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AIINUALREPORTGARNET CONSTRUCT'HON LIMITED

NOTICE

Notice is hereby given that the 19'n Annual General Meeting ofthe Members of GARNET CONSTRUCTION

LINtrTED willbe ft.fA 
""ift*rday, 

the 29'n Septemb"r,i}ll at 10-00 a'm. atAshish-l Banquet, LandMark

Building, Link noua, fufia Cfrorty, ivtalad (Wesi), Mumbai - 400 064, to transactthe following business :

ORDINARY BUSINESS

1 . To receive, consider and adopt the Audited Balance Sheet as at 3 1" March , 2011 , and the Profit & Loss

Account for the year ended on that date and the reports of Directors' and Auditors' thereof'

2. To appoint a Director in the place of Siri Arun Kedia who retires by rotation and being eligible offers

himself for re-aPPointment.

3. To appoint a Director in the place of Shri Sanjay Kedia who retires by rotation and being eligible offers

himseif for re-aPPointment.

4. To appointAuditor of the Company to hold office from the conclusion ofthisAnnual General Meetinguntil

the conclusion ofthe nextAnnual GeneralMeeting ofthe Company andto fixtheirremuneration'

SPECIALBUSINESS

5. To consider and if thought fig to pass with or rvithout modification, the following resolution as

Ordinary Resolution:

,,Resolved that prnsuant to Section 257 of tbte Companies Act, 1956 Shd Anil Patel be and is

hereby appornted as Director, who was appointed_as -an additional director in the Board of

Direclo..Vr..ti"!*Ous suchwhoholdsofficeuptothedateofensuingamualgeneralmeeting'"

6. To consi&er and if thought fit, to pass with or without modlfication- the following resolution as

: Special Resolution :

,,Resolved that Subject to provisions of section 1g8"269,309, 310 and 311 read with Schedule

XIII 6nd oth.t uppii.]rtl., prouirlo*, if any oftlre CompaniesAct" 1956 or any amendment thereof
' 

ois,rUrtitution ihereof that Shri Kishan Kumar Ksdia be and is hereby appointed as Chairman.&

tvtinaging-oirector of the Company with effeet from l"April, 2011 for aperiod of 5 years on the

Remuneration of Rs. 1.50 Lacs per annum with effect from 1" Aptil, 20ll with a liberty to the
: Board ofDirectors ofthe company (which shallbe deemedto include any committee ofthe Board

asand when constituted) to fix, intriase, alter or vary from time to time, the remuneratigns of the

. said appoittment and subject to the same not exceeding at any point oftime, the ceiling specified in

S"fr*iuf. a1II of the CompaniesAc1, 1956 (including any statutory modifications or re-enactment

thereof for the time being in force) or any amendrnent and/or modifications that may hereafter

fil il;io tl*" U. -adelthereto by the Central Government.

Resolved Further That in the event of any loss or inadequacy of profits in any financial year of the

Company durint iir. t.rr*. of lris ut u Chui*ta1&..lvt1naging Director of the Company' the

remuneratiorrs sfiall be governed by the limit prescribed in seciion n orPart - II of schedule XItr of

the Companies Act, 1956 as amended from time to time'
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Resolved Further That the aforesaid consent of the Company is accorded without prejudice to his
rights of holding managerial position of whatsoever nature in any other company and draw
remuneration therefrom, to the regulatory guidelines and ceiling stipulated in this regard.

Resolved Further That for the purpose of giving effect to this resolution, the Board of Directors of the
Company be and is hereby authorised to do all such, acts, deeds, rnatters or things as may be
necessary, expedient or desirable in the interest of the Company. "

To consider and if thought fit, to pass with or without modification, the following resolution as
Special Resolution:

"Resolved that Subject to provisions of section 198,2.69,309, 3 t0 and 3l I read with Schedule XIII
and other applicable, provisions, if any of the Companies Act, 1956 or any amendment thereof or
substitution thereof that Shd Arun Kedia be and is hereby appointed as Director - Marketing of the
Company with effect from I st April, 20 I I for a period of 5 years on the Remuneration of Rs. L50
Lacs per annum with effect from lst April, 2011 with a liberty to the Board of Directors of the
Company (which shallbe deemedto include any committee ofthe Board as andwhen constituted) to
fix, increase, alter or vary from time to time, the remunerations of the said appointmgnt and subject
to the same not exceeding at any point of time, the ceiling speeified in Schedule XIII of the
Companies Act, 1956 (including any statutory modifications or re-enactment thereof for the time
being in force) or any amendmEnt ind/or modifications that may hereafter from time to time be
made thereto by the Central Government.

Resolved Further That in the event of any loss or inadequacy of profits in any financial year of the
Company during the tenure ofhis as a Director - Marketing ofthe Company, the remunerations shall
be governed by the limit prescribed in Section II of Fart - II of schedule XIII of the Companies Act,
i 956 as amended from time to time.

Resolved Further That the aforesaid consent of the Company is accorded without prejudice to his
rights of holtiing managerial position of whatsoever nature in any other company and draw
remuneration therefrom, to the regulatory guidelines and ceiling stipulated in this regard.

Resolved Further That for the purpose of giving effect to this resolution, the Board of Directors ofthe
Company,,be and is hereby authorised to do all such, acts, deeds, matters or things as may be
necessary, expedient or desirable in the interest ofthe Cornpany."

To consider and if thought fit, to pass with or without mod.ification, the following resolution as
Special Resolution :

"Resolved that Subject to provisions of section !98,269,309, 310 and 311 read with Schedule XIII
and other applicable, provisions, if any of the Companies Act, tr956 or any amendment thereof cr
substitution thereof that Shri Sanjay Kedia be and is hereby appointed 4s f inance Director of the
Coinpany with cffect from lstAprll,20II for aperiod of 5 years on the Remuneration of Rs. 1.50
Lacs per annum with effect from ist April, 2011 with a liberty to the Board of Directors of the
Company (which shallbe deemedto include any committee ofthe Board as andrvhen constiruted) to
fix, Llcrease, alter or vary from time to time, the remunerations of the said appointment and
subject to the same not exceeding at any point of time, the ceiling specified in Schedule XIII of the
Companies Act, 1956 (including any statutory modifrcations or re-enactment thereof for the time
being in fbrce) or any amendrnent anVor modifications that may hereafter from time to time be
made therer.--or the Central Govemment.
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Resolved Further That in the event of any loss or inadequacy of profits in any financial year of the

Company during the tenure ofhis as a Finance Director of the Company, the remlnerations shall be
gou..tred by thJhmit prescribed in Section trI of Part - II of schedule XIII of the Companies Act,

1956 as amended from time to time.

Resolved Further That the aforesaid consent of the Company is accorded without prejudice to his

rights of holding managerial position of whatsoever nature in any other company and draw

remuneration therefrom, to the regulatory guidelines and ceiling stipulated.in this regard.

Resolved Further That for the purpose of giving eflect to this resolution, the Board of Directors of

the Company be and is hereby authorised to do all such, acts, deeds, matters or things as may be

necessary expedient or desirable in the interest ofthe Company."

Place: Mumbai
Dated:29^ August,20l1

Regd. Office : 17, MilapApparfilent, S. V. Road,
Malad (West), Mumbai -400 064.

NOTES:

By order of the Board
For Garnet Construction Limited

Kishan Kurnar Kedia
Chairman & Managing Director

J .

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO

ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER'OF
TIIE COMPANY. THE PROXY, IN ORDER TO BE EFFECTIVE, MUST BE RECEWED BY TIIE

COMPANYNOT LESS THAN 48 HOURS BEFORE TIIE MEETNG.

The register of Members and the Share Transfer Book will remain closed from 22' September, 20ll to 29't'

September, 201 I (both days inclusive) for the purpose of ensuing Annual General Meeting.

Members are requested to notify any changes in their address quoting their folio number to the Company's

share department.

Members/Proxies should bring the attendance slip duly fiiled in for attending the meeting.

Members are requested to bring their copies oftheA:rnual Report atthe Meeting.

Amember desirous of getting any information on the accounts or operations ofthe Company is requested to

forward his/trer queriJs to ihe bomp any at least eight days prior to the meeting so that the required

inforgration can be made available at the meeting.

Explanatory'statement, as required under Section 173 (2) of the CompaniesAct' 1956.

ITEM NO.5

During the year Shd Anil Patel was appointed as Additional Director in the Board of Directors
meetiig und h" is having enough knowledge and experience in construction industry the same w'ill

help the Company in itsbperations. Therefore, it is in the interest of the Company to appointhim as-

regular directbr oithe Company. The board recommended the acceptance of the resolution. None of
the directors is deemed to be interested or concrcrned in the said resolution except Shri Anil Patei-

Director ofthe Company.

5 .
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ITEM NO. 6,7 & 8

The Board of Directors of the Comp any atits meeting held on-3* Sep-tember-.2011 appro..gd th9

re-appointment and payment of remuneration to shri Kishan Kumar Kediq Shd Arun Kedia and

ShriSanjayrediaas Chairman &ManagingDirector, Director-Marketing andFinance Director

respectively oftfre Compuny *...f. t.nirlf ZOt 1 for a period of 5 years-Theyglterial terms and

conditions of their uppointrn.nt is that they will getthe remuneration of Rs. 1'50 lacs p'a' with an

increment to rc aeciieO Uy the Board of Directoisubject to the same is not exceeding at any ngilt

of time, the ceifing iaid do*r, under the provisions-of the Companies Act, 1956 and Schedule

thereto.

your directors recommend this resolutions for ycur approvals. None of the directors except Shri

Kishan ru*u,. r.aiu,-stri arun Kedia and Shri Sanjay Kedia are concerned or interested in this

resolution.

