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Notice for the 18th Annual General Meeting of the Company
Notice is hereby given that the 18th Annual General Meetlng of the Company quI be held on
Monday, the 16th day of August, 2010 at 11.30 a.m. at Surana Udyog Auditorium, Federatlon
Bullding, FAPCCI, Red Hills, Hyderabad-500004 to transact the followrng busmess

Ordinary Business

1. To consider and if thought fit, to adopt the audlted BaIance Sheet ason 31 st March 201 0

- and Profit & Loss A/c forthe year ended on that date along wrth the report ot the Board
of Directors and Audltors thereon;

2. 'To cons1der and appomt Mr.Avinash Ravi Director who retires by rotatlon and be|ng

-eligible offers hlmself for re-appointment.

3. | To consider and appount Mr.T. Kuchroo, who retires by rotatlon and belng ellglble offers

“himself for re- appointment.

4. To. consnder and approve the apporntment of. Statutory audntors Ms. Pavalun & Co
: Chartered Accountants to hold office from the conclusion of 18th Annual General Meetlng
till the conclusion of next Annual General Meetlng at such remuneratlon as may be

_' tflxed by the Board of Dlrectors o _ , S

‘ For and on behalf of the Board =

Place: Hyderabad-_::- S TranToe T e Sd/- :
‘Date: 21.07.2010° e .. .. (Dr.R.T.Ravi) -

- Chairman & Managrng Dlrector>

) 'f A Member entltled to attend and vote at the meetrng can appomt a’ proxy to attend and

vote on his behalf at the meeting. The proxy need not be a member of the company.

> = The Proxy form must be received by the company at. its reglstered office atleast 48
hours before the scheduled time of the meeting to be accepted -

. jTransfer registers and regrster of members shall remaln closed from 09 08 2010 to
: '16 08-2010 : : : ;
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Directors Report D

Dear Members

Your Directors have the pleasure in presenting the 18th Annual Report together W|th the
Audited Accounts of your company for the year ended March 31 201 0

Fmanclal Results N A ',_‘ Rs. in Iacs
| Particulars 2009-10. | - 2008-09
|NetSales -~ . - o  4,62338 | 5,119.78
| Other Income” ~ o 28 - 382
Total Income ‘ - | 4,626.29 5,123.60

- Expenditure” S 4,208.28 4;391.45
PBDIT - B j . 418.01 732.15
Obsolets Stocks Written off ' | ~NIL | 3,532.09
'Loss on Sale of Assets - 207.94 NIL
PBDIT (after.Extra Ordlnary Items) [ o | 210.07 .. |- (2,799.94)
Finance Charges et . - 690:23 599.81
Depreciation ' " 987.88 954.10

| Profit / (Loss) before Tax (1,468.04) | (4,353.85)
| Deferred Tax Asset ~ R 901.25 93.36
Fringe Beneft Tax .~ .. . ' NIL 231
Net Profit/ (Loss) after Tax -~ .. ‘ (566.79) (4, 262 80)
Prior period adjustments , 7.90 1.46
Profit after prior period adjustments - (574.69) | (4,264.26)
Add : Balance brought forward (7,259.18) | (2,994.92)
-Balance Carried to: balance sheet ... ... |-:{7,833.87) (7,259.18)

Overall Performance :

The Turnover of the company during the Financial year 2009-10 has corfie down by 9.70%

compared to previous year. This reduction is mainly on account of the fact that there were

~ no revenues from Unit | combined with reduction in sales of Lovastatin. The bottom line i.e.

gross contribution remained constant owing to cost control measures |mplemented during
the year. :

Dividend :
No Dividend is proposed to be declared for the financial year 2009-10.
Taxation:

No Income Tax is applicable for the financial year under review. There is no provision for
Fringe Benefit Tax as it has since been withdrawn.
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Eqmty Capltal '

The- equny capital remalns unchanged durlng the Fmanmal Year 2009 10 ~

Board of Directors :

Dr T Kuchroo Independent Director and Mr Avinash Ravi Whole time"Diréctors refird by -

rotation at the ensuing- Annual General Meetlng and belng e||g|ble -offer themselves for
reappointment. T ST Lo e , , e

Mr. K.S.S. Prasad, Nominee Director, Small Shareholders submitted his resngnatlon as
Director due to his personal reasons. The Board accepted the resignation after acknowledging
and thankmg h|m for h|s valuable contrlbutlon to the worklng of the Board and the Company

-DlrectorsResponslbllltyStatement R S P

Your Directors confirm in terms of Sec21 7(2AA) of the Companles Act;'19567on the' basns
of the documents and information available to them that:

a) There has been no material departure from accepted accountlng standards n the
- - -preparation.of financial statements presented to you. . o s et

:b) The Dlrectors have chosén onIy accepted accountmg pollcxes and have apphe’d them

'fcon3|stently The ludgements and estimatés made by them are prudent and’ reasonable
to givé-a true and fair view of the state of affairs’ of the'compary as on 31 st March
2010 and of the results of operat|ons for the financial year. - e

c)  The Directors have taker proper and sufficient care for the maintenance of adequate
accounting records in accordance with the requirements of the Companies Act, 1956
and to safeguard the assets of the company and to prevent and detect any |rregu|ar|t|es
and frauds." " ° .

d) The accounts presented are prepared on a going concern basis. The propertles and
assets of your company are adequately covered by msurance poItcres

Audltors. ;

M/s Pavuluri & Co, Chartered Accountanits are the Statutory Audltors of the company and

" they retire at this Annual General Meeting and benng eligible offer themselves for

reappointment.
Management Dlscussmn and Analysis:. . - -

A report on the Management Discussion and AnaIysus is provnded as part .of this. Annual
Report. - ,

Corporate Governance and Shareholders' mtormatlon
A report on Corporate Governance is prowded as part of th|s Annual Report
Conservation of Energy, Technology Absorptlon and Forelgn Exchange

Particulars reqwred under Section 217(1 )(e) of the Compames Act 1956 read W|th rule 2 of
the Companies (Disclosure of particulars in the Report of the Board of Dlrectors) Rules,
1988:is given in Annexure | attached and forms:part of this Report

' Employee Relations: ' - RN U
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The Directors are happy to report that the company has cordial relations with its employees.
In spite of many difficulties, the employees have been cooperating with the management
and enthusiastically offering their services as réquired by the management. Your Directors
extend thanks to aII of them. :

Human Resourees

None of the persons employed durrng the financial year under Teview is requrred to be
furnished under Section 217(2A) of the Compames Act, 1956 read with the Compames
(Particulars of Employees ) Rules; 1975.- : A

Socral Responsrbllity H

As a responsrble partner of s00|ety your company contrnues to partlcrpate in social welfare
activities in the villages with in the vicinity of its operating-units. Primary Education, local
health and eradication of Child Labour are the key areas that we support in this ongoing
effort. - , :

Acknowledgement:

We extend our-appreciation and thanks to our customers supphers and mvestors for thelr
support. We .are also. grateful for the continued cooperation extended by the Financial
Instttutlons Banks and Government Authormes The .Board is most apprecrattve of the
dedrcatlon and commrtment extended by rts employees at aII levels and their contrrbutnon to
the company. : : , : L

For and.on behalf of the Board of Drrectors

g e . sd-
Place Hyderabad ... ... _ . (Dr.RT.RAVD) ,
Date: 21.07. 2010 Charrman&Managmg Drrector -

Information under section 217 (1)(e) of the Companies Act, 1956 read with Companres

: (Dlsclosure of particulars in the Report of the Board of Dlrectors) Rules, 1988 and formmg

part of Directors Report
Form- A ’
Form for drsclosure of particulars with respect to conservation of energy
(a) ‘Measures Implemented: EERE
~ Unit-1 (Nellore) ’ -
1) Installatron of 125 KVA DG set S
2) Installatnon of VFD System for coolmg tower pumps J
o ‘3) Instatlatron of electromc tlmer based sW|tch|ng devnce in street Irghts
*Unit- I (Anakapalli) | |

The energy conservation - measures taken up durlng the year 2009 10 resulted in
significant energy savings.
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(b) Measures proposed for energy conservatlon

Unlt l (Nellore)

1)

2)
3)

Planning to provnde VFD system for new process reactors thereby power '
consumptlon and process times will be reduced ;

Capacitor banks will be mstalled to lmprove power factor.'

‘Cold sumps and Brine d|str|but|on Ilnes have 't6 be modlfled to m|n|m|se the

-. -running hours-of chillers:

8

-‘Installation of 150 TR Voltas make green chlller wh|ch consumes 25% Iess energy
-/ TR of chilling.

-Unit - Il (Anakapalli)

1) -

2

9
- Proposed to recover condensate from Steam Ejector Systems in all production

4

| 75);‘

(c) Impact of the above measures:.

..Introductlon of Oxygen analyser in the FIue gas path of hlgh pressure b01ler to

conserve |mported coal.

Chilled water, brine lines to be remsulated with Nltnle rubber insulationto. m|n|m|se
the thermal energy losses, .

Implementation of MEES(MuItlpIe Effectlng Evaporatlng System) in to operation.

blocks.
Introduction.-of- addltlonal capacntor banks at desngnated places to nmprove power
factor. , R

__Unit -1 (Nellore) ~ O s e
The |mp|ementat|on of energy conservatlon measures taken up results ln SIgnlflcant
_energy savings.-” - R
Unit - 11 (Anakapalll)
Estimated savings for the ensuing fmancnal year 2010 11 WI|| be around Rs 30 Op lacs
(d) The Total Energy Consumption :

PARTICULARS S e - 2009-10- 0 2008-09
Ay | Power. - T Y I BTN '
- -a) Purchased' i R
1 Units - .. - G e 2,00,500:: | .10,25,488
Amount (Rs.in Iacs) Sl e 12.50 54.15
Rate per unit 6.23 5.28
B) T Own Generation ™ ————
i) |“Units generated through DG Set co 1,73,627 | 2,32,832
=7 1 Amount (Rsin lacs) . R 19.45 27.50
. | -Rateperunit.. . - - 11.20 11.81
- ii) | Units generated. through TG Set . - 168,82,800 |193,45,400
| Amount (Rs.in Iacs) e e 880.18 1,188.76
Rate per unit o I 5.21 6.15
2| | Coal Consumption in MT's_ T 27963 | 32,258
o Amount (Rs.inlacsy =~ 7 [ 84759 | 1,203.56
Rate per M T Rs. T 3,031.11 3,731.00
' 3) Furnace Oil Consumption in KL's ‘ o NIL-2 ] 0521870
- Amount (Rs.in lacs) _ NIL 3.45
Rate perKLRs. - . T B - NWAD | 18,446
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'Consumption per Unit of Production :

Since the company manufactures dlfferent types of Actlve Pharmaceutlcal lngredlents and
lntermedlates lt is not practlcable to glve consumptlon per unit of production.

Form B S :
Form for disclosure of partlculars wrth respect to technology absorptlon

- aResearch and Development : -

Specific areas in whichR& D was Process Developthent of Active Pharmaceutical '
| éarried out by the company - - lngredi.ents ln'termedié“t‘es and’Fine Chem_icals.

Benefits derived from above R & D Developed new products and achieved cost and.

"‘”"‘-"Elforts S ST process” efftcrencres on eXIstlng products
“UFutire’plan ofaction - [ To stabilise the: process for new products and
: mtermedlates
o Rsin Lacs

| Expenditire onR&D -+ . .= ... °| 2000-40° | 2008-09
Capital Expenditure _ | N} N
Revenue Expenditure ~ 6.97. | 16.07
“ [‘Total Experiditure ~* .o oo o0 |00 697 | - 16.07
Total R & D Expenditure as % of Turnover : _,0.154 ‘ 031

' B. Technology Absorption, Adoption and Innovation: ¢

Efforts in brief tﬂovlverds' The company has its own R&D operations working on |
technology absorption | process development and improvement for both New
,gnd_adqptio'r?j- w2 | Products and its exustmg Products The developments
i Lo | are implemented in its plants. © "

|: Benefits derived ;- ~ {The company. constantly. ‘e‘xecuti:n'g p'rocess‘developments

S el D THorits products range. Having expertise in Biotechnology

we are lmplementlng various. green chemlstry mrtratuve
.| reducing the use of hazardous chemicals and reactions.
+ 1t-also minimises waste gener ition reduces costs.

% lnformatlon wlth regard to There wis no--lmport of teChnol‘;og__y' ln the last 5 -years.
timport of . technology o ce e S
durlng last5years N .

8 T T\lallrevTh‘rough“Bioché'mistl
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Form-C :
Foreign Exchange Earnlngs and Outgomgs

" Ré.iniacs
Partlculars o S 200910, |* ' 2008-09. |

f 'a)VaIueofImportson CIF Ba3|s SIS FE R T e e
Import 'of Raw Matenals e
Stores&Spares A b 7e2 P 25000 |
[CaptaiGoods | g | WL
Travelling ' el o110, o NIl -
| -Consultancy Fees P 231 | . NIL .|
. Product Development. - o e sl 68800, | e NIL
c) Earnings in Foreign Exchange N L Tt e
. FOB Value of Exports = .. . % o ol 254440 ) 22652
' FOB Valueof Plant&Machlnery-" s '841.30' ST ONILT

For and on behalf of the Board of Ilrectors
‘Place ; Hyderabad - - = B TR R | R T RAVI.
Date:21.07.2010 CoamBes s e Chalrman&Managmg Dlrector

a4 . g
A i““"” etk - ‘»_; L &
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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Structure and Developments :

Global: Pharmaceutical Industry is expected to grow at 4-6%_ according to IMS™Health
estimates. Other relevant industry segments such as fine chemicals, neutraceuticals, food

[ingredients etc are growing at 6-10% and this growth is expected to.accelerate. The emerging.

