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WELCURE DRUGS & PHARMACEUTICALS LIMITED

BOARD'S REPORT :

The Board hereby presents the Twenty First Annuai Repart
together with Audited Staternents of Account of the Company
for the year ended 31 March 2013,

FINANCIAL RESULTS

The company had commission income of Rs. 5.35 lacs (pre-
vious year figure Rs. 19.95 Lacs) ; andafter deducting the
totai expenditure of Rs. 4.07 lacs {previous year figure Rs.
29.33 lacs), the company had a net profit of Rs. 1.28 lacs
(previous year k0ss Rs. 19.28 lacs).

DIVIDEND

In view of the accurnulated losses and non avaitability of fiquid
funds, dividend declaration is neither possible
nor recommended for the year ynder review.

OIRECTORS' RESPONSIBILITY STATEMENT
Directors hereby state that:

1. Applicable accounting standards have been followed in
the preparation of Anpuat Accounts.

2. We have selected such accounting policies and appiied
them consistently and made judgments and estimates
that are reasonable and prudent $0 as 1o give a true and
fair view of the state of affairs of the Cempany at the end
of the financial year and of the profit / loss o1 the
company for that period;

3. We have taken proper and sufficient care for the
maintenance of adequate accounting records in
accerdance with the provisions of the Companies Act,
1958 for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularibies;

4. We have prepared the Annual Accounts on a going
concern hasis.

DIRECTORS

Shri RK. Pandey & Shri S.S. Dhanoa are liabie to refire by
rotation and are eligible for re-appointment. The Board rec-
ommends tor their re-appointment.

PARTICULARS OF EMPLOYEES
During the year ended 31% March, 2013, no employee of the

company was drawing a remuneration in excess of the
iimits specified under section 217{2A) of the Cormpanias
Act, 1956. '

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION |

AND FOREIGN EXCHANGE EARNINGS & OUTGD

Company has closed its operations and sold its Bhiwadi
unit and therefore !nformation pursuant to Companies
(Disciosure of Particuiars in Report of Board of
Directors) Ruies, 1988, is not applicable.

LISTING FEE OF SHARES

The shares of the company are iisted on a recegnized
stock exchange ‘Bombay Siock Exchange’ and up to date
Listing Fee is paid.

MANAGEMENT DISCUSSION ANALYSIS & CORPORATE

GOVERNANCE REPORT

Management Discussion & Anaiysis Report and a Report
on Corporate Governance aiong with the Auditors’ Report
are annexed and forms part of the Annual Report in
accordance with the terms of the Listing Agresment.

AUDITORS

M/s. M.K. Goswami & Co. holds the office as Auditors till
the conclusion of the forthcoming annua! generai
meeting; and are eligible for re-appoimment.

The company has received a letter from M/s M.K. Goswami
& Co., Chartered Accountants, that they hold peer review
certificate from Peer Review Board of the Institute of
Chartered Accountants of india & thelr appointment, if made
at the forthcoming Annual General Meeting, would be within
the celling fimits prescribed under section 224(1-B} of the
Gompanies Act, 1956 and that they were not disquaiified to
act as Auditors of the Cornpany for the year 2013-14.

The Board recommends their appointment.

For & on behalf of the Board of Directors

Sudhir Chaudra D.C.Jan
Mg. Diracior ~ Direchor

Place : Dali
Date : 27042013
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

MANAGEMENT DISCUSSIDN & ANALYSIS REPDRT
Industry Structure & Deveiopmenis: Pharma Industrial
development is divided inlo two parts. One, in Tax free Zones,
like J&K, Himacha!, Uttrakhand, Sikkim, & other North-East-
em States, where the pharmaceutical industry has develooed
at a very fast pace; and the other, the MRP based
pharmageutical industries, which are required to pay excise
on Maximym Retail Price iess abatement are sinking day by
day except a few which are thriving mainly due to Exports or
heavy profit margins.

Dypertunities & Threats; Due 1o continued losses, the
company has paucity of funds 1o carry on business of the
company propery.

Product-Wise Perlormance : Business activity of the
company was ciosed during the year 2011-12: and therefore,
no product was sold during the year,

Dutlook : The GCompany has paucity of funds and is searching
for @ partaer or coliaborator for financial assisstance to come
out from such situation.

Risks & Concerns : Company has no funds gven 1o mest

rinimum required expenses; and therefore it has to find a
financial pariner/ Collaboratos/amalgamator.

Internal Controi Systems & their Adequacy : Welcure has
been having strong and adequate internal audit and control
systems. Independence of the audit and function
is ensured by direct reporting of the Intemal Auditor to the
Audit Committee of the Board.

Dperatienai vis-a-vis Financial Performanca: Company did
not have sufficient funds to camry on business activity in the
company. .

Materiai Deveiopments in Human Resources / industriai
Relations Front: Presently no employee has been on the pay
roll of the company.

Cautionary statement: Statements in this Report are based
on reasontabie assumptions and the Management does not
guarariee the accuracy of the assumptions.

For & on behal of the Board of Directors

Piace : Delhi .
Sudhir Chandra, Mg. Director

Date - 27.04.2013

CorroraTE GOVERNANCE REPORT

COMPANY'S PHIiLDSOPHY ON CDAPDAATE GOVERNANCE
1. WELCURE'S PHILOSDPHY

in WELCURE, Corporate Govemance phiiosophy stems from
our belief that corporate governance is a key element in
enhangcing invesior confidence. The Company is committed
to sound corporate practices based on conscience, openness,
fairness, professionalism and accountability in building
confidence of its vanous stakehoiders in it.

