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ANNUAL REPORT 2009-2010

NOTICE

NOTICE is hereby given that the TWENTYSIXTH ANNUAL GENERAL MEETING of the members of PROMACT
PLASTICS LIMITED will be held as scheduled below: .

Date . ap" September, 2010 -

Day +  Thursday

Time - 12 Noon

Place . Conference Hall ot Hotel City Pride,

Opp. Gurukul, Drive - In Roaq, Ahmedabad - 380 052.

1o fransact the following business :

OHDINARY BUSINESS :

1.

To receive, considar and adopt Audited Profit and Loss Account of the year ended on 31¥ March, 2010 and the
Balance Sheet as on that date along with the Directors' Repert and Auditers’ Report thereon.

To appoint a Director in place of Mr. Babubhai A. Patel, who retiras by rotation and, being efigible, offers himself for
reappointment. -

To appoint Auditors to hold office from the conclusion of this Annual General Meeting ill the conclusion of next
Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS:

4,

To consider and, if thought fit, to pass with or without moditication, the following Resolution as an Ordinary
Resolution:

“RESOLVED THAT Ms. Payalben J. Pate! be and is hereby appointed as 2 Director of the Company, liable to retire
by rotation.” :

To consider and, if thought fit, to pass with or without modification, the following Resclution &s an QOrdinary
Resolution: :

“HE$OLVED THAT Ms. Nikitaben J. Patel be and is hereby appointed as a Director of the Company, liable to retire
by rotation.” .

To consider and, if thought fit, to pass with or without modification, the following Resolution as an Qrdinary
Resolution:

“RESOLVED THAT Mr. Ankit J. Patel be and is hereby appointed as a Director of the Company, liable to Tetire by
rotation.”

To consider and, if thought fit, ta pass with or without modification, the following Resolution as a Special Resolution”

“ESOLVED THAT pursuant to Section 148 (2A) of the Companies Act, 1956 and any other applicable provisions
if any, consent of the members of the Company be and is hereby accorded to commence other objects as
mentioned under Object No. &, 17 and 36 of sub ciause C under the main clause Ul of the Memorandum of
Agsociation of the Company:

(8) To purchase or otherwise acquire any land, building or premises and to turn in o account, develop, improve,
alter, demaiish or let out for the purpose of carrying on the business of hotel, motel, restaurant, coffee house,
iodging, house keepef of related business which can be conveniently ar usefully carried on in connection

with the aforesaid pusiness of the Company. '

{17) To camry on the business as organisers, developers, contractors or owners or dealers in any land, residential
buildings, commercial buildings, shops, offices or any other buildings and far the purposes to purchase, take
on lease, acquire, hold, develop, prepare building sites, construct, reconstruct, repair, maintain, puil down,

atter, improve, decorate, furnish, seill, markei, give on hire purchase or on instalment of deal in any land,
residential bulldings, commercial buildings, shops, offices, club houses, works and sanitary conveniences of
all kinds and to ‘ay out roads, drainage pipes, water pipes and electric installations and to set apart land for
pleasure gardens and recreation grounds of otherwise improve ihe land or any pan thereof.

(36} Tocarry on the business of all or any kind of iron and steel makers, founders, steel_melters, steel shapers,
slitters, and mantfacturers, assamblers, meachanical engineets and tabricators, contractors, tool makers,
brass foundties, metal workers, manufactures of steel, meta! and malleable grey casting including ferrous,
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nonferrous, special and alloy steal, spring stee!, forging guaiity steel manuiacturers, processors of all types
of forged components, raiiway tracks, wagons and components ang all other types of rounds, naiis, ools, ail
types of hardwara items, platemnakers, wire drawars, galvanizers, japanners, re-rollers, annealers, enameilers,
soddlers, packing case makers, die makers, gas makers and electroplaters.” ’

Begistered Office: By the Order of the Board,
106, Harikrupa Chambeis,

Behind National Chambers,

Ashram Road, :

Ahmedabad-380 008, Payatben J. Patel

Date : 28" May, 2010, ’ Chairperson
NOTES :

1. The relevant Explanatory Statement, pursuant to Saction 173(2) of the Companies Act,’ 1956, in respect of the
Special Business at ltem Nos. 4 to 7 as set out in the Notice is annexed hereto.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING iS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE ON A POLL INSTEAD OF HIMSELF AND PROXY NEED NOT BE A MEMBER. PROXIES,
N ORDER TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT LESS THAN 48 HOURS
BEFQRE THE TiME OF MEETING.

Pursuant to Secticn 154 of the Companies Act. 1956, Register of Members and Share Transfer Books of the
Comoany will remain closed from Wednesday, the 8 September, 2010 to Thursday, the 30" September, 2010
{both days inclusive)., i . ’

O]

4 Members intending fo reguire information about accounts at the mesting are requested 1o write to the Company at
loast 10 days in advance of the Annual General Meeting.

5. Members are requested to:

a} Intimate, if Shares are heid in the same name or in the same order and names, but in more than one account
to enable the Company to club the said accounts into one account.

h} Notify immediately the change in their registered address, if any, to the Company.

6. The Equity Shares of the Company are now available for dematerialisation, as the Cempany has entered into
agreement with National Securities Depository Limited (NSDL} and Central Depository Services {India) Limited

(CDSL). Those shareholders who wish to hold shares in electronic form may approach their Depository Participant.
The ISIN of the Equity Shares is INES12D01011. :

. ANNEXURE TO THE NOTICE:
EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 173(2) OF THE COMPANIES ACT, 1856.

In corformity with the provisions of Saction 173(2) of the Companies Act, 1956, following Explanatory Statement sets
out ali material facts relating to the Speciai Business mentioned at ltem Nos. 4 to 7 of the accompanying netice dated 29
May, 2010 and should be taken as forming part of the notice.

In respect of item No. 4:

The Board of Directors of the Company in their meeting held on 28" May, 201D appointed Ms. Payalben J. Patel as

Director of the Company. Ag per the Articles of Association of the Company and section 260 of the Companies Act,
1956, she will hald the office up to the date of this General Meeting.

As raquired under the provisions of Ssction 257 of the Companies Act, 1956, notice has been received from somie of the
raembers signifying their intention 1o propose her as candidate for oifice of the Director.

#s. Payaiben J. Patel is M.B.A. and is having practical experience in the fleld of Banking, ~ccounis, Finance and
Slatutory Audit.

Ms. Payaiben J. Patei is concermed or interested in the said business, since i reiates to her appointment as Director of
the Company. Ms. Nikitaben J. Patel and Mr. Ankit J. Patal may also be deemad as interested as they are refativas of
Ms. Payainen J. Patel. Except themt, none of the Directors is in any way concerned or interasted n ihe said Business,
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in respect of item No. 5:

The Board of Directors of the Company in their meeting held on 28" May, 201C appcinted Ms. Nikitaben J. Patal as
Director of the Company. As per the Articles of Asscciation of the Company and section 260 of the Companies Act,
1958, she wil hold the office up to the dale of this General Meeting.

As required under the provisions of Section 257 of the Companies Act, 1956, notice has been recetved from somg of the
membars signifving their intention to propose her as candidate for office of the Director.

Ms. Nikitaber: J, Patel is M. C. A and is having practical experience in the field of Computar Software Programmer and
also possesses knowledge about Hardware.

Ms. Nikitaben .J. Patel is concerned of interested in the said business, since it relates 10 her appointment as Director of
the Company. Ms. Payalben J. Patel and Mr. Ankit J, Patal may aiso be deemed as interested as they are relatives o
Ms. Nikitaben J. Patei. Except them, none of the Directors is in any way concemed or interested in the said business.

In respect of item No. 6:

The Board of Directors of the Company in their mesting held on 29% May, 2010 appcinted Mr. Anlkit 5. Patel as Diractor
of the Company. As per the Articles of Association of the Company and section 280 of the Companies Act, 1958, he wil
hold tha office up to the date of this General Meating.

As required undar the provisians of Saction 257 of the Companies Act, 1856, notice has been received from some of the
members signifying their intention io propose him as candidate for offics of the Director. :

Mr. Ankit J. Patel is Diplora in Computer Engineer and is having practical experience in the tiald of Computer Software
Programming.

Mr. Ankit J. Pate! is concemed or interested in the said business, since it refates to his appointment as Director of the
Company. Ms. Payaiben .. Patel and Ms. Nikitaien J. Patet may also be deemed as interested as they are relatives of
Mr. Ariit J. Patel. Except them, none of the Directors is i any way concermned of interested in the said pusiness.

n respect of ltem No. 7:

The Company presently carries on the businass as manufacturers, producers, buyers eic. and are aiso dealers of
plastic polymer including all types of packirg materials, HOPE/PP Woven Eabrics and Sacks. For the past some time,
the Board of Directors of the Campany has been considering proposals for diversifying the activities of the Company.
Section 149(2A} of the Companies Act, 1956, requires that the members of the Company shouid approve, by special
resclution, of the commencement of any new husiness by the Company inciuded in the other objects of the Company
in its Memorandum of Association as on that date. The business which ihe members are being requested to approve for
commencement are within the scope of ihe sub clause C i.e. Other Objects Mo. 8, 17 and 36 of the main clause lli of the
Memorandum of Association of the Company.

in view of better future of rea! estate market and construction activities and metal business, the Board is actively thinking
of diversifying the activities of the Company. The Board feels that the proposed activities of the Company will prove 10
be useful and beneficial to the Company and therefore commends the Special Resolution proposed for the Members
acceplance.

