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HOTICE

Malice s herety given that the 35th Annual General Meeting of the members of the company wauld e hald on
Friday, the 30th day of Seplermber, 2011 at 2:30 A.M. at the Registerad office at Kanganwal Road V.P.O. Jugiana
5 T. Road, Ludhiana to transact the following business: -

ORDINARY BUSINESS

1.

To receive, consider and adopt the Audited Balance Sheet as &t 31at March. 2011 and the Profit & Loss
Account for tha year anded on that date together with reports of Directors and Auditors theraon.

To appainl & direclor in place of Sh.Davinder Garg, who refires by rolalion and being eligitde alfers
himself for reappolntment

To appoent a director in place of Smit. Vanesra Garg, who refires by rofation and being sligible offers
hzrsell for reappoiniment.

To appoint a director in place of Sh. J.C.Garg, who retires by rodation and being aligible offers himsslf for
reappointment

To appoint auditors and 1o fix thelr remunerations s Dass Khanna & Co., Chartered Acocountants
Ludhiana, who relires an the conclusion af this meeating being eligible for reagpainbment

SPECIAL BUSINESS

B.

To consider and if thowght fil, to pass with or without modificationis) the following resolution as an
Crdinary Resolution: -

RESDNVED THAT Sh, Sushil Singla  who was appainbed as an additional direclor by e board ol
directors under Saction 260 of the Companies Act 1956 on 1170572011, o hodd office upts the date of
ensuing Annual General Meesting and in respect of whom the company has received a notice under
saction 257 of the Companies Act 1956, be and s hereby appointed a diractor of the company, liable to
relirg by rodabon under he Arice ol Associabion of the Company

To consider and if thowaht i1, to pass with or without modification(g) the following resclution as an

Cirdinary Resalution:-
RESCHNVED THAT Sh, Pawan Kumar Garg who was appainied as an addilional director by the board ol

direciors on 300F201 under Section 260 of the Companles Act 1956, to hold office upto the date of
ensuing Annual General Meeting and in respect of whom the company has received a notice under
seaction 257 of the Companias Act 1956, be and is hareby appointed a diractor of the company, liable to
rixlire: by redaton under the Arice ol Associalion of the Company

To consider and if thowght fil, to pass with or without modificationis) the following resolution as an
Crdinary Resolution: -

RESCILVED THAT Sh, Slevan Soni who was appoinled as an addilional direclor by the Board ol
direciors on 3007201 under Section 260 of the Companles Act 1956, to hold office upto the date of
ensuing Annual General Meeting and in respect of whom the cormpany has received a notice under
saction 257 of the Companies Act 1956, be and is hereby appointed a diractor of the company, iable to
rexlire by rotation under the Aricke of Associabion of the Company
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H.

10.

11

o conslder and IF thaught 1, o pass with or without modification(g) the following resclution ag an
QOrdirary Resollion:-

RESOLVED THAT Sh. Yogi Raj Agganwal who was appointed as an additional director by the board of
directors on 2R0TZ2011 under Section 260 of the Companies Acl 153E, to hold office upta the date of this
Annual General Meeling and in respect ol whom the company has received a nabice under seclion 257
of the Companies Act 1956, be and is haraby appointed a dirsctor of the comparny, liabhs to ratire by
ratation underthe Aricls of Assacation of the Company.

To consider and if thaught fit, to pass with or without modificationis) the foliowing resciution B8 an
Ordinary Resolulion:-

RESOLVED THAT Sh. Toshak Garg who was appointed as an additional diresctor by the board af
directors on 3002011 under Section 260 of the Companies Act 1558, to hold office upto tha date of this
Annual Genersl Meeting and in respact of whom the company has recaived a notice under saction 257
of the Companies Act 1856, be and is hereby appainled a direclor of the company, liable o retire by
ratation undarthe Arick of Association of the Company

To consider and if thought fit, o pass with or withoud modificationis ) the foliowing resalulion as a Special
Resoluben:-

RESCLVED THAT pursuant 1o the provisions of saction 198, 269, 309, 311, scheduls Xl and other
applicakle pravisions, if any, of the Companies Act "1B56, the consent of the company be and i hereby
accorded o fhe increasad salary of Sh, Davinder Garg Managng Director of the company w.e.f 07-0d-
2011 of R 70000 PM from Rs. 50000.00 PM, for his remaining tenure, who wss appointed by the
rresmibiers Tor a period af 5 years woe . D1-08-201 0.

RESOLVED FURTHER THAT the rest of tenms and condition for the appointment of Sh.Devinder Garg
as Managing Direcior shall remainsame  as detaiked hereundor:-

1. Salary : Rs. TOODOY: per month [(Rupess Sevenly Thousand Qnly)

2 Commession MIL

3. Perguisiles . The Tollowing perquisies will be allovwed in addition o salary sutject o a maximuem af

Fis. 100,000/ Pa

i Expendifune incurmedfreimbursad by Company an Gas, Electacity. Waler & Fumishing
subject to & ceding of 1034 of tha salary.

i} Medical re-mbursement for self and the family subject te a ceiling of one month salary in
ayaar or thraa months salary over & panod ofthres years.

i} Leave Travel Concession for self, spouse, dependant children and dependant parenis
o in @ yesar o and from any place in India, subject o the condition thad onby actud fare
and no hotal expensas will be allowsd.

) Club Fees: Subjgsct io a magimum of bao clubs, admission and life membership will also
ba sliowed.

¥l Personal Accldent Insurance: Premium not o exceed Ra. 10,0004 per annum.

wi)  Grabwty payment shall not excaad half a8 month's salary for each completad vear of
service subject 1o a cailing of RS, 10,00 {00 -,
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FURETHER:!
1 Wi silting Tees will be paid Tor allending the meeling of Board of Direclors or
Commitea thersof.

2 In cass of absence or madequacy of profits in any financial year during the remaining
periad af his {enure, minirnum remoundsralion as per Section =11 of Parl - | of Schedube X100
willl he pald.

3 Use of car for Comgany's business and felephane at residence lor Company's business
will b= provided and personal long distance call and use of car for private purposes shall
b bl by the Company to Managing Director.

To conssder and if thoughs fit, to pass with or withowut modification(s) the following resoluton a5 a Special

Rasolution ;

RESOLVED THAT pursuant to the provisions of section 1598, 269, 309, 311, schedule X1l and other

applicable provisans, iFany, of the Comganies Act 1956 the consent of the company be and is herey

acarded bo the appointrment of Sh, Toshak Garg @ wiedbe lime Dirsscbor al the company Tor 3 years woe

01-09-2011 on a rernunaration a5 perdetad as given hearaundsar.

Salary - Re. 30000~ per month (Rupees Thirty Thousand Only)

Commissions - MIL

Perquisites : The folkowing perquisides will be allowed in addition to salary subject o a madmum of
Rs. 50,0000 Pa.

i) Medical re-imbursement for sell and the Tamily subject o a ceiling of ane month salary in
ayearorthree months salary over a period of three yvears.

iy Lesve Travel Concession for =i, spouse, dependant children and dependant parents
onc=in a yearto and from any place in India, subject to the condition that only actusl fare
and no hodel expenses will be allowed,

il Prowcdent ferd Contribution as per the Law

i)  PersonalAccident Insurance: PFremium not to exceed Ra. 10,000/ per anmum.

Wil Gratety payment shall not exceed half a month's salary for each completed vear of
sarvice subjectto a celing of Rs. 10,00,0000-,

FURTHER:
4 Mo silting Tees will be paid for allending the meeling of Board of Direclors or
Committes thersof.

5 In case of absence or Inadequacy of profits in any financial year during the remaining
period of his tenung, minimum remunaration as per Section =l of Part - | of Scheduls X1
will ba paid.

6 Use of car for Company's business and telephone at residence for Company's business
will be provided and personal long distance call and use of car for private purposas shall
b Balbead By the Compsany o Managing Direcior,

For and on behalf of the Board

Sd/-

Davinder Garg
hManaging Director

Place: LUDHLAMA,
Date : 29-08-2011
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NOTES:

1. A mamber entitled 1o attand and vots at the mesting, is entitled to appoint 8 proxy to attend and vote
nstead of himselfifhersaf and such proxy need not be amember of the comgany. In ordes the Proxies are
effective it should be deposited with registered office of the company not less then farty eight hours
il the fire of the mesting,

2 The informalion pursuant o corporate Governance clause of lising agreemaent(s] regarding the
direciors seeking appointrment! reappoinimeant in Annual General Meeting as progased in ibem ne.
23467 89810 5 alsogiven hereundsr and is part of this Motics,

3 The Register of Members and Share Transter Register of the Campany will remain dosed fram 29°
September, 2011 to 30th Septernber, 2011 [both dayvs inclusve)

4. Members sseking any information with regard to Annual accounts at the ime of mesting are requested
o serd their quenes lo the Company at least 7 days befora the dale of Mealing 5o as {o enable the
mianadgement 1o kesp the relevant information ready

5 Mernbers are eqguested 1o bring the copy af Annual Reoarl arongwith them al the mesling
F Members are requested o nobify immediately any change in their address & Email Address o the
company/ TA.

For and an behalf. of the Saard

-
DAVINDER GARG
Managing Director

Date 290820711

EXPLANATORY STATEMENT PURSUANT TO THE PROVISIONS OF SECTION 173(2) OF
THE COMPAMIES
ACT, 1956

ITEM NO. & to 10

=h. Sushil Singla has appointed as an additional directar by Board of direclors woe f 11032017, and Sh.
Pawan Garg, Sh. Stevon Soni, Sh. Yogi Raj Aggarwal & Sh. Toshek Gary  have appointed aa sdditionsl
diractors by Board of directors we f, 300072011 pursuant to the provisions contained in the Article 109 of the
Artice of Assocation of the Company and section 260 of the Companies Act, 1955, They all shall hold offices as
director upto the date of ensuing Annual General Maating of the company. The company has received noticas
besgetiner with reguisie deposit from the members of the company under secbon 257 of the Companles Act. 1956
propoaing the candidatures of Sh. Sushil Singla. Sh. Pawan Garg, Sh. Stevon Soni, Sh. Yogi Raj Aggarwal &
ah. Toshak Garg  as direcloss ol the company. Further the comgany has received  declarations from Sh, Sushil

Singla. Sh. Pawan Garg, Sh. Stevon Sonl, Sh. Yogl Raj Aggarwal & Sh. Toeshak Garg certifying that they are not
disqualified i terms of section 274 (1) (g} of the Act.

Mone ol the deectors are concermesd or inleresied in the appaintmend ol Sh, Sushil Singla, Sh, Slevan
Soni, 5h. Yogi Raj Aggarsal and Sh. Pawan Kumar Garg. Bui 5h. Davinder Garg. Sh. Jagdish Chand Garg &
armnl Vaneera Gang being relatives of appomlecs is concermed and interesled in the apgaintment of Sh.Toshak
Garg.
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ITEM Ma. 11:

The board of directors has increased the salary of Sh. Davinder Garg fraom Re. 3000000 PR, 1o Bs. 70000.00 P w.e.l
01042011 in their meeting held an 23083011 as recommendead By remunesation commitie. Sh. Davinder Garg was
appaintad as Managing Ciractor of the company By tha membars w.e.f on 31-07-2013 for a period of 5 waars. The
galary has increased Tor the remaining enune of Sh.Davinder Garg as Managing Director of the company. The rest of
tarms and conditon for the appontment of Sh. Devindar Gar as Managing Ciracior shall remain sama &5 mentionad
intha draft resoluion attachad hare toin this regard,

A abstract ol which in teerns of section 302 of the Act are being senlt to the members akng with notica of the
meeting. The neeasad salary of Sh. Davinder Garg is subject o agproval of members, Accordingly your agproval is

salicitad

Excapt 5h Jagdish Chand Garg and Smi. Varsara Garg. Sh. Toshak Gang baing relative of Sh, Davinder Garg nona of
the athar Direcions is concermad or inerasied in the resclution.

ITEM Na. 12:

Theboard ot drectors of the company Inits meatng hald on 28/08/2011 has appointad Sh. Teshak Garg &3 while lime
direcior w.e. f01/09°2011 an a rerruneration & other term and conditions mentionesd in the resalution as recommended
by rermuneradion commitie, An abstract of which in berms of section 302 of the Acl are baing sent b the members slong
with notice of the measting.

