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NOTICE TO THE SHAREHOLDERS

Notice is hereby given that the 19th Annual General Meeting of MOHIT PAPER MILLS LIMITED will be held on
Friday, the 30th Day of September, 2011 at 10.00 A M. at Junction 36,16/36, Junction of Joshi Road & Rohtak Road,
Karol Bagh , New Delhi-110005 to transact the following business.

ORDINARY BUSINESS:
i To receive, consider and adopt the 19" Annual Report of the Company, Balance Sheet as at 31° March, .

2011, the Profit and Loss account for the financial year ended 31* March,2011, the Cash Flow Statement
forthe financial year ended March 31%, 2011 and the Reports of the Auditors and Directors thereon.

2. To appoint a Director in place of Mr. Rakesh Kansal, who retires by rotation and is eligible for re-

appointmnent.

3. . To appoint a Director in place of Mrs. Rashmi Kansal, who retires by rotation and is eligible for re-
appointmnent.

4. To consider and, if thought fit, to pass, with or without, modifications, if any, the following as an ORDINARY
RESOLUTION

‘RESOLVED THAT M/s Ajay Shreya & Co., Chartered Accountants, the retiring auditors of the Company,
be and are hereby re-appointed as the Statutory Auditors of the Company to hold office from the conclusion
of this Annual General Meeting until the conclusion of the next Annual General Meeting on remuneration to
be decided by the Board of Directors.” v

SPECIAL BUSINESS:
5.To considerand if thoughtfitto pass with or without modification(s), the following resolution as Sbecial Resolution:

“RESOLVED that pursuant to the provisions, inter alia of Section 198,269 and 309,310,311,314, read with Schedule
XlIl and other applicable provisions of the Companies Act,1956 including any (modification(s) or re-enactment
thereof for the time being in force) and subject to the approval of Central Government if required, and such other
approvals as may be necessary, the approval of the Company be and is hereby accorded to the appointment of
Mr.Tapan Kumar Chowdhury as Whole Time Director for a period of 5 years with effect from 7" February 2011 and be
paid remuneration in the manner and to the extent set out:-

a. Monthly Remuneration of Rs.30,000/- -

b. Perquisitesin addition to salary payable:

- . N /
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1.Medical Reimbursement-Reimbursement of expenses for self ana famlly subject to the cemng of one

months salaryinayear.

2 L eave Travel Concession: For Self and Family once in a year in accordance with the rules framed by
the company.

3.Provident Fund: Company's contribution to the Fund as per the rules of the company.

4 Gratuity: As per the rules of the company but not exceeding half months salary for each compieted year

_of

Service.

However the overall amount payable to Mr. Tapan Kumar Chowdhury shall not exceed the maximum
permissible under section 198 and 309, read with Schedule Xlii of the Companies Act, 1956.

"RESOLVED FURTHER THAT in the event of absence or inadequacy of profits in any financial year the remuneration
payable to Mr. Tapan Kumar Chowdhury shall be governed by Part Il of Section Il of Schedule XIi of the Companies
Act,1956 including any statutory modifications or re- -enactments thereof for the time being in force, as may be

approved by the Board fromtimeto tlme

6. To consider and if thought fit, to pass with or wuthout modification, the following resolution as ORDINARY
RESOLUTION:

“RESOLVED that the consent of the Company be and is hereby accorded in terms of Section 293 (1)(a) of the
Companies Act,1956 to the Board of Directars of the Company to mortgage and/or charge all the immovable and
“movable properties of the Company wheresoever situated, present or future and the whole or substantiaily the whole
of the undertaking of the Company to secure the Term Loan/Corporate Loan, Working Capital and /or other
borrowings lent and advanced by the public financial institutions, other financial institutions or scheduled banks, -
whether Indian or Foreign, whether public sector bank or private sector bank on such terms and conditions as to
repayment, interest or otherwise as the Board may deem fitand proper in the best interest of the Company upto a limit
of Rs.40 crores at any one time exclusive of the temporary ioan which may be obtained by the company from time to
time from its bankers in the ordinary course of business.

‘RESOLVED FURTHER that the mortgage/charges created and all agreements documents executed or to be
executed and ail acts done or to be done in terms of the above resolution by and with the authority of the Board of

Directors be and are hereby confirmed and ratified.”

"RESOLVED FURTHER that the Board of Directors be and is hereby authorized to make or accept any amendment,
modification, change or alterations as may be requnred from time to time in connection with the creation of aforesaid

mortgage/charges in favor of the Lenders.”

“RESOLVED FURTHER that the Board of Directors of the, be and is hereby authorized to finalize the agreements
and documents necessary to secure the facilities/borrowings as aforesaid and to do and to do all such acts, deeds,
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matters and things as may be considered necessary, desirable or expedient for implementing this resolution and to
resolve any question or doubt relating thereto, or then considered by the Board of Directors to be in the interest of the
Company.”

7. To consider and if thought fit, to pass with or without modification, the following resolution as ORDINARY
RESOLUTION.

“RESOLVED that consent of the shareholders is hereby accorded pursuant to Section 314(1) and other applicable
provisions of the Companies Act,1956 for the appointment of Mr. Mohit Jain s/o Mr. Sandeep Jain as

DGM(Marketing) on the remuneration of Rs.45,000/- per month with effect from 1 of October,2010.”

“RESOLVED that the Board is further authorized to increase the remuneration of Mr. Mohit Jain as the Board. may
decide from time to time subject to the provision and rules under the Companies Act,1956.”

BY ORDER OF THE BOARD OF DIRECTORS

ANANTVATS
(COMPANY SECRETARY)

PLACE: NEW DELHI
DATED: 09.07.2011

NOTES:

1 Amember entitled to attend and vote at the meeting is entitled to appoint a proxy and such proxy need not
be a member of the Company. The instrument appointing proxy should be deposited at the Registered
Office ofthe Company, not less than 48 hours before the commencement of the meeting. : :

2 The information as required to be provided under the Listing Agreement entered into with Stock Exchanges
regarding the directors who are proposed to be appointed/re-appointed and the related explanatory
statement pursuant to section 173(2) in respect of the business under item no.5,6 and 7 as set out are
attached herewith.

3 The Register of Members and the Share Transfer Books of the Company shall remain closed from 28th

Day of September to 30th Day of September, 2011 (both days Inclusive).

¢ e
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Members are requested to notify to the Company any change in their address quoting ledger folio number.

Members who hold shares in Dematerialized formare requésted to write their Client ID and DP ID numbers
and those who hold shares in physical form are requested to write their Folio Number in the attendance slip

for attending the meeting.

Members / Proxies are requested to bring copy of the Annual Report with them, as copies of the Report will

not be distributed at the meeting.

Members / Proxies should fill the Attendance Slip for attending the meeting.

BRIEF PARTICULARS OF DIRECTORS SEEKING RE-APPOINTMENT AT THE ENSUING ANNUAL GENERAL
MEETING(As required under Clause 49IV(G) of the Listing Agreement entered into with the Stock

Exchanges):
1.NAME MR. RAKESH KANSAL
AGE 50 YEARS
QUALIFICATION LL.B
EXPERIENCE 25 YEARS EXPERIENCE IN ADVOCACY
OTHER DIRECTORSHIPS NIL :
DESIGNATION INDEPENDENT DIRECTOR
2.NAME MRS. RASHMI KANSAL
AGE 42 YEARS
QUALIFICATION GRADUATE
OTHER DIRECTORSHIPS NIL
DESIGNATION INDEPENDENT DIRECTOR
3.NAME MR.TAPAN KUMAR CHAUDHARY
AGE 55 YEARS
QUALIFICATION GRADUATE
OTHER DIRECTORSHIPS 30 Years Of Experience In Paper Making
DESIGNATION NIL

WHOLE TIME DIRECTOR

NINETEENTH ANNUAL REPORT 2010-2011
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EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956
ITEMNO.5

Mr. Tapan Kumar Chowdhury has a vast experience in the making of the Paper, he is engaged with the paper
Industry with more than 25 years. He has worked with the leading paper manufacturers of the Country.

The Board of Directors at the meeting held on 7" February 2011 have appointed Mr. Tapan Kumar Chowdhury as the

Whole Time Director for a period of 5 years effective 7" February,2011 and the remuneration has been fixed as
approved by the Remuneration Committee who has taken diligence in deciding the same.

The Remuneration payable to Mr. Tapan Kumar Chowdhury shall be subject to Section 198. 269 and 309, 310, 311,
314, read with Schedule Xill and other applicable provisions of the Companies Act,1956 including any
(modification(s) or re-enactment thereof for the time being in force) and subject to the approval of Central
Government ifrequired. Mr. Tapan Kumar Chowdhury does not hold any other directorship in other Company.

None of the Directors of the Company except Mr. Tapan Kumar Chowdhury is in any way Interested or concerned in

- theresolution.

The Board of Directors recommends the resolution for the approvat of shareholders.

ITEMNO.6

In view of the planning or expansion and increase in the cost of raw materials, chemicals. fuel etc. the company
requires additional term Loans and Working Capital faciliies and for this the Company have to
mortgage/nypothecate or to create charge over moveable and immoveable property in favor of the Lenders.

Consent of the members of the Company is sought pursuant to section 293(1) (a) of the Companies Act, 1956 to
mortgage/hypothecate or to create charge over moveable or immoveable property of the company in favor of the
public financial institutions, other financial institutions and scheduled banks, whether Indian or FForeign, whether
public sector bank or private sector bank to secure the long term loan or working capital facilities.

None ofthe Directors of the Company are interested in the resolution.
ITEMNO.7

As Mr. Mohit Jain is the son of Mr. Sandeep Jain (Ma'naging Director of the Company) and he has finished his MBA
from a reputed institute it is the right time for the Company to take advantage of his knowledge in the field in which he
has taken the expertise. |

S0 in the interest of the Company consent of the members is sought pursuant to section 314(1) of the Companies
Act,1956 for the appointment of Mr. Mohit Jain as DGM(Marketing). -

The Board of Directors recommends the resolution for the approval of shareholders.

None of the Directors except Mr. Sandeep Jain and Mrs. Anju Jain are interested in the resolution as Mr. Mohit Jain is
related tothem. -

BY ORDER OF THE BOARD OF DIRECTORS

ANANT VATS _
(COMPANY SECRETARY)

PLACE : NEW DELHI
DATED: 09.07.2011
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" DIRECTORS'REPORT

To the Members,

The Board of Directors has pleasure in presenting the 19" Annual Report together with the Audited Accounts of the
Company for the year ended, 31" March,2011.

The working of the company during the yea}zunder review has been highlighted below:

1.FINANCIAL RESULTS

(Amount/Rs.)
S N I
31.03.2011 31.03.2010 |
GrossSales& Otnerincome |~ [613550969 | ~ |531427.259
OperatingProft | (| 1
-before Interest & Depreciation |~ |42337725 | 23121241 .
Interest&FinanceCharges | | 14434728 | = |143028%
[Depreciaton | a@sttast | | seaganss |
Less Depreciation for earlier -
v | | o | |
NetolAdusimenss | | [ ]
Less:Amount Transferred '
NETPROFITBEFORETAX | | ®33ts2s | [sorsed

The Company has not transferred any amount to the reserves during the current year except the surplus in the Profit
& Loss Account for the year ended on 31.03.2011, which has been carried over in the Balance Sheet. Gross Sales
- and Otner Income for the year was Rs. 61.36 crores as against Rs.53.14 inthe previous year.

Profit before Depreciation, Interest and Taxes was Rs. 4.23 crores as againstRs.2.31 crores in the previous year.

2. DIVIDEND

The Directors do not recommend any dividend for the year under review.