The Soard is hopeiful that the propesed business can be combined conveniently and advantagsously with the existing
business of the Company under ihe existing circumstances.

Memorandum of Association of the Company and other relevant papers are open for inspestion at the Registered Office
of the Company during the normal business hours on any working day.

None of the Directors of the Company is concerned or interested in any way in the Special Resolution.

Registered Qffice: By the Order of the Board,
106, Harikrupa Chambers,

Eehind National Chambers,

Ashram Road,

Ahmedabad-38G 009. Payalben J. Patei
Date : 25" May, 2010. Chairperson




Ji: & pROMACT PLASTICS LIMITED
DIRECTORS' REPORT

Dear Shareholdars,

Your Directors present the TWENTYSIXTH ANNUAL REPORT together with the Audited Statement of Accounts for the
- financial year 2009-10 ended on 31* March, 2010. ’

1. FINANCIAL RESULTS

(Rs.in Lacs)
I Particulars [ 20002010 | 2008-2009
Profit / (Loss) Before Interest and Depreciation 104.80 {0.94)
Less : Intarest 108.62 106.98
{Loss) before Depreciation {3.72) (107.82)
Less : Depreciation : 60.28 51.34
Profit / {Loss) before tax {64.00) (169.27)
Less : Provision for tax - -
AddfiLess) : Deferred Tax Asset / (Uabiliies) 237.02 {11.63)
Less @ Provision for Fringe Benefit Tax - . - 008
' ———
Profit / {Loss) after tax ’ 173.02 . {180.96)
Add / (Less) : Previous Years (Expenses)income 5.32 {4.00)
Profit / {Loss) for the year 178.34 {184.96)
{(Debit) Balance brought forward from Previous year (749.48} (564.52)
{Debit) Balance carried to Balance Sheet {573.13} (?49.4&1
2. DIVIDEND

As the Company has accumulated losses, your Directors are unable to recommend any Dividend for the Year
2009-10. :

3. SALES & WORKING RESULTS:
The Sales during the year 3909-10 was Rs. 1081 lacs as compared to Rs. 1286 lacs during the year 2008-03.

The Profit befare Interest and Depreciation during the yeal 2009-10 was As. 104.90 iacs as against Loss of Rs.
0.94 lacs during 2008-09. As the Company had to provide for interest of Rs. 108.62 lacs during the year under
review, the Loss before Depreciation was Rs. 3.72 lacs during the year under review, compared with Loss of Rs.
107.92 lacs during 2008-09. The Company provided Rs. 60.28 lacs for Depreciation and tharefore Loss before tax
stood at Rs. 64 lacs during the year under review compared to Loss of Rs. 169.27 lacs for the year 2008-09. After
taking into account Deferred Tax Asset, the Net Profit for the year under review stood at Rs.173.02 lacs as against
Net Loss of Rs.180.96 lacs during 2008-09.

4. 150 9002:

Your Company is maintaining all necessary quality standards as prescribed while receiving 150 9002 Certification
from UKAS Quality Management.

5. FINANCE:

5.1 During the year under review, the Company was generally regular in payment of Principal and Interest to the
Financial Institutions/Banks. The Company is enjoying Working Capital Facilities from Mehsana Urnan Co-
Operative Bank Limited. .

§2 The Income-tax and Sales-tax Assessment of the Company have been completed upto Assessment Year
2008-08 and the Financial Year 2006-07 respectively. :

6. DIRECTORS:

Ms. Payalben J. Patel, Ms. Nikitaben J. Patel and Nir. Ankit J. Patel were appointed as Direclors by the Board of
Directors w.e.f. 26% May, 2010. Mr. Sachin N. Paiel and Wi Arvindbhai N. Patel ceased to be Directors Upon
resignation w.e f. 20" May, 2010. The Board recommends their appointment as provided in the Notice of 26"
Annual General Meeting.
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10.

1.

12,

13.

14.

One of your Ditecicrs viz. Mr. Babubhai A. Patel retires by rotaticn in terms of Articles 150 and 151 of the Artictes
of Association of the Company. He, however, being eligible, offers himsel for re-appointment. :

DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the requirement of Section 217 (2AA) of the Companiés Act, 1956, with respectto Directors' Respansibifity
Statement, it is hereby confirmed:

iy thatinthe preparation of the annual accounts, the applicable accounting standards have peen followed aiong
with proper explanation relating 1o material departures;

{iy ~thatthe Directors have selected such accounting policies and applied them consistently and made judgmants
and estimates that ate reasonabile and prugent, so a8 to give a true and tair view of the state of aftairs of the
Company at 31% March, 2010 being end of the financiat year 2009-10 and of the Profit of the Company for the

year, :

(i) that the Directors have taken proper and sufficient care for maintenance of adequate accounting records in

accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and

or preventing and detecting fraud and other irregularities,.

{iv} that the Directors have prepared the annual accounts on a going concerm pasis.
CHANGE OF REGISTRAR AND TRANSFER AGENTS:

During the period under review the Registrar and Transfer Agents of the Company have been changed to M/s. Link
Intime (india) Private Limited.

COMMENCEMENT OF OTHER OBJECTS IN THE COMPANY:

Tha Company proposes to commence new rusiness as mertionad in Object no. &, 17 and 36 under sub clause C
of main clause Ui of the Memorandum of Association relating {o real estate, construction and metai business so &s
{o diversify the business activities of the Company. The Board is hopeful that the proposed business will benefit the
Company. The Board recommends the resolution for approval of Members.

DEMATERIALISATION OF EQUITY SHARES: _ -

The Company, to facilitate the Shareholders to hold their sharehelding in Electronic Form, has entered into
agreements with poth National Securities Depository Limited (NSDL) and Central Depository Services {India)
Limited (CDSL). The ISIN allotted is INE818DO010T1. ’

CORPORATE GOVERNANCE:

The Report on Corperate Governance as raguired under Clause 4% of the Listing Agreement forms part of the
Annual Report. )

MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

Management Discussion and Analysis Report for the year under review, 28 stipuiated under Clause 4@ of the
Listing Agreement with the Stock Exchanges is presented in @ separate section farming part of the Aannual Report.

LISTING:

The Equity Shares af the Company are icled on Ahmedabad and Mumbai Stock Exchanges and the Company has
paid Annual Listing Fees to both the Stock Exchanges upto the year 2010-11.

RECONSTITUTION OF AUDIT COMMITTEE:

The Audit Committee is reconstituted w.e.f. 28" May, 2010 due 0 appointment of Ms. Payatben J. Patel and Ms.
Nikitaben J. Patet and resignation of Mr. Sachin N. Patel and Mr. Arvind N. Pate! as the Directors of the Gompany.

The Audit Commitiee congist of.

1. Ms. Payalben J. Patel Chairperson
2. Ms. Nikitaben J. Patel Membear
3. M Dharmendrabhal B. Patei Member

5
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15.

16.

17.

18B.

19.

RECONSTITUTION OF HEMUNERATION COMMITTEE:

The Remuneration Committe is reconstituted w.e.t. 2gh May, 2010 due to appointment of Ms. Paygiben J. Patel
and Ms. Nikitaben J. Patel and resignation of Mr. Sachin N. Patel and Mr. Arvind N. Patel as the Directors of the
Campany. The Remuneration Committee consist of:

1.  Ms. Payalben .J. Patel Chairperson
2. Ms. Nikitaben J. Patel Member
3. Mr. Dharmendrabhai B. Patel Member

RECONSTITUTION OF SHAREHOLDERS GRIEVANCE COMMITTEE:

The Sharehalders Grievance Committes is reconstituted w.e.f. 26" May, 2010 dus 1o appointment of Ms.'PayaIben
J. Patel, Ms. Nikitaben J. Patel and resignation of Mr. Sachin N. Patel and Mr. Arvind N. Pata! as the Directors of
the Company. The Shareholiders Grievance Commitiee consists of:

1. Ms. Payalben .J. Patel Chairperson
2. Ms, Nikitaben J. Patel Mamber

GENERAL:
17.1 INSURANCE:

The Companies properties inciuding plant, Machinery, Stock, store etc,, continue to be adequately insured
against risks, such as fire, riot, strikes etc.

17.2 AUDITORS:

The present Auditors of the Company Mis. R. B. §. & Associates, Chartered Accountants were appointed as -
Auditors for the year 2009-10 and as such they will retire at the ensuing Annual General Meeting of the
Company. They have submitted Certificate for their eligibility for re-appaintment under Section 224 (1-B) of
the Companies Act, 1856. ' .