The appnointmend of 5h. Toshak Garg s subject o approval of members, Accordingly vour appmoval s
solicited. Excapt Sh. Jagdish Chand Garg and Smt. Vanesra Garg, Sh. Davinder Garg being relatve of Sh. Toshek
Garg none of the ather Ciraciors 5 concernad arinterasted in the resolution.

For and on behalf of the Board

sl
Davinder Garg
Place: LUDHIANA Mansging Director
Diarle: 29-08-2011
Informations pursuant o corporale govermance clause ol lisling agreemeaent(s) regarding he direclors new
appaointmant, saaking re-appointment in AGM.
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DIRECTOR'S REFPORT

The Mambears of
Garg Fumacae Limited

The Direstors of your Sompany have plassume in presenting tha 38° sarusl Regort an the aMair of the company

fgather with She sudsad aocaumbs fartha year ending 5158 Manch, 2111

1.

ol

B)

c)

o)

F

EINANCIAL RESULTS {Rupees imLacs)
2010-91 S0 -0
Cesmraling | ncoms 1560 2.00 1553513
Frafi before d eprecation, interast & tax 41 024 1ap,
Irfarast & Financi gl Exparcss 147,28 164, BT
Frafil beloa deprecalicn & lae 27035 Zdd. B
Deprec atian 8053 M.F:
Frafk hafoms §ax 189,51 161, 52
Fravision tor e -Cuarrant Tax 6120 2157
-Calarped Tax Ooxsal 4,97 3.82
*Fringe Banefd Tax 0.0 0. 0k
Frafk arter Tax 123.24 130,43
Frice pear Tax adusimenls 0.0 1.6}
Bakanoa brought 1er«ea rd 15687 174,35
2808 06, 97

APPROPRIATIONS

Trarsfer o Sereral Besaree 13 0.00 180. b
Balanoes camied awerio Babanse Sheel 160,31 156, 47
280.F a06. 97

MANAGEMENT MSCUSSION AND ANALY SIS REPORT

The Econamic Survey reveabed lhal some of the key macro economic mdicalors hase revived especially during the
gecond hall of 1he waar compeansd @ the previows year, Demand or he slesal has improved in the cagilsl goods
indusatry, conslruction & Aulomobiles. |Leexpacked thal slasl nduslry would perfam ‘wel in the corming year.

PRODUCTIOM AND SALES REVIEW

During e yvear wndar review, 1he Comgeny fNes producad 38735 00 Meinc 1ennes of Stesl products. The operating
racrpls of the company has ircreased i 186 Crares from 155 Crones intha praviows year.

The compary has adequale intemal camral procedures cornmensurate with its size and nsture of ils busness.
Thase intarnal palicies ensure efliciont use and Pratection of assels and resources. Complance with poficies,
erisure raliabilily ol fmancial and coeralioral reparls.

RISH AND CONCERNS

Thi Stael Indusing witnessas Cyclical prica mavameants. The forunes of the indusiry move upand doan in Lime
wilh the markel trend of pricee. Thie phammancn has becoms more wncerlain and unprediclalle with the
Increasad Intagradion of comashic and gobal marksts, Tha company has aken the cost cutling  Inftlativas
ennching tha procuct mix and strengthened ik marsebng ta cope wilh tha business brend.

HUMAN REFOURCE DEVELOPMENTANDUSTRIAL RELATION

During tha waar, the company has employed 132 parsans. The Indusinal Relatans ramain cordial dun R aar
The company is cantnuing 25 efiorts Torimproeement in the sark cufure whenen employess can contrbuie o teir
lulest potential. The managemenl acknowledges the conbribulion of all employess in achiaving baliar
pearformance,

EXPANSIONS

B A SLbatation

Duiring e waar the cormpary 1&as initEaled the process alinslalation of 63 BEVA Substalicn. Tha company will galthe
Esanedit &F lowar IFensmissann 2esas and reqular supphy of podar Tha subaalion has Desan succasshuly irstallad in
the manin of May-2011. In the manth of Mey 2071 tha company has akss ot permission 1oF pUnchesing poswarn
through poear @xchangr. This wil gnablka tha company to get the paower at comprbbyve raies and will resUE in
reduced cosl al power.

COZ Mig Wire Plamt

During te yaar tha company has siafed tha prooass of installabon of CO2 Mig Wire plant tha preducts ba be
miEralacioresd are in aculs ILIH-‘.“II'Id an pan Inda basis. With the groduction ol these groducls raragement
Ioraseas ha ncess in o lire and Eotbom line
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DIVIDEND

The Board of Direchors do mot recommend |.'|ﬁ'_|.'|'|"|-EI'||I|:IrI:|i'|.'|I:|E|"Il!1 far the YEAr Under review.

LISTING

The company's equity shares are listed &t Ludhiana Stock Exchange Assocation Limited, Feroze
Gandhi Market, Ludhiana, The Delhl Stock Exchange Assoclabion Limited, DSE House, 301, Asaf Al
Road, Mew Delhi & The Stock Exchangs Mumbai. Dalal Sireet, Mumbai. The listing fee duss of the
slock Exchanges have been paid up 1o ha financial year undes review

DEMATERIALISATION
All activibes ralating to Company's listed securibes (Fhysical & in Demat form) are being undertaken by
M/s Skyline Financial Services Privale Lirvibed woe, 107,04, 20003, The Address & Contact Nos. arg:

Mis Skyline Financial Services Pyt Ltd,
246, 15t Floor, Sant Nagar,

Eastof Kailash, MEW DELHI- 110064,
TEL: 26292682, 26292683

FAX: 26252681
Emailadmin@skylinera. com

The mambsars are advised to send theair shares io B.T.A

DIRECTORS

Sh. Ashwand Kumar has resigned w.e.f 04062011, Sh. Arun Kumar Singh & Sh, Ashwani Kumar
Aggarsal have resigned wel 01.05.2017 from the Board of directors of the company. The board places on
racord thesr sincere appreciation forthe valuable services rendered by outgoing directors. To have equal number
al independent direclors an the board, The bossrd of direcloes has appainled Sh, Sushil Singla we 111052011,
and Sh. Pawan Garg, Sh. Steven Soni, Sh. Yog Ra) Aggarwal & Sh. Toshak Garg w.e f 300072011 as additional
directors on the Board. They all shall hold office upto the ensuing annual genaral mesting of the company. Tha
company has recaived nobicas togethar with the requesites depasits from the mambers of the company under
seclion 257 of the Cormpanies Acl 1956, proposing the candidatune of Sh, Sushill Singla, Sh, Pawan Garg, Sh,
Steven Sonl, Sh. Yogl Ra) Aggarwal & Sh. Toshak Garg as directors of the company. The Members welcoms Sh,
Sushil Singla, Sh. Pawan Garg. Sh. Steven Soni .Sh Yool Raj Aggarwal & Toshak Garg on the Board. Sh.
Danander Garg, Smi Vaneara Garg & Sh. J.C Garg rafire by rotation and being eligible have offared themsalves
for re-appointment.

In tern of clause 48 of the listing Agreament with the stock Exchange, the detalls of deectors 1o be appomnted/re-
appointed are mentioned in the sccompanying Notice of the forthcorming Annual General Meating.

FPursuaniio Eamu:rn éi ;céﬁigﬁe Empamas(ﬁﬁendmant]ﬁnt. 1856, the Directors confirm:-

i That in the preparation of annual accounts. the applicable accounting standard have bean followed and
wiherever requised proper explanalions relating 1o malenal deparures have been given

ii. Thai appropnate accounting policias have been selected and applied consistantly and the judgments
and eslirmales mads ane reasondable and prudent o085 o give a brue and Tair siew ol 1he shate al alfairs of
the company &t the end ofthe financial year as st31.03.2011 and of the profits of the campany for the
year ended 31.03.201

iii.. That proper and sufficient care haa been taken for the maintenance of adequate accounting records in
accordanca with the provisions of tha Companiss Act, 1956 for safeguarding the assels of the company
and for preventing and detacting fraud and other imegularities.

I Ihat annual accounts have been prepared on a going conceam basis.

CORPORATE GOVERNANCE

The: cormpany has pal in place a syslem of Corporale Governances, A Separale neporl on Corporale
Governance foeming part of the Annual Report is annexed hereto. A Ceddificade from the Auditors of the
company regarding compliance of conditions of Corporate Governance as stpulated under The
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Compaorate Governance clause of he Listing  Agreemenl  is annexed 1o the report on Corporate
GOVermance.

AUDITORS

M/s Dass Khanna & Co. Chanered Accountants, Ludhans ratres at the conclusion of enswng Annual
General Mesling. They have indicated thelr willingness 1o accept reagpointrment and have furties

confirrmed their eligibility wis 224018 of the Companies Act, 1956
The Avditor's Repor i self explanstory and therefore go nat call far any further commenis.

COSTAUDITORS
The Board of Directors has appointad M= Khuswinder Kumar & Assooates, Cost Accountants,

Ludhiama as e Cost Audiloes ol lhe Company for the year 2000-11, The approval ol Bhe Cenlral

Gowernment inthis regard has also been recalved. The CostAuditors Report will be sent to the Central
Government as required under Bw.

FIXED DEPOSITS
Duering The vear under resiss the cormpany has nesther accepled noe intend o aceeplt any public deposil

within the provisions of saction 53-A.of the Companies Act, 19356 and rules made theraunder. Thers are
no outstanding S undaimed deposit fram the public.

INDUSTRIAL RELATIONS
The Indusirial refatinong remained cordial throwgh oul the wear and have resulbed in estansd growth of

the company.

EARTICULARS OF EMPLOYESS
Informadion pertaining to emplovess pursuant to section 217 (24) of the Companies Act, 1956 & nd,

CONSRYATION OF ENERGY. TECHHOLOGY ABSORPTION AND FOREIGH EXCHANGE
EARNINGS AND OUTGO.
Ther informalion refaling 1o Conservation ol Energy, Technology Absarplion and Forsign Exchandge

Earming and Quigo as reguired under Seclion 217 (1ke] of The Companias Act, 1956 read wilh
Campanies {Disclnsure of Particulars inthe report of Dwectors | Rules 1888 is annexed and lorms part al
this repaoirt

ACKNOWLEDGMENT
The Directora wish o exiend their sincees thanks to the Punjab & Sind Bank, Punjab Siate Power

Corporation Linted, Contasnsr Corporatan of India, other Stale & Central Govemment Agencies,
Suppliars and Customsrs for their continued support and co-operation. The Direciors alsowish 1o placs
an resord their deep apepracialon for the senvices rendened By The workers & slafT al all lesvels

For and on behalf of the Board

5d/-

Place: LUDHIANA. [JAGDISH CHAND GARG)
Date: 29.08.2011 CHAIRMAM
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Informalion  pursuant o secltion 217(1)e] of The Compares Act, 1956 rmad  with  Companies
(Dischsws of particulars in the report of Board of Direclors) Bules 1988 and forming part of the Director's
Report for the yearanded 315t March, 2011

l. CONSERVATION OF ENERGY
(al Erargy conganalion measuas The comgany has akaaye baan conscious of the need Lo Sonearsé
ararey and Nas alweys atempted vanows measures far tha samea
wherever possible o achieve reduclionin costof  poduction. The
Company has taken vaious measunas on suigeslions of axpsarls in
the araas whare energy redushicn and el S all consarveten IS
possible.
()] Additional Investimentland MO
pasals ifany, baing implemented
orraduchon of enengy consumplion,
(el Impact af Maasuras taken at 4% Saving in Enengy consumplicn

1a) alzove Tor raducton of
anErgy consumptan and conssguent
rnpact on 1 cast of praductian of geods.

(di Tokal anargy consumaion par unitaf producton as par form & the annaxuns 0 e nisas in resgact of
ridustries spedcfad in schadule lhereln.