WELLURE compiies with the requirements of the guidelines
on Corporate Govemance as stipulated in Clause-49 of the
Listing Agreement. The fundamental concern of corporate
govemnance is to ensure the conditlons whereby a company's
directors and managers act in the interest of the company
and its various stakehoiders.

2. BOARD OF DIRECTORS

The Board of WELGURE defines the Company's policy. There
are five directors in the company which includes the Managing
Director and four Non-Executive Directors, The Board of
Directors and its commitiees meet at reguiar intervals.
a)Promoter Direclor

Shri D. €. Jain, B. Com., LL.B., M.L.L {Hons)., G.D.L.M,,
M.ILA, AMIBM. FAS M. FGC.S. is 2 Non-execotive
Director and Honorary Company Secretary and founder &
only promoter of the Company; and has nearly five decades
experience in controding various industries as top level
Company Executive. He had been President of the Institute
of Company Secretaries of ndia. He is a member of
company's accoums commitiee.

b)Managing Director:

Shri Sudhir Chandra, B.Sc., B. Tech (Hons.) and Dip. (Ing.),
is 2 Non-Whole Time Honorary Managing Director of the
Company. He has over 44 years working experience in
Management & Systems including 9 years experience in
Pharmaceuticals. He had been associated with some of the

ieading industties in india and abroad, providing a high rate
of work satisfaction throughout his career. He 1s a member
of Company's Audit Committee, Remuneration Committee
ang Sharehoiders & investors Grievance Committge.
a)independent Non-Executive Directors:

i)Shri A. K. Pandey, M.Com. D.B.A,, LL.B., EC.5. is a
leading Financial Consultant with a high Financial and
Accounfing background. He had been Executive Director of
the Delhi Stock Exchange Association Ltd for 16 years and
Financial Advisor to a U.P Government Undertaking. He is
the Chairman of the Company’s Audit Committee and
Remuneration Committee and a member of other
committees. He is a Director of fifteen other companies
and member of commitiees of three other companies.
ii)Shri §.8. Dhanoa, |.A.S (Retd.), B.Sc., LL.B., GSPIA
(Pittsburgh U.5.A) had been Election Commissioner of India,
Heatth Secretary, Govemment of India and Chief Secretary,
Punjab. He is member of the Company’s Audit Committes,
Remuneration Committee and Sharehoiders & Investors
Grievance Committee.

jii)Shri M.L. Bhateja, B.Sc., has approximately 32 years of
experience in the fieig of marketing of Pharmaceutical
Formulations. He had worked for 24 years with Ranbaxy
Laboratories Limited as Regicnal Saies Manager, He is also
member in Company’s Audit Gommittee, Remuneration
Committee, Accounts Committee and Sharghoiders &
Investors Grievance Committee. He is also honorary Chief
Finance Officer of the Gornpany.

(c)Beard Meetings

Four Board Meetings were held during the financial year
dated 27.04.2012, 2B.07.2D12, 20.10.2012 & 14.01.2013.
Last Annuai General Meeting was heid on 28.07.2012. The
Annual General Meeting was attended by all directors except
Shri 5.5.0hanca and all the four Bpard meetings were
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

attended by ali the Directors except the meeting held on
28.07.2012 not attended by Shii 5.5, Dhanoa.
3. AUDIT COMMITTEE
(YAudit Committee Constitution:
R.K. Pandey {Chairman), 5.5. Dhanoa, M.L. Bhate|a
Sudhir Chandra
(i) Functions of the Committee
(a)Review of perindical results before submission to the
Board; Review of Annual Financiai Statements before
submissionto the Board; especially with regard to the Directors
Responsibility Statement, the changes in accounting policies
and practices, major accounting entries, significant
adjustments arlsing out of audit, the going concem assumption,
compliance with accounting standards, compliance with stock
exchange & legal requirements congeming Listing, Legal and
Financial Statements, Disclosures of retated party transaction,
guaiification in the Audit Report
{b)Oversight of Company s financial reporting process &
disclosures for correctngss, sufficiency & credibiiity, and
to iook into the reasons for substantiai defauits In payment
to dapositors, creditors and government dues.
(c)Reviewing performance of statutory and intemal Auditors;
adequacy of internal control systems; review findings,
investigations & foliow ups of Intemal & Extemal Auditors
appeintment, removal, functioning, staffing, reporting
structure and frequency of intemai audit.
{d)Approval of appointment of Chiet Financial Dificer.
(e}Discussion with Auditors regarding their observation on
accounts; and adequacy and compliance of intemal control
system.
(f)jRecommengdation on appointment and removai of extemai
auditor(s); and fixation of audit fee, out of pocket expenses
and payment of other services.
(0)Dther compiiances of Companies Act and Stock Exchange.
(h)Casry out any other function as per the terms of reference.
{linPowors of tho Committee
(a)To investigate into any activity within its terms of
reference.
(b)To access the information contained in the Gompany
records.
(c)Te seek informabion from any empioyee.
{(d)To obtain and to have access to outside kegal and other
professional advice.
(e)To secure attendance of outsiders with relevant
expertise.
{f)To bind the Board with its audit report on financiai
management.
(iv)Meatings
During the financial year four Meetings of Audit Commitiee
werg held on 27.04.2012, 2B.07.2012, 20.10.2012
&14.01.2013; and were attended by alt the Audit Gommittes
members except the meeting heid on 28.07.2012 not attended
by Shei §.5. Dhanoa.
4.ACCDUNTS COMMITTEE
(i) Constitution: D. C. Jain (Chalrman), R. K. Pandey &
M.L. Bhateja.