The notes oi the Auditors to the accounts are self explanatory.
17.3 PARTICULARS OF EMPLOYEES:

There is no employee drawing remuneration requiring Disclosure under Section 217(2-A} of the Companies
Act, 1956 read with Companies {Particulars af Employees) Rules, 1975,

17.4 DEPOSITS:

The Company has nat invited/accepted any Degosits from the Public within the meaning of Section 58 A of
the Companies Act, 1956 and Rules made there under.

PARTICULARS AS REQUIRED UNDER COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT
OF BOARD OF DIRECTORS) RULES, 1988 1S AT ANNEXURE - \.

ACKNOWLEDGMENT:
Your Directors are pleased to take this opportunity“ to express sincere gratiude for the assistance and continued
co-operation extended by Promoters, Financial Institutions, Banks, Govemment Authorities, Sharsholders, Suppfiers

and Cusiomers.

Your Directors also wish to place on record their deep appreciation of the contribution made by employees at all
lavels towards the growth of the Gompany.

Eor and on behalf of the Board,

Piace : Ahmedabad. Payalben J. Patel
Date : 28" May, 2010. Chairperson
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ANNEXURE - 1

A. CONSERVATION OF ENERGY :

a} Energy consumption measures taken and implemented and its impact.

1.

2
3.
4
5

Centralization of operational to save enefgy consumption.

Installation of modern circular looms which give same production with less power consumption.
Installation of one higher capacity compressor in place of three compressors will iess power consumption.
instaflation of high capacity modern tape plant which reduce energy consumption.

Installafion of six shuttles modern gircular looms which give bigger size of fabric with same power
consumption. :

b} Total Energy consumption and Energy Consumption per unit of production as per Form A prescribed in the
Rutes is annexad to this repott.

B. TECHNOLOGY ABSORPTION :

a) Efforts made in the technology absorption:

The Company is using indigenous technology which is the latest technology anywhere and the Company is
impiementing the recominendations received from machinery suppliers for advancement of technotogy. The
Company has Not carried oul any specific Research and Development aciivities except for routine guality
improvement and process gevelopment.

b) Temwal Foreign Exchange eamed and used.

The Company has not earned or spent any foreign exchange during the year under review.

Disciosure of particulars with respect 1o Gonservation of Energy

FORM - A

Particuiars 2009-10 2008-09

a)

b)

A. Power and fuei Consumption
1. Electricity

Purchased Units 14,118,088 16,30,082
Total amount {Rs. in {acs} 87.93 98.17
Rate/Unit Rs. 6.20 6.02
Through Diesal Generator ' '
Uniis - -
Total amount {Rs. in 1acs) - -
Cost/Unit Rs. - -

Coal

Furnace oil

LSHS

. Gas {Amnt In Lacs}

B. Ut of Production’
Products

oop oW

HDPE Fabrics/Sacks

Place : Arunedatad
Date : 29" May, 2010.

For and cn behalf of the Board,

Payalben J. Patel
Chairperson
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" REPORT ON CORPORATE GOVERNANCE

{NTRODUCTION:

Corporate Gavernance is important 1o paild contidence and qust which 'eads to strong and stable parinershio

with the

|nvestors and alt other Stakehofders. The detailed Peport ¢ implementation of Corporate Governance Code as
incorperated in Clause 44 of the Listing Agreement with the Stock Exchanga/s is set out below:

COMPANY’'S PHILOSOPHY OM CODE OF GOVERNANCE:

The Company's philosophy on Corporate Goveinance jays strong emphasis on transpalency, accountability and
bitity. The Gompany nas implemented the mandatary requirements of the “Code of Governance’ as mentioned in
Dlause 40 of the Listing Agreement. The Compliance Repor of the Company vis-a-vis the Stock Exchange Listing

Agreement is presented below.

1.

BOARD OF DIRECTORS:

a)

b)

Composition and Category of Directors 83 on the date of this Report:

Mo. of Attendance
Board jat the AGM

Gommittes
(1} Membership

Name of Diractors ] Category of | Mo of
Directorship | other

Director (2} Meetings Mestings | held on 30"
i ships * Chairmanship | attended 1 September, 200¢
in ather | Yes(¥)No(N)

|

h ] companies

\ Babubhai A. Patel, Non-Execttive N
Dharmendrakurmar B. 1 independent

Patel L Non Execuiive

independent
Non Executive

Shyamial H. Gupta

\ndependent
Non Executive

Payaiben J. Pate!

Chairperson

| (we.. 29" May, 2010)]
el 29 Ma e

Independent
) Non Executive

I Mikitaben J. Patel
(w.e.f. 29" May, 2010

Ankit J. Patel
l (w.e.l. 29" May, 2010}

indapendent |
Non Executive

v -
* Private companies excluded.

Deatails of the Directors seeking Appointment}ﬂeappolntment in forthcoming Annual General Meeting:
bbbt S e .

Payalben J. Pate!
28-08-1981
29-05-2010

Name of Director gabubhal A. Patel
01-06-1959
23-02-2004

Date of Birth

Date of Appointment

Merketing & Administration | Banxing, Finance. Accounts

E Expertise 0 specific
and Statutory Audi

functiona! areas

List of Public Limited Comparies
in which Directorship held

e ———
Chaimanship of the Commiitaas of the
Ropard of Directors of the Company

Chatrman/Member of the Committees of
Directors of other companies.
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Name of Director Hikitaben J. Patel Ankit J. Patel

Date of Birth 11-06-1584 i 21-03-1988

Date of Appoiniment 29-05-2010 . 29-05-2010

Expertise in specific Technical, Factory Factory Administration and

functional areas Managemant and Computer Software
Computer Software and Programming

Hardware Programming

List of Public Limilted Companies — —
in which Directorship held

Chairmansghip of the Committees of the — 1=
Board of Directors of the Company
Chairman/Member of the Committees of — —
Directors of other companies.

- ¢} Board Procedures:

The Board of Directors meets once a quarter to review the performance and Financial Results. A detailed
Agenda File is sent to all the Directors well in time of the Board Meetings. The Chairman/Managing Director
briefs the Directors at every Board Meeting, about the overall performance of the Company. All major
decisions/approvals are taken at the Meeting of the Board of Directors such as policy fermation, business
pians, budgets, investment opportunities, Statutory Compliance ete. The meeting of the Board of Directors
were held on 15-04-2008, 30-06-2008, 31-07-2009, 30-10-2009 and 29-01-2010.

AUDIT COMMITTEE:

The Audit Committas is reconstituted w e f. 29" May, 2010 which consists of the following Directors as Membars
as on the date of Report:

Name of the Director | Expertise ' Functions of the Committee Attendance
Payaiben J. Patsl - { Al members are The functions of the Audit All the members at
non-executive. Chairman { Committee are as per Company the time of relevant
Nikitaben J. Patel is independent Director Law and Listing Agreemsnt with audit committes
and majority are Stock Exchange(s} which inciude meatings were
Dharmendra B. Patel [independent. One approving and impiementing the present on:
rmamber has thorough audit procedures, review of financial | 30-06-2009,
financial and accounting | reporting system, internal control 31-07-2008.
xnowledge. procedures and risk management 30-10-2009 and
policies. 28-01-2010.

REMUNERATION COMMITTEE:

The Board Committes 15 vested with the responsibilities to function as per SEBI Guidelines and recommends to the
Board Gompensation Package for the Director. It also reviews from time to time the overall Compensation
structure and related policies with a view 1o attract, motivate and retain employees.

The Remuneration Committee consists of the following Directors as Members as on the date of Report

1. Ms. Payal J. Patel - Non-exscutive Independent
2. Ms. Nikita 4. Patel - Non-exscutive independent
3. Mr. Dharmendrabhai B. Patel - Non-executive Independent

Details of remuneration paid:

1. None of the Directors was paid any managertal remuneration during the year 2009-10.
2. No Sitting Feas, Commission or Stock Option has been offered to the Diractors.
SHAREHOLDERS/INVESTORS" GRIEVANCES COMMITTEE:

The Board has constituted a Sharehoiders/investors’ Grievances Committee for the purpose of effective redressal
ot tha complaints of the shareholders such as Dematerialisation, Share Transfer, Non-recaipt of Balance Sheet,
Dividend Warrants etc.

The Shareholders/investors’ Grievances Committee consists of Ms. Payalben J. Patel and Ms. Nikitaben J. Patal,
Directors as the Members of the Committee as on the date of Report.

The Company receved six complaints during the-year and ail were resolved to the satisfaction of the shareholders.
There was no valid request for transfer of shares pending as on 31 March, 2010.

Shri Babubhai- A. Patel, Director is the Compliance Officer for the above purpose.

9
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T+s® prOMACT PLASTICS LIMITED
& GENERAL BODY MEETINGS:

Detaiis of last three Annual General Meetings of the Company are givan below:

Financial Year Date Time Yenue

2006-G7 22-08-2007 12 Noon Conferance Hall of Hotel City Pride,
. o, Opp.Gurukul,

2007-08 : 30-09-2008 _ 12 Noon Drive-In Road,

2008-09 39-09-200% 12 Noon Ahrmedabad - 380 g52.

