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NOTICE

NOTICE is hereby given that the Twentisth Annual General Mecting of the Members of Virat Industries Limited witl bo held at
the Registered Office of the Company at A-1/2, GIDC Industial Estate, Kabilpors, Navsari - 396 424 on Thursday, the Sih
September, 2010 at 11.30 a.m. o transact Lhe foliowing business:

ORDINARY BUSINESS:

1. To receive. consider and adopt the Balance Sheet es &l 315t March, 2010 and the Profit & Loss Account far the year
gnded as on that date and the Heports of the Directors and Ihe Auditors thereon. -

5 To declare Dividend on tha Equity Shares for the year ended 31st March, 2010,

3. To appoint a Director in place of Mr. Maczer J. Aga, who retires from office by rotaticn and being eligible, offers rimsel dor
re-appolintment.

4. To appoint M/s. Dalaitte Hasking & Scils, Chansred Accountants, Baroda, Registration MNo. 117364W, as Auditors of the

Company 1¢ hotd office from tha conclusion of this meeting until tha conclusion of the next Annual General Mesting of the
Gempany, and 1o fix their remuneration, in place of Ws. Delaitie Haskins and Sells, Ghartered Accountants, Mumbai,
Registration No.1173868W who arc the reliring auditors and have expressed their inability 10 continue as audiers of the
Company and for that purpose (refer Note H below] to consider and, if thought fit, to pass with or without modification(s).
the following resolution as an ORDINARY RESOLUTION:
“RESOLVED THAT subject ta the provisions of Sections 224, 225 and other applicable provisions, il any, of tha
Companias Act, 1958, Ws. Deloitte Haskins & Selis, Chartercd Accountants, Baroda, Registration No. 117384\ be and
are herchy appointad as the Auditors of the Company to hotd ifice from the canclusion of thig Annual General Meeling
until the condlusion of the next Annual General Maeting of the Company, on such remuneration as may be fixed by the
Board apart from reimbursemant of out-ol-pockel expenses and apphicable laxes, in place of retiring avditors M's. Deloitte
Haskins & Sells, Chartered Accountanis. Mumbal, Regislration No. 117366W who retire al the conclusion of the 20th
Annual General Maeting.”

SPECIAL BUSIHNESS:

5. To consider and if thought fit, tn pass with ar without medifications, tha fallowing Resolution as an Ordinary Resolution:
“RESOLVED THAT Mr. Armand N. Aga, who was eppeinted an Additional Direcior 21 the maeting of he Board of
Direclors of the Company held on 28th May. 2010 and whose leim expires at the 20th Annual Gengral Mesting of the
Company scheduled to be held on 031h Seplember, 2010 and for the appointment of whom tha Company has received a
notice undar Section 257 of the Companies Acl, 1356, from a member proposing his candidature for the oifice of 2
Dircctor, be and is hereby appointed as a Director of the Company whosa pariod of olfice shall be liahla to delermination
by retirement by rotation.”

By Order of the Beard of Directars

REGISTERED OFFICE: i ASINKHAN §. BAHOLU
A-142, GIDC Industrial Estate, : . Company Secretary
Kabilpare, Navsari - 386 424, Gujaral.

Placa: Mumbai,

Date : 28th May, 2010,

NOTES :

A. A MEMBER ENTITLED TG ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER.
PROXIES IN ORDER TO BE VALID MUST BE LODGED AT THE REGISTERED OFFICE OF THE COMPANY
HOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

8. The Register of Members and the Share Transfer Books shall remain close from 02.09.10 to 09.08.2010 (including both
datles) lor the purpose of dividend entitiement and tha 20ih AGH.

©. Mambers/Proxies are requasted Lo il the Attendance Stip for attending he meeting.

0. Mambars are inlormed that the facifity of dematerialization of shares of the Company is avallabla and members are
advised to ga for thal by epproaching concermned DPs.

E. Members who held shares in dematerialized torm are requesled to bring their Glent 1D and OF 1D numbars for easy
Identification of attendancs at the meeting.

F. The Members holding shares in physical lorm are requested to notify any change in their addrass to the Company

G. Members desiring any information as regards the Accounts are requastad to wirile (o the Company al feast 10 days before
the date of the mesting to enable the managemeni to keep lhe information ready.

H. At present, the Company’s accounts are being audied by W's. Deloille Haskins & Sells, Chartered Accountants, Mumbai,
and Registration No, 117366W, who retire &5 AuGitors at the conclusion of the 201h Annual General Mceting of the
Company and have expressed thelr inabifity ta ofter themselves for re-appointment.

The Company has raceved a special notice from a Mamber of the Company, In terms of the provisions of the Companies
Act, 1958, signifying his intention to propose the appointment of Delodle Haskins & Selle, Chartered Accouniants, Baroda,
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Registrafion No. 117364W a5 the Auditors of the Company Irom the conciusion of the 20th Annual General Meeting tifl the
conciuston of the next Annual General Masting.

M's. Daloitte Haskins & Sells, Chartsred Accountants, Baroda, Registration No. 117364W have expressed their
willingness o act as Audilors of the Company, # appointed, and have also confirmed that the said appeintment would be
in conformity with the provisions of Section 224 (1B) of tho Companies Act, 1956

Ins view of the above, and based on the recommendalions of the Audit Committea, the Board of Directors, have, at their
Mecting held on 28th May, 2010 proposed the appointment of Mis. Daloitte Haskins & Solls, Chartered Actountants,
Barcda. Registration No. 117364W as the Stalutory Auditors in place of W, Deloite Hasking & Sells, Charlered
Accountants, Mumbai, Registration No. 117388W to hold office from the conclusion of this Annual Genaral Maating until
the conciusion of the naxt Annual General Meeting of the Company.

The Board recommends passing of tha Razchition at ltam Mo. 5 for approval by the Members.

HNona of the Directers of the Company s concemed or intorested in the said Rosolution,

ANNEXURE TO NOTICE

EXPLANATORY STATEMENT AS REQUIRED PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1955
The loilowing Explanatory Staiement sets out all the material facts rélating to the SPECIAL BUSINESS mentioned under llem
HNo. 5 accompanying the Hotice,

Item No. 5

Nr. Armand N. Aga (41 years) is the CEO of Armayesh Group of Companies sngaged in Consultancy, Finance, Investmant
and Manufacturing and Exporting of ‘high fashion embroidary to large and feputed Fashion Houses. He was appointed
additional Directar by the Board. As perthe provisions of Scction 260 of the Companias Act, 1958, Mr. Armand M. Aga holds
office of Directorship up to the date of the ensuing 20th Annual General Meeting. Tha Company has received notice, in writing,
from a membar of the Company under Section 257 of the Companies Act, 1856 together with requisite deposil signitying his
intention lo propose the name of Mr. Armand N. Aga for appointment as Director, subjact to retirement of rotation.

The Direclors recommend that he be appeiniad as a Director of the Gompany.

Except Mr. Maozer J Aga and Mr. Armand M. Aga himself, no other Director is interested in the Resolution.

DETAILS OF DIRECTORS BEING APPOINTED / RE-APPOINTED AT THE ANNUAL GENERAL
MEETING (IN PURSUANCE OF CLAUSE 45i) A OF THE LISTING AGREEMENTS):

Mame of the Director

Mr. Naozer J. Aga

Mr. ﬁrma.r;d N. Aga

Age 68 Years 41 Years
Qualification B.5c. (Hons) B.Com.
| Date of Appointment | 17.06.2003 28.05.2010
Expertise Rich exparience in Managomant. | CEO of ﬁ:mayash Group of Gompanies engaged in =

Fromaoled lhe Armayesh Group
of family ewned Companies

in 1972, Chairman Emeritus

of the Group.

Conszultancy, Finance, Investment and manufacturing and
exparting of high fashion embroidery 1o targe and reputed
Fashion Houses

Cther Directorships - Armayesh Imports & - Armayash Consultancy & Agencias Pvi. Lid.
Exports Pvi. Ltd. - Armayesh Fashion Pvt. Ltd.
Armayesh Fashion Pyt Lid. - Armeyesh Embroidery Pl Lid,
- Janas Finance & Investment = Janas Finance & Inveslm:em Pwi. Lid.
Pt Lid, - Shapoorjee Chandabhoy Finvest Pvl. Lid.
Chairmanship/ Chairman: Mone
Membership of - Shapoorjee Chandabhoy
the Commitiges Finwast Pvt. Ltd.
= Virat Industries Limited
Sharehotding in 424,958 7.842
the Company
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DIRECTORS’ REFORT

Your Directors take plaasure in submitting the 20th Annual Raport together with the Audited Statement of Accounts for the

year ended 31st March. 2010.
FINANGIAL RESULTS AND ACCOUNTS:

The Financial Resulis are as under. (Rs. in Lacs)
Year ended Year ended |
March 31, 2010 | March 31, 2009
Gross Income {including other Income) 1,471.43 1,401.61
Gross Profit (Betore Interest, Depreciation & Tax) a02.92 337.04
Less: Interest (Met) 15.74 26.03
Depreciation 70.97 67.57
| Provision for Tax:
Gurrent Tax 62.50 27.50
Deferred Tax 14.87 7511
Fringe Benefit Tax - 1.75
MAT Credit Entitiement = (43.98)
Excess Provislon of Tax (Not) of eardier years (7.19) -
Net Profil / (Loss) After Taxes 146.03 183.04
Balanca [+(-)] carried from previous yaar's Account - 168.67 14.43
Profit{Loss) available for Appropriations: 314.70 197.47
Proposed / Intarim Dividend 39.39 24.62
_Di'vid-end Distribution Tax 6.68 4.18
Balance [+/()] carried to next year's Account 268.62 168.67 |
OPERATIONS: -

During the year under raview, your Gompany continued to recaive expar ordars at an encouraging pace, with tha resul that the

order hook position remained comtanable throughout the year. This rafiected the aver Increasing affirmation by
communication and timely defiverias. Due lo this the knitling production in terms of pairs of

your Company’s producis, good
eocks was 113 higher compared to last year. However, the prices were under greal prossure.

the customers, of

Your Company has well established fiself a5 the marufacturer exporters of premium quality of dress, sport and foulbal socks for
men, ladies and chikdren. During the ysar under review, 045 of lotel revenues were obtained from expor saies.

During the year, your Gompany instalied six now single cyfnder machines capabic of knitting dress cocks with design (matds).
Thara is permancnt demand for such socks in export market. These machines were commissioned in March, 2010, end thefr full

enefit will accrue in the next year.

Tha profit betore taxss lagged behind last year by Rs. 27.23 tacs, despite higher production. The reason for this drep in profits is
the unprecedented risa in the prices of main costinputs, Fke 25 to 30% increase in dyed colion yarm prices, increase of 30.50% in
rinimim wages in Guiarat batween February, 2003 and March, 2010 and increasa of 6% in exciea duty on nylon yam, glastang

yarn and indigenaus store/sparas.
Besides, due to rupec appreciation aga

inst both Greal Britain Pounds (GBF) and U.S. Doliars (USD), particulary in lhe last

quarter of the yaar, your Company losl Fs. 2748 lacs both in turnover and profit due to reduced rupea reaiisation in this year

compared o last yaar.

This impact of cost ascalabion in inputs and adveres exchange rates mora than offset tha panelil of cconomies of scals.

The performance highlights for tha year 2000 - 10 compared 1o 2008 - 03 are as under

Units 2008-10 2008-09 % Change
Total Income Rs.in lag 1,471.43 1,401.61 5
Export Sale Rs.in lac 1,178.53 1,274.18 {7
Met Profit Rs.in lac 146.03 183.04 (20)
Gash Profit Rg.in lac 217.00 250.61 (13)
Knitting Production Pairs inlac 4235 38.08 1
Pairs Despalched Pairs in lac 3777 39.07 (3)
Eaming Per Share Rs. 297 372 {20]

The encouraging trend of exporn order inflow continues during the currant year also. Your Company continues 1o maintain ils
reputation of being one of the leading suppliers of premium quality dress and sports s0CKs to many reputed retzil chaing in
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Europe and the Guif Counlries. As most af the cuslomars are high end reputed ratallers whe need excellant quality socks, the
Company is in a pesiton o get beter prices due lo quality products and timely delivenies,

Howaver, the increase in pricas of cost inputs and rupee appreciation are likely to have advarsa impact on the profilability of
your Company in tha current year, as well.

DIVIDEND:
Tha Board of Direclers of the Company have recommended a dividend of Re. 0.80 par shars of Rs. 10/ (B%). Tha tatal
dividend will abzorb Rs. 3,938,672/, exciuding Rs. 669,377/~ as tax on dividend.