The above explanation may also be taken as an abstract of the terms of agreement and

memorandumofconsentorinterestundersection302(2)oftheCompaniesAct,l956'

Place: Mumbai
Dated :29* August, 2011

By order of the Board
For Garnet Construction Limited

Kishan Kumar Kedia
Chairman & Managing Director

GAR}IET CONSTRUCTION IIMITED



The briefresume ofDirectors seeking re-appointment :

1. KishanKumarKedia(65)

Shri Kishan Kumar Kedia is instrumental person and promoter director of the Company highly
:"P9t111999 person and having tremendous Lnowledge 

"f 
-"r"d.ri 

"rO 
.*"ol of business. He

holds Nil directorship in other companies.

2. ArunKedia(42)

Shri Arun Kedia was appointed as promoter director since incorporation and instrumental person in
marketing of the company's project along with well versed with statutory compliance. He holds Nil
directorship in other Companies.

3. SanjayKedia(41)

Shri Sanjai Ked-ia u'as appointed as promoter director since incorporation and instrumental person of
th9 Companl'. he is -*'ell versed with finance and implementatiorpart of the Comp*y', prolr"ts. He
nolG \.-il di-recm:soip in orher Companies.

4. AnilPatel(26)

Shri Anil Patel is by profession engrneers arid w-iil ptay- innportant role in compaly operation specially
tn designing and other rvorks for seminq up pro.flects oltnu Co-puoo. p.*uotly he ii looking after the
company Magic Hill project. He holdsi-ii directonhip in orher connpan3,.



DIRECTORS' REPORT

Your Directors have pleasure in presenting to you the 19ft Annual Report together with the AuditedStatement ofAccounts ofthe Companyforihe financialyearended 31"'tttur"h]zot t.
FINANCIALRESULTS

(Rs.In Lacs)

Sales & other Income
Profit before Depreciation, InL & Tax
Depreciation
Interest
Profit before. Tax
Provision for Taxation
Provision for Deferred Taxation
Profit After Tax
Share Capital
Reserve & Surplus

Ason
31.03.2011

1236.60
(0.e4)
2:5.39

138.36
(164.6e)

0.00
0.00

(t64.6e)
1390.22
4565.53

Ason
31.03.2010

507.62
(2,62.07)

80.84
18.76

(162.47)
0.00

r8.27
(r44.30)
1390.22
47923A

DTVIDEND

Due the losses your directors do not recommend any dividend for the year.
OPERATIONALREVIEW

During the year under review the, Company has suffered losses of Rs. 164.69 Lacs as against previousyear losses of Rs. 144.30 Lacs, the same ii due to sales return and therefore even there is substantialincreased in sales figures compare to previous year, your company unable to generat;;;;il. #;;;the construction sector is.noi doing: well, thl same is aoailonat factor 6r current year losses.However, themanagementis confidentofachievingbetterresultin;";;^fi;;;.;;ilr*.-

DIRECTORS

shriArun Kedia and shri Sanjay Kedia, Directors are retiring at the ensuing annual general meetingand offers themselves for re-appointment. You are requesteE to reappoint them. Further during the
i'tg lntt "vaishali sayyed resigned from_the b9*0, foard place tireir appreciation to her for hervaluable support' Besides,during the year board has appoini"i-srni aol g"i.L 

"r "oaitional 
directoryou are request tb consider his re-appointment as reguliidirector.

FTX1EDDEPOSITS

Your Company has not accepted any fixed deposit during the year under review which falls under thedefinition c, f Section 5 g A of the Companies Att, I 9 5 6.

CORPOR{TE GOVERNANCE

A separate section on Corporate Governance is included in the Annual Report and the certificates fromthe Companr/s Auditors confirming the compliances of 
"orrditioo, 

o" cotporut"-Governance asstipulaied in I-istingAgreement is annexed thereto.
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The Management discussion and analysis and the compliance of corporate -sovecrance are annexed to
this report.

AUDITORS

The Auditors M/s Shankarlal Jain & Associates, Chartered Accountants. redie a'i ",le ensuing Annual
General Meeting and are eligible to offer themselves for reappointment. You are leq;ested to consider
theirreappointment forthe next financial year and fix theirremuneration.

The Specific notes forming part of the Accounts referred to in the Audito:s' Repor: a:: self-explanatory
and do not require any further elucidation.

DIRECTORS' RESPONSIBILITY STATEMENT

Your Director make the following statement to Section 217 (2AAt of :he Cr:t::::is {--:. 1956 :

i. that in the preparaiion ofAnnualAccounts, the applicable accou:r:i:-- -:.:la:js haC been followed
aiong u iih ihe proper explanation relating to matenai departuies ii a:i. i*::::: --rere is a change in
accounirne poli* in relation with recognit ion of saies as u,el1 as in;on-.

ii. that the Diec:o:s had selected such accounting policies and applied r:r- :::-s:':enlly and made
jud-eemelts arc.:s:i:laies tiiat are reasonable andprudert so as:f gr-r: a i:-; "i:: t-aiir,iew of the
s ta teo f  a f i a i : - . ; i : : eC :npan) ' asa t theendo f theF lca :c la l  ' , ; a r " : i o i : : :P : : i :&Losso f the

Compa:r  : : : : : - ' .  : : : .  :  I

iii. that the Dr:::::-r - 'i :=.,:- ::.,:i: an,i s.lficre:: ca:e :-:: ::: i-r:-:-::::::: :: .::quaie accounting
records i:  a;;: : i ' : ; .  ' , ; .  l : :-  : : :  : :c ' ,rsir:--r of -. : :  Ac: -r- : :  : : : ' . : : :  : :-:  :-: : ; :  raud and other
irresulan:i:s

ir '. that re Dre;: :,:: :: - : :3: -:; : ::-- : -' i -- *::--s a,- 3 ; : r:r:

LISTL\G FEES 
.

The Compani' conir:--. ::i: ::-: ,i::.*ai I :i:-r: - ::; : -:
the Financiai\.earl i  t .  - l  -  - l  : : :  : : ; :  : i- :

CUSTODIA-\ CHARGES

The Company con{inns:..u:::i C .:-,::-- rJ:--9,:s :-e:-, :r3 },a;: -- '-
Centra lDeposi tory  Sen :ces ' ,n , j i "  L : :  : " ' , .  i : : .  : " - :  i : : - :=  1- , - - . -
payabie as per the SEBI circila: r - :r :: r: J:**l

STATUTORY DISCLASLRES

A) Particulars of the emp1c1'ees c: ::: C;r::a:i : '-:!-::t:
1956 is not required to be glr  en as troae c: - :  ;  ; : : ,  -  .

excess of amount prescribed in the sec:ion.

B) Particulars required to be furnished br -rhe Con:=::s
Board ofDirectors) Ruies. 1 988 :

S;:'-:::,:s Depository Ltd., and
_" = r: I -' i i - 1: as applicable and

S=; - : : :  l , -  L l . l i o f  the  Compan iesAct ,
:: ::: rl::::r:t'r'dlarvn remuneration in
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i) PartA and Part B relating to Conversion of Energy and technologyAbsorption are not
applicable to the Connpany as your Company is noi a manufacturing-Co-putry.

ii) Foreign Exchange Earning and Outgo :- The Company has incuned Rs. 1,83,572l-
towards the foreign traveling expenses during the year under review.

ACKNOWLEDGEMENT :

Your Directors thanks the banks, financial institutions for their valuable and timely financial
assistance and support provided to the Company. Your Directors also thanks to the customers,
suppliers, Govemment Institutions and otherJfoithe co-operation extended to the Company. The
Bogd also places onrecord its appreciation for the assistance and co-operation received from staff
and you the shareholders.

Place: Mumbai
Dated: 29*August}}ll

For and on behalf of the Board of
Garnet Construction Limited

Kishan Kumar Kedia
Chairman & Managing Director



ANNEXURE TO DIRECTOR'S REPORT

Corporate Governance Report

a. Company's philosophy on code of Governance

The Gamet Construction Ltd. believes that good corporate governance is essential to achieve long
term goals and also to enhance the shareholders value. The Company is engaged in conskuction
activity and rendering good quality of industrial as well as residential-construci-ion at Khopoli and
Lonavala. To strive for continuos improveinent in all other areas to create value that can sustiin over
a long term for all its shareholders, employees, customers, governrnent and others.

b. Board of Directors :

The Board of your Company consists of Six Directors including non-executive independent
Director. Your Company has an optimum combination of Executiveind Non-Executive Directors
with not less than 50% of the Board of Directors comprising of Non-Executive Directors. All the
members ofthe Board are eminentwith soundknowledge andbackgroundindifferent field.

The Board is headed by Shri Kishan Kumar Kedia. The non executive director constitutes more than
half ofthe total numbers ofdirectors.

