whether there is an
indication that an asset may be impaired. Impairment occurs where the carrymg value exceeds the

present value of future cash flows expected to arise from the continuing use of the asset and its

eventual disposal. The |mpa|rment loss to be expensed is. determmed as the excess of the carrying '

amount over the higher of the asset's net sales price or present vaiue as determined above. During
the year under consideration, there was no mdlcatton either mte;nal or external as to the |mpa|rment
of any of the assets. -

Taxation:

Income Tax expenses comprlses current tax (i e amount of tax for the period determined in -

accordance with the income-tax law), deferred tax charge or credit (reflecting the tax effect of timing
differences between accountingincome and taxable i mcome forthe period).

'

" Current Tax:

Provision for current tax is made on the basis of estimated taxable income for the  accounting year
in accordance with the Income Tax Act 1961. e i

Deferred Tax:

Deferred Tax, as required in AS-22 issued by ICAlis recogmzed subject to consrderatlon of prudence ,

inrespect of deferred tax assets, on timing differences being the difference between taxable incomes
and accounting income that ongmate in one period and are capable of reversal in one or more
subsequent perlods : :

" Provision for Contangencles

The Company creates a provision when there is present obligation as a. resu[t of a past event that
probably reqmres an outflow of resources and a reliable estimate can be made of the amourit of the
obligation A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the Ilkehhood of outflow of resources is

_remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Ifitis no longer probable that the outﬂow of resources would be required to settle the obligation, the -

provision is reversed.

Contingent assets are not recognized in the fi nancial statements However, contingent assets are

assessed contnnualiy and if it is virtually certain that an economic benefit will arise, the asset, and

.,related income are recognized in the period in which the change occurs.

Earning pershare:




)

210

31

3.2

3.3

34

35

3.6 -

3.7

Eéming Per Share:-

23" ANNUAL REPORT

The company reports earning per share in accordance with Accounting Standard AS-20 issued by
The Institute of Chartered Accountants of India {i

after tax by the weighted average number of equity shares outstanding_-dqring the year.

Cash Flow Statement: , : ‘ _
Cash flow are reported using the indirect method, thereby profit before tax is adjusted for the effects

of transactions of a non- cash nature and any deferrals or accruals of past of future cash receipts or -
payments. The cash flows from regular revenue generating financing and investing activities of the -

company are segregated.
NOTES TOACCOUNTS:

Auditor's Remuneration:-

Particulars £ : 2013-14 2012-13

For Company Law Matters | 15,730/- 16,730/
qu' Taxation Matters - 3,933/- 3,933/-
TO'tal ' " 19,663/- 19,663’-

Particulars ' :  31.03.2014 ' 31.03.2013
| Net Profit/( Loss) attributable to : it i
equity Shareholders (A) Rs. Gl § - 83,673/ i . 1,06,728/-
No. of Equity Shares __33,03,400 _33,03400

. Basic eaming per share - : ' 0.025 W pvidriLe 0.032

Previous year figures have been regrt_iu ped and rearranged wherever necessary.

There were no employee whose remuneration was in excess of the limits prescribed under section.

217 (2A) of the Companies Act, 1956 ‘

The Balance of Trade receivables, Loans & Advances, Current Liabilities and secured loans are

 subject to confirmation and reconciliation from such parties, The classification of Trade' Receivables
in terms of realization has been done on the basis of information and explanations provided by the

management.

The. classification of assets and liabilities into Idng term or short term as required under revised

schedule VI of companies act, 1956 has been done onthe b§_§i§ of information, explanations andthe
estimates given by the management. i s el TR

In opinion of the Board of Directors, the aggregate value of current assets, loans & advances on

L]

CAl). It has been computed by dividing net profit

™\
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3.9

3.10

3.11

(A)

. realization in ordinary course of business shall not be less than the émount at which these are stated -
inthe Balance Sheet. : : : 4

Segment'Reporting as defined inAS-1 7,is notapplicable to the company as the - bompa ny has
determined only one business segmenti.e. Financial Services and only one geographic segmenti.e.
India However, for the currentyear the Company had Rental Income from Building. '

Keeping in view the provision of Rs. 21,49, 706/- aI'i'eady made in previous year the compény has not
- made any further provision for diminution in value of investments considering the provision already
made to be sufficient. i

Deferi_'ed TaxAssets/ (Liability) forthe yéar comprise timing differences 6n ai:cbunt of': =
S. No. | PARTICULARS _ ' ; - |- AMOUNT
1 - | Deferred Tax Liabilities as on 01.04.2013 . 69,891/-