FINANCE: :
The Company has baen reguiar in paymant of Interest as well as instalments as per schadule to Banks and on intar corporate
deposits, from its internal aceruals.

WORKING CAPITAL LOAN
Tha Company is enjoying export packing credit and foreign bill purchase facifitios,

INSURANCE
All the assets of the Company have been adequately insured.

SUBSIDIARIES :
As the Company has no subsidiaries, Seclion 212 of the Companies Act, 1856, does nol PRIy,

DIRECTORS

In accordanes with the provisions of the Companies Act. 1955 and tha Articles of Agsocialion of the company, Mr.
Naozer .. Aga. relires by rotation and being eligible, offers himself far re-appointment. 1
Mr. Madhav G. Kulkarni resigned from the Direcforship of the Board of Directors of the Company w.e ! 03.11.2009. The
Board places on record thelr appreciation of tha contribution made by Mr. Madhav G. Kulkarni during his tenure of
Directorship of the Company.

Mr. Harish H. Shah was appointed as Direclor of the Gompany in the casual vacancy caused by tha rasignation of Mr.
Madhav G. Kulkarni pursuant to Sectivn 262 of the GCompanies Act, 1856 and Mz, Harish Shah is to hold the offica till
the date Mr, Madhav (3. Kulkari would hava held it.

Mr. Armand N. Aga ceases to be aiternate Direclor on the return of Mr. Kalzad R, DadyBurjor.

Mr. Kaizad R. DadyBurjor resigned fram the Directorship of the Board of Direciars of the Company. The Board places
an recard their appreciation of the contribution made by Mr. Kaizad H. DadyBurjor.

Mr. Armand N. Aga was appointed a8 additional Director of the Company. His candidature is being put before the
ensuing AGM far appointed as a rotational Director. E

DIRECTORS' RESPONSIBILITY STATEMENT

In lenms of Section 217 (2A4) of Ine Companies Act, 1956 regarding inclusion of Directors’ Responsibiity Statement, i is stated:

(i} thatn the preparation of the annual accounts, the applicable accounting standards have bean loflowed akeng with propar
explanation reiating to material departures;

(i) that the Direclors had sslected such accounting poficies and appliad them consislently and made judgments and X
estimales thal are reasonable and prudent 50 as 10 give a trus and fair view of the state of affairs of the Gompany at the
end of the financial year and of the profitioss of the Company for the year under revigw:

(i) that the Directors had 1aken proper and sufficient care for the malntanance of adequate accounting records in accordance
wilh the provisicns of the Companies Act, 1955 for saleguarding the assets of the Company and for preventing and
Celecting fraud and other ireguiaritias: 2 T

{iv) that the Directors hava prapared the accounts for tha finaneial year ended 31st March, 2010 on going concem bass.

AUDITORS

The term of office of Mfs. Deloitte Haskins and Selis, Chartered Accountants, Mumbai as Auditors expires at the conclusion of
the ensuing Annual General Mesling. M/s. Deloitte Haskins and Sells, Chartered Accountants, Mumbai, informed that they are
not sasking reappeiniment at the ensuing Annual General Meeting. The Board of Directors wishes to appoint AVs. Deloite
Haekins and Selis, Chanered Accountants, Baroda as Auditors of tha Company in place ol previsus Auditors and has
received a Certificate from ther that their appointment, if made, would be within the prescribad limits. under Section 224 (1B)
of the Companies Act, 1956. You ara requested lo appoint them as Audilors from tha conclusion of ensuing Annual General
Maating to the subsequent Anniial General Meeting.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
CQUTGOING

Additional information on consarvation of energy, technolagy abserplion, foreign exchange garnings and oulgo as required 1o
be disclosed in terms of Section 217(1) (e) of tha Companies Act, 1856 read with the Companies (Disclosure of Partiewars in
the Report of Board of Directors) Rules, 1888 is annoxed and forms part of this Report.

FARTICULARS OF EMPLOYEES

As per provision of Section 217(24) of the Companies Act. 1956 read with the Companies (Particulars of Employees) Rules,
1975, particulars of the cmployees are required to be annexed in respect of the employees of the Company who were in
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receipt of iotal remuneration of Rs.24.00 Lac per annum of f=.2.00 Lac per month during the financial year, under reviewy,
There is no employsa drawing remuneration as above. ;

CORPORATE GOVERNANCE AND MANMAGEMENT DISCUSSION AND ANALYSIS
Delailed notes on the Comporate Governance and the Managemant Discussion and Analysis report and other such distiosures as are
required 1o be made under the Listing Agresmant with the Stock Exchanges, are separately annexed and form part of this report.

COMPLIANCE CERTIFICATE
The Gertificate from the Auditers of the Company regarding compliance of Corporate Governance as stipulated under Clausa
44 of the Listing Agreement is allached 1o this report.

CERTIFICATE OF RECOGNITION

The Office of the Zonal Joint Diveclor Genaral of Fereign Trade accorded your Company status of "Export House” fora period
of five years with effect from 01.04.2009. Status helders are cntitied to Incentive seip @ 1% of FOB valug of axports made
during the year 2009 - 10 and 2010 - 11.

ACKNOWLEOGMENT
Your Directors wish Lo place on record their sincere appreciabion for the co-operation and support extended to the Company
by Lhe Governmant of india, Gujarat Siate Government and by the other concarned Government Authanties, Central, Stale
and Local, Company's Bankers and Busingss Assoriales.
Your Directors also thank all the employecs at evary \avel, who, through their dedication. co-oparation and support, have
enebied tho Company te achicve a sustained growth.

For and on bohalf of the Board of Directors

Pizce @ Mumbai, Hagzer J. Aga
Date. : 28th May, 2010 Chairman

ANNEXURE TO THE DIRECTORS’ REPORT
Dieclosure of pariculars with respect to Consarvalion of Enery, Technology Abstrptian and Foreign Exchange garnings and
outgoings as required under the Gompanias (Disclosure of Particulars in the Board of Direclers’ Report) Aules, 1988,
{a) CONSERVATION OF ENERGY:
a. Energy Conscrvation Measures Taken:
1. Aeduced the consumption of Elgctricity by
i}y Maintaining the pawer factor in the range of 0.996 to 0 887, throughout the year and got rebate of Hs. 129,488/
on this account in electneity bilis.
i) Enhanced the CFM capacily of two Compressers Dy 18% by changing gears and thereby stoppad the working
of {he third unesanamic compressor. Also we could work newly installed six knitling machines from e same
HWD COMETessors.
i) Maintenance of moters and lans of Humidification Plant to reduce engrgy Cost
o Reduced the consumption of Light Diesel OILH.S. Diesel OF by
Reducing steam leakages and installing traps.
. Additional Investments and Proposals being implemented {or reductian of Consumption of Energy:
The individual suctions of 36 knltting machines were corverted o “Centralised suction” and cosl of Rs. 7 31 {acs was
incurred on the said conversion.
¢. Impact of Measures at {a) and (b) above for Reduction of Energy Consumption and on the Cost of Production of Goods:
The measires taken abova have helped raduce the energy CosL
d. Total Energy Consumption and Energy Gonsumption per Unit of Production:
The above informaltion is furmishad in the pressribed Form A anncxed.
TECHHOLOGY ABSORPTION:
Eflorts mada in Technology Abscrption are as per Form B.
FOREIGN EXCHANGE EARNINGS AND OUTGO:
Aclivitics relating to Exports, Initiatives o Intrease Exporls, Developmenl of Hew Exporl Markets for Producis
and Scrvices and Export Plan:
- DQurs is an export unit Gprating under Exporl Fromation Gapital Goods (EFCG) Schema. The Company has been
axporting goods to the European and Gt Markets. Al sffors are directed towards increasing exports. In the year under
raview 94% of total revenues were derived rom expon.

{B

—

(=

Total Fercign Exchange Used and Earned: (Rs. In Lacs)
I. Tolal Foreign Exchange camed 117853
Il Toual Fareign Exchange usad
i, For import of Pianl and Machinery 29.20
. For Spares, eic. 38.32
. Ohers 2127
SUB -TOTAL 88.78
o of Impart to Export 7.53%
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FORM A
PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY:

A. Power and Fuel Consumption

1. Eleclricity

Current Year

Pravious Year

8. Purchased
Unit (Lac)
Total Amount {As. in Lacs)
Rate/Unit (Rs)

13.79
75.31
5.46

13.10
70.43
533

b. Own Genaration
() Thraugh Diesel Generator Unit
Unit per Itr. of Diezal
CostUnit
(i) Through Steam Turbine/generator Units
Units per itr. of Fusl Oil'Gas
CostUnit
2. Coal (specify quality and where used)
Quanlily (Tonnas) - =
Tuotal Cost
Average Rats = -

3. Fumaca Oil
Cuantity (K.Ltrs.) - =
Total Cost ; -
Average Cost = =

4. Others - Light Diesel O/ H. S, Digzel Ol
Quantity {K_Ltrs ) 52.60 54.10
Tetal Cost (Rs. in Lacs) 24.42 24,00
Rate/Unit (Rs.) 39.00 3028

B. Consumption per Unit of Production

Sta_ﬁ-darﬁs

(i any) Pravious Year

Current Year

No. of Palrs

Knitted
Boarded

2,819,228 2,725,525
3,426,521 3,205,000

0.485 0.481

Product: Socks

Electnicity (KWiH/pair of Socks)
Furnace O

Ceal (specify quality)

Others-LDO (itrs/per pair of Socks)

0.018 0.020

[ I ] |

FORM B
PARTICULARS WITH RESPECT TO ABESORPTION
Research and Development (R&D)
1. Specilic areas In which R & D carried out by the Company:
1} The technicians at our factory have developed the technigua te repair motor drives (IRT) and other electronic parns
of the knitting machines.
i) ‘We have also devalaped an indigenous source to repair the broken cylinders of our knitting machines.
iil) As aresult of the above we have significantly reduced imparting motor drives (IRT) and cylinders as the same are
being repaired indigenousty.
2. Benesfits derived as a result of the above R & D: -
3. Future plan of action: To be planned
4. Expendilureon A & D: ol ascertainable
{2) Capital -
(b) Hecurring : -
{c} Total -
{d) Total R & D Expenditure as a percentage of total furnover, -
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Technology absorption, adaptation and innovation :

1. Eflorts in brigf, made lowards tachnology assorption, adaptation and irnovation:
The Company has not imporled any technology. It has imported miajor ptant and machinery.

2. Benafits, derived as a resu’t of tha above effors, e.0. product improvement, cost reduction, product development, import
substitution, etc..
Not Applicable

3. In case of imporied technology (imponed during the last 5 years reckoned from the beginning of the financial year).
tollgwing information may be fumishad:
(a) Technology imported -
{6} Yearof Import -
(¢} Has technology been fully absorbed &

Information as per Section 217(2A) read with Companies, (Particulars of Employees) Rules,

1975 and forming part of the Directors’ Report for the Year ended 31st March, 2010.

A Nemes of Employees employed throughout the Financial Year and wara in receipl of remuneration of ot less than
Rs. 24,00,000/- in torms of Section 217 (24) (a) (1):

Sr. MHame Age | Designation' | Remuneration | Qualification Date of Last employment/
o, (yrs.) Mature - Gross and Commen- [Name of Employen
of Duties Rupees Experence | cementof Designation
Emnployment | heid and pediod

B. Names of Cmployees employed for a part of the Year and were in receipt of remuneration of not less than Rs. 2,00,000/~
per menth in terms of Section 217 (2A) (a) (i)

Sr. - Name Age | Dasignation/ | Remuneration| Ouaification| Dateaf  jlasl emplayment|
No. {yrs.) MNature Gross and Commen- - [Name of Employer!
of Duties Rupees Experience | cementol Designation
Employment | beld and period

----- NONE ------

Note: Gross Remuneration includes Salary, Company’s Contribution to Provident Fund, House Rent Allowanca, Medical
Allowence and Leave Travel Alowance and Leave Encashment.
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REPORT ON CORPORATE GOVERNANCE -

1.

a)

b)

A brief statement on Company’s philosophy on code of Corporate Governance

The revised coda of Corporale Govemanca introduced by the Securities and Exchange Board of India (SEBI) has been
implemented in terms of the Listing Agreement with the Stock Exchanges by Virat Industies Limited (VIL). VIL i
commilted 1o good Comporate Governange and has laken infiatives 1o comply with the revised Code of Corporale
Governance. Virgl's pchilosophy on Corporate Governance emnsages allainment of the highest levels of transparency,
accouniabifity and equity in all facets of iis cperations and In all is interactions with its stakeholders, including
shareholders, employees, lenders and the Govemment. We befipve that lcaming is a confinucus exercisa” and will
enshiing weals and values, which have been the guiding force of the Company’s philesophy on corporale governance in
sl activilies of lhe Company.