Board Meetings and procedure

The Board of Directors of your Company met eight times during the year on 29.04.2010,
29.07.2010, 26.08.2010, 07.10.2010, 28.10.2010, 03.01.20rr, zB.0tzan and, 2g.03.20fi. The
details pertaining to the name and category of Directors on the Board, their attendance at the Board
Meetings held {uring the financial year 2010 - 11 and at the last Annual General Meeting of the
Company and the no. of Directorship on the Board or membership/chairmanship in committee held
by them across all the Companies are as under:

Name of Directors Position /
Status

Attended
Board Meeting LastAGM

8
8
8
6
5
5
i

No. ofother
Directorship Committee Membership/

Chairmanship

Mr. Kishan Kumar Kedia ENI
Mr. Arun Kedia ENI
Mr. Sanjay Kedia ENI
Mr. Santosh Ginoria NEI
Mr. Shiromani Chauhan NEI
Mrs. Vaishali Sayyed * NEI
Mr. Anil Patel ** NEI

Y
Y
Y

N
N
N

ENI : Executive Not Independent, NEI : Non-executive Independent Directorx Resigned we.f. 28* January ,20II
** Appointed w.e.f. 28* January ,Z0ll

GARNET CONSTRUCTION LIMITED

}



c. Audit Committee

The Board of Directors has constitutedAudit committee of Directors to exercise powers and discharge
function as stipulated in Section 292Aof theCompaniesAct, 1956 During the y"* fo*-eetings weie
held on 29.04.2A10,29.07.2010,27.10.20L0 & 27,0L2011 and all thJ members had attended the
meeting. The role and terms of reference of the audit committee covers the matter specified for audit
committees under clause 49 of the listing agreement andprovisions of CompaniesAci, i956. presently
the committee comprises ofthreeDirectors andmajority ofthem are independentDirector.

The Composition ofAudit Committee is as under :

Name of the members Status Director Status
Shiromani chauhan chairman Non-Executive & lndependent
Santosh Ginoria Member Non-Executive & Independent
sanjay Kedia Member Executive & Non Independent

Terms of reference :

The terms of reference of this comrnittee are wide enough covering the matters specified for Audit
Committee under Clause 49 ofthe ListingAgreement as amended.

r Overseeing ofthe Company's financial reporting process and disclosure offinancial information.

r Review of quarterly financial statement ensuring compliances with regulatory guidelines
before submission to the Board

r Recommended appointment, removal of statutory auditors and pal,ment of fees to them.

r Preparation of various financial statement for better fund pranning

r Assistance in meeting financial requirement of the Company

. Statement of significant related party transactions.

Remuneration Comrnittee

The Boardhas not constituted any-Remuneration Conernittee which is non mandatory however the
details of,rernuneration paid to thd'Directors for the year 2010 - i r ui"as unJ;;,

lvlanage::al Remuneration :

S. No.
1 .
2.
J .

Salary
Commission
Other Perqulsite
Total

Rs. 33,00,000

ns. 33,00,000



d. Shareholders / Investors Grievance Committee

The Board has constituted a share transfer cornmittee consisting of Mr. Kishan Kumar Kedia, Mr. Sanjay

Kedia and Mr. Arun Kedia. and Mr. Arun Kedia is designated as Compliance Officer. As on 31"'March,

l0l1 there were no complaints pending and no share transferpending for registration'

e. General Body Meeting

Particulars of Last Three Annual General Meeting held are as follows :

VenueAGM/EGM held

AGM

AGM

EGM

AGM

Tuesday, 29.09.2049,

Wednesday 21.A1.200'9,

Friday, 26.09.2008,

Day, Date & Time

wednesday 29.09.2010, 10.00 a.m. Ashish Banquet, Malad (West),
Mumbai - 400 064.

10.00 a.m. Ashish Banquet, Malad (IVest),
Mumbai - 400 064.

10.00 a.m. Ashish Banquet, Malad [West),
Mumbai - 400 064.

10.00 a.m. Ashish Banquet, Malad SVest),
Mumbai - 400 064.

No special resolution were put through postal ballot last year and nor is there any proposal for this year-

The postal ballot exercise shal1 be conducted from time to time of the provisions referred in respect of

matters where applicable.

f. Disclosures

Therelatedparfytransacrions are funiished inpointno.3 wrdernotes i-ormingpartofaccounts.

There were no instances of non-cornpliacce or penal1' sictures imposed on the Company by Stock

Erchanges or SEBI or any staruron' iuthoritl" on an)' matter related to Capital Markets during the last

rhree years.

;g. Mgans of Communication

The quarterly results are published in the "The Economic Times and lvfaharashtra Times" newspapers.

The Company do.not har:e iis u ebsite for displaying results or offrcial ne\YS. Further the company has

compliedivith the requirement of SEBI EDIFAR on regular basis.

Management discussion and anal.u-sis is a part of the Annual Report.

General Shareholders Information

l) AGM - Date, time and venue :

Date '. 29" September, 20Il
Time : 10.00 a.m.
Venue : Ashish - 1 Banquet, Land MarkBuilding' Link Road,

Mid Chowky, Matrad (West), Mumbai - 400 064'

11



Date ofbook closure from 22"d September, rr to 29'hseptember, 1 t .(both days inclusive.)
Dividend payment date : not applicable since no dividends is recommended by the Board.
ISINNo.: INE797D0t0t7

Reporting of Un-audited Financial Result

a) First quarter
b) Second quarter
c) Third quarter
d) Fourth'quarter
e) Annual General Meeting (For 1l _ 12)

z)

3)

4)

5)

6) Listing on Stock Exchanges: Ahmedabad, Bombay.andJaipur stock Exchanges.
The pgmpany has already passed resolution"ior delisting ofsecurities to Ahmedabad and liipur Stock Exci;;;

7) Stock Code : The Stock Exchange, Mumbai
The Stock Excffie, rq,frmeaaUaA
The Stock Exchanle, luip*-----

GARNET C ONSTRUC TIOF IMIM

In respect ofyear ll - Iz

Last week of July, ll
Last week of October, 1l
Last week of lanuary, 12
Last week ofApril, i2
By August / September, 12

526727
18353
497

t) 
ilfi:T:irice 

Data - High/Low during'the each month of the financial year 2010 - z[trare as

Month

April
May
June
July .
August
September
October
Novem!er
December
January
February
March

Pgmbay Stock Exchange Ltd.
High iow
18.75
18.70
18.00
28.40
26.10
23.4s
22.40
21.00
20.00
19.45
t6.20
16.35

16.05
t4.90
14.05
16.00
19.60
19.70
19.00
17.30
1 6 . 1 5
15.80
13.50
12.55

9) Registrar & share Transfer agent (RTA) : IWs Link Intime India pvt. Ltd.(for.physi-cal & demat sharesf C-13, panalal Silk N4ill Compound,

lf.LHlT?Blllto,
10) share Transfer system : All valid requests for Share transfer have been processed and notingts pending' Share transfer committee meets as and when required depending upon the volumeof transfen' share certificates in prtyui"ur -"0. b.. ,# u-jrr"t.r*o*ty provided.



I l) Distribution of shareholding as on 3 1032011

r2) Shareholding pattem as on 3 L.03.20L1

Dematerialisation of shares: Appx. 45Yo of the share capital has been dematerialised as on 3 I *,
March,20l  l .

There is no instrument pending for conversion.

site Lbcation : Industrial Plot atvillage-Honad, Dheku, Kumbhivali, Dhamni,
Ambivali, Taluka - Khalapur, Dist. - {aigad,
Residential Plot at Village - Karla, Dist. - pune.

l 3 )
14)

l 5 )

l 6 )

l 7 )

GARNET COII{STRUCTION LIMITED

Share Holding of Nominal
Value

Share Holders Share Amount
No. 7o to Total In Rs. Vo toTotal

n 5000 5661 84.42 97t5040 6.99
5001 r0000 526 7.84 4411210 3 . 1 7
1000 20000 246 J . O  / 3783s70 2.72
2000 30000 68 1.01 17368s0 r.25
3000 40000 3+ 0.51 1229030 0.88
4000 50000 46 0.69 2197940 1.58
5000 100000 54 0.81 4193100 3.02

00001 andAbove 7 l L06 1117s5260 80.39
Total 6706 100 13.90.22.000 r00

Category No. ofShares oZ of Shares
Promoter's Holding

Indian Promoters 4528123 32.57
Sub Total 4528123 32.57

\on-Promoters
Others

Private Corporate Bodies 5021403 36:12
Indian Public 4193562 30.16
NRIs 129972 0.93
Clearine Member 29140 0.21

Sub Total 9374077 67.43
Grand Total r3902200 100

Shares held!y Non-Executive Directors as on 31't March. 2011

S. No. Name of the non-Executive Directors No. of Shares Held
I Shri Shiromani Chauhan 1.000
z Shri Santosh Ginoria 6,100
3 Shri Anil Patel Nit

E



Address for Correspondence :

o Shareholders holding shares in physical Mode are requested to lodge share transfer,
transmission and intimate changes if any in their registered addresses, residential status etc.
quoting their folio no to Company's Registrar and Share TransferAgent.

o Query onAnnual Report be addressed to Company's registered offtce.