Pursuant to the provisions of Section 192 A of the Companies Act, 1956, there was no matter required to be dealt
by the Campany to be passed through postat baliot.
7. DISCLOSURES;

a}  The Company has not entered into any transaction of materiat nature with the Promoters, the Direciors or the
Management that may have any potentiai conflict with the interest of the Company. The Company has no
subsidiary.

b}  There was neither any non-compliance of any legal provision of applicable law, nor any penalty, stricture
imposed by the Stock Exchange/s or SEBI during the year under review.
B.  MEANS OF COMMUNICATIONS:

a) In complianze with the requirements of the Listing Agreement, the Campany regutarly intimates Unaudited/
Audited Financial Results to the Stock Exchange/s immediately atter they are taken on racord by the Board
of Directors. These Financial Results are nemmaily published in “Westesn Times' (English and Gujarati).

Results are not displaying on Wabsite and are not sent individuaily to the Shareholders.

b)  Buring the year ended on 31+ March, 2010, no presentations were made to Institutional Investors or anatyst
or any other enterprise.

¢} Management Discussion and Analysis forms part of the Annual Repon.

8. SHAREHOLDERS' INFORMATION:

a) Registerod Office ¢ 108, Harikrupa Chambers, Behing Nationaj Chambaers,
Ashram Road, Ahmedabad - 380 009,

b)  Annual General Mesting :  Day : Thursday
Date : 30" September, 2010
Time : 12 Noon.

Venue : Conlerence Half of Hotal City Pride, Opp. Gurukul, .
Drive - tn Road, Ahmedabad - 380 052,
c) Financial Calendar

18t Quarter Resulis Do/ 27 week - August, 2010,
Halt-yearly Results D 1%/ 2% week - November, 2010.
Ard Quarier Resufts 1 1%/2M week - February, 2011.
Autlited yearly Hesults . End - May, 2011,
d) Book Closure Dates : From: Wednesday, the 8" September, 2010

Te : Thursday, the 30" Septemnber, 2010,
(Both days inclusive).

e} Dividena Payment Date : Not Applicable

f}  Listing of Shares on © 1. Ahmedabad Stock Exchange Limited,
Kamdhenu Complex, 1st Flogr,
Opp. Sahajanand College,
Panjara Pole, Ambawadi, Ahmedabag - 380 015,

2. Bombay Stack Exchange Limited,
Phiroze Joejeebhoy Towers,
Balal Strasi, Fom,

Muombai - 400 GO,
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g)

h)

k)

Stock Exchange Code . Stock Exchange Code
ASE 45611
BSE ‘ 526494

Stock Price Data :

The shares of the Company have been traded on The Stock Exchange, Mumbai during the period from
1% April, 2009 to 31% March, 2010. The details of which are as under;

BSE

Month High {Rs.) Low (Bs.} Shares Traded (No.}
April, 2009 1.99 1.64 £9,296
May, 2009 2.38 1.64 1,15,733
Juns, 2009 2.64 1.97 . 1,580,172
July, 2009 243 2.00 32,685
August, 2009 2.3 1.96 76,793
Septembar, 2005 3.67 2.91 1,74,729
October, 2009 a7 281 82,702
November, 2009 3 2.72 31,653
December, 2009 3.23 2.49 61,543
January, 2010 4.39 3.00 1,16,47¢
February, 2010 a.66 3.21 ’ 34,304
March, 2010 458 2.96 77,593

Registrar and Share Transter Agents. :

in terme of SEBI Circutar No. D&CC/FITTC/CIA-15/2003 dated 27* December, 2002 read with Circular No.
D&CC/FITTC/CIR-18/2002 dated 12¢ Fabruary, 2003, on appointment of common agency for share registry
work, the Company has appointed the below mentioned agency as Regisirars and Share Transfer Agents
(RTA) for both Physical and Demat Segment of Equity Shares of the Company: :

For both Physical and Electronic Form :

M/s. Link Intime india Private Limited.

211, Sudarshan Complex, Nr. Mithakhali Under Bridge, -

Navrangpura, Ahmedabad — 380 00%

Tele, No.  :({079) 2646 5179

Fax No. :(079) 2646 5179

Share Transfer System

The transter of shares in physica! form is processed and completed by M/s. Link intime india Private iimited
within a period of 25 days from the date of receipt thereof.

in case of Shares in slectronic form, the transfers are processed by NSDL/CDSL through the respective
Dapository Participants.

Distribution of Shareholding as on 31= March, 2010:

No. of Equity No. of % of No. of % of
Shares held Sharehoiders Sharshoidars Shares held Sharsholding
Upto 500 1866 63.58 353491 5.43
501 to 1000 416 14.17 319214 4.90
1001 o 2000 274 ' 9.34 386889 5.94
2001 to 3000 119 4.05 307121 472
3001 to 4000 40 1.36 148024 2.27
4001 to 5000 42 1.43 197097 3.03
5001 te 10000 85 294 615028 9.44
10001 1o above g2 313 4184926 64.27
Grand Total : 2935 100.00 6511800 100.00
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10.

11.

l}  Category of Shareholders as on 3t March, 2010:

Category No. of % of
Shares held Sharsholding
Promoters (Directors & Relatives) 5,83,452 8.96
Financial Instifutions/Banks - - -
Mutueal Fund - -
Bodies Corporate 2,67.330 411
NRis 11,839 0.18
Public ' 56,49,179 ) 86.75
Grand Total 65,11,800 100.00

m) Quistanding GDRs/ADRs/Warrants or any Convertible Instruments, Conversion Date and likely impact on
Equity;
The Company has not issued any GDRs/ADRs.

n}  Dematerialisation of Shares :

The Company has entered into Shares. Agreement with NSDL / CDSL {or Dematenalisation of Shares. As on
31 March. 2010, a total of 59.49,177 Shares of the Company which form 91% of the Share Cagital of the
Company stands dematerialised.

PLANT LOCATIONS:

The Company's plant is located at 391 to 404, GIDC Estate, Phase-ll, Dediyasan, Mehsana- 384 002.
ADDRESS FOR CORRESPONDENGE:

For hoth 'Physical and Eiectronic Form:

Mfs. Link Intime India Private Limited.

241, Sudarshan Complex, Nr. Mithakhali Under Bridge,
Navrangpura, Ahmaedabad — 380 009

Tele. No.  :{079) 2646 5179

Fax No. :{078) 2646 5173

e-mail Address: ahmedabad@ linkintime.¢o.in

For any assistance regarding correspondence dematerialisation of'shares, share transfers, transactions, change
of address. non-receipt of dividend or any other query, relating to shares:

Registered Cffice :

106, Harikrupa Chambers, Behind National Chambers,
Ashram Road, Ahmedabad - 380 009.

Telephone Nos.:(079) 2658 3479, 2668 7373
Compliance Officar : 8hri Babubhai A. Patsl

For and on bebhalf of the Board,

Place ;| Ahmadabad ' Payalben J. Patel
Date ; 29" May, 2010. Chairperson
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AUDITORS’ CERTIFICATE

To )
The Members of
Promact Plasiics Limited, Ahmedabad

We have examined the comgliance of conditions of Comorate Governance by M’s. Pramact Plastics Limited, for the
year anded on 31 March, 2010 as stiputated in Clause 49 of the Listing Agreement of the said Company with stock
exchanges. .

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was
limited to procedures and implementation thereot adopted by the Company for ensuring the compliance of conditions of
Gotporate Governance. it is neither an audit nor an expression of opinton on the financial statements of the Company.

In aur opinion and to the best of our information and according to the explanations given to us, we certity that the
Company has complied in all materials respects with the conditions of Corporate Governance as stipulated in the
above-mantioned listing agreement.

As per representation received form the Registrars of the Company, we state that as per records mainfained by the
Shareholders investors’ Grievance Gommittae, no investor grievance remaining unattended/ pending for more than 30
days.

Wae further state that such compiiance is neither an assurance as 1o the future viability of the Company nor the efficiency
or effectiveness with which the rnanagement has conducted the affair of the Company.

R.R.S. & ASSOCIATES

Chartered Accountants
FIRM REGN.NO. 118336W

‘Place : Ahmedabad ' Rajesh R. Shah
Dated : 29" May. 2810 Proprietor
. Membership No. 034549
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feo® PROMACT PLASTICS LIMITED
MANAGEMENT DISCUSSION AND ANALYSIS

a. Industry Structure and Developments:

The industry is dependent cn performance of core sectors like agriculture, ferlilizer, cement and exports. Due to
inditferent mansoon during last few years and in general recessicnary econcmy, the performance of the above
sectors was hit. The policy changes in infrastructure and good monscon during the year will lead towards the
brighter future of the Company.

b. Opportunities and Threats:
The HDPE/PP Woven Sacks/Bags industry as a whole will be benefited by 40 % refaxation of Jute Mandatory and
Packaging Order which will be enable Food Corporation of fndia and other agencies to pack 40 % of food grains

in HDPE/PP Bags. HDPE/PP Bags sactor is the biggest sector in India for packaging. The industry i threatened
by non-existence exports to European Union due to heavy anti-dumping duty levied on indian products.

c. Segmentwise Performance:

The Company is operating only in one segment. The production/ turnover/performance of the Company have
been disclosed in the Directors’ Report under the Head 'Sales and Working Results’.

d. Recent Trend and Future Qutiook:
The recent trend is quite favourable for the industry in view of good mansoon as the Company has sizable
presence in feriiizer sector. The opening up of food graing sector will enable the Woven Sacks industry to see
batter times again.