{ii) Functions of the Accounts Commitiee
Approving the Quarterly Financiai resuits, if Board
Meeting not being held & Perusai of Limited Review Raport.

{ili) Meetings-During the year three meetings of the Accounts
Committee were heid on 2B.07.2012; 20.10.2012 and
14.01.2013 were attended by ali the Accoumt Committee
members. in ali the three meetings, the committee
perused the Limited Review Reports.

5.REMUNERATION COMMITTEE

{) Constitution: B. K. Pandey (Chalrman), S. S. Dhanoa,
M.L. Bhateja & Sudhir Chandra

@) Function; Approving remuneration of directors and
managerial personnet of the Gompany. Remuneration paid
to directors during the financial year 2012-13 is given
under Notes to the Accounts. Functions of Remuneration
Committee are entrusted and combined with Audit
Committege,

6. SHAREHOLDERS’ / INVESTORS’ GRIEVANCE COMMIT TEE

) Constitutipo: M.L. Bhateja (Chairman), 5.5. Bhanoa &
Sudhir Chandra

@) Functions: To iook into investor's Grievances. its functions
are entnisted and combined with Audit Committee,

7.GENERAL BODY MEETINGS

Last Annual Gengral Meeting was held at Defhi on 28.07.2012.

Priey o that two Annual General Meetings were hald at Bhiwadi

on 30.08.201D and 1B.07.2011 at 9.00 AM. Ali resolutions at

these mestings were passed by show of hands,

8.DiSCLOSURES

There were no transactions of the company of materiai

nature with reiated parties that may have potential conflict

with the interest of the comparmy at iarge. No penalties or

strictures were imposed on the Company by Stock Exchanges

or SEBI or any statutory authority on any matter reiated to

capitel markets during the fast three years.

9.MEANS OF COMMUNICATION

Annual teports of the Company are sent to each shareholder

of the Company. Hal-yearly/ Quarterly results are normally

published in Financial Express and Jansatta newspapers

and copies thgreof are sent fo the Stock Exchanges as per

Usting Agregement.

10.MANAGEMENT DISCUSSION & ANALYSLS

Management-Discussion & Analysis is being included in the

Annual Report.

11.CDDE OF CDNDUCT

The Board has formuiated a code of conduct for the Board
members and Senior Management Personnel of the Company.
Ali Board members and Senior Management Personnel have
affirmad their compliance with tha code.

12.DISCLOSURE ON RISK MANAGEMENT

The Company had iaid down procedure te minimize risks and
to inform Board Members about the risk assessment and
management, which Is pariodically reviewed by the Soard.
13.CEQ/GFO CERTIFICATIDN

A Certificate from the CEQ/GFO on tha financial statement of
the Company was placed and considered by the Board and
Audit Gommittee.
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14, GENERAL SHAREHOLDER INFORMATION

AGM: Date, Time & Verwe 29ih Juiy 2013 ; 9.00 AM.; e =
financial Calgndar o 01-04-2012 10 31-03-2013 - R
Dalie of Book Closur e 16.07.2013 1o 29.07 2013 { both days inchusive} =
Dividend Payment Date o Dividend proposed e
Stock Exchange Listing Bombay Stock Exchange Ltd. . o
Stock Code . Bombay - 524661 .
___M_a[[i_u}_ _Pr_ice Da[a & P_L_'rj_n_rmancc Comparison o ) o
Particutars | Apr May Jun Jul A Sep Oct Nov Dec Jan Fab Mar
Lo12 12 12 12 L 12 12 12 12 13 13 13

[ow 7T e [ 129 | 146 | 132 140 | 120 | 124 | 134 | 185 | 281 276 | 180

_Hl_gh___J_lﬂJWii e _1__9_3___J______!.95 1.3 1.42 154 L 345 330 2.86 285
Registrar & Transfer Agent Link Intime India Pvi. Ltd., 44, Comimuity Centre, 2 Floor. Naraina Industrial Area,

Phase -1, Near PVR Nuraina, New Delhi-11002d,

Share Transier Sysiem ANl orderly recelved fransfers are processed & returned within 30 days
Demaierialization of Shares Traling in a dematcriaised form w.ef. 27-02-2001
ard Liguidity Connectivity with CDSL & NSDL 15-11-2000. |SIN No. INE331G01H7
Shares traded at Bombay Stock Exchange. Mumbal, @5E).
Iigtribution ot Shaie Halding Promoter Director 1908400 Shares 1412%
as on AGM held on Directors' Redatives 40585400 Shar es 8%
2807 2012 Bodies Corporate 1518756 Shares 11.24%
Mon resident indians 212191 Shares i57%
Others “817353 Shares 43.06%
Nominal Value of Shares Noof % to Toial Tntal Amt. in Rs. % to Total
{as nn 28.07.2012) shareholders Shareholders Amoﬂ
Upw " _Rs 2500 11575 AL ] 15026240 1132
25 £000 <1 20.587 13707230 10,144
5001 e L a0 7.599 10813480 203
10001 e 20000 . . a6 2815 7576440 S607
20000 50000 129 o 0.748 3308970 2489
30000 40000 4 0.232 1436830 1.083
40001 50000 48 L1 2292730 1.697
50001 ___ 100000 e 8 0.377 5703120 KE | -
100001 & above . o * 0210 76252890 56433
Total 1740 100.00 135121000 100.000
Pending GDRs, ADRs eic. Nm
Plant Locationy{2012-13) NA.
Correspandence Address Regarding Shares. Link Infime India PvL Ltd. . 44, Community Centre, 2% Floor,

Naraina industrial Area. Phase -1, Near PVR Naraing, New Delhi-110 028
I Orive Company. Welcure Drugs & Pharmaceuticals Lid., 8-9 & 10, Laxmi Towers Ik,
: Block-C, Saraswati Vihar, Dethi-110034.