3. PUBLIC DEPOSITS UNDER SECTION S8 A

- During the year, the company has not accepted any Public Deposits during the year under review.
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The Company have issued 20,00,000 Convertible Warrants of Rs.10 per Warrant to the Promoters on Preferential
Basis out of which 6,66,667 Warrants have been converted into 6,66,667 Equity Shares of Rs.10 each during the
Financial Year 2009-2010 and 6,66,667 Equity Shares of Rs.10 each during the Financial Year 2010-2011. So The
Paid up Capital of the Company stands increased from 9,66,66,670 to 10,33,33,340.

4. SHARE CAPITAL

5.CORPORATE OVERVIEW

During the year the production has increased from 18299.636 M.T. to 19291.575 M.T. Gross Sales has increased
from 53.14 Crores to 61.35 crores.Net Profit of the Company has increased from 8.07 Lacs to 53.31 Lacs.

The Performance of the Company was better than the last year. The situation of the global market has improved
which shows in the improvement of the performance of your Company.

6. DIRECTORS

Mr. Rakesh Kansal and Mrs. Rashmi Kansal Jain retires by rotation at this Annual General Meeting and being eligible
offer themselves for re-appointment. Mr. Sushil Kumar Patidar whole time director gave his resignation during the
year and Mr. Tapan Kumar Chowdhury has been appointed whole time director during the year subject to the
approval of shareholders in the Annual General Meeting.

7.INSURANCE

The Assets of the company including Buildings, Plant & Machinery, Stocks and Stores have been adequately
secured.

8.AUDITORS :

" M/isAJAY SHREYA& CO. CHARTERED ACCOUNTANTS, Auditors of the Coﬁ1pany, retire from their office. They are
eligible for re-appointment and have furnished certificate to the effect that their appointment if made will be in
accordance with the limits specified in sub-section (1B) of Section 224 of the Companies Act, 1956. Your directors
recommend their re-appointment for the Accounting Year 2011-2012.
9.AUDITORS REPORT
TheAuditor's Report on the Accounts is self-explanatory and no comments are required.
10.COSTAUDITORS

The Central Government has approved the appointment of M/S H.Tara & Company the cost auditors for conductmg
CostAudit for the financial year 2010-2011 relating to (Paper).

11. DISCLOSURE OF PARTICULARS UNDER SECTION 217 (1) (e) OF THE COMPANIES ACT, 1956.

| Under the Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules 1988, the detailed
\information is enclosed as perAnnexure (A). ; / ¢
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12. DIRECTORS RESPONSIBILITY STATEMENT PURSUANT TO SECTION 217(2AA) OF THE COMPANIES
ACT, 1956

Pursuant to the requirement under Section 217 (2AA) of the Corﬁpanies Act, 1956, with respect to Directors
Responsibility Statement, itis hereby confirmed: :

i. Thatinthe prepération of the Annual Accounts for the financial year ended 31* March, 2010 the applicable
Accounting Standards had been followed and there has been no material departures;

ii. That the selected accounting policies were applied consistently and the directors made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company as atthe end of financial year and of the profit of the Company for the year under review;

i, That proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the company
and for preventing and detecting fraud and otherirregularities.

iv. Thatthe annual accounts have been prepared on 'going concern basis'.

13. CORPORATE GOVERNANCE

Your Comp:cmy has complied with all the mandatory requirements of Corporate Governance. A detailed report on
Corporate Governance and Management Discussion and Analysis forming part of the Director's Report is enclosed
asAnnexure (B).

14. PARTICULARS OF EMPLOYEES

None of the employee of the Company was in receipt of total remuneration of Rs. 60,00,000/- during the financial year
under review or Rs. 5,00,000/- per month. Hence, the information U/s 217(2A) of the Companies Act, 1956 read with
the Companies (Particulars of Employees) Rules, 1975 are not required to be furnished.

15. SAFETY AND ENVIRONMENT

The company continued to maintain a good safety record. The plants of the company are environment friendly and
maintain all safety measures.

16.INDUSTRIAL RELATIONS

Industrial relations remained cordial during the year. The company received full cooperation and support from allits
employees without which it would not have been possible to achieve consistentgood performance.

17.DISCLOSURE PURSUANT TO CLAUSE 43A OF THE LISTINGAGREEMENT

The equity shares of the Company, are Listed at the following stock exchahges:

X J
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1. The Delhi Stock Exchange Ltd.
DSE House, 3/1, AsafAli Road
New Delhi-110002 |

2. The Bombay Stock Exchange Ltd.

Phiroze Jeejeebhoy Towers,

25" Floor, Dalal Street
Mumbai-400001

18. ACKNOWLEDGEMENT

Your Directors would like to express theirthanks to the financial institutions and banks for their co-operation
and assistance from time to time. The directors would also like to record appreciation to the members of staff and
workers, who despite of constraints have been working hard for the company and are maintaining cordial relations.

FORAND ON BEHALF OF BOARD OF DIRECTORS

SANDEEP JAIN
(CHAIRMAN)

PLACE : NEW DELHI
DATED : 09.07.2011
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ANNEXURE TO DIRECTOR'S REPORT
ANNEXURE (A}

DISCLOSURE OF PARTICULARS UNDER SECTION 217(1)(E) OF THE COMPANIES ACT, 1956 UNDER THE
COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTOR) RULES, 1988

A.  CONSERVATION OF ENERGY

a. Energy Conservation measures taken:
. The Company is self sufficient in terms of power. Co-generation power plantis running good.
i. Training sessions of Shop Floor Workmen had been organized periodically. |

ii. The Company has revamped and realigned the existing facilities to optimize power consumption in
various power consuming facilities.

D. Additional  Investments and proposals, if any, being implemented for reduction of energy
consumption. ' |

i. Better powerfactor mahagement across the unit.
i. |dentifying and eliminating non-productive energy consumption areas.

C. Impact of the measures at (a)and(b) for reduction of energy Consumption on the cost of
Production of goods. |

The above efforts shall help in restoring efficiency in conservation of energy. No separate costing had
been done to measure energy saved, it any, by the company.

d. Total energy consumption and energy consumption per unit of production:
As per Form'A’enclosed.

B. TECHNOLOGY ABSORPTION

Efforts made intechnology absorption

As per 'B' enclosed.

C. FOREIGN EXCHANGE EARNINGS AND QUTGO.

The Company operates in domestic market of India and has not undertaken exports during the year.
Foreign Exchange earnings on account of Exports was NiL. Total foreign exchange outgo during the year
amounted to Rs. 8,77,04,537/- on account of Import on CIF Basis of waste paper, stores and spares.

FORAND ON BEHALF OF BOARD OF DIRECTORS

SANDEEP JAIN
(CHAIRMAN)

PLACE : NEW DELHI
DATED:09.07.2011 .
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FORM-A
Disclosure of particulars with respect to conservation of energy:

A.Power & Fuel consumption

NINETEENTH ANNUAL REPORT 2010-2011

1. Electricity |
Current Year Previous Year
31.03.2011 31.03.2010
a. Purchased:
Units - - 3053500
Total Amount(Rs) - | - 4130840
Rate/Unit - 13.52
b. Own Generation: ' -
.. Through Diesel Generator:
Units 14080 3210
Units per Itr. of Diesel oil 3.20 3.21
Cost/Unit 8.89 8.87
Ii. Through Steam Turbine/Generator
a) Units Produced 17218625 14954022
Cost/Unit NiL NIL
Units per MT of fuel NIL NIL
D) Unit Sold 1278200 -
Rate/Units 4.50
¢) Net units consumed for production
Units 15940425 -
Cost/Units , NIL -
Units per rate of fuel NIL
2.Coal/Charcoal:
Qty.(MT) 27998.21 18585.324
Total Cost (Rs.) 100218366 50931147
Average Rate 3579.45 2740.39
3. Tel Rahit Bhussi:
Qty.(MT) 11261.235 - 26509
Total Cost (Rs.) 21853608 39111566
Average Rate 1940.60 1475.40
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4. Baggass:

Qty.(M.T)
~ Total Cost (Rs)
Average Rate

B. Consumption/Tones of Production::

Product

Production (MT)
Electricity (Units/MT)

Tel Rahit Bhussi ( in Boiler)
(On directly attributable basis
To Production)

Coal(ln Boiler)
(On Directly attributable
basis to production)

Bagasse

MOHIT PAPER MILLS LIMITED

Ni

Ni

Ni

Current year

Paper ‘Soda Ash
15322.575 3969.00
945 368
0.667 0.259
1.659 0.640

NIl Nil

FOR AND ON BEHALF OF BOARD OF DIRECTORS

SANDEEP JAIN
(CHAIRMAN)
PLACE : NEW DELHI
DATED : 09.07.2011

NINETEENTH ANNUAL REPORT 2010-2011

Ni

Ni

Previous year

Paper soda Ash

14838.136  3461.500

943 367
1.637 0.637
1.148 0.446
Nil Nil
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DISCLOSURES OF PARTICULARS WITH RESPECT TO TECHNOLOGY ABSORPTION RESEARCH &
DEVELOPMENT

1.Research& Development (R &D):
The Company is a manufacturing organization and is not engaged in any major Research & Deveiopment acttv:ty
‘However, continuous efforts are made to improve the quality and efficiency and to develop new product/product
mix.

2 Technology, Absorption, Adoption and Innovation: .
The latest technology has been adopted in various sections for improving product:on and productlon quality and

suitable efforts has been taken by the engineers to reduce the consumption of chemicals and energy which has
helped in price and quality maintenance.

3. Imported Technology (Imported during the last 5 years): NIL
FORAND ON BEHALF OF BOARD OF DIRECTORS

SANDEEP JAIN
(CHAIRMAN)

PLACE : NEWDELHI
DATED:09.07.2011
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ANNEXURE (B) TO DIRECTOR'S REPORT
AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE

Tothe Members of Mohit Paper Mils Ltd.

We have examined the complia.nce of cdnditidns’ of Corporate Governance by MOHIT PAPER MILLS LIMITED, New
Delhi, for the year ended 31" March, 2011 as stipulated in clause 43 of the Listing Agreement of the said company
with the stock exchange in India. | ' -

~ The compliance of conditions of Corporate Governance IS the responsibility of the management. Our examination
has been limited to review of the procedures and implementation thereof, adopted by the company for ensuring the
compliance of the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the
financial statementofthe company. | o ' '

~ Inour Opinion and o the best of our infbrmatirjn ana accordi“ng tothe éxplanatibns given.to'us we cértify that company
has complied with the conditions of corporate governance as stipulated in clause 49 of the listing agreement.

We state that in respect of investor grievénces received during the year ended 31.03.2011, no investor grievances
~ are pending against the company for a period exceeding one month. - '

We further state that our examination of such compliance is neither an assqrance as to the future viability of the
company nor the efficieney or effectiveness with which the management had conducted the affairs of the company.

4

" ForAJAY SHREYA& COMPANY
CHARTEREDACCOUNTANTS
RegistrationNo0.:021423N

| AjayJain

(Proprietor)
Membership No. 85354

" PLACE: NEWDELHI
DATED:09.07.2011.
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MORIT PAPER MILLS LIMITED

ANNEXURE TO DIRECTOR'S REPORT

ANNEXURE- (C)
REPORT ON CORPORATE GOVERNANCE
(Pursuant to clause 49 of the Listing Agreement)

1. Company's Philosophy on Code of Governance:

Mohit Paper Milis Limited is committed to good corporate governance and in ensuring adequate disclosure for its
stakeholders. We believe that governance process should be such so as to ensure adequate utilization of
resources to meet the expectations of the shareholders.

We believe in accountability, self-responsibility, transparency, safety of the people and environment.

Corporate Governance is an integral part of Management and in its pursuit of excellence, growth and value
creation, itcontinuously endeavors to leverage resources to translate opportunities into reality.

2. Board of Directors:

Composition

The Board of the Company consists of an optimum combination of Executive and Non-Executive Directors. The
Composition of the Board is in conformity with Clause 49 of the Listing Agreement, which stipulates that not less than
fifty percent of the Board of Directors should comprise of Non-Executive Directors and where the Chairman of the
Board is Executive Director, atleast half of the Board should comprise of Independent Director.