. Board of Directors

The composition of the Board of Directors is as follows:

In fing with the revised Clause 49 of the Listing Agreement on the Composition of the Board of Divectors, the Board has an
epimum mix of Executive, Non-Executive and Independent Dirsclors. The Managing Director manages the day 1o day
affairs of the Company.

The Board mat & timeas during tha year 2009-10 L.e. on 33rd April, 2009, 26th Juna, 2009, 30t July, 2009, 2ath Ociober,
2009, 28th January 2010 and 25t March, 2010.

Details of attendance of each Director at the Board Mectings held during the year are as follows:

Sr. Designation Hame of Direclor Pasition No. of Board | Last AGM
HNeo. Meetings | Atlendance
{Attendance)
1 | DirgctoriChairman | Mr, Naozer J. Aga Fromoler Non-Executive . 5 Prosent
2 | Managing Direclor | Mr, Adi F. Madan Execulive ] Present
2 | Director Mr. Arun 5. Sanghi Mon-Executive Independent -] Absent
4 | Director Mr. Armand M. Aga Alternata Director to 4 Abzent
_ Mr Kalzad R. DadyBurjor 4
5 | Director Mr. Madhav G. Kutkarmi Non-Executive Independent 1 Absent
{upi003.11.09)
6 | Director M. Apt P. Walwaikar Non-Executive Independent 5] Present
7 | Direclor Mr. Kaizad R. DadyBurjer | MNon-Independent Mon-Executive - Absent
8 | Director Mr. Harish H. Shah Non-Exscutiva Indepandant 1 -
(w.e.f 25.02.10)

Details of Directorships/Board Committee Memberships held by the Directors of the Company in other Qnmpaﬁias:
Sr. | Hame of Direclor Direclorship held in Other Companies | Position heid as Chairperson |Position held as Boardf
No. {inciuding Privale Companies) of Board/Committes Commillee Member

1 | Mir. Naozer J. Aga 3 1 o
2 | Mr. Adi F. Madan - - B
3 | Mr. Arun 5. Sanghi =] - =
4 | Mr Armand M. Aga 5 = =
5 | Mr. Madhav G. Kukami S ek = T %
{uptc03.11.0%)
8§ Mr. At P. Walwadar 4 - -
7 | Mr. Raizad R, DadyBurjor - - -
B. | Mr. Harish H. Shah - = =
{w.a.f. 25.03.10)
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¢} Mo. of Shares held by the Direclors:

Sr. Designation Name of Direclor Positlen No. of =
MNa. Shares held
1 | Directer/Chairman Mr. Naozar J. Aga Promoter Non-Execulive 424 858 B8.63
2 | Managing Director | Mr. Adi F Madan Exacutive 104,952 2138
{Joint Holder)
3 | Director Mr. Arun 3. Sanghi Mon-Executive Independent HIL -
4 | Director Mr. Armand N, Aga Promoter Non-Executive 7,849 Q.16
5 | Director Mr. Ajit P. Walwaiker Mon-Executive Independent 11.000 .22
6 | Director Mr. Madhay G. Kulkamni | Non-Exacutive Independent ML -
(up to 03.11.09)
7 | Directar Mr. Kaizad R. DadyBurjor | Non-Independent Hen-Executive MIL -
8 | Direclor Mr. Harish H. Shah Men-Executive Independent NIL -
{w.e.f. 25.03.10)

d} Code of Conduct for Board Members and Senior Management :
A declaration regarding compliance by the Baard, President-Works, Senior Officars and GCompany Secretary, of Code of
Canduct is scparataly annexed to this report. :
3. Audit Commitlee
a. Brief dascription of tha terms of referenca of the Audit Committes includs

-

Oversight of tha company’s financial reporting process and the disclosure of its financial information lo ensuré
that the financial statement is correct, sullicient and credible,
Recommending to the Board, tha appointment. ra-appointment and if required, the replacement or remaval of
the statuiory auditor and the fixation of audit fees.
Approvel of payment to stalutory auditars for any other services rendered by the slatutory auditors,
Raviewing. with the management, the annual financial stalements bafore submission to the Board far approval.
with particular reference lo:

» Matters required to be included in the Directors’ Responsivility Statament to be included in the Board's repor

in 1erms of clauss (2AA) of section 217 ol the Companias Act, 1956.

 Changes, if any, in accounting pokcies and practices and reasons for the same.

» Major accounting entrigs involving estimates basad on e exercise of judgment by management.

+ Significant adjustments mada in the financial statements arising out cf audt findings.

+ Gompliance wilh listing and other legal requirements relating to financial statements.

« Disclosure of any related party lransactions.

« Qualifications in the dralt audil repon.
Raviewing, with the management, the quartery financisl statements hafore submission to the Board for approval
Reviewing, with the management, performance of statulory and intamal auditors, adequacy of the internal control
sysiams.
Raviewing the adequacy of intarnal audil function, i any, moiuding tha struclure of tha internal audit department,
st:j_mng and seniority of the official heading the dopartment, reporting structure coveraga and frequency of internal
audit,
Diccussion with the intemal auditors any significard fingings and [ollow Ug thare on.
Reviawing the findings of any intemal investigations by the intemal auditors into matiers where there is suspecied
{raud o irreguiarity or 2 faliure of internal control systems of 8 malerial nature and repofting the matter to the
beard,
Discussion with the slatutory audilors before the sudil commances, about the nature and scope of audil as well as
post-audt discussion to ascorain any area of condam.
To look into the ressons for substantial dotauits, if any, in the paymen! to the depositors, debenture holdaens,
shareho!ders {in caze of non payment of deciared dividands) and craditorns. -
To revicw the lunctioning of the Whistle Blower machanism.

Carrying out any other function 35 is mentionad in the terms of relerence of the Audit Commities.

b. Composition, name of Mempers and Chairperson.

]
i)

The Commitiee consists of the following Non-Executive Independent Directors:

Mr. Madhav 6. Kulkami - Chairman (Resigned on 02.1 1.2008)
M. Arua 5. Banghi - Chalman (Appointed on 25.03.2010)

9
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b

L

d} Details of fixed remuneralion paid 1o tha Managing Director for the Financial Year 2009-2010:

e

i) Mr. Ajit P Wahwaikar
¥} Mr. Harish H. Shah - (Appointed a3 a Direclor on 25.03.2010)
Atthe Annual General Meeting held on 4th September 09, the erstwhile Ghairman of the Audit Cammittes, Mr. Madhay
G. Kulkarmi was absent.
¢. Audit Committee Meetings ware held on 23:d April, 2009, 26th June, 2009, 30th July 2009. 23th Octobar 2009, 28th
January, 2010 and 25th March, 2010, The stiendances of the members are as follows -

Sr. | Date of Audit Attendance of Direclors
Ro. | Committee Mr. Madhav G. Mr. Arun S. Mr. Ajit P, Mr. Harish H.
Meeling Kulkami Sanghl Walwaikar Sheh
1 | 23.04.2009 Y ; Y Y -
2 |2s062008 S ¥ Y -
3 | aoor2000 N Y Y =
4 |=zo02000 ] ¥ v =
5 | 28012010 i = IS Y =
6 | 25032010 5 = ¥ Y ¥

Y- Attended. N - Not Attendad.

4. Remuncralion Committes:
&) Brief descripfion of ferms of references of tha Remunaration Gommitice includes:

To determine lhe remuneration package for its Executive Direclors and part fime Professional Direclors, incluting
pension fight, any compensation payment, advisory fees, technical foes, sitling fees, extra work fees, eic.
Remuneration Pobicy :

The remuneration policy of the Company is directed towards rewarding performance based on review of achievemants
on & periodic basis and is in consonance with the cxsting indusiry practice.

The Commitiea consists of the following Directors:

i) Mr. Madhav G. Kulkarni - Chalrman (Resigned on 03.11.2003)

8} Mr. Arun 5. Sanghi - Chairman (Appeinted on 25.03.2010)

i} M AjiLP. Walwaikar

v} Mr. Harish H. Shah (Appointed as a Director on 25.03.2010)

All of them are Non-Executive Indepandent Directors of the Company. During the vear under review, one meating of
the Gommiltee was held on 08th July, 2008, The allendances of the membars are as under -

=

P

Sr. Ho. | Date of Meeting | AMendance of Directors W
|Mr. Madhav G. Kulkarni | Mr. Arun S. Sanghi | Me Ajit P. Walwaikar
1 09.07.2000 | ¥ N v

Y- Attended. N - No! Altended.

Name of Dirgelor Designation Salary (Rs)) | Perks (Rs.} | Technical Fees (Rs.) | TOTAL Rs.
| Mr. Adi F. Madan | Managing Director 1,199,000 836,662 - 2095669

The above excludes amounts pertaining o graiuily and leave encashment for the year as the same is provided on
the bacls of the actuarial valuation for the Company as a whols, 5

) Detalls of sitting fees paid to Non-Executive Directors for the Financial Year 2000-2010:
Name of Dircctor Total Sitting Fees pald for attending | Total Sitting Fees paid for attanding
Board Meetings (Rs.) Commitiea Maetings {Rs.)
Mr. Naozer J. Aga 50,000 NIL
Mr. Arun 5. Senghi 80,000 35,000
Mr. Armand N. Aga 40,000 NIL
Mr. Madhav G. Kulkami = 10,000 10,000
Mr. Ajit P. Walwaikar 60,000 : 57.000
Mr. Kaizad R. DadyBurjor RIL 3 NIL
Mr. Harish H. Shah 10,000 i — 5.000

10
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. Sharehalders | Investors Grievance Committee

The purpese of forming this Gommitee is 1o mainly focus on the basic rghis of the <harehoiders including, Transfer of
Shares, Transmission | Transpostion of Shares, Issue of Dupiicate / Split Certificates. Sub Division } Consohidation of
Shares, Gonsolfidation of Fobos, De-matenzlization | Re-materialization of Ehares and such other Issues refating to shares.
One meeting was held during 2009 - 10 '
a. Hame of Non Executive - independant Direclor heading the committee:
Mr. Arun 5. Sanghi - Ghairman
Mr. Adi F_ Madan - Managing Direcior
Mr. Ajil P. Walwaikar
b. Hame and designalion of Compliance Officer:
Mr. Asinkhan 5. Bahoty designated as a Compliance Oificer as per Glause 47 of the Listing Agreement entered
with The Bombay Stock Exchange Lid., Mumbal.
. Delalls of requests received and redressed during the year 2008-10:

Sr. No. | Particulars : Received | Redressed Pcnding—|
1 Request for physical share transier 0 0 O
2 Non receipt of share certificatas 1 1 [+]
3 Hon receipt of warrent Dividend /Inlerest 3 9 [}
4 Hon receipt of Demat Credit / Remat Cortificata 1 1 0
5 | Application for Transmission and Transposition / Deletion 0 i 0
[:] Chenge of address request 8 5 0
7 Stop Transfer / lssue of Duplicate Share Certificale 3 3 0
8 Application for De-nalenalization of shares through NS DLAGDSL [ [} [
E Appiication for Re-materalization of shares 0 0 1]
10| Non recelp! of rejected DRF ] 3 © 0 0

11 Revalidation/Replacement of warrant i 1 [3] |
12 ESC Datalls 2 2 ]
13 Issug of frash demand draft 3 3 [1]
14 | Indemnity with DRF = ] [} 0
15 | Others = o ] a

. General Body Meetings

a. Details of date, localion and time of the iast three Annual General Meetings and the Extra-Ordinary
General Meelings In the last year:

Date HMeeting Lacation Time Delalls of any Special Resolution
05.09.2007 AGM Regisiered Office, Navsari 11.30AM M
05.09.2008 A G M Regstered Offce, Navsar 11.30AM (111}
"04.09.2009 A G | Boostered Office, Navean | 11.30AM | Appointment of & Approval to the
Flemunaration of the Managing Director

b. Postal Ballots:
There were no Special Resolutions passed In the last year through postal ballot.
Thare is no proposal lor any Special Resolution to be passed through postal batiot.

