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-|17th Annual 'Reporf
2009-2010.

Notice is hereby given that the 17th Annual General Meeting of the members of M/s Uniroyal
Industries Limited will be held on Thursday, 30th September, 2010 at 10.00 a.m. at Hotel Parbhat Inn Sectar
10, Panchkuta to transact the following business:-

1. To recetve, cansider and adopt the audited Balance Sheet of the Company as at 31*March, 2010 and
the Profit & | oss Account for the financial year ended on that date and the Report of Board of Directors
and Auditors’ thereon.

2. To appoint a director in place of Mr. Akhil Mahajan wha retires by rotation and being eligtble offers

himself for re-appointment.
3. To appoint a director in piace of Mr. Abhay Maha;an who retires by rotation and being eligible offers

himselffor re-appointment.
4. Toappointa director in place of Mr. K K. Mallk who retires by rotation and hemg eligible offers himself

for re-appointment
5. Toappoint Auditors of the company and to fix their remuneration and in this regard, to consider and if

thought fit, to pass with or without modifications the following resolution as an Ordinary Reselution:
“Resolved that M/s AGPRS & Associates, Chartéred Accountants, be and are hereby appointed as
the Auditors of the Company to hold office from the conclusion of this Annual General Meeting until the
conclusion of next Annual General Meeting of the company at a remuneration to be fixed by the

Board.”

€ . Toconsider and if thought fit, to pass with or without modifications, the following resolution as

special resolution :-
“RESOLVED THAT pursuant to Section 269, 309, 310, 311 and other provisions applicable, if

any, of the Companies Act, 1956 read with Schedule X1, approvai of the members of the company be
and is hereby accorded to the re-appointment of Mrs. Rashmi Mahajan as Executive Director of the
company for a period of 3years w.e.f. 1* Aprif, 2010.

FURTHER RESOLVED THAT Mrs. Rashmi Mahajan shall manage the affairs of the company under the
directions, superintendence and control of the Board of Directors ofthe company.
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FURTHER RESOLVED THATIn consideration of her services as Executive Director, Mrs. Rashmi Mahajan
shall be paid the following remuneration:

A
B.

Salary

Housing

Medical

Club Fee

Personal :
Accident Insurance

Rs. 1,00,000/- (Rs. One Laconly) per month.

The appointee shall be provided by the company & rent free
furnished accommodation with watchman and the expenditure
incurred on gas, electricity and water shall be reimbursed to her
by the company.

The company shali reimburse the medical expenses incumed for the
appointee andher famity. :

Fee of clubs subject to maximum of two clubs, including
adrmission and life membership fees.

Premium not to exceed Rs. 10,000 per annum.

‘Leave travel First class air passage for self, Spouse, dependent children and
dependent parents of the appointee oncein ayear.

Car Provision of car for official-cum-personal use. However, the
valuation of personal use of car shall be treated as perquisite of
the appointee.

Telephone Provision of telephone at residence for ufﬁciai—cum—persdnm
use. However, the valuation of personal use of telephone shall be
treated as perguisite of the appointee.

Other Perquisites : The appointee shall also be efigible fo the following perquisites
which shall not be included in the computation of the ceiing on
remuneration:

{a) Contribution to provident fund, superannuation fund or annuity fund to the extent these

either singly or put together ardhottaxable under the Income-tax Act, 1961

(b} Gratuity payable at a rate not exceeding half 2 month's salary for each completed year of

. service, and '

{c) Encashment of leave at the end ofthe fenure.”

Provided however that during any financial year, the sum total of salary and perquisites stated in Clause (A} to
Clause (I) above shall not exceed the imit of remuneration prescribed under para +(B) of Section li of Part Ii of
Schedule X1l to the Companies Act, 1956.

Provided further that even in case of loss of inadequacy of profits during any financial year, Mrs. Rashmi Mahajan
will be paid the aforesaid remuneration as minimum remuneration S
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7. To consider and if thought fit to pass with or without modifi catlons, the following resolution
' as special resolution.

RESOLVED THAT pursuant to Section 269, 309, 310, 311 and other provisions applicable, if any, of
the Companies Act, 1956 read with Scheduie XIIt, approval of the members of the company be and is
hereby accorded to the following salary structure for the remaining period of tenure of Mr. Arvind
Mahajan, Managing Director ofthe company w.e f. 1* April, 2010.

A Salary Rs. 2,25,000/- (Rs. Two Lac twenty Five Thousand only) per month.

B. Medical The company shall reimburse the medical expenses incurred for the
appointee and hls family.

C. Club Fee Fee of clubs subject to maximum of two clubs including admission
and life membership fees.

D. Personal Premium not to exceed Rs. 10,000 per annum.

Accident Insurance

E. Leave trave! First class air passage for self, spouse, dependent children and
dependent parents of the appointee once in a year. .

F. Car Provision of car for official-cum-personal use.

However, the valuation of persanal use of car shall be treated as
perquisite of the appointee.

G. Telephone Provision of telephone at residence for official-cum-personal
use, However, the valuation of personal use of telephone shall be
treated as perquisite of the appointee. '

H. Other Perquisites - The appointee shall alsobe eligible to the following perquisites
which shall not be included in the computation of the ceiling
on remuneration;

(a) Contribution te provident fund, superannuation fund or annuity fund to the extent these either

singly or put together are not taxable under the Income-tax Act, 1961

{b) Gratuity payable at a raje not exceeding half a month’s salary for each completed year of

service, and

{c) Encashment of leave at the end of the tenure "

Pravided however that during any financial year, the sum total of salary and perquisites stated above shall
not exceed the limit of remuneration prescribed under para 1(B)} of Section If of Part il of Schedule X1l to

the Companies Act, 1956,

Provided further that even in case of loss or inadequacy of profits during any fi financial year, Mr Arvind
Mahajan will be paid the aforesaid remuneration as minimum remuneration.”

Dated: 2™ August, 2010

Place ; Panchkula

By order of the Board
Sdf-
(Arvind Mahajan)
Managing Director
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1. Amember who is entitled to attend and vote at the meeting is also entitled to appoint a proxy to
sttend and vote instead of himself and such proxy need not be a member of the company. The
proxy form duly filled in and signed must reach the Registered Office of the company at least 48

hours before the meeting.