The Composition of the Board consists of the F ollowing:

MR. SANDEEP JAIN PROMOTER, EXECUTIVE DIRECTOR
MR TAPAN KUMAR CHOWDHURY EXECUTIVE

MRS, ANJU JAIN PROMOTER NON-EXECUTIVE

MR. RAKESH KANSAL NON-EXECUTIVE

MRS. RASHMI KANSAL NON-EXECUTIVE

MR. DEVENDRA SHANKAR VISHNOI | INDEPENDENT DIRECTOR NON-EXECUTIVE

Board Meetings were heid on the following dates during the year:

Total Number of Board Meetings held were 9
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30.04.2010
15.06.2010
31.07.2010
21.08.2010
01.09.2010
23.12.2010
31.01.2011
07.02.2011
09.03.2011

Mr. Sushil Kumar Patidar was whole time director till 23.12.2010. He has given the resignation from the office of
directorship on 23.12.2010.
Mr. Tapan Kumar Chowdhury was appointed whole time director with effect from 07.02.2011.

Particulars of Directors including their attendance at the Board/Shareholder's Meetings during the year

2010-2011
NAME OF DIRECTORS CATEGORY OTHER NO. OF BOARD| ATTENDANCE { COMMITTEE

| DIRECTORSHIPS | MEETINGS AT LASTAGM | MEMBERSHIP

. ATTENDED
Director

Mrs Anjudain | NonExecutiveDirector NI J9  fves [.
MrSushil Kumar Patedar | Executive Director |- T4 TN |-
Mr.RakeshKansal _ |lindependentDirector |- 6 N J3
Mrs RashmiKansal  |IndependentOirector f- ~ [3  JNo T3
Mr. Tapan Kumar Chowdhury | Whole Tme Director - ]2~ N 1.
ndependentDirector - O fNo 3

3.AUDIT COMMITTEE

The Audit Committee of Directors consists of well qualified and Independent Directors. The scope of the activities of
the Committee, are in conformity as are set out in Clause 4911(D) of the Listing Agreement with Stock Exchange read
with CompaniesAct,1956. - |

So during past year the composition of the Audit Committee and their attendance was:

No. of Meetings Attended Chairman/Member

Name of Director
Mr. Rakesh Kansal
Mrs. Rashmi Kansal

Chairman
Member

3 Member

Mr. Devendra Shankar Vishnoi
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Date of the Meeﬁngs are as foliows:

26.04.2010
28.07.2010
0
1

26.10.201
27.01.201

The role and responsibilities of the Committee include the following:-
Information to ensure that the financial statements are correct, sufficient and credible.
Reviewing, with the management, the Quarterly Financial Statements before submission totne Board for approval.

Reviewing with the management, the performance of the Statutory Auditors and adequacy of the internal control
systems. | ~

Reviewing with the management, the Annual Financial Statements before submission to the Board for approval.

Discussing with the Statutory Auditors before the audit commences. about the nature and scope of audit as well as
post-audit discussion to ascertain any area of concern. -

Carrying out any other function as is mentioned inthe terms of reference of the Audit Committee.

4. REMUNERATION COMMITTEE:

To review. assess and recommend the appointment of executive and non-executive directors from time to time, to
periodically review the remuneration package of the executive directors and recommend suitable revision to the
Board, to recommend compensation to the non-executive directors in accordance with the Companies Act, 1956.

The Composition of the Committee is as follows:

Mr. Rakesh Kansal Member
Mrs. Rashmi Kansal | Member
Mr. Devendra Shankar Vishnol Chairman

One Meeting was held during the year on 23.03.2011 to consider the appointment /and remuneration of Mr. Tapan
Kumar Chowdhury. | | |

Details of Remuneration for the Year 2010-2011

Total

Salary Retirement

Benefits

Commission

1200000
53571
268086
1521657

Mr. Sandeep Jain 1200000
Mr. Tapan Kumar Chowdhury - 53571
Mr. Sushil Kumar Patidar 268086

Total 1521657
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5. Shareholders/Investors/Grievance Committee:

Composition of the Committee was as follows:

Mr. Rakesh Kansal Chairman
Mrs. Rashmi Kansal Member
Mr. Devendra Shankar Vishnol Member

All of the work relating to the share transfer, transmission and dematerialization is been given to the M/s LINK INTIME
INDIA PRIVATE LIMITED (Registrar and Share transfer Agent) and the Compliance officer is been instructed to
monitor the work of Registrar and Share Transfer Agentand also to see to the redressal of investor grievances and to
report to the Committee whenever the meeting is held.

So the Committee has reviewed the work done by the Registrar and Share Transfer Agentonits Meeting held on
23" Day of March,2011, it has seen whether the Shares has been transferred in time, Investors Complaints has been
properly resolved or not and all other matter relating to Shares.

6. Investor Complaints

All the complaints received during the year has been resolved to the satisfaction of the Complainant. There are no
Complaints pending as on 31.03.2011.
7.Code for Prevention of insider Trading Practices

In compliance with the SEBI Regulations on prevention of insider trading, the company has instituted a
comprehensive code of conduct for its management and staff. The Code lays down guidelines, which advise them on
procedures to be followed and disclosures to be made, while dealing with the shares of the company, and cautioning
them of the consequences of violations.

8. Code for conduct for Board/Committee Members/Senior Management

In Compliance with Clause 49 of Listing Agreement of Mumbai Stock Exchange, the company has instituted a code of
conduct for its Board/Committee Members and Senior Management. A code of conduct is a written document that
outlines company values, principles, and guidelines in a variety of areas and enable the company to state to thelr
suppliers, customers, consumers, and other stakeholders the way in which they intend to do business. Commitment
to ethical professional conduct is a must for every employee of the company in all of its businesses/Units. This code,
consisting of imperatives formulated as statements of personal responsibility, identifies the elements of such a
commitment. It contains many, but not allissues employees are likely to face.

9. Whistle Blowerand Protection Policy
In line with the best Corporate Governance Practices, the company has framed a policy through which employees

and business associates may report unethical business practices at work place without fear of reprisal. Under the
said policy all employees/business associates have direct access to the Chairman and all the members of the Audit
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Committee. The whistle blower policy aims to:-
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. Allow and encourage employees and business associates to bring to the management notice about
suspected unethical behavior, malpractice. wrongful conduct, fraud and violation of the policies.

I. Ensure timely and consistent organizational response.
I Provide protection against victimization.
v. - Buildand strengthen a culture oftransparency and trust
The Audit Committee periodically reviews the existence and functioning of the mechanism.
10. General Body Meetings:

The last 3Annual General Meetings were held as under:

Junction 36,16/36, Junction of Joshi Road & 30.09.2010 10.00 AM.
Rohtak Road. Karol Bagh, New Delhi-110005

19.09.2009 10.00 A M.
30.09.2008 10.00 AM.

- There were no transactions of material nature with the directors or the management or their subsidiaries or
relatives etc. during the year that had potential conflict with the interests of the Company at large. The details of
related party transactions have been reported in the Note No. 13 of Section B of Notes to Accounts.

Junction 36,16/36, Junction of Joshi Road &
Rohtak Road, Karol Bagh, New Delhi-110005

2008-2009
2007-2008 |

11. Disclosures -

Junction 36,16/36, Junction of Joshi Road &
Rohtak Road, Karol Bagh, New Delhi-110005

a. Related Party Disclosure

b. Compliance by the Compa ny

There were no cases of non-compliance ofany matter relating to capital market during the last 3 years.
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ﬂZ. CORPORATE GOVERNANCE COMPLIANCE STATUS

Particulars Clause of Compliance " Remarks

: : Listing Status :
agreement | Yes/No

| Board of Directors 49| YES

(A) Composition of Board g 49(A) . | YES

(B) Non-executive Directors' compensation & 49 (IB) 1 YES

disclosures

(C) Other provisions as to Board and Committees | 49 (IC) YES

D) Code of Conduct (49 (ID) YES

1. Audit Committee 49 (1l) YES

(A)Qualified & Independent Audit Committee 49 (IIA) YES

(B)Meeting of Audit Committee YES

(C)Powers of Audit Committee 49 (IIC) 49 (1IB) YED

(D)Role of Audit Committee 49 1I(D) YES

(E)Review of Information by Audit Committee 49 (lIE) YES ;

I1l. Subsidiary Companies 49 (11 NOTAPPLICABLE | NO SUBSIDIARY HOLDING

V. Disclosures 49 (IV) YES

(A)Basis of related party transactions ° 49 (IVA) . | YES

(B)Board Disclosures 49 (IVB) YES

(C)Proceeds from public issues, rights issues, 49 (IVC) YES-

preferential issues etc. .

(D)Remuneration of Directors 49 (IV D) YES

(E)Management 49 (IVE) YES

(F)Shareholders 49 (IV F) YES

V.CEOQ/CFO Certification - ’ 49 (V) YES

V1. Report on Corporate Governance 49 (V1) YES

VII. Compliance 49 (VII) YES

13.Means of Communication:
The quarterly/ half-yearly results of the company were announced within a month of the end of each quarter and
such results are generally published in Jansatta and Financial Express. :

Official News releases and results, shareholding pattern are displayed on the BSE website-www.bseindia.com.

Annual Report containing, Audited Annual Accounts, Director's Report, Auditor's Report and other information is :
circulated to members and other's entitled thereto.

“14. Management Discussion and Analysis Forms Part of the Director's Report
All price sensitive information or clarifications on the decisions of the Board are communicated immediately to the
Stock Exchange for dissemination to the shareholders.

15. General Shareholder Information
a. Registered Office
15A/13, Upper Ground Floor,
East Patel Nagar,
z New Delhi-110008
X ' - | -
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b. Annual General Meeting

Date 30.09.2011
Time 10:00AM.
Venue Junction 36,16/36, Junction of Joshi Road & Rohtak Road.,

Karol Bagh, New Delhi-110005.
¢. Financial Year

April 1* To March 31°

d. DateofBook Closure
From 28" Day of September, 2011 To 30" September, 2011 (both days inclusive)

e. Listing at Stock Exchanges:
The equity shares of the Company, are listed at the following stock exchanges:

1. The Delhi Stock Exchange Ltd.
DSE House, 3/1 AsafAliRoad
New Delhi-110002

2. The Bombay Stock Exchange Ltd.
Phiroze Jeejeebhoy Towers,

25" Floor, Dalal Street
Mumbai-400001

The Annual Listing Fee for the year 2010-2011 has been paid to all the aforesaid Stock Exchanges.

!

f. Scrip Code at Mumbai Stock Exchange is 530169.
g. Demat ISIN Number in NSDL and CDSL for Equity Shares : INE 388C01017
h. Web-site of the Company is www.mohitpaper.net

i Email for Investors is investor@mohitpaper.net
j- Registrar & Share Transfer Agent:

M/S LINKINTIME INDIAPRIVATE LIMITED
Address for Correspondence:

A-40, 2™ Floor, Near Batra Banquet Hall
‘Naraina Industrial Area,
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Phase - i, New Delhi-110028.
PH:011-51410592 Fax: 011-51410591
E-Mail: delhi@linkintime.co.in

Shareholders holding shares in the electronic form should address their correspondence except those
related to dividend to their respective depository participants. The shares received at Company's
registered and corporate office are sentby the company to the registrar forthe transfer/demat etc.