Compliance:

This section of the report together with the information given under Management Discussion and
Analysis andbriefresume ofDirectors constituted a detailedreport on Corporate Governance.

The Company has complied with Mandatory requirement of Corporate Governance. The Board
would review implementation ofNon - Mandatory Requirements of Corporate Govemance Code
in due course oftime.

Auditors Certificates regarding compliances of conditions of Corporate Governance is annexed
to this report.

Date : 29*August 2011
Place:Mumbai

For Garnet Construction Limited

Kishan Kumar Kedia
Chairman & Managing Director

GARI\-ET C ONSTRUCTION LIMITED AIINUALREPORT



MANAGEMENT DISCUS SIONS AND ANALYS$

Industry Structure & Development

The global economic development is in fact, likely to have a mixed effect on the investment market in
the real estate sector. The current credit rating downgrade in the US can have an impact on Indian real
estate too. In tenns of residential real estate, the lowering of crude oil prices has a softening effect on
inflation which will tumhelp homebuyers.

The Mumbai and its nearby vicinity areas offers several option to NRIS and foreign director
investment in terms ofhousing option that match global standard, NRIs is a segment who is attracted to
invest in India as it has become a highly favoured real estate investment destination even by foreign
direct investors. Not only that, it has a huge real estate market potential and also retums &om real estate
investments in India have consistently been exceptional. Easy accessibility to home loan facilities from
banks and financial institutions, a much improved set of unorganized and disciplined real estate
developers and availability of houses meet global standards are the other atfractive features for NRIs.

Beside above this sector contributes more than 5 per cent to the nation's GDP and 78 per cent to the
gross capital formation. Total capital expenditure of state and central govt. will be touching

However going by the predictions, the realty market looks poised for some action as the current
worldwide economic developments tip the scales in its favour.

Opportunities and Threats

The Indian economy has witnessed considerable progress in the past fen' decades. Most of the
infrastructure development sectors moved forwar4 but not to the required extent of increasing growth
rate up to the tune of 8 to 10 per cent. The Union Govenrment has underiined the requirements of the
construction industry.

The Cgmpany'target overseas customer for its various projects, fte marketing parhers will help in
soliciting the overseas buyers. Looking at the existing response &om overseas buyers the Company has
started to develop residential project at Khopoli namely Magic Kingdom- The same project will suited
to current market situafion and niddle and high income grorry--tsesi& &is. Company is also planning
to construct the few projects at Kholke, Panrel as *"ell as at various ok stations in coming years and
exp ect go o d turno ver aud pr.ofi tability.

The major threats for this sector is slow down of in&rstria! groxth and reduction in property prices,
higher bank / financial institufions interest mtres are r.ajor rhreats for the industry. Further the
movementof StockMarketis alsoplayavitalroleinprropefiymerket. beside anymajorchangesby the
Government in relation with its policy decision.

GARNET CONSTRUCTION LIMITED AIINUAL REPORT



However, the Company is planning such a way that even do affected by such above threats but,has

:::::lT 
with positive developments against such threats and has been successful in marketing itsproduct demand in market.

Segmentwise Performance and reporting

The company is engaged only in one segment of construction and sale of induskial as well residential
plots hence, segment wise performance is not applicable. Financial perfonnance of the company for
the year under review has already been covered under the Directors, Report.

Company's Ouflook

The-company is engaged in the infrastructure development by providiag industrial as weli as
residential land / bunglows / plots / sheds for industrial and residential purposes. The company prepare
the residential as well as industrial estates in such a way that meet the excellent in tenns of quality, earthquake resistant structures, design and architectural excellence and also landscaping on par with other
developers presently worked at Khopoli. Beside this the company plans township tfrat w1r take care ofthe present and future need of the customers, meeting ttreii nnanci"l ,rJ;;';;;.*r;;;;
un ique loan scheme and equally s upport by payment melchanism.

Presently co-mpany is developing its Magic Hill Bunglow Project Beside Magic Kingdomresidential
project is also coming up at Khopoli. Further the company is ptanning to develop the other p.irrt in
near future the same will provide the hospitality services to its customers by way of providing facility
such as resorts, health club and other similar services.

Cautionar.y Statement

statements in this report describing the cornpany's objectives, estimates and expectations mayconstitute "forward looking statements" within the meanin! of applicable laws and regulations. Actualresults might differ materially from those either expressed or implied.
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AUDITOR'S CERTIFICATE ON CGRPOR,ATE GO\TRNANCE

To,
The Members of
GARNET CON STRUCTION LIMITED

We have examined the compliance of conditions of Corporate Governance :i' Ga=e; :lrlrrction Limited

(theCompany)fortheyearendedMarch3l,20Il,asstipulatedinCla',-i,;e ji:-::: rs::3-{greementofthe

said Company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the res::t-.-:--::' -1 ::; =;iagement. Our

examinations were limited to review ofthe proceduresand Lmplemen'i::i!-:-i :*:;:: ';,::i:c b1'the Company

for ensuring compliance with the conditions ofthe Corporate Gor.-e:::1,:: :: s:t: ̂ .1:- I :- -le said clause. It is

neither an audit nor an expression of opinion on the financial slaie:n:l:-( ; - j-: - - - : ':".'.

given to us, and
cefiify that the
in clause 49 of

As required by the Guidance Note issued by the Institute ci C:.--:;:;: -r--: --;:":-:s :: i-dia u'e have to state

that no investor grievances were pending for a period cf r- E i :-, - l- --- :-::-:l:: := 'l : r*:a:i' as per the records

maintained by the Shareirolders / Investor's Grier-ance C:r:-:" =

We fuither state that such compliance is neithei arr as;L:i:-;; ::

the efficiency or efiectiveness u'ith u'hich the nan.::::-: :5 -

Place: Mumbai
Date: 29'*August 2011

:-:-:= '. ' . i : -.: i , i i :he Company nor of

.:: ,:.i ::--':-:s of:he Company.

l-.: Shankar:al Jain & -{ssociates
Chanered -{ccountants
Fir*: Regn no; 109901\1'

SATISH J{IN
Parrner
1I. \o. 48874
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GARNET CONSTRUCTION LIMITED

( l )

AUDITOR'S REPORT
To,

The Members of

GARNET C ONSTRUCTION LIMITED
MUMBAI.

We have auditedthe attachedBalance Sheet, of GARNET CONSTRUCTION LIMITED as
at 3 I st March, 20 1 i and the related Profit and Loss Account & Cash Flow Statement for the year
ended on that date annexed thereto. Which we have signed of the Company for the year ended on
that date, annexed thereto. These financial statements are the responsibility of the Management
of GARNET CONSTRUCTION LIMITED. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes
exarnliring, on a test basis, evidence supporting the amount and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

l-1, -{s required by the Companies (Auditors Report) Order, 2003 issued by the Company Law
Board in terms of,section 227 (4A) of the CompaniesAct, 1956, We enclose in theAnnexure a' 
statgurent on the matters specified in paragraph 4 & 5 ofthe said order.

(4). Funl,ertoourcommentsintheAnnexurereferredtoinparagraphlabove,westatethat:

a! \\re have obtained all the information and explanations which to the best of our
hnowledge and beliefwere necessary for the purpose of our audit.

b I [: cur opinion proper books of account as required by the Companies Act, 1956 have
bream kept by the Company, so far as it appears from our examination ofbooks

c) Tb Ealance Sheet, Profit and Loss Account and Cash Flow Statement referred to in
thrr reTprt are in agreement with the books ofaccount.

f2)



d)

e)

In our opinion, the Balance Sheet , Profit arrd Loss Account and cash Flow Statement dealt

with by this report have been prepared in compliance with the Accounting Standards

referred to in section 2 r I (3c) of the companies Act, r 956 to the extent appricable. Except

A.S 15 in respect of liabilities for GRAIUITY & LEAVE ENCASHMENT which are

treated on cash basis.

On the basis of written representations received from Directors & taken on record by the

""*j "iDttectors, 
*e report that none of the Directors of the Company are disqualified

;;; ;"*, appointed as Directori of the company under clause (g) of sub-section (1) of

Section 274 ofthe Companies Act, I 956'

In ouropinion andto thebestofour information and 36so1ding to the explanations given

to us, the Balance.shee! Profit and Loss Account & cash Flow read together with the

SignificantAccounting Policies and the Notes thereon give the informatioo required by the

CompaniesAct, 1956 inthe manner so reguired-

(i) in so far as itrelatesto Balance Sheet" ofthe state of affairs of the Company as at 31"'

March20trl and

(ii) insofarasitrelatestoProfitandtr ossAccortr,ofLOSSoftheCompany forthe year

ended on that date.

(iii) Inthe case ofcashFlow Statement, ofthe cashFlor*-for&e1'earelrdedonthatdate'

FOR SHAI{KARLAL JAIS & ASSOCIATES
CHARSERED ACCOTJSTA}{TS

FirmReg-No- 11199018-

'Dated:
'Place :

29'nAugust2011
Mnmbai il

SATISHJALr{
PARTh-ER
lf-lio4S74
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ANNEXURE TO THE AUDITOR'S REFORT FOR THE PERIOD
ENDED 3L" MARCH, 2011:

(Referred to in paragraph 1 ofour report ofeven date)

(a) The Company has maintained the proper records showing full particulars including
quantitative details and situation of FixedAssets. However the same is to be updated

(b) All the assets have been physically verified by the management during the year and in our
opinion it is reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

(c) In our opinion, the Company has not disposed offa substantial part ofFixedAssets during the
year and thereforc paragraph a(iXc) of the Companies (Auditor's Report) order, 2003
(hereinafterreferred to as order) is not applicable .