2. Risks and Concerns:

The industry is plagued by intense competition due to major petrochemical manufacturers making available cheap
raw material abundantly.

f Internal Control Systems and their Adequacy.
The Company has adequate systems of Internal Controls commensurate with its size and operations to ensure
orderly and efficient conduct of business. These controls ensure safeguarding of assets, reduction and detection
of fraud and error, adequacy and completeness ¢of the accounting records and timely preparation of reliable
financial information. i

g. Financial Performance with respect to Operational Performance:

The financial performance of the Company for the year 2009-10 is described in the Directors’ Report under the
head 'Sales and Working Results'. .

h. Material Developments in Human Resources and Industrial Relations Front:
The Company has undertaken certain employees’ development initiatives wnich have very positive impact on the
maorale and team spirit of the employees. Industrial relations remainsd corgial throughout the year and there was
no incigence of strike, lock-out etc.

i. Cautionary Statement:
Statement in this Management Discussion and Analysis Repart, describing the Company’s objectives. estimates
and expectations may constitute 'Forwarg L.ooking Siatements’ within the meaning of applicab'e laws or regulations.
Actual results might differ materaily from those either expresszed or implied.

For and on behalf of tha Boarg,

Place : Ahmedabad Payalben J. Pate!
Data : 29% May, 2010. Chatrperson
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AUDITORS' REPORT

To,
The tembers
PROMAGCT PLASTICS LIMITED

We have audited the attached Balance Sheet of Promact Plastics Limited as at 31st March, 2610 and the Profit & Loss
Account and the Cash Flow Statement tor the year ended on that date annexed thereto. These financia! staterments are
the responsibility of the Company’s Management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require
thet we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
matesial misstatements. An audit inclides examining, on a test basis, evidence supporting the amounts and digclosuras
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as svalyating the overall financial statement presentation. We believe that our audit
pravides a reasonable basis for our opinion.

As required by the Companies {Auditor’s Report) Order, 2003 issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the maiters
specified in paragraphs 4 and 5 of the said Order.

Further to our comments in Annexure referred to above, we report that:

(il  We have obtained all the information and explanations, which to the bast of our knowledge and beiief were
necessary for the purpose of our audit: ) -

(it  In our opinion, proper books of accounts as reauired by the law have been kept by the company S0 far as appears
from our examination of those books;

(i}  The Balance Shest, Profit & Loss account and Cash Flow Statement dealt with by this report, are in agreement
with the books of Account;

{iv) In our opinion Balance Sheet. Profit & Loss Account and Cash flow Statement dealt with by this report comply with
the accounting standards referred fo in sub-section (3C) of section 211 of Companies Act, 1958.

(v} On the basis of written representations received from the directors as on 31% March, 2010 and taken on record
by the Beard of Directors, we report that none of the Directors is disqualified as on 31/03/10 from baing appointed
as a Director in terms of clauses (g} of sub sections (1) of section 274 of the Companies Act, 1956.

{(vi} In our apinion and to the best of our information and according to the explanations given to us, the said accounts
read together with notes thereon give the information required by the Companies Act, 1956 in the manner so
required and give a true and fair view in conformity with the accounting principles ganerally accepted in india:
{(iy In the case of the Balance Sheet, of the State of affairs of the comnany as at 31 March, 2010 and

(it i the case of Profit and Loss Account, of the loss for the year ended on that date.

Gii) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

. R.R.S. & ASSOCIATES
Chartered Accountants
FIRM REGN.NC. 118336W

Place : Ahmedabad ' Rajesh R. Shah
Dated : 28™ May. 2010 ) . Proprietor

Mambership No. 034543
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{4« % PROMACT PLASTICS LIMITED

ANNEXURE TO THE AUDITORS' REPORT
[Referred to in paragraph 1 of our report of even date]

a. As informed to us, the Company ig in the process of maintaining of fixed assets register showing fuit
particutars including quantitative details and situation of its Fixed Assets.

b. Asinformed to us, the management has not verified any of the Fixed Assets of the Company during the year.

&.. I our opinion and according fo the information and explanation given to us, Substantial part of fixed assels
has not been dispesed off by the company during the year

a. As explained to us, the management at the year-end has physically verified inventory. In our opinion, the
frequency of verification is reasonable.

b. As per lhe information and expianation's given to us, the procedures of physical verification of inveniory
followed by the management are reasonable and adequate in relation to the size of the company and the
nature of its business.

c. Onthe basis of our examinatior of the inventory records, we are of the apinion that, the company is
maintaining proper recovds of inventory. No material discrepancies were noticed on verification between the
physical stocks and the book records.

in respect of loans / deposits taken or given from or o any companies, firms or cther patties covered in the
register maintained under Section 301 of the Companies Act, 1956, we report that:

The Company has takea loan from one party covered in the register mairttained under sectibn 301 to the
Companigs Act, 1956. in respect of said loan, the maximum amaunt outstanding at any tims during the year is Rs.
8,00 lacs and the year ended balance is 8.00 lacs.

The Gompany has not granted any loan parties covered in the register maintained under saction 301 to the
Companies Act, 1956.

in our opirion, there is an adequate internal control procedure commensurate with the size of the Company and
the nature of its business with regard o purchase of inventory and fixed assels and tor sale of goods and

services. During the course of our audit, no major weakness has been noticed in the intemal control system in
respect of these areas.

a. According to the information and explanations given to us, we are of the opinicn that the particuiars of
transactions that need tc be entered into the register maintained under section 301 of the Company Act,
1956 have been so entered. -

b, In our opinion and according 1o ihe information and explanations given to us the above transactions,
wherever they exceed the threshaold limit specified, are made at prices which are not prejudicial to the
~imterest of the Company.

in our opinion and accerding 1o the information and explanations given 1o us, the Company has not accepted any
deposit from the public within the meaning of the provisions of section 5BA, section 58AA or any other relevant
provisions of the Companies Act, 1956 and the Companies (Acceptance of Deposit) Rutes, 1975.

The Company goes not have any Intemal Auditor of any special departinenl / cell for Internal Audit, but looking
towards the quantum and value of transactions and the Internal Control Procedures, the company has enough
control over the transactions of the business.

As explained to us, The Central Government has not prescribed the maintenance of cost records under section
208(1) {d) of the Companies Act, 1956 for the products of the company.

a. According fo the records .of the Company, undisputed statutory dues including provident fund, investor
education and protection fund, income tax, saies tax, service tax, cusioms duty, excise duty, cess have
generally been generally regularly deposited with the appropriate authorities. :

b. According to the information and explanations given 1o us, there were no undisputed statutory dues,
outstanding at the year end, for a period of more than six months from the dale they became payable.

16
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c.  According to the information and explanation given to LS the Company doss not have any disputed fiability
with any government depantment

The Company has _accumuiatéd losses at the end of the financial year amounting 1o Rs. 572.35 lacs and has

10
incurred cash loss of Rs 2.00 tacs during the year.

11 According 1o the records of the company and the information and explanation given 1o us, the Company has not

" defaulted in repayment of either of ioan or interest dues 10 banks.

12 According to the information and explanation given 10 US, the Company has not granted any ioans and advances
on the basis of secusity by way of pledge of shares, debentures and other securities.

13.  In our opinion and according to the information and explanations given to us, the company is not a chit fund or a
nidhi / mutual benefit fund / society. Therefore, the provision of clause A{xiiiy of the Companies (Auditor's Report)
OCrder, 2003 are not ‘applicable to the company.

14.  In our opinion, the Company is not dealing in shares, securities, debentures and other investments therefore; the
clause 4 (xvi) of the Order i3 not applicable to the Company.

15. Aocbrding to the information and gxplanations given o us, the Company has not provided corporate guarantee for
1pane taken by others from bank.

16 In our opinion and according to the information and explanation given to us, the company has not raised any term
loan during the year.

17 According to the information and explanations given to us and on an overall examination of the Batance Sheet and
Cash flow statement of the Company, we report that no funds raiced on short-term basis have been used for lang-
term invesiment.

18.  As the Company has not made any preferentiai aliotment of share, hence the provision of clause 4{xviii) of the
Companies (Auditor's Report) Order, 2003 is not applicable to the company.

19. The Company has not issued any debenture during the year.

50. The Company has not raised any monay by way of Public Issues; therefare clause 4 (xx} of the Order is not
applicable to the Company.’