Place = Delni For & on behalf of the Board of Directors
Date = 27.04.2013 Sudhir Chandra D. C. Jain
Mg. Director Diractor

CERTIFICATE

The Members of Welcure Drugs & Pharmaceuticals Lid.

We have examined the compliance of conditions of corporate governance by Welcure Drugs & Pharmaceuticais Ltd., for the year ended
on March 31, 2013 as stipulated in clause 49 of the Listing Agreeraent of the said Company with the Stock Exchanges. The Gomegliance
of conditions 0f corporate governance is the responsibility of the management. Dur examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Comporate
Govemance. tis neither an audit nor an expression of opinion on the financial statement of the Company. i
In our opinion and to the best of our information and according to the explanations given to us, we cerify that the Company has complied with
the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement. '

We state that no investor grievances are pending for a period exceeding one month against the Company as per the records maintained by the
Shareholders / Investors Grigvance Committee.

We further state that such compliance is nefther an assurance as to the future viabiity of the Company nor the efficiency or effectiveness with which
the management has conducted the affairs of the Company.

For A.K. NANDWANI & ASSOCIATES

Proprietor

Place : Mew Delhe. AK.Nandwani
Date: 20.04 2013 FG5-4754,CP-1107
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INDEPENDENT AUDITDRS REFORT

Te ihe members of WELCURE DRUGS & PHARMAGFUTIGALS LIMITED
We have auflited the accompanying financial statements of Weleure Drugs
& Pharmaceuticars Limated (“the Cempany”), which comprise the Balance
Sheet as at March 31, 2013, and the statement of Prefil artl Less antl Cash
Flow Statement for the year then ended, and a summary of significant
accounting peticies antl other expianatory informatien.

Management is responsible fer the preparatien of these financial statements
that give a true ant fak view of the financial pesition, fimancial parfermance
and cash fiews-of the Gompany in accerdance with the Accounting Standards
relermed fo in Sub-section (3C) of section 211 uf the Compames Act, 1956
("the Act™). This responsibility inciudes the design, impiementation and
maintenance ef intemal control reievant to the preparation and presentatien
of the financiai statements that give a true and fair view and are free from
material misstatement, whether due te fraud or emor.

Qur responsibiiity is to express an epinion én these financiai siatements
based on our audit. We cenducted our audit in accergance with Standards
en Autliting Issued by the instiute of Ghartersd Accountants ef India. Those
standargs require thar we compiy with ethical requiremants and plan and
perform the awdit to ottain reasonable asserance abowt whether the
financiai statements are frae from material misstaiement.

An audit involves performing procedures 1o obfain audit evidence abeut
the ameunts and disciesures in the financial statements. The procedures
selecter depend en the auditor's judgement, inciuding the assessmert of
the risks of materiai misstatements of the financiai statements, whether
de to fraud of empr in making those risk ascessments, the auditor
censiders intemal centrol reievant to the Company's preparaion and fair
presentatien of the financiai statements in erder to tlesign audit procedures

that are appropriate in the circumstances. An autlit alse includes evaluating:

the appropriateness of accounting peficies used ang the reasonableness
of the accounting estimates made by management, as well as evaluating
the overall presentatien of the financkal statements.

Wa beiieve that the autit evidence we have eblainell is sufficient and
appropriate to provide a basis for our audit opinien,

in eur opinion ant to the best ef eur infermatien and accor ding to the expia-
natiens given to us, the tinancial statements give the information reguired

by the Act in the manner so required antl give a true and fair view in

cenformity with the accounting principies penarary accepted in india:

{a) in ihe case of the Batance Sheet, et the state of affairs of the
Cempany a5 at March 31, 2013,

{b} in the case of the Statement of Profit antl Less, of the profit for
the yeer ended on that dak; and

{¢) 'n the case of the Gash Flow Staternent, of the cash flews for the year

ended on that date. :

1. As required by the Compares (Auditor's. Reperty Ortler, 2003 (“the
Ordet™), a5 amentlad, issued by the Centraj Government of indéa in
termg of sub-section (4A) e f section 227 of the Companies Act, 1956,
we give in the Annexure a statement on the matters spacified in
paragraphs 4 and & ef the Ordes, -

As required by sactien 227(3) of the Act, we report that :

2. ‘
{a} We have ebtained ali the information and explanations wikch, te the best

of our knowledge and belief, were necessary for the purpose of our sudit;
In eur epinien, proper books of accewnt as requived by law have been kept
by the s0 far as from our exarmination of those books;
The Balance Sheet, Statement of Profit and Less, and Cash Fow
Statement dealt with by this report are in agreement with the boeks of
acceunt,

In our opinion, the Balance Sheet, Statement of Profit and Less, and
Cash Pew Statement gompiy with the acceunting standards referred
18 in sub-section (3C) of section 241 of the Cernpanies Act, 1956 ; and
On the basis of written representaions received frem the directors
s on March 31, 2013 ang taken on record by the Board of Directors,
none of the directors is disquaiified as on March 31, 2013 from being
appointetl as a director in terms of clause (g) of sub-section (1) ef
section 274 ef the Companies Act, 1956.

b

4

(d)

(e

For MK, Goswami & Co.