2. Explanatory Statements pursuant to Section 173(2) of the Companies Act, 1956 in respect of
itern no. 6 and 7 is enclosed herewith and form part of this meeting notice.

3. All documents referred toin this meeting notice and the accompanying statements are open for

inspection at the Registered Office of the company on ali working days {except Holidays) during

business hours upto the date of Annual General Meeting.

Members are requestedio notify to the company immediately changein their address, ifany.

The Register of Members and Transfer Books of the company will remain closed from 27th

September, 2010 to 20th September, 2010 (both days inclusive) at the time of Annual General

Meeting of the company.

6. Membets having any query relating to the Annual Report are requested to write to the company -
at least 7 days before the date of Annua! General Meeting so as to enable the Management to
keep the information ready.

S

7. Members are requested to bring their copy of the Annual Report along withthemto the meeting,
as copies of the Annuat Report wili not be distributed atthe meeting.

8. Members are requested o produce the Attendance Slip atthe entrance tothe venue.

9 M/s AGPRS & Associates., Chartered Accountants, are the present Auditors of the company.

Pursuant to section 224 of the Companies Act, 1956, they would retire as auditors at the
forthcoming 47~ Annual General Meeting of the company. Being eligible they have offered
themselves for re appoi ntment.

ITEM NO. 6.

Mrs. Rashmi Mahajan is a promoter director of the company and she has been instrumentat in development and
designing of woven labels manufactured by the company. She has been devoting her full time and energy in the
business of the company and itis jargely due toher consistent and devoted efforts that the company’s woven labels
have gained acceptance from the most reputed national andinternational garment manufaciurers.

- k
Mrs. Rashmi Mahajan had been appointed as Executive Director of the Company for 5 yearsw.e.f. 1* July, 2005 in
the Annual General Meefing held on 30" September, 2005, Her term of appointment has expired on 30" June, 2010.

The Remuneration Committee in its meeting held on 15" March, 2010 has recosnmended her re-appointment as
Executive Director on the remuneration giveninabove proposed resolution. Followingthe recommendations of the
Remuneration Committee, the Board of Directors has re-appointed Mrs. Rashmi Mahajan as Executive Director of
the company for anotherterm of 3yearsw.ef. 1# April, 2010 )

Appointment has been made under para 1(B) of Section !l of Part 1l of Schedule Xitl to the Companies Act, 1956
hecause the Remuneration Committee has approved the appointmeni & payment of remuneration and the
company has not committed any default inrepayment of its debts or interest payable thereon.

As per Scheduie Xl of the Companies Act, 1956, approval of the members of the company by way of speciat
resolution is required for her re-appointment. Therejore, the proposed resctution is being placed before the
members for their approvat. :

Mrs. Rashmi Mahajan being herself the appointee, Mr. Arvind Mahajan being her husband , Mr. Akhit Mahajan and
Mr. Abhay Mahaian being her sons and Mr. P.C .Mahajan being her tather in law are interested in the proposed
resolution. No other dirgctor is concerned orinterested, inthe proposed resolution. '

4
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ITEMNO.7

Mr. Arvind Mahajan was appointed as Managing Director of the company w.e.f. 20 April, 2009 for-a period of three
years.

The project of manufacturing woven labels was conceptualized by Mr. Arvind Mahajan and under his feadership,
management and controt the woven labels and narrow fabrics manufactured by the company have become
accepted by most of the renowned companies of India and abroad. Under his stewardship the company has
expanded manufacturing capacity from time to ime. In view of the above, it was suggested that salary of Mr. Arvind
Mahajan be increased for the remaining period of his tenure.

*

Remuneration Committee in its meeting held on 15 Marsch, 2010 has considered and recommended the
erthancement of remuneration of Mr. Arvind Mahajan, Managing Director.

Remuneration has been enhanced under para 1(B) of Section If of Part |l of Schedule Xill to the CompaniesAﬁ.
1956 because the Remuneration Committee has approved the appointment & payment of remuneration and the
company has net committed any default in repayment of its debts or interest payable therecn.

As per Schedule XIH of the Companies Act, 1956, approval of the members of the company by way of special
resolution is required for this enhancement in remuneration. Therefore, the proposed reso!ullnn is being placed
before the members for their approval.

Mr. Arvind Mahajan being himself the appointee, Mrs. Rashmi Mahajan being his wife , Mr. Akhil Mahajan and Mr.
Abhay Mahajan being his sons and Mr. P.C.Mahajan being his father are interested in the proposed resolution . No
other director is congerned or interested in the proposed resolution.
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(Pursuantto clause 49 of the Listing Agreement with the Stock Exchange)

{1)Company’s Philosophy on Corporate Governance

Your Company has set out the required practice of Corporate Governance keeping in view the size, complexity and its
traditionat ethical values. The accountability, integrity and responsibiiities in dealings with employees, shareholders,
consumers and community atlarge are of utmost importance. The Company believes to achieve the global standards of
corporate conduct towards all stakehoiders, which needstobe benér_managed and governed and tc alignits activities with
national interest. The culture of transparency. new development capabflities, identifying opportunities for value creation
have been embedded in each and every employee ofthe company.

. The company has adhered to the underlying principles of Corporate Governance and has made compliance with the
corporate governance as an integral part of ifs day to day operations. The company believes in enhancing overall
shareholders’ wealth overa sustained period oftime.

(2)Board of Directors
(a} Composition and category of Directors:

The existing strength of Board of Directors is four {4} whole time Directors including Managing Director and four {4) non
executive Independent directors. None of the non executive directors have any material pecuniary relationshipy of
transactions with the company-

The Directors on the Board aie experienced and competent persons from their respective fields. The independant
Directors take active part in the Board and Committee Meeting which add value to the decision making process of the
Board.