A POWER & FUEL CONSUMPTION

Elaciricity Curreni Yaar Previows Yaar
al Purchased

nits (KWH1(in Linits) 19868240 A BESANG
Toslal amounld Fes, 10040028100 R 108211482 [
Rele parunit Ha. 5.05 Kz 4.95

b]Chwn Generation
i} Throwgh Diesel Genearatar

Uinifs [KWH) 21860 2330
Unite per Bre of digesal 3.80 3.40
Ol Coostiumit Rs. 0.7 Rs. 8.64
i) Through steam Turhine Hil kil
2. Furnacsa Qil
Quartity (Lirs} 1428865 1474870
Talal femieunl Rs. J86ERES2.00 Rs. 312685859.00
Aserape Rabe par Lir Ra. 25.67 R=. 2120
E. CONSUMPTION PER UNIT OF PRODUCTION
Elaciricity | K&H) Steal Ingats, Rounds, 912 Units(™) ol LInfeL™)
Costingsfine Rod
Furmace Cil & Diesel  RoundsiCaslings
ire Rod o8 Lirs. £ Lira.
(% Conswmplicn for separale products is not feasible.
I, TECHNOLOGY ABSORPTION
Efforls made intechnology abaorption are &3 under
A Research and Dewelapment (R&D) M
B Technology absorplion, adopdion and mnowalion il

The manufscturing process @ based on the Indigenous know-now. We Bre sIopHng wates cooling
gyetem with hestexchanger and collokd-4-Tran eguipment for Improvement in the vworking of the plant,

Al FOREIGN EXCHANGE EARNING AND OUT GO

20102011 20093010
Tatal Forsign Exchange eamead 1487481.00 1472500
Used (CIF Value ol Irmgaris) Fs. 11 44 4.3 278 41 04 R 11982025500

L]



| GARG FURNACE LIMITED |

CORPORATE GUVERMARCE REPORT

| COMPANY'S PHILDEDPHY
The company baleees i and prachcs: good caparale GovamraEnce. The company s saenl@ chaactars s hapad
iy thevany waluas ol transpanancy, protassonalsm and aceaursahlity. Tha compary cominupusly andeavours 10
marove on these aspects on anongaing bass.
2 BOARD OF MRECTORS
;|-'|IIIEIEL‘E:I'II‘l-:IrD'I'I-."lJ.I.I'EIl:l}l'ﬂ-iﬁlml}l'ﬂl:il*.llﬂﬁl'b Tha compasilon arel calsgerval Direcioms &2 on 3UV0EEIT are as
alioras: -
Calagory Mamea of Direchors
PrornulerCaecutive Dirsdon Jagdish Chand Gang - Chairman & Maraging Dinsclor
Sanjy Ganm - Diracior
Davinderiary - Managing Oireciar
WArSara Garg - Whala time Dlinschor
IndepancanbMan-Exaculies Direclnes Sk umar
Srun Bursr Srgh
Wivek Kaasaal
Sbrmary FKumsr Ayl
Nomimasinesidnngl Dirachors Mi
Aflerdance ol egch diredor al e Boand Mestrgy, lasl Anroal Geeersl Moelog amd ourbser ol olber
direchorship and charmanship/Meamberahin of
Mame of Director Allendance Mo, of other directorships and Commiliee
Particulars . mambarship'Chairman-
Baoard Last AGM | Other Committes | C-ommiltse:
OIS, Meeting | | Directorship | Membership | Chaimanehip
| Jagdish Chand Garg i _Prasent z _None_ Mona
Sanjiv Gang i Prazent 2 1 hone
Chainder Garg T Fresenl a 1 horia
Vaneera Garg” 4 Present a M nona
Astreani Kumar 5 Prusent g i 7.
Arun Kurrar Sinah D Present ) [ 2 Nomne
 Wivek Kaushal 7 Present Hone : oG
Ashweani Kurmar 5 -- Mona 1 1
Aggaraal
Fajiv Garg * 2 -- {

L]

# Vancora Garg bocome drechor of the company woed DR 2010
" Rajiv Garg resigned rom drectorahip wa.l 31.07 2010

Diring he year, T Board Maalings were Pakd a2 againal the mirirmam reguinssnent of 4 meslinga. The dabes an
which the maetings were hald are: 30.04, 30140, 17.05.2010, 31.07 2010, 180082070, 24 08,2010, 31.10.20106

£ 31.01. 201

AUDNT COMMITTEE

Tz St Gammifien compraess of thmes: ndepanded, Mon Exenudites DiracdorsvezEhodsmaamnt K oo omoa r
Charman, Sh Arun Rumas Singh & 50 Vivek Rewshal Tha s of relerence ol the Audil Commities ae as
cormrined im Gorpnrale Governanos Glause of b isting agmeement. The Audt Commitban met fve Hmes cuning e
year. The dates on which meeting were held are 20042010, 31.07. 2010 18082010, 51702010 & 31.07.2011. Al
the membars at tha AudibCommbine have aterdad o tha maehings.

REMUNERATION COMMITTEE

Tre Bosmd of the compsry hes corellbiied a Reamiunaration Committee comprsing of 3 Indapendent Nom
Exssulive Dirsclors v, ShAstwani Rumar Bogarssl, Chairman, ShérunFuamar Singhd Vel K a u s ha | .
Tha ramunaraton CommiDas has bean consliliied o recommendiravies T ramunaralion package aof thea
WarsrgingWWhakelime Dirscion based an prifonmEnce,

Tre samiiranation policy I direchesd 1awams rmsanding performansa hRaed an review of schiasamant an A Faradis
shE{ LR

Dnby anemastneg was held durrg b yaarared &l tha members of the Committeas atherd Bra msating

Detal of Remunaratian pad o the Directars dunrg the financial yearis as gven below:

JI-..



{ GARG FURNACE LIMITED |

al

Exacutive Directors

Mame Lasignation =gary Qher ol

ah. Jagdish Chand Garg Chairman g,00,0a0 6,003,000
& Managing Diracher

a3h Davinder Garg ManagngDirector 3,60,000 =, 040,00

3k Vanesra Garg © Wihole Teme Cireclor - £,00,000 o, 03,000

ah. Sanjiv Garg * Directar 1,680,000 1,680,003

Mon Execulive Direclors have nol besn paid any remuneralionTess during the yaar.
"Sh. Sanjiv Garg faas peasd salay v o 31072010
*Smit. Vaneera Garg has received salary wef 0V 0E2010

SHAREHOLDING
ko Mon-Executive Directars hald any shares in the Equity Capial of the Company except thal Shri
Ashwenl Kurmar Aggareal hokds 200 Eguity sharss of the Comaany &3 Karta of his HUF

SHAREHOLDERS/INVES TORS GRIEVANGE COMMITTEE

Tha Board of the Company hes constibubad a Sharshoderstinwestonrs Grievances Commitbas
comprising of 3h Ashvwani Kurar [Charman), Sh Sanjiv Gerg and Sh Davinder Gang. The Cammitbas
riber ala apprvees issee of dupicabe cedificales and averssas ard revies all malters cannected with
Secwribies rsnsfer. The commiltes also fooks nta redressal of Shareholders complaings ke fransfer of
shares, non receipt of Balance Shael, Non receipt of declyred dvdends ata. The Beard of Cireclors
have dalegatad the power of agproving fransfar of sacurties 1o the Maneging Diractor

The Boand has designated Sh. Jaspal Singh Execulive Secralaral Depanment as Compliance OMoar.
The tetal numiber of leltersicomplaints receivad and reglied 1o the salisfaction of eharehalders during the
vear anded 31st March, 2071 wera NIL Cutslanding leltarsicomplaints as on 318t March, 2011 ware Ni
Mo reguest Tor ranslerfdemalenalzaton was pendng lor acpraval as on 31et March, 2077

GEHERAL BODY MEETINGS
Dt | of et Syres Srvjual General Meetrog:

Meeting Day Date Time Veniue e, of Special
Resalutions

357 AGN Salurday AG.0a 200a 900 Ak Riegistered Office i

a1 Kangarranl Raad,

WO Jugisra, G,
Raoae, Ludhiara.

SA* LG Weadneadey 3002 20 9, A0 &R Fegigzned Ollce -
ot Kangarraal Hoad,
W lLgiare, G.T
Feoad, Lodbiars

3T AR Thursday A 20110 A, 304N Raglstand Cflics 3
) Fangarraal Road,
WECHlugiara, G.T
Foas, Ludbiara

Dirve] Ihe franeal yesr 2010-11 rasakilian has baan pasaad thioagh Postal balot Furiher rsacdulicn
Wi AT24 recuirrsg appruval throogh Posts! Ballets is being =eol Tor Sharghelder's aporesal alerosilh his Srirraal
Hiopaot.

1
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| GARG FURNAGE LIMITED |

CHSCLOSURES

Curimg tha peas, there was no moralsignfoass ensacdon with e dimeobors ar e managemant, or
r=atrees s ok Feve any Sobenba cambichweth e inlemesi ol ihs company a1 2ngs. Also thers Fas nol beasn
any non-camdlance by the company In respaes of whizh Popalies or STiclumes &nne mMpoisd oy T Bk
Exchanga e SER1 & any alhas Stalulary Actbedly duning tha laid thise pram. Tha facagamant ag nol danisd
any poersonnel aocess %0 the Auwdk Commitco of the Compary Jn respoct of mallors inedleing alleged
i Rl e ared Trar i PR e add poaiea s o e W hiE s Elre e e iinlEd merrenalern and almds anlar
oF pre o ol smol oymesnt prodises,

Furdher, the comoaryy Ras comoded &in al e mandstony requrements of clause 49 ol the lislioad
ayresrrerl The company &leo tshe-up the ror-oeErcaierg repairemen el cEues 20 mdoscoure ol lims

Tha campany comvarisies wih the shareholiers Al Bege Srmigh il Annual Repers, Puadlicatian o
finamanl rasglis and by Glog ol seroes mspods amd relums stk the Sisloiery Aodisss Tke Seck
Ewxchanga and tha stmr ol Companes. The guartady reelllz am pubklshed i the Engish Daly
"Finareas Wikl & Pongshba duily Tenh Sowab”

The maragsment dscus=on & Analy=s forms par o Arncoual Bepork whch 15 mailed 1o the
ahamhobiss o s cnmpany

GENERA L SHAREHOLDERS INFORATION

387 A Gareral fleeling

Lk E Ah Sepisrmber, 20711,
Tim#A 3 a0s
i Hegizie e Offce:

Kangameal Faoad, WPEJuglars, G.T Road Dockiang.
Fransal Cakrdar 2011 - 12 (Terlalisn)

FratQuarnr=Scsuks 2 July 2011

Sarcred Duaiar Rasilia Caclahiar, 2011,

Terd Quarder Resdis Jmrgary 2017

Forlh Coerisr Eesuis Aol 2072,

Crate of Bk Clesure 2000 1 30,08 201

Bk iy inclus wa)

Cividend Paymantdue Within 30 days aflerdaciaradon.