Chartesed Accourtants

{FRNe. 02305N)

Place ; Dethi Virender Kumar Gupta
Date:27.04.2013 ParinerM.No.084450

ANNEXURE TO THE AUDITORS' REPORT

(Referred to our Repor of even date) )

{i) The Cempany has not ewned fixetl assets during the year. Accerdingly,
clause 4 (1) of the Comparies [Auditor's Report) Ordar, 2003 is not
appiicabie to the cempany.

(i) The Company has not held any stock tiuring the year. Accerdingly, clause
4 (ii) of the Companles (Audktor's Repart) Order, 2003 is not applicable
to the company,

(i) The Company has not granted/ taken any loans, secured or unsecured, o/
from companies, firms et ether paries cevered in the register
maintained under sectien 301 of the Cempanies Act, 1956, Since there are
1o such ioans, the other clause 4 (b} and (c) not applicahie.

{i¥) in eur opirion and accerding fo the intermation and expianations. given to
us, there are adequate inlemal control procetires cemimensurate with
the size of the Cempany and the nature of tha business with regard to
services. Ouring the cowse of our audit, we have not observel any con
tinuing_faiiure 1o cemect major weakness m intemal confrols.

{v} Inour opinion anil according 0 the information and explanations given 1 us e
company has not dealt for the Fansactions 1hat need 1o be enfterad into e
register maintained under Section 30 of the Companies Act, 1946.

{vi) Accerding to the informatien and expianatiens given t us, the cempany
has not accepted deposits frem the pubiic.,

(wii) In our opinion, the Company has an intemal audit system commenisurate
with the size and nature ol its tusiness.

{viii)Accerding to the information and explanations given 0 us, this clause
reiating 1o maintenance of cest recerds is not appiicabie to company as
no productien activities are canied out by the Gempany durtng the year.

{ix] (2)According to the information and explanations given 10 us, the cempany

is reguiar in depositing with apprepriate autherities undispuied statifory

dues incikdng income tax ang ather stanutory dues applicable to it.

{b)According to the informatien and explanatiens given to us, ne ameunts

inrespect ef atieve were in amears a5 at 31,03.2013 er a peried of more

than six menths from the date they became payable,

(c)According to the information and explanatien given to us, there are ne

dues of inceme tax, antl other statutery dues, which have net been

depesitetl on account of any dispute. .

According fo the information provided to us, the accumulated iesses of the

company are more than fitty parcent of its net worth. The company has

not incurred cash iess during the financial year covered by eur audit Tut
incured RS. 31,85,483/- in the immediately preceling financia! year

b

{x1) Acerding to the informatien ant explanatiens given 1o us, the company
has not taken any loan from a financial institution, bank er debsnture
helders tluring the year,

(xii) Accorting to the information ant explanations given to us, the cempany
has not granted loans and advances en the basis of secinity by way of
pletige of shares, debentures antl other securities.

{xili¥in our epinion, the company is not a chit fund /nidht /mutual bonefit fund/
society. Therefore, clause 4(xii) of the Cempantes (Auditor's Report)
Order, 2003 I5 nat applicable te the company.

{xiv)As perirdarmation provided to us, the compay is not dealing in or trading
In shares, securities, iebentures antl other investments. Accordingly,
clause 4{xiv) of the Companias (Auditor's Repart) Grder, 2003 is not
applicabie to the cempany.

{x v)According to the infermatien and explanatiens given to us, tha company
has not given any guarantees for ieans taken by others from banks or
financial institutions.

(xvi)according to the nformation and explanations given to us, the Comp
il not avall any term iean during the year, :

{xviijAccortling to the infermation and explanaticn given to we and on an
overak examinatien of the balance sheet of the company, we report that
no funds raised on shert temm tasis have been used fer long t8rm
investment. -

{xviii)accorting to the infermation and expianation given to us, the
company has not made preferential aBlotment of shares o parties and
cempanies covered in the register maintained under section 301 of the
Companies Act, 1956. )

{xi X}According 1o the information and explanation given i 15, duing the pericd
covered by our audit report, the company has not issued any debeniures and
ot created any secwity or charge for the same.

{xix)Accerdg %o the information antl explanation given % us, furing the
peried cevered by our audit report, the company has no raisell any
money by public Ss5ue.

{x X}Accor ting to the information and explanation given te us, no fraut on er
by the cempany has been noticed or reperied during the coursa of
our audil

Fer M.K. Goswam! & Co.’