The Company's Shares are traded at the Stock Exchange in Compuisory D-Mat form. However, the shares
in physical mode which are lodged for transfer/Demat may be sent to-:

M/SLINK INTIME INDIAPRIVATE LIMITED
A-40,2" Floor, Near Batra Banquet Hall
Naraina Industrial Area,

Phase - I, New Delhi-110028. |
PH:011-51410592 Fax: 011-51410591
E-Mail: delhi@linkinttme.co.in

The Registrar & Share Transfer Agents, process every fortnight requests for approving share transfers.
The processing activities with respect to requests received for share transfers are completed within the
time prescribed by the authorities. After such processing, the facility of simultaneous transfer and de-
materialisation of shares is provided to the shareholders. a

. Dematerialisation of shares and liquidity: |

The shares of the company can be traded in dematerialized form under both the systems in
NSDL, COSL.

Ason 31.03.2011
4192292 number of shares stand inNSDLA/C -
495975 number of shares stand in CDSLA/C and balance of 5645067 stands in physical mode.

ISIN of the Company is INE388C01017

m. Distribution of shareholding as on 31" March 2011

NINETEENTH ANNUAL REPORT 2010-2011
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n. Category of Shareholders as on 31* March, 2011

“Promoter Group___________ | 5335034 [ 5183

Total
0. Stock Price Data- monthly high and low in Bombay Stock Exchange during the financial year 2010-2011

[Month T HighRs) [  LowRs)

October20i0 | 8ee | 600

5.46 T 43

p. PlantLocation
9 KM. Stone, Nagina Road, Bijnor
q. Address for Correspondence:

a. Forshare transfer demat/ remat and any other query relating to shares -

M/S LINKINTIME INDIAPRIVATE LIMITED
A-40, 2™ Floor, Near Batra Banquet Hall
Naraina Industrial Area,

Phase —1l, New Delhi-110028

PH: 011-51410592 Fax: 011-51410591
E-Mail: delhi@intimespectrum.com

b. Forlnvestorassistance

~ Mr.Anant Vats
Compliance Officer
Mohit Paper Mills Limited

N
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r. Secretarial Audit Report:

The secretarial audit report of the company prepared in terms of SEBI circular no. D&CC/FITTC/16. 2002
reconciling the total shares held in both the depositories viz. NSDL, CDSL and in physical form with the total
issued/paid up capital of the company is duly submitted to the Stock Exchange.

s. CERTIFICATE IN TERMS OF CLAUSE 49 OF THE LISTING AGREEMENT
CEO/CFO Certification:

1)

1.1)

1.2)

4)
4.1)
4.2)

4.3)

| hereby certify that: _ |
| have reviewed the financial statement and the cash flow statement for the year and that to the best of my
knowledge and belief;

These statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading;

These statements together present a true and fair view of the companies affairs and are in compliance with

- existing accounting standards, applicable laws and regulations.

There are to the best of my knowledge and belief, no transactions entered into by the company during the
year, which are fraudulent, iflegal or viotative of the Company's Code of Conduct;

| accept responsibility for establishing and maintaining internal control systems and that | have evaluated
the effectiveness of the internal controf system of the company and | have disclosed to the auditors and the
Audit Committee, deficiencies in the design or operation of internal controls, if any of which | am aware and
the steps the company has taken or propose to take to rectify the deficiencies.

| have Indicated to the Auditors and the Audit Committee:
Significant changes in internal control during the year:

Significant changes in accounting policies during the year and the same has been disclosed in the notes to
the financial statements; ' -

Instances of significant fréud of which the Company has become aware and the involvement therein, if any
of the management or an employee having significant role in the Company's internal control system.

FORAND ON BEHALF OF BOARD OF DIRECTORS

'SANDEEP JAIN
(MANAGING DIRECTOR)

PLACE : NEW DELHI
DATED : 09.07.2011
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t. Non mandatory requirements under Clause 49 of the listing Agreement

The Company has complied with all the mandatory requirements of Clause 49 of the Listing Agreement with the
Stock Exchanges, further, compliance of Non-mandatory requirements of the said clause is provided below:

.. NonExecutive Chairman's Office
The Chairman of the Company is the Executive Chairman and hence this provision is not

applicable.

.  Tenure ofiIndependent Directors
Their Office is liable to retire by rotation at every Annual General Meeting as of other Directors other than

‘Managing Director and Whole Time Directors.

i. Remuneration Committee
A remuneration committee under the name of Remuneration Committee comprises of 3 Independent
Directors. Chairman of the Committee is an Independent Director who reviews and decides the company's
policy on specific remuneration package for Executive Directors.

iv.  Shareholders Right
The quarterly and annual results of the company are putlished in English anguage in newspapers having
nation-wide circulation and also in regional language newspaper of the registered office of the Company as
well as Stock Exchanges. Annual Report containing the Detailed Balance Sheet and Profit and Loss
Account s also sent to individual Shareholders of the Company.

v.  AuditQualifications
The Company always strives to present an unqualified Financial Statements. There was no audit

qualificationin the financial statements of the Company for year 2010-2011.

vi.  The Training of Board Members
The Board of Directors of the Company is continuously briefed with the developments and performance of
the company so as to enable them to monitor the same at regular intervals. Report on risk assessment and
minimization process and new initiatives proposed by the Company are also presented to them for

suggestions and up gradation.

vi.  Mechanism of evaluation of Non-Executive Directors
The Board of Directors including Non- Executive Directors is casted with the responsibility of strategic
supervision of the Company. In view of the same, the Board evaluates its Non-executive Directors on the
basis of individual contribution towards fulfiliment of this responsibility.

vii.  Whistle Blower Policy
The Company has promoted a policy for employees to have an open access to the Respective Functional
Heads, Head - HRD, Managing Director as well as Executive Chairman so as to ensure ethical and fair

conduct of the business of the Company.

I A il )
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Declaration of Compliance with the Code of Conduct as provided in Clause 49 of the Listing Agreement with
the Stock Exchange.

The Board Members and Senior Management of MOHIT PAPER MILLS LIMITED have confirmed compliance with
the Code of Conductas laid down by the Board of Directors of the Company. durmg the Financial Year 2010-2011.

FOR AND ON BEHALF OF BOARD OF DIRECTORS

SANDEEP JAIN
(MANAGING DIRECTOR)

ANNEXURE TO DIRECTOR' REPORT
ANNEXURE(D)
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Board of Directors presents hereunder an analysis of performance of the Company for the year 2010-
2011 and its outlook for the future. This outiook is based on current busmess environment which may vary
due to future economic and other developments.

1. Industry Structure and Development

The Indian paper industry is an integral part of the nation economy and is contributing to its growth and
development.itis with this spirit that the paper industry is continuing to upgrade its capacity and technology despite of
several chalienges.

The current turnover of the Indian paper industry is about Rs.30,000 crores and the industry contributes to the
exchequer about Rs.3000 crores providing employment opportunity to almost 1.5 million people especially in rural
areas.

Even though India’s per capita consumption is 10 kg currently, India is likely to experience the highest growth rate in
the world in paper consumption over next 10 years. Paper consumption in the world is 380 million tons and India
consumes Just 3% of this. While 16% of the world's population resides in India.By 2020 the paper consumption in

India would be about 20 million tons or 20kg per capita. . ’

2. ~ Opportunities and Threats:

The consumption of paper is directly attached to the growth of the economy. With the emergence of economic use of
paper which has risen tremendously like in packaging , education, print-media, documentation etc.

The Government s strict on the use of packaging of goods in plastic pouches and is promoting the use of paper in all
sorts of packaging. So the demand and consumption of paper will rise in the near future, whlch IS a good opportunity
for the paper industry.
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The major threat of the industry is the lesser availability of raw material like Bagasse and wheat straw, increase in the
prices of waste paper, increase in transport cost , increase in the prices of fuel.

Today cost s a very big concern, if we look at the cost of making a sheet of paper, much of itis the fibre cost, then the
chemical cost, energy cost, human resource etc .These all forms the total cost of the sheet of paper. Ali the cost
mentioned above will increasein near future so there is need to optimize the process in order to reap the economic

benefits.
3. Segment wise Performance

During the year the company has achieved the capacity utilization to 99.92% with respect to the manufacture of the
paper and it has beeh done due to the expertise of the Managing Director and the Technical staff. This is a good
example of maximum utitization of the capacity with minimum of the resources.

Your Company has produced 15322.575M.T. of paper as against 14838.136 M.T. for the previous year.

The Company has aiso produced 3969.00 M.T. of S'oda Ash as against 3461.500'M.T. whichis another segment.

4. Outlook

The growth rate of paper industry is higher if compared to the previous year. The paper industry is slowly coming
out of the recessionary pressures which it has seen in the previous year. With the rise in living standards of the
people, the growth potential would be high in view of increased demand of paper due to industrialization and
economic reforms.

The company is looking at consolidating its position in the industry with aggressive and innovative strategies,
continuing focus on cost optimization and technical upgradation. The management is optimistic about the future
‘outlook of the company in long term.

5. Risks And Concerns

The major risk of the company is the availability of raw material. The major raw-matenials required for making pulp and
paper are baggasse and wheat straw which are seasonal and their availability depends upon the crop.

As the sugar mills have their own captive power plants where they use baggasse as fuel, the situation becomes all the
more critical. Due to the increase in demand of raw material, prices are always on the higher side which hikes the

costof productionofpaper. ;

As the price of dollar is high as compared to the rupee the price of imported waste-paper increases which again
increases the cost of production of paper.So the margin of earning for the industry goes down.
Prices of fuel are always rising which again increases the cost of production making the margin of earnings to reduce.

Your company is situated near the sugar belt, so the risks are less as compared to other milis which are not so
situated.

NINETEENTH ANNUAL REPORT 2010-2011 28




rA

JRERY  3ACHT

MOHIT PAPER MILLS LIMITED

6. Internal Control Systém And Their Adequacy

* Your Company possesses a good internal control system to ensure that ali the assets are safe guarded and protected
against the unauthorized use or disposition and that transactions are authorized recorded and reported correctly.

The Audit Committee of the Board of Directors have been constituted as per the provisions of Section 292A of the
Companies Act, 1956 and Corporate Governance requirements specified by the Stock Exchange. The Committee
review the Internal Control system of the Company from time to time.

1. Discussion of Financial Performance with respectto operational performance

The financial statements have been prepared in accordance with the requirements of the Companies Act
1956 and applicable Accounting Standards issued by the Institute of Chartered Accountants of India. The
Management of Mohit Paper Mills Limited accepts the integrity and objectivity of these financial statements as well as
the various estimates and judgments used therein. The Statement has been made on prudent basis and reflectsin a

true and fair manner.

Highlights for the year are asfolldws.

Amount (Rs. In Lacs .

Sales & Other Income 613551
Profit before Interest, Depreciation and Tax - 42337

8. Human Resources/ Industrial Relations

Human resource is the best resource of all the resources because it is the one which can properly take advantage of
the other resources.

It is the companies belief that Human Resources is the driving force towards progress and success of the company.
The Company seek to motivate and retain its professionals by offering reasonable compensation and opportunity to
grow in the organization. The Total permanent employees strength of the company was 134 ason 31" March, 2011.
Industrial relations remains cordial during the year. -

Cautionary Statement

Statements in the management discussion and analysis describing the Companies objectives, projections,
estimates, expectations may be forward looking statements within the meaning of applicable securities laws and
requlations. Actual results may differ from those expressed and implied. Important matters that effects the companies
performance is the economic conditions of demand and supply and price conditions in the domestic and overseas
market in which the Company operates, changes in the government regulations, tax laws and other statutes and
other incidental factors. -
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AJAY SHREYA & COMPANY
CHARTERED ACCOUNTANTS
R-160, GREATER KAILASH-I, NEW DELHI-110048

AUDITOR'S REPORT

Report on the Accounts for the year ended on 31° March 2011 in accordance with the provisions of section 227(2) of
the CompaniesAct, 1956.

To the Members of Mohit Paper Mills Limited,

1.