(a) Physical verification of Inventories was conducted by the management during the year and in
our opinion, the frequency ofverification is reasonable.

(b) The procedures of physical verification of inventories followed by the Management are
reasonable and adequate in relation to the size ofthe Company and the nature of it's business.

(c) The Company is maintaining proper records of inventory and no material discrepancies have
been noticed on physical verification of inventories as compared to book records..

3. (a)During the year the Company has not granted loans secured or unsecured to the Companies,
Firms or other parties listed in the register maintained under section 3 0 I of the companies Act,
1956 therefore provision of sub clauses (b) (c) & (d) of clause iii of the Companies (Auditors
R.eport) order 2003 are not applicable to the company.
._--

$ r he company has taken loans &om one parties of Rs.i0.42 LakLs fiom the Companies, Finns
or other parties listed in the register maintained under section 3C1 ci lthe Compa:ries Act, 1956.

In our opinion ttre fate of interest and other terms and conditions of loans are not prima-facie
prejudicial to the interest ofthe company.

The principal arnount and interest has been repaid in time.

In our opinion and according to the information and explanations given to us, the intemal
control procedure of the Company relating to the purchase of Land and FixedAssets and sale
of,I "nnd Plots & Sheds are commensurate with the size of the Company and the nature of its
bus,irress and we have neither come across nor have we been informed of any major weakness
ln imrnal control procedures.

(d)

te)

(fl

l



5. (a) According to the information and explanations given to us, we are of the opinion that the

transactions that need to be entered into the register maintained under section 301 of the

CompaniesA ct, l956have been so entered.

(b) In our opinion and according to the information and explanations given to us, the ffansactions made

in pursuance of contracts or arrangements entered in the register maintained under section 30 I of

the Companies Act, 1956 and exceeding the value of rupees five lakhs in respect of any party

during the year have been made at prices which are reasonable having regard to prevailing market

prices at the relevant time.

6. In our opinion and according to the information and explanations given to us, the Cornpany |ra1 not
accepted any deposits from the public p specified under the provisions of section 58-A and 58AA
of the Companies Act, I 956 and therefore the Directives issued by the Reserve Bank of Indi a and
theprovisionsofsection58-Aand58AAoftheCompaniesAct,lg56andrulesframedthereunder
is not applicable. As explained to us, the Company has not received any order from the Company
LawBoard.

7 . As per the information and explanations given to us, during th_e year under audit, the Company did

8. As per'the information and explanations given to us, the Central Govemment has not prescribed
the maintenance of costs records under Section 209(1) (d) of the Companies Act, 1956 for the
Companies procedures.

9. (a) In our opinion and according to the information and explanations given to us, the Company is
generally regular in depositing undisputed statutory dues including provident fund, investor
education and protection fund, employees' State insurance, Income-Tax, Sales Tax, Wealth-Tax,
Customs Duty, Excise Duty, service tax, cess and other statutory dues, if any, with the appropriate
authorities. Arrears of outstanding statutory dues as at 31st March,z}Il for aperiod of more than
six months from the date they become payable.

(b) According to the information and explanations given to us no disputed amount payable in
respect of dues relating to Proddent Fund, sales ta-.r. Customs dug"" *-ealth tax and cess and other
Statutory dues lvere in arrears as at 3 1 st fifarch. 301 I for a perio*1 sfpgre rhan six months from the
date they become pa1"able.

1 0. The Company does not have accumulared losses as ac 3 I st h[arch. ]0 I I , but it has incurred cash-
losses sf Rs.1,30 ,97,9L7 i'- during fu finamciaX 1'ear ended on rhat date and there was cash loss of

- 
Rs 1,35,49,786,J- in immediaiely preceding finarcial -vear-

I 1 . In our opiniori and according to the information and exptanations gir-eo to us, the Company has not
defaulted in repayment of dues to financial instinnions orbanks during the year.

12. ThaCompany has not granted loans and advances on the basis of sec*ity by way of pledge of
shares. dpbenfures and other securities during the period un&r reliex'-

13. As per'the hforsration and explanation gil en to us. the prol'isions of Special Statutes applicable to

.Chit fun4 Nidhi or Mutual benefit socieg- are not applicable to the Company.

14. In our opinion, the company is not dealing in or trading in shares, securities, debentures and other
investments. dsgsldingly, the pror.isions of clause 4txirl of the Companies (Auditor's Repo*)
Order, 2003 arenot applicable to the cempany'- All the shares hetrd by the company as investmenfs
are inits ownname.

1 5. As explained to us, the Company has not given any guarantee for loans taken by others from banXi
or financial institutions, the terms and conditions whereof, are prejudicial to the interest of Se
Company.

GARNET CONSTRUCTION LIMITED ANNUALREPORT



GARNET CONSTRUCTION TIMITED.

16 .

17 .

1 8 .

19.

20.

2 r .

In our opinions, the term loans have bedn applied for the purpose for which they were raised.
Accordingto the information and explanationsgiventous andon an ot erall examination ofthe
Balance Sheet of the Company, in our opinion, there are no funds raised on short term basis
which have been used for long ierm investments and vice versa.

The company has not made any preferential allotment of shares.

According to the information and explanations given to us, the Company has not issued any
debentures during the year under review.

The companyhas notraisedany funds withapublic issue during the year.

Based on the Audit Procedures performed and as per the information and explanations given to
us by $9 management, we, report that no fraud on or by the Company has been reported or
noticed during the year.

FOR SHANKARLA.L JAIN & ASSOCIATES

CHARTEREDACCOUNTANTS
FirmReg.No.l09901W

Dated:29*Augustzlll SATISHJAIN
Place : MUMBAI GARTNER)

M.No-48874

:F !F * * * *,1. * * rt !F * * * rl. :N. {c :F * * * * !t {< * * *,1. * t :F *
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GARNET CONSTRUCTION :LIMITED
BALANCE SHEETAS ON 31ST MARCH,2O1I

PARTICULARS SCHEDULE CURRENT YEAR
AMOUNT(RS)

PREVIOUS YEAR
Al}IOUNT(RS)

SOIIRCES O['F'IINDS:

SHAREIIOLDERS' FI]NDS :
SHARE CAPITAL
RESERVES & SURPLUS

LOAN FUNDS:
SECURED LOANS 

.,

UNSECURED LOANS

A
B

C
D

139,022,000
456,553;370

205,723,137
t,025.770

139,022,000
479,230,866

8s,393.,228
702,836

TOTALSOURCES OF'FUNDS 802324.277 70434E,930

A DPT Ia ATIAN AF FTINDS '

FIXED ASSETS :
GROSS BLOCK
LESS: DEPRECIATION
NET BLOCK

INVESTMENTS

CURRENT ASSETS. LOANS & ADVANCES

STOCK IN TRADE
SLNDRYDEBTORS
CASH & BANK BALANCE
LOANS &ADVANCES

E

F

G
H
I
J

K
L

ll

43,699,MO
s R75 629

35,488,100
11.11 11)

33,822,411

30,337,074

57r.559,489
554943,725
99.60I.?60

4t1t.689567

&rs0,728

30,o35,228

3G,634,139
698,925,441
241,M2,866
t&s,s26,53r

l.6lo-3{541 1.4m.128.977
CURRENT LIABILITIES & PROVISIONS

CURRENT LIABILITIES
PROVISIONS i

NET C{,]RRENTASSETS

MISCELLANEOUS EXPEXDITL?ES
(TO THE EXTENTNOTWRITTM{ OFFOR
ADJUSTEDI

{?9-4+4-4}4
{i4-tl:_n}:

259,A99,023
586,&1,725

s9i_=:.91 845.740.748

:3i a" -50

*{-54f

644388,229

1,774,'144

TOTAL APPLICATION OF FII{DS tnia{l?T 704348,929

SIGNIFICA,NT ACCOL}IT P(HICIES & I{}TES
TQACCOUNTS: . III

AS PEROURREPORTOFf,}:B{DdTtr FORA}'D OI{BEH.{LF'OFTHEBOARD OF
FOR'iSHANKARI-AL JADI & ASSOCIAT,g'S DIRECTORS
CHARTERED ACCOUIXTA:{TS GAR}iIET COI{STR.UCTIO:{ LTD

SATISH JAIN
PARTNER
M.NO.48874

MUIVIBAI
DATED : 2gthAugust 2011

KISEL\KL']If{RKEDIA ARUNKEDIA
CE4,IR}LANA.\-D DIRECTOR
}IAI{AGRIGDIR.ECTOR MARKETING



GARNET CONSTRUCTION TIMITED
PROFIT & LOSSACCOUNT FORTHE YEAR ENDED 31ST MARCH,20ll

PARTICULARS SCIIEDULE CIJRRENT YEAR
AMOUNT(RS)

PREVIOUSYEAR
AMOUNTRS)