-markets comprisé bulk of the growth increase in'the pharmaceutical industry. !
.Along:with migration of the manufacturing of generic bulk APl's and:Intermediates we are
seeing the Finished Dosage manufacturing also moving to'low cost destinations mainly

India and China: This trend is expected-to continue and provide a srgmflcant opportunity for

‘Bulk. manufacturers as they can be the preferred. suppliers to the: leshed Dosage
;manufacturlng that will move to India. : »

'We are seeing a lot of consohdatnons by Large Pharmaceutlcal companues trymg to protect

their top line and bottom lines by acquiring generic businesses and also companles with

good presence m the Emergmg markets where we are seenng hlgh growth rates

- We are seeing the dlfferent strategles belng adopted by the mdustry leaders ta taintain the
;growth and bridge the.gap from revenues lost after patent expiry. The strategies that will
‘prove successful over the next few years will shape the Industry in the coming years. The

Global economy has not managed to pull itself out of the dip and we are séeing a lot of

.cautionary government spending driving the need for low cost medicines in the Regulated

markets. Overall India is definitely poised to take further advantage of its standing in being

‘able: t6 ‘provide Quality and Cost effective medicines to the world. Thrs advantage also

expected to spill over to other similar industry segments.
Strengths & Opporturities :

Our infrastr_ucture and skill set combines fermentation, chemical synthesis and biocatalysis.
This is a rare combination and allows us to access opportunities requiring the different

technologies as well as a combination of them. Proven regulatory capabilities complying -

with Quality standards and a strong Intellectual property protection track record are some
of the key capabilities that will give confidence to potential partners.

Risks & Concerns :

The weak financial posmon of the .company slows the implementation of potential projects
where investment is involved. The mergers and acquisitions in the Pharmaceutical Industry
are realigning supply chains and there is the risk of existing customers sourcing eisewhere.

Product Wise Performance :

During the year under review your company recorded a net turnover of Rs.4,623.38 lacs
compared to Rs.5,119.78 lacs in the previous Financial Year. T his translates to reduction
of around 9.70%. Unit - | reported no sales in the year under review and we are trying to find
opportunities for contract manufaeturing in the unit. The ensuing Financial Year is expected
to bear fruit for these efforts. A net loss of Rs.566.79 lacs is reported taking in to account
the loss on sale of Plant & Machmery of Food division and adjustment of the deferred tax
I|ab|||ty :

0 ' Value Through Biochemistry
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As you tan see:frém the product sales Srmvastatrn sales have almost doubled and the
positive trend is expected to continue. However, due:to.non offtake from regular customers
of Lovastatin, there has been a dip in Lovastatin Sales. We are trying to take care of th|s by _
having more number of customers.

The product wrse Sales of the company dunng the year 2009 0rare-asBelow:

2SR R CurrentYear 200910 © ] -»P»revloué‘rvea#aooabg
SINo . Partlculars Qaanmy : + W VALUE o oo CVALUE, 1

. MTS Rs Lacs ) ) Hs Lacs
Psedohedrine HCL | m——— oL ——=- : 8.045 5 237:40¢
ii) Lovastatin . 46634 | 1 86602 | 2893 81
iy =1 Simvastatin®™ < “7 = PTETTAGEEE |0 L2, 99407T 4 e T : )2
iv) Others R R e i DI 1 < 1/ T I T 564.57
TOTAL ) 4,792.09 ) ‘ 5 459 71

Performancs and Operations Re"'?‘"_ . (Rs.inLacy).

o Partrculars ' 2008- 09 |

1 Net'Sales '~~~ ~ S ’ 5 ”"5119 78 |

| Othér mééme Rk K i oot BGR|

13otalincome ool Ty e oo 5,128,604

Expenditure SRR eYE B B A RO 4\20&28,;_‘ t e 4,391.:45 ¢
PBDIT - ' ' ” 418.01 | - 732 15

Loss on Sale of Assets ( Food Div) , ' 20794 [ e NIE

| Obsolete Stocks WrittepOff .~~~ -~ " oNiL] . 3532 09 |.

| PBDIT’ (afterextra‘Ordlnary ltems) R T X T4 (2 79994) ’

[Firance Charges' ™' o BT T T T AT 60023 | - ¢ ’599:81°}

Depreciation : _ '987.88 - 95410
Profit before Tax ‘ (1,468.04) (4 353.85)

Tax Provision(FBT- Llablllty&Deferred Tax) _ ' 901.25 65|

| Profit. after Taxsiomps - op T D (566 79) . (4,262 80}

Iowerturhover of Lovas‘tatfn‘ln Unlt ll W

Internal Control Systems and therr adequacy

{

The company has well defined mternal control system that is adequate and co mensur e

: wrth “the-size ‘and nature’ of its’ l:lusrness Adequate internal donirols aré-éstablished to

[theasséts are safeguarded and protected against loss frorh uh-’authdrrzed

'use of dlSpoéltlon and all'the fransactions afe authorrzed récor’ded and reported orreétly

Drscussron on Fmanclal Performance wrth respect to Operatlonal Performance

The Financial statements are prepared under the Historical Cost Convention in accordance
with Indian Generally Accepted Accounting Principles (GAAP) and the Provisions of the
Company's Act, 1956 and as per the Accounting Standards issued by the Institute of
Chartered Accountants of Indra All Incomes and Expenditure having a- materlal bearlng on

the Flnancral statements are recognlzed on accrual basms The management accepts

ot B e,

: f1 Value Through Blochemrstry



‘181, ' Annual Report

respo rbrllty for the rntegrrty and other objeetlvrty of: these flnancral statements as weII as
vanous esttmatesand 1udgments used: thereln B PR E TR T g e

BRI

Capltal PR s BB R frnas e ‘_""5

The Authorlzed Share Caprtal of the «company is-Rs10. OO Crores, drvrded in to One. Crore .
R 'Q..G;O each of Whl h;tssued sub |bed and pald up is 90,50, 000 Equrty"

Qperatrons

Inventorles

r he atue of rnventorres as.on. 31 03 2010 is Rs 2 937 15 lacs as agamst Rs 2,129 85:lacs 3

- during-the previoys.year, The:Raw Materials, Stores and spares are valued.at cost and .

related inward. transport and handllng charges. Work in-progress is: valued at cost mcurred'
up to the stage of manufacture. Cost of Finished Goqu lnc|udes all direct. costs and an
appropriate portion of overheads as per accepted prrncrpﬂ_les of accountlng o

Sundry Debtors '

Durlng the year under revrew there was a dechne |n debtors due to change |n the credtt

s

policy compared 1o pravrousvyear and- efforts in reahzrng from the debtors Sundry debtors




s as well as

RIS Pl

5 One Grore |
0,000 Equity

the reserves

\
A A
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ar.the Secured
1c|ud|ng sales

accr als have
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xBorlers

:{-Eleetrlcal lnstaltatronsw :
D.G.Set .

Effluent Treatment Plant

_;gross block"x L

35,003,145 |
63,775,739 |

leed Assets D ,

e emi e T CAgat31st” | As at 31
PAFiTJCULAFt o "_wMart:h -2010- March2009 1 % |
Land = 77T ‘ 18,834,470 " 18,834, 470* oo

-~ 34,998,084

62,133,044
Factory Equipment 15122890 [ 15114,310.[ . 005[
Lab Equipment , 35,640,058
,‘Ftesearch&D‘ lopment Equip,. ..-[ . = 10, 415 413 | . 1041541
Office Equ" RO 4608 595 ., 4431 615
Computersr 5,870,360 5 870,360,

Vehicles :: | 1o 023,936 [, . .-.9,110,442- .02

Furnlture ‘ I . 4, 756 260 4,724,271 |- . A 68
:Gross Block - i pe o o ~~:,1,549,;i7;3,416 1,668,470, 309 | (7.14).
| Less* Accumulated epreclat 861,495,643 | 798,138 557 . 7.94.

* | Net Block SR | 687,877,773 - 870,331,752 | : - (20.96) |
Add. Cap|tal Works m’progress R 36861456 34,964,959 ¢ 5140
Net Fixed Assets n - 724,738,929 905 296,71 (19.94) |
. s : 98;787,929 95 410 3701_ NIRRT~ L4t

47, B8a% |

RN

The: addrtlons made durrng the year under revrew amounted 1o Rs.1 77 88 Lacs and smce
the total, consideration as agreed was invoiced durlng the current. Fmancral Year in, respect
of the sale of Food Division Plant & Machinery having Gross Block of Rs, 1,368. 85 lacs.the
same: was, adjusted in the Grogs Block along with. the appropriate depreC|at|on prowded
earller an the same. After the sald adjustments the t ta,I.Gross Block ta ‘to,‘Rs. 1,F5,,493573
Iacs compared to 16,684 0 Iacs durmg the prewous year T T
Depreciation :- .

The Company has pro ded Hs987 88 Lacs t0wards DepreC|at|on as’ agam' Rs954.:10 Lacs
in-the-previous year,-on the assets, which is’in ‘accordance. with-the 'stated: accountlng
policy of the' Company There is no change m the depreCratlon polrcy of the Company \

Raw Materlal

The supply‘posrtron of taw, materlal throughout the year was smooth and comfortable There
was no interruption or, stoppage of production due to the shortage or non-availability of raw
materials. The Com yany Iways maintains a minimum stock as requrred’ for’ product ic n
through efflcien udgetaryplannrng of productlon : N

13 ’ Value Through Br.och‘eml_stry
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Finance Charges: =~

The Financial Charges during the yeal amounted to Rs. 690.23 lacs as agarnst Rs 599 81
lacs durmg the, previous year Thrs is-con equent toirestructuring the loans by,reducing; the
mterest rates and f ._of mterest o h oans with the approval -of CBR durmg 2008 09
Overheads ) »

prevrous year. The reduotlon was.m 'nly on, account of cost effectrveness specrally' |n
hit - I. The behavior of the above expendrture is

| ¢] ction Ievel etc.,. The Administration and’ selhng
expenses was lncreased to Rs 704,01 Lacsfrom Rs 348. .38 Lacs when compared'to previous
year on two pomts Flrstly the extra ordmary ltem of loss on sale of Food D|V|S|on Machrnery

" the coutts.
Dlwdend

Human Resources o P ' : i
Thie Company very well recogmzes the grtance of the ernpbyee work $6rcé and providés
excelfent growth’ 6pportun|t|es tralnrng ‘and development and competitive compensatron
packages to attract and retain with the Gompany the. best talents available in theé lndustry
As on 31st March’ '2010 there are 56 & T 'ployees were employed by the Company

Satety and Enwronment ! B
TheiOperatlons of the company S plants arein conformrty wrth good industrial safety practlces
A safety manual'is i vogue from the‘béginning. The management takes.into consideration
the welfare of the employeds and atso effect-on the surroundlng commumty at large Norms
for effluents presqnbed hy the Pollutlon G ntrol Board are comphed with, - o
Cautlonary Statement R

supply condrtrons mcreased rnstalled capaclty by- competnors finished. goods 'pnces raw
materials avallablllty and prlces cyclical demand ‘and- pricing ia the: Companys ‘markets,
changes in -g‘overhment regulatlons tax regnmes besrdes bther factors such as lmgatlohs
and- labour negotratrons

_ The estlmates and expedtatlorrs are based on the hnstorlcal facts and perceptron of future
pOSSrbrllty as envrsaged by the marragement - As known' to' e\reryone the entire b5usiness
environment is never static. Unexpeacted changes ‘and unfoteseen deéveldprients are not
rare. The global trend is.now prevalent and any incidents in the world market will-have an
effect on:the: operations:of your company.-While taking all-precautions to.be realistic and
practical in maklng presumptrons for the future\ -the. management would Ilke to: adwse that

Place .yderaba
Date 21.07. 2010

Chalrman &Managlng Dlrector' o
) - Value T‘hrnughBrochemlstry
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Name of the Dlrector Designation Category -
| Dr..R T Ravi + ~ . | Chairman & Méanaging Director - |.Promoter ~..and . 'Executive
: | Director. . .

' Mrs Sangeetha Sharma T Nommee Drrector - Export lmport Non-Executive and
. ; -|-Bank ¢f India Ltd - . . " | independent Director :

| MK S Ganesh ;... .| Nominee Dlrector.—_lDBl ; Non-Executive and
- o ) L . independent Director

‘Mr. M. Venkateswara . :| Nominee Directo‘r ~"APIDC-. 7~ - |"Non-Executive.and’

Rao ) . independent Director
’ Dr Naresh Kumar : ~Nom|nee Director - Ranbaxy " |'Non-Executive and’ ~ ~
1 ;oo rd.aboratories Ltd . L .+ | indépendent Director

Dr. T Kuchroo ... |.Director Non-Executive and .