21, During the course of our examination of the books and records of the company, carried out in accordance with
the generally accepied auditing practices in India, and according to the information and explanation given ta us,
we have neither came across any instance of fraud on or by the Company. nor such type of the case been
reported of informed to us by the managemant.

R.R.S. & ASSOCIATES

Chartered Accourtants

FIRM REGN.NO. 118336W

Place : Ahmedabad ' Rajesh R. Shah
Dated © 28™ May, 2010 * Proprietor

Membership No. 034549
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l

BALANCE SHEET AS AT 315" MARCH, 2010

{Amount in Rs)

As at As at
SCHEDULE 31-3-2010 31-3-2009
A SOURCES OF FUNDS
1 Shareholders' Funds N
Share Capital A 65118000 65118000
Reserves & Surplus B 096527 9096527
74214527 74214527
Deferred Tax Liability c - 22572112
Loan Funds .
Secured Loans D 85658587 70333122
Unsecured Loans E 35833724 ) 66765927
125492311 137099049
TOTAL ‘_I_9_970§838_ 2:53885_688
B APPLICATION OF FUNDS
1 Fixed Assets F
Gross Biock 146712019 146950865
Less : Depraciation 76536348 71971918
Net Block 70175672 74978945
2 investments 1929952 1929952
3 Current Assets, Loans & Advances H
Inventories 25506649 20022060
Sundry Debtors 37355621 61586047
Cash & Bank Balances 325464 55557
{oans & Advances 9052072 12265699
Total (A) | 72239805 93629363
Less : Current Liabilities & Provisions 1 '
Current Liabilities 2245801 g771826
Pravisions 666868 2331701
Total {B) 2012668 12103527
Net Current Assets 69327137 81825836
4  Deterred Tax Asset J 1130313 -
5 Miscelianeous Expenditure to the .
extent not written off or adjusted 29797 201972
&  Profit and Loss A/C (Dr. Bal) 57113867 74948979
TOTAL 199706838 233885688
Notes to Accounts S
As per our Raport of even date
For R. R. 8. & Associates
Charteredt Accountants For and on behalf of the Board
Rajesh R. Shah
Partner Payalben J. Patel Director
Mempership No. 034549 Babubhai A. Patel  Dirsctor

Firm Regs. No. 118336W

Place

Anmedabad

Date - 29" May, 2010

Place ;: Ahmedabad
Date : 29" May. 2010
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDE

e —

A. INGOME:

128669744

Sales
Lass . Excise duty on Sales

Other lncome

Increase/{Dacrease) in Closing Stock

Profit on Sale of Assets
TOTAL

8. EXPENDITURE:
Materials & Manufacturing Expenses
payments to & for Employees
Administrative & Selling Expenses
Interest & Financial Charges
Depreciation
Audit fees

Sundry Dr/Cr Balance written off / back
Preliminary and precperative expense written oft

- TOTAL
Profit Before Tax

D. Provision For Tax
Current Tax
Deferred Tax Assels { (Liabilities)
Fringe Benefit Tax

E. Incoms Tax for Earlier Years

Profit After Tax

Previous Year Expensef{income)
Profit Atter Previous Year Expense
Add : Balance as per last Year

G. Profit available for appropriation
Propesed Dividend
Corporate Dividend Tax
General Heserve

H. Batance Carried to Baiance Sheet

. Basic/Diluted Eaming Per Share of
"Rs. 10/~ aach fuily paid up

Notes to Acocounts

D 315" MARCH, 2010

{(Amount in Rs.)
SCHEDULE 2009-2010 2008-2009

L 109147529
8564339 13025396
_199ead5R
100583190 114744348
M 626626 714094
N 3982484 (1904726)
116881
105309482 113563716
0 91383975 100216541
P 1322662 1918056
o 1590314 1879558
R 10862320 10698331
6027764 6434100
50000 50000
385574
172175 195483
111709209 130480643
(6399727) (16926927
23702425 (1163167)
BO0C
17302698 (18096088)
532314 (400894)
17835012 (18496982)
(74948979) (56451987)
(57113967) (74948979)
(57113967) (74948979)
2,66 (2.78)

5

As per our Report of even date
For R. R. 5. & Assoctates
Chartered Accountants

Rajesh R. Shah

Parntner

Membersnip No. 034549
Firm Regn. Ne. 118336W

Place : Ahmedabad
Cate o 20" May, 2010

For and on behait of the Board
Payalben .J. Patel Director

Babubhai A. Patel Birector

Piace : Ahmedabad
Date © 29" May, 2010
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 CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH, 2010

{Rs. in Lacs)
PARTICULAR ) 2003-10 2008-09
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Taxes & Extra-Ordinary ltems (58.67} {173.28)
Adjustments for :
Depreciation 60.28 61.34
Loss / (Profitt on Sale of Assets {net) {(1.17)
Interest & Finance Charges 108.62 106.98
Dividend received {2.31) {1.41}
Interest received {3.56) {4.30)
Prior period expenses / (income} -—- 40
Preliminary Expenses Written off 1.72 198
163.58 163.58 168.51 168.61
Operating Profit before Working Capital Changes 104.91% {467}
{Increase) / Decrease in inventory -{54.85) {19.42)
{increase) / Decrease in Trade Receivables 242.30 32.82
{increase} / Decrease in Loans & Advances 31.77 40.74
Increase / (Decrease} in Trade Payables {91.91) 4110
' 127.32 127.32 95.26 95.26
Cash Generated from Operation 232.24 90.59
Direct Taxes Paid (0.36) 2.00
Net Cash from Operating Activities 23260 88.59
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (14.28)
Salg Of assels 3.20 --
Purchase of investments e {8.42)
Gividend received 23 1.41
interast received ' 3.56 4.30
Net Cash (used in} / from Investing Activities (5.21}) (5.21) (2.71) {2.71)
€ CASH FLOW FROM FINANCING ACTIVITIES
Share Application Money Received -
Increase/{Decreased) in Long Term Loans
& Other Borrowings {116.07) 15.73
Bividend Paid (with Tax} u—-
Shares lssue Expenses incurred -
imterest Paid (108.62) (106.98)
Net Cash {used in) / from Financing Activities (224.69} {224.69) {91.26) {91.26)
D Met increasse/(decrease) in Cash and Cash Equivalents 2.70 {5.38)
Cash & Cash Eguivalents in the beginring 0.56 5.93
Cash & Cash Eguivalents at the end 3.25 .56

As per our Report of even date
For R. R. 8. & Associates
Chartered Accountants
Rajesh R. Shah

Partner

Membership No. 0345498

Firm Regn. No. 118336W

Place : Ahmedabad
Date : 29" May, 2010

For and on behalf of the Board
Payaiben J. Patel
Babubhai A. Patei

Director

Director

Place : Ahmedabad
Date : 29" May, 2010
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SCHEDULES FORMING PART OF THE ACCOUNTS

{Amount in Rupess)