The composition of the Board of Ditectorisin confosmity witfithe Corporate Govermnance requirements.
{bjAttendance of Directors: gl '

‘During the year 2009-10, the Company has held 7 Board Meetings as on 17+ April 2009, 30 June 2009, 30 July 2009, 16-
October, 2009, 30- October 2009, 28- January 2010 and 15 March, 2010. The foliowing table gives details of Directors.
attendance of directors at the Board Meetings and at the last annual genera! meeting, the number of membership held by
the directorsinthe Board! commitiees of varous companies.
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Name ofthe Category Attendance No. of other Directorship and * Share

Director Particulars Committee member/Chairmanship holding
: holding including UIL & other |ason
pubtic limited companies "131.03.10
Board Last | Other | Committee Committee Numbers
Meetings | AGM | Directorj Member Chairman (%Age)
Ship Ship Ship
Sh. Arvind Mahajan| E-NI
) (MD) |6 Yes | 3 1 - 1679389{20.31%)
Smt, RashmiMahajan | E-N1 |6 Yes | 1 1 - 408469(4.94%)
Sh.AkhilMahajan | E-NI 316 - Yes [3 - 1 - - 390125(4.72%)
Sh. Abhay Mahajan| E-NI 7 Yes | 1 - - | 452770(5.48%)
Sh.P.C.Mahajan | NE-NI |8 Yes | - - - _ NIL
Sh, SanjivKumar | NE-1 |- ‘No - | 6 - - NIL,
Sh. K.K. Malik NE-I 3 No - - - NIL
Sh. Anirudh Khullar | NE-I 6 Yes |- - - 3 _ 500(0.0068%)
Sh. Sushil Gupta NE-I |6 No 1 2 - NIL
Sh.PardeepAggarwal | NE-I |- No - 2 - 3000(0.036%)

NE: Non Executive; N)-Non —independent; M.D- Managing Director; E: Executive I-Independent

(C ) Particulars of the Directors seeking Appointment.-‘Reappointment at the forthcoming Annual General
Meeting ~

Mr. Akhil Mahajan, Mr. Abhay Mahajan amd Mr. K K Matik-are directors liable to retire by rotation. Being eligible
they have offered themselves for re-appointment, The Board of Directors have recommended their re-
appointment as Directors of the company. : '

Mrs. Rashmi Mahajan was re-appointed as Executive Director of the company w.e.f. 01.04.2010 in the Board
Meeting held on 15.03.2010. Her appointment is subject to the approval of the shareholders by way of Special
Resolution in the Annual General Meeting. The same is therefore being placed before the sharehglders in the
forthcoming Annual General Meeting. ' '

{3}. Audit Committee
(a) Brief description of terms of reference
The Broad approved terms of reference to the Audit Committee include all the matters provided in
revised clause 49 of the Listing Agreement and section 292A of the Companies Act 1956 which inter alia
includes;

1. Oversight of the company's financial reporting process and the disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible.
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2 Recommending to the Board, the appointment, re-appointment and, if required, the replacement of
removal of external auditor, fixation of audit fee.

3. Approval of paymentto statutory auditors for any other services rendered by the statutory auditors.
4. Reviewing, with the management the annual financial statements before submission {0 the board for
approval with particular reference to: )
a} Matters required tobe included in the Director's Responsibility Statement to beincluded in Board's
. reportinterms of clause (2AA) of section 217 afthe company Act, 1956
b) Change, ifany, in accounting policies and practices and reason for the same
c} Major accounting entries involving estimates based on the exercise of judgment by Management.
d) Significant adjustments made in the financia! statement arising out aof audit findings.
€) Compliance with listing and other legai requirsments relating to financial statements.
) Disclosure of any related party transactions. .
Qualification in the draft audit report. »
5. Reviewing with the management, the quarterly financial statements before submission to the board for
approval.

6. Reviewing with the Management, performance of statutory and internal auditors, adequacy of intemal
control systems.

7. Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage
and frequency of internal audit. :

8. Discussionwithinternal auditors of any significant findings and follow up thereon.

9. Reviewing the findings of any internal investigations by the internal auditors into matter where there is
suspected fraud of irregutarity or a failure of internal contro} systems of a material nature and reporting the
matter to the board. :

10. Discussion with statutory auditors before the audit commences, about the nature and scope of audits
as well as post-audit discussian 1o ascertain any area of concern.

41.To look into the reasons for substantial defaults in the payment to depositors, debenturs holders,
shareholders (in case ofnon payment of deciared dividends) and creditors.

12. Toreview the functioning of the Whistle Blower mechanism, in case the same inexisting.

13. Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.
(b) Composition of Committee

An Audit Committee was constituted by the Board comprising three Independent and non- Executive

Directors: During the financial year ended 34* March, 2010, the Audit Committee met 5 times on 24" April
2009: 307 June 2009 ; 30" July 2009, 30th Qetober, 2009 and 28" January, 2010. Attendance was as under:
Name of Members . Category Staius Number of mestings attended
Sh. Anirudh khullar NE-I Chairmar 5

Sh. Sushil Gupta NE-1 Director -5

Sh. F_’ardeepAggarwal NE-| . Director -

{4} Remuneration Committee:

This is a pon-mandatory requirement of clause 49th of the listing agreement. The Board has however formed a
remuneration committee in terms of Schedule Xl to the Companies Act, 1956, The Broad terms of reference of the
Remuneration committee include ali the matters provided in Schedule X1} fo the Companies Act 1956 which inter
alia includes approval of remuneration of Managing Director, Executive Directors after taking into account the
financial position of the company. .
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A rememeration committee has been constituted by the Board of Directors. 1t decides the company's policy oh
specific remuneration package for executive directors and also has such powers as may be entrusted by the Board
from time to time. '

The Remuneration committee comprises of three members viz: Sh. Anirudh Khullar- Chairman, Sh. Sushil Gupta
and Sh. Pradeep Aggarwal as members. Ali the three members are Independent and Non-ExecutiveDirectors.
During the financial year 2009-10, committee mettwice on17th April, 2009 & 15th March, 2010. Attendence was as
under. .

Name of Members - Category ‘Status Number of _meeti.ngs. attended
Sh. Anirudh khullar NE- Chairman 2
Sh. Sushil Gupta NE-I Difector; _ ps
Sh. Pardeep Aggarwal | NE-f Director .