L T : independeiit Director: **
Mr. G V. L. Prasad Director Non-Executive and .
. independent Diréctor -. ¢ .:.
_ [_Mr._Avinash Ravi Director & Chief operating oﬁlcer Executive Director :
‘Mr. K. S. 8. Prasad ~ | NOminee Director — Small AR Non-Executivé-and:. -
shareholders ' independent Director

18th. Annual Report e e ,

Q_Q[p_Q[_Le Governance

Company s phllosophy on Corporate Governance ,

. The company consC|ously follows the best governance practlces to make |t acceptable

and respectable in the society in which it functions. The management is conscious of
Its responsibility to the society while ‘striving to enhance the shareholder value
simultaneously. Realizing that the company is a perpetual organization, the management

tries to enhance the long-term value for shareholders W|thout |gnor|ng the|r short term
expectations ' :

The principles gmdlng the governance of the company are’

i. To make continuous effort to' develop the organlzatlon as a research based
- manufacturer-applylng |nnovat|ons in Biotechnology to attain. global recognltlon '
ii. To become a leading manufacturer of Pharmaceuticals, ‘Agro Products Process
~ Intermediates and Fine Chemlcals based on blotechnology and enhance the
‘shareholder value. =
iii. To uphold ethical values in day-to-day management and conduct the busmess of
_-the company with transparency and integrity.

~iv. To safeguard the interests of all stakeholders and also serve the socrety at large to

the extent possible within its limits.

 v: To protect environment for |ts own beneflt and the beneflt of the members of the

“society at large.

vi. To emphaslze on research to f|nd new products and processes to keep the company
as afront-runnerin technological appllcatlons

Board of D|rectors

~ ~The Board consists of experlenced members devotlng thelr time and’ knowledge to
- strengthen the company in all respects:" We have to appreciate the servnces of nominee

directors who do not confine their involvement to the interests of the institutions nomlr‘latlng

~.them but are actively involved |n the management process and adwse the board with
' ,fthelrW|de experlence . o

‘2 1 Composition and Category of Dlrectors » o
The Company has an Executive Chairman. The Board comprised of nine d|rectors two

of whom are Executive and remaining aré non-executive independent d|rectors Wthh

is in conformity with clause 49 of the listing agreement The category of D|rectors as on
31st March, 2010 is as follows:

15 ‘ . Value'Through Biochemistry
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2.2 Number & Dates of Board Meetlngs held durlng the year

‘During the Financial Year under review the Board has met 4 tumes i.e, on 29 05-2009 :

- 30-07-2009, 26-10-2009 and 27-01-201 0. Director's attendance at the Board and General

* "Méetings held during the financial year 2009-10 and number of other Dlrectorshlp and

N ‘Chalrmanshrp/Membershlp of Commlttees of each Dlrector in vanous companles is as
. follows ~ .

T » NoofBoard A C Wh tﬁer‘ 0 i " g - s
SI. Name Meetings during the ‘atte?r ded Other | Commities | Commitice
No ) ‘year 2009-10 [ast AGM Directorships | Memberships- Chalrmanshlps
Held | Attended . Col . o
91 | S.Ganesh R . - . N -
‘(IDBI Nominee) | 04l 02 | - _
02 MrMVenkateswara‘ o) T T 1 . 1 .
-1 Rao - 04 1 04 B - T 02 T e
: (APIDC Nominee) |~ = .~ TR e el
03 [ Mrs.Sangeetha ' I T
: Sharma . - ] 04 4. . . . o e
(EXiM Bank 03 N - -
Nominee) ) o T
. Mr. Naresh Kumar o - : _
| (Ranbaxy Nominee) | % 0z SRS S P
" {05 | Dr.T.Kuchroo o4 . e o1 T
06 | Mr.G.V.L.Prasad 04 - 04 Yes 01 03 - A 08
07 |- Mr.K.S.S.Prasad -04 . S R R T S .
Small Shareholders B TR - ol . 03 - R
Director - - ] T o
08 '| Dr.R.T.Ravi _ S R o
.| . | Managing Director 04 03 " Yes . - 01 02 -
109 | Avinash Ravi~ : o [ oy 1
Diréctbr& GOO‘ 04 ] 04 '» pooYes L -0 e ST

| _ Mr. Avmash Ravr

o

" No Director hoids Membershlp of more > than 10 Commlttees of the Board nor'is a

Chairman of more than 5 Committees of the Board of. all the compames in whlch heis
a Durector : A

Bnef resume of Dnrectors bemg appomted/ Re appomted at ensumg Annual General
o Meetmg . o L

- Mr. Avinash Ravi |s a BIO process Englneer from the Umverstty of New Southwales

Australia. He is specially qualified in Production and. purification of Biotechnology
products Monoclonal Anti Bodies, R-DNA Products etc and has got Board experience
in Fermentation based API (Active pharmaceutical Ingredients) and fine chemicals.
With his hard work and dedication, he has been serving the company for the last fow
years by 6ccupying key: posmons such as Vice president (Planning and Development),

- and Chief Operating Officer. His rich experience and knowledge is useful for successful

operatlon of the Company and hence propose to be re- appomted

_‘ Dr T Kuchroo

Dr.T. Kuchroo |s a PhD Scholar in Dalryrng and Food Technology and has got rich

16 o - ValueThrough Bmchemrslrv
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experience in the quality’ management and in settrng up of radrcat proﬁects and provrdrng

technical as well as managerial assistance to various manufacturing industries in the

.field of Dairy, food,. pharmaceutical and. speciality .chemicals. With his intimate

knowledge, Management skills and commitment to the cause of ,good corporate

~ governance and quality management in formulating and rmplementmg plans and

" objectives of the organization, his continued guidance is desrrable and therefore propose
to be re-appointed

3. COMMITTEES OF BOARD < . * « 7ot
3.1 Audit Committee: T

* A$ required under sectior 292 A of the Companies Act 1956 and clause 49 of the

Stock Exchange listing agreement; the Board ¢onstituted-an “audit committee. The

-+ pfimary-objective of the Audit Committee is to.monitor and provide effective superyision

- -, of the managementsfmancral reporting process wrth aviewloensure accurate timely

.+ - and proper.disclosures and transparency, integrity. and qualrty of fmancual reporting.

The Committee comprising of three independent dlrectors met 4 tlmes dunng the year
;__r eon.29- 05-2009 30- 07 2009 26 10 2009 and 27 01 2010

‘;Attendance of the memhers

'

-

 Neme. v, Desrgnatron r No °f MeeLQs ‘

e R Held | Attended. - r

Mr.GVL.Prasad, L Chalrman 4 4‘ 4 ] ;
o MrMVenkateswara Rao - Member 4 | a4 | -
MrKSSPrasad e Member 4 ‘_ 4 St

~ The Company Secretary acts as Secretary to the Commrttee The- Chalrman of the

. - Gommittee attended the Annual:General Meeting. The meetings of the Audit Commitiee

~..were also. attended by the Executive Diregtor, Chief operatrng officer.and statutory
- Auditor of the Company. e D

Terms of Reference: -, -« ... : - ool

i.  To Oversee the Company's financial reportmg process and the drsclosure of its
- - financial information to .ensure that the tlnancral statement is. correct sufficient
and credible; ) o e g

ii. Torecommend the appointment.and re-appointment of the statutory audltor and
 the fixation of therr remuneratron »

- ii't. ~-To revuew wrth the management the annua| frnanc|a| statements before submrssron
~ to the board with particular reference to:

. ‘T"wz\‘ cy e

a. Matters required to be included in the Dlrectors Responsnbllrty Statement to
~'beinéluded in the Board' s'Report in terms of CIause (2AA) of: Sectlon 21 7 of
- "the Companres Act 1956, - :

b. .-‘-Changes if any, |n accountmg polrcles and practrces and reasons for the
same; : P

B T I A 17 o ' ‘ ValueThrough'Blocnt;mistr.v
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c.. Major accountlng entnes mvolvrng estimates based .on the exercrse of

- judgment by management;

d. ‘"Slgnlflcant adjustments made in the frnancral statements arrsrng out of audit
- frndlngs '

.e;. Y'Compllance wrth llstrng and other legal requurements relatrng to frnancral

statements; ,
f.  Disclosure of any related party transa'ctionsv; and;: ..
g. Qualifications in the draft audit report.

~» To review the quarterly and half yearly:financial results and the annual flnanmal
statements before they. are submitted to board :

~To review, with the management performance of statutory and lnternal aud|tor
* “adeduacy of the internal control systems; the internal audit reports réfating to
“intertal control weaknesses and letters of mternal control weaknesses rssued by

rthe'statutory audltors

vi.

Vii.

viii.

S X

xiii,

.. eoncern,

To review the adequacy of lnternal audrt functlon |f any, mcludrng the structure

_ of the internal audit department, staffing and senrorrty of the official headirg the

department reportlng structure coverage and frequency of internal audit;

To review, i necessary, the frndlngs of any internal mvestlgatrons by the mternal
auditors into matters where there is suspected fraud or ifregularity or a failure of

- internal control systems of a materlal nature and reportrng the matter to the board;

To discuss with statutory audltors before the audit commences about the nature
and scope of -audit as well as post’ audrt dlscussron to-ascertain ‘any area of

e

16 look-into the reasons- for substantral defaults in the payment to déposrtors

* debenture holders, shareholders (in‘caseof non payment of declared drvrdends)

' and creditors, if any;

To review the management dlscusswn and analyS|s of finaricial condrtron and
results of operations; .. o :

To review tie statement’of srgnrflcant related party transactrons ‘submitted by
management.

"T6 'monitor the use of issue proceeds and

Such other matters as may be requrred from tlme to trme by any statutory,
contractual or othér regulatory requrrements tor be attended to by such committee

3. 2 Remuneratlon Commlttee

‘The purpose of the Hemuneratron Commrttee shall be to drscharge the Boards
responsrbllltres relatrng to remuneration of the Companys Executlve Directors. The
Committee has overall responsibility for approving and evaluatrng and recommendrng
-plans; policies and programs relatrng to'remuneration of Executrve Directors of the
Company. :

8 Value Through Biochemigtry’
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Details of Remuneration to D|rectors ‘ IR I O 2 e

ExecutiveDirectors g st s e e e e
Name L _Sam _PF_| Perks - | Total (Rs)

Dr. R.T. Ravi _12, 00,0007 . - | 4,550,000 [ ~ 16,50,000 | - -
| Mr. Avinash Ravi " 11,19,360 [ - | - 7.;-9;200 11985601

Non-Executive Dlrectors

The company has no policy of stock. optlons as mcentlves The non-executive dlrectors are
remunerated by:paying sitting fees within the hmrts prescribed by the Central Government
They are paid separately for professional services as and when the company avails the
same. Non Executive Directors hold:the shares in their mdrvadual capacmes The detall of
sitting fees paid te them during the year 2009-10.is as' follows S

(Name Designation. | No of Srttlng Fees pald
: . Shares held ( Rs)

Mrs; Sangeetha Sharma(EXIM) . | Director . = e 15000

Mr. S Ganesh(iDBl). ° . - | Director’_- - s 100000
Mr. M. Venkateswara Rao(APlDG) -Director ‘ 40000 -
Dr_ Naresh Kumat’ . .- | Director . .15000

Dr.. T:Kuchroo - e iDiregtors 50700 T

Mr. G .V:L. Prasad: .| Director” 100000 7 40000

Mr. K: 8.'S. Prasad .| Director 200 ; —

3.3. Share Holders Committée:

Share Holders Committee is entrusted with the respon3|brlrty to consrder apphcatlons for
transfer and. transmission of shares wrthout delay Requests on sphttmg, consohdatlon of
shares, re-matetialization of certificates etc. . are also considered. by the committee. Most
of the grievances usually arise in connection with delay or objections in approval-of trapsfers
and issue of duplicate certificates. The committee is authorized to redress all such grievances
within the paramaters fixed by the Stock Exohanges and SEBI. The Commiitteé has resolved
in time all the complaints received during this fmanmal year The commrttee meets time to
time for resolving the pending issues. oo v ih

The committee is constituted by Mr.'G.'V. L. Prasad, an mdependent dlrector who is also
the Chairman of the Committee.:Others mclude Df. R. T .Raviand Mr. K:S.8. Prasad. The -
compliance officer is S. Pratap Kumar,. who is the Company. Secretary of the company

Investor Grrevances redressed durmg the financial year 2009- 10

{ I\Slc.l) Nature of Letters RS . ggg:"gg Ftecelv“ed‘ Replied - gg;:r?c?e
1 Change of address 0 8.0 | 8 .. ]. 0
r > Revalidation and issue of ' '
duplicate dividend warrants; ;01 5 -5 1
3 Change of bank mandate *. 0 1 1 ‘0
4 Dematerialization of Shares 0 1 1 0
5 Rematerialization of Shares 0 2 b2 L UQ:
" B,.. | Loss of Share certificate & ) L
s ‘issue of 'duplicate share : a S
o | certificates i 0 . 4 -0
- 7 . il-Miscellaneous R & [¢] 7 7 0
8 - | Complaints received from o
“Members, Stock Exchanges / ) -
SEBI etc’ o 1 1 0
B 19 Value Through Biochemistry
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4.

General Body Meetings

Detanls of prewous three Annual General Meetlngs _

1 17th | 200800 |

o 15th.__~277'006-0;7-

:iNo Speclal resolutlon requl i
Meetlng and no. such resolutl'on |s proposed at the ensumg Annual General Meetmg

:-Dlsclosures

AGM  Year .. Venue . | “Tlme l,;§p_eci,al'ResolutionS-_z'PaSSQd': B
:-14 0 6.20 09 1 Appointment.of Mr.Avinash Ravi as'

“ - Whole Time Director. de5|gnated as:
Tt i1 30 A. M .. Director & COQ :

AR ::-':=2 Appointment of-Mr.Aditya. Haw as. .y

L Business.Control Manager u/sec 314 |

" | 24.09.2008 | Sale of Potato Chips manufactunng ;
111.00AM | unit w'sec 203(1 )@). . o
A :31 Appomtment of Mr. Naresh Kumar as
|| Director u/sec 255 - .
| 27.09.2007 . 2:Appointmenit of Mr.K. s, S Prasad as
11.00:A:M .| -Small Shareholders Director . ‘
RPSE ) Appointment of Mr B.T:Ravi as S
Managing Director u/sec-269 - -

“Hyderabad-500004 . - .