Due to difference in rate of Depreciation

: ; Total (A) 69,891/-

2 Deferred Tax Assets during the year - , : an

{ 1) Due to difference between Depreciation as per Companies - 9,229/
Act, 1956 and the Income Tax Act, 1961 i

: s : ‘Total (B) 9,229/-
3 Net Deferred Tax Liability/ (Asset) as on 31.03.2014 s 60,662/-
i : : g o [(A) - (B)] ‘
‘ Reia_ted‘Party Dis;iosiires as required tiy AS-18 are as under:
List 6f_Reléted i’arties : ,
Prem Sorriani & Associates - — Director's Proprietor Firm -
Prem' SOmani Share BrokersPvt.Ltd. - i Associate Con_r:pény
Somani SecuritiesLtd, AT - ~ Associate Company

o




- (B)  Transactionwithrelated parties: a0 R
‘Nameofthe . Nameof Transactionduring  Volume of ‘Olsason

RelatedParty  theyeariyesrendBalance  ‘Transaction | 31.03.2014
~PremSomani& - RentPaid . 60,000~ i ifogelilamgs
Associates - : e 3 Wyl

"Prem Somani Share Unsecured Loan Gl ‘ =

~ Brokers Pvt, Ltd. . Given 4,00,000/- ' 59,78,514/-

Prem Somani\Sha‘_re‘_ UnsecuredLoan S Seim .
BrokersPvt.Ltd. © * = . Recovered - 550000~ - . 5978514/ .

312  Onthebasis of information available, there are no outstanding dues to SS| u'ndertaki'r_ngs. :

3.13 " Therewas no'employee of the company dunng the year drawmg remuneration at the rate of Rs.

24,00,000/- p. a. or more if employed for whole of the year of Rs. 2,00, 000 p.m.or more if empioyed
for part of the year .
Bt | Foreign Exdraﬁge Earning i Nil
ForeignExchangeOutgo- - : Nil

(incurred for Foreign Travel)

FORPREMSOMANIFINANCIAL | Interms of our audit Report of even date

SERVICESLIMITED : " FORS.MISRA&ASSOCIATES
' : '~ Chartered Accountants,
FRN 004972C
'NAWNEETWNI ' ‘ |
Dlrector ' '
PREM LATAswmr ' | “CA:MANISHKUMAR
Dlrector ol _ = Partner :
Hid 'M.No.413078

Place: J'aipur " :
‘Date : August 26-2014

JU )
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-~ 10:00 a.m. and at any adjournment thereof.

~ Prem Somani Financial Services Limited
Registered Office : 5A, Tilak Bhawan, 5th Floor, Tilak marg, C-Scheme, Jaipur-302 005

Regd. Folio No.

No. of Shares Held =~

: ; FORM OF ‘PROXY

R e R LR RN P ers e U g = Sl i T ST I SR R N R el e
e R T N NN T SRR . a member/members of the above named
Company here 375 W] ) PN BN SRS P N W b i, ARy e RS 2 et S i U S R

) [ B e S b ............ or, failing him/her....................
of as mylour Proxy to attend and vote for me/us ehd on my/our

behalf to the 23rd Annual General Meetlng of the Company to be held on Thursday the 25 th Sep 2014, at

-
1
[l
a
.
L]
L]
1
L]
]
[
L]
8
L]
L]
"
1]

(Please
affix revenue

‘sngned th|s ...... el o b day of ..... '.'... ........... i 2014
el stamp)

L5

Slgnature

Notes The form in order to be effective, should be duly stamped, completed and signed and must be
deposited atthe Reglstered Office of the Company, not less than 48 hours before the meeting.

Prem Somam Fmancral Servrces lelted

s _ Reglstered Office : 5A Trlak Bhawan, 5th Floor, Tllak marg, C-Scheme, Jaipur-302 005

Regd. Folio No.

No. of Shares Held
ATTENDANCE SLIP

| Cemfy that | am registered shareholder ! proxy for the registered shareholder of the Company

| I hereby record my preser_rce at the 23rd Annual General Meeting of the Company at 42,
‘ Jai Jawan Colony,. Scheme No. 3, J.L.N. Marg,_Jaipur, on Thursday 25th Sep. 2014 at.10:00 a.m.

Members / Proxy name in BLOCK Letters ' : - Signature of the Proxy

Notes : 1. Please fil up this attendance slip and hand thls over at the entrance of the meeting hall:.
2 Members are requested to bring their oopres of the Annual Report to the meeting.

-

= Ac
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