I N C O M E :

INCOME.FROM OPERATIONS
OTHER INCOME
TNCREASE/(DECREASE) IN STOCK
TOTAL

EXPENDITURE:
SALES RETURN (NET OF COST OF SALES)
COST OF SALES
LAND & CONSTRUCTION COST
PERSONNEL EXPENSES
BUSINESS ADMINISTRATION & SELLING
EXPENSES
INTEREST
DEPERECIATION
TOTAL

NET PROFIT BEFORE TAX(LOSS)
LESS:
PROVISION FOR DEFERRED TAXATION

NET PROFITAFTERTAX

LESS(ADD): TAXATION FOR PREVIOUS YEARS

Antr; f41q119N FOR PREVIOUS YEARS EXCESS

N
o
P

a
R
s
T

U
v

45,422,620
20,061,244
58.175.668

n,698,576
8,128,358

30.935-318
123.659.532 50,162,252

28,61',7,861
7,122,469

58,230,469
I 1,017,309

18,765,269
13,836,27s
) 519 1s"r

5,050,506
2,036,',743

30,935,3 I 8
7,225,631

l 1,81 1,983
8,084,059
1.875.674

140.128.909 ;7-O79-914

(16,469,377) (r6,2s7,662)

t,827,'t95

(16.469377\ (tr4.429,8671

6,208,1 l9 (2,771)

.I\{OUNT AVAILABLE FOR APPROPRIATIONS

EAR\INGPERSHARE(BASIC) .
EARNING PER SHARE(DILUTED)

(22.677.496\ (14.427.0961
(1.18) l.lzl
(r.r8) (r,r2)

;:.
SIGNIFICANT ACCOUNT POLICIES & NOTES
TOACCOUNTS

.dS PER OUR REPORT OF EVEN DATE
FOR, SHANKARLAL JAIN &ASSOCIATES'CTilRTERED 

ACCOUNTANTS

FORAND ON.BEHALFOFTHE BOARD OF
DIRECTORS
GARNET CONSTRUCTION LTD

S-{TISII JAIN
PARI}ER KISHAN KUMAR KEDIA ARUN KEDIA
l{J{O" !ltt74 CI{AIRMA|IAND DIRECTOR

i . 
MANAGINGDIR-ECTOR MARKETING

}TLA}TB-{I

DATTD ;2gtAugust 20Il



GARNET CONSTRUCTION LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEETAS ON 3TST MARCH, 2011

SCHEDT:LE :  A:  SHARE CAPTTAT,

AUTHORISED $HARE dAPITAL :-

ISSUED. SUBSCRIBED & PAID UPSHARE CAPITALI.

1.39,02,200(P.Y 79,02,200) Equity Shares of Rs. 10/- each tullv
paid
(lnclude 60,00,000 Euity Shares ofRs. l0/_ each fully paid
rssued againsr the Prefercntal Convetible
Warrants)

SCHEDULE:B: RESERVES & SURPLUS

SHARE PREMIUMACCOUNT
Opening Balance
Add:During rhc Ycar

PROFIT & LOSS ACCOUNT :
Opening Balance
Add : Profit during the year

SCHEDULE :C: SECURED LOANS

HDFC Bank Car loan A/c - Honda City
(Repayable within one year Rs Nil (p.y Rs 2556i6.35 , ,
Kotak Mahindra Prime Ltd-Car Loa:r -lnnova
(Rcpayable within one vear Rs \il ip.\'fu gj.jJi
ICICI Bank Ltd - Car Loar.{ c \o,ti5-:-!ii_l,l-;ti::
(Rcpayable ui th in ore r ' iar  R5. l j j3 l r  -  ? i  ?- .  

- : : : ! i

FD With Aris Bank OD.r,:

Ovcrdraf t  Faci l i t l -  - . { i i ; - . , ,  : , .  3,  - . .

Rcliancc Capirel Ltc -i
(Rcpayablc within one 1, ear p*. ::,"r:r
Rcliance Capiral Lrd -ll
(Rcpayable rvithin one ,r'::: fu. I i . -. i:
SICOM LOAN
(Repayable within crne 1.:.ar fu. {- -i . !:
(Refer Note B. Point \o, ? of \ores rl .

SCHEDULE :D: U\SECTEED LO r\s

From Directors

l 39.022.000

139.02: .000

+f,: ,Ittr41...][t[r!

139,022,000

255,676

92,541

966,600

125,000

60.52 l ,080

I 2,s80,683

r 0,851,648

702.8-i6

a-b

GARNET C ONSTRUCTION LIMITED

AS ON 31/03/2011
.dMouNT(RS.)

AS ON 31/03/2010
AMOUNT(RS.)

i "ju--\- u 702.936
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GARI{E T COI\STRUCTION L{WggT,Etr
ET.4,S ON 31ST MARC H,2AII

) I N

each

(30000) Equity shtre of VARAHA INFRA LTD ofRs.l0

Ir- GOLD Coins { 152.32 Gms (p.y 20.32 Gms) }

30,000,000

337 "074

30,000,000

35,228Market Value Rs 3,16,444 /- p.y Rs 37,262 /-\

EDULE : G: STOCK IN
s vatued & certified by the
) Freehold Land
Work in Progress 326,922.469

244,637 "0t9
t78,172"787
I 86,46 I,35 I

LE : II:

)
Debts Outstanding for more thm Six Months

554

E : I: CASH & BANK BA

on Hand
Balance with Schedule Bank ?62,624

99,339,136

721.383

240,t7 t,483
wirh

Fixed Deposjt (pledge with Bank for Loan Taken)
I

EDULE: J:

vance against Purchase ofland
Against Share Application " , : : - - a j

- - - : - : - ' :- _ - , : -

34,667,659
I 2,500,000

I I 1,500,000
4.480,At9
2,337,896

96 r  .055
19.048.220

AdvaDce Against property

Receivables
undry Deposits

vance Tu net of proviriom

to Supplien
Prepaid Expenses

&04

EDULE :  K:  CLRRETT

Credi.tors

- .  i : _ _ l

agatnst Propm$ 20,t3s,774
237.'108,5t8

1,000,000
254.731

ts rcceived
Liabil it ies

4 - !  $ i  + q :

r  r u . f l r r t 4 . r r { u E  t o J :  _
Dcvelopment Expea:s !r Lr:1 S;..:

n t  Ex l - ; - , : s  : .  - :1 : : -  b r  -  :  _ .  - ;  l :  -  . : ,
nt Erer_+ =: i:;-.: . ",:+;.L a-{ :

2;337,868
7,465,021
| ,52t ,481

654,336

23,41s,000

Exp:se: : i: ?.:r l:s:u:,:[ tr:!:d::.

Development Expenses ib, 3u:rc r S,mrc .1,:.5;1 !;1;6
Provision for expemm for BuJ ro _,ur€: 1. .s

8

DUULE :  1 I

ing Balance
: Wanmt Issue Expemes inctrs r::rj

the yeil
2,138,946

468,000
2.606.946Less : Expenses W./Off (l . j ihl

Revenue Exp. cariai to Baimcr Sl",-i 832.2C:



GARI\ET CONSTRI]CTION LIMITEI)
SCHEDULESFoRMINGPARToFTHEPRoFIT&LossA/cFoRTHEYEARENDED3IsTMARCH,20II

(zz,tloz,zgs

t-l.,sss,lzs
f z,6ts,ooo

t ts,3sz,ooo
250,000

f2,ooo.ooo

SALE OFPLOTS:
sare or pror lr raNqpnnP HousING COMPLEX

SALE OF PLOTSATNEELKANTH INDL. ESTATE

SALE OF LANDATTALAVALI
SALE OF LAND.NALAND
SALE OF LAND-HONAD
SALE OF OPENPLOTMAGIC HILL

sale or n pusrrltr PLOT-EMRALD

SALE OF CFC LAND &DEVELOPMENTINCOME

SCEEDIJLE: O: OTIIERINCOME T

Rebat€s & Discout
Interest re€eiv€d on F.D.
Lee RentalRseived
Income Aom Lmd DeveloPment
Expeffes of Proj€ot completed W/Back

SCgN,DIJLE : P : INCREASE/ (DECRDASEI IN STOCK

Openiag Splock ofWIP
L€s6 : Clsiag stock of WIP

sffimUL,E : o sd6 retum (Naiofco!t-o[,td90

SAI.ES RST{,'RNB''FROM SALBS FOR BARLIERYEARS
rTQq: COSTOF SALES RETURNED

CM pf Pb*slRtp€rties sld

FCEEDTtrLE: S: LAITID & CONSTRUCfiON COST

Y****
SCHEP,E&Lj T : PERSONNEL CoST:

DiffitoGR@ri@

Sales ol IEG

Staffwetbce E4as

I



GARNET CONSTRUCTION LIMITED,' AI{}TUAL R.EPORT

GARNET CONSTRUCTION LIMITED
SCHEDUIJS FORMING PART OT THE PROFIT & LOSS A/C FOR TEE YEAR ENDED 3TST MAREH, 2011

1,320,000
124,003
815,761
852,062

1,203,59q
209,E15
44,594

869,503
1,774,997

149,451
355;000

l,lL6,7g2

For TaxAudit FoeE
For Other mafters
eomrniesion
Loss oa sale ofAscet
Bank eharees
Advertisemcnt Exp
Miseellaneour Expcuditurc Wdtteq Ofr

W
OTHERS

4,479,500
Lr2,1l3

1,127p15
w2217

2,826,672
359S1!t

I,TZ0
1,643,t95
5335,019

1tt,493

41,433
vn,fi4
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GAR]\ET CONSTRUCTI9N LIMITED

SCI{EDULE "W' SIGNIFICANT ACCOUNTING POLICIES FOTLOWED BY TIIE COMPAI\Y
A-ND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED MARCH 3 1. 2011 :.