¢ .Surana ?Udydé’,. Audjtoriﬁm;,"-_ :
Federation: Building, FAPCCI, Red Hills, °

, g postal bal!ot was passed at the prev10us Annual General

. "_"Dlsclpsures on matenal Slgnklflcant Related Party Transactlons . [

“There-have not-beenany: materlally 'significant. related party transachons ie.

transactions of the company of materialistic.nature with-its: Promoters, the

.- Directors or the Management, their subsidiaries or. relatlves etc., that may have
... potential.conflict with.the interests of the company-at. Iarge

il Cases of Non- COmpllancesl Penalities © -~ ' -

The apphcatlon for Hevocatlon of Suspended tradmg was made W|th NSE That

S "|s in‘final stage to resume tradlng oT our company shares in NSE

i‘ii; -Risk Management

T he committee is entitled to seek records and |nformat|on from aII the employees
. in the company. and.also to receive complalnts in confldence

. Means of Communlcatlon

Regardlng dissemination of |nformat|on to shareho|ders the company adopts an open
policy.: In addition to attending to complaints and grievances immediately; the company

~ also supplies any information sought by members. without delay. Opportunity is also

glven fo members to seek information at the time of general meetmgs The |nformat|on

:2‘0‘ — ‘ Value'rhrough Biochemistry-
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8.

revealed to the public and investors is fully detailed in the.regulations made, by SEBI.
and stock exchanges The same is bemg complled wnth scrupulously

_,'The company publlshes the unaudited results quarterly as prescnbed under the rules

in the press and also on the website. Theyare also senttothe stock exchanges where
the shares of the company are listed. The audited accounts are sent to all the stock
exchanges and kept on the company website www.krebsbiochem.com. In addition,
members are always welcometo seék any lnformatlon and their requests are attended

fo |mmedlately

~ General Share Holder lnformation

Daterieh August 2010
Time: 11 30 AM. B

Annual General Meeligq

Venue

Surana Udyog Audrtorlum Federatlon Burldlng, FAPCCl Fled Hitls,
Hyderabad-500004 3 _

Financial Year

1st April, 2010 to 315t March, 2011

Book Closure Date’” | 9th August, 2010 to 16th August, 2010
Dividend Payment Date | Not applrcable as no dividend is declared
Lisingon Stock - | a. Bombay Stock Excharige Ltd
Exchanges b. National stock Exchange Lid
Stock Code BSE - 524518
o NSE - Krebsbio

: lSlN No INE268B01013

Stock price data: ‘

Monthly high and low quotations as well as the volume of shares traded at The Bombay

’ Stock Exchange Mumbai for the fmancral year 2009- 10 are

1 “Month ) _ High Prlce Low Prlce T Volume
| April 2009 25.70 -~ 17.00 " 52924
" May 2009 35.30 19.00 T 2621
| June2009 38.40 25.30- 49898
July 2009 . .29.40 .. 2390. - | ... 29739
August’ 2009 33.93 23.05 84328
September 2009 3595 2775 132741
‘October 2009 ~38.00 28.55 102835
November 2009 i 3250 2575 51182
December 2009 73500 . 2803 49622
_January 2010, - 41.00 ¢ 3050 | 95874
-Febyuary 2010 37.50 . 8170 |T 96846
-March 2010 . 4045 3215, 164064

21 Value Through Biochemistry
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9.

Performance in companson with BSE Sensex and NSE Nifty:

a. There were no- quotatlons pertamlng to the National Stock Exchange as the
' Exchange suspended trading in the shares because of pending of an applncatnon
of Revocauon of Suspended Tradlng W|th NSE

b.. BSE Sensex Vs: Krebs Pnce

17000
15000

10000

5000

Ap,09 May,00 June,09 Juy,09 August,08 Sept,09 0,09 Nov,00 Dec,09 Jan,10. Feb, 10 March 10

—e—KrebsPrica ‘—#— BSE Sansox

10. Share Transfer System:

1. Shareholdmg pattern' -

2500

- Share transfers and dematerialization request will be r'egi‘stered/approved'and returned
within the statutory period from the date of recelpt if the documents are clear and
complete in all respects

—318T March, 2009

) 31ST March, 2010~~~ March, 2( ]
Category Noof - No'of Shares | Voting " - Noof " - " ]'Noof Shares | Voting -
- share held Strength share Lheld - - Strength
Ll holders ) A% . = .. | holders %
Individuals - 7595 2749302 -30.37° - 8023 2787597 30.81
Companies 239 1757249 | 1942 T 232 1447401 ) < 1599
Flls/fis/Banks . 7. -200795 | 222 8 450795 | - 0498
Promotors_&thelr - v R
relatives | -38 4342654 | 47.99 39 4364207 4822
, [Totals .. .| .. 7870 " | 9050000 100 8302 | 9050000 | 100
12, D|str|but|on of Share holdmg at the end of 31st March 2010:
Category No. of Members - No.of shares -
- . : Total . ~ % Total ¢ " %
1. . 1o 5000 - 7046 | - 89.53 9996950 - 11.05
| 5001 - to. 10000 . . - 450 - 572 3556640 393
10001: to 20000 . . 180 229 2686100 .| . 2:97
20001 . -~ to-~30000 - 69 . 088 1759960 . 1.94
| s0001 to 40000 - 32 . 041 © 1137410° - 1.26
:40001. fo 50000 29 0.37 " 1377030 7_ 152
.| 50001 to’ 100000 . . 30 0.38 2094040 '231 .
1100001 _to’ Above . 34 043 67891870 75.02
- TOTAL 7870; ~ 100 ~ 9050000 100
22 Value Through Biochemistry
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13 Dematerlallzaﬂon of Shares and quUIdlty as on 31 -03-2010 :

Toial shares dematenallzed as on 31st March 2010 is 56 06 645 amounti

percent of total shares.

:iMage. of Holding ;.
I R 1 LA T TRy TG STt RO
1 | PHYSICAL
‘ ‘ DEMAT _
o b s NSBE o o Neoia BB ' 64.00 5107457
- CDSL ‘ 1892 | 24.04 499188
Total : 7870 100 . 9050000

14. " There are no Outstanding. DGRs/ADRs/Warrants or any convertible mstruments Hénﬁe

07 2 §herd ig-no conversnon date and there is no impact on equity. -
15:Plafif Lo€ationsy i+ _
1. Unit -l
hee Regadichelika
o ~ Talamanchi Panchayat,
u Racharfapadu Post,
-l Nellore Dist., 524316.
2. Unit -l
Kothpalli Village,
Verdruparthy post,
- Kasimkota Mandal,
Visakhapatnam Dist. 531031

Correspondence Address: -

A.Naga Vasudha '
Company Secretary & Compllance Offlcer
Krebs Biochemicals & Industries Ltd , '
8-2-277/A, Plot no. 130,

4A, 4th Floor, Inwinex Towers, .

Road no.2, Banjara Hills,

‘ Hyderabad - 500034.

T Phone: 040 - 4470 7777 / 7766

Fax: 040 - 44707755 ‘

Email: com_sec@krebsbiochem.com

\ 16
o
|

17. Registrars and Transfer Agents: :
M/s. Sathguru Management Consultants (P) ltd,
Plot No. 15, Hindi Nagar,
Panjagutta,
Hyderabad - 500034
Phone Nos. 23356507, 23350586, 23356975
Fax No.040-40040554
Email : sta@sathguru.com

" "Value Through Biochemistry
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They are the Regrstrars and Transfer Agents for both the physrcal and dematerralrzed :
'shares. , o

‘Note: Shareholders holdrng shares in electronrc mode should address‘all therr

correspondenbe (with: regard torchange of address correctron of name, bank detarls etc ) to
their respectrve deposnory partrcrpant ".frf’j ’ : G '

* “*Forand on behalf of the Board of Directors

Hyderabad o
Dater:21.07:2010:

Sd/-‘ |
: (Dr R T RAVI) :
Charrman & Managmg Director

2 T ValueThrough Biochemistry
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CERITIFI@ATE 'ON COMPLIA 'M"’:E ‘OF C.RPORATE GOVERNANCE
FROM CHAIRMAN AND COO

To

The Board of D|rectors of
KREBS BIOCHEMlCALS & INDUSTFttES LTD

We have rewewed the fmancnal statements and cash flow statement for the year,ended
. 315‘)March 2010 and to the best of our knowledge and belief. .

) These sta’ternents together present attue and fa|r view of the ’cempany s affal s
- and are in compllance with eX|st|ng Accountlng standard appllcable taws and
;-,regulatlons YL Ry ‘. o e,

T s code-::of Qond_UQt

3. We accept respon3|b11|ty forestabhshmg dand maintalnlnglnternal controts,forh Cii
reporting and we have evaluated the effectiveness of internal control 'systems: ‘of thé
Company pertaining to financial reporting. Deficiencies in the design or operation of
such internal controls, if any, ‘of which we are aware have been, disclosed to the
auditors and the Audit Commlttee and steps have been taken to rectify these
-def|0|encres ' : _ :

"1" .

4. We have mdlcated to the audltors and the Aud|t Commlttee -

a) There has not beenany significant change in internal control over ftnan0|al reporting
during’ the ye , n'éter reference; -

b) There has not been any significant change in accounttng pohcnes during the year
requiring disclosure in the notes to the fmancnal statements; and '

¢) We are not aware of any instance durlng the year of significant fraud with
involvement therein of the management or any employee having a significant roIe
in the Company’s internal control system over flnanC|a| reporting.

For Krebs Blochemlcals & |ndustries Ltd

Sd/- - - sd-

. Dr.R.T.Ravi . ' Avinash Ravi
Chairman & Managing Director . Director & COO

Place: Hyderabad
Date : 21.07.2010
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' thg Cqmpany

s Auditors'-Certi

To
The members of
KREBS BIO CHEMICALS & INDUSTRIES L|M|TED e

We .have- examrngd the. oomptrance :of. conditions . of Corpprate Govgrnance by.. Krebs
Brochemrcals & Industries lerted (the Company) for the year ended on 3ist. M)’;‘_’_ch‘ 310,

Management Our»examthatron was firited to procedures arid: |mpletneritatlon thereof,
adopted by the Cdmpany fbr ensunng the corﬁplraﬁde’-ef the cohdrtrons ‘of: Corporate
| .

In our opinion and to the best of our mformatlon and accordrng to the explanatrons given to
s,.we cerlify.that the: .Company,has.complied with.the.conditions of Corporats Gavernance
as st;pulateg rn the above -mentioned Listing Agreements as applrcable to the Compgany

‘We further state that such compliance is neither an assurance astothe futuremabltlty of

the company.nor.the efficiency orefiegh
the affarrs of the Company, o

ich the Management has conducted

oy F
" Chartered Accountants
Frrm sReg No 0121948

-5 e PRI = L

Place: Hyderabad R N A
Date: 20.07.203Q o oo i

Sdl
(cA PA, RAMAIAH)
'PARTNER

N " Value Through Biochemistry
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o . AUDITORS' REPORT =~
To \ ‘

The Members of
KREBS BIOCHEMICALS & INDUSTRIES LIMITED

We have audited the attached Balance Sheet of KREBS BIOCHEMICALS & INDUSTRIES
LIMITED as at 31.03.2010 and also the Profit and Loss Account and the Cash Flow statement
for the year ended on that. date annexed thereto. These financial statements are the
responsibility of the Company's management Our responS|b|I|ty is to express an op|n|on
on these financial statements based on our.audit. !

We conducted our audit in accordance with auditing standards genera||y accepted in India.
Those Standards require that we plan and perform the audit to obtair reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supportlng the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a.reasonable basis for our-opinion.

As required by the Companies (Auditor's Report) Order, 2003, issued by the Central
Government of India, in terms of Section 227(4A) of the Companies Act'1956, we enclose in
the Annexure a statement on the matters specified in paragraph 4 and 5 of the said order.

Further to our comments in the annexure referred to above, we report that

a) We have obtained all the information and explanations, which to the best of our
. knowledge and belief were necessary for the purpose of our audit. :
b) Inour opinion, proper books of accounts as required by law have been kept by the :
company so for as it appears from our examination of those books. ., -
¢) The Balance Sheet, Profit & Loss account and the Cash FIow statement dealt W|th by
~ this report are in agreement with the books of account.”” -~
d) - In-our:opinion, the Balance Sheet, Profit and Loss account and the Cash Flow statement
~ dealt with by this report comply with the mandatory Accounting Standards referred to
in Sub-Section 3(C) of Section 211 of the Companies Act'1956. !
e) On the basis of the written representatlons received from the directors, as on 31st
~ -March '2010 and taken on record by the Board-of Directors, we report that none of the
- directors is disqualified as on 31st March '2010 from belng appointed as a‘director in
_terms of clause (g) of sub-section (1) of section 274 of the Companies Act'1956.
f) -~ “In our opinion and to the best of our information and ‘according to the explanations
- givento us, the said-accounts read in conjunction with-the,give the information required
by the Companles Act, 1956 in the manner so required: and give a true and fair view in
conformity with the accounting principles generally accepted in India,
i) Inthe case of the Balance Sheet, of the state of affalrs of the COmpany as at 31st
March'2010;- » _
i) Inthe case of the Profit and Loss Account of the Loss of the Company for the year
ended on that date; and

i) In the case of the cash flow statement, of the cash rows for the year ended on that

date.
For -,PAVULU RI,& Co.
.« Chartered Accountants.-
Firm’s Reg: No..: 012194S
. Sd/- |
' (CA P.A.RAMAIAH)
' PAHTNER o
M No 203300

27 T ValueThrough Biochemistry
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ANNEXURE TO AUDITORS' REPORT

'KREBS BIOCHEMICALS & INDUSTRIES LIMITED
Referred to in.paragraph 3.of our report of even date, .