We have audited the attached Balance Sheet of M/s Mohit Paper Milis Limited at 31" March 2011,
and annexed Profit & Loss Account and the Cash Flow Statement of the Company for the year ended on
that date. These financial statements are the responsibility of the Company's Management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generaily accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material mis-statements. An audit includes, examining on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimate made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our optnion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Govemment of India in
terms of section 227(4A)of the Companies Act, 1956, we enclose in the Annexure ‘A", a statement on the
matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure 'A' statement on the matters specified in paragraph 4 and 5 of the
said Order.

(1) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

(il.) In our opinion, proper books of accounts, as required by law have been kept by the Company so
far as appears from our examination of the books of account of the company.

(iti.) The Balance Sheet and Profit & Loss Account and Cash Flow Statement dealt with by this report
are in agreement with the books of account of the Company.

(iv) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of Section 211 of
the CompaniesAct, 1956.
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On the basis of written representations received from the directors, as on 31" March, 2011, and
taken on record by the Board of Directors, we report that none of the directors are disqualified as
on 31*March, 2011 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956

In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together with the notes thereon give the information required
by the Companies Act, 1956, in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of the Company as at 31°
March, 2011,
D. in the case of the Profit & Loss Account, of the profit of the Company for the year ended

onthat date; and

C. “inthe case of the Cash Flow Statement, of the cash flows of the Company for the year

ended on that date.

FORAJAY SHREYA & COMPANY
CHARTEREDACCOUNTANTS
Registration No.021423N

AJAY JAIN
(Proprietor)

Membership No.: 85354

PLACE : NEW DELH!
DATED :09.07.2011
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ANNEXURE 'A’ TO THE AUDITOR'S REPORT

~ Annexure ‘A’ to the Auditor's Report of even date to.the Members of
Mohit Paper Mills Limited on the financial statements for the year ended 31* March, 2011

In terms of information and explanatlons given to us and the books and records examined by us in the normal course
of audit, we report that:

1. In respect of Fixed Assets

a. The Company has maintained proper, records showing full particulars, including quantitative
details and situation of fixed assets.

b. The fixed assets have been physically verified by the management at reasonabie intervals.
According to the information and explanations given to us, no material discrepancies were
noticed on such verifications.

C. According to the information and explanation given to us, the Company has not dispesed off

-substantial part of its fixed assets during the year and the fixed assets disposed off durlng the
year were not material enough to affect the going concern status of the Company.
2 In respect of inventories

a. As explained to us, inventories have been physically verified by the management at regular
intervals during the year.

D. In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate In
relation to the size of the Company and the nature of its business.

C. The Company has maintained proper records of inventories. As explained to us, there were no

~ matenal discrepancies noticed on physical ventfication of inventory as compared to the book
records.
3. In respect of loans, secured or unsecured granted or taken by the Company to/from Companies, firms and

other parties covered in the register maintained u/s 301 of Companies Act, 1956

d.

According to the records of the Company and information given to us, Company has not granted
loan to any party duning the year.

The Company has takenlLoanfrom 2 Parties. In respect of the said Loan the maximum amount

“due atay time during the year is Rs 45.36 Lacs and yearend balanceis Rs. 20.52 Lacs.

In our opinion and according to the information and explahation given to us, the loan taken is
interest free and other terms and conditions of the loans taken by the Company are not prima
facie prejudicial to the interest of the Company.
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control procedures commensurate with the size of the Company and the nature of its business with regard to
purchase of mventory, fixed assets and also for the sale of goods. Dunng the course of our audit, we have not
‘ observed any major weaknesses ininternal control.

\

d. According to the records of the Company and information given to us in respect of loans taken by
the Company, the loan is interest free and the principal amount is repayable on demand and
thereareno overdues

In our opinion and according to the information and explanations given to us, there were adequate internal

Inrespect of transactions covered under section 301 of the Companies Act, 1956:

In our opinion and according to the information and explanations given to us, there are no contracts and
arrangements referred to in Section 301 of the Companies Act, 1956, particulars of which need to be
entered into a register maintained under Section 301 of the Act. Accordingly, clause 4(v)(b) of the order is
notapplicable.

The company has not accepted any deposits from the public.

In our opinion the Company has an adequate internal audit system commensurate w:th the size and nature
ofits business.

We have broadly reviewed the books of accounts and records maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section 209(1) (d) of the
Companies Act, 1956 and we are of the opinion that prima facie the prescribed accounts and records have:
beenmade and maintained. We have not, however made a detailed examination of the same.

(a) The Company is regular in depositing with appropriate authorities, undisputed
statutory dues including Provident Fund, Investor Education & Protection Fund; Income Tax,
Sales Tax, Wealth Tax, Service Tax, Excise Duty, Cess and other material statutory dues
applicabletoit.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, wealth tax, service tax, sales tax, excise and cess were in arrears, as at
31.03.2011 forthe period of more than six months fromthe date they become payable.

() According to the information and explanations given to us, no dues of income tax, wealth tax,
sales taxand cess, which have not been deposited on account of any dispute.

The Company do not have any accumulated Iosses nor has incurred cash Iosses during the year covered
by our audit and in the immediately preceding financial year.

According to the records and information given to us, the Company has not defaulted in repayment of dues
toany financial institution or banks.

According to the information and explanations given to us, the Company has not granted loans and
advancesonthe baS|s of security by way of pledge of shares, debentures and other securities. )
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7.

18.

19.

20.

21.

MOHIT PAPER MILLS LIMITED

The Company is not a chit fund or a nidhi /mutual benefit fund/society. Therefore, the provisions of clause
4(xiii) of the Companies (Auditors Report) Order, 2003 are not applicable to the Company.

According to the information and explanatioln given to us, the company is not dealing in shares,
securities/debentures and other investments. --

According to the information and explanations given to us, the Company has not givén any guarantee for
i0ans taken by others from bank or financial institutions during the year covered by our audit, the terms and
conditions whereof are prejudicial to the interest of the Company. |

The termloans have been applied for the purpose for which they were raised.

According to information and explanation given to us and on an overall examination of the Balance Sheet
of the Company, we report that no funds raised on shor-term basis have been used for long-term
investment. No long-term funds have been used to finance short-term assets {excludes permanent
working capital). |

The Company has made preferential allotment of 20.00 000 warrants convertible into equity shares which
were allotted to parties covered in the Register maintained under Section 301 of the Companies Act, 1956.
Out of these 6,66,667 Warrants have been converted at par into Equity Shares during the year. These
were priced as per the SEBI guidelines and are not prejudicial to the interest of the shareholders.

According to information and explanations given to us, the company has notissued any, debentures during
the year. |

The Company has not raised any money by way of Public Issue during the year.

According to the information and explanation given to us, no fraud on or by the Company has been noticed
or reported during the year.

FORAJAY SHREYA & COMPANY
CHARTEREDACCOUNTANTS
Registration No.021423N

AJAY JAIN
(Proprietor)
Membership No.: 85354

PLACE . NEWDELHI
DATED:09.07.2011
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MOHIT PAPER MILLS LIMITED
BALANCE SHEETS AS AT 31ST MARCH, 2011

PARTICULARS SCH. CURRENT YEAR - PREVIOUS YEAR
31.03.2011 31.03.2010
~ AMOUNT (Rs) AMOUNT (Rs)
SOURCES OF FUNDS : o
Share Capital 1 103,333,340 96,666,670
Reserve and Surplus 2 84,257 632 78,706,156
Share Warrant 3 6,666,660 194,257,632 13,333,330 188,706,156
'LOAN FUNDS :
Secured Loan | 4 100,146,454 88,598,160
Unsecured Loan | 5 56,521,036 52,619,427
. Deferred Tax Liability - Net 43,289,381 19,9956,871 46,582,274 187,799,861
- TOTAL | 394,214 503 * 376,506,017
APPLICATION OF FUNDS :
FIXED ASSETS :
Gross Block 6 542,896,800 548,051,720
Less : Depreciation 339,298 499 ' 320,322,789
"NET BLOCK - 203,598,301 227,728,931
Add ; Work in Progress 5,675,425 209,273,726 5,319,583 233,048,514
INVESTMENT | 7 | 13,200,000 . | 13,200,000
CURRENT ASSETS, LOANS
& ADVANCES : |
Inventories 8 147,700,668 . 150,698,961
Sundry Debtors 9 44 863,160 36,220,674
Cash & Bank Balances 10 11,673,415 19,050,300
Loans & Advances 11 40,820,596 22,575,780
- 245,057,839 228,545,715
Less : Current Liabilities & Proyisions 12 73,317,062 _ 98,288,212
Net Current Assets 171740777 130,257,503
TOTAL 394,214,503 376,506,017
Notes Forming Part of Accounts 21 .
As per our report of even date attached
For AJAY SHREYA & COMPANY
CHARTERED ACCOUNTANTS
Registration No..021423N
AJAY JAIN ~ SANDEEP JAIN. -~ ANJU JAIN | ANANT VATS
(Proprietor) (Managing Director) (Director) ~ (Company Secretary)

MEMBERSHIP NO.: 85354

Place : New Delhi
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_ MOHIT PAPER MILLS LIMITED
PROFIT & LOSS ACCOUNT £OR THE YEAR ENDED 31ST MARCH 2011

PARTICULARS SCH. - CURRENT YEAR PREVIOUS YEAR
31.03.2011 31.03.2010
- AMOUNT (Rs) AMOUNT (Rs)
INCOME |
Sales 13 603,077,143 | 528,228,223
| ess: Excise Duty | - 25,003,068 14,452 133
| 578,074,075 513,776,090
Other Income 14 10,473,826 3,199,036
\ncrease / (Decrease) In stock 15 2,482,781 422123
TOTAL(A) | | 591,030,682 | 547,397,249
EXPENDITURE |
Raw Materials Consumed 16 177,208,501 184,086,225
Manufacturing Expenses - 17 331,352,364 271,405,049
Administration & Other Expenses 18 | 10,843,458 11,543,173
Selling Expenses | 19 29,288,304 27,241,561
TOTAL (B) 548,692,957 494.276,008
Profit Before Depreciation, interest & Tax 42 337,725 23 121,241
interest & Financial Charges 20 14 434,728 14,302,856
Depreciation (¢ 28,311,251 30,492,148
Less - Transfer from Capital Reserve 2,002,955 2,351,132
| ess * Depreciation of eariier years written back 3,736,822 22571474 20,129,999 8,011,021
Profit Before Tax . 5.331,523 807,364
Provision for Current Taxation 1,069,985 124,738
Provision for Deferred Tax (3,292,893) 4,020,877
Provision for Fnnge Benefit Tax - -
Provision for Wealth Tax - 24 070
Profit After 1ax 7 554,431 (3,362,321)
Less : Pricr Period Adjustment - - 26,442
Balance carried over to Balance Sheet - 7,554,431 (3,388,763)
Earning per share { In Rupees ) : |
Basic _ . 0.73 (0.35)
Dilutea ~ 0.69 | (0.30)
" Notes Forming Part of Accounts 21
As per our report of even date attached
For AJAY SHREYA & COMPANY
CHARTERED ACCOUNTANTS
Registration No.:021423N
AJAY JAIN SANDEEP JAIN ANJU JAIN ANANT VATS
(Proprietor) (Managing Director) (Director) (Company Secretary)

MEMBERSHIP NO.: 85354

Dlace - New Delhi
Dated 09.07.2011
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MOHIT PAPER MILLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2011

PARTICULARS

A. Cash flow from Operating Aclivities
Net profit before tax and extra ordinary item
Net prior year & other adjustment:

(i) Depreciation 87397717
(i) Amount credit from P&L A/c (2002955)
| (3736822)

el all - N

(Dep. of earlier year written Back)
(i) Profit/(Loss) on sale of Asseté

Adjusted for
- Depreciation

Operation Profit before working capital
changes o
Adjustment for:
- Inventories
- Trade Receivables
- Payable
- Direct Taxes Paid |
Net Cash Flow from operating activities
B. Cash flow From Investing Activities
Increase in Fixed Assets