Li=tng I

T Bacuries af tha Comphanmy e Basesd an te folkawing Shecs Exchangas-

1 Tha Ll hesrss Sk F:«.-']lml:_||:|.ﬁ.';|l-.|~|:i:-li;_|||| r=ilasl [LSFL,
Ferczs Gardhi Marks:. Lodriana- 147 000,

7 Tha Celr Sk Fachangabass:mdian | il EESE,
DOSE Houmse, 301 AzalfliBosd, Wes Delw- 170 002,

& The Stack Exchanegs Mombel|{BEE]),

Izt Flezazy, ey Tradeg Fing, Retnds Buldieg, PLJ Tesers,
Dalal Streel, Fort, Burnioed - 40000,
Sk Markal s cata for Thia e 2110-20119

BSE PRICES BSE SENSEX

—3H LOvsy HIGH LCYes

PLEER LRG| () [F5)
Apnl 200 -l K] 1840 i B I rauian
Fay 2M0 il Z1.EN0 ATARA.DR TRNZ2L5
Junz 2010 L) Iy [ 2.0 1G85 THhr2.03
July 070 31.20 25605 1813047 Trad
Aug A0 =TS 27 TR454 B4 Ry T I
Ecpt Z070 a0 ZE.EN 2011738 120587
i A0 EAD 2T RN 2MAAT BR TARTIAS
Mo 2070 o0 S0 2.2 21002 96 TH1 3641
Do IO oo Z3.BO 2050903 1024235
Jan 2011 st 21.08 20561.05 THI27 .76
Fob 2017 Za0E ZC.0a TR Trandd
flar 2017 .90 1615 1R445.22 1AM .75

Feesgiztor & Tranafer figet

T merk ralalad oo ehans Inansbkar regiatoy in lem & of both sfveseral Seed alecienis s @ Eaing daak /i Sinla Faie
walh Mis Skydins Firancial Suerees Prives Limitsd. Sew Dol o porsciiees goeen balos -

Fis Skyline Financlal Sersices Pyt Lid,

248, 7w Fler Sanl Magar,

Eastod Kadlash, REW DELHI- 711000,

TEL: ZEECIREAD, JRIN2583, Fax: ZE302H81

Emuiaimningiiskydiverla caan

Share Tranaher Systam

Trmcanpany'=ahama am irsckadin e Shack Fachampe campuisariy ndscsl mode, Shama mphgecd m e =
wehish are locoes for iransher are processed and rsdurned (o The stersaoldens wiin s shpukbed ims.

e



| GARG FURNACE LIMITED

%) Digtribution of Sharehalding a8 on 31t March, 2011
Ranpe Share holders Shares
Mo, of s lares Mumb=rs ¥ ol 1okal Murmibs=rs T b Lol
Lipiho BOK] 1372 a1 6 2034 0T R
501 ta 1004 180 9.52 1,35,613 358
1007 10 2000 G4 3.81 B, 806 248
20617 10 KD ¥ 1.4 w6 B0 1.41
001 o 4000 12 0.71 42,700 1.07
A0 1o 5000 (& 046 35,BT0 0.539
FEARR PRILATE 14 D3 1.0 81 2.5
10001 and abave _ a9 1.73 33.,02,.218 R2.38
1661 100.00 40.08. 700 11000, 0o
K Damatarialisation of sharas
A5 on st March, 2011, 44.01% of the Equity Sharn Captal compresng 1784385 Enuity Shames was
clmataiaised.
il Flant Locations

Kangarmaal Raad, VPO Jugana, G.T.Faad, Ludhizna- 141 120
%if Address for Correapandencs;-
Regd. OMce:  Kanganwal Road, VPO Jugiana,
G.T.Road, Ludlvana- 141 120,
Tefepharsa Q167 4892400030 lines)
Fius 2161- 2512285

Emal garglurnacnifyahon.com

Chalrmean's Declaration
| Japdisn Chard Garg Chaiman of Garg Fumace Limidrd geclars that 2l Board members and senior Management Parsonal

hava affirmad complianca with coda of conduct for Board & Senlor Managamant parsoral for the year ended 31" Marnch

2011,
Sd/-
Place: LUDH & A JAGOISH CHAMD GARG
Ciate : 2908 2011 CHAIRBIAN
Auditors’ Cortificate on Compliance of Corparate
Governance under Corporate Governance Clavse of the Listing Agreementis)
L]

The Memberzal
Geng Furnace Limitad

Wea have examivad the compliznee of conditans ol corpgorale govemanss by Gamg Fuirsace Limiled i D sear
enaed an March 31, 2011 s stipuiatad In Cliausa 49 of tha Listing Agraamant of tha s&d company with the Shocx Exchardgas

Thar camplianca of condbons of Corparabe Sovemanan & e respansbiily of the Management. Owr examination
was fimiled o proceduras and imglermentation theeoed, adopled by e company Tor aneiing the compliance of 1he
condiicng of Carponate Gavemancs, | s nalfhes an audi nor an axpreesaon of oainion on tha fnancal sietamanis of tha
Campany.
In l.'lll[ EI'I::'Il‘:"'l and 52 thea Beed af cur intormabon ard acconding b tha axplanaiinrs greaan bous basac on ha raprecaniation
mape by the direclors and Management. we cerdify that the Company has complied with the conditions of Corparate
Gowarmance as =tpulated in Clause 4B of 1ha abova menlicrsmd Bing agreaimant.

Furthiar. 'wa siaka 1hal no imdashors Qriavences 6ne pending 100 8 panod of ana maont against e Companyy G5 paEr
tha recards mairdained by the Invesior's Gnevance Cammitten.

Wa furiher slate lal such compliance = neither an a=surance as o e lulure viabilily of the Cormpany nos e
efiaency ar effectiveness with which the Manapament has concucied the affaims af the Company.

Far Dass Khanna & Co.

Chartered Accounbants

|Feagd. No. 000402 N)
Place: LUDHIANA

Date : 28,08 2011 Sd/-

(RAKESH SN
PARTNER

ML Mo, B3142
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GARG FURNACE LIMITED G

AUDITORS' REFQORT

I he Members oF
GARE FURKACE LIKMITED

E

| =]

Wi have audian the atachen Dalanos sheat of Gam
Furnace Limited, :{arg-:lrwalﬂ:ud.".-'.F'.-El.JLﬂuna.G‘.
T. Road, Ludhiana, as al 37st March 2011, The profit
ard loss aocount alsa the Cash Aow =tatemers for
the vear ended on that date annexed theroio. These
financal salements are the resparsibilty of the
com@aany's maragemert. Cur responsbiily s Io

EApEss an opnon an thesa financial Ements
hased on our avde.
We condusied our audil in accordance wilh the

auditiryg siandards penerally accepied in Irdia. Those
S land ar s require Iwur.ll’-:u:mu'uffurmlheal.d:h:
pbigin reasonable s=surancs about whether the
financa slabtemenis are free of malerial mssktement
An audil indudes sxamning, on a best basis, evidence
pupporicy] tha ancdints a0l disckalres in fhe
(LR manta. An audil also ndudes aasessin
e accounting orinciples wed  and  Sgnifcan
ealimsates mada by managamen, &= wal as evsualing
s overall Tnancial slatemenl presenlation. e
bediews that cur audil pronides 8 regsonable basia for
i epinion.

] iired By 1he Comasnes (Audfars Separ)
Cirdar. 2003 550 by the Cariral Govarnmsant af indla
In ferms of sub-sacton (48] of sachon 227 of 1he
Companies At 1956 wa anclaas in The Anemre &
atatament an the matters spesfied in paragreaahs £ 6 5
of thesakd Ordes

Furher % aur commeanks 0 50 &nnesuns raferman o
abstren, win nennrl that

i W hava nbiained all e informalion and
Repenaticne, which %o e keest ab oour
knrslamga ard el wana nacessary 1o thi
FLFT=nERE o mr sl

i Im aur opirion, proper books of account 2
required by ‘@& have bzen kept by the
company 5o far as aopears from our
eaaminabon of those boaks.

i) I balance saeet, prafit and Ioss @ocount
ard cash flow skatement deall wilh by hie
raport are in agreemenl with the boaks of ac-
caurl,

i} In tuwr aginion, the balance shesl, prafil and

kiss acoourt and cash flow statenent dealt
with 'U'Jslﬁpurlcm'nglywrlh1h=-:|:|:|:1.nlln
glardords rederned o i sub-saction E3I:!
paclicn 291 ol tha Cerpanies b, 105

Wi Cn the basis of vwillan repraserdalicrs
ragaivad front Ihe dreclors, 85 on 378l March
2011 ared Lawan on record by e Beard of
Cirecilors, s repart (kal rone of e dinsciars
is disqualified as cr 378t Marcn 2011 from
beirg Appeintad A5 & diecior im sarms of
claugs () of sLE-eacson (1] of saction 274 of
tha comiianies Aot 1 554

) I oir CpiEan ared 10 the bast of our
inTarmalion and accerding to the

explanalicns gven fooue, the esid aomoun=s
rear bgetar with nales thanean as par

arnnxure-U geae thie infarmnahbon required by
they Comaanees A, THEE, In e mannar 5o
rafquirar and gha A mae and i wew in
ronfarmity with the Accrunling prircdples
gerwrally ancepoad in incdka

Plaoe : LUDHIANA
DATE :- Z8-D8-2011

ap  In tha case of the balance sheet, of tha
slate of affars of e compamy as al 3151
Farch, s011.

0i  Imihe cRsEE nf e
o tha prodie for
el ani

of ard Inss annaund,
= :.-n.:-'nr-n:l-rlrl o el

Gl I e come of the cash fow stabenend, of
the cash flaws for the year ended on
thal dale

Far Das= Khanna & Ce.
Chartared Accowntanbs
(Registratian Mo, D00L0Z M)

Sd/-

(RAKESH SO
PARTHER

M. No. &3142
ANNEXURE TO THE ALDITOR REPORT

fREFERED TO IN PARAGRAPH 3 OF OUR REFORT OF
EVEN DATE ON THE STATEMENT OF ACCCUNTE FOR
GARG FURNACE LIMITED A5 AT AKD FOR THE YEAR
ENDED 31" MARCH. 2011]

o1 &k The company has maintained propar recsids shawing

Cl.

full pariculars imcluding quantilzlive catails acd
silualion of fixed assed=

All the assels have rol besn physcally verfied by tha
managemant cuhing the pear bl there & g regular
programme of wanficabon which, in our ocpreon, s
rarsonabie aving negart o tha 276 o e campany ared
tha nalure af Il assats. Mo matanal decrapancks wana
red ke an such varitcation

Durng the wasr, tha company hes nol dispesesd off
aibxsiantal part of ila pland & machinery and hance ha
gy concern =alue ol Tie campany hEs nst Sesn
affucied.

tii} a) The inverfary has been physcly verified during the wear

oy

Cl.

by the maragement. in aur apinion, the frequency of
urrification s reasanabis,

Ihe promadunes of physical varncebon of Ineaninrias
folownd by tha managamant ame reasanank:  and
mdaciiaba in relafion o the =2 af the company and tha
readura atils bueinesas

Tha company i maintaining propar neconds of nvaniany.
The disoepancies naliced on werilicalion Debwesn
priyscal shocks and the boak recerds wers ralmaterial,

tit] &), The comuany bas nol granied secured or unsecured loan

o

iz].

ko the companes, fims or other parlies covered in the
regisier mainkyned uncer sastian 3 af ;e companies
act 1946 Therrfans e pravisions of Paragraph 4 {0 (k|
in} and |dy of the absnea seid order ane nod spplcaila ta
Hha Company

Tha camgany hes taken anirdarast frea unescurad oan
fram sre party Govarad in e ragister mainleined under
gectjon 201 of he Comrpanies ACl 1858, Tha amaur
inveleed in the rarssction and balancs cutslandirgg al the
erid of the years Ry, 0.50 Lacs

Inocuroginion. the lerms and condbons cnwhich laan has
beentaken arenotpima face prejudcial bo the interest
of the comnAny.

14
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| GARG FURNACE LIMITED |

n oo opinon snd secoeding w tha informaton and
erplEnalicn gven o ous, the pasmmanl of princioal
AL As Agrane ana ragular

n ow cpnon and according fa the informaton ard
explanabiore given {0 us, there is adeguale memal
coein® syaleen comemersuwraia with the sze ol tha

comparny and e matura of ik busdinass for porchasas
of meantory. faed assels and for sale of goads and

sorvioes. Curng the course of qur audi, we have rot
oheervad oy conlivaing Tailure W cormacl rmajo
esakrEsEas i inber nal o ndd Sealen.

Al In our gperion and according e the irfamatian ard
sxplEnatiors giver o us, lhe paticulars of conirscs or
amangemends refarmed @ In sachion 301 of k&
Comgaries Act, 1855, hawva bean entersd In e
regisier maniained undzr that seclian.

B I ciir Gperdon and according e tha infamnalion and
eaplanalicrs gven 0 s, e ansacliong mads n
parsuance of contacks or amargamenls antered in He
repister marcainee under sectian 301 of the Campanins

A, 1956 and excesding Re. five lacs or morg inrespeai
ol Rrch narty during e ¢aar, have baen mAacs at pricas

which ara raasonanka having ragam b the praselant
ks prices gl s relevars lime.