1.: .

oy

- A9d)

5.

(a)'

(b)

)

(@)

()

-The Company has maintained proper records showmg ful| parttculars mctudmg
'quantltatrve detalls and srtuatlon of tlxed assets

All the assets have not been physncally venfled by. the management during the

-year but there is a regular programme of verification which, in-our: opinion,. is
reasonable having regard to the size of the company and the natyre of its busmess
No materiat discrepancies were noticed on such physical ver|f|cat|on

: Accordlng tathe |nformat|on and explanatlons furmshed to us, the Company has
- disposed of Plant and Machinery of Food Division during the year.

‘The inventories have been: physrcally verrfred by the management dunng the year
-at reasonable rntervals

,The procedures of physrcal vermcatron of the mventorles foliowed by the
management are reasonable and adequate in relatlon to the. size of the Company
and the nature of its business.

The company has mamtamed proper records of mventorres and discrepancies

notlcedontphysrcal verification of mventorles as compared to book records were

_ not matenal

The Company has taken loan from two parties covered in the F{egrster maintained
* under Section 301 of the Companies Act, 1956; The Maximum amount involved:
during the year was Rs.20,00,000/-.and the year “end balance of loan taken from
- such parties was Rs.20,00,000/- The company has not granted any loans to

-..companies, firms or other partres covered under sectlon 301 of the Companies
oo Act, 1956 :
(b)....

- - unsecured loans given by the company 1o its employees and others, are in our

In our oprmon the. rate of mterest and other terms and condmons in respect of

woplnlon prima facie riot prejudlcral tothe mterest of the Company, .

in respect of such loans given by the Company, where stlpulatlons have been
made, they have generally repaid the principal amounts as strpulated and have

. been regular in payment of interest, where-applicable;

In respect of such loans given by the Company, there are no overdue amounts
more than Rs.1,00,000/-.

In our opinion, there are adequate lnternal control procedures commensurate wnth the
size of the Company and the nature of its business with regard to purchase of
inventories, fixed assets and for the sale of goods.

@

According to- the information and explanation given to us we are of the opinion,
that the. transactrons made in pursuance of contracts or arrangements, that
- needto be entered into the register maintained under section 301 of the Compames

Act 1956 have been so entered L o )
) o 28 - Value Thrnugh Binchemistry
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(b) Inaur apinion and according to the mformatlon and explanatron gtven to us the

- : transaction of purehase of goods:made in pursuance of contracts ‘or.arrangeiments
entered in the register maintained under Section 301 of the Companies Act, 1956
aggregating durlng the year | to Rs.5,00,000/- or more in respect of one party has
been made at prices WhICh are reasonable havmg regard to prevarlrng market
"pr|ces at the reIevant tlme N o ‘ ‘

‘.

In our op|n|on and accordlng to the rnformatlon and explanatlon glven to us the

o Company has not accepted any deposlts as dehned under sectlon 58A of the Companles

10.

11.

12.

-Act 1956
lhour op|n|on the Company has an adequate internal aud|t system commensurate

with its size and nature of its business.

. We. have broadly reviewed the Baoks of Account maintained by the Company as
o prescnbed by the Central Government for mamtenance of cost records under
. 209 (1) (d) of the Companles Act, 1956 and are of the op|n|on ‘that pnma,f i

“prescribed accounts and records have been madé and maintained. However we have
- ‘not carried out a detalled examination of the accounts: and records ‘ : :

“(a) Accordlng to the books arid records of the company, the company is No! egular

in depositing undisputed statutory dues including Provident Fund: Trivestor
Education and Protection Fund, Employees'.State: Insurance, Income  Tax;
Corporate dividend Tax and other Statutory dues with appropriate authorities.
According to the mformat;on and explanations given to us, there are undlsputed
amounts payable in ‘respect of such statutory dues which "have remained
outstanding as at:31st Maroh 2010 for a perlod exceedlng six: months from the
‘date they becamg payable. - . R R I L

(b) Disputed Service Tax, Income Tax & Sales Tax not deposited, has been disclosed
in pomt No 5 of Schedule 18(B) as 'Contingent Liabilities not.provided for'.

Name ~<.ﬁ:of4.-. the; ..Nature of the | Amount Deposit . Forum where dispute

Statute © - .| Dues (Rs.) Amount(Rs) | is pending

The Central- Ex0|se S'er\?li_Cé"Tzix 3,33,650 Nil Central Excise and

-Act'1944 L - ‘| Service: T .o L Tax
Appellate , - . Tribunal, |
-Bangalore

AP VAT Act Sales Tax 7,864,419 Nil ADC Guntar

Income Tax Act Income Tax ‘| 3,15,52,734 N|I AP High Court

In our opinion, the accumulated losses of the company are more than fifty percent of
its net worth. The company has incurred cash loss during the financial year covered by
our audit and has incurred cash loss in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of its dues to banks and financial institutions.

The Company has not granted any loans or advances on the baS|s of securlty by way
of pledge of shares, debentures or other securities. :

29 Value Through Blochemistry-
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13.

i4.
" or other invéstments and hence, the requirements of clausg 4(xiv) of the Companies

15.

16

17.

In olr opinion, the company is not a chit fund ora ntdht/mutual benefit: fund/ somety

- = Therefore, the provisions of clause 4(xm) of the Companles (Audltor S Report) order,

2003 are not appllcable to the company ‘
in our opnmon, the Company is not dealrng ortradlng in shares securmes debentures

(Audltor s Report) order, 2003 are not appltcable to the Company

, Accordrng to the rnformatlon and explanatnons glven o us, the company has not given
" any guarantee for loans taken by others from banks; and financial tnstltutlons

.. Inour oprmon the term Ioans have been applled tor the purpose for WhICh they were
“raised. ; .

VR

In our opinion and accordlng to the mformatton and explanatlons gtven to us and onan

" overall exammatton of the balance sheet of the company, we report that rio funds

‘raised on sho
,,funds have been used to flnance short- term assets except permanent worktng capital.

18.

term basis. have been used for’ long-term investments. No Iong -term

'Accordmg to the mformatton .and explanation‘given-to us, the company has not made

preferential allotment of shares to. parttes covered m the regtster malntatned under

- Section 301 of the ‘Act.

19.

No debentures have been |ssued by the company and hence the questton of creattng

. securities in respect there of does not arise.

20 The company has not ransed any money by way of publlc lssues durtng the year.
21. On the basis of our examination and accordmg to-the tnformatlon and explanattons
given to us, no fraud, on or by the Company, has:been noticed.or reported during the
'_ year. oL
O TP LU For PAVULURl&Co._'
' Charted Accountants
FlrmsReg ‘No.: 0121948
“8dl-.
o (C_APARAMAIAH)
Place : Hyderabad. - - : ' PARTNER

Date:24.05.2010 - ‘ M.N0.203300
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KREBS. BIOCHEMlCALS & INDUSTRIES LTD

~BALANCE SHEET AS AT 31 st ‘MARCH, 2010

Amount in Rs.

PARTICULARS | Schedule; 31.0A::2att)10 ,,31_.33?.;:)@;
SOURCE OF FUNDS _
SHAREHOLDERSFUNDS , | = .
SHARE CAPITAL 1 90,500,000 | 90, 500 ooo:
RESERVES & SURPLUS 2 1,152,598,010 | 1 152 598,010
LOAN FUNDS . - S
- SECURED LOANS 3 756,697,260 718,747,447
UN-SECURED LOANS 4 110,535,726 108,017,536
DEFERRED TAX LIABILITY 42,436,437 | 132,561,302
~ TOTAL 2,152,767, 433‘ _2,202,424,295
APPLICATION OF FUNDS | : T ‘
FIXED ASSETS 5 - T
_ GROSSBLOCK ‘ 1,649,373,416 | 1,668,470,309
| LESS: DEPRECIATION 861,495,643 | 798,138,557
NETBLOCK 687,877,773 870,331,752
CAPITAL WORKS-IN- PROGRESS 6 36,861,156 34,964,959
CURRENT ASSETS, - | " -
LOANS & ADVANCES 7 803,306,373 | 761,880,181 '
Less: CURRENT LIABILITIES & | : o
PROVISIONS | -8 208,614,724 ' 240,620,778
NET CURRENT ASSETS ' 594,691,649 521,259,403
MISC. EXPENDITURE 9 833,336 855 775,868,182
(to the extent not written off or ad]usted) R »
TOTAL 2,1 52,767,4’33' - 2,202,424,295
Notes on Accounts 18 ) T

As per our report of even date attached -
PAVULURI & Co.,
Chartered Accountants

.Firm’s Reg. No 0121948

Sd/-

- CA P. A. RAMAIAH

~ Partner. |
M.No. 203300

Place : Hyderabad
Date :24.05.2010

Sd/-

S. PRATHAPKUMAR . .
Company Secretary.

for and on behalf of the Board of Director

Sd/-

DR.R.T. RAVI . _
Chairman and Managlng Dlrector

Sd/-

AVINASH RAVI
Director & COO;
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%-,; ~ KREBS' BIOCHEMICALS & INDUSTRIES LD
] FROFIT & Loss ACCOUNT FOR THE YEAH ENDED 31stMARCH, 2010

- o , E -~ - Amount in Rs.
. paAWTCULARS  [Schedule| 3,._3;3510 e
v ~ INCOME : B S o
o NET SALES 10 462,338,135 | 511, 978,162
) OTHERINCOME . " | 11 201,178 | 381,976
INCREASE INSTOCKS =~ | 12 66,456,356 | 91,717,602
; - TOTAL | 529,085,669 604, 077, 740
|  EXPENDITURE | N
RAW MATERIALS CONSUMED’ 13 255,169,181 | 278 024,960
'OTHER MFG.EXPENSES - ' | 14 116,265,743 " | 153 734‘ 342
| r---PAYMENTS AND BENEFITS | | o
| - TO EMPLOYEES 15 66,242,846 | 64265102
| ADMN.& SELLING EXPENSES|  16. | 70,400,810 | 34,837,855
; FINANCIALCHARGES R 69,022,842 | ' 50,981,056
; - OBSOLETE STOCKS: WRITTEN OFF} o o s, 209,466
| DEPRECIATlON o 5 98,787.929 | _95,410,3,70,_#,_
o TOTAL | 675,889,351 | ~1,039,463,152
~ LOSS FORTHEPERIOD . 146,803,681 | 435385412
ADD:DEFERRED TAX (LIABILITY)/ASSET , 90,124,865 . 9,336,153
LESS: CURRENT YEAR-FBT | - | 230841
" LOSS. AFTER TAX o 56,678,816 . - 426 280,100 ..
PRIOR PERIODADJUSTMENT{ . 789,856 | . 145954
ADD:BALANCE B/F FROM EARLIER YEARS , 725,917,848 | (299 491,794)
BALANCE LOSS CARRIEDTO | © L o
'BALANCE SHEET ' 783,386,520 ;__72'5,91'[,,,8,48‘, -
| Netes on Accounts 18 - e
’ As per ourreport of even date attached " or and on behalt of the Board of Dlrectorf.
\ PAVULUR! & Co., sdi- )
! Chartered Accountants o DR. R.T. RAVI
| Firm's Reg No 0121945 Chairman and Managlng Dlreétdr i
Sd/- ’
CAP. A. RAMAIAH . Sd/- | - Sd/f-
‘Partnet- . S. PRATHAPKUMAR ~ °  ~ AVINASH RAVI"
M.No. 203300 Company Secretary e Director & COO
J Place : Hyderabad
Ah; Date :24.05.2010 T
li‘ B R e ‘32 Value Through Biochemistry
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- Amount in Rs.
oAsat

. -.31.03.2009 .

‘ 381 976‘
‘91 717 602,’

604 077, 740“ o

278 024 960‘
153 734 349"

‘64,265,102
34,837,855
' 50,981,056
353,200,466
195,410,370
039,463,152
/435,385,412
9,336,153
. 230,841
426 280,100 ., _
145,954
299 491,794)

.'.72"5,917,84_8.. .

Board of Dlrector . i

AVI ] )
\ging Dlrector

AVI .
OO oo
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KREBS BIOCHEMICALS & INDUSTRIES LI'D

- SCHEDULES FORMING PART OF. BALANCE SHEET

Amouni in Rs.