Charteretl Accountants

(FRNe. 02305N)
Virender Kumar Gupta
Parner (MNe.0B4450)

Piace : New Dalhi
Date: 27.04.2013

7




WELCURE DRUGS & PHARMACEUTICALS LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2013

PARTICULARS Notes As al 31st As at 31st
March, 2013 March, 2012
. (Rs.) (Rs)
| EQUITY AND LIABILITIES :
1. Shareholders’ Funds
a) Share Capital 2 121,184,125 121,184,125
by Reserves & Surplus
(iy General Reserves 1,586,880 1,506,004
(it} Surplus _
Opening Balance (123,646,443) (122.618,711)
Add : Net Profi/(Net Loss) for the year 128184 (1,027,732}
(123,518,259) (123,646,443)
(122 812,269) (122,140,443)
(828,134) {956,318)
2. Current Liabilities
Other Current Liabilities
Expenses Payables 1,432,500 1,335,000
TOTAL 584,306 378.682
I ASSETS
1. Current AsSets
{a} Cash and Bank Balances
0] E}ash and Cash equivaients
Cash on hand - 111
Balance with Schediled bank {current a/c) 466,110 106,366
{iiy Other Bank Balances
Fixed Deposits accounts{inciuding accrued interest) - _ 266419
466,110 372,896
() Other Curtent Asset
Tax Deducted at sources 38,256 5,786
TOTAL 504,366 378,682
Summary of Significani Accounling Policies 1
The accompaning noles are an integral part of the financial sitatements.
As ner our report of even date attached
For M.K Goswami & Co.
Chartered Accountants
{FRNo. 02305N)
Virender Kumar Gupta Sudhir Chandra M.L.Bhateja
Partner Managing Director Director gum GFO
M. Mo, 084450
Place : Oelhi 0.C. Jain R.K.Pandey
Oate : 27.04.2013 Director cum Co. Sec. Qirector




WELCURE DRUGS & PHARMACEUTICALS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

Notes For the year ended For the year ended

e ey o

31-3-2013 31.3.2012
{Rs.) (Rs.)
l. Revenue from Operations _
Commission Income 324,700 -
. Cther Income ’
Interest Income 31,949 57,751
Excess provision writien back - 1,813,605
Misc. income 178,590 34,327
218,539 _ 1,905,683
. Total Rovenue (I+11) 535@ 1,005,683
I¥.  Expenses : —
Employee benefits expenses - 1,555,649
Other Expenses
Power and Fuel - 42227
Rent - 72,000
Repair to Cthers - 390,155
Rates and Taxes - 4,855
Miscellaneous Expenses |
Printing & Stationery 2315 34,260
Travelling . - 7.518
Conveyance Expenses 30,000 24,278
Fees & Subscription expenses 123515 123,705
Legal & Professional expenses 29613 68,138
Telecommunication & poStage expenses 86,389 119,044
ECurty expenses ' - 12,629
k Charges an4 4,239
Director Sittig fees 30,000 80,000
Other Expenses : 43,958 354,718
Paymemt to Auditors 40,000 . 40,000
: 407,055 1377166
Total expemnses _ 490m% 2,933,415
V.  Profit / {Loss) before / after tax (IH-1V) 128,184 1,007,738
¥VI. Eamings Per Equity Share
(Nominat vatue of Rs. 10/- per share)
8asic and OQiluted 0.0 ~(0.08)

Summary of Significanl Accounting Poilcies. _
The accompanying notes are an integral part of the finarcial statements. -
As per our reporl of even date attached

For MK .Goswami & Co,

Chartered Accountants
(FRNo. 62305N)

Virender Kumar Gupta Sudhir Chandra M.L.8hateja
Partner Managing Director Director cum CFO
M. No, 084450

Place : Delhi 0.C. Jain R.K.Pandey

Date ; 27.04.2013 Diractor cum Co. Sec. D_irector
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

Notes to financial statements for the year ended March 31, 2013

1. SIGNIFCANT ACCOUNTING POLICIES

11 Basis of Acceunling ; The financial staterents are prepared under histerical cost convention and comply with the notified accounting standards of
Companias Accounting Standards Rules, 2006.

12 Useef Estimates : The preparation of financiai statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial staternents and the result of operations
during the reporting period end. Aithough these estimates are based upon management's best knowiedge of cument events
and actions, actual resulls could differ from hese estimales.

1.3 Revenue Recognilier : Revenue is recognised on accrual basis.

14 Texation : Provision for Taxation comprises of iIncome Tax Liabiity on the profits for the year chargeabls te tax and Oefemed Tax resi¥ing from
tming differences beiween Boek and Tax profils. The Deferred Tax assels/ Liability is provided in accordance with the Accounting standard-
22(AS5-22), "Accounting for Taxes en Income”,

Where Minium Attemate Tax (MAT) is applicable, it is provided in the staternent of Profit and Loss irespective of the Tax Credit benefits envisaged
in the income Tax Act, 19867,

15 Cash and Cash Equivalents : Gash and Cash Equivalents for the puiposes of cash flow statement cemprise cash at bank and in hand.

2 Share{iapitai

Particulars As at As at

March 31,2013 March 31,2012

Autherised

16,000,060 {16,000.G00) Equity Snares of Rs. 10/- each 160,000,500 180,000,000

lssued, Subscribed & Paid up

13512100013, 512,100) Equity Shares of Rs. 10/~ each 135,121,000 135,121.000

Less ; Calls unpaid on 2,795,200 (2,795,200) {13.936,879) (13,936,875}

equity shares of Rs. 10/~ each

Total 121,184,125 121,184,125
2(a) Recencitiation of Equity Shares autstanding atthe beginning and at the endof the reporting paried.
As at March 31, 2013 As atMarch 31,2012
No. of SharesRs. No. of SharesRs.