. Disclosures:

a) Tnera are no fransactions with related parties he. with the Promoters, Directors, Managamant, Sybsidiaries of
Relatives elc. that may have potential conilict of interest of the Company at larga. Transaclions with related parties
arg disclosed in note ro.13 of schedule 15 1o the Accounts of the Company in the Annual Repons.
b} Delails of non-complianca by ihe Company, penaltics, and striciures impased on the company by Stock Exchange
of SEBI or any statulory authorily, on any fmatter related to capital markets, during fast three years:
The Company has complied with all prescribed requirement of Stock Exchange and SEBI on matters refated
to copital market, during fast three years.
) Disclosure of accounting treatment. it gifforent from thal prescrived in accounting standards with explanation:
Tha Company has complied with the entire prescribed Bcoounting standards.
Secretarial Audit
A qualifiad practicing Company Secretany carried out quartarly secretarial audi! 10 reconcile the total admilted capital with
Nelional Securities Depository Limited {NSDL) and Ceniral Depository Services (India) Limited (CDSL) and tha folal
issued and fisted capital. The audits confirm thal the total Issued/paid-up capilal is in agreement with the total number of
shares in physical form and the total number of demateriafized shares held with NSOL and CODSL.

11
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9.

10.

11.

Adoplion of Non-Mandatory requirements of Clause 49

Whistle Blower Policy

The Company has adopled a Whistle Bicwer Policy in accordance with the revised clause 48 of the listing agreement and
itis notified o all the departments of the Company, acknowladgement receipl of all the departmental heads was placed
before the Audlt Committee and no employee has bean danied access to the Audit Commillee.

Means of Communication

The Board of Direclors of the Company takes on record the Un-a udited Financial Results in the prescribed farm within
one month of tha close of the first thres quarters andior audited financial resulls within 3 months of the close of the last
quarter. The resuits are promptly forwarded to the stock exchange where the Company's shares ara listed. The same are
aleo pubfishod within 48 hours in the newspapers namoly Business Standard and Jai Hind {English & Gujarali).

SEBI EDIFAR:- Cuartedy resulis and Sharehalding pattemn of the Company were alsa posted on the SEBI Edifar
Websile- www.sebledifar.nic.in. Howaver, this has sines Been discontinued by the concered authorities w.o.f. April,
2010. Now, the rosulls are posted on the Company’s website www.viratindustrics.com

MANAGEMENT DISCUSSION AND ANALYSIS

Overview:

The global economic recession which started in 2008 - 2009 continued fo hit the international economy in 2009 - 2010
alsa. There was a substantial reduction in exparts fram India throughout the year. This was followed by an unprecended
increase in the pricas of raw matenzls particularly cotton yams, employees' remuneration and other inpuls.

Besides, the appreciation of the rupes againet the GBP and USD, particutarly in the last quarter of the year under review,
adversely impacted the profitability of the Company.

Howaver, your Company utilisad this year lo widen its preduction base to mest the inspiring fiow of ordars.

Your Company's decislon to switch over fram 100% Export Oriented Unit to a DTA unit undar EPCG scheme in Augus!,
2008 proved Enancially beneficial due to entitlement to Duty Drawback on export daspatches.

Your Company has ostablished itself as a quality manufacturer and exportar of dress and sporl socks. The products and
senvices of the company have carved oul a strong riche for itself as a quality suppiicr having a strong customer base.
Your Company is committed to enhancing scale, enriching product mix, improving guality and reducing cost of production.
Your company is also commilled to increase export sales by expanding business with existing customers and exploring
new markets. To achieve this, your company is endeavoring fo develop new and diverse styles of socks fram time to
time. As already mentionad, the inflow of export orders has been prograssively increasing.

During the year, the Company carried out sales in the Ioliowing geagraphical segments: {in Hupeas)
United Kingdom Swizedand | indla [ RestoftheWorld |  Total |
Revenues 35,822,388 65554038 | 5,251,851 16476201 | 124,814,478 |

Industry Structure and Development x

Your Company enjoys the distincl position of being ene of the supplises of premium quality dress and spoits socks to
soma reputed retail chains in the UK, Switzerand and Gull couriries. The socks producad by your Company are meating
the international quality normes in terms of streteh, sizing, foot comilorl, skin care and other parameters, essential for inner
wear apparel. Thay also moel the fashion demands in terms of designe, different knits and multiple shades. The socks
produced by your Company are sold in uppar end Relail stores,

All the yarns used for manufaclure of socks are regulary lested for physical properties, fastnass properties and colour
continuity; to énsure thal they conform to the noms required by quility conscious customars.

Some maior customers of your Company have a practice to get tested the preshipment semples sent to them in
internationally reputed laboratonies in their country for Fastngss Preperties, Dimensional Stability and Abraslon Resistance,
ele. After fuifiliment of required parameters, the consignments are allawed to be despaiched.

Opporunities

The fiow of orders has baen progrossively increasing with every passing year. This offers oppofiunity to your Company to
widen production base which besides increasing tumover will result in economies of scale,

Your Company is equipped with state of the arn imported knitting machines, having distinct capabilities and special
attachments 10 manufacture dress and sport socks from cotton, woolen and nylon yarn, Besides, your Company has
suitable infrastructure required for the manufacturing of socks of international stasdards,

The Company has facilities lo manufacturs premism quaty foolball and other speciatized lechnical socks which provide
& greatar valua addition 1o our product.

The export business demands high quality, timely delivery commitments and Quick responsa. Your Company’s rack
racord to conform to lhese parameters has been good, resulting in increased volumas yaar by year.

Most of the customers of your Company have their own quality control systems. The feedback received from them
regularly has helped tighten systems and procadures, and built strong quality control foundation in your Company.
During the year, your Company suppliad socks in India to ana intamationally welknown brand. Repaat orders are being
received from them. Your Company is trying to gradually exploft such avenuss in India.

12
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12,

Threats and Risks: :

The steep rise in tha prices of colton yams, wages, uliities and other inpuls continues in the year 2010-11. Dua to
recessionary lrends, pricas of socks in the intemational marke! are under pressure, This is likely 1o squeeze the profits in the
CUMENt yaar.

Your Company derives over 94 to 95% of ifs revenue from tha exporl market and Is patentially exposed to any nisk of
significant impact dua to change in exchange rates, tari‘l, quota system and Geovernment poticies of the countrias which
purchasa our product.

In interniational markels, the other socks manufacturing countries like Turkey and China have doveloped an edge over
the Indian manulacturers due o their lower cost of production malnly in case of China with massive production base,
raduced [reight cost and delivery Lime, pro management labour poficies and low aspiralion of profitability due to state
owned export units. Turkey enjoys exemplion of custom duty in relation with EU Countries. This has posed a threal to the
Indian socks suppliers and may prassurize them o reduce prices, and therehy put prassure on the margin of profil.
Hawever, because of the betler quality of our products, imely delivery and better communication, loreign buyers have
baen patronizing your Company regardiess of benefits that accrue 1o them from olher countrios,

The risk of foreign exchange flucluations exists as prices for repeal orders ane to be mainlained during tha whole season
e.g. Spring/Summer and AutumafWinter seasons.

Internal Gontrol System and their Adequacy

The Company has proper and adeguale syslems of intamal controls To provide reasonable assuranca that i assels are
safeguarded, transactions arg autharized, recorded and reported correctly and 10 ensure complance with poficies and stalutes.
Thie well documented poticy guidsfines, authonization and approval procedures an in the process of implementation stage.
The Company’s Audit Committee comprising of Company’s Directors s at the loundation of tha system. The Audit Commities
membars meel regulary and raview the guariery repan submitted by the Intamal Audhors.

Human Resources and Industrial Relalions : ]

Industrial relations continue to remain cordial and peaceful at the manufacluring unit 3t Navsan, There are 124 emplayees
working a! the manufasturing unit for 2 commen chjeclive of Profit, Geawth end Excoilence.

General Shareholder Information

1. Mumber of Annual General Meeting ;. Twentieth

2. Date . Gth September, 2010

3. Day ¢ Thursday

4. Tima : 1.30am.

5. Venus : Hegistered Office: Virat Industries Lid.,

A-172, GIDC Industrial Eslale,
Kabilpare, Mavsari - 396 424, Gujarat.

6. Flnancigl Calendar:

i. Quarterly un-audited Results for June, 2010 : On or before 141h August, 2010

u. Quarterly un-audiled Results for Sepl., 2010 - On or before 14th November, 2010

i, Quarterly un-audited Hesults for Dec., 2010 - Onor belore 14th February, 2011

iv. Quarery un-audited Resuits for March, 2011 - Onorbelore 15th May, 2011

OR "

v. Financial Besult for the year ending 31st March, 2011 : On of belore 30ih May, 2011
7. EBook Closure Date - 02.09.2010 16 08.09.2010 (both dates included)
8. Dividond Payment Dale ; : Nol applicabls :
9. Listing on Stock Exchanges - The Bombay Stock Exchange Ld.. (BSE)

15t Floar, New Trading Ring, Rotunda Bidg.,
p. ). Towers, Dalal Street, Fort, Mumbai - 400 023

Siock Code - 530521
ISIN Mo. for Dematerialized Shares - INE4BTDODIDT7

Listing lees for the financlal year 2010-2011 have been paid o the Bombay Stock Exchange Lid. (BSE) where the
Company’s shares are isted.
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Detalls of share price mavements on the Bombay Stock Exchange Limited (in Rs.):
Sr.No. | Menth High Low BSE SENSEX | BSE SENSEX
- Rs. P. As. P. Highest Lowest
i April 2008 10.79 5.00 11462.10 0546.23
2 May 2009 13.49 936 14930.54 1162130
s June 2008 501 | 1200 15600.30 14016.95
4 | July2009 12.69 1031 15782.81 13219.29
5 August 2009 12.94 060 | 1600246 14604.45
(-] Seplember 2009 1230 |  11.00 17142.52 15356.72
= October 2009 13.68 11.40 1748317 15805.20
B Navember 2009 12.72 10.80 17290.48 15330.56
) Dacember 2009 14.50 1136 1752024 16577.78
10 January 2010 18,20 12.95 1778033 15982.08
11 February 2010 15.70 13.62 16668.25 1565199 |
12 Mareh 2010 15.10 11.40 17783.01 1643845

13.

14,

15.

Registrar and Share Transfar Agenis:
The share transter work of the Comgany is being handied by Link Intime India Pvi. Ltd. G-13, Pannalal Silk
Mills Compaund, L. B, S. Marg, Bhandup (West). Mumbai - 400 078,

Share Transfor System:

The entira share fransfer system Is handied by the Registrar and Transfor Agent (RTA) of the Company al the
address given above. The RTA is equipped with all required infrastructure required for share lransfer -
physical and demat.

The transfer requests recaived are processcd by the Registrar and Transter Agents and -subsegquently
approved by the Share Transler Committea. Tha Gommittee meats twice & month and tha transier is normally
effected and dizpatched within the time limil prescribad under the Listing Agreament.

Shareholding Pattern as on 31.03.2010:

Particulars Total Shares Percentage (%)
Promoters and parsons acling in concert 2,187.202 44 425
Mutual Fundis) 3000 0.061
Financial Institution{s) 200 0.004
Flis : = =

Insurance Companies - -,
Unit Trust of India = =

Forcign Company 452,340 10.000
MRls / NRN/ OCBs 25,900 0.526
Banks = =
Bodies Carporate 166,214 3376
Indian Public 2,043,859 41.514
Clearing Membars 3 4,635 0.084
Total 4,823,340 100.000
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1. Distribulion of Shareholding as of 31.03.2010:

Distribution of Ho. of Percentage to Total Mo. of Shares Percentage
Shares Shareheolders | No. of Sharcholdars held to Total Share

1-500 1757 785780 432,747 57800

501-1000 216 8.6600 192,470 3.8050
_1{]0! -2000 113 5.0540 189,736 3.8540

2001-3000 T 1.8340 84,799 19260 |

3001-4000 26 1.1830 43,762 2.0270

4001-5000 16 q.‘HEB 65,608 1.3330

5001-10000 23 1.2970 245,637 4.9890

10001 & Above 38 1.6960 3,602,581 731730

Total 2236 100.0000 4,923,340 100.0000 |

17. Dematerialization of Shares and Liquidity
4,455,800 equity shares of the Company have been dematerialized as on 31.03.2010.

Oulstanding GORs/ATRAsWarrants of Convertible The Gompany has not issued such inslruments.
Instrumants, conversion date and lixely impact on Equily

Address for Correspondenca for Imvestor Redressal, Link Intime India Pvt. Lid.