As at - As at:
PART'CULARS 31.03.2010 31032009
SCHEDULE1 SHARE CAPITAL "
Authorised Share Capital - - S T T T N A
10,000,000 Equity shares |- 100,000,000 100,000,000
of Rs. 10/- each ‘ : SRR € L '
Issued, Subscribed & Pald up o B
90,50,000 Equity Shares of Rs.10/- each . B
fully paid-up 90,500,000 . 90,500,000
TOTAL | _ . 90,500,000 90,500,000
SCHEDULE 2: RESERVES & SURPLUS R 1
Share Premlum .- 391,660,000 391,660,000
State Subsidy .. 3,938,010 3,938,010
GeneraI'Reser've" T | 757,000,000 ~ 757,000,000
TOTAL . ; P 1'1,152,598,010 1,152,598,010
SCHEDULE3 SECURED LOANS S T 3 :
TermLoans from:- =~ - v IR RIS SRt
Industrial Development Bank of Ind|a - 150,000,000 150,000,000
IndUStnal Development Bank of India (FlTL) 39,733,999 25,214,428
Syndlcate Bank 50,000,000 50 000,000
Syndlcate Bank - FITL 11,920,463 6,752, 418;"
Export and Import Bank of India LTWC 121,712,625 '121«;7]12,625‘,
,Export and Import Bank of India - FITL 45,137,017 32,930,043
United Bank-WCTL = 25,000,000 25,000,000
United' Bank -FITL 6,057,949 -3 393 ,883.
Andhra Bank - WCTL - 75,000,000 75,000,000 ;
Andhra Bank - FITL 18,536,770 10, 78§ 500
Thé Jammu & Kashmir Bank L|m|ted WCTL 50,000,000 50,000,000
The Jammu & Kashmir Bank Limited - FITL | = 12,633,719 $°7,190,998 -
Working Capital Loan from: L By
Andhra Bank C 75,385,326 A 84,’823,041 :
" The Jammu & Kashmlr Bank Limited - 50,387,088 © 50,950,819
United Bank of India - 25,192,304 24,992,691
TOTAL 756,697,260 718,747,447
SCHEDULE 4: UN-SECURED LOANS ‘ o T ~
Interest Free Sales Tax Loan 51,71 8,0’76, : 50 611,277 .
_ICIC!:Bank Ltd LT . 241,867
HDFC Bank Limited S 907 556 : 592 249
Wacker Chemie AG . 55,910,094 56 572, 143J
Loan from Promoters . |° 2,000,000 :
TOTAL . fno 535,726 .| 108,017, 536 :
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H . KREBS BIOCHEMICALS & INDUSTRIES LTD B B
SCHEDULES FIXED ASSETS - - [Amount in Rs.
R . - Gross blacK . . Depreclaﬂon Block. i - Net Block
_Particulars “As at * Additions v_y’Deletions Asat’ As at “Forthe Adjustment “As at Asat : Asat
) ) _ 07.04.09 dunng ihe penod during the period . 31.03.10 01.04.09 | "‘perbd RS 31.03.10° 31.03.10 * 31.03.09
Land 18,834,470 - - 18,834,470 - - - - 18,834470 | 18,834,470
welis : 2,172,318 141,468 - 2,313,786 - - - - - 2,313,786 2172318
- !Ak —
Buildings ; . R
-Factory -] 178,448,702 + |- 179.206,075 | 42,564,238, 75,400,187 ] 47,984/425 | 131,220,650 | 135,864,464
_ -Non Factory ™/ B L 13,204667 - 113,204,667 1515935 175,666 1691601 | 11,513,086 | 11,688,732
Plant&Machiriery 1199153 451 1,076,217,060 596106 866.| 77,070,292 35,430,843 | 638,646,355 | 437,570, 805| " 603,046,585
 [Bers ‘ 9,747,145 = Tora 6| esmams|  wemm|l 8770936 | 976210 |- 1,302,868 |
[Electrical Instaltations 3 L 54,520,817 | 24,000 - 84,544,817 | 25475337 2,823,4695 - 28,302,806 | 36,242,011 39,041,480
N : — - i . -
D.G.Set 34,998,084 95,061 - 35,093,145 | 26,256,933 | 1,654,575 - 28,211,508 | 6,881,637 8,741,151
— : BRI R ; .
Effuent Treatment Plant 62133 044 1,642,695 Cs 63,757_5,739 45,444,989 4,615,281 - 50,060,270 | 13,715,469 16,688,055
" [Factory Equipment 15,114,310 8,580. - 15,122,890 | 9,813,787 1,054,624 - 10,868,411 4254479 | 5,300,523
Lab Equipment _ 35,591,200 48,858 - 35,640,058 | 20535497 | 2487, 210 - 23,022,707 | 12,617,351 15,055,703
Research&Dev.Equipment 10,415,413 - 10415413 | 5506287 | 772624 -~ |- 6279,111| 4185302 4,909,126']
Office Equipment - 4,431,615 176,980 S 4,608,595 | 2,685,003 323,920 - [+ 3000013 t599,582 1,746,522
|Computers NE ‘5,816,36'01 - - |- .5870360] 5646739 29,079 _‘,5,675,818__. : %194,542 223,621
Vehicles 91904427 - -] --10023936| 5583196 457,257 - i+ 6,040,453 ] 7 3983483 | ° a507.048
| Furniture s | T areder 41,989 - ~ 4,756260.] 2,635,382 295,947 -.f 2,932,‘:329-;_' 1-,;;23,931‘~ © 2,088,889
" Total -  |.1,668,470;309 ;17,788,518 | - 136,885411.| 1,549,373,416 | 798,138,557 98787929 -85,430, 843 861,495,643 |, 687, 877 773, 870,331,752
Previous year Totals. 1608.286,564 | 60,785,506 | 601.760'| 16B6,470,300 | 703,427,620 | 95410370 | 695, sas 796,138,557 a7osa1 752 904,858,744
;; . - - . ‘ e - ;
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; 3,527,246,

. 2,088,889
870,331,752
904,858,744

3,983,483

1,823,9311

.. DUS403

© 2,932,329 |

699,633 | 798,138,557 | 870,331,752 |-

296,947

95,410,370 | -

703,427,820

- | 4,756,260.] 2,635,382

. 136,885,411 | 1,549,373416 | 796,138,557 | 98,787,929 | 85,430,843 | 861,495,643 687,57?7,7791
~ 601,760 1,668,470,309

31,989

A 7,78_8,5'18
60,785,505 | .

4724271
1,668,470,309
~1,608,286,564

T Total -,

- |Previous yeérTol'alsi“z R

Fumitare ~© - 7 oy
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Amount in Rs

PART[CU LARS "

31.03.2010

++131.03:2009°

SCHEDULE: 6 CAPITAL WORKS-IN-PROGRESS .
36,861,156, |
36,861,156 |,

L- Cystlne Prolect
TOTAL. SON LI
SCHEDULE7: CURRENT ASSEI'S LOANS &ADVANCES

A) CURRENTASSETS _
1. iNVENT.RIES T

|

,'*'f;*R'aw’MaterlaIs Packmg Matenals Fuels
Stores&Spares i
“Il:Work in Progress s .
: I’II‘:“Fiﬁi'shed Goods

2.7 QUNDFIY DEBTORS (Unsecured Consndered good)
“Debts oUtsiandmg foraperiod’ :
‘exceeding 6 Months

Others

) 'CASH;AT BANK (W|th scheduled banks)
o ent accounts”
iR Margln Money accoun

4, -CASFF o’N HAND
TOTAL (A) e
B) LOANS & ADVANGES . i o
(Unsecured, considered good recoverable
in-cash or kind for value to be: recelved)
Advances for Capital Expendm;re '
~ Advances forMaterials: . - :
Other: Advances

":Deposﬂs o

.. 34964959 .

87,396,958

1 198,613,978~ -} -
7,703,921

TBAZSATE
+1133,540,864
+1:8,320,679

293,714,857 |

.11 214,930,004 54|
67,739,128 |

212,984;719

o 197,452’424 3
. 199,302,608 -

282,669,222 ' -|

- 2,346,879
an 2‘ 665000

“ 296 755 032 T

3 960 5643’?'"
”’ .. 165,000

83 212

" 4,125,564
- 96,837

581 ,479,1 70

513,962,151

10,911,879
~ 59,350,296
128,233,630
13,714,343

9,617,055 - -

- 10,350,634
56,690,663

13,694,212

19,082,574 .-

247 918 oso' '

221,827,203

803,306,373

761 880 181

Value-’l'hrough Biocher'nistry




. /Amount in Rs.
_ As at . As-at.:
PAHT'C'-'LARS 31.03.2010 31.03.2009
SHEDULE10: SALES e AR SRR R R S SV S
Exports *°|°108,389,989: ' |- 191,879,984

18th Ahnual Report

KREBS BlOCHEMICALS & INDUSTRIES LTD

Amount in.Rs.

. PAFLTICULARS .,

- SCHEDULES FORMING PART OF BALANCE SHEET

As at

31032010 o

As at:

31 .03 2009 -

SCHEDULE 8 CURRENT LIABILITIES & PROVISIONS

_ , 3 . - 9,100,715
Credltors for- Matenals Ly samenh ;1_33,690,7(11‘ :
Creditors for Expenses ‘ 14,333,728
Other Current Llabllltles

- Advance Recelved forChlps Plant Machmery L e gm0 32,978,496
TOTAL (A) ST ::195,7,53,3.79 S 226,778,031
B) PROVISIONS i » RN
Pravision for Tax on Dlstrlbuted Proflts 2,524,500 - - .| - - 2,524,500
" Provision for Taxation ; 10,336,845 . .| 10,336,845
‘Provision for Fringe Beneﬂt Tax ‘ e 981,402
TOTAL (B) ool 12,861,345 .| 13,842,747
TOTAL (A+B) 208,614,724 . - | -

SCHEDULE 9 MISCELLANEOUS EXPENDITI.IRE

(to the extent not writterv:off or adjusted)

. ProductDevelopment Expenses
~ Profit & Loss Account o

TOTAL

38,628,225

11,083,860
108,226,786 1. "
8,067,051

.- 66,421,838 -

49,950,334

| 783,386,520

240,620,778

49,950,333

. 725,917,84914 -

833, 336 8565 |

. 775,868,182

KREBS BIOCHEMICALS & |NDUS TRIES LTD *
SCHEDULES TO PROFIT AND LOSS ACCOUNT

[ 854,0917160°

Domééit-ic'»~~ 375,819,152 -

R A | 479,209,141 545,97+ 144"
Less: Exelse Duty " 16,871,006 733,992,982
" TOTAL™ L 462,338,135 ’ <511 978 162*‘

SCHEDULE-‘HJ: OTHERINCOME o ‘

' lnterest Recelved A e ~ 283,041 159 666
M|sc ncome - 8,137 222,310
TOTAL 291,178 3@1 976

36 Value Through Biochemistry
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KREBS BIOCHEMICALS & INDUSTRIES LD
" SGHEDULES TO PRQFITAND LQSSAQC;OUNT o

Amount in Rs.

Amount in.Rs.

~Asat:
) 31 03. 2009

PART 'ULARS

“"Asat’”’
~ 31.03.2010

q_.MAé. a’t’ e
i#./3%.03.2009

11,083,860

108,226,786 1.
8,067,051

Ty -66,42.1 ;838 !
- 82,978,496
226 7713 031

S 2 524 500 _
. +,10,336,845
981,402
+ 13,842,747
240,620,778

49,950,333
725,917,849
775,868,182

Ier"‘;‘v’ R

.. Amount in Rs.

.. Asat:
31 03 2009

191,879,984
354,091,160
- 545,97%,144"
233,992,982
511,978,162

1 59 666
222310
381976

3 Through Biochemistry

a) Work in Process P, !
Openmg; Stock . ‘ ,
Less* : bgolete Stock Wr|tten Off

'CIosmg Stock

Increase/(Decrease) R
b) Finished Goods '
Openln,g Stock a

Closing Stock
Increase/(Decrease)

Vr

TOTAL - Increase/(Decreése)t

SCHEDULE 13: RAWMATERl?
Openlng Stock :
Less O' solete Stock ertte Off

S CONSUMED

"‘w'Materlals Co
Packlng Materlals e

Less Closmg Stocks P
Total Raw Matenals COnsumed

SCHED]JJ.E 14: OTHER MANUFAC]'LIRING EXPENSES

Carrlage Inward
Power and Fuel ,
Stotes and Spares
Lab'Expenditure ; v
Repairs & Maintenance =~ * -
ETP Maintanance

SCHEDULE 12: INCREASEIN INVENTORIES. |. . ... .|

133,540,864

356,518,889
_ - 31 8,28 750
133,540,864

ssoratia | g

6,320,679

6,320,679 . |
7,703,921
1,383,242

66 456,356

91,717,602

68,653,724 ; il

| 266,326,019 | |
2,231,676, | .

98,244,410.,

3,106,475

696,960 - . |

6,192,028

2,610,149 |

| 337,211,419 . | 346 678 68{ (

82,042,238 . | 68 653 724"
255,169,181 278,024, 960
2,686,834 2,437, 04

191,987,541 ¢ I/ 122 819,689/~
12,142,231 -~ '+ q7,241:687"

7 1,607:370
18,587,641
" 1,090,582

TOTAL 116,265,743 153,734,342
SCHDULE 15: PAYMENTS AND BENEFlTs TO EMPLOYEES o i
Salaries & Wages 58,033,454 55,974,004 -
Staff Welfare expenses 8,209,392 8,291,098
TOTAL 66,242,846 . 64,265,102
"B ree et oo lalye Throtigh Biochemistry -
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KREBS BIOC| ‘_EMICALS & INDUSTRIES LTD

' SCHEDULES TD PROFIT AND LOSS ACCOUNT

e Amuunt m Rs.

ARTICULARS

As at

131.03.2010

As at

31 03 2009

SCHEDULE 16: ADMN &SELLING EXPENSES B .,: o
1,818,868

Rent
Rates & Taxes '
«-Insurance » o e
Prlntlng&Statlonary
Postage TeIegrams &Telephones ,
Consultancy & Legal Exp v
Bank Charges
Génera Expenses
‘Difgciors Sitting fees -
Directors Remuneration "™
‘Audltors Remuneratmn
Statutory Audtt Fee .