At the beginning of the Perod 13912100 121,184,125 13512100 121184125

Issued during the Period - - . _

Atthe end bf the Period 13512100 121,184,125 13512100 121,184,125

2(b) Details ol Share helders helding more than 5% shares in the Company.

Hame of Shareholder Asat31.3.2013 Asat31.3.2012
Ne, el shares % Helding Me, elshares % Helding

1 Vizwise Commercial Pyt Ltd. 797692 590 797692 550

2 Sanigev Jain 960,000 710 960,000 AL

3 Sandeep.Jain 1,710,000 12.86 1,710,000 1266

4. Lata fan 1,386,400 1026 1,386,400 1026

5 DL Jain 1,908,400 1412 1,908,400 14.12

41 CentingentLiabiiity
There is no claim against the Company, witich is to be acknowledged as a debt,

4. Paymentto Statutory Auditors:

Parliculars 2012-2013 (Rs.) 2011-2012 [Rs.}

Payment to the auditor as

i Auditor 25,000 25,000

{b) For other services 5000 5000

{6) For reimbursement of expenses 10000 10,000
Total 40000 40,000

5 Realisedvaive el currentassets
In the opinion of the Board and to the best of the knowledge and belief, the value on realisation of current assets in the erdinary course of
business will not be less than the amount at which they are stated in Batance Sheet,

6. Fereign Exchange

tarning in foreign exchange during the year was Nit {Previous Year Nil). Aiso, there is no expenditure in foreign exchange during the year (Previous
Year Hil).
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

7. SegmentReperting
Duringthe year, the Company has enfzred into business activiies ofone segmeritonly. Hence, the requiremerst of segmentreporting as per Accounting |
Standard 17 is not applicalbe. |
B RelatedParly Disclosures :
Reiated Party disciosures, as required by Accounting Standard-18, are as beiow .
A Relationship :
{i} Key Management Personnei of the Company
Directors - Mr. [.C.Jain Mr. R.K. Pandey Mr. 5.5, Dhanga Mr. M. L. Bhateja and Mr. Sudhir Chandra
8. During the year, foliowing transactions were camied out with the rejated parties in the ordinary course of business:-
Nature of Transactons 2612-2013{Rs.) 2011-2012{Rs.)
Director Sitting Fees 30,000 80,000
9 tamings Per Share (EPS) as per Accounting Standard-20 is calculated as unde ©
Particuiars 2012-2013 {Rs.) 2011-2012(Rs.}
Profit/(Loss) after Tax as per Statement of Profit and Loss(Rs.) 128184 {1,027,732)
Weiglted Average Number of Equity Shares (Basic & Diluted) 12118410 1218410
Nomiral Value of the Shares (Rs.) 0 0
Eaming Per Share- 8asic & Diluted {Rs.) om {0.08)
18. Accounting tor Taxes erincome
in accordance with Accounting Standard 22 "Accourding for Taxes on Income” (AS 22) , the company has accoumied for deferad taxes during the
year as under )
The major comgponent of deferrad tax assets are :
Deferred Tax Assefs:- As at 31st March 2013 {Rs.) A3 at 31st March 2012 {Rs.)
Cammied forward iosses 79978613 0643438
Unabsarbed depraciation 3463475 3463475
Ufs 40A (7) of { tax Act - 1,300,000 1,300,000
Deferred Tax assets . Nii NIl
Due to timing difference for above tems, deferred tax assets has been worked outto Rs. 2,74,94.570/-(Pravious year Rs.2,77,10,27%/-). ]
As a matier of prudence deferred taxassets is not being recognized, as per Accounting Standard-22 Accounting for Taxes on income. :
H :
11. Dusto paucity of funds, anamount of Rs. 13,00,000/- is still payable to one of the employee af the company and outstanding under the head expenses
payabie as pn 31.03.2013.
12. During the year, directors ofthe Company decided to camy out somebusiness activities to sam some income 1o meet the day to day business ruening
expenses. Incontinuation ofthis decision, fromheefforts of the directors on behaff afthe company, during the year commission income of Rs. 3,24,700/ I
- has received on booking of Gertain orders on behalf of other party. i
1 :

As per our report of even date attached
For M.K.Goswami & Co.

Chartered Accountants

(FRNo. D2305N)

Virender Kumar Gupta Sudhir Chandra M.L.Bhateja
Partner . Managing Director Director cum GFO
M. No. 084450 : '

Place : Delhi D.C. Jain R.K.Pandey

Date : 27.04.2013 , Qirector cum Go. Sec. Director

Previous year figures have been regrouped / rearanged wherever considered necessary for comparison.
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-3-2013

2012-2013 (Rs.)

A. Cash Flow from Operating Activities

Net Prafit hefare tax 128,184

Adjustment for :

Add:Interest Received (31,949)
Provisian -
Payment af empioyees benefit from provision -

Operating Profit before Working Capital Change 96,235

Adjustments for Working Capital Changes *

Trade & Other Receivables (32,478)

Trade & Diher Payables {2,500)

Cash generated from agperations 61,265

Net Cash from Operaling Actvities (A) 61,265

B. Cash Flow from Investing Activiiies

Praceeds from FOR maturity 266,419
Interest Received 31,949
Net Cash used in Investing Activities  (B) 298,368

C. Cash Flow from Financing Aciiviiies

} ) L S—
Net Cash used in Financing Activities  {C) -

Net change in Cash and Cash Equivaienis (A+B+Cj 359,633
Dpening Balance of Cash and Cash Equivalents 106,477
Closing Balance of Cash and Cash Equivalents 466,118

2011-2012{Rs )

(1,027,732)

(67,751)
(1,813,605)
(286,395)
(3,185,483)
1,229,297
1,546
(2,287,732)

(2.087.752)

1,793,166
57,751

1,850,917

(436,815)
543,292

106,477

As per aur repart of even date attached
For M.K.Goswami & Ca.