Particulars As at . As at
31-03-2010 31-03-2009
SCHEDULE - A : SHARE CAPITAL
A Authorised Share Capital
7000000 (P.Y. 7000000) Equity Shares of RS. 10 Each 70000000 70000000
TOTAL 70000000 70000000
Issued, Subscribed and Paid up Capital
6511800 {P.Y. 6511800)Equity Shares of AS. 10/- each 6511800¢ 65118000
fully paid up
TOTAL _651 18000 65718000
SCHEDQULE - B : RESERVE AND SURPLUS
General Reserve
As per last Baiance Sheet - 8096527 9096527
Less: Bonus Shares lssued -
Add ;. Transter from Profit & Loss Account - i ---
: 8096527 9096527
Profit and Loss Account
As per last Baiance Sheet (74948979) (56451987}
Add : Profit for the year 17835012 {18496982)
{(57113967) {74948979})
TOTAL (48017440} {65852452}
SCHEDLULE - C : DEFERRED TAX LIABILITY
As per Last Balance Sheet 22572112 21408851
tess : Transfer to Daferrsd Tax Assets {22572112) 1163161
TOTAL - 22572112
SCHEDULE - D : SECURED LOANS
WORKING CAPITAL
Bank Overdraft
Mehsana Urban Bank Afc no. 27/44 65668831 50644551
{Against Mortgage of factory, land and building)
Cash Credit Limit
Mehsana Urban Bank A/c no. 13/05/260 19989656 19688571
{Against Stock & Bood Debts and Securad by Fixed Assets of the Company)
TOTAL 85658587 70333122
SCHEDULE - E : UNSECURED LOANS
From Inter Corporate Company 8109670 20357182
From Others 1003551 5330674
Sales Tax Deferred Payment 30720503 41078071
TOTAL 39833724 667650927
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SCHEDULE - F ; FIXED ASSETS {Rupees)
GROSS BLOCK DEPRENAHO& NET BLOCK
Description As on Addition  Deduction " As on Ason Forthe Dreues- As gn As on As On
1-4-2008 31-3-2018  1-4-2000 year ion  31-3-2010 31-3-2010 31-3-2008
Air Condirion 354185 0 a 354185 18071g 16824 0 197543 156642 173468
Ce puter 673822 ] 0 673822 554351 32007 d 586358 87464 118471
Electiical Instailations 4002575 ] a 4002575 1944208 180122 0! 2134330 1868245 2058267
Equipment 237633 b 0 237633 ez 11288 o 27400 110233 121521
Factory Buitging 18268104 0 0 19269104 6440958 643588 0 7084554 12184550 12828138
Flats 04818 a 0 8044814 122587 13ng i} 135704 663112 882231
Furniture and Fixure 1547945 i 0 1547243 923527 96437 o 1018984 527979 624416
Mobite 22475 ¥} 0 22475 11748 1068 0 12816 9659 16727
Plant & Machinery 117342101 1427605 1866451 1171103255 60841747 5023311 1453331 64401726 52701529 56500354
Vehicles 835851 G [t 835951 835851 0 4 835851 ] 0
Leasehold jand 1860258 a 0 1860258 #] 0 0 i} 1860258 1BE0258
TOTAL 148850865 1427605 1866451 146?1_2019 1971916 K027768a 1483331 76536348 70175571 74878949
Previcus Year 146850865 o 0 146350885 65837816 £134100 0 71971816 74978940 8115040
{Amount in Rs.)
Pariculars As at As at
31-03-2010 31-03-2009
: SCHEDULE-G:INVESTMENTS
Investmant in Shares
Quoted
Dena Bank (3686 shares, Market value as on 31.3.2010 of Rs. 52~ share) 104922 104922
Unquoted
Amarnath Co.op. Bank Lid. 73505 73505
Menhsana Urban Bank 1750500 1750500
The Co.0p. Bank of Mehsana Lid. 1025 1025
1929952 1829952
SCHEDULE-Il:CURHENTASSETS
INVENTORIES (as taken. valued and cerified by management)
Stock of Raw Materials : 7189082 5686978
Stores and Spares 1857426 2035870
Stock of Finished Goods ang wip 16460140 12239212
Totai 25506649 200220860
. " . e
SUNDRY DEBOTRS (UNSECURED AND CONSIDERED GOOoD)
More than Six months 20603122 42208761
Others 16752498 19377286
Total 37355621 61586047
e, e e .
CASH & BANK BALANCES
Cash on hand " 283100 5724
Balance With Scheduled Banks
In Current Accounts 36364 49833
Totaf 325464 55557
. ———
LOANS & ADVANCES
Sundry Loans and Deposits ] 3335998 71420990
Advance Recevabie in Cash or in Kind or For Value to be Received - 884347 749884
{Unsecured ang Considered Good) .
Advances 1o Suppliers 4830727 4372625
Total 8052072

12265699
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{(Amount in Rs.)

Particulars As at As at
31-03-2010 31-03-2005
SCHEDULE ;| - CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Creditors for Goods 1017430 8123334
Creditors for Services - 1222171 1411045
Advances from Customers 6200 237&3
TOTAL _ 2245801 8771826
PAQVISIONS
P. visions for Taxation incl. FBT - 8000
Pravision for Audit Fees 50000 50000
TDS8. /TGS, Payable 1444556 418320
Provision for expenses 282829 1380783
CSTVAT Payable 189433 476598
TOTAL __666858 2331701
Scheduls : | : DEFERRED TAX ASSET
As per last Balance Sheet (22572112) -
Add : Adjusted for the year 23702425 -
TOTAL 1130313 =
SCHEDULE ; i« - MISCELLANEOUS EXPENSES {to the extent not written off)
A. Preliminary Expenses .
Opening Balance .- 26308
Less : Written off dufing the year - 26303
TOTAL (A) - --
B. Preoperative Expenges
Cpening Balance 201972 374147
Less : Written off during the year 172175 172175
TOTAL (B) 20797 201972
TOTAL __2o797 _ 201972
2009-10 2008-09
SCHEDULE : | - SALES '
Gross Sales '
Manufacture Sajes 108813036 128342943
Totat Gross Saies 108813036 128342943
Less: Excise Duty 8564339 13925396
Net Sales 100248697 114417547
Job Work Income 334493 326801
) - P il
TOTAL 100583190 114744348
SCHEDULE : M - OTHER INCOME
Dividend Received 23072¢6 141374
Other Interest Receivad 351873 429711
Other Incame Received 40000 143009
Bank FDR interest 4327
TOTAL 626926 714084
—_ o
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2009-10 2008-09
{RS.} {R5.)
SCHEDULE : N - INCREASE / {DECREASE) IN STOCKS
Closing Stock of Finished Goods and WIP 18317566 14335082
18317566 v 14335082
Opening Stock of Finished Goods and WIF 14335082 16239808
14335082 162359808
TOTAL 3982484 {1904726)
SCHEDULE : O - MATERIALS & MANUFACTURING EXPENSES
Opening Stock of Raw Material 5686978 1840751
Add : Purchase of Raw Material during the year 77928018 94411021
Freight Inward 1285637 16542327
Less: Closing Stock of Raw Material 7185082 5686978
Raw Material Consumed FIT11551 92107121
Manufacturing Expenses
Water Charges 44435 47439
Electrical Expenses 8793247 9817430
Labour Charges : 3983056 4850560
Machine maintenance and repairs 552951 2071756
Excise Duty Expenser 182098 208350
Security Expenses 116637 113885
13672424 17108420
GRAND TOTAL 91383975 109216541
SCHEDULE : P - PAYMENTS TO & FOR. EMPLCYEES
Salary 1041700 1580038
Medical and Welfare 1298 9008
Provident Fund 141731 244037
Staff Bus Expense 137832 84973
TOTAL 1322662 1918056
SCHEDULE : Q - ADMINISTRATIVE & SELLING EXPENSES
Miscelleneous Expenses 1597848 1273985
Telephone Expenses 59670 61533
Bad Debt. - 106996
Insurance . 12986 11584
Qutward Freight 150683 344697
Stationery and Printing 33262 45176
Traveling Expenses 35865 A5587
TOTAL 1850314 1879555
SCHEDULE : R - INTEREST & FINANCIAL CHARGES
Bank Commission 36868 139233
Interest Paid to bank 9319091 8947354
Other Interest 1506361 1611744
Total

10862320

10698331
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SCHEDULE - 5 : NOTES TO ACCOUNTS
A, SIGNIFICANT ACCOUNTING POLICIES

{a}

(b)

(c)

(d)

(e)

(f)

(9)

{h)

ACCOUNTING CONCEPT

The financial statements have been prepared under the historical cost converntion, on an accrual basis and
in accordance with the mandatory Accounting Standards issued by the institute of Charterad Accountants
of India and the relevant provisions of Companies Act, 1956. Accounting policies not specificaily referred to
otherwise are consistent and in consonance with accepled accounting principle.

REVENUE RECOGNITION

(a} Revenue from sake of goods tc domestic customers is recognized on dispatch of goods from the
factory. Sales are recorded at invoice value net of sales tax, rate difference and sales return.

{b) Other Income is recognized on accrual basis except when realization of such inceme is uncertain,
FIXED ASSETS & DEPRECIATION

1. Fixed assets are shown at their historical cost less depreciation and impairment losses if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for
its intended use. Borrowing cost refating to acquisition of fixed assets which takes substantial pericd of
time to get ready for it intended use are also included to the extent they refate to the periad till such
assets are ready to be put to use.

2. Depreciaticn is provided on straight-line method at the rates and in the manner specified in Schedule XIV
of the Companies Act, 1956.

IMPAIRMENT OF ASSETS

Whenever events indicates that assets may be impaired, the assets are subject to a test of recoverability
based on estimates of future cash flows arising from continuing use of assets and from i's ultimate disposal.
A provision for impairment loss is recognized where it is probable that the carrying value of an asset
exceeds the amount to be recoverad through use or sales of the assat,

INVENTORIES

Closing stock of Raw Materials, Stores & Spares and Packing Materials are valued at Cost or net realizable
value. Cost of inventories comprises of cost of purchase and others cost incurred in brining them to their
respective present location and condition. Cost is determined on a first in first out basis. :

Finished Geods and work in progress are valued at Cost or Market Value whichever is lower, Cost of
Finished Goods and work in progress include direct materials plus labour and manufacturing overheads.

PROYISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Pravisions are recognized in respect of obligations where, based on the evidence available, their existence
at the balance sheet date is considered probable,

Contingent liabilities are shown by way of notes to the Accounts in raspect of obligations where, based on
the evidence available, their existence at the Balance Sheet date is considered not probable.

Any contingent assat is not recognized in the Accounts.
RETIREMENT BENIFITS

1. Short Term Employee Benefits: The undiscounted amount of short term employee benefits expected to
be paid in exchange for the service rendered by empioyee is recognized during the period when the
employee render the service. .

2. Post Employea Benefits: Contribution to defined contribution scheme such as provident fund etc. is
charged to P&L Account as incurred.