FEE Eo
BT CRN

1,968,936
1,491,200

1,237,521 "

. 593,831
1,277,823
7,830,005

473,665
3,412,018

111,000’
2,848,560

100,000

.

1,149 219‘7,
1431 918"
770,605

1 232, 673'_'

4800, g73

237,000

100,000

- Tax Audit Fee... S N
Travelllng & Conveyance . H
D|rec § Travelllng ' 1,008,841 ‘
Office Maintenance 1,149,659 ‘ 1257 382"
~ Carriage Qutward 1,585,051 1,468,464
Sales Promotion Expendlture 1,276,014 o 2 195 959
-Loss ofi Sale of Asset - 20,794, 305‘3' : 242,935
Bad Debts ertten Off - | 214350
© Sales, Tax 20,047,682 i 1o 601,934
_ Donatioris “g46,400° V| 281202
TOTAL | Bl '70;400,810“‘*“ | 34,837,855
SCHEDULE17 FINANCIAL CHARGES e
Interest On Term Loans . 51,195,456 .| ...56,408,951
Interest,On Working Capltal 16,067,177 - .. 2,514,603
Financial Charges ... oot - 1,700,000 , |- . . 839,441
Foretgn, xchange FIuctuatlon 60,209 e 218,081
' . e 69,022,842 59,981,056 -
- 38 tlalue Through Biochemistry




Amnunt in Rs.

A‘S at FLE
. 31 03 2009

PR A

" '1,818,868
| A.14g;219
771,431918°
770,605
1,282,673
1,678,896
o4 149f
4, 600, 873
237,000
...1,836.560

| 247, 907"
" '595,678
1,257,382"
wy 403, 464
”‘2 195,959
242,935
214,350
: 1o 601,934
281 1202

34,837,855

/56,408,951
2,514,603 -

. 839,441 :
. 218,061

59,981,056 »

TBthAnnuaI Report_ ! o o o

SR - N"o'rE.slTo"iACc,ou'NTs R
'SCHEDULE 8 |

A. Slgnlﬂcant Accountlng Pollcles

a) _ ‘BaSIs for preparat|on of f|nanc|al statements

The flnanC|aI statements have been prepared under the hlstorlcal cost conventlons in

accordance with the Accounting Standards issued by the Institute of chartered

Accountants of India and the provisions of the Companies Act, 1956 as adopted
"+ -consistently by the Company. Allincome and expenditure having a matetial bearing.on
:: ¢ the financial statements are recogmsed on accrual baS|s '

b) Revenue Recognition:

Revenue from the sale of goods is recognlsed when the srgnlfrcant risks and rewards
= - of ownership have been transterred to the buyer Thls cornmdes wrth the.passing of
- '»-possessron to the: buyer. . v :

c) Expendlture

Expenses are accounted on accrual ba5|s and prowsron IS made for aII known Iosses
. and lidbilities: S : . e e Ch L

d) F|xed Assels: ©

leed Assets are shown at cost less deprecratlon Cost comprlses the Pu rchase Price
-~and otheér attrlbutable expenses and expendlture dunng constructlon period

e Depreclatlon B L

: Deprecratlon has been prowded on straight-line method at the rates specmed in
Schedule X1V to the Companles Act, 1956. i

f - Interest Free Sales Tax Loan:-

The sales tax collected on domestlc sales of Com pany s products |s treated as mterest

'free sales tax loan from ‘the AP State’ Government in accordance wrth the State
Government Incentrve scheme The amount credrted to the loan account i is based on
the amounts collected as'sales tax. Final amount of Ioan W|II be arrlved at only on
' .complet|on of sales tax assessments :

) Inventorles

Raw Materials & Work-ln Progress are valued at cost and Flnlshed Goods are valued
at lower of the cost or net realisable value. : - :

h)  Foreign Exchange Transaction:-

“All the Forelgn Exchange transactlons entered into durlng the current tmancral year

.. are accounted at the exchange rate prevalhng on the date of documentatron/rnvorcmg
. Foreign Exchange Fluctuation on transactions entered into during the current financial
year and recelved/pald durmg the year are accounted in the current fmancral year.
The outstanding foreign currenicy debtors are restated at the Foreign Currency Rates
:~prevailing at the end of the year and the Foreign Exchange:Fluctuation on the sameiis

T 89" - "7 7 Value Through Biochemiistry
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also recognised at the end of the yearin conformlty wrth the revrsed Accountlng Standard
11 and foreign currency debtors which are doubtful at the end of the year, are not
restated at the foreign currency rates prevallmg at the end of the year

Miscellaneous Expenditure:

. During the year under review the company has not |ncurred any expendfture of nature

e :-WhICh can be deferred and capltallsed

b

&
~m

R&D Expendlture

Expenditure in: the nature of capital items ‘is deblted to respectwe flxed assets and
depreciated at applicable:rates. Revenue expenditure is charged to.Prefit and Loss
Account of the year in which they are incurred. ,

Dividends:

" Provision-shall be made in the accounts for the drvrdends payable by the company as

and when recommended by the Board of Directors, pending approval of the share
holders at the Annual General Meetlng

Exmse Duty

Excise Duty on cIosmg stock of F|n|shed Goods has been provrded in the accounts
and corresponding increase in closing stock valuation has been given ‘_e_ffec_t__ 5

Notes . : o :
Fixed DepOSIt Recelpts for Rs 26 65, 000/- (prewous year Rs Rs.1 65 000/-) are in lien

with Bankers towards margin money for Bank Guarantees issued by them. -

, Secu red Loans

a) Term Loans: Vi,

Term Loans from IDBI, Exim Bank, Syndicate Bank and.the- WCT l-oans from Andhra

. Bank, The Jammu & Kashmir Bank & United bank of India are secured by first charge

on all, movab|e and’ |mmovable fixed assets both present and future of the Company

»(Subject to prior charges on speclfled movables created/ to be created jn favour of
, Companys bankers by way of securlty for borrowrngs of working caprtal) and pari

e passu second charge on the stocks of Raw-materials, Work-in- Progress Finished

Goods, Stores and Spares and book debts both present.and future of the- company
The loans are further secured by irrevocable and unconditional personal guarantees of
the Promoters namely, Dr.R. T Ravi and Smt. Hemalata Ftaw .

b) Workmg Capital Loans :

The working capital facilities from Andhra Bank, The Jammu & Kashmir Bank Litd and

‘United Bank of India are secured by first Charge on the stocks of Raw-materials,

- Work-in- Progress F|n|shed Goods, Stores and Spares and book debts of the Pharma
. .Division and.pari passu second charge on fixed assets of the Pharma Division. The

loans are furthér secured by irrevocable and uncondrtlonal personal guarantees of the

Promoters namely, Dr.R.T. Ftavr and Smt, Hemalata Ravr o

"~'Dur|ng the year-the company has avarled interest free sales tax Loan of -

Rs 13 34 721/— (prOV|S|ona|) for its pharma d|V|S|on unit at Kothapalli. The interest free

40 - Value Through Brochemrstry
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sales tax loan availed by the unit so far stood at Rs 4, 21 84, 916/- (prevnous Year Rs
3,96,06,972/-).. ;

During the.year.the company has paid interest free sales tax Loan of Rs. 15,41,763/-
for its pharma d|V|sron unit at Regadrchellka The interest free sales tax loan outstandlng
is Rs. 95,33, 160/- (prewous Year Rs.1,10,04,305/-). L s

Contlngent Llabllltles

The FolIowmg contlngent ||ab|Irt|es are not provided for:

i. On account of Letters of: Credlt and Bank Guarantees (net of margln mon|es)
- amounting to Rs. NIL(Prevrous year Rs. NIL/-)

ii. Sales Tax: There are various demands raised by the sales tax authorltles
amounting to Rs.7,84, 419/- (Previous year Rs. 192,86 516/-) for Wthh the'company

preferred appeals ‘with hrgher authorities. Pending dlsposal of appeals,- the -

company has depos1ted an amount of Rs NIL (PreviousYear Rs 98 37,102/-).

. -iii Excise" Duty There are varrous demands raised by the. Ex0|se authorities

“amounting to Rs.3,33,650/- (Previous Year Rs.3,33,650/-) for whiech the company

-preferred appeals with higher authorities. Pending disposal. of. appeals, the

" company has deposited an amount of Rs NIL (Previous Year Rs NIL) based on
Interim dlrections :

iv. * Income Tax: There are varlous demands raised by the Income Tax authorltres
amounting to Rs.3,15,52, 734/— or wh|ch the company preferred appeals with
- Hon'ble High Court of A.P. , :

‘The Expenditure Incurred on: N V R Co- Operatrve Sugar Factory towards the
- Development of-Eactory and Cane Development Expenses etc, has been;treated as
-+ Advance.recoverable since the: company is. clalmlng the same from Government bf

Andhra Pradesh. N PR I BT

.+ The Company has not:received information: from vendor regarding the status under the

Micro_Act;-and-hence disclosures relating-fo_.amounts: unpaid as at. end of the year

*together with interest/payable under the Act have not glvenr

Managerial Remuneration : (In Ftupees)

Particulars For the Year . |: "Forthe year . |.
- et ) 2‘009_10.‘.”‘_ 008 09
Managing Director C e ,
Remuneration =~ "% .. - LT 12 00,000 | . 12 00,0007 ; - -
,Perquisites —(HRA) S 4,50 000. 4 50 ooo
~ Director e S Sl SRR
Remuneration R : 11,19, 360‘ - 186 560 |
LTA - - . 79,200 - 10560
TOTAL 28, 48 560 18,47, 120’7@"; i

Due to Inadequate of profits during the Financial year the company hds paid only the
minimum remuneration by way of Salary & Perquisites to Managing‘Director.
Remuneration to Director Sri Avinash Ravi is for Twelve Months.

The company is prowdmg gratuny on accrual bas1s based on actuarlal valuation.
: : A e " Valide Through Biochemistry
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10.

11,

A . _ ..Assomates __Key _ Relattves of Key TotaI '
' ' : Management Management .
Personnel personnel

Remuneration - [NIL' 12398 - ‘NIL - | 23.98

‘Rent’ - - Sy NIL- 7 - -NIL - 450 - - 4,50

Loans & Advances NIL “NIL | NIL -. | 28.48,

12.

"18th Annual Report -

Payment .t.o 'Auditorst ‘

_ (In Rupees)

a) Name of the related parttes

Related Party Dtsclosures

. Associate Compantes
Key Management Personnel :

Parttculars For the Year | Forthe year
2009 - 10 2008 ~ 09°
Statutory Audit Fee 70,000 | 70,000 |.
| Certification Fee 19,000 19,000
For Other Services 11,000 11,000
Tax Audit Fee 1 00 000 S NIk
TOTAL 2,00,000

_Visakha Foods Pvt. Ltd
‘Dr.R.T.Ravi, Managing Dtrector N
Mr. Avinash Ravi, Whole Time Director

- Relatives of Key Management Personnel : Mrs. Hemalata Raw W/O Dr R.T.Ravi

o llb) Aggregated Related party dtsclosures for the year 2009-10.

‘As’ per Accounting. Standard'22 "Accounting for Taxes on income" issued by the
" Institute-of ‘Chartered Accountants of India Rs.9,01,24,865/-(Previous year

-""Rs.93,36,153/-) of deferred tax asset arising during the financial year has been c;edtted

13-
. of which is doubtful. However, the management is of the opinion that no provision is

14,

15.

to the current year's Profit and Loss account. .

‘Sundry Debtors amounting to-Rs.28:27 Crores includes Rs.19.74 Crores, the recovery
necessary during the year against:the above amount as the company is pursurng the
matter and the amount may be recovered. .