Detaits of Remuneration paid
|. Executive Directors:

| Name Salary/ Perquisites Provident Appointed

Commission/ _ Fund/ as Executive
Bonus Retirement Director from
Benefits ’
Mr.Arvind Mahajan 1199477 ' 1129130 | NIL - {20.04.2009
Smi. Rashmi Mahajan | 1248036 49662 NIL 01.04.2010
Mr. Akhil Mahajan 1248036 17060 " NIL. 01.09.2006
Mr. AbhayMahajan 1128036 39027 NIL 02.04.2007

The remuneration of the managerial persons is decided by the Board of Directors subject to approval of
shareholders and after recommendation from Remuneration Committee. :

Il. Non-executive Directors:

The company has not paid sitting fees for aﬂeﬁding the Beard/ Committee meetings to Non-executive Directors.

(5) Share Transfer cum Investors _Grievance Committee

Your company has a Share Transfer cum Investors Grievance Committee to Jook into the redressal of
shareholders and investors grievances/complaints under the Chairmanship of Sh. Anirudh Khullar, Non Executive
director of the company along with other 3 members Smt Rashmi Mahajan; Sh Arvind Mabhajan and Sh. Akhil
Mahajan. The share transfer committee considers share fransfer approvals once in a fortnight. However since
there were no transfers in some of the fortnights , twelve meetings of the Share Transfer Cum Investor Committee
were held during the year. As on 31%March 2010 there were no equity shares pending for transfer.
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Name of Director Category Status No. of Meetingjs attended
Mr. Anirudh Khullar NE-I| Chéirman 10
Mr. Akhil Mahajan E-NI _ - - Member _ 11
Mr. Arvind Mahajan E Member 1
Mrs. Rashmi Mahajan E iy Member 11

The Share Transfer cum Investors Grievance Committge inter alia reviews and redresses the
investors’ queries/grievances/ complaints on matters relating to transfer of shares, dematerialization
of shares, non-receipt of balance sheet, non receipt of dividend, issue of duplicate share certificates
etc. and also approves transfers, transmissions, consolidation and splitting of share certificates. Allthe
complaints received during the financial year under review were duly redressed to the complete
satisfaction of the respective shareholders expeditiously.

{6} Code of conduct
The Board of Directors has laid down a Code of Conduct for alt the Board members and senior management of the
company which is widely circuiated amongst members of the Board and senior management personnel. The
members of the Board and senior management personnel have affirmed compliance of the said code of conduct.

(7) Management Discussion & Analysis Report

The Management Discussion & Analysis Report (MD & A) forms part of the Annual Report.
(3) General Body Meetings :

(a) The last three Annual General Meetings were held as under:-

Year Location ' Time Data
2006-07 Hotel Parbhat Inn, Sector 10, » _ |

Panchkula, Haryana. 10.00a.m. 27.09.2007
2007-08 Hote! Parbhat Inn, Sector 10,

Panchkuta, Haryana. 10.00a.m. 30.09.2008
2008-09 Hotel Parbhat Inn, Sector 10,

Panchkula, Haryana. 10.00a.m. 30.09.2009

{b)There was no special resolution required to be approved by way of postal ballot inrespect of any subject piacéd

before the shareholders in the last Annual General Meeting. All the resolutions passed in the Generat Mecting
were passed through show afhands.

10
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9} Disclosures:

a) Disclosures on related party transactions are given as per Para 13 of Schedule 'U' Nates of Accounts to
Balance sheet. The company has entered into transactions with inter related parties for safe &
purchases of materials. The terms & conditions and prices at which these transactions were made are
reasonable having regard to prevailing market prices at the relevant times, Adequate care was taken
toensure that the potential conffict of interests did not harm the interests of the Company atlarge.

b) No penalty of stiictures has been imposed on the company by the stock exchanges or SEBI or any
Statutory authority on any matter refated to capital market, for non-compliance by the company during the
lastthree years.

¢) Thecompany has established a mechanism for employees to report to the management concerns about
unethical behavior, actual or suspected fraud or violation of the company's code of conduct or ethics
policy. This mechanism also provides for adequate safeguards against victimization of empioyees who
avail of the mechanism and also provide for direct access to the Chairman of the Audit committee in
exceptional cases. No person has been denied access o the Audit committee during the year under
report.

d} The company has complied with all mandatory requirements laid down by the clauses 49. The non-
mandatory requirements cormnptied with have been disclosed at the relevant places.

{10) Means of Communication:
The annual, half-yearly and quarterty results are submitted to the stock exchanges immediately after
these are taken on record by the Board in accordance with the Listing Agreement and normalty published
in newspapers like Business Standard {English) & Business Standard (Hindi).
e Management Discussion & Analysis forms a part of Annual Report.

{11} General Shareholder Information:
e (a) 17" Annual General Meeting to be heid on 30" September, 2010
(b) - Financial Calander (Tentative)
SNo. | Particulars Date
1 Financial year ending 31st March 2011
2 1st Quarter Results QOn or before 31st_July, 2010
3 2nd Quarter Results _and half yearly resuits On or before 31st Oclober, 2010
4 Jrd Quarter Resulis On or before 31st January, 2011
5 4th Quarter Results : On or_before 30th April, 2011
6 AGM for the period ending 31.03.2011 On or before 30th September, 2011
{c) Date of Book Closura w

From 27" September, 2010 to 30" September, 2010 (Both days inclusive)

{d}) Dividend payment date :

Due to deployment of funds in the business operations of the Company no dividend was
recommended by the Board of Directors of the company.