Chartered Accauntants
{FRNp. 02305N)

Virender Kumar Gupta Sudhir Chandra M.L.Bhateja
Partner Managing Directar Director cum CFD
M. No. 084450

Place - Delhi D.C. Jain R.K.Pandey

Daje ; 27.04.2013 Director cum Co. Sec. Director
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

NOTI

Notice is hereby given that the Twenty first Annual General Meeting of the members of Welcure
Drugs & Pharmaceuticais Ltd. wili be held on Monday, 29th July, 2013 at 9.00 A.M. at AF 9-10, Shiv
Mandir Dharamshala, Shastri Nagar, Delhi- 110052 to transact the foliowing business:

ORDINARY BUSINESS
1. To receive, consider and adopt the Audited Balance Sheet as ai 31* March, 2013 and the Profit
and 1.0ss Account for the year ended on that date, and other Statements of Account and the

Reports of the Directors and Auditors therean.

2. To appeint a Director in place of Shri R.K Pandey, who retires by rotation and is eligible tor
reappointment.

3. To appoint a Director in piace of Shri 8.5.Dhanoa, who retires by rotation and is eligibie for
reappoeintment.

4. To Appoint Auditors of the Company and fix their remuneration.

: By Orderof Board of Directors
Delhii _ D.C.Jain
Date 27.4.2013 Director & Company Secretary

NOTES: _

1. A Member entitied to attend and vote at the meeting is entitled to appoint aproxy to attend
andvoteonpoilonlyand aproxy neednot be a member of theCompany. inorder to be sffective,
proxy forms dulycompieted should be deposited at the registerad oﬁtce of the Company not
iess than 48 hours before the time tixed for the meeting.

2. TheRegister of Membaers & Share Transferbooks wiil remain closed from 16.07.201 3to 29.07.2013
{both days inclusive).
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r ______________________ ———————1

: WELCURE DRUGS & PHARMACEUTICALS LTD.
|| ADMISSION SLIP
I Member's Folio NO.......oooee Bt D bl DP D e

F MO, OF SHAIES. et e e
| NAITIE O the PIOXY......ceeoeeo oot era s
| (if attending for member)

i
| ' HEREBY RECDRD MY PRESENCE AT THE ANNUAL GENERAL MEETING DF WELCURE DRUGS &|
|PHARMACEUTICALS LTD. ON MONDAY 29th JULY, 2013 AT 9.00 AM. AT AF 9-10, SHIV MANDIRl
I DHARAMSHALA, SHASTRI NAGAR, DELHi-110052

i
|
|
|
|
| NAME OF MBMBDRI ...t e e st bbb :
i
|
|

I
NOTES :

|
I SIGNATURE OF THE MEMBEFUPRDXY}
I |
I o _ . _ |
i 1. Please produce this admission slip duly filled in and signed at the entrance to the meeting. Entry to
I
I

Member/Proxy will be permitied after verification of signature(s}. No duplicate slip will be issued at'
the meeting.

2. Members are requested to bring their copies of the Annuat Report. 1
b e _————)
| |
I WELCURE DRUGS & PHARMACEUTICALS LTD. |
: ' PROXY FORM : :
[ Ledger Folio No. ..o | Client 1D. oo |
| No. of Shares ..o DP ID. oo i
| IAWe............ e OF e heing a member/ members I

of Weicure Drugs & Pharmaceuticals Ltd. hereby appomt ................ |

P FaHing WM e Slo....... '

Iwhose sugnature(s} are given below, as my/our proxy to attend and \mte for mef
Ius on myfour behalf at the Annual General Meeting of the Company to be held'
'on Monday 29th July, 2013 at 9.00 AM. at AF 9-10, Shiv Mandir Dharamshala,
=Shastrl Nagar, Delhi-110052.

| Signed this_................. day of ..o 2013
| Signature of the MeMBEr(S)........c.ooooiriii e,
[ Stgnature of PrOXY....ccoovccommrr e,

I ' Reveriue

| Note - Proxy in order 1o be effective must be received at B-9&10, Laxmi Towers, Stamp
| -SC, C Block Saraswati Vihar, Delhi-110034.not less than forty eight hours before
| the scheduled time of the mesting. Proxy need not be a Member of the Company.
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FORM A

(Pursuant to clause 31(a) of Listing Agreement)

Particulars

Details

Name of the Company

Welcure Drugs & Pharmaceuticals Limited

Annual Financial Statements for
the year ended

31° March 2013

Type of Audit observation

Un-qualified

Frequency of observation

Since Inception

Signed by-

¢ Managing Director

¢ Chief Finance officer(CFQ)

+ Audit Committee Chairman

*  Auditors of the Company

Mr. Sudhir Chandra '%”

Mr. M.L. Bhateja

Mr. R.K. Pandey

RO

-

Refer our Audit Report dated 27.04 2013
Cn the annual financial statements of the
Company

For M.K. Goswami & Co.

AWl

Virender Ku
{Partner)
{ Membership No. 034450)

Ir
ir-Gupta