A. STATEMENT OF SIGNIFICANTACCOUNTING POLICIES :
The significantAccounting Policies followed by the Company are as stated below :-
1. BASISOFPREPARATIONOFF'INANCIALffiATEMENTS

(a) The Financial Statements are prepared under the historical cost convention in accordance with the generally
accepted accounting principals.and the provisions of the Companies Act,1956, subject to what is stated herein
below, as ado{ld qonsistently bythe Company.

(b) The Company being a Development and Construction Company engaged in the construction ofthe Industrial
Plots, Sheds & the Residential Bunglows. During the year under review, the Company has followed the method
of accounting for the recognizing of sales on the basis completion of sales method prescribed inAS-9 Revenue
Recognition. Hence sales are recognized when possession is handed over to the parties. All expenses and
iacomes not directly related to particular projects are charged to Profit and loss account of the financial year
durilgwhichthe same are incurred.

(c) AII revenue, costs, assets & liabilities are accounted for on accrual basis.

2.FDGDASSETS:

FixedAssets have been stated at Cost less Depreciation.

3.DEPRECIATION:
Depreciation on all assets of the Company has been provided on Straight Line Method at the rates and in the
nnnnner specified in Schedule XIV ofthe CompaniesAct, 1956.

{- f\'i\aESTMENTS:

I r All the long-term investments are stated at cost of acquisition and provision for diminution is made if the
iali in value of,investment is other than temporary nature.

i:,, "-\11the current investments are stated at cost offairmarket value whichever is lower

5. FORIIGN CURRENCY TRANSACTION :

All tri€ Foreign Currency ,Transactions are accounted for at the exchange rate prevailing on the date of such
trurstr:Jn.
. : . :

6. PL3[-[C ISSUE EXPENSES :

Such exoE-.es are amortized l/5th in each vear.

--l



GARNET CONSTRUCTION LIMITEI) ANNUAL REPORT

7.TA]XES O\L\COME

(a) Pro|ision for Income Tax is made on the basis ofincome for the current accounting period in accordance withthe Income tarAct, 1 96 1.

(b) Defened rax resulting frorn timing differences between book and tax profit is accounred for under theliabili}'rnethod, at the current rate of tai, to the extent that the timin! Jirr.r.nr* ur" ."p..*d to crvstallize.

8. RE\ ENUE RECOGNITION :

(i) The company is engaged in construction activity and
compieted and possession is given.

(ii) During the financial year 2008-09 the company had entered into various agreelren6 for sale of its plots,Real Estate etc' In accordance with the practice foliowed uy ttre cornpanr. in rhe nasi. saies re\-enue and profitthereon rn'ere recognized at the time of eniering such agreement based on aii.,'ance recel'ed aEahst sales.

(iii) During the previous financial year due to unfavorable conditions. some c: rbeen affected have failed to meet their commitment. Therefor" au.i"g rhe prei-.;
agreement effected in 2008-09 & earlier year's stands cancelled and sales ren::
has been effected during the previous financial year.

the sales are recognized rvhen the construction is

n eariireryears.

:re :a:'!r;s lo rvhom sales had
-; i:a::c:al 1.ear certain sales
::d ::-,'ersai of profit thereon

H::g::l:*:,1::,y"::l.r-9.01::fl.ayed yres,as completed 2n::::;::ii i: i:..i: a-:c ross accountbythe
:g:*:l':: ?:"::*:*',:1":l:it9 s"chunitssordw,:i:lll.=ir ,;.;...;i.;,;j;;;#il: il;uJ 

l , r  v  Y . rs rvaro  rv t

::f.i::,s.:"^l: 
t:*.0 were made on such sales. In F.\t:Gi!__,;;::;:_.. ::s ch:nsgd the method ofaccountlng so as to recognize sale on giving possession of urii s"-;:. .rl: _-*:-:: s",:

.uuuurltlng so as to recogruze sale on giving possession of urii s"-;:. .rl: --*: :: *_;. ,-rr= ifrtatad out of suchsales, work inprogress is reflected at c6stwiicir inctudes provisill:;;;.".-::-.:! ::;-u-:;;,i rr e.a;-iiervears

B.NOTE S FORIII\'G PART OF Ttr_tr ACC O T}TS

l .  No provisicns a::::ace it: -1.::_1r,. ;: :::_-:
accounts and amoi: ic;';-::cl- t-. . ^;-1-i- . -

2. i) The Car l-cai : i"r* ::-:,:ai^j i=l 
- 

;: -
Car Lcan& Kci:-<l,f=;.:*::: !,:_. 1,: 

- 
:,-:

;::::: i: :; ln{olor Car. The HDFC Bank
: *-:::.: J-- --::ai i'ear.

i _ : '  - : . -  - -  - : ,  - - *  -
_  i  

* -  _ _ : _

; = - -  a - - - - a a = -  - -  - ; :

i i) Tern' r..zn --. ..-r -:- - - l
compan)' alci ne:s : :=,_-. _.-

- :  i t i : -

-  - : !  -

s:;,;:;; ag:r - <: :r:::iige eriin:noyable propertieS of the



GARNET CONSTRUCTION I.II\{ITED

iii) Term loan taken from Relianc e capital - II is secured against mortgage of property owned bydirector and personal guarantee by the diiector.

iv) overdraft facility with Allahabad bank is. secured against mortgage of Goregaon ( Dindoshi )Property andpersonal guarantee oftwo ofthe directors

iv ) Term Loan from SICoM Ltd is secured againstmortgage of first charge on industrial land given onlease and first charge on N.A land locatJd at rsarniei raruu Khalapur. It is also secured byhypothecation and escrow oflease rent receivable.

3. Related party Disclosures :
List of Related parties :

a, Key Management personnel
Krshan Kumar Kedia-
Arun Kumar Kedia

Lnalrman d€ Ml_)
Director

Jar{ay r\umar l(edla
Suntorh Ku*u

J. r\ mvestments-
ttie"lk*th tndui
Pry"n"

l Director

tl Person

Associate Concem

r\gula

Anu S kedia
Relative of Director

Previous

Note: related parties are identified by the cornpany & nelied upon by the auditor.

r figures shown in bracket (Amf in RrarUculars ol
transactions Relative Opening

balance Tlansactions during the year Closing
balance

Remuneration

Keiy Management
Personnel

33.00 Dr
(33.00 Dr)

0.15 Cr
(0.30 Cr)

Interest l .42Dr
(1.94 Dr)

Loarrs Received 7.03 Cr
(18.28 Cr)

10.42 Cr
(9.89 Cr)

7 .19  Dr
(21.14 Dr)

10.26 Cr
( 7.03 Cr.)Received Relative of Director 14.80 Cr 14.80 Dr

Adlansss Qiysn

Key Management
Personnel 211.13 Cr 2 l1 . l 3Dr

Associate Concerns 84.00 Cr
Q793.20 Cr\

84.00 Dr
(2793,20Dr\

Relative of Director 19.50 Cr 19.50 Dr



G.{R\TTCONS@
A.I\NIJ-AL REPORT

4' 'Senice tax payable on account of Notification No. 36/2010-sr dated..2g--G2010 valid w.e.f 01/07/2010 is
nelther pro'ided nor oaid by titt uttttt"J ,ir"" u. p", tire ,"reuani crause.rn 

-the 6;;; wifh customers, the
samervouldberecoveredfr;"rth;;;;rr?p*ototr,";;A;#;andwhentie,auitiryarises.

i;'l''i"ilffJ"*,Hll,xl#ffi#.xH:i;5"tJJ.ffr-17 segment Reporring is not appricabre ro the company

f;.t"T*'"?,tffi#l:*.1?,-rfr.tH:,:H; 
?i;!l,i3l, ey tu 1,16,86,634/-) For which no provision has

7' Deferred rax liabilities pursuant toAS 22 is calcurated here as under:

Currenrvear-

-
1,39,02,200

ffig-
t ?9"02:00

9.Debtors Creditors and loans & advances erc o,,Li-^+ r

( l . r s -
_ 

f tCI"m
.;;;;*JJffi .:#,:.i:,H'ffj:ffi 

iln:iTil"o::iffl?1,ff ::fr*l*.*A'rs€deb-.rs
I0. Auditors's Remuneration includes the following:

, FredoEs l'ea;t518651.77Less: Deffered Eiliili--
v^n unabsorbed Business Losses

*!!rlrte{qqgg!.nt of oerened 15186s1.77
n*nronre%

Equity per Share

Tax AudiiFG
I"""me Tar,AqGiMfiterc

Rs.1,88,493.00



11" Additional Information/ Quantitative data pursuant to paragr aph 3 & 4 Part II
of Schedule VI of the Companies Act' 1956 are as under: -

'-i.' 
Particulars of Licensed Capacity & Installed Capacify:

Particulars
Licensed & Installed

iB] Quantitative details as required under the para is annexed seperately.