Physical transter and demateralization: C-13, Pannalal Silk Mills Compound,

L.B.S. Marg, Bhancup (W}
Mumbai 400 078,

Person to be contacted for Shareholder quenes Mr. Asinkhan 5. Baholu

Gompliance Officer,

Virat Industries Lid.

A-1/2, GIDC Industrial Estats,

Kabilpore 396 424, Navsarni, GUJAHAT STATE.
Phone : (02637) 285011/ 265022

Telefax - (02B37) 265712

E-mail : faclory® viratindusiries.com
Websile : weww.viraindustries.com

Plant Location Viral Industries Lid.
A-1/2, GIDC |ndustrial Estate,
Kabiipore 386 424, Navsani, GUJARAT STATE.

Corporate Head Oftice 505, Veena Killedzr Industrial Estate,
10/14, Pais Stroet, Byculla (W), Mumbal - 400 D11,

For and On Behall of the Board of Directors

Place : Mumbai, Maozer J. Aga
Datad : 28th May, 2010. Ghairman

DECLARATION REGARDING COMPLIANCE BY BOARD, PRESIDENT AND SENIOR
OFFICERS WITH THE COMPANY'S CODE OF CONDUCT

This Is to affirm that the Company has adopted a Cede of Conduct for its Board of Directors, President, Senior Dfficers and
Company Secrelary.

1 Gonfirm that the Gompany has in respact of the financial year ended March 31,2010 received from the Board of Direclors,
Prasident, Saniar Officers and Companry Secreiary a deciaration of comphance with the Code of Conduct as apphicabie to them.
The said Gode is alsa placed on the webs e of tha Company viz. www. viratindustries.com

Forand On B?uha!i of the Board of Direclors

Place - Mumbai, Naozer J. Aga
Dated : 25th May, 2010. Chairman
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AUDITORS' CERTIFICATE ON COMPLIANCE OF CORPORATE GOVERNANCE AS PER
CLAUSE 49 OF THE LISTING AGREEMENT

Te
The Members of
VIRAT INDUSTRIES LIMITED

We have cxaminad the compliance of conditions of Corporate Gavernance by Virat Industries Limited for ihe year
ended on 318t March 2010, as stipulated in clause 49 of the Listing Agreement of the said Company with the stock
exchange.

The compliance of condilions of Corporate Govarnanca is the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopled by the Gompany for ensuring the compliance of the
conditiens of the Corporale Governance. It is neither an audit nor an expression of opinian on the tinancial statements
of tha Campany.

In our opinion and lo the bast of our information and according 10 the explanations given 1o us, we cartify that the
Company has complied in all material respect with the conditions of Corporate Governance as stipulatad in the above-
manticned Listing Agreement.

We state that no invester grisvance is pending for a period exceeding one month against the Company, based on the
records maintained by the Invastor Services Depariment and as certified by the Compliance Officer of the Company.

We further state that such compliance is neither an assurance as o the turther viability of the Company nor the
efficiency or effectivenass with which the management has cenducted the alfgirs of the Company.

For Deloitle Haskins & Sells
Chartered Accountants
(Aegistralion No. 117366W)

Flace : Mumbai, A. B. Jani
Drated : 25th May, 2010. Partnar
Membership No. 46468
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AUDITORS' REPORT

Ta,
The Shareholders ol
VIRAT INDUSTRIES LIMITED

1. We have audited the attached Balance sheat of Virat Indusiries Limited (“the Company”) as at 315t March, 2010,
the Profit and Loss Account and the Cash Flow Statement of the Gompany for the year ended on that date, both
annexed thereto. These financial stalements are the responsibilily of the Company's Managemeni. Cur
responsibility is to express an opinion on these financial stalements baesed on our audit.

2. We conducted our audit in accordance with the auditing standards ggnarally accepted in India. Those Slandards
fequire thal we plan and perform the audi to oblain reasenable assurance about whether the financial
statements are free of material misstataments. An audil includes examining, on a test basls, evidence supporling
the amounts and disclosures in the linancial stalemenls, An audil also includes assessing lhe accounting
principles used and significant estimales made by menagement. as well as evaluating the overall linancial
statement prasentation. Wa baliave that cur audit provides a reasonable basis for our apinion.

3. As requirad by the Companies (Audiler's Aeporl) Order, 2003 issued by the Central Government-in torms of
section 227{4A) af the Companies Acl, 1956, we enclose in the Annexure a statement on the matlers specified
in paragraphs 4 and 5 of the said Order.

4. Further to our commenls in the Annexure referred to in paragraph 3 above, we reporl that:

a) We have oblained all the information and explanations, which to the besl of eur knowledge and belisf wara
necessary for the purposas of our audit;

b

—

In our epinion, proper books of account as required by law have been kept by the Company so far as
appears Irom our examination of those books;

The Balance sheet, Profit and Loss Account and Cash Flow Statement dealt with by this reporl are in
agrecment with the books of accouny;

In our opinlon, the Balance sheet, Profil and Loss Account and Cash Flow Statemant deall with by lhis
report comply with the accounting siandards relerred fo in section 211(2C) of the Companies Act, 1958;

c

—

d

—

In our opinion-and to the bast af our information, and according to the explanations given lo us, the said
accounts give the informalion required by the Companies Act, 1956, in tha manner so required and give a
true and fair view in conformily with the accounting principles generally accepted in India:

i) in tha case of the Balance shect, of the state of affairs of the Company as al 315l March, 2010,

L

—

ii} in the case of the Profit and Loss Account, of the profit for the year ended on that date: and
iii) in the case of the Cash Flow Statamant, of the cash fiows for the year ended on that data.

5. On the basis of written represantations received (rom the Directors as on 31st March, 2010 laken on record by
the Board of Directors, wa report that none of the Directors is disqualified as en 31st March, 2010 from being
appointed as a Director in tarms of section 274(1)(g) of the Companies Act, 1956.

For Deloitte Haskins & Sells
Char{ared Accountants
(Fegistration No. 117366W)

Placa : Mumbali, A. B, Janl
Dated : 25th May, 2010. Partnar

Mambership Ho. 46488
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ANNEXURE TO THE AUDITORS' REPORT

Re: VIRAT INDUSTRIES LIMITED
(Referred to in paragraph 3 of our report of even date)
i) The nature of the Company’s aclivilies are such that clauses (xiii) and (xiv) of paragraph 4 of the Companies
(Auditor's Report) Order, 2003 are not applicabls to the Company lor the yaar,
ii} (a) The Company has maintalned proper records shawing full particulars, including quantitative details and
situation of the fixed assets;

(b} As perinformation and explanations given to us, physical verification of fixed assats was carried oul by tha
management during the year and no material discrepancies were notiead by the management on such
verilication. In gur opinign, the frequency of verification is reasonable.

(e) The Company has nol dispased off any fixed assets during the year.

iii) (a) The inventories have been physically verified during the year by the management. In oyr opinion, the
frequency of verificalion is reasonabla.

The procedures of physical verification of inventories followsd by the management are reasonable and
adaquate in relation lo tha size of the Company and the nature of its business:

&

—

() The Company Is maintaining proper racards of invenloties. The discrepancias noticed on venfication
between the physical stocks and book records were not malerial.

v} {a) The Company has no! grantad any loans io companies, firms or other paslies covered in the Ragister
_maintained under Section 301 of the Companies Act, 1956 during the year under review. Accordingly sub
clauses (b}, (c) and (d) of clause (il) of Paragraph - b of the Companies (Auditors Report) Order, 2003 are
nat applicable 1o the company.

(b) The Company has taken loans from one party covared in the Register maintained undar Section 301 of the
Companias Act, 1956. The maximum amount involved during the year was Rs, 12,466,652/ and the year-
end balance outstanding with respect to that party was Rs. 2,350,001/-.

(&} In our opinion, the rate of Intarest and other lerms and conditions on which loans have been laken from the
company listed in the registar maintained under section 301 of the Companics Act, 1956 are nal prima facia,
prejudicial to the inlerest of tha Company.

(d} The company is generally regular in repaying the principal amounts as stipulated and has been regular in
the payment of interest.

v) In eur opinien and according to the information and explanalions given to us, there is an adeguale internal
control system cemmensurate with the size of the Company and the nature of its business with regard to
purchases of inventory, fixed assets and with regard to the sale of goods and services. During the course of our

audit, we have not ohserved any conlinuing failure to correct major weaknesses in such Internal control system,

—

{a) According to the information and explanations given to us, we are of the apinion that the particulars of
contracls or arrangements refarred to Section 301 thal need fo be entered in the rogister maintained under
saction 301 of the Companies Act, 1955 have been so enlersd:

vi

=

{b)} In our opinion and according 1o the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register mainiained under section 301 of the
Companies Act, 1856 and oxceeding the value of Re 5 lakhs in respact of any party during the year have
been made at prices which are prima facie reasonable having regard lo the prevailing market prices at the
relevant tima.

vi(} The Company has ngt accepled any deposit from the public.

viii) In our epinion, the Intemal audit functions carried out during the year by firm of Charlered Accountants appointed
by Ihe management have been commensurale with the size of the Company and the nature of iis business.

ix} According to the information and explanations given lo us the Central Government has not prascribed
maintenance of Cost Records under Section 208 (1) (d) of the Gompanies Act, 1956, in respect of products
manufactured by the Compary.

18
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%) According lo the information and explanations given to us in respect of stalutory dues:

«

xii

Xl

xiv

F

xvi

—

)

}

)

1

xvil)

X
xix

XX,

)
)

=

(a) The Company has generally been regular in dapeosiling undisputed dues, including Provident Fund, Investar
Education and Proteclion Fund, Employees' State Insurance, Income-tax, Sales Tax, Wealth Tax, Service
Tax, Custom Duly, Excise Duly. Cess and other material statutory dues applicable to it wath the appropriate
authoritias.

(b) There were no undisputed amounts payable in respect of Incoma-tax, Sales Tax, Wealth Tax, Custom Duty.
Excise Duly, Coss and other material statutory ducs in arrears as at 31st March, 2010 far a period of more
than six monlhs from the date they became payable.

(c) There are no dues of Income-tax. Sales Tax, Wealth Tax, Service Tax, Custom Duly, Excise Duty and Cess
which have not been deposited as an 31st March, 2010 on account of any dispules.

The Company has no accumulated losses as al the end of the year and it has not incurred cash losses in the
current year and in the immediately precedng financial year.

In our opinion and according to the information and explanations given 1o Us, the Company has not defaulted
in the repaymani of dues to banks. Thers are no dues lo linancial institutions / debenlurcholders.

According o the information and explanations given 1o us, the Company has not given any leans and advances
on lhe basis of security by way of pledge of shares, debenturas and olher securities.

According to the informalion and explanations given to us, the Company has nat given any guarantee for loans
taken by others from benks or financial institutions.

in our opinion and according to the infermation and explanations given lo us, the term lgans have been applied
for the purpeses for which they were oblained.

According to the information and explanations given lo us, and on an overall examination of the balance sheel
of the Company, funds raised on short term basis have, prima facie: not been used for long term Investment.

The Company has not mada any prelerential aliotment of shares lo parties and companies covered in tha
register mainlained under Section 301 of the Companies Act, 1356

The Company has not issued any debentures during the year.
The Company has not raised any money by way of public issues during the year,

To the best of our knowledge and according to the informalion and sxplanations given Lo us, no fraud on or by
the Company has been noticed or reported during the year.