(e) Listing at Stock Exchanges: The Stack Exchange, Mumbai,

The Drelhi Stock Exchange Assn. Ltd,
{f) Stock Code

BSE Code 521226
ISIN number for NSDL/ CDSL INE 980001019

1"
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et et

{g)}Market Price Dataand Comparisonto broad based indices:

: MONTH MARKET PRICE BSE INDEX
(RS.) _
High Low ' High Low
April, 2009 5.49 1 355 11492.10 0546.29
Way, 2008 | 6.0 6 | 42 o | 1493054 11621-
Tohe 2000 [ 579 — [ 438 T5600.20 a0 |
July, 2009 5.38 4,30 .
August, 2009 570 460 .
] . 4.65
4.35
November, 2009 518
550
January, 2010 5.80
_ 511
[Merch. 2010 | 4.70

{(h} Registrar & Transfer Agents:
M/s Link Intime tndia Private Lid.
A-40, 2™ Floor, Near Batra BanquetHall,
Naraina Industrial Area, Phase -1l
New Delhi-110028

{i)y Share Transfer System:
The Company has appointed Mis Link intime India Private Ltd. as share transfer agents for

handling the share registry workin both the physical and demat segments. The Share Transfer
cum Investars Grievance Committee of the Company approves the transfer of shares an
fortnightly basis and share certificates are dispaiched within a period of 30 days from the date
of receipt, if the documents are found compiete in all respects.

Distribution of Shareholding: .
(a) Distribution of equity $hareholding ason 31.03.2010isas below:

Shareholding of No. of % : No. of % _\
Nominal value (Rs.) Shareholders’ Shares
] o ]
Upto 2500 6668 80.058. 726152 B.782
2501-5000 687 | 8.248 291832 3529
5001-10000 5.847 [ 431650 5.220
10001-20000 2.869 391581 4736
20001-30080 Fii 0,924 207333 2.507
30001-40000 31 0.372 108615 1.314 ]
40001-50000 29 0.348 139364 1.685
50001-10G000 85 0.780 486749 : 5.887
100001 & above 46 0.552 5485444 §6.340
30000 |

[Total _ ' 3329 100.00 8266720
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{b) Pattern of Shareholding as on 31.03.2010 is given below:
INDEX | Calegory of Shareholders No. of Shares Held %
Promolers - 3336228 40.33
Fmancial Institutions, Bank and Mutual funds 9000 0.11
Prowale Bodies Corporate 1599348 19.34
NRis, Foreign Nationals, OCBs, And Flls 133018 161
[Tncian Public 3192126 38.61
Jotal 8268720 100.00

(k) Dematerlisation of Shares & Liquidity:

The shares of the company are in compulsory defnat segment and are available for trading in the
depasitory sysiem of both Naticnal Securities Depository Limited and Central Depository Services

{India) limited. As on 31% March, 2010, 42,14,270 equity shares of the company forming 50.97 percent
of the share capital of the company, stand dematerialized.

(1) The Company has never issued any GDRs/ADRs or warrants or any other
Convertible instruments. )
{m) Location of Plant: 365, Industrial Estate, Phase ||

Panchkula {Haryana}- 134113

(n) Address for Correspondence: 365, Industrial Estate, Phase |
Panchkula {(Haryana)-134113

|12. Compliance Certificate from Auditors of the Comﬁa;‘riy:]

To,
The Members of Uniroyal Industries Limited,

transfer agents for

The Share Transfer . ) . ) )
sfer of shares on We have examined the compliance of conditions of Corporate Governance by M/s Uniroyal Industries
days from the date Limited for the year ended on 31" March, 2010 as stipulated in clause 49 of the Listing Agreement of the
said Company with stock exchange(s):
The compliance of conditions of the Corporate Govermnance is the responsibility of the management.
Our Examination was limited to review procedures and implementation thereof, adopted by the
Company for ensuring the CompMince of the conditions of the Corporate Govemnance. It is neither an
o, audit nor an expressiorn of opinion on the financial statements of the Company.
In our opinion and to the best of our information and according o the explanations given to us by the
8782 Directors and the management, we cerlify that the Company has complied with the conditions of,
3570 Corporate Governance as stipulated in the above mentioned clause 49 of the Listing Agreament.
5220 . . . i
4736 We state that no investor grievance is pending for a period exceeding ene month against the Company
7 507 as perrecord maintained by the Share Transfer cum Investors Grievance Commitiee
314 . L
1 285 We further state that such compliance is neither an assurance as io the future viability of the Company
52887 nor the efficiency or effectiveness with which the management has conducted the affairs of the
66.340 Company.
100.00 Place: Panchkula For AG P R S & Associates
Chartered Accountants
Date: 28"May, 2010 Sdr-
(Atul Seth) -
Partner

Firm Regn. No. 006943N
13




13. (Deckratian urk

To, -

‘The Members of Mis Uniroyal Industries Limited,

As per requirement of clause 49 of

code of conduct for its board of directors and senior management.

the Listing agreement with the Stock Exchanges, the company has laid down a

| Arvind Mahajan, Managing Director of the company confirm compliance of the code of conduct by myself and
other members of the Board of Directors and Senior management Personnel as affirmed by them individually.

Place: Panchkula
Date: 28"May, 2010

For Uniroyal Industries Limited
Sdi-
{Arvind Mahajan)
Managing Director
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W (Compiance Ceflificate )

™

TheBoard of Directors

Uniroyal Industries Limited

LArvind Mahajan, Managing Director certify that :

()
{i)
{ii)
(b)
(©

| have reviewed financial statements and the cash flow statement for the year ended March 31 * 2010and
that to the best of my knowledge and belief : .

These statement do not contain any materialfy untrue statement or omit any material fact or contain
statements that might be misteading

These statements together present a true and fair view of the company's affairs and are in compliance
with existing Accounting Standard, applicable laws and regulations.

There are to the best of my knowledge and belief, na transactions entered into by the company during the
yearwhich are fraudulent, ilfegal or viclative of the Company's code of conduct.

t accept responsibifity for establishing and maintaining internal controls for financial reporting and have
evaluated the effectiveness of internal control systems of the company pertaining to financial reporting
and | have disclosed to the auditors and the audit committee, deficiencies in the design or operation of
such internaf controls, if any, of which | am aware and steps | have taken or propose to take fo rectify these
deficiencies.

thave indicated to the Auditors and Audit Commitice that there has been:

No change in internal controls during the year:

No change in accounting policies during the year

No instance of fraud of which | have become aware of and/or the involvemnent therein of any of the
management or any employee of the company.