- Sale of Fixed Assets
- Decrease in capital work in progress
- Increase in Loan & Advances
Net Cash Flow from Investing Activities
C. Cash Flow from Financing Activities
- Proceeds from Secured Loan
- Increase in Unsecured Loan
- Increase in Share Capital
- Issue of Share Warrants
Cash flow from Financing Activities .
Net increase in Cash and Cash
Equivalents (A+B+C) -

Opening Balance of cash and cash equivalents
Closing Balance of cash and cash equivalents -

As per our report of even date attached
For AJAY SHREYA & COMPANY

- CHARTERED ACCOUNTANTS
Registration No.:021423N |

AJAY JAIN SANDEEP JAIN

(Proprietor) (Managing Director) (Director)
MEMBERSHIP NO.: 85354 -

Place : New Delhi
Dated :09.07.2011
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YEAR ENDED

31.03.2011

5331523

5331523
(1085104)

4246419

2951474

26817893

2998293
(8642486)
(24971150)
(1069985)
(4867435)

(1833676)

2474981

(355842)
(18244816)

(17959353)

11548294
- 3901608
6666670

 (6666670)

15449903

(7376885)
19050300

- 11673415

ANJU JAIN
(Company Secretary)

22481127
(2351132
(20123335)

Amount in Rs.
YEAR ENDED

31.03.2010

807364

807364
(87102)

720262

8011021

8731283

(17648361
14574217
2430399
(175250)
7912288

(8385587)
358000
(5319853)
1335014
(12012156)

(1140911)
(14669570)
6666670
13333330
4189519

89651
18960649
18050300

ANANT VATS
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MOHIT PAPER MILLS LIMITED

SCHEDULE ANNEXED TO AND FORMING PART OF BALANCE SHEET

PARTICULARS . CURRENT YEAR
31.03.2014
AMOUNT (Rs)

SCHEDULE - 1

AUTHORISED SHARE CAPITAL : 120,000,000
1,20,00,000 (Previous year 1,00,00,000) -
Equity shares of Rs. 10/- each.

ISSUED, SUBSCRIBED, CALLED UP 103,333,340
AND PAID UP - '
10333334 (Previous Year 96,66,667) Equity Shares of Rs. 10/- -
each Fully Paid up. 103,333,340
SCHEDULE - 2
RESERVE & SURPLUS
Profit & Loss A/C 57454410
( As per last Balance Sheet )
Add : Profit & Loss Alc - x - 7554431
- | 65,008,841
CAPITAL RESERVE : - | |
Capital Reserve | 21,251,746
L ess : Transfer to Profit & Loss A/C 2,002,955
19,248 791
Total Reserve & Surplus 84,257 632
SCHEDULE - 3
SHARE WARRANT | |
6,66,666 (Previous Year 13,33,333) Warrant of Rs. 10 Each 6,666,660
' 6.666.660
SCHEDULE - 4
SECURED LOANS :
Bank of Baroda Term Loan - | 1,589,974
Bank of Baroda Term Loan - || 16,176,196
(Refer Note No. 5 )
Bank of Baroda CC (Stock & Book Debts) 81,970,216
- (Refer Note No. 6 ) | |
Bank of Baroda Car Loan : 351,635
Mahindra & Mahindra Financial Services Limited 58433
(Vehicle Loan) (Refer Note No. 7)
100,146,454
SCHEDULE -5
UNSECURED LOANS ::
Loan & Advances from . . | ' | | |
- From Directors 2,052,165
- Other than Bank ( Inter Corporate) 54.468.871
56,521.036

NINETEENTH ANNUAL REPORT 2010-2011

MOHIT PAPER MILLS LIMITED

PREVIOUS YEAR

31.03.2010

AMOUNT (Rs)

120,000,000

96,666,670

96,666,670

60,843,173

(3,388,763
57,454 410

23,602,873
2,391,132

e Radiudiie B TSt
21,251,746
78,706,156

1,33,33,330

1,33,33,330

ﬂ%‘

10,924,350
17,282,589

59,773,890

450,000
167,331

88,598,160

H

851,445

__ 21,767,982

52,619,427

38
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PARTICULARS

SCHEDULE -7

INVESTMENT :

INVESTMENT:-(Non Trade) (At Cost)-
* Un quoted-In Equity Shares of

Mohit Petrochemicals Private Limited

1320000 Equity Shares of Rs 10/- Each fully paid up.

(Previous year 1320000 of Rs 10/-each fully paid up)

SCHEDULE -8

INVENTORIES : _ |

(As Valued & Certified by the Management)
Raw Materials & Chemicals

Stores & Spares

Packing Materials & Others

Finished Goods |

Unfinished Goods
Work - in - Process

SCHEDULE -9

SUNDRY DEBTORS : o
(Unsecured but considered good)

Debts outstanding for a period exceeding 6 months

Other Debts

SCHEDULE - 10

CASH & BANK BALANCES :
Cash in hand

Balance with Scheduled Banks :
In Current Accounts

In Fixed Deposits

NINETEENTH ANNUAL REPORT 2010-2011

MOHIT PAPER MILLS LIMITED

CURRENT YEAR
31.03.2011

AMOUNT (Rs)

13,200,000

13,200,000 |

- 57,178,007
65,933,568
6,818,564
9,750,560
3,365,204
4,654,765

147,700,668

6,549,475
38,313,685
44 863,160

433,466

2,659,845

8,580,104
11673415

#

" PREVIOUS YEAR

31.03.2010

AMOUNT (Rs)

1 3,200,090
13,200,000

*

76,291,175
48,789,267
10,398,270
7,157 472
4,301,557
3,761,220

— 150,698,961

4 903,560
31,317,114
36,220,674

#

430,369

10,804,379
7 815552

19,050,300

vanmm—— e i
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PARTICULARS

SCHEDULE - 11

LOANS & ADVANCES :
(Unsecured but consigered good)

Advance to Suppliers

Tax Deducted at Sources

Advance Income Tax Paid

Prepaid Expenses

Interest Accrued

Advances recoverable in cash or in
kind or for value to be received
(Considered good)

SCHEDULE - 12

CURRENT LIABILITIES & PROVISIONS :

CURRENT LIABILITIES :

‘Sundry Creditors & Others
Security Deposits from Distributors
Advances from Distnibutors & others
Expenses Payable
PROVISIONS :
Income Tax
Fringe Benefit Tax
Wealth Tax

SCHEDULE - 13
SALES :

Finished Goods - Paper
Finished Goods - Soda Ash

SCHEDULE - 14

INCOME FROM MISC. BUSINESS OPERATION :

Misc. Receipts & Income From Business Operation

NINETEENTH ANNUAL REPORT 2010-2011

MOHIT PAPER MILLS LIMITED

CURRENT YEAR

31.03.2011

AMOUNT (Rs)

13,237,148
88 332
350,000
500,942
85,116
26,559,058

40,820,596

64,012,773
6000,000
914,616
6,719,688

1,069,985

73377062

570,752,393

32,324,750

603,077,143

10,473,826

—_— 20
10,473,826

PREVIOUS YEAR

31.03.2010

AMOUNT (Rs)

6,492,111
168,213
625,000
454,672

61,644
14,774,140

22,575,780

90,180,835
6000,000
1,465,951
5,892,618

124,738

24,070

98,288,212

497,703,323

30,524,900

528,228,223

3,199,036

N W Soeriel Bt
3,199,036

42




Y |

Al WATT

PARTICULARS

SCHEDULE - 15
INCREASE/(DECREASE) IN STOCK :

Opening Stock :
Finished Goods
Semi-Finished Goods

Work in process

Closing Stock :
Finished Goods
Semi-Finished Goods
Work in process

~ Add: Excise duty in value of Finished Goods
Increase / {Decrease)

SCHEDULE - 16
RAW MATERIAL CONSUMED :

Opening Stock
Add : Purchases

Less : Transfer to Fuel Exp.

Less : Closing Stock

SCHEDULE - 17

MANUFACTURING EXPENSES :
Chemicals , Consumables & Stores
Wages & Aliowances

Power & Fuel |

Repair & Maintenance

Raw Material, Mixing, Loading & Sorting
L.aboratory Expenses

Boiler Feeding Expenses

7,157,472
4,301,551.

© 3,761,220

9,750,560
3,365,204
4,654,765

*
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MOHIT PAPER MILLS LIMITED

CURRENT YEAR

31.03.2011

AMOUNT (Rs)

1 5,220,249

17,770,529
2,550,280

%67,499?

58,753,822
157,283,255

216,043,077

216,043,077

38,834,576

- 1T 208,501

NS it RetiuaS

194,224,751
8,916,877
123,466,376
1,648,635
1,500,000
155,995
1,440,000

331,352,634

PREVIOUS YEAR

8,696,755
3,659,797

__ 2470572

71,157,472

4,301,557

3,761,220

31.03.2010

AMOUNT (Rs)

14,827,124

15,220,249

393,125
28,998

51427597

191,412,450

242.840.047

242,840,047

58.753,822

84,086,225

162,446,660
8,136,704
95,173,660
2,511,095
1,320,000
131,265
1,685,665

271,405,049
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PARTICULARS

SCHEDULE - 18

ADMINISTRATION & OTHER EXPENSES :

Advertisement & Publicity

Office & General Expenses

Fees, Rate & Taxes

Insurance Charges

Legal and Professional Charges

Printing & Stationery

Communication Charges

Travelling & Conveyance

Vehicle Running & Maintanens Expenses
Auditors Remuneration

Salaries (Including Managerial Remuneration)

SCHEDULE -19

SELLING EXPENSES :

Discount, Commission & other Selling Exp:
Discount & Commission

Add: Other Selling Exp
Sales Tax & Entry Tax

SCHEDULE - 20
INTEREST & FINANCIAL CHARGES :

Interest on Bank of Baroda Term Loans

Interest on Bank of Baroda CC (Hypo & Book Debts)
Interest on Distributor and Inter-Corporate Deposit

Bank Charges
Interest on Vehicle Loan

8,141,881

2,656,945
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MOHIT PAPER MILLS LIMITED

CURRENT YEAR

31.03.2011

AMOUNT (Rs)

73,400

17,267
368,751
1,250,146
1,422,426
- 04,648
453,356
3,613

44 221
150,000
7,005,630

_ 10843458

10798.826

18,489,538

29,288 364

2,682,998
7,237,132
3,148,501
1,286,234

79,863

14,434,728

7,701,941

PREVIOUS YEAR

2,426,080

©31.03.2010

AMOUNT (Rs)

99,556
623,848
644,792

1,324,233
985,236
160,070
520,817

7.243
36,908
170,000
6,970,470

11,543,173

10,128,021

27,241,561

5,153,982
5,002,887
2,877,236
1,236,110

32,641

14,302,856
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SCHEDULE-21

NOTES TOACCOUNTS
(A) SIbNIFICANT ACCOUNTING POLICIES
(1) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

(i) The financial statements have been prepared in accordance with the applicable Accounting
Standards issued by the Institute of Chartered Accountants of India and the relevant disclosure
requirements of the Companies Act, 1956 under historical cost convention and on the basis of
going concern. Revenues and expenses are accounted for on accrual basis with necessary
provisions for all known liabilities and losses except certain items as noted elsewhere.
Claims/refunds notascertainable with reasonable certainty are accounted for on cash basis.

(i) Accounting policies not specifically referred to otherwise are consistent and are in consonance
with generally accepted accounting principles followed by the company.

(i)  The Company has adopted accrual system of accounting and the financial statements have been
prepared in accordance with the accepted accounting policies. All expenses and incomes are
accounted on accrual basis. ?

(2) REVENUE RECOGNITION

Sales are recognised at the point of dispatch of goods to customers and includes excise duty and Sales
Tax.

Income/Expenses/Revenues are accounted for on accrual basis in accordance with the Accounting
Standard (AS-9) issued by the Institute of Chartered Accountants of India.