For Deloitte Haskins & Sells
Chartared Accournilants
(Registratisn Mo. 117386W)

Placa : Mumbai, A. B. Jani
Dated : 28th May, 2010. . : Pariner

Membership Ho. 46488
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BALANCE SHEET AS AT MARCH 31, 2010

As at Asal
March 31, 2010 | March 31, 2008
SCHEDULE Rupecs Rupees
SOURCES OF FUNDS
Sharcholders' Funds
Share Capilal 1 49,233 400 48.233,400
Reserves & Surplus
Profit and Loss Account 26,861,781 16,867,007
Loan Funds
Secured Loans 2 9,925,640 5515214
Unzecured Loans 3 2,350,001 12,466,652
12,275,641 17,981,866
Deferred Tax Liability 8,998,182 7,511,301
Tatal 97,369,004 81,583,574
APPLIGATION OF FUNDS
Fixed Asscts
Gross Block 4 119,865,895 108,588,050
Less: Depreciation (58,451,940) {51,354 473)
et Block 61,413,956 57,233,077
Capital Work in progress 35,547 232,400
61,450,502 57,465,477
Gurrent Assets, Loans & Advances: )
Inventones 5 34,117,747 18,752,734
Sundry Deblors -] 8,902,633 9,647 835
Cash and Bank Balances 7 9,222,269 B,487,178
Loans and Advancas B 9 353,605 7,878,683
61,596,254 44,897 440
(Less) : Current Liabilities & Provisions:
Currant Liabifities 2 (16,595,028} (8,487.270)
Provisions 10 (2.,082,723) {2,282,073)
(25.,677,752) {10,769.343)
Met Current Assels 35,818,502 24,128,097
Total 97,369,004 91,583,574 .
Significant Accounting Folicies and Notes en Accounts 15
As por our attached Report of even date Faor Virat Induslries Limited
Far Deleitte Haskins & Sells Haozer J. Aga Arun 5. Sanghi
Chanered Accountanis Chairman Harish H. Shan Dirsctors
Adi F. Madan Armand M. Aga g
A. B. Jani Managing Director Afit P. Walwaikar
Fartner Asinkhan S. Baholu
Company Secretary
Mumbai,

Dated: 28th May, 2010,

Dated: 28th May. 2

010,
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2010

As at As at
March 31, 2010 | March 31, 2008
SCHEDULE Rupees Rupees
INCOME:
Sales (Including Customs Duty) 124,814,478 123 454 564
Other Income 11 11,553,307 12,070,244
{Decrease)Increase in stocks of finlshed goods and
Waork-in-progress 12 10,775,380 (1.364,226)
Total 147,143,165 140,160,582
EXPENDITURE: .
Manufacturing and Other Expanses 13 116,117,118 106,237,559
Purchase of Trading Goods 733,977 =
Custams Duty - 219,263
Depredation 7,096,867 6,758,570
Interest 14 1,574,128 2602773
Total 125,522,150 115,816,165
Profit Before Tax 21,620,975 24,344,817
Frovision For Tax:
Current Tax 6,250,000 2,750,000
Deferred Tax 1,486,881 7,581,301
Frings Benefils Tax = 175,000
MAT Cradit Entitlement - (4,396,000)
Excess Provislon of Tax (Net) of earlier years (718,729) -
Profit for the yaar 14,602,823 18,304,116
Balance brought forward from pravious year 16,867,007 1,443,043
Balance available for appropriation 31,469,830 19,747,164
Propasad Dividend (3,938,672} : -
Interim Dividend - (2,451,714)
DOividend Tax on Proposed Dividend (669,377) =
Dividend Tax on Interim Dividend - (418,443)
Balance Carried Forward 1o Balance Sheet 26,861,781 16,867,007
Earnings per Share (Rofor Note 10 of Schedule 15} :
- Basle and Diluted 2.87 372
Significant Accounting Palicies and Noles on Accounts 15

As per our attached Report of even dale

For Deloitte Haskins & Sells
Chartorcd Accountants

A. B. Jani
Partner

Mumbai,
Dated: 28th May, 2010,

For Virat Industries Limited

Maozer J. Aga
Chairman
Adi F. Madan
Maraging Director

. Asinkhan 5. Baholu
Company Secratary

Arun 5. Sanghi
Harigh H. Shah
Armand N. Aga
Ajit P. Watwaikar

Direclors

Dated: 2Bth May, 2010,
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2010

Current Year |  Previous Year
Rupees Rupees Rupees
A Cash Flow from Operating Activities:
Hat Profit before tax 21,620,975 24,344,417
Adiustments for:
Dapraciation | 7,098,957 6,756,570
Lozs an gala of fixed assots - 10,313
Exchange Dilfarence (Net) 111,324 17.532
Inlerest Expenzes-Secured Loans 542,185 1,002.922
Interest Expenses-Unsacured Loans 1,031,628 1,593,111
Inerest Expenses-Others 315 7
Interes! Income-Fixed Deposits {245,082) (27.568)
Interest Income-Oihers {212,188) (45.574)
Operating Prafit balore Working Cepital Ghanges 25,945,106 33,658 823
Decrease in Trede and other receivables {2,810,512) {2,780,470)
Decrease in Invenlonies (15,335,013) [2.311.054)
Ingrease in Trade end other payables 8,484,103 (3.661.360)
(9.661,422) 8,732,684)
Gash generaled from cperations 20,284,684 24,028,030
Ditect Taxes (Net) {1,445,300) {2.921.007)
Het Cash from Operating Astivitics 18,832,384 22,005,032
B Cash Flow from Investing Activities:
Additons 1o lixed assets (including capital advances) (11,081,852) (1.003,295)
Eale of fxed assels - G180
Interest Income 351,385 73,142
Het Cash used In Investing Activities (10,730,607) {323.973)
€ Cash Flow lrom Financing Activitles:
Repayment of leng term and other borrowings {10,116,651) (7.B66 B52)
Frocowds from iong lerm and other borrowings 4,410,426
Interim Dividend (Inchuding dividend distribution tax) - {2.680,157)
Interest Fayments (1.574,128) (2.602,773)
Net cash used In Financing Activities [?,éan,ass_;u (13549, 782)
Hetincrease/{decrease) in cash and cash equivalents 828,423 7.731,277
Cash and cash equivalents at the beginning of the year 8,505.170 773883
Cash and cash equivalents al Lhe end of the year 9,333,593 8.505.170
Notes:

I. Companents of cash and cash equwvalents ingludes cash, bank balances in cument and deposit accounts as disciosed under
scheduls 7 of the Balance Sheet

2. Purehass of Fixed Assels is considered as part of the invasting activities.

3 Cash and Cash Equivelents inciudes margin deposiis of Rs. 108,489 (provious year Rs. £1,547/), which ara undar Ben:

4. Gash and Caszh equivalents: March 31, 2010 | March 31, 2009
Cash and Bank balances as per Schedute 7 G222 269 B 487178
Unreaksad Less on forcign cumency cash end cash equivalents LI 17em2
Cash and cash equivalents at Lhe end of the year 9,333,593 B,505.170

5. The Cash Flow Statemant has been prepared in attordance with the requirements of Accounting Standard 3 on “Cash Flow
Statemenl” (AS 3).

As per our alached Report of even date For Viral Industries Limited

For Deloitte Haskins & Selis Naozer J. Aga Arun 5. Sanghi

Chartered Accountants Chairman Harigh H. Shah Directors
Adi F. Madan Armand M. Aga

A B. Jani Managing Director AJit P. Walwalkar

Parttner Asinkhan S. Baholu

Mumbai, Company Secretary

Dated: 28th May, 2010. 3 Dated: 28th May. 2010.
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT

HNote :

revaluation of assets.

As sl Asat

March 31,2010 | March 31, 2008

SCHEDULE 1 : SHARE CAPITAL Rupesas Rupaes

Authorised:

5,000,000 Equity Shares of Hs. 10/- each 50,000,000 50.000.000
Issued, Subscribed and Paid up:

4,823 340 Equity Shares of Rs. 10~ eath fully paid-up 49,233,400 49,233,400

Total 49,233,400 20,233,400

Of the above shares, 140,560 shares were alloted as fully paid-up bonus shares, by capitalisalion of reservd created on

As at As at
March 31, 2010 | March 31, 2003
SCHEDULE 2 : SECURED LOANS Noles Rupaes Aupces

Loans and Advances from Banks:
Working Capital Loans | 6,844,007 4.775.015
Vehicle Loan 2 3,081,633 740,183
Total 9,825,640 5515214

Hole :

1. Working Gapital loans from 2 bank have been secured by deposit of tile deeds of ioasehold land and by a charge on
. buildings, struciures, fixture and fittings, immoveatle plant and machinery thareon. Such loans are further secured by a
charga an the Company’s stocks, book debis, othar receivables, maveatia propenies and assels elc. both present and
future and also by tha personal guarantee of a Director of the Company.

2. Vehiche loan is securad by hypothecation of the concemed vehicle purchased.

As al As at

March 31, 2010 | March 31, 2009

SCHEDULE 3 : UNSECURED LOANS Rupees Rupees
Other Loans and Advances:

- From Others (frsm & Company) 2,350,001 12,468,652

Telal 2,350,001 12 466,852
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT

As at As at
March 31, 2010 | March 31, 2008
Rupees Rupees
SCHEDULE 5 : INVENTORIES
Stares and Sparas 3,671,238 2,578 650
Packing Materials
{includes Goods in Transil Rs.18,582/-, previous yoar NiL) 1,288,562 629441
Stock-in-trade
Raw Malerials
{inctudas Goods in Transit Rs 783,375/~ previous year As.882.033-) 11,464,105 8,666,182
Work-in-progress 2,260,931 1,264,153
Finished goods
(includas Goods in Transit Rs.824,079/-, previous year HIL) 15,402,910 5,544,308
29,147,945 15,574,843
Total 34,117,747 18782734
SCHEDULE 6 ; SUNDRY DEBTORS
{Unsecured) ' .
CQutstanding for a periad exceeding gix months 300 -
Other debls 8,901,733 5.647.835
Total 8,902,633 9,647,835
SCHEDULE 7 : CASH AND BANK BALANCES
Cash and Bank balances:
Bank Balances
In Current Accounts 3,975.473 8,255.60:2
In Deposit Accounts fingiuding interest accrued 5,646,796 131,578
As.79.020/-, previous year Rs 24,576/)
Nole :
(i} Curent Accounts include Rs. 428,419/ (Previous Year Re. 1,717,098/)
in Exchange Eamers' Forelgn Gurrency Account.
(i) Deposit Accounts include Margin Money deposit of Rs. 108,489/
{Previous Year Re. B1,537) which are under en.
Total 9,222,269 8 ABT T8
e S |
SCHEDULE 8 : LOANS AND ADVANCES
(Unsecured. Cansidercd Good)
Advances recoverable in cash or in kind, of for valug 1o ba received 7,098,787 3,543.073
{including Re. 20.000¢- (previous year B 20,000%) secunty deposit for premises] |
MAT Credi Entitiement 2,254,818 4,396,000
Arivance payment of taxes (Net of Provision) = 205,544
Advance payment of Fringe Benefits Tax (Net of Provision) - 14,076
Tatal 9,353,605 7979683

25



Virat Industries Limited

20" Annual Report

SCHEDULES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT

As at As at
March 31, 2010 | March 31, 2008
Rupeces Rupees
SCHEDULE 9 : GURRENT LIABILITIES
Sundry Creditors : (Refer Note 24 of Schedulg 15)
(N Tetal sutslanding duss of Micro Enlerprises and Small Entarprisas =
()} Tetal oulstanding dues of Creditars other than
Micro Enterprise and Small Entérprise 16,195,757 8,414,533
(i) Other LiabHities 389,272 72,737
Tatal 16,595,029 8487 270
SCHEDULE 10 : PROVISIONS
For Gratuity 2,026,728 1,614,282
For Leave Encashment 596,708 632,800
For Taxation [Net of Advance Tax and MAT
credit el off of Rs.2,157,727/- (Previous year As. NIL)) 1,851,238 34,981
Propesed Dividend 3,238,672 -
Dividand Tax en Proposad Dividend 669,377 -
Total 8,082,723 2282073
SCGHEDULE 11 : OTHER INCOME
Interest (Gross)
On Fixed Doposils 245,092 27,568
Cn Others 212,186 45,574
(Tax deducted al source Rs.59,221/- Previous Yewur As.16,838/-)
Export Incentives (Duty Drawback) 10,507,014 8,535,741
Exchange differanca (Net) - 2,835,318
Pravislon for doubliul debts writton back - 7877
Miscellanecus Income 565,005 617,163
Total 11,553,307 12,070,244
SCGHEDULE 12 : (DECREASE)INCREASE IN STOCKS OF
FINISHED GOODS AND WORK-IN-PROGRESS
Stocks as al March 31, 2010
Finished goods 15,402,910 5,644,308
Work-in-prograss 2,280,831 1,264,153
17,683,841 6,908,461
Less: Stocks as at April 1, 2009
Finished goods (5,644,308) (8,328,950)
‘Work-in-progress (1,264,153) (1.845,737)
{5,908,461) (8.272,687)
Increase / (Decreasa) 10,775,380 (1,364,226)
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT

AE at Asal
March 31, 2010 | March 31, 2009
Rupees Rupees
SCHEDULE 13 : MANUFACTURING AND OTHER EXPENSES
Raw Material Consumad 43,426,036 48,384,715
Processing Charges 15,900,445 11,112,254
Payments to and provisions for employees
Salarlas and Wages 11,445,510 8,880,746
Contribation to Provident and other funds: 1,254,619 948,591
Gratuity 460,938 385,807
Siaff Weliare Expenses : 926,008 801,331
14,086,973 11,036,875
Stores and spares consumed 5,562,460 5,534,498
Packing Materials consumed 5,740,568 5,337,629
Utilities 10,029,436 9,608,804
Rates and Taxes 183,458 190,788
Leass Rant : 205,219 219,000
Insurance 579,608 478,476
Repairs
- To Buildings 42667 68,894
- To Machinery 544,839 420052
- To Gthars. \ 22,414 181,495
Travelling and Convayance Expanses 1,448,707 1,384,552
Communication EXpenses 314,872 333,146
Salws Expensos 4,693,490 5,981,529
Bank charges 590,913 606,321
Legal and Professional Fees 1,238,957 744,815
Bad debts/Advances written off - 22819
Loss on sale/dispesal of Fixed Assels (Net) - 10.313
Exchange differanca (Nat) 1,463,845 -
Miscellancous Expensas 3,871,210 4540873
{Includes payment to auditors, advenisement expensas,
office expenses, Direclors’ silling foes ote.)
Total - 116,117,118 106.237.559
SCHEDULE 14 : INTEREST
On Secured Loans ; 542,185 1,002,822
On Unsecured Loans 1,031,628 1599111
On Othars 315 740
Total 1,574,128 2,602,773
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SCHEDULE - 15
SIGHIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS:
1. Significant Accounting Policies: 3
Basis for preparation of Accounls: The accounts have been prepared under lhe historical cost cenvention in
accordance with the generally accepted accounting prinsiples in India and the Accounting Standards notified under the
Companies {Accounting Standards) Rules, 2006.
Use of Estimates: The preparation of financial statemants, in conformily wilth the generally accepled Beeounting
principles, requites estimates and assumplions 10 be made that aifect the reported ameunts of assets and labilites on lhe
date of financial satements and the reported amounts of revenues and expensas during the reported period. Diflerances
between the actual results and cstmates ara recognised in the period in which the rasults are known/materialized.
Fixed Assets: Fixed assels are rocorded at cost of acquisition. They are stated at historical cast or other amounts
substituted for histarizal cost.
Depreciation:
a) Depreciation on fixed assets is providad on written down value/straight fne basis. (Reler note 4)
t) Leasshold land is amorlised over the period of leasa.
Assels taken on lease: Assols taken on lease under which all the risk and rewards of ownership are effectively relained
by the lessor are classified as operating lease. Leuse payments under operalting leases are recognized as expenses on
accrual basis in accordance with the raspective lease egreements.
Impairment: Al the end of cach year, the Campany delarmines whether a provision ghoutd be made for impaimment koss
on fixed assats by considering the indications that an Impairment loss may have occurred in aceordance wilh Accounting
Standard (AS-28) “Impairment of Assels”. Where the recoverable amounl of any fued assets is lowar than its carrying
amoun! it accordance with AS 28, a provisien ler imgainment loss on fixed assets is made for the difference.
Inventories: E
2) Slores and Spares including Packing Material: At cost determincd on weighted average basis, of not realisable
vaiue, whichaver is lower, Cost mcludes incidental expansas ke freight, ranspor oxpensas, eic.
b) Aaw Materials: At cost determined on weighted average basis, or nel realizedle value, whichaver is lower. Cost
includes incidental expenses ke fraight, lransporl expenses, oic :
¢} Work-in-progress and Finished Goods: Work-in-progress and finished goods are valued =l cost detemined on
ahsorption costing methad, of net realizable valus, whichever is lower. The cost compdsas of cost of purchase, Cos1
of conversion and othar costs incurred in bringing the inventary to its present lecation and condition.
Borrowing Costs: Borrowing casts, If any, thal are altrbulable to the acquisition or conslruclion of qualitying assals are
capitalised as part of the cost of such assets. A qualifying assel is one that necessarily takes & substantial period of time
to get ready far its intended use or sale. All olner borrowing costs are charged o revenye.
Foreign Currency Transactions: Transaclions in forgign currency are recorded at the original rates of exchange in force
at the time the lransactions are effected. Monelary fems denominated in foreign cumendy are restated using the
axchange rales prevailing at tha date of the Balance sheel. The exchange di#ference batween the rales prevaiing on the
date of traneaction on the date of scitlemant a8 also on translation of Monetary items at the end of the yaar, is recognized
as income of expenes, as the case may be. -
Employee Benefits:
(a) Dafined Conlribution Plan:
Contributions under Defined Gontributlon Plans in the form of Provident Fund are recognised in the Profit and Loss
Account in the period in which the employee has rendered the senice
(b} Defined Benefit and Other Long term Benefit Plan:
Tie Company’s Liakility towards Delined Bencfit Plan in the form of Gratuily and provision for Leave Encashment is
dotermined on the basis of actuarial vakualion being caried out at sach Balance Sheel date using the Projected Unil
Cradn Method. The rolirement benefit obligation recognised in the Balanca Sheel represents the total of present
value of the defined benelil obkgation as reduced by unrecognised pas! service cost.
Actuarial gaing and lnseas are recognised immediately In tha Profit and Lass Account in the pariod of ocoumence of
such gains and losses, PAst $arvice cost is revognized as an expense on a straighl-fing basis over the average
panod untl the benelits become vested. To tha extent thal the penchits arg already vested immegiately foliowing the
mdrpducsan of, or changes to. & defined benefit plan, past service cost is recognised immediately.
Revenue Recognition: Ravenues from saie of oods are récognized when the Live ta the goods is transterred on defivery
of goods. In eppropriale crcumstantes, ravanue {ncome) is recognised when no significant uncoranty as o determminatien
of realization exists.
Income Taxes: Tax expense comprises of current tax, deferred tax and finge banait tax. Curren! lax i measured 2t the
amount expected to be paidirecovered fiom the tax authorities, using the appiicable 1ax rates.
Deferred income 1ax reflect the current period timing offerences between taxable income and accouniing incoma for the
period and reversal of ming diflarances of earer years/ period. Delarred tax assels are recoghised only to the extent
that there fs reascnable certainty that sufficient future income will b avalable except thal defered lax assets ariging on
aoeount of unabeorbed deprecialion and losses are recognised i there s virtual corainty that suthcent fulure taxable
income will be avalable o realiss the same.
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Fringe benelits tax is rcoognized in ascordance with the relevant provisions of the Incomae-tax Act, 1961 and the Guidance
Nola on Fringe Benefits Tax issued by the Institute of Chartered Accountants of India.

Tax on distributed profits payable in accordance with the provision of Income-lax Act, 1961 is disclosed in accordance
with the Guidance Note on Accounting for Corporate Dividend Tax Issuad by the Insiitule of Chartered Accountants of
Indfa, Gredit available in respect of Minimum Alternative Tax under the Income-tax Acl, 1961 has been recognised In
accerdance with the Guidance Note on Aceounting for Gredit available in respect of Minimum Altermnative Tax under the
Income-tax Act, 1981, :

Contingent Liabilities: These, if any, are disclosad in the notes on accounts. Provision is made in the accounts if it
becomes probabla that any outflow of resources embodying economic benefits will be required o saitie the obligation.

Capital Commitments:
The estimated amounts of contracts remaining to be axeculsd on capilal account, and nof provided for {net of advanco)
as at Mareh 31, 2010 Rs. 208,919/ (Provious year RS, 318.6605)

Gurrent Year | Previous Year
Centingent Liabilities Rupees Rupess
Guarenlees given by the Bank on behal of the Company to Excise/Cusloms authoritics NIL 335,000

. Depreciation

) Dapreciation on fixed assels has been provided un Written Down Value basls In accordance with the provisions of
secton 205(2)(a) of the Companlas Act, 1855, in respect of the assels acquired/purchased uplo March 31, 1995,

b) Deprecialion on asscts acquirsd/purchased since Aprl 1, 1995, has beon provided on Straighl Line Basis in
accordance with the provisions of soction 205(2)(b) of the Companies Act, 1958,

¢) The depreciation under sections 205(2)(a) and 205(2)(b). as stated above, has baen provided al lhe rates specified
in Schedule XIV of the Companias Act, 1956, and has been provided on pro-rata basls according to the period each
assel was pul 10 usg during the parind.

. Contributions are made lo Provident Fund and Famity Pansion Fund which covers all regular employess. Amount

recognized a5 expanse In respect of these defined contribution plans, aggregate to Hs.952,018/ (previous year
Ha. 718.917/).

‘Provision is made for gratuity and l2ave gncachment based upon acltuarial valuation done at the end of every hinancial

year uzing 'Projected Unit Gredit’ methad and it covers all reguiar employees. Gaing and losses on changas in acluanal
assumplions are accountad for in the Profit and Loss account.

The disclosures as required under revised Accounling Standard AS 15 on “Empioyes Benafits™ (AS 15 Revised) aré a5
follows:

Particulars ; Current Year | Previous Year
Change In Defined Benefit Obligation i Rs. Rs.
Opening Net Liability 1,614,292 1,324,837
Current Service Cost 220,755 165,962
Intarast Cost 140,337 116210
Benefit Pald {48,502} {76.352)
Acluarial Losses / (Gain) 99,846 83,628
Closing Defined Benelit Obligation 2,026,728 1,614,292
Employer's Contribution = -
Amount Recognized in the Balance Sheet 20,26,728 1,614,292
The Companles gratuity plan is nol funded and iability is providad for In the account.
Particulars Current Year | Previous Year
: g _Bs. Rs.
Current Sernvice Cost - 220,755 165,963
Interest Cost 140,337 116,210
Nel Acluarial Losses / (Gains) Recognizsed in yaar 099,846 83.623
Expense Recognised in the Profit & Loss Account 460,938 265,807
Assumptions:
' e | Cutrent Year | Previous Year
Discount Rate (p.a.) B.00% 7.75%
Salary Escalation Rate (p.a) 5.00% 5.00%
| Atiriton Rata (p.a) : 2.00% 2.00%
" Experience Adjustment:
X Current Year | Previous Year |
On Plan Liability {Gain)/Loss 152,285 (50,251}
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B. The year-end forelgn currenc

¥ exposures that have not been hedged by a derivative Instrument or otherwlss are

given belaw:
a. Amounts receivable in forelgn currency on account of tha fallowing:
Current Year Previous Year
Foreign Currency | Rupees | Foreign Currency| FRupaes
Export of goods GBP 53,613 |3,616,303| GEP 36,971 2678892
usp 45,945 | 2,051,690 USD 133812 6,781,704
Cash/Bank Balancos GEBP 4,758 320,036 GBP 353 25,584
usD 2,407 107,482 | USD 33,376 1,681,505
_ Advance EURO 1,780 106,671 - £
b. Amounls payseble in fareign currency on account of the following:
Current Year Previous Year
Forelgn Currency | Rupees | Fareign Currency| Rupees
Impert of Gaods and Services GBP 156 10,725 | GBF 183 11,184
Capital Imports GBP 26,601 |1,827 482 GBP 26,501 1,950,112
uso 64,800 | 2,919,728 - =
€. Exchange gainfloss){net) accounted during the year:
Parliculars - Current Year | Previous Year |
Exchange (Loss) / Gain {1,463,645) 2834318
7. | Managerial Remuneration: (Lndsr section 198 ¢ the Companles Act, 1958) Current Year | Previous Year
To the Managing Directar Rupees Rupees
a) Safary 1, 050,000 570,000
B} Contribution to Provident and Other Funds 148,000 68,400
c) Perquisiles 896,669 388.500
) Total 2,085,669 1,026.500
The above excludes amounts pertaining to gratuity and leave encashment for tha year as the same iy provided on the
basis of the actuarial valuation for tha Company as a whole,
Computation of Net Profit in aceordance with the provisions of section 349 of the Companies Act. 1956, has not been
given as commission by way of percentage of profits is not payable for the year lo the Directors of the company.
8. | Paymenls to Auditors: Current Year | Previous Year
¥ Rupees Rupaas
a) As Auditors 500,000 400,000
b} For Tax Audit 60,000 30,000
¢} As adviser, or in any other capacily, in respect of - - Taxation malters 300,000 150,000
d) Inany other manner'certfication work, ate, 40,000 20,000
@) Service Tax 92,937 74.160
f) As Expenses - 2,297 1,003
Total 995,234 675,183
9. Provision for current income tax has been made in accordance with the provisions of the [ncome-tax Act, 1961,

The lax affect of significant timing differencas during the year
given below:

that have resulted in net deferred tax assels and liabilities are

Particulars Current Year | Previous Year
Rupees Rupeas

Deferred Tax Liabilities :

Depreciation 10,045,641 10,872,533

Total deferred Tax Liabilitias 10,045,641 10,872,533

Deferred Tax Azsats:

Other timing diffarances 1,047,459 835588

Carry forward loss and unabsorbed depreciation as per tax laws - 2475633

Total Deferred Tax Assets 1,047,459 3,361,252

Deferred lax (Liabilifies) / Assats (Noi) (8,898,182) [7.511,301)
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10.