Place: Panchkula ' For Unireyal Indusiries Limited
Date: 28"May, 2010 : Sdf-

(Arvind Mahajan)
- Managing Director
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+ Industry Structure and development: The woven Jabels manufacturing units are capital intensive and
has low sales to fixed capital assets ratio. Most of the units in this Industry are small in size and are closely held. 3
Product is classified as accessories of apparel manufacturing. With the advent of globalization and eliminatiort of 3
quota from textile sector, there has been a tremendous increase in demand on suppliers to provide value added
products and services. This has resulted into host of opportunities for the Indian textile and garment industry. The
competition has been multiplied and risk factor also increased. With a combination of factors like inherent strength * ;
to deal with competition, positive govt. support, lowering of costs and referms in duties and fabour, all contributes
for boosting exports that will help the company to enhance its value and increase the profits inthe yearsto come.

+ Opportunities and out look: Your company is dependent on readymade and fashion garment industry.
- The market trend of readymade and fashion garments is changifig every year. Elimination of queta from textile
sector leads to an increase in exports thereby increasing the opportunities for the Company. The export of
garments from India has increased tremendously as a result of increased demand for Indian garments in the
foreign markets. The shoe and toy industry is also playing a marvelous role in increasing the sale of the company's
praducts. As the demand for the fashicn/readymade garments, shoes and toys increases year after year, your
company with the latest third generation State of the art imported international label-manufacturing machine in
place, is able to reap the benefits of growing markets in India and abread.

4+ Threats, Risks and concemns: The major threat to the company’s business is the existence of large
number of conventional looms in the unorganized sector, which produce low quality labels. Being cheap in cost,
they cause strain on the marketing and pricing policy of the Company.Increase in interest rate worldwide, chances
of slow down of the world economy, Fluctuations in national and international market, increasing cost of debt
collection and bad debts are main risk and concems to the company in its smooth functioning.

+ Internal Control Systems and their adequacy: The company has effective system of accounting and
administrative confrols which ensures that all assets are safeguarded and protected against loss from
unautherized use or disposition. The Company has well defined organizationat structure with clear functional
autharity limits for approvals of all transactions. The company has strong reporting system, which evaluate and
forewamns the management on issues related to compliances. The performance of the company is regularty
reviewed by the Board of Directors to ensure that it is precise keeping with the overall corporate policy and in line
with pre-set objectives.

+ DBiscussion on financial performance with respect to operational performance: Already discussed
in Directors’ Report -

+ Human Resources/ Industrial Relations The company has a well-designed Human Resource Policy,
which is capable to meet the aspiration of the employees as well as the organisation. Continugus training and
other development programmes are conducted round the year. The company ireats the people as the most
valuable assetand has a structured system of performance appraisal and career development.

4+ About the company: The Company is engaged in the business of manufacturing of computerized
Waoven Labels and Narrow Fabrics in “Taffeta’ & “Satin’ weaves with capabilities of weaving upto eight colours in
the weft. The company meets the demands of garment manufacturers and exporters, shoe industry and toy
industry. It has a good number of customers in India and abroad.
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17th Annual Report
2009-2010

{Pursuant to Section 217 of the Companies Act, 19586)

To
TheMembers
Uniroyal Industries Limited,

Your directors have great pleasure in presenting their 17" Annual Report on the business and operations of your
company together with Audited Statement of Accounts of the company far the Financial Year ended 31% March,
2010 andthe Auditor's Report thereon. '

oLTsS (Rs. In Lacs)
|Pagiculars Cansolidated Standalong
Financial Year Financial Year Financial Year {Financial Year
Ended Ended Ended Ended -
31.03.10 31.03.00 31.03.10 31.03.09
Sales/Income from operations | 3840.76 3138.20 1048.67 928.46
Other operating Income 160.93 36.33 154.38 32.13
Totallncome 4001.69 3174.53 1203.05 960.59
| Total Expenditure 3532.16 2894 49 793.81 714.28
Interest 118.96 113.42 72.59 B5.66
Gross Profit after interest but
jbefore Depreciation & Tax 350.57 166.62 336.65 160.65
Depreciation 159.04 149.90 1563.02 149.38
Profit Before Tax 191.53 16.72 183.63 11.27
| Provision for Tax
-lncome Tax 34.12 12.20 32 .51 11.85
-FBT 0.00 503 0.00 4,56
-TaxAdjustments 1.18 3.59 0.94 3.59
-Deferred Tax Liability (3.53) {7.62} {4.40} {2.12)
Net Profit 159.76 352 154.59 0.38
Proposed Dividend - 0.00 .00 0.00 .00
Carried to Balance Sheet 159.76 3.52 154.59 .39
Paid up equity share capital B826.87 826.87 826.87 §26.87
Reserves & Surplus 253.20 - 93 44 24525 90.67

Sales and income from operations increased from Rs, 928.46 lacs to Rs. 1048.67 lacs thereby registering an
increase of 12.95%. Profit after tax increased from Rs. 0.39 [acs to Rs. 154.59 lacs due to higher turnover and
share of profits eamned received from Uniroyal Builders and Developers. Consolidated total income increased frotn
Rs. 3174.53 lacsto Rs. 4001.69 lacsi.e anincrease of 26.05%.

Company is implementing an expansion project with an outlay of Rs. 640 lacs. Praject has been financed by way of
term loan of Rs. 480 lacs by our existing bankers State Bank of India. Margin requirement has been met through
internal accruals. Enhanced capacity is likely to come into operation by end of second quarter of this fiscal 2010-11.
Company expects to do better both in terms of turnover and profitability in the current year.

Shares of your company are listed on The Stock Exchange Mumbai and Delhi. Your company is regular in paying
annual listing fees to the concerned stock exchanges. There was no change in Authorised/Paid up capital during
the year. -
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UNIROYAL INDUSTRIES LIMITED

The Board consists of Executive and Nan —executive Directors including independent Directors who have varied 4
experience in different disciplines of corporate functioning

Mr. Akhil Mahajan, Mr. Abhay Mahajan and Mr. KK Matik would retire by rotation as directors of the company atthe
forthcoming Annual General Meeting and being eligible they offered themselves for re-appointment as directorsof  §
the company. '

The Board recommends the appointment of Mr. Akhit Mahajan, Mr. Abhay Mahajan and Mr. K K Malik as directors :
of the company liable to retire by rotation.