Calculatton of Earntngs per Share: -

Forthe year

" ‘Particulars For the Year.
\ . 2009 -10 2008 -09
Profit atfributable to Share Holders ~__ (5,66,78,816) | °(42,62,80,101) |
No. of Equity Shares Outstanding 90,50,000 ' 90,50,000
Weighted No. of Equity Shares . | 90,50,000 , 81 13,000
Nominal Value of Equity Share- 10 10
Basic and diluted EPS 46.2@) (52.54)

Segment Information :

- -The-company is operattng in only one segment busmess of pharma and there is no
, ‘geographtcal segment tobe reported S :

T T T
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16. Value of Imported and lndlgenous Materlals Consumed and thelr Percentage to total
upees) : Consumptlon R i _ ‘ - D
yggr o 'P_artlculars e ' Current Year z Previous Year
W : B P ' 2009 10 E 2008 - 09 o
9’000 ' R e . \,I,alue(Rs) e % ‘Value(Rs.) | < "%
1,000 j *-Imported " - L NIL{ - - NIL ~ " NIL} . NIL
UNIL | .Indig’endus"jj‘w . | " 255169181 ). 100  27,80,24,960 [ . 100
0.000 ! TOTAL - . .. | 255169181 | 100.00 27,80,24,960 10000
: 17 “Additional |nformat|on pursuant to the prowsmns of paragraph 3 4C and 4D of part W of
! -'Schedule VI of the Companles Act 1956 :
| 'a) Detalls of: Capacity, Productlon ‘ _ AR
! Partlculars "T__Current Year 2009 = 2010 Previous Year 2008 — 2009
Jire Ct or : l(.."lpens?d_ _gts_talled PAgtuce:_l . :gqens‘ed : gwstal_led-i«‘ Pﬁgmc%l
W/O Dr.R.T.Ravi L R apf“cf’i; | Capaclty .| Prodution | - Capaclty | Capacty roducton
) | Pseudoephedrine HCl - 60.000 | = 60.000 |  —— 60.000 | 60.000-| - . 6.300
Kev T Tomi Lovastatin-- - - 60.000 |  60.000 47139 | ~ 60.000 _60.000’ _66:150
Ml fe Simvastatin 30.000 | 30.000 | 19.327 | 30.000° - 30.000 | ~ 10900
- ,Vita'rhin--’—G» ‘1;200.00 1200.00 | - - =———e- 1200,00 120000 | - - ee- -
23.98 e
| 4.50 - b).Turnover: : T e
26848 i Particulars.. . Current Year 2009 - 2010 ' Prewous Year 2008‘ 2009 |
ne" issued by the ! C- Quantity Value Quantity | = . Value]
/-(Prsvious year S S S (1) N (Rs.lacs) ~_(MTs) | . (Rs.lacs)
‘has been credited * ‘. Pseudoephedrine HCL - ' 10,045 | . . -237.40
; S ['Lovastatin®~ | < _ " 46.634 1,866.02 - 66.152. . 2,893.81
‘ores, the recovery .| Simvastatin__ . .. | 19356 | 281477 | - 10"_890 _st:1,763.93
nat no provision is ‘ Potato Chips . _ — i AR rrath L ——
Iny is pursuing the - | Others L S = 1130 ) - =] f1564'57
_ TOTAL i 7o | ATe209 - - 5459.1
c) 0|osmg Stock e T e e e T
Zor the year - Patioulars | - Current Year 2009 —2010: ' | - Previous Year 2008 — 2009
200809 ‘ . Quantity| - Value|  Quantty| - . Value
'(42,62,80,101) . ‘ St ' (MTs) (Rs:lacs) |- (MTs) |~ (Rs.lacs)
* 90,50,000 Pseudoephedrine HCL 0.085 234 . 0085 . 229
81,13,000 : Ephedrine HCL . |-+ . NIL coveNIR T NIL e o NIL
10 Sucrolose . ° NIL NIL | NIL| NI
(5?-54)  Lovastetin - 0.505 18.66 - NI T NIL
: ‘Simvastatn - 0.024 3.76 0053 v 851
1a and there is no ' Others - 52.28 | =l 5241
: : - TOTAL R il e e 7104 L. 6321
'|"|||'ough ﬁiochémis"v Sy : ) .43 ‘ ValueTIlroqul Blocllemm
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d) Detalls -of Raw Material Consumed T
Partlculars : Current Year 2009 2010 Previous Yeer 2008 = 2009
e : Quantity-|-- - Value- . Quantity.| - - -Value
R (MTs) | (Rs lacs) | (MTs) [ (Rs.lacs)
| Toluene . | 466.149 | " 225,99 . 591.544 | = 333.51
- N=Butyllithim (Nos) .. ... . 622| 54747 | . . 348 293.36
| Milk Powder , - 259.105| 335.24| . 281,797 | "~ 361.10
.'{Methanol”_ - > |' . 159.5683| 36.63| _ 138.819| - 24.09
| :Maize starch™ + " - . 1661.530 | :294.22 2452.457 | 367.02
| Pyrolidine - .o -~ 1« . 34.860. 259.63| . . 19.220{ . ..164.33
Tetrahydro furane 68.758.|;, - 122.19 | . -24.686 | . ... 28.94
Nitrogen liquid 1048.189 99.07 622.461 | 85.28
IPA ' , 99.840 | - '65:44 | ;' 111281 | % 85.27
Refined glycerin.. . | :167.935| ... 69.71|  124.673 " 49.64
. |-Sodium Bicorbanate .| ©..27.860- . 7.20 | . 69.480 18.01
- Caustic soda flakes'# -~ - --+98.602 | - 30.91 |° 85.240 26.79
‘| Others . ] -l .45799) - ..o | B 942 .91
e A 2551 69 - 2780 25

e) Forelgn Currencyl Exchange Transactlons SRR H ‘

2 = ST (Rs |n|acs
Partlculars'* e Forthe Year | Forthe Year

2009 — 10 2008 — 09

a) Value of Imports on CIF Basis

. Import of Raw Materials - Ce S e | NIL
 Stores & Spares.. ... f S e 792 250
Capltal Goods™ - e O - 1775 © " NIL
by Expendlture R S S
" Travelling . C A 110 " N

" Consultancy Fees . . ° R Co231 | . UNIL
Product Development: B L 68.50 | - - :iNIL

K ﬁo) Earnings in Foreign Exchange _ o 4 L "
' %FOB Value of Exports: -« . S 254.14 226.52
~FOB Value of PIant&MaChinery 84130 .- NIL

“18. Debtors, Other Advances & Creditors are subject to confirmations;

19. .Previous years figures:are re-grouped wherever necessary to conform‘ tothe
" ‘classification-adopted for the currentyearand flgures are rounded off to the nearest
Rupee.

20., .The Schedljtes referred to above form' part of the Accounts.

Srgnatures for Schedules 116:20

for and on behalf of the Board of- D|rector

PAVULURI& Co.,” . -, T e Sdi- o
Chartered Accounfants -~ "7 .50 7~ a0 " DR.R.T.RAVI.
Firm’s ReSQJd-/NQ-'1.0121'94S T .. Chairman and Managing Director
CAP.A.RAMAIAH . © . . sd- . . .. .sd- o
Partner o S. PRATHAP KUMAR ..+ AVINASH RAVi
M.No. 203300 Company Secretary Director & COO

Place : Hyderabad
Date :24.05.2010 .
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‘©dr 2008 — 2009 |

itity | - . Value
Ts) | '(Rs.lacs)
344 .| 333.51
348 '293.36
797 | " 361.10
19| - 24.09
57 . 367.02
220 ......164.33
386 | . - . 28.94 |
161 85.28 |
81| ' 8527
73 49.64
180 | . 18.01
40 26.79
942.91
' 2,780.25
(R&in Iacs
For the Year
2008 - 09
NIL
250
NIL
NIL
-~ NIL
. NIL
226.52
- NIL
ormtothe

0Off to the nearest

] Board of D|rector
RAvI
naging- Director

RAVI
Co0
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18th Annual Report

KREBS. BIOCHEMICALS & INDUSTRIES LTD
Cash Flow Statement for the year endmg 31 03 2010

(Rs in Iacs)

Particulars 2009-10 _,2008-09°
Net Profit before tax-and extraordinary items (1475.94) | (4355.31)
Adjustments for: B
Depreciation 633.57 | 954.10
Financial Charges 690.23 .| . -599.81
Interest received /Other Income (2.91).7] -. (3.82)
Operating Profit before Working Capltal Changes "(155.05) '| (2,805.22)
Changes in Working Capital A
(Increase)/Decrease in Sundry Debtors 140.86 |  (352.46)
(Increase)/Decrease in Inventories (807.30) |- 2,705.05 |
(increase)/Decrease in Loans & Advances . 261.11 (81.40)
Increase/(Decrease) in Current Liabilities ‘| (300.23) | 980.97
Cash generated from Operations |+ (705.56) | '3,252.16
Financial Charges paid ©(690.23) | . (820.15)
Direct Taxes paid .. .| --(0.20) | -~ (9.56)
Net Cash provided/(Used) from operating activities - |(1,551.04). | (382.76)
(Increase) / Decrease of Fixed Assets . ©71"1,190.97 | (608.84)
{Increase) / Decrease of Capital Work-in- Progress 1 (18.96) 233.52.
Interest Received/Other Income 2.91 3.82
(Increase)/Decrease in Adv for Cap Goods s 0.00
Increase/(Decrease) in Creditors for Capital Goods (19 83) (3 21)
(Increase)/Decrease in Misc Exp S
Net Cash used in Investing Activities | 1 155 09 | . (374. 70)
Proceeds from long term borrowings | .502.70 | 1,904.92
Increase/(Decrease) in Utilisation of Working Capital Loans .| (98.02) .| (1,504.00)
Dividend & Tax-on Dividend ' o= -
Increase/(Decrease) in Share Capital = (954.50)
Increase/(Decrease) in Share Premium o= 1,286.000
Net Cash pravided/(Used) from financing activities 404.68. 732.42
Net Increase in Cash and Cash equivalents 8.73 | . (25.04)
Cash and Cash equivalents as at the commencement of the year 4222 | . 67.26
Cash and Cash equuvalents as at the close of the year 50.95 42,22

As per our report of even date attached

PAVULURI & Co., for and on behalf ofSt:/e Board of D|rector.

Charterad Accountants DR. R.T. RAVI -

Firm's Reg. No. : 0121945

Sd/- . :
CA P. A. RAMAIAH Sd/-
Partner S. PRATHAP KUMAR
M.No. 203300

Company Secretary

Place : Hyderabad

Date :24.05.2010

Sd/-

Chairman and Managing ‘Director

AVINASH RAVI

Director & COO -
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ADDITIONAL INFORMA'I ION AS REQUIRED UNDER PART IV OF
SCHEDULE VI OF THE COMPANIES ACT, 1956 IS GIVEN BELOW:

| i): - 'Registration Details

- Registration No. . - o ' 01-13511
State Code - ‘ : - 01
“Balance Sheet Date _ e 31 .03. 2010

i) - Capital raised during the year
: (Amount in Rs.000’ s) :
Public Issue =~ .
Rights Issue
Bonus Issue -
. Preferential Issue(On conversion of Warrants) .-
iii) Position of Mobilisation and Deployment of

Funds _
Total Liabilities . © - 2,15,27,67
Total Assets : 2,15,27,67
a) Source of Funds : ‘ L
Paid - up Capital . _ , .. 905,00
Reserves & Surplus ‘ : 1,15,25,98
Secured Loans : ‘ - 75,66,97
Unsecured Loans 11,05,36
Deferred Tax Liability . 4,24,36
b) Application of funds ' S FET A AT
Net Fixed Assets Lo 72,47,39
(Including Capital Work In Progress) , Co
Investments B
Net Current Assets . ' 59;46,92
Misc. Expenditure Co : 4,99,50 -
Accumulated Losses s e 78,33,86
iv). Performance of Company B e
. Turnover/Total Income , : - 46,23,38
Total Expenditure ‘ 90,9142 = ¢
.Profit (Loss) before Tax o : ’ (14, 68 04) ‘
Profit (Loss) after Tax : . 5,66,79
Earning per Share (in Rs.) g (6.26) :
Dividend (Rate %) ‘ ‘ L -
v)  Generic Names of Three pr|nC|paI products/ ‘
- Services of the Company (As per monetary terms) o
ltem Code - 29420090
- Product Description : ' " Lovastatin
ltem Code - . 29420090
Product Description o . Simvastatin
ltem Code ‘ ' 29394200
Product Description - - Pseudo ephedrine-
As per our report of even date attached for and on behalf of the Board of Director
PAVULURI & Co., , . sd/-
Chartered Accountants : DR. R.T. RAVI
Firm’s R";gd/NQ 1 0121948 Chairman and Managing Director
CAP.A. RAMAIAH Sd/- .. Sd/- -
. Partner o S. PRATHAP KUMAR AVINASH RAVI
M.No. 203300 _ Company Secretary Director & COO

Place : Hyderabad
Date :24.05.2010
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27,67
27,67
)5,00..
598 .
6,97
)5,36
24,36

17,39

16,92
19,50
13,86

3,38
1,42
3,04)
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5.26) . .-

2090 - SR
tatin® - . i
090 - ;
tatin.
1200
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1e Board of D|rector
|/- ‘

" RAVI
anaging Director

| RAVI -
. COO
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. Krebs Brochemlcals & Industries Ltd

Registered Office : #8-2-277/A; 4A, 4th Floor, Inwinex Towers,
Plot No: 130,Road No:2, Banjara Hills, Hyderabad - 500 034

18" Annual General Meeting at 11.30 A.M. on August 16, 2010
at SURANA UDYOG Auditorium, FAPCCI Building, 11-6-841, Red Hills,
Hyderabad - 500 034.

| ADMISSION SLIP|

Shares Held
Please tick whether Member / Joint holder/ Proxy
Member’s or Proxy s Slgnature

Note: 1 Please fill this admission slip and hand it over at the entrance of the hall.

2. *Applicable for investors holding shares in electronic form.

Krebs Biochemicals & Industries Ltd

Registered Office : #8-2-277/A, 4A, 4th Floor, Inwinex -Towers,
- Plot No: 130,Road No:2, Banjara Hills, Hyderabad - SQd 034

_ Tnoxv FORM|
D.P. ID* 1Regd Folio No|
Client ID *

1/We,

of
[

being member/ members

in the district of

ofKrebs Biochemicals & Industries Ltd. hereby appoint

-of

in the district of or

falllng him _ _ ' of

in the district of

as my/our proxy to vote for me/us on my/oUr behalf at the 18th Annual General Meeting of
the Company to be held on August 16, 2010 at SURANA UDYOG Auditorium, FAPCCI
Building, 11-6-841, Red Hllls Hyderabad - 500 034.and at any adjournment( ) thereof.

Affix
Signed this _ day of ,2010 1 Rupee
. o i * - | Revenue
Note : ' Stamp

~ 1. The Proxy form duly completed must reach the Registered Office of the Company at Hyderabad not'

less than 48 hours before the time of the meeting.
2. A Proxy need not be a member.
3. *Applicable for Investors holding shares in electronic form.
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|f undelivered please return to:

inwinex Towers, Plot No. 130,
Road No. 2, Banjara Hills,
Hyderabad - 500 034.

BOOK-POST .

;o ' UNDER CERTIFICATE OF POSTING

Krebs Biochemicals & Industries Ltd
Door No. 8-2-277/A, 4A, 4th Floor,