(3) FIXED ASSETS INCLUDING INTANGIBLE ASSETS AND DEPRECIATION

Fixed Assets includiné Intangible Assets are stated at Acquisition Cost (Net of Modvat/Cenvat) less
Accumulated Depreciation. Cost comprises of purchase price and other attributable expenses incurred
during the installation period and is net of modvat credit availed.

Depreciation on Fixed Assets is provided on Written Down Method (WDV) at the rates and in the manner
prescribed in Schedule XIV of the Companies Act,1956 over their useful life, except on Fixed Assets
pertaining to Boiler House, ETP Plant Conveyers & Handling Equipments, Laboratory Equipments, Forklift
Truck and Rulling Machine where considering different set of environment in which these assets are
operating viz-a-viz the other Plant and Machinery, adoption of Straight Line Method at the rates and in the
manner prescribed in Schedule XIV of the Companies Act,1956 over their useful life, will result in more
appropriate preparation and presentation of the financial statements of the Company. Due to change in

“accounting policy during the current year, depreciation has been recalculated on these assets in
accordance with the changed method, from the date of the asset coming into use, and difference arising
from the retrospective re-computation has been reflected in the accounts of the year. !

5 —
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MOHIT PAPER MILLS LIMITED

(4) INVESTMENTS

Long term investments are held at cost. Provision will be made as and when deemed necessary under
AS-13issued by the Institute of Chartered Accountants of India.

(5) FOREIGN CURRENCY TRANSACTIONS

i) Foreign currency transactions are recorded oninitial recognition at the date prevailing on the date of the
transactions. _ _ ,

i) Foreign currency monetary items are reported using the closing rate. Exchange difference arising on the
settlement of monetary items or on reporting the same at the closing rate as at the balance sheet date
are recognized as income or expenses in the period in which they arise except in case of liabilities
incurred for the purpose of acquiring the fixed assets from outside India in which case such exchange

differences are adjusted in the carrying amount of fixed assets.

6)  INVENTORIES

The Company has valued its inventories on “cost or net realizable value whichever is lower" basisandisin .
compliance with the Accounting Standard (AS-2)" issued by the Institute of Chartered Accountants of India.
Further, the valuation of inventory is inclusive of Excise Duty component wherever applicable as required

u/s 145A of the Income Tax Act, 1961.
Cost for the purposes of inventory valuation is calculated as follows :

) Raw Materials and other materials at weighted average cost.
i)  Store Spares and loose tools at Coston FIFO basis.
i)  Workinprocess —Material Cost plus appropriate share of labour and overheads.

iv)  Finished Goods - Cost is determined by taking material, labour and related factory overheads
including depreciation and fixed production overheads which are apportioned on the basis of

normal capacity.

()  EXCISEDUTY

Excise Duty has been accounted on the basis of payments made in respect of goods cleared, as also
- provision for goods lying in store roem wherever applicable.

(8)  SALES&STOCKS

Sales are recorded on the basis of dispatches till the last day of the year. Sales are accounted for inclusive
of excise duty, trade tax & sales tax. Closing Stock of finished goods and semi-finished goods are

accounted for inclusive of Excise Duty.
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(9)  TAXONINCOME

Current tax is determined in accordance with the provision of the income Tax Act, 1961, as the amount of
tax payable to the taxation authorities in respect of taxable income forthe year.

" Deferred Tax s recognized subject to consideration of prudence, on timing difference, being the difference
between taxable income and accounting income that originate in one period and is capable of reversal in
one or more subsequent periods.

(10)  EARNING PER SHARE

Basic eamning per share is calculated by dividing the net profit for the year attributable to equity
shareholders, by the weighted average number of equity shares outstanding during the year.

Diluted earning per share is computed using the weighted average number of equity shares and dilutive
potential equity shares outstanding during the year.

(11)  BORROWING COST

Interest and other costs in connection with the borrowing of funds to the extent related / attributed to the
acquisition /consumption of qualifying fixed assets are capitalised up to the date when such assets are
ready for intended use and other borrowing costs are charged to Profit & Loss Account.

(12)  SHARECAPITAL

The Authorised Share Capital has been increased from Rs.10,00,00,000 to Rs.12,00,00,000. The
Company had issued 20,00,000 Convertible Warrants of Rs.10 per Warrant to the Promoters on
Preferential Basis out of which 6,66,667 Warrants have been converted into 6,66,667 Equity Shares of
Rs.10 each during the Financial Year 2009-2010,and 6,66,667 Warrants have been converted into
6,66,667 Equity Shares of Rs.10 each during the Financial Year 2010-2011, so the Paid up Caputal of the
Company stands increased from Rs. 9,66,66,670to Rs. 10,33,33,340.

(13)  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving a substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Contingent Liabilities are not provided for and are disclosed separately by way of Notes to the Accounts.
ContingentAssets are neither recognized nor disclosed in the Financial Statements. .

(14)  RETIREMENT BENEFITS

The Company has adopted the Revised Accounting Standard-15 (Revised-2005) 'Employee Benefits'.
The relevant policies are:
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Short Term Employee Benefits

Short term employee benefits are, recognized inthe period during which the services have been rendered.

Long Term Employee Benefits

a) Defined Contribution plan

(1

(i)

Provident Fund Scheme
Contribution to this scheme are expensed in the Profit & Loss Account.

These contribution are made to the fund administered and managed by the
Government of India. The Company has no further obligations under these plans

beyond its monthly contribution.

Gratuity _ |
Group Gratuity cum Life Assurance Scheme with the Life Insurance Corporation of

India has been taken in such a way that the gratuity benefits wili be payable under an
irrevocable trust. The trustees appointed for the purpose of administrating the
Scheme shall insure gratuity benefits with the LIC. The Company shall pay to the
trustees such contributions as are required to secure Gratuity benefits to the

‘employees which will include the liberalized death coverto the employees.

The employees gratuity fund scheme managed by the Life Insurance Corporation of
india is a defined benefit plan. The present value of obligation is determined based on
actuarial valuation using the Projected Unit Credit Method, which recognizes each
oeriod of service as giving rise to additional unit of employee benefit entitlement and

measures each unit separately to build up the final obligation.

" DEFINED BENEFITPLAN
Actuarial Assumptions |
Mortality Rate - indian Assured Lives Mortality Table (1994-1 996) ultimate
Discount Rate - 8% p.a.
InterestRate - 9%
Salary Escalation - 7%
Withdrawal Rate - 1% to 3% depending onage
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24

Gratuity Plan . | AmountinRs.

Chanae in present value of obligation

a) Present value of obligation as at the beginning 326249

29207
Interest Cost -

e)

b)

d)

Unrecognised actuarial (gains)/losses at the end of the penod

The amount recognized in balance sheet and statement of
profit and loss

)
C) Funded status (289061)
d)
25207
| Interest cost | . 22451
)
n 51658

~ N

o % %
% — >
e’

o g e  —

N
%
N

o

o g’ £ pgt® | g

(b) Other Long Term Benefit
Provision of leave encashment is provided for as liability at period end on account of un-availed
eamed leave as per the actuarial valuation as per the Projected Unit Credit Method.

(c) Actuarial gains and losses are recognized as and when incurred.
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(15) CASH FLOW

i. The Cash Flow Statement has been prepared under the “Indirect Method” as prescribed in the
Accounting Standard -3 “Cash Flow Statement”. . \

i. The f igures of previous year have been recast, rearranged and regrouped whenever considered |
necessary.

iii. The Company had issued 20,00,000 Convertible Warrants of Rs.10 per Warrant to the Promoters on
Preferential Basis out of which 6,606,667 Warrants have been converted into 6,66,667 Equity Shares of )
Rs.10 each during the Financial Year 2009-2010, and 6,66,667 Warrants have been converted into
6,66,667 Equity Shares of Rs.10 each during the Financial Year 2010-2011, so the Paid up Capital of the
Company stands increased fromRs. 9,66,66,670to Rs. 10,33,33, 340 |

B. NOTES FORMING PART OF THEACCOUNT

1.(a) Previous year figures have been reworked, rearranged regrouped and reclassified, whereve;
considered necessary.

(b) Figures have been rounded offto the nearestrupee.

2. Inthe opinion of the Board of Directors, Current Assets, Loans and Advances have a value of realization inthe
ordinary course of business at least equal to the amount at which they have been stated in the Balance Sheet.
| | The provisions for all known liabilities are adequate and not in excess of amount considered reasonably

necessary.

3. Contlngent Liability not provided for:
~ Inland Bank Guarantee given by Bank of Baroda for the Company amounting for Rs 80.41Lacs and

L/C amountRs.211.36 Lacs outstandingas on 31.03.2011.

ii. Estimated amounts of contracts remaining to be executed on capital accountand not provided

for |
Rs.NIL (Previous YearNIL).

4. Managerial Remuneration |
Remuneration paid to Managing Director and Whole Tlme Director:

Current Year - “Previous Year f
31.03.2011 31.03.2010
Amount in (Rs.) Amountin (Rs.) . |
' k

alary & Aliowances 1521657 156000C
TOTAL 1521657 1560000

Remuneration has been paid in accordance with Section |i of Part | of Schedule Xlit of the Companies
Act,1956.

Computation of Net Profit in accordance with section 309(5) of the Companies Act, 1956 Is not given, as the
Company has not paid any commission to any of its Directors.
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5. The Term Loan from Bank of Baroda of Rs. 1,77,66,170/- (Previous Year Rs. 2,82,06,939/-) is secured by way
of First Charge over immovable assets of the Company and equitable mortgage of landed property situated at
Village Aaspur ka & Abdulpur Munna, 9KM Nagina Road, District - Bijnor. The loan is further secured by way of
second charge on the current assets of the company and personal guarantee of the promoter / directors of the
company.

6. Working Capital Loan from Bank of Baroda Rs. 8,19,70,216/- (Previous YearRs.5,97,73,890/-)
is secured by way of Hypothecation of stocks of raw material, stores & spares, stock in process, finished
goods, book debts and second charge over the plant & machinery of the Company and equitable mortgage of
landed property situated at Village Aaspur ka & Abdulpur Munna, 9th KM Nagina Road, District Bijnor. The
loanis further secured by way of personal guarantee of the promoter / directors of the company.

7. The Company has taken vehicle Loans from Bank of Baroda Rs. 3,51,635/- (Previous year 4,50,000/-) and
Mahindra & Mahindra Financial Services Ltd. Rs. 58,433/- (Previous year 1,67,331/-) which are secured by
hypothecation of the vehicles financed by them. _

8. Auditor's Remuneration
Current Year (Rs.) Previous Year (Rs.)

As Audit Fees 1,50,000 1,50,000

9. Land, Building and Plant & Machinery were revalued by Rs.10,02,83,565/- by and approved valuer on
31.03.1996.The resultant surplus amounting Rs. 10,02,83,565/- was credited to Capital Reserve from which
depreciation on revalued portion is being written off every year. Depreciation charged for the year include
Rs.20,02,955/- (Previous Year Rs. 23,51,132/-) which is amount of depreciation for the year on the revalued
portion and has been transferred from revaluation reserve and credited to Profit & Loss Account of the year.

10. Method of charging depreciation on Conveyers & Handling Equipments, Laboratory Equipments, Forklift
Truck and Rulling Machine has been changed from Written Down Method (WDV) to Straight Line Method
(SLM), at the rates and in the manner prescribed in Schedule XIV of the Companies Act, 1956. Accordingly,
depreciation has been recalculated onthese assetsinaccordance with the changed method, from the
date of the asset coming into use, and the difference arising from the retrospective re-computation has been
adjusted in the accounts of the year by crediting the differential amount of Rs. 37,36,822/- in the Profit & Loss
Account and increasing the Net Block of Fixed Assets by equivalent amount. As a resuilt of this change, the
charge of depreciation for the current year is higher by Rs.1,50,901/-.