The tenure of Mrs. Rashmi Mahajan as Executive Director of the company expiredon 30.06.2010. She was again
re-appointed as Executive Director of the company w.e.f.51.04.2010 in the Board Meeting held on  15.03.2010.
Her appointment is subject to the approval of the shareholders by way of Special Resolution in the Annual General
Meeting. The same is therefore being placed before the sharehoiders in the forthcoming Annual General Meeting. -

The salary of Mr. Arvind Mahajan Managing Director of the company was enhanced from 01.04.2010 in the Board
Meeting held on  15.03.2010. The increase is subject to the approvat of the shareholders by way of Special
Resolution in the Annua! General Meeting. The same is therefore being placed before the shareholders in the
forthcoming Annual General Meeting

The notes on Accounts referred in the Auditor's Report are self explanatory and therefore do not call for any further
comments.

M/SAGPRS &Associates, Chartered Accountants, are the presentAuditors of the company. Pursuant to section
224 of the Companies Act, 1956, they would retire as auditors at the forthcoming 17" Annual General Meeting of
the company. Being eligible they have offered themselves for re appointment

The Board recommends their re appointment as auditors of the company for the financial year 2010-11.

Your directors reaffirm their continued commitment to the high standards of Corporate Governance. Your company

firmly believes in maintaining and implementing the Corporate Governance Practices prescribed by SEBI and

clause 49 of the Listing Agreement with the Stock Exchanges. A detailed report on compliance of Corporate

Governance and management's discussion and analysis as stipulated in Clause 49 of the listing agreement is

enclosed and forms part of this report. In line with the said provisions, the company has obtained a cerlificate from
- the auditors of the company, which is annexed and forms part of this report.

As required under clause 49 of the Listing Agreement with the Stock Exchanges, Management Discussion and
Analysis Reportis appended to the Annual report.

Management Discussion and Analysis Report as required under clause 48 of the Listing agreement with the stock
exchanges forms a partofthis Directors’ Report.
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Dwring the year under report, none of the employees was in receipt of remuneration exceeding the limits
prescribed under section 217(2A) of the Companies Act 1956 read with Companies (Particulars of employees)

Rules, 1975 as amended.
C S N FECH _
Pursuant of the Companies (Disclosure of particulars in the Report of the Board of Directors) Rules, 1988, the

particulars of energy conservation and technology absorption are enclosed herewith as Annexure A forming
inkegral part of this Directors' Report.

D SPQ NE
Pursuant{o section 217 (2AA) of the Companies Act, 1956, it ishereby stated :
()] That in the preparation of the annual accounts, the applicable accounting standards have bee
followed along with proper explanation relating to material departures.
(i That the directors have selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
comparny {or that period.

{iii) That the directors have taken proper and sufficient care for the maintenance of adegquate accounting
records in accordance with the provisions of the Companies act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities.

{iv) That the directors have prepared the annual accounts on a gaing concern basis,

The Industrial retations centinued to be cordial. The Directors thank all the employees for their sincere efforts,
active involvement and devoted services rendered at afl levels, ) '

MENT

The Board of Directors wish to place on record the efforts and dedicated services extended by the employees at

all levels and the support received at all times from customers, suppliers, agents, and general public and for their
confidence reposed in the management -

Your Directors are afso grateful to the Centraband State Government Authorities and Company's Bankefs for their

continued assistance and support. The Directors also express their sincere thanks to all the Shareholders for the
continued support and trust they have reposed in the management

For and on behalf of the Board

Sdr-
Place ; Panchkula {Arvind Mahajan)
Dated: 28.05.2010 Managing Director
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T\uﬂf UNIROYAL INDUSTRIES LIMITED

ANNEXURE-A

Particulars ' ' Current Year " Previous Year
' 2009-10 2008-09
1.Electricity
. (a) PurchasedUnit . 11,22,720Units 11,74,737 Units
Total Amount Rs.52,59,558 - Rs.53,44,523
Rate/Unit Rs. 468 Rs. 4_.55

() Own Generation .
(i} ThroghDieselGenerator

Unit 3,12,480 Units 2,39,6380 Units
Units Per Ltr. of Diesel - 2.80 2.80
Cost/Unit Rs. 11.26 Hs. 11.60
(i} Through Steam Turbine NIL NIL
2. Coal (specify Quality and where used)
Quantity (Tonnes) NIL NIL
Total Cost NIL NIL
Average Rate - NIL NIL
3. Furnance Qil
Quantity (K.Ltr) NIL NIL
Total Amount NiL ' NIL
Average Rate NIL NIL

4.0thers Internal Generation.
{Please Give Details)

Quantity - NIL NIL
Total Cost NIL NIL
Rate/Unit NIL NIL
B.
Particulars Standards (if any} Currert Year Previous Year
- : ' 2009-10 2008-09
Production Narrow Fabrics
ANoven Lables{(in Pieces) 1650.24 lacs 1632.20lacs
Electricity None 8.70 Units/1000 pcs 8.70 Unit/1000 pcs
Furnance Qil N.A. N.A. N.A.
Coal N.A. - N.A. NA.
(Specify Quality)
Others{Specify) N.A. ' N.A. N.A.

Not applicable because the company has neither entered into any coliabration with the foreign or
domestic company nor it has spent any amount on research and development,
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L B Activities relating to export, initiative taken to increase exports, deveglopment. of new export
markets for products and services and export plans,
The cofnpany is continuously exploring avenues to increase exports to different countries. _
2 Total foreign exchange dealing
Current Year Previous Year
2009-10 2008-09 .
{Rs.) (Rs.)
37 Units - CIF value ofimports/consumbales © 30,27,980 ' 436,975
11.74.7 m CIF value ofimports/capital goods . NIL NIL
£xpenditure in foreign Currency 6,000,341 8.97,365
Earning in foreign currency - 14,22 891 10,208,864

2 39 680 Units
80
Rs_11.60

Fhkkkkkikkkkhtihhikr

with the foreign or
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UNIROYAL INDUSTRIES LIMITED

To

The Members,

Uniroyal Industries Limited.