N GF opinon @kl ecoording f E lormaton argd
Eapianaticres givan o s, tha company has compied wit
the provisions of sectons 85 and 5804 ar any other
relevand pravisions af the Somaanies Scb 159585 and e
copnperes tAccaptance o Deposiis) Rulas, 1975 wilh
recand o tha dapasila acsapbesd froem e pubdic, Mo aide
has barr passed by the Campany Law Board o Matonal
Corpary Law Tribuanal or Reserva Barb of ndis o0 any
oilbier courbor any e Trbanal,

maur apinian, e company ias an inhemal gL ystem
cormmensurale with tee size and nafure of b business,

Wa have brosdhy reviavead Hw bonks ol aesound relssng
to maleriaks lakour arel ofhar iene of coal maintamad by
the company pursuant o the Rules made by the Cantral
Covemmert for the maniznance of cost recards under
aecdjon 208 01 )i of the Companias 8011858 avl weara
of ihr ppinion that prima facie tha prescriont accounts
At recnrds Fenes: bestin made and mairdanan. WWa Fane
Frasewar nol mady a celailed sxamingion of ks racard

viith @ wvigw w0 detammng whalbe ey am goouralys or
crenplale

a). The Company = regular in denosiing with aporoonace
autherifies undisputed stalutory dues including prosiderd
find, amployesas’ alala PEiranca, incoma bae s5ies tax,

cishom duly, exciss duly. ceas, servica tax ard ofher
matenial statusary dues applicatlz o i

bl ccerding o e nlormalion ard asglansion givenr 0
s, e ang ra dues of sale 182, nmame Be cushoms
chity, excisa duty, oass and sardce b which have not
baen deposited on accourtl of any depuie.

1)

(K Lh]

L]

[}

fanii)

(]|

xis)

imx)

[z}

Thim Lompaoy moas rol havs /oy Reciirdlalind Kssas,
furttear I Fear msb incurned cash laasas dering s

fingnes’ waar coversd Oy ogr audil and B s
imrnedialely precesding TrancE vear

In our opiman and ascondng %o the information and
seplanalicrs gen b ue, e comdany has nod
cefauted in repaymant af dues bo bank.

Ihe mampany kas net granked Inans or RdVAnNcRs on
th= Basis of secrily by oweay ol pledos of shamss,
caheriras ard aibsarsaninillas

I our Gginkan, ke Coenpay ig ned & chit Tund o a
richimutual herelit indisociaty

In cuar ppindon, e campany has nal deslt or Swdad in
shoyes, ==cuntes, deberfures and cthar mvestimends

Iry ur aginiar, e lerme ared condilicrs on sbich iha
compary has ghvan corporeba guaranteas for Isans
la%=n by olhers from a Bank are nol anme face,
prejuckcial o the imanas? of The compaey

Ir o Cpinian ard asoonding 0 the infoaralion ard
replanahon grean ba us, n tamm kans have bern
appled foe the pamoss e which ey vears chtained

#ccording fo the rmdormation and explanalions green to
L and o an cverall examinatian of the balarsa aheat
of the company, we repart that the no funds rased on

abari-tarm basis Bave besn dsed e long-lamm
inyRsimenk

according 12 e irdormalicn Ardd explanalizrs gioan i
= the comgany has nol made ame pretanantial
Allptmant of shares durng the yaar o pames and

companies coversd in he regeber manrvaned e
srchnm A0 ik tnn Al

sccording 1 e rdarmaticn and seplanaticrs ghean o
us. dunng the penod cavered by our audil repod, the
COMoaiT mas ralissaad any debeiiunes

The company has rol ased money lbroegh Peblic
Isaua during tha panod cavarad biv aur audi

according b e ardarmalicn and seplanaliors gisan O
= no fraud pnoar hy tha company has heen notced or
raporied Guring e coares sl our audl,

For Dass Khanna & Co.
Chartarnsd Acoountants

[Registration Mo 000402 M}

Sd/-
(RAKESH SONI|
Place: LUDHIANA, PARTNER
[eate : 26-08-2011 M. Ho. 83142
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! GARG FURNACE LIMITED }

BALANCE SHEET AS AT 31 MARCH, 2011

CURRENT YEAR PREVIOUS YEAR
PARTICULARS Rs. P. Rs. P.
SOURCE OF FUNDS
SHAREHOLDERS' FUND
Share Capilal M 4,00,67.000.00 4.00.67,000.00
Feserves and Surplus B 23,68 38 167 2R 22 4501 55025
27 .65,25 167 .28 28 A5 BA 550,25
2 LOAN FUNDS
Secured Loans c 18.84,57 ,165.18 13,00,02,669.04
Lirsesnuresd Lians (1] .00 50 952.00 4.0 70, 200,00
20,69,87,147.18 13,48,72,889.04
3 DEFEEEED TAX LIABILITY 73,06,555.00 B&,09,318.00
Total 49,31,26,867 47 40.63,70,717.29
APPLICATION OF FUNDS
1 FIXED ASSETS E
Gross Block 16, 90,00,008.43 T5.60,00,320.43
Less:[epraciaton #.83,4297.43 9.50,28 946. 76
Mt Block 7155743110 6,09, 7177367
Capital Work ;m Prograss 2.95,07,047.99 27 A44,043.00
Total 10,10,64,479.09 6.37,15,816.67
2 INVESTMENTS F 263,60 000.00 2,55 60 000.00
A CURRENT ASSETS,LOANS & ADVANCES
Invenlories e 9,52,85,566.00 13.,38,56,465.00
Surdry Duebiars H 352,186,508 960.60 27,2308 456.25
Cash and Bank Balances I 1,23 36,745.73 1,33, 78,500, 25
Loans and Advances J ,70,21,121.66 _8,59,74,227.27
52,43,05391.99 50.65,01,426.75
4 CURRENT LIABILITIES & PROVISIONS
Liablidles K 15,62,00,656.61 19,12,06,526.13
Frovissans L 13.02 347.00 -
15,75,03,0035.61 19.12.06,526.13
MET CURRENT ASSETS (3] 36.,68,02,358.38 31.72,94,8900.62
Tedal 49,32,26,867 47 40,63,70,717.29
Modes on Accounis T
Subject to our separate report of even date For and on Behalf of the Board
For Dass Khanna & Co. cdi
Chartered Accountants cdi- A
ot Sd-
{Rakesn aoni) (J.C.Garg) {Davinder Garg) (Vaneera Garg)
Partner Chairman Managing Directar Director
M.MNo. 83142

Place : Ludhiana
Dated ; 29-08-2011




! GARG FURNACE LIMITED §

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2011

PARTICULARS

CURRENT YEAR
Rs. P

PREWVIOLS YEAR

Rs. P

INCOHME

Sales [Gross)
Lass: Exciaa Duty
Sales [Net)

Qher Incsme
Tiatal
EXFENDITURE

1,686,380 4%, 780.00
11.45.75.012.00
1,.75,34 74, TEE.OO
11,803,154.18
17546 51 82218

1.56,31,07,736.00
7.82.89.857.00
1,47 56,17 B79.00
4,05,324.55

LA a2 23 A03 55

vl Comsumed | 16247 81, 70T 40 1.#1.75.54 428 9%
hunufacheing Expenses o 16,31, 50.,035.00 16, 88 80 444 74
Persannel Expenses F 1,54 &% 533538.00 1.6E 68 33450
Administrative and Other

Esponses ] Ga,31.350.52 68.45,125.38
Financial Expenses(Met) R 1,47 8214623 16496722 &7
Gelling Eaopenses = 2837 .501.04 203221 &8
Degraciation _ 80.B1,57.97 77189741
Todal 1. 13,57 03 52816 1.45.60,30.825.51
Profit bafore Tax 1,89,51.384.03 1.61,92,378.04
Provision for Taxation

Casrent Year Tax (81,:20.000.00) (27,52, 000 00
Creferred Tax Liability (4,87 ,236.00) (3,92,018.00)
Profit after Taxaton 1,23,24 158,03 1.30,48,360 04
Prior Year Tax Frovisions/&djustments 478.00 1,59 96600
Balanca Brought Foraard

From Pressous Year 1.56. 57 100,25 1.74.88 774 21
Arnount Aveilabls For Appropriston 280,31, 737.24 J.06 97 10025
AFPROPRIATIONS

Transfarred to General Resarve 1,.30,00,000.00 1.50,00,000.00
Balance Carried Oyver B Balance Sheet 1,50.31,737.28 1.56,87 10025
Tatal 248031 73728 S.06 8F 00 2
Basic saming per share of Ra. 100- each 3.08 J.82
Cuuted eaming per share of Fa. 10-each 3.08 A28
(Refer note no. T of Annaxure-T)

Motes on ACcoUnts T

Subject to our separate report of even date For and on Behalf of the Board
Faor Dass Khanna & Co,

Chartered Accountants Sd/- cd)- S
[Ftﬂh:?-‘-j{;unill [).C.Garg) {Davinder Garg) (Vaneera Garg)
Partner Chairman Managing Director Director
M.Mo. E3142

Place ; Ludhiana
Dated @ 29-08-2011




! GARG FURNACE LIMITED }

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2011

CURRENT YEAR PREVIOUS YEAR

PARTICULARS Rs. P. Rs. P

(A) Cash Flow From Operating Activities ;
Met Profit before tax 1,89,51,394.03 1.61.62.378.04
Adpusted for
Depraciabion BO.B3 65797 71.71,907.41
Interest Received {56,59,939.00) (23,63,972.00)
Interest Change:d 1,81,43,033.19 1.65.43,511.00

Frior Year adjustmeant

(FrolityLoss on sale ol Fiked Assels
Operating Profit betore working Capital Changes
Adjusted for :

Trade and other Recsivablas

Invenlores

Tradle Payabées & Provisions

Cash Genarated From Operations

Taxes Paid

Met Cash from operating Activities (A)

{B) Cash From Investing Activities
Purchase of fixed a=sats

Sabe of lixed assels

Purchase of Invasiments -

Interast receivad

Met Cash from nvesting Activites [B)

@ Cash Flow From Financing Activities
Proceads from Short Term bormowings (Mat)
Proceeds from Long Term Borrowings (MNet)
Interest paid

Equily Warrants

00,00
11,005.60
3,95,29,241.79

{5,73,87 416.73)
4,05,52 897.00
(3,37,03,524.52)
{1,10.18,BDZ.46)
(61,19,522.00)
{1.71.38.324.46)

{5.06.69,415.99)
52,26,000.00

oB,59,939.00
{3,97.83,476.99)

1,08,41,450.96
6,31,82,827.19
{1,81,43,033.19)

ao.po
{53,377.55)
2,74.00,536.90

(1,68,48 56347}

(2,33 93 5598 .00}

1,69,26,787.76
(58,24 836.41)
(25,82, 034.00)
(84,16,870.81)

i 1,23.64,840.00)
90.000.00
12.191.00]

F3.63 9200
(99,13,058.00)

65,12, 552 .54

(4,55,822.00)
(1,6543,511.00)
2,72 B0,000.00

Met cash fram Financing Activities (C) 5,58,81,244 86 167,63 352894
Het Increase in Cash and Cash Equivalents

(A+B+C) {10,40,556.49) (15,46 500 87)
Cash and Cash Equivalents (Opening Balance) 1,33,79,300.25 1,49,25,900.12
Cash and Cash Equivalents {Closing Balancs) 13I8 TEETE 133,78, 30025
MOTES ON ACCOLINTS T

Subject to our separate report of even date For and on Behalf of the Board
For Dass Khanna & Co.

Chartered Accountants Sdi- S Sdi-
{Hahefr.'nj 'Ilsn-ni] (J.C.Garg) {Davinder Garg) [Vaneera Garg)
Fartnor Chairman Managing Directar Oirector
M.MNo. 83142

Place : Ludhiana
Dated :29-08-2011




{ GARG FURNACE LIMITED |

SHARE CAPITAL ANNEXURE- ANMEXURE- A
AS AT AS AT
o 31-03-2011 31-03-2010
Rs. R,
AUTHORISED
1,00, 00,000 Equity Sharas of Rs. 10/~ each 10,00,00, 30000 10,0000 830
fully paid up

Toltal
ISSUED, SUBECRIBED AND PAID UF

40,08,700 Equity Shares of R, 10¢- aach Tully paid up
iaof the abowa 410,000 Shares are alloted as fully psed

100, 00, 000,00

up Bonus Sharas by the Capitalisation of Genaral Reserve)

Taial

RESERVES AND SURPLUS
GENERAL RESERVE

A= par Last Year Balance Shest
Add - Transfamed from P&L A'c

CARITAL RESERVE

SECURITIES PREMILIM ACCOLUNT
SURPLUS

As per anrexed Profit & Loss Account
Talal

SECURED LOANS

FPUMIAE & SIMD BARE

I CASH CREEDIT OVERDRAFTS
(Secured by hypothecation of Stock
in-trade and Book Debts of the Company)
I In Rupess

ii] In Foreign Currency

( Theé crverdrall i furlher Sacunad by lagal
mortgage of land, buwdding & hypothecation
of Plant & Machinery of the Company and
persanal guaranies of Prasmaler Direclons)
il TER& LOAN

(Securnad By Charge On Fixed Assals of Tha
Company & Parscnal Guearantss

Of Promoter Directors)

Tolal

4.,00,87 00000
o, 00,87, 000.00

14 40 23 930.00
1,30,00,000 .00
16,29,23,930.00
23 50,000.00
5.65,30 50000

1,50,31,737.29
23.68.56,167.26

14,08 44 120.00
D.00

4,62, 13,045.19

18.90,57,165.18

10,00, 00 20

4.,00,87 (0 0
d 00,87 Q0 (e

ANMMEXLRE-E

13,49,23,830.00
1,50,00, G040 O
14,99,23,930 00
23,590,000 0l
8,85,30. 30000

1,56,97 10025
22,45,01.530.25

AMMNEXURE- C

B,29,62 &55 (4
4,70,40.000.00

0.0

13,0002, 665,04

413



GARG FURNACE LIMITED

UNSECURED LOANS ANNEXURE- D
OTHER LOANE & ADVAMNCES
From Direclors S0.000.D0 S0.000.00
From Companies 1,896,889 982 (00 A 20, 20000
Total 1,99,39, 382,00 4.970,200.00
CEPRECIATION CHART AS PER 3CHEDULE KN (AT SLM RATES| OF THE COMPANIES ACT, 1854,
FIXED ASSETS ANNEXURE- E
GROES BLOCK DEPRECIATION MET ELDCK
. ANDMONS BALES . PaOVIIED  RMLUISTUEWT TOTAL <
- AteETS v DRMCTHE  DURMD SR o DIMUTE COROTE MG
TEAR THE YEAR: : TERR YEAR L
L LEND TSR oo I BEEEN rre oo | AW ERENGA TASNREEN
i EULITHG 1R ISSELED o I 1R ECELEY EIMISEELE SE2 1 COB S0 TN 1,038 ESSel 11 EE1R
1 FLANTEWACHHERY 10055 284 30 150U EE P1SSERSANS TP 3045360 S50 00 COR SRS 1REEE 30BN T ey 3 M EEhAT

4 VEHICLEE SEITRETE BT 1D TIOE 1SR SAMINISAS AN RETd TR TEESEINCE 1EVETIIAS
§ [(FACE ECIEFVENT RSN 130 i P MDA 4 S pl NigEME SHEEN ST M
§ FURMTURE & FICTURER TTETIT4S i M50 F ] [ (P U H F TR il Predd COE EMEERN 1SIEEM Anben
sl RIS ROl TR BTN 1 PR SR T AR R4 QIS TSN AN R TR
INVESTMENTS ANNEXURE- F
AS AT AS AT
PARTICULARS 431.03-2011 21.03-2010
Rs. F. RE. P.
LONG TERM INVESTMENTS (AT COST)
1 HON-TRADE (UNGUOTED)
412000 Equily Shares of Rs. 10{-each ully
paaid up in Gargsons Invesimenls Pyt Lid 1 20 00000 49,20 00000
12000 Equity Shares of Rs, 10d-each fully paid up in
Sudhir Forgings Put. LEd. 1,20,000.00 1,20,000.00
412000 Equily Shares of Rs. 10{-=ach fully
paid up in Shubham Ineestrment Pod, Lid 41,20,000.00 41, 20,000.00
17.00,000, 5% Redesmable Non Comulative 17.000.000.00 1,70,00.000.00
Preference Sharas of Rs. 10/~ each fully
Paich up in Giarg Acrylics Lid.
Total 2 53 60, 00000 2 53 60 000 .00

i




| GARG FURNACE LIMITED |

INVENTORIES

[TEH.EI'I as valued and cediliad |'.'I:||' b= dil"EI:'ll:ll'E]
Faw KMatarials

Work in Prodess

Finished Gonods

Slores and Spares

Goods in Transit
Total

SUNDRY DEBTORS

[ Unsecured Considered Good)

a) Quislanding Tar a period

excadding sx months

b Other

Total

CASH AND BANK BEALANCES
Cash in hand {Including Imgrast)
Balance wilh Schaduled Banks

In Current Accounts

In Fixed Deposit ACcounts (urder lee ageirsl LOs & Bi&Eg)

Total

LOANS AND ADVANCES
(Unsacurad Consldered Gaad)

Addvances Recowerable in cash ar = kind

728,90 438 O
18,25,666.00
1.25,43,636.00
508,25 604.00
0.00
052,85 566.00

3,35,G8, 528 57
31,80,91,432.03

35,16,50,960.60

15.B6,651.21

2.0 02 42
1.05,50,000.00

1.23,36,743.73

ANMEXURE- G

¥1,65,4118.00
23,85,610.00
7597 60400
£1,98,058.00
1.29.61.673.00
13,38 3R 463.00

ANNEXURE- H

2,39 Fa A0 5T
24,83, 79 087 866
27 23,09.438 23
ANNEXURE- I
21,96,802.39

b,d2,489/.94
1,05, 50, 00 O

1,353,789, 300.25
ANNEXURE- J

or for value to be received 4,45 29 90041 & 07 87 452,07
Securiies 209 38725 32,08 BAT 25
Advance Tax Pakd - 473 20,385,000

[~} Prow For Tax - - - 27 52 00000  14,68,389.00
Balance With Exciza Authoritias 1.82,61,834 .00 2,35 05 405 D0
Total 6,70,21,121.66 A.89. 74237 27
LIABILITIES ANNEXURE- K
Acceptance Payable 6,89 48 421 00 5,356,885 081 00
Sundry Craditors

(a) Due ta Micro & Small Enierprises b.00 0.0

ib) Dua to Qthars B,15,29,630.57 7.42,37,878.49
Oithers Labilibes 257,22 605.04 G232 82 588 64
Total 16,62,00,656 61 18,12,06,528.13
PROVISIONS ANMNEXURE- L
Prowisions for Taxation 61,20,000

-} Advance Tax Paid 48,17 653 13,02,347.00

Total

13,02 5347.00

=1



{ GARG FURNACE LIMITED |

OTHEE INCOME ANNEXURE- M
LARS A5 AT &5 AT
PRI 31-03-2011 31-03-2010
Rs, P R&. i

Miscelanesis Recalpis M,50154.18 349,756.00

Shara o Frofl from Pernership Firm QRELE 2,181.00

Poofit on Sele of Fisad As6e18 2.00 23,3775

Taotal 11,50.154.1%9 4,05,324.55

MATERIAL CONSUMED ANHESURE-H
Dpening Stoch

Rier Malezrials T,18,54,316.00 1.82,80,276.00

Work In Procass 235,50, 510.10) £8.41,183.00

Firishied Gaods 3,75, 97 804 00 415,30, 205.00]

1 1EAT T2 B9 51 G500

fdd: Purchases 1.50,04,58.5, 837 40 1.26,61,52,160.93

Legs | Caplilizad 0.00 14.,B1,6E2.00
Clo=ing Stock

Flaw Mabarials T2G,B0435.00 TA6,54,3158.00

Work in Procoss 16,35,B08 00 25,85 G10.00

Finished Gonds 126,47 68500 176,457 B4 .00

LTS B9.982.00 11,1847 3200

Mrderinl Consumed

1.52,47.51,707 40

12,07 ,5,64.420.93

MANUFACTURING EXPENSES AMMEXURE- O
Slore & Sparas Consumad O, 0204 2 L] f A0 B A
Pawer ard Fual L L ey LR B EER R
Mechirary Repsir and Malinienance 40,76 2155 00 42 04 15 D)
Elactric Repar and Mairdenance 220E32.00 1,71,270.040
Ewzise Duly on Closng Stack 1T 1345.00 A% O EIE.O0
Mchiring & Grirding Expenses 20500.00 8,249,015.00
Total 146,31 ,50,925. 070 18,96, 50 444 .74
PERSONNEL EXPENSES ANNEXURE- P
Salary, Wagas and Ctner Allceances 1,37 49 546 1) 14642 372 00
Contribation 62 Employaes State Insurence Scheme A T3 s an 3568, 350,00
Contribation (3 Employaes Frosmdent Fund B 80,004, (X1 GAH 085,
Contrbution ta Pungab Labaur Walfara Fund 3454 (0 6,800
CamalLsy 1,65 334 (0 4 4 B DL
Labour Wielare 25830400 57207550
Employaes Group Insurance Schame 41 111,00 A0 33800
Total 1 B4 L 338 00 AR N R

s



{ GARG FURNACE LIMITED |

ADMINISTRATIVE AND OTHER EXPENSES ANNEXURE-Q
AS AT AS AT
BTN ARS 31-03-2011 31-03-2010
Rs. F. Rs. P
Raies & Taxes B.87 77430 2,540,536 .20
Postage, Telagrams. Telephore and Telex 2,91, 660,20 49 G4 05 58
Printing & Siationery 2,16,825.00 2.27.266.00
Legal & Professional Charpes 5,85 89356.00 5.06_335.00
Ingurance D46 09000 8,97 BRZ D0
Trawelling And Conveyancs 2.500.00 1,808.00
CIRECTORE REMUNERATION
Rerrmnaralin 172000000 14.,40,000.00
Travelling Expensos 1 68 148 51 308 T OF
ALUDITORS REMUNERATION
Audit Fee 1,15,000.00 1.15.000.00
Taw Audit Faa 35, 00000 45,000,000
Cosl dudil Fes 200 DT 0 20,000.00
Subsorption and Penodicals O o000 I M 1T
REFPAIR & MAINTENAMCE
Building 76,187 .00 4,68,672.00
wahickes 1423, BEH B1 16,33, 733 .24
Ciffice Equipments &7 .271.00 1,18,181.00
Charty and Donation 23.250.00 30,800.00
Mescallanscus Expanses 1.08,637.00 1.41,355.00
Listing Fees 13,081 .00 11,0300
Feslival Expensies 0.0 4 310.00
Loss on Sale of Fixed Assets 11,005.60 .00
Total 6, 21,350.62 GB.45,125.33
FINAMCIAL EXPENSES (NET) ANMEXURE- R
Interest Paid on
Loans 10.048,551 .16 6,83, 184.00
Bank werdrafis 1,71,34,432.00 1,54, 60,5327.00
Bank & Olher Charges 19.65,835.04 15,83 440.87
Foreign Exchange Fluctuation Charges 3,49,119.00 8,33, 743.00
2104, 40,187 23 1.88.50,654 7
LESS - - -
Inierest received Gmss 5852013 00 2363497200

TDS 617453 (Previous Yaar 405753)
Total

SELLING EXPENSES

Camage, Freight & Octroi Qubwards
Advertsement

Brokerage & Commission

Fetrate & Chscounl

Export Expenses

Servica Tax Faid

Total

147 80,148.23

13.67.631.00
W a7 00
11,45,580.00
0.0n

2.5 04
17.058.00
2627 301.04

1,64.86, 722 67

AMNEXURE- 5

19,30,724 .00
1,492,1830.00
5,19,673.00
5,52 457 &4

4 437 .04
43,744.00
G203, 421,64

R



| GARG FURNACE LIMITED |

SIGHIFICANT ACCOUNTING POLICIES AND NOTES ONACCOUNTS

al

bl

c)

d)

gl

k)

ANMEXURE'T

Accounting Policies
Accounting Comrentions

The acoarnpanying inancial stalemenls have been prepared inacmordance with hislorical cost @onvenbon on
acorusl besle snd &fe In accordanca with the raquren‘ent‘a-:#tha I3|:ll"1|:|EI'II'E'VE.F'.-l'.:II. 15950,

Inventories
Thee inverlories are salued al ool ar nel reglisable value whichesar is lower. The cost Tarmula usad n
valuation of different categonas are B8 undar:-
il Forraw-rratenal

i ForStores & spams

FIFC Method

FIFC: Method for boughtout items

and welghied averags material cost for
inhousa manufacturad items.
Weaghtad Avarage Mataral Cost

il For'Woark in Process & Finished Goods
FLLUE Cormversion Cosl

)] ForGoods in transit At Cost plus expenses incumad up

ko thair presant condiion and locaton.
Depreciation

Depraciation has been provided on straight-ling method in accordance with and in tha mannar specifiad n
Schadule X1 1o he Campanies Act, 1956,

Investments

Long ferm Investmends are camed 21 cost Iess provisaon, if any for dimiration in valee which is other than
temporary, ard Currend Investment are camed at lower of cost and fairealue

Fixed Assets
Al finerd assels are slaled ot cost of amuisition e off Cenead & VAT inchuding any alinbutable oost for

oringing the asseats to ks working condition for its mtended use less sccumulated depraciaton.

Revenue Recagnition
Revenua on sale of products is recognised atthe point of daspatch of finished goods to tha Gustomers.

Excise Duty

Excisa Duty in respect of goods manufaciured by the company |8 accounted for at the tme of removal of
gqoods from the factory for sake and/or capbee consumption and provisions ame made for finished goods lving
in the factary at the yaar-end.

Employee's Retirernent Benefits
ajy Short Tarm Erplayea Benafits
Zhort Term Erploves Benafits ane iecngnizad as an Repansas on an urdiscauntad hasis
acoount of the vear in which the rzlabed service is rendered.

(s} Fosl Emplosmend Benefits
i} Oefined Cantrinution Mans:

Froreidert fumd:
Conirbuticn b Providenl Furd is mads in scoeordancs with the provigions of the En
and Miscellanagus Provisons &, 1952 and i chargad o tha prett and kaaa acoi

i} Definier Benafil Mans

Gratuity:
Froreiicn lor gratuity liabdity 1o empleyess is made on the basis of acduaral valusii
¥EAr,

c)  The actuarial gan'ioss is recognized in statemant of profit and Ioss anccount.




i

k)

I}

n}

o}

| GARG FURNACE LIMITED |

FOREIGN CURRENCY TRANSACTIONS
i} Transachons in foreign curancias are recorded at the exchange rate pravailing &t the time of
Iransaction,

fii) Monetary foreign cumancy itams outstanding at the vear-end are restated infto rupsas at the rade of
exchange prevailing on the balance shesd dale sxcapt thoss covered by Tarward confracks.

fiii) MNon monetary foreign curmency items am camad af oost

{iv) Any incoma or expanse on account of exchange difference eithar on seftlemant or on translation is
reszognizesd in ther profil loss accound.

Accounting for Taxes on Incomea
Frovision lor axalion comprigses ol currenl lax and dederred Bax. Curremd Tax is the amound of income Lax

daterminad 1o be pavable In reepact of taxablke Incoma for a penod. Defemed 1ex 18 the tax effect of bming
difference betwean taxable income and accounting income that orignate in one perind ard are capabbe of
renensal in one or mare subsegquent periods,

Gowvernment Grants
Govemment Grants are recognised 1t 12 cartain that the grants will be recalved & the condibicns attached
therato could masonably ba complied with.

Imipalrment of Assels,

Af each balanca sheet an assessment is made whetharany indication exists that an asset has baen impaired
Il any such indication exists an impairment loss Le. the amount by which the carrying amount of an assel
exceeds its recovarable amount is provided inthe books of account.

Provisions and Contingent Liahilities

i} Provisions involving subsianial degree of estimate In measurement 18 recognzed when there s a
present obligation arising as a result of past events and it is probable that thers will be an cutflow of
resource embodying economics benefhits.

{ii] Contingent Liability is a possible obligation from past evend, the existenca of which will ba confirmsd
oy by e GECUmence ar nan-occurrence of ane ar mone unceain fulure evenls not whaolly within the
cantral of the enterprise or a present cbligation that anses from past events but is not recognized
because i is not probatde that an oulflow embodying economic benefits will be required to sedtie the
oblgation of & rellable estimate of the amount of abligation cannot be made. Seeh a lability is not
recognized but s disclesed in the notes.

Earning Per Share

Basiz gaming par share is calculated by dividing the nat profit or loss for the perod attributable to equity
shareholders by the waaghted avaerage numbeaer of squily shares oulstanding during (he period. There ans no
Dilutive Patentisl Shares outstanding Dunng the pericd, 5o DEPS s samea 53 BEPS.

Borrawing Cost
Borrowing costs that are dirsctly atiributable to the acguisition, constructon, or production of & gualifying
assels are capdalzed as pard of the cost of such assels. Qualying asseds is one that necessanly fakes

substantal perod of 1ime to get resdy for its Intended use. All other bomowing costs are recognized as an
axpensa in tha panod in'which they are incurmed.

HOTES ONACCOUNTS
1. Contingant Liabilities
a. For Bank Guarantes Rs. 12.07 Lacs (Previous Year Re. 49.67 Lacs)
b.  Forletterof credits RE. 689 48 Lacs (Previous YearRs. 684 55 Lacs)
. For Corporae Guasranbes given on behalfof others Rs 18475 00 Lacs (Previous Year
Re. 29526.50Lacs )
d Estimatad amount of contracts remaning o be exacuted on capita! account [net of advancas)
F5 1556 Lacs

F
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Deafzit or Cradit Balances on whalsoevar account are subjact io confirmation from parties.

In the opinion of the Board of Directors, all the Current Assets, Loans & Advances hase a wlue on
raalisation in the ordinary course of business at least aqual 1o the amount at whach they ane stated,
excepl 35 axprasshy stated otherwise.

Tha company has paid remuneration b directors within the limits prescribed inthe Schedula X0 e the
Companies Acl, 1958 as given bolow;

Current Yaar Previous Year
Salary Rs. 17 20,000 Rs. 14,40 000/
Mon caeh perka” Hs. 1,14, 3d0- Hsa. 1,14 8005

* “suecaelculetad as perincome Tax Rules 1862,

The Campany has nol received inforrmation from vendessandce providers regarding their slatus under
Micro, Small and Meadium Entarprises Dewvelopmeant Act, 2006 and  hence disclosure ralabng bo
arncunts unpald as at the year end together wih interest pald’sayable under thig Act have not been
given.

The EEI[I"Ir'IQ per ENEre has Bean calcdlated m accoardance with .I!l.l:i‘-El:IIJI"I“I'IH Standard l:."LE:I-E':ﬂESIJE'd tl:.l'
e Inglitute al Charleraed Sccountants of India. The nomeralors and descrmiralors used e caloulabs

basic and Ciluted Eaming per shars ara 55 under:-

o R
Basle Earnings
a)  Calculadion ol weighied aversges nember of
Equity ehares of s, 10¢- aach
Musnber of Equily Shares at lhe beginning of fhe vear 40,058,700 AL 48 T
Mumber of equity eharee &t ihe end of the year 40,08, 7ol 44,08, i
Wizighted average numbier of equily Shares 40,06, 700 145 63T
Qutstanding during the yaar
by Med profit afier lax availabk: for Fs 1,235,534 BE7 Rs.1,32.08 128
Equity share holders
;) Basic eaming per Equity shares of Bs, 10 each  Rs, 108 R, I HZ
Diluted Earnings
A Cabculation ol weighled average numbers of
Enuity shares of Bs, 100 each
Musriber of Equily Shisres al lhe beginning of the vear 40,068,700 34,48 T
Mumber of aquity shares at the end of the year 40,068,700 40,08, 700
Wicighled awerage number of equily Shares 40,06, 700 A0 0 T
Qutstanding during the year
Dy Mel profit atter tax avadable for Fs.1,23.34 637 Fs.1.32. 08 35
Equity share holders
o) Cduted eaming per share of Rs. 10- each Rs. 3.06 Re. 3.28
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I'hia Compary has A defined benefs gratuiy plan, Every employes who has compleed fea years or more of

Bervice fals 8 oratuily on depertung at 15 dens salany (Lasl dresan Salan) ior aach complabsd year of Sary i
subjactiza meximum amound ot BRs, HCCRCHE (0

e Accounting Stander (AS-145 Havisad) presonbed by tha companies Accounting Standard Rulas 2006 15
kering falioresnrd and the folosng taale summarees the caomponents of net benafitiecpenses recognead in tha
proofi and lpss pocaunt and the funded status and the smount recognzed in the balance shaeet far the gratuaity

pla.

31053011 Z-0E20mn0
Rs. [ Rs. P
1. CHAKNGES I8 THE PRESENT VALUE OF OBLIGATION
Fresorl valws of cbligaton at the baginning of e Penad 24 492004 00 24007, 188 00
Interesl Cosl 162 13200 1,583, 148.00
Curmanl Semwica Cosl S2E.EE a0 SET 871 00
Bene'is Fakl {5 AT Q00 QI CF A5 0T O
Ardarkl G an Pless an DRlBadon {2 23 000 0 {14 Cefy e
FProserl VYal e ol Caallgeaan & The ond oF She pietioed 16,55 55200 2 34 AL
2 CHANGES I8N THE PRESENT WALLUE OF PFLAN ASSETS
Far value of Plan fssets al the ey of the Perioc
Esaecied reim ar Plan Agsai - -
Coniribulizn - -
TRl - -
SAiuarizl Gany Lassian Plan As5e%s o =
Fair value 1 the ond of $e oored
3 FAIR WVALLE OF PFLAN ASSETS
Far Vahss of Plan A3zala al tha baginning of the pariod - -
Al raliirn o Plan anasia - -
Conirbuatian - -
Withiraveal = =
Far Vaie cf Plan Az=mxs al the 2 nd of #ie pErcd - -
Prasarl Vale al Dolgaion & the and of 1ha pericd 16 5E5TE 24, 3023400
Funidead Slabas 1B RTH (24, 332.204 10
4. ACTUARIAL GAIN LOSS RECOGNLIZED
Achaare] gardd ossh on Dhlgation 355 00000 1,44, D05 Q0
Achiarial gainfdaseian Plan Saaelz - =
Tatal jgalnllass for tha pariad 13,23 000 00} {1 44 006 0O
Acdarikkgainilass recagn Eed in the porios |3 230K ) £ 144, D0 O
Urnmoognized Actuanal (gainlioss at the end of the period
5 AMOUMNT TO BE RECOGHMEZED M THE BALAMCE SHEET
Piezarl yalua of oidigat on at e and of The parod 1686 576 00 24,36 234,00
Far walia of Plan a2sats al tha ard of Tha paikad - -
Funces Status 16,56 57TE 00} (34 39, 734 00
Urmognized Scwanal {Ganiloss at e end of fie pencd - -
Hel Az salsile bily) recognized in the Baanoe sheet 1656 S7 A0 2 B L)

ar
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Expeciad Return on Plan asseis
Sctuarial (Gan ¥Loss moognized in the pariod
Expenses recognized in fie stalemant of Profit & Loss

ACTUAR AL ASSUMPTION (ECONOMIC &

DEMOGRAFHIC)

il Imoutad rale of interest
iil Fuium Salary rise

il Feium on Flan assets
(7] Fetiram ent Aps

Wl Morakty Teols

Wil A llrilicn Rals

will Remaininn Waorking Lifa

Bletmod af Valuasdion : Projecied Unil Credil Mellod

3,268,202
1,682,132

£3,23, 000)
1,85 304

0B.25% P.A

06,00% P, A

LA

LS Yaam

LIC 1964-96
Llirale

05.00 5% PLA

16,45 Yaars

4,67.571.00
1,63,146.00

(1,44 00500
40711200

OB.50% P&
DE.O00% P&
M.

53 Years

LI 1994 456

Lillimata

0500 % P.A,
1804 Years

10. Related Party Disclosure:

§] Mame of related parties and description of relationship

A, Ky Management Personna

Sh. Jagdish Chand Garg - Chalrman
Sh. Davinder Garg - kD

Smi Vaneera Garg = Wholetime: Danecloar

Summary af

Ky Managemenl

Transaction PRGNS Peraonnel
310311 31/03M10 310311 310310
Rent.Rec. MIL &0,000.00
Remuneration Paid 17,20.000.00 14,40,000.00
Inwestment Made Wil 2.191.00
Sale Made MIL 24,49 373.00
Payment Made MIL 8.000.00
Balance Qutstanding MIL (1,12,33,915.98)

¢ There s no provision for doubtful debts or amounts written off or written back during the vear in respect
af dues fram or to related paries.