Had there been no change in the method of depreciation, the charge for the year would have been lower by Rs.
1,50,901/- and the Net Block of assets would have been higher by Rs. 35,85,921/-.

On amounts added due to revaluation, made in the year 1996 on basis of an independent valuers report,
depreciation is charged as aforesaid over the residual life of the assets as certified by the valuer and is written
off against Capital Reserve.
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11. Based onthe information available with the Company, there aré no dues outstanding/ payable t0 Small Scale
Industrial Units where the halance in respect of each party as at the year end exceeds Rs.100000/-,

outstanding for more than 30 days.

13. Related Parties Disclosures:
Holding Company - NIL
Subsidiary Company NIL

Key Managenal Personnel: Mr.Sandeep Jain
Related Party:

Anju Jain

Mohit Jain

Bljnor Steel &Alloys Private Limited

Mohit Petrochemicals Private Limited
Centurion Paper and Board |

Transactions with related parties forthe period 01.04.201 0t031.03.2011

Associates Relations Entities 31-03-2011
_—_
—_m

14.70,000

Remuneration o key _ ,

personnel
16,000 _—_




A ' MOHIT PAPER MILLS LIMITED

AR AT

14. Segment Information as perAccounting Standard 17 on Segment Reporting for the year ended 31.03.2011.

K il Pl il A0
Total Total

Revenwe ! v oy oy 1
il N O I N A
Unallocated Corporate
e | e | [
OperatingProft | - 1 - ] 19268 | - | - | 13858 .
Interest/Dividend income |
& Surplus on Disposal of 4.98 12.52
Investments f
incomefax ¢ - | - ] 2223 [ - | - ] 4196
Profitaftertax - ] - ] 7554 | - | - | (3388) |
Other Informaton | | | ¢ Vo
SegmentAssets | 420016 | 3415 | 454331 | 421964 | 39630 | 461594
Unallocated Corporate 132.00
paiatal R R Bl MR B
Jotal 000 1433216 | 34315 | 467531 | 421964 | 39630 | 461594
Jnallocated Corporate -
Mol | 7370 | 047 | 73347 | 98175 | 113 | 98288
CopfalExpendure | - [ - [ - [ - | [ - —
Jepreciation 169.87 m 225.71 m 6427
Amortisation | |

" .
Expenses Other than
Depreciation /
Amortisation
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Notes:

In addition to the significant accounting policies applicable to the business segment as set out in Part A of
Schedule 21, Notes to Accounts, the accounting policies in relation to segment accounting are as under:

.. The Company has disclosed Business Segment as the primary segment have been identified taking into account
the nature of the products, the differing risks and returns, the organization structure and internal reporting
system. The Companies operations predominantly relates to manufacturing of paper and other business
segment comprises of SodaAsh.

il. Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the respective amounts
identifiable to each of the segments as also amounts allocated on a reasonable basis. The expenses, which are
not directly relatable to the business segment are shown as unallocated corporate expenses.

. Assets and Liabilities that cannot be allocated between the segments are shown as un-allocable corporate
assets and liabilities respectively.

V. There are no secondary reportable segments as all operations and customers are located in India. The Company
operates in a single geographical segment.

15. INTANGIBLEASSETS

On account of prudence and as originally recommended by Accounting Standard 26 on “Intangible Assets",
Issued by the Institute of Chartered Accountants of India, expenditure on miscellaneous expenditure had been
charged to the Profit & Loss Account. There are no intangible assets as on date of balance sheet.

16. EARNING PER SHARE (EPS):

Current Year Previous Year
(Rs.) (Rs.)
Profit after taxation . 7554431 \. (3362321)
Weighted Number of Equity 10333333 9666667
Shares Outstanding -
Basic Eaming Per Share | 0.73 (0.35)
Weighted Number of Shares(including
Convertible Warrants) 11000000 11000000
Diluted eaming h
per share - 0.69 (0.30)

(Face Value Rs. 10/- per share) |
Profit after tax is Positive due to deferred tax asset provision of Rs. 32,92,893 during the year (Previous Year

Rs.40,20,877)
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17. DEFERRED TAX LIABILITY (NET):

MOHIT PAPER MILLS LIMITED

- o | (Amount in Rs.)
Deferred Tax Current year " Deferred Tax
Assets/Liab. (Charge)/ Credit) Assets/Liab.
as at01.04.10 | asat31.03.11
Deferred tax Liability due to
time difference (4,65,82,274) 32,92,893 (4,32,89,381)

18. Additional information as required by Part - Il of Schedule Vi of The Companies Act, 1956.

() Particutars in respect of capacity and production

Description | Unit| Annual Licenced Capacity Annual Installed Capacity Actual Production
Current Year Previous Year| Curent Year Previous Year

Writing . N/A 14850 14850 14838.136
Printing Paper
& Newsprint

M.T N/A 15322.575

Description Opening Stock Closing Stock “
Current Previous | Current Previous Current Previous
Year | Year Year Year Year Year

Paper-Writing 211.961 280876 | 272599 | 211961 | 15261.937 | 14907.051
& Printing & '
Newsp,ir?t VALUE | 6753310 | 8514009 | 9391207 | 6753310 | 570752393 | 497703323 |

SodaAsh | MT 65.750 m 48.00 65750 | 3986.750 | 3425.750

VALUE 404162 182746 359353 404162 32324750 | 30524900

Unfinished M.T. 139.590 124.226 100.296
Unfiished | MT.__
VALUE 4301557 | 3659797

Current Year Previous Year
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i)  Particular of Stock and Turnover of Finished Goods

g,

~
in Rs. in MT in Rs. in MT
ClosingStock | [ | 1 000

(iit) Particulars of Raw Material Consumed (Excluding consumptionin W.|.P.):-

in Rs. in MT in Rs. in MT

48111216 30349 4,91,81,703 27,363,995
WastePaper | 0 0
1,41,32,079 880.00 39,81,945 477.35
10,27,65,155 5219.426 12,48,14,919 6,860,165
Pup: 1 ]
 lmpoted {0 - 1 - i 278797 107.958
Y I Y I
1,22,00,051 4,409 33,16,687 1,576.51

TOTAL 17.72,08 501 41457.426 18,40,86,225 36,385.978
il I I A
-} 17.7208,501 41457 426 18,40,86,225 36,385,978

Current Year Previous Year
(iv) CIF Value of imports
-Raw Matenal 8,63,34,954 10,79,91,200
-Capital Goods, Spares | 13,69,583 12,76,578

{v) Expenditure in Foreign Exchange | NIL NIL |
(vi) Earming in Foreign Exchange _ NIL NIL
Subject to our separate report of even date.
ForAJAY SHREYA & COMPANY
CHARTEREDACCOUNTANTS
Registration No. 021423N
AJAY JAIN - SANDEEP JAIN ANJU JAIN ANANT VATS
(Proprietor} (Managing Director) (Director) (Company Secretary)

Membership No.:85354
PLACE : NEW DELHI
DATED :09.07.2011
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PART-IV

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
.. Registration Details: | .
Registration No. ; 116600
State code ; 95
Balance sheet Date | ) 31.03.2011
ii. Capital raised during the year (AmountinRs. Thousand)
Public Issue S NIL
Right Issue : NIL
Bonus Issue ' : NIL
Private placement : NIL
- iii. Position of Mobilisation and Deployments of Funds: (Amount inRs. Thousand)
Totai Liabilities ; 394214
Total Assets - ; 394214
Sources of Funds-
Paid-up Capital - | ; 103333
Share Warrant ; 6667
Reserves and Surplus : 84258
Secured Loans | ; 100146
-~ Unsecured | S 56521
Deferred Tax Liabilities - 43289
Application of Funds-
Net fixed Assets | : 209274
Net CurrentAssets | ; 171740
Investment ' 13200
iv. Performance of Company (AmountinRs. Thousand)
Turnover | : 588547
Total Expenditure | : 583216
Profit before Tax : 5331
Profit after Current Tax & -
Deferred tax, Fringe BenefitTax : 7554
Eaming pershareinRs. |
(Weighted averages) o 0.73
DividendRate% - : NIL
v. Generic Names of Principal
Products / Services of company -
i}item Code No. (ITC Code} | - L 48026990
Product Description S : Writing & Printing Paper
ii.)item Code No. (ITC Code) : 48010090
Product Description ; Newsprint Paper
iii)item Code No.(ITC Code) : 28362020
Product Description : - SodaAsh
ForAJAY SHREYA & COMPANY
CHARTEREDACCOUNTANTS
Registration No. 021423N
AJAY JAIN | ANANTVATS SANDEEP JAIN ANJU JAIN
(Proprietor) (Company Secretary) (Managing Director) (Director)
MEMBERSHIP NO.85354 |

Place : New Delhi
Dated :09.07.2011

NINETEENTH ANNUAL REPORT 2010-2011




MOHIT PAPER MILLS LIMITED

MOHIT PAPER MILLS LIMITED
REGD. OFFICE: 15A/13, UPPER GROUND FLOOR, EAST PATEL NAGAR, NEW DELHI-110008.

ADMISSION CARD/ATTENDANCE SLIP

ANNUAL GENERAL MEETING to be held-on Thursday 30" Day of September, 2_011 at 10:00 A.M. at Junction 36,
16/36, Junction of Joshi Road & Rohtak Road, Karol Bagh, New Delhi-110005.

NAME OF THE SHAREHOLDER
FOLIO/CLIENT IDNO. - ‘
NO. OF SHARES HELD S _ _
NAME OF THE PROXY s .

I/We hereby record my/our presence at the 18" Annual General Meeting of the Company at Junction 36,16/36,
Junction of Joshi Road & Rohtak Road, Karol Bagh, New Delhi-110005

Signature of the Shareholder/Proxy
Name: |

(Shareholder/Representative of Body Corporate/Proxy attending the Meeting must bring the above Admission
- Card/Attendance Slip to the Meeting and handover at the entrance, after duly signing)
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- MOHIT PAPER MILLS LIMITED
REGD. OFFICE: 15A/13, UPPER GROUND FLOOR, EAST PATEL NAGAR, NEW DELHI-110008.

FORM OF PROXY
Folio/Client D No.
DP ID No.
/We ' of
______ _ In the district of _
being a shareholder/s of the above
Company hereby appoint of
__ _ e in the district of
' or failing him of
_ ___1n the district
of as my/our proxy to attend and vote for me/us on

my/our behalf at the 19th Annual General Meeting of the Company to be held on , 30" Day of September,2011 and at
any adjournments thereof.

il

Signed this day of 2011

Affix
Revenue
stamp

(Shareholder)

Note: Proxy must be deposited at the Registered Office of the Corporation not less than 48 hours before the time for
holding the Meeting.

NINETEENTH ANNUAL REPORT 2010-2011 59




y 7 o MOHIT PAPER MILLS LIMITED.

iy WM0w-aT

INCASE SHAREHOLDERISABODY CORPORATE/INSTITUTION

Name of the Body Corporate Name ofthe Representative
(Shareholder) "

il

Folio/ClientID No: _Designation_

| hereby record my presence at the 19" Annual General Meeting of the Company on, 30" day of September, 2011 at
Junction 36,16/36, Junction of Joshi Road & Rohtak Road, Karol Bagh, New Delhi-110005.

In case the Shareholder is a Body Corporate, certified copy of a resolution of the Board of Directors or a governing'
body of the Institution regarding appointment of the Representative to attend Meeting be enclosed or be sent in
advance. The representative should sign the above Attendance Slip on behalf of the Body Corporate/Institution

represented by him.

(Shareholder/Representative of Body Corporate/Proxy attending the Meeting must bring the above Admission
Card/Attendance Ship to the Meeting and handover at the entrance, after duly signing.)
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To, -

If undelivered please return to :

MOHIT PAPER MILLS LIMITED

I ‘ 15A/13. Upper Ground Floor. ;

AN OHIT Fast Patel Nagar. New Delhi-110 003