We have audited the attached Balance Sheet of UNIROYAL INDUSTRIES LIMITED as at 31st March, 2010, the

Profit and L oss Account of the company for the year ended on that date and the Cash Flow Statement for the

year ended on that date annexed thereto. These financial statements are the responsibility of the Company’s’

- management. Our responsibility is to express an opinion on these financial statements based on cur audit.
We conducted our audit in accordance with auditing standards generally accepted in india. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial}
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting ;
the amounts and disclosures in the financial statements. An auflit also includes assessing the accounting
principles used and significant estimates made by management, as well as evalueating the overall financial |
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

We report that: 3

1. As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of 3
India in terms of Sub-Section 4A of Section 227 of the Companies Act, 1956, we enclose in the 1}
Annexure a statement on the matters specified in Paragraph 4 and 5 of the said order. On the basis of 4
such checks of the books and records of the Company as we considered appropriate and the
information and explanations given to us during the course of our audit.

Further to our comments in the annexure referred to above, we report that;

2. We have obtained all the information and explanations which to the best of our knowledge and helief
were necessary for the purpose of our audit.

3. In our opinion, proper books of accounts as required by law have been kept by the company so far
as appears from our examination of such books and proper retumns adequate for the purposes of our
audit have been received from the branches not visited by us.

4, The Balance Sheet and the Profit and Loss Account and Cash Flow Statement referred to in this report
are in agreement with the books of accounts.

5. In our opinion, the Balance Sheet and the Profit and Loss Account and Cash Flow Statement referred
toin this report comply with the accounting standards referred to in Section 211(3C) of the Companies Act, 1956.
6. On the basis of the written representations received from the directors of the company as on March 31,

2010 and taken on record by the Board of Directors of the company, we report that none of the director
is disqualified as on 31% March 2010 fr®n being appointed as a director of the company under clause
(g) of sub-section (1) of Section 274 of the Companies, 1956.

7 In our opinion and to the best of our information and according to the explanations given to us, the
said Balance Sheet and the Profit and Loss account read fogether with notes there on in Schedule "W,
give the information required by the Companies Act, 1956 in the manner so required and give atrus
and fair view in conformity with the accounting principles generally accepted in India:-

a) insofarasitrelates to the Balance Sheetofthe state of affairs of the Company as at 31stMarch,
2010 and '

b) in so far asitrelates to the Profit and Loss Account of the ‘profits of the Company for the year ended
on that date.

c) in the case of the cash flow statement, of the cash flows for the year ended on that date.

Place : Panchkula AGPRS 8 ASSOCIATES
Dated: May 28, 2010 Chartered Accountants.
Sdi-
Atul Seth
Partner

Firm Regn. No. H06943N
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® a

b)

b}

¢}

(i) a)

iv)

b)

c)

d)

Referred to in paragraph 1 of our report of even date.

The company records showing full particulars including the quantitative details of Fixed Assets
requires updation. There are some vehicles in name of director and erstwhile company i.e Sidhartha
Textiles Mills Limited which was subsequently merged with the company. These vehicies have not yet
been transferred in the name of company.

As explained to us that the management has verified the majar fixed assets of the company in a
phased manner, designed to cover all assets over a period of three years, which in our opinion is
reasonable having regard to the size of the company and nature of its assets. No material discrepancies
were noticed on such verification.

As per the infermation and explanations given {o us no substantiat part of the fixed assets have been
disposed off during the year, which affect the ability of the company to continue as a qoing concern.

The stock of Finished Goods, Stores, Spare Parts and Raw Material lying in the factory (other than
stock in transit) have been Physically verified by the management during /at the year-end. In our

opinion and according to information and explanations given to us the frequency of physical verification
is reasonable.

In our opinion and according to the information and explanations given to us, the procedures of the
physical verification of stock followed by the management are reasonable and adequate in relation to
the size of the company and the nature of its business.

In our opinion and according to the information and explanations given to us the company is maintaining
proper records of its inventories and the discrepancies noticed on such physical verification between

the physical and book stock were not material and have been adequately dealt with in the books of
accounts.

The company had accepted dePosits from efeven persons covered in register maintained under
section 301 of the Companies Act, 1956. The maximum amount involved during the year was Rs.
200.66 lacs and the year end balance of loans taken from such parties was Rs. 206.32 lacs. _

in our opinion and according to the information and explanations given to us the rate of interest and
other terms and conditions on which loans have been taken from / granted to companies firms or
other parties listed in the register maintained under section 301 of the Companies Act, 1956 are not
prime facie prejudiciat to the interests of the company.

The company is regular in repaying the principal amounts as stipulated and has been regular in the
payment of interest. The parties have repaid the princigal amounts as stipulated and have been
regular in the payment of interest.

As per the information and exptanations given to us, there is no overdue loan amount taken from or

granted to companies firms or other parties listed in the register maintained under section 301 of the
Companies Act, 1956.

in our opinion, and according to the information and éxplanations given to us, there are adequate
internal control procedures commensurate with the size of the company and the nature of its business
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{"‘Q UNIROYAL INDUSTRIES LIMITED

()

v

{vii}

(vii)

{ix)

()

()

(xii)

with regard to the purchases of Inventories, Fixed Assets and for the Sale of goods. During the co
of our audit, we have not observed any continuing failure to cofrect major weaknesses inthe inte
controis.

a). According to the information and explanations given to us, we are of the opinion that the transactions?
that needed to be entered in the register maintained in pursuance of section 301 of the Companies}
Act, 1956 have been so entered. '

b) - In our opinion and accerding to the information and explanations given to us, there are transactions
- made in pursuance of contracts or arangements entered in the register maintained under section 3
301 of the Companies Act, 1956 which are exceeding the value of Rs 5 lacs and these transactions
have made at price which are reasonable having regard-to the prevailing market price at the refevant 1
time. ’

In aur opinion and according to information and explanations given to us, the Company has complied 4
with the provisions of section 58A and 58AA of the Companies