12. Supplementary Statutory Information:

Remuneration Paid to Directors:

i3. Expenditure in Foreign Currency: The Company has incurred an expenditure of Rs. 1,83,572/- (P.Y. -

R'-r. 4?.266l-) towards on Foreign Travel Expenses.

l:i.Contingent Liability:- Capital Commitment amounting to Rs.1,95,68 ,5451- (P.y Rs. 31.12 Cr.)

- 5. Balance Sheet Abstract and Company's General Business Profile as required in terms of Part IV of the
Companies Act 1956 is attached herewith,

-:. Fieures have been regrouped or rearranged wherever necessary for the comparison purposes.

SIGNATURES TO THE SCHEDULES'A " TCI II W il.

As per our Annexed Report

=:-SHANKARLALJAIN&ASSOCIATES FoTGARNETCONSTRUCTION LIMITED
CHARTERED ACCOUNTANTS.

SATISH JAIN
FARTNER

" ilf .No, 44474

It{UM3AI.
29e August 2011

MR. K. K. KEDIA MR.ARUN KEDIA
CHAIRMAN & DIRECTOR

MANAGING DIRECTOR Marketing

PLACE :
DATE :

Particulars
Current vear Previous Year
(Rs. In Lakhs) (Rs.In Lakhs)

Salaries 33.00 33.00
Cosrnission 0.00 0.00
Perquisites 0.00 0.00



GARNET CONSTRUCTION LTD.
Ey.:_ 2010_2011

QUANTITATIVE INFORMATION : CLOSING sToCK

CURRENT YEAR 61-03J011)

NO,OF VALUE

PREVIOUS yEAR (31.03.20t0)

NO,OF VALUE
ACRES PLOTS sQ, ms. RS. IN LACS

Al Opening Stock

1j Land fiVidrout N.A.)
2l Ploa at panchdeep Housing Complex
3l Plots ar Emenld Industrial Esate
4J Ploa atArkosh industrial Estare
5l Plors at Neeikanth Industrial Estate

Bl Add r- Purchases
ll Land (Without N.A.)
2] Plots at Panchdeep Housing Complex
3l Plots at Emerald Industrial Eshre
4l Plos atA*osh Industrial Estate
5l Plors at Neelkanth Indushial Esare

Add:- Sales Return
3] Plots at Ernerald Industrial Eshte

Less i Sales *

Il Land (Without N.A.)
2l Plots at Panchdeep Housing Complex
3l Plots at Emerald Industrial Estate
4l Plots atArkosh Industrial Eshte
5] Plots at Neelkanth Indushial Eshte

El Closing Stock -
ll Land (Without N.A.)
2l Plots ar panchdeep Ho,rsing Complex
Jj pt0ts at Emerald Indushial Estate

Plots at Neelkanth Indusrrial Estate

12)86,936
49743r
37,687
12,975
40,i5S

2,425,A_22

:

6,909

72,119
3,737
6,909

12,975

14,739,839
493,695
37,6E7
40,16E



GARNET CONSTRUCTION
BALANCE SHEE'IALSTRCT AND COMPANY'S GENERAL BUSINESS PROFILE

II.

III.

REGISRATION DETAILS :
REGISTRATION NO. 69044
BALANCE SHEET DATE 3Il03/201I

ry PERFORMANCE OF COMPANY (AMOUNT IN THOUSAND RUPEES)

TOTALTURNOVER
123,659,532

PROFTT/ (LOSS) BEFORE TAX
(16,469,377)

EARNING PER SHARE (IN RS.)

CAPITAL RAISf,D DURING THE YEAR (AMOUNT IN THOUSAND RUPEES)
PUBLIC ISSUE RIGHT ISSUE
NIL
BONUS ISSUE
NIL
POSITION TO MOBILISATIONAND DEPLOMEM OFFUNDS
(AMOIJNT IN RUPEES)
TOTAL LLABILITIES

802,324,277
SOURCES OF FT]NDS
PAID UPCAPITAL

139,422,000

SECURED LOANS
20s,723,137

DEFERRED TAX LIABILITY

APPLICAIION OF FLNDS
NETFIXEDASSETS

33,822,411

NET CURRENT ASSETS
737,222,250

Capital Work In Progress
NIL

STATE CODE
l 1

NIL
PRIVATE PLACEMENT
NIL

TOTALASSETS
802,324,277

RESERVES & SURPLUS
456,ss3,370

TJNSECURED LOANS
1,825,770

CONVERTIBLE WARRANT ISSUE
NIL

INVESTMENT
30,337,074

MISC,EXPENDITURE
942,542

TOTAL EXPENDITURE
140,128,909

PROFTT(LOSS) AFTER TAX
(16,469,377)

DIVIDEND
(1.18) (Basic/Diluted) NIL

GENERIC NAME OFTIIREE PRINCIPAL PRODUCTS OF COMPANY

, 
. (ASPERMONETARYTERMS)

rrEM CoDENO.0TC CODE)
PRODUCT DESCRIPTION

ITEM CODE NO.(ITC CODE). 
PRODUCTDESCRIPTION

trOR SIL{\:KARLAL JAIN & ASSOCIATTONS
CS.4RTERED ACCOUNTANTS

f,qTlNH J-{t\

PA-R']M[,R

i{.-\Nl!t 4{ti14

]l-r,13: r{--1,8.{I

:'l:: :r"-drsds:011

N.A.

:
Development of Industrial Plots, Construction of Sheds
lndustrial & Residential Complexes, Work contracts, Etc

FOR GARNET CONSTRUCTION

DIRDCTORS.
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25.39
8.32

(3.5 t)
( I 80.91)
(  15.2r)
138.36

0.00
(1,709.92)

1.73 , i .19

(1.414.4i
2.-t1 0.;J
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Pli-{ :E Wii:,k{it1,4"' ",ffffi.T.X*?i:DIRECTOR

ARUNKEDIA

DIRECTOR

MARKETING

J{;A }r  '  
4{eiEi l l l :_



AUDITORS' CERTIFICATE

We have examined the,attached Cash Flow Statement of Gamet Construction Limited, for the tr-eg tmid

3 l st March, 201 1 . The Statement has been prepared by the Company in accordance with the re$rim

of listing agreement Clause 32 with the Mumbai Stock Exchange and is based on and in aceordanrc€ w,tlr. im

corresponding Profit and Loss Account and Balance Sheet ofthe Company covered by our Repwr o'f

29 August, 2011 to the Members of the Company.

FOR SHANKARLAL JAIN & ASSOCIATES

CHARTERX' D ACCOUNTANTS
Firm Reg. No-.109901W

SATISH JAIN
PARTNER
M. No:48874
PLACE: MUMBAI
DATED : 29th August, 2011

GARTiET CONSTRUCTION IIMITEI) AM'ilTAL REPORT



GARNE T ̂ C ONS TRUC TION LIPIITEDRegd. office : I 7, Milap Apurhn"r;r, tt i"i'al,i""a (West), Mumbai _ 400 064

Regd, Folio No.

DPID

Client ID

No. of Shares held

Regd. Folio No.

DPID

Client ID

No. of Shares held 
-.

I /We

ATTENDANCE SLIP

2.

3 .

4.

lh-"-dy record my presence at the I 9rh Annual 
*::11y.",1y^of rhe Company held atAshish _ I Banquet, Land Mark

:-,"::J":::1 
r,. 

:":*l 
*'(*;;,;*"ba _Joo"oe+1"il,^*r, &e 2e6 Septembea 20tr a,0.00 a.m.l. Full Name of the member (In Block Letter)

Full name of the joint _ Holders (s) (Ia Block Letter)

Full Name of 6e proxy (In Block Lefter)

Signahue of the Member/proxy attending the Meeting

GARNET CONSTRUCTION LIh{ITEDRegd Offee: 17, Milap Apartments, S.V Road ,V*uf"a (West) Mumbai _ .100 064

PROXYFORM

Members 
"f 

"trt

Si-sned rhis
Dat;.  -  u l t l .

being a Member /

@i:.{1il+*TiiilJi lJ*ro,ry,usonmy,
f;ffiTt'LaodMarkBurlding,LrkR""4il".r'doon,uere.rr\1.p511 ..,:JTiT,g.r;;+,ember,20lr atAshishf, ffiT'Land,MarkB"rld,";,;il;;4"ffi-.?#il:ffi,ilfr_hi:f,ffi #:*.'*;?;ffi *?1;;ffi*f{;20l l  arAshish- l

Affx
One Rs.
Revenue
Stamp

Signafure l

tr

il:tf;lE*ho-tr-:n'-rin-E 6c \[oerngmu* filr - in thisAnendance srip and hand ir over at the entrance ofthe venue of



\

A
l-l

tI]
F
fr{

l-l

F1

?e :
s  P  > 3
c )
3 - &  @  '
F F-( *r'6

B g  E Esn €=
- v

E

U F-'( { -,

EZ t '3-
E 4 = E
= i s g

o

E
I

oo
^*i-

tl