11.

12

Earnings per Share is calculated as follows:

Current Year | Previous Year
= Rupees Rupees
a. Profil for e year (Rupees) 14,602,823 18,304,116
b. Weighted average number of Equity Shares S
Basic and Diluted 4,823,340 4,923,240
. Basic and Diluted Earnings per share (Rs.)
(Equity Share of face valuc of Rs. 10 each) 2.97 372

Tha principal business of the Company is of manufaciuring socks. All oiher activities of the Company revolve around its
main business. Hanice, there is cnly ong primary reponable business segmenl as defined by Accounting Standard 17 -
“Segmenl Reporting” (AS 17).

The Secorwdary Segments are identified based on the gecgraphical location of customers. The secondary geographical
seqments of the company consist of regions of United Kingdom, Swilzeriand. India and Rest of the World.

Secondary segments information iy as follows - {In Rupees)
United Kingdam Switzerland India | Restof the World Total |
Revenues 35,822,388 65,554,038 5,961,851 16,476,201 124,614,478
- (35.724.131) (74,218,660) {2,035,197) (16,775,576) | (129,454.564)
Segment Assels
Sundry Deblers 3,585,904 2B7,7B2 3,234,639 1,784,328 8,902,633
(2.678.899) {6,781,704) {187,232} (-} | (9.847.835)

Previous year figures are given in brackels.
Segregation of assets (axcept sundry dablors) inlo secondary segments hae not baen done 235 all tha assets are located and
used in India and the Company Is of the view that il is nol practical to roasonably allocate such essets and an ad-hot
altocation will nol be meaningful.

As required under Accounting Standard 18 on "Related party disclosures™ (AS 18). following are detais of lransaclions
dusing the period with the related parties of the Company:
(8) Nemes of related parties and descriplion of relationsfiip

—

Fromatar Company - (which gan Shapeoras Ghandabhoy Finvest Pyl Lid.
cxgreise significant influenca) .
Cnhers Related Company - (Other entibies Armayosh Consyltancy and Agencies PvL. Ltd.
which can exercise significant infiuance) Indijack Limited
Key Management Personnel Mr. Adi F. Madan
{b) Transactions with Aelated Fartics -
Transactions with Related Partics . Promater Others | Key Management
Company Perzonnel
(a}) Loans:
Shapoorjee Chandabhay Finvest Pvi. Lid,
Opening Balanco 12 466.652
(14.940,987)
Add: Interest 1,051,628
{1.592.111)
Less: Repaid 11,148,279
(4,082,446)
Closing Balanca 2,350,001
{12,466,652)
(o) Payment of Interest on Unsecured Loan:
Shapogriec Chandabhoy Finvest Pvi. Lid. 1,031,628
{1.599.111)
{c} Purchases of Services and Reimburzemant of Costs:
Shapoorjee Ghandabhoy Finvest Pvt, Lid. 9,640 - =
{99,600) - -
Armayash Consultancy and Agencics P, Lid. - 195,579 =
| (az2.718) -
Mr. Adi F. Madan - Managing Direcior (Remuneration) - = 2,095,669
- - (1.0:26,800)
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(d) Deposits:
Armayesh Consullancy and Agencies Pwt
Opening Balance
Closing Balance

(e} Purchase of Fixed Asscts

Flatl Valua
Less: Pald
Closing Balance

Indifack Limited - Opening Balance
Less : Payment

Closing Balanca

Sharpoojea Chandabhoy Finvest Private er,'

{f} Repayment on account of Import of Machinery:

. Lid. {for premises)

= 20,000 -
= 20,000 =

1.412,000
1.412,000

(1,009,527

(1,009,527)

o) =)

Previous year figures are given in brackels.
13. Capacity and Production:

Product Licensed Capacity® | Installed Capacity*| Actual Produclion*
Ho. of Ralrs No. of Pairs Ne. of Palrs

Socks - Knittad 3,524,000 4,699,000 2,819,223
{3,524.000) (4,599.000) 12,722,525}

*As centified by managemant and retied upon by the auditors.
“*Actual production excludes 1:451,400 pales (previous year 1,085,535 pairs) manufaciured by the job workars.

14. Purchase of Trading Goods:

! Current Year PBrevious Year
Product Ho. of Pairs* Rupeeas MNo. of Pairs* Rupess
Socks - Knittad 25,958 733,977 = 5
15. Tumnover;
Current Year 5 Prgvious Year 5
Product . Ho. of Pairs® Rupees MNo. of Pairs® Rupees
Manifacturing Socks - Knltted 2,757,938 123,614,173 3,906,567 129,454 564
Traded Socks - Knitted 19,197 1,200,305 - -
*inclusive of samples.
16. Raw Malcrials Consumed:
Current Year Provious Year
Kgs. Rupees Kgs. | = Rupees
Yam 172,945 49,425,036 164.808 | 48,384,715
17. Opening and Clasing Stocks of Goods Produced and Traded:
Current Year Previous Year
No. of Pairs Rupees No. of Pairs | Rupees
Produged |
Cpaning Stock |
Socks - Knitted 274,107 &,508.461 372614 8.272 687
Closing Stock |
Socks -Knitted 795,795 #17.526,230 274,107 | 6.808.481
Traded |
Opening Slock = = - =
Closing Stock 8,761 157,611 - | -

# Inciudes Goods-in-Transit As. $24,079 (Previous Year Bs, Mil)
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18. Value of Imports on CIF basls, in respect of:

19.

20.

22,

23.

24.
25.

As per our altached Feport of even date

Gurrent .‘;'l:ér_ "~ Provious Year
Rupees Rupees
Faw Materials - 417.388
Stores and Spares 3,824,621 3,130,717
Taotal 3,824,621 3,548,105
Earnings in Foreign Exchange: A
Current Year Previous Year
Rupees Aupees
Export of Goods on FOB basis 117,504,066 125,520,213
Samples Davelopment Charges 376,962 436,802
Expenditure in Foreign Currency (on Accrual basis) on account of:
Current Year Pravious Year
Rupees Hupcos
Other Mallers (Foreign Traveling, Bank Charges, elc.) 2,128,715 772,115
Value of Haw Materials, Storez and Spares including Packing Materizl Consumed:
Current Year Previous Year
% to Total % to Tolal
Rupees Consumption Rupess Consumption
Raw Materials:
Imported 42,476 0.09 468,487 0.98
Indigenous 45,363,560 §3.91 47,916,228 99.02
Total 48, 426,036 100.00 48,384 715 100.00
Stores and Spares:
Imported 3,482,922 62.61 3,545,400 64.06
Indigenous 2,080,038 37.39 1,982,008 3594
Total 53,62,460 100.00 3,534,430 10000
Packing Matarials:
Impanted - - - -
Indigenous 5,740,568 100.00 5,337,629 100.00
Total 5,740,568 100.00 5.33?.62_3____ 100.00

Assels acgquired on Lease

The Company has acquired premises on lease, which are in the nature of Operating lease as defined in Accounting
Standard 19 *Leases”. The fulure lease obligations payable within one year aggregale to Rs. 288,000/ (Previous Yoar Rs.
127.700/-). The above lease agreement was extended during the year lor a period of one year.

The lease rent paid and accounted during the year was Rs. 205,219/ (Previous Year Rs. 218,000/) as per tha tarms and
conditions of the lease agreement and is charged to the profil and loss account,

The Company has not granted any loans [ advances in the nature of loans as stipulated in the Clause 32 of the Listing
Agreement with the Stack Exchangas. For this purpose, the loans to employsas as par the Company's policy and securily
deposits paid towards premises taken on leave and license basis have not been consicered,

The Company has nol received any intimation from suppliers regarding thelr status under the Micro, Small and Medium
Enterprisas Davelopmant Act, 2006 and hence disclosures, as required under the said Acl have been given accordingly.
Figures of the previous year have been regrouped wharever necassary to correspond with those of the currenl year.

Signalures to Schedules 110 15
For Virat Industries Limited

For Deloitte Haskins & Sells
Chartersd Accountants

A. B. Janl
Fariner

Mumbai,
Dated: 28th May. 2010.

Naozer J. Aga
Chairman
Adl F. Madan
Managing Direclor
Asinkhan 5. Baholu
Company Secrelary

Arun 5. Sanghi
Harish H. Shah
Armand M. Aga
Ajit P, Walwalkar

Directors

Dated: 28th May, 2010.
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT
Balance Sheet Abstract and Company's General Business Profile '

.

.

As per our attached Report of even date

Registration Details

Registration No.

[CEEF RN R EEERE

State Coda

[ol3]

Balance Sheet Data

311of3[2|of1]o
Date Month Year

Capital raised during the year {Amount in Rs. Thousands}

(Refer Note No. 10 above)

Public Issua Rights Issue
Eoo
Bonus Issus Privale Placement
gon
Position of Mobilisation and Deployment of Funds [Amount in Rs. mm:nds]
Total Liabilities [T Ts[7Ia]els) Total Assets
Sources of Funds
Paic-up Capital | 2[3[2[3]3] Reserves & Surpius LLI I2[e[s]¢]2]
Secured Loans [ [TTTss]z[g] Unsecured Loans
Daferrad Tax Liabiity
Application of Funds
Het Fixed Assals ...EHHEE Investments
Het Current Assets LI T Ja[s[3[7]s] Misc. Expenditure
Accomulaled Loss [T TTT TN

- - Performance of the Company (Amount in Rs. Thousands)
Turnover ..ﬂEn 8 nn Total Expanditure
Profit before Tax Profit after Tax ...n HE [ E
Earning per Share in Rs, EERNERDE Dividend Rate (35) [T T TINL]

Generic Names of Three Principal Products / Services of the Company [As per Monetary Terms)

Item Code Ne. (ITC Code)

Product Description

For Deloitte Haskins & Sells
Chartered Accountznts

A.B. Jani
Pariner

Mumbai,
' Dated: 28th May, 2010.

[T TTelTs[s%Te]0)

For Virat Industries Limited

Naozer J. Aga Arun 5. Sanghi
Chairman Harish H. Shah
Adi F. Madan Armand N. Aga Biroctors
Managing Director Ajit P. Walwaikar
Asinkhan S, Baholu
Company Secrotary

Dated: 28th May, 2010,
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ATTENDANCE SLIP VIRAT INDUSTRIES LIMITED
Regd. Office :
A-1/2, GIDG Industrial Estate,
Kabilpore,
Mavsari - 396 424,
Gujarat.
Please fill Attendance Slip and hand it over at the entrance of the Meeting Hall.
Joint Shareholders may obtain Additional Slip at the Venue of the Meeting.

DP 1d* Mastar Faolio Na.

Client ld* No. of Shares

MName and Address of the Sharcholder

| hereby record my presence at the 20thAnnual General Masting of the Company held at the Registered
Office situated at A-1/2, GIDC Industrial Estate, Kabilpore, Mavsari 396 424 on Thursday, the Sth
September, 2010 at 11.30 a.m.

Signature of the Shareholder/s or Proxy
= Applicable for investors holding shares in demalerialized form.

e Lad - L1 = L T ) B

FORM OF PROXY
VIRAT INDUSTRIES LIMITED

DP Id* Mastar Folio No.
Cliant Id* Mo. of Shares
1"We

of

being a Membar / Members of VIRAT INDUSTRIES LIMITED hereby appoint

—==D of

{or failing him/her

of or failing him/her

of ) as
my / our Proxy to attend and vote for me / us and on my / our behalf at the 20th Annual General Meeting
of the Company to be held on 9th September, 2010 and at any adjournment thereof.

Re. 0.15
Ravenue

Signed this day of 2010, Stamp

MOTE: The Proxy must be deposited at the Registerad Office of the Company at A-1/2, GIDG Industrial Estate,
Kabilpore, Navsari 396 424, Gujarat, not less than 48 hours before the time for holding the aforesaid meeting.

* Applicable for investors holding shares in dematsrialized form.



BOOK-POST

To,

If undelivered, please return to :

VIRAT INDUSTRIES LIMITED
A-1/2, GIDC Industrial Estate,
Kabilpore, Navsari - 396 424,

Gujarat.

SDP E-mail: sdppriaters @ yahoo.ca.in