24
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LL In accardanca with Accounting Standard-22 “Accounting for taxes on Income” issuad by The Instiule of
Chartered Accountants of India, deharred 1axes have baan recognisad in respact of 1obawing dming
differenoes brtween acoounting inoorme: and Exable inoome: -

Itarn of Timing Accarmdlaled Defarnmad Charge!Credit Balance Asaelsd
differanca Tax AssaviLiabiliy] during the Lismility)
a5 al a5 al 01.04.2010 WEar 41.03.201
R Rs.) 1R=.]
Depraciation [ A1, 205 0 02, 15,463.00) [ P85 868.00)
Expangas Alowabie 4.32,067.0d 12,81,7T72.00) 2,240.-315.00
Taotal (E68.09,318.0:0) (4,87.235.00) {73,06,553.00)
12 (ma indicators ligted in Faragraph 8 10 10 o the Accounting Standard (45) — 28 “Iimpalrmeant of
Assefis” issued by Inslitube of Charlered Accountants of Inda have been exarmined and an such examinalion,
il has been found that nore of the indicabars are present in the cese of the company. Atormal estimate of the
recoserable amound has nol been made as there & no indicabon of & potental impairment loss.
13 Segrment Informalion as reguired by Accaunling Standard (AS)-17 on Segment Reparting isswed by
tha Imatibute of Charemsd Accountants ot Irdia & S sckesed haredander -
The cormpaany hiss identilied o reporiable segments siz; non & Steel Prodocts & Tesble Products.
= The financial inform ation about the business scgments is presented in the table below:
IRONM & STEEL TEXTILE TOTAL
PRODUCTS PRODUCTS
REVENUE
External Saks 136,503 15 5700 45 57 30 907,00 18, 68,049 FE0.00
Irvher SEIE'I"'IEIHt Sales e gt e ey e
Lithar Incoma - M BN (30K 118015415
Todal Ravarue 13704 9% 033,19 45087 30 501,00 1,86 92 2 934 1%
RESULT
Sepimen | Resull 20831,320.84 10840571, 40,57,1892.78
Uralbcaled Comorale Expen ses d,63,1350.52
Cperaling Profi 33,74, [542 28
Interast Epensa 14,73.0148.23
Income Tax - curmeni - 612,000 000
- Gelerred -49,7235.00
Froft tram ordinary acl pities 12,33.4158.03
Exlra ardinary oastincome) 0.00
Met P o 1253415800
OTHER INFORMATICON
Jegmant Asaals 47,21,85, 130,66 521,20 267,33  5,24,30,5391.99
Lirallocaad Comoraie Asmats AT FES300
Tioal Assats B Gl 48 30144 68
Sagmant Lisbiites 1848 51 071,21 13 4% BO% A0 9 S PO DESE BT
Liral ptaled Cosgorale Liablilies 2,22 42 370018
Tolal Liabilitie s 3,78,62.4356.50
Cetel Expendibuna 19,94 0F 056,42 1,50 40,7056 42
Decreciation $53 42,57T.35 a8, 542577 5

Mon Gash Expereas other than depracia boa ey . - - o
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14, Previous year figure have been regroupaedirearranged wherever consadered necessary fo maks them
comgarable with curment year fiqure,

15. Annexune A o T ke an inbegral parl of 1he Balance sheal and profil & Ioss Accoun! and have baan
duly authanticatad.

16. Addional Informration as required by Schedule Vi to the Companes Act 18958,

&) Turnower

bams Cuamntity Vaur(Rs.]
Cummant Sanr Pran leus Yaar Currani Yaar Prestlous Yaar
Ircan B Sheal produ s
(MLT.S
(Prs] A0 212108 Jama 0 kA 1,38 00 8027900 1,08, 008,77 185,00
4621 14361
Tewila Procduciz
M.T 110E038 2620051 4987 30,901, 00 S,29, 74 641.00
K= BA1ET S0 122T27.950
FiZs Q45077

1] Gross Income derived from Services rendered Rs. 468,600/ (Prew. year R=s 58 840/
[ | Stock of Goods Produced Tra ded

Hams Cpaning Stock Closing Stock
ity Walisa (Ra.) Ciaanticy Walig R3]
{M.T.} {M.T.)
Ircm B Shesl Frod ucts
1157.164 3. B0 97 32400 ITE2ATS 1,25, 43,836.00
Cumranl Year
Pravious Year 13353040 d, 1530, 16800 1167164 360,97 3 24.00
Teatie Products
Cumranl Year 5557 15,00 430 -— -
Previous Year & 557 16,00 00

%] Pradisciion data (AT cartilied by (he managing direcior and ascaplad
without verification being a bchnical matber.

Links Currentd Year Prewaus Year
it Lansed Capadity KLT. H.A M4
Under the libe mlised
Industial palcy of Gave. of
india, the campany's prad ucts
da not requ s any industral
han e
i} Installed Capaciy M1T. 8 5000 ESOCG
il fvchual Prod uclion
- Iran & Saal Procducts Fe1. 1. JHTES 3T A R
Frs 4E321 14361

Irchudas 2348675 RIT (2647330 MT) by produds vie Bunner & Rizerg ard and calling producesd duing Se wear, af
which 1234 980 MT (1848180 MT] has been used for re-melling and 1155570 MT (891.510 MT) has been sakld. It aka
includes 10 S BT (235149500 MT) of ingats transfermd 1o floor for produdian of Rounds and 'Wine Rod. Fudher,
S A0 RAT (BT EHD MT ) Ingod Fouid transtamad to Soor tor self cansumplicn and 087G MT F07 000D 8T rajschad
ingols moulds recaived Dack Trom A0 has baan m-melad,

ETR
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(E] B Mlaterial ©ons umed

(inss of (Gonds Ciuantey (M T Valua [Hs.)
Currant Yaear Prawios Y ear Currant Yaar Pravious Year

Melting Seap' 19716 5.500 12186775  37,20,50,304.00 32, 16,46.4410.45
Farras 146,827 261.700 2,92, 59,000,060 1,28,04,670.61

M E-.Ingnh ERE0ATO 5139204 19,211,822, 659 23 11,4325 H55.00

Rilats 1039502 97 21,245 29,50,75,040.00 23,78,96.170.95
35421417 34 30692 88,34,66,010 83 E8, 78,33, 145.01

*Apar form thase 1334990 [ 1548150 MT) of bypmducts [SunnerRsers & End Catting) are used for malting.

Fl Trading Goods Purchased

lags of SosEs Chuan it (B T.1 Talus [Fsh
Current Year Previcus Year Current Year Presicauas Yaar

St Produds 4203607 2085 405 14,58 ,21, 70200 6, 02T 314 .05
Taxlie Froducls
MT
MTR. 1100 542 2645 447 48,631,011, G8A 00 48, 1463 937.00
PCE 254R,750 12277450

B4 507FT .00

63,21,25,090 00 54,17,37.251.105

&) CIF Yalue of imporis
511 42 42 27 41 (Frovicus year Hs 13,598,233 /953.00)

H)] Eaming m Foreign Exchange -
FOB value of Exports of goods Rs. 1497 481 000 Previous yoar Bs. 1472500

[} Walue af Impoted & Indigenous raw maberdal & slores consumesd,

Current Year Frewviaus Y ear
Yalue “eage Wl T
R Meladarial
Inchigan oz 76, 71,81 625,00 A6, 54 54,5758, 796,12 .27
I porbed 11,62,85 285.00 13.16 14,2574 345. 88 20,73
Stores & Spares
Indigan oS 5, 73,54 294,00 100.C0 5,20 02 940,74 100.00

Nata: Flguras whamswsar inbradeats stands far pravicus wear
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17.  Additonal miormation a5 requead wndar Part Y of Schaduls V1 of the Companies Act, 1956 -
BALANCE SHEET ABSTRACT ANMD COMPANY'S GENERAL BUSINESS FROFILE

1. | Registration Details
Registration b, [ Talael-Ta]a]n[s[StatecCode |18
Balance Sheet Dals 3 -1 | . ﬂ :.'l . .1 |1 .‘I |
Date honth “oar
2. | Capital Raised during the year {Armcunt in Rs. Thousands)

F_'I.J_L'F_"'L sl H:a'._|hl._I351_.|u |___El1f FET F_'ri'.-'-u.:u F_'Iul.'uhler_l_L
_l_ru—[_| [W[]L] mfaJe] | [ ] BN

Fasitzn of MDE‘“EE‘"DI’I & Depioymants of unds AmoEnd in Ra Thousmmd

Tota? Liakelitins Todml Assats
| lafelsjzjajr] | [ | [ ] [ [a]ejsfalzjr] | |
| Souros of Funds
Frif up Capital Ramardas & '-1|.|r|.'||u: Senured Losans
_4[I'I]--£i'.l' -EEI-H —l_-1--|_$_3|]5?.
| Unesecured Leans Diafarmad tax Liabilils
1 8|8 |4]|0 {T|3]|0]|4 I
_.'.’l:lill:l||l:=El|Zl{='-"| of Fl.lf'l{lEl .
InwaEstmants Mt Flaad Sssits Met Lurrent ARsRls
2 sfafefo] [afa[1]olelafa|e|6|nf[n]2
4. Perforrmance of the Company (Armeunt in Rs, Thousands)
. Todal Ivcome Tatal Expeanditing +i- Froff Lioca Balone Tax +i- Profl Lags Aftar Tax
JEIEIERERL 1(8|8|0f2| 7|4 JEIEILIL 12 324
. Basic EF‘E (in Rs.) D|I|.r|=|:| EFH.- [ln Es :l Dividend Hzll:e 'i-"':-
5. Gc:m:ru: Wames of Three Prinaipal P'm-du:ls of Company {4s per Monetary Torms)
lharm coda Mo, {ITS Mo, ) 72 |/1|4|o|B|. 8|0 ' | |
Product Descriplion 5 T E E L O U M D
e BRI T T |
: PFroduct ascription £ T E E L i N &G & T
e Gade Mo, (TS Mo vl2l4|alal1|.|a]an | | |
_ Froduct Description 3 T E E L W | R E R O D
Subject to our separaie report of even date For and on Behall of the Board
For Dass Khanna & Ca,
Eha‘&n&jlll_dhmuuntanta 2di. Sy Sdi-
(Rakesh Soni) [+}.C.Garg) {Davinder Garg) (Vaneera Garg)
Partner Chairman Managing Director Director
M.Mo. 83142

Place ' Ludhliana
Dated ;29-08-2011

U
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GARG FURNACE LIMITED
Regd. OHice: Kanganwal Road. VPO Juglana, G.T.Read, Ludhiana

PROXY FORM

"W
] m the district of

sppaint
In the diatrict o ar falling himehear

of

A% myliour praxy o
wode for mefus on mylowr behalf at the 38" ANNUAL GENERAL MEETING of the Members of the Company to be

held on Friday, the 307 day of September, 2011 at %30 AM. st Regd. Office at Kanganwal Road. YPO Jugiana,
G.T. Road, Ludiian:a.

Signed 1his day of S0 1

Signatung

dldrasy

Falio/DF ICYCliant 10 No.
NOTES:

1. Aormeernbeier entilled b allend and vole is anlithed 1o appoind a proey 8o albend s vale on ol mslead of
himselfiharsalf.

2. Tha proxy form duly signed across Revenue stamp of Bs. 14 should reach the Company's Registerad
Office at least 48 hours bealora he me of Mesting.

rrrrer et L | IR A e et
GARG FURMACE LIMITED
Regd. Ofice: Kangarwal Road, VPO Jugisna, G.T.Road, Lixkthiana

ATTEMDAMNCE 5LIP
| haraby record my presence &l the 33" ANMUAL SENERAL MEETING of the above named Comparny being held at
Regd. Cffice: Kangamwal Foad, VPO Juglana, G T.Read, Ludhiana at 9:30 8.0, on Fridey, the 30th day of Seplember,
2011

Full MName of tha Member Signatura

(In Block Letier)
FalialDF 10 Client 100 ko, Mo. of Shares Hekd

Mote: Membsers attending the mesting in parson or by proxy are requestad o comglats the attendance slip and
haret it ower at the entrance: of thee meeting hall.

[ NO GIFTS/COUPONS SHALL BE DISTRIBUTED IN THE ANNUAL GEMERAL MEETING. ]