INCOME TAX

Income taxes comprises of current and deferred Tax. Current taxes are measured at the amount expacted
to be paid to the income tax authorities in accordance with the Income Tax Act, 1961, Defarred income tax
refects the impact of current year timing differences between taxable income and accounting income for the
year and reversal of timing differences of sarlier years. Deferred tax is measured based on the tax rates and
the tax laws enacted or substantially anacted at the balance sheet date. Deferred tax assets are recognized
only 1o the extent that there is reasonable certainty that sufficient future taxable income will be availabls
anainst which such deferred 1ax-assets can be realized.
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1.

B. NOTES ON ACCOUNTS . p
CONTINGENT LIABILITIES '
(Rs. in Lacs)
2009-10 200808
Contingent Liability : Nl Nil

10

1.

In the opinion of the Board and to the best of their knowledge and belief, tha vaiue on rezlization of the current
Agsets, Loans and Advances in the ordinary course of the business will not be less than the amount stated
in the Balance Sheet.

The previous year figures have been regrouped / reclassified, wherever necessary, o make them comparable
with the figures of current year.

During the year the company has incurred cash Joss of Rs 2.00 lacs and at the end of the year net worth is
positive by Rs. 158.40 lace and the accounts are prepared with the concept of Going Concept. As per the
information and explanations given to us, the company is taking positive steps to move further tor survival,

No outstanding of SSI creditors to whom an amount of As. 1 lac or mare payable and was outstanding for

more than 30 days as of 31/03/2010.
Micra and Small Scale Business Enterprises:

The management has initiated the process of identifying enterprises which have been providing goods and
services to the company and which quafify under the definition of micro and smatl enterprises, as defined
under Micro, Smail and Medium Enterprise Development Act, 2006. Accordingly, the disclosure requirement

hera under is not furnished.

Balance conformations in respect of debtors, creditors and loan & Advance granted / taken are subject to

confirmation and reconcitiation.
Components of Net Deferred Tax Liabtiity

Deforred Tax LiabMity

Aelated to Fixed Assets 17277137 22572112
Deferred Tax Assets _
Carried Forward Loss allowable for tax purposes in the following years 18286176 Nil
Disallowance under the income Tax Act 1961 121275 Nil
Net Deferrad Tax Assels (Liability) 1130313 {22572112)
Managerial Remuneration
Paid to Managing Director
2009-10 (Rs.) 2008-09 {Rs.)

Total Nil it
AUDITORS’ REMUNERATION

’ 2009-10 {Rs.) 2008-09 (Rs.)
For Auditor Remureration 50000 50000
TOTAL 50000 50000
Earning Per Share : 2009-10 (As.) 2008-09 (Rs.)
Profit attributable to the Equity Sharsholders 17302698 {180986088)
Weighted averaga number of Equity shares of Rs. 10/- each fully '
paid up outstanding during the year 6511800 8511800
Basic / Dilutad earning per share of Rs. 10/~ each fully paid up 2.66 {2.78)

As at

31-03-2010 (Rs.)

As at

31-03-2009 (Rs.)
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10.

{A)

(8)

(€

(0}

(E)

Additional information pursuant to the provisions of Paragraphs 3,4C & 4D of the Part — i of Schedule V! of
the Company Aci, 1956 as amended by the Companies {Amendment) Act, 1988.

CAPACITY & PRODUCTIOCN
{icence Capacity NA
Instailed Capacity 6750 Mt g
Production 2009-10 2008-09
HEDP Bags (As Certify by the managemeni) 1,50,04,179 1,76,88 672
CLOSING STOCK OF FINISHED/SEMI FINISHED GOODS PRODUCED
Product Name
Gty. - Qty. Total Qty. Amount
Fintshed Goods (WIP) {Rs.)
Sacks (Nos.)
-CY 197226 367436 564662 5684758
-PY 160887 42313 203200 2591322
Fabrics {Kgs)
-CY 85048 5180 90238 BEB7950
-PY 82486 12381 94867 7988050
Tape on Looms {Kgs} ’ .
-CY 8805 12766 21571 1854243
- PY 9762 13288 23050 1682650
Wastage (Kgs)
-CY 5456 ¢! 5456 £3183
-PY 3718 ¢] arng 37190
Tatal ———
-CY 16460140
-PY 12299212
CLOSING STOCK OF HAW MATERIALS
{As Certify by the management)
Product Name Gty — Kgs Amount
HEPEPPADPEMB! FILLER
- Y Q7882 6937857
- PY B7814 5509805
Ctheis
-CY 20058 251225
-PY 7 77173
Total
-CY 7189082
-PY 5686978
SALES OF MANUFACTURED GOODS
{As Certify by the management)
2009-2010 2008-2009
Product Name Qty. | Amount (Rs.} Qty. Amount(Rs.}
SACKS (NOS.) 15047840 95532617 17700677 105664758
Wastage (kgs.) 75695 788708 65149 789755
Fabrics (Kgs.) 52867 120019.8 7963034
Tape Stip (Kgs.) £77 3927372 Nil Ni
TOTAL 100248697 114417547
RAW MATERIAL CONSUMPTION .
HOPE/PP/ADPE & OTHERS Kgs. | 1204450 777115561 1443868 92147121
Total 1204450 T7I711551 1443868 92107121
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(F} CONSUMPTION OF IMPORTED AND
INDIGENOUS RAW MATERIALS

2008 - 2010 2008 — 2009
Amount (Rs.) % Amount {Rs.} %o
Indigenous 77711551 100 92107121 100
wported il Nt

(G) CONSUMPTION OF IMPORTED &
INDIGENEQUS STORES & SPARES

' 2009 - 2010 2008 — 2009
{Bs.) % {Rs.) %
Indigenous 552951 100 2071756 100
mported Nil Nil

{H) EARNINGS / EXPENDITURE IN FOREIGN CURRENCY
Particulars

2009-10 {Rs.)

2008-09 (As)

FOB Value of Exports Nl Nt
Expenditure in foreign Currancy Nit Nil
()  CIF Value of Impors
CIF Value of Imports NH Nil
11. BALANCESHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
1. Registration Details
Registration No. 37432  State Code 04
Balance Sheet Date 31= March, 2010
2. Capital Ralsed During the years {Rs. in Lacs)
Public lssue NIL  Right Issue NIL
Bonus Issue NIL  Private Placemeni NIL
3. Posltion of Mobilisation & Development of Funds (Rs. in Lacs)
Total Liabilities 189506838  Total Assets 199506838
Source of Funds
Paid-up Capital 65148000 Reserve & Surplus 5086527
Share Application Money - Differed Tax Provision
Secured Loans 85658587  Linsecured Loans 39833724
Application of Funds
Net Fixed Assets 70175672  Investments 1929952
Net Current Assets 69127137  Misc. Expenditure 29797
Accumulated Losses 57113967 Deferred Tax Provision 1130313
4. Performance of Company (Rs. in Lacs)
Total Hevenue 105309482  Total Expenditure 111709209
ProfitiLoss Before Tax (6399727)  Profit After Tax 17713737
Eaming per Share {Bs.} 266 Dividend Rate {%) N.A.
5. Generic Name of Principal Product of Company
Item Code No. 1 39239000
Products Description  : HDPE/PP Woven Fabrics & Sacks
As per our Report of even date
For R. R. 8. & Associates
Chartered Accountants For and on behaif of the Board )
Rajesh R. Shah
Partner Payslben J. Patel Director
Mermbership No. 034549 Babubhai A. Patei  Director

Firm Regn. No. 118336W

Place : Ahmedabad
Data : 29" May, 2010

Place : Ahmedabad

Date : 29" May, 2010
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PROMACT PLASTICS LIMITED

Regd. Office : 106, Harikiupa Chambers,
Behind Nationa! Chambers, Ashram Road, Ahmedabad - 380 009,

26" Annual General Meeting ATTENDANCE SLIP
Thursday, the 30" September, 2010 at 12. 00 Noon.

Opp. Gurukul, Drive - in Road,
Ahmedabad - 380 052.

Signature of Membet/ Proxy attending the meeting

Notes
hls meeting is only for members. Please, therefore, do not bring person in the meeting who is

¥

|

I

|

I

|

I

!

I

!

! Piace : Conference Hall of Hotel City Pride,
|

I

I

Iy

I 1

I not a member.
I

2. Please bring this attendance slip duly signed and hand it over to the representative of the
| Company at the entrance of the meeting place.

PROMACT PLASTICS LIMITED
Regd. Office : 106, Harikrupa Chambers,
Behind National Chambers, Ashram Road, Ahmedabad - 380 009.

FORM OF PROXY

IWe

being member/s of the above narned Company hereby appoint

of in the district of
or failing him
of in the district of

|

|

I

|

|

| i
% in the district of
|

!

I

|

I

I

|

i as my/our Proxy to aitend and vote for mefus on my/our behaif at the 26" Annuai General Meeting of
I the Company, to be held on Thursday, the 30™ September, 2010 and at any adjoumment thereof.

I Signed the day of 2010.
Affix
Signature Revenue
Stamp

N.B.: This Proxy must be deposited at the Registered Office of the Company not less than 48 hours
pefore the time fixed for holding the meeting.

|
|
|
|
|
|
|
|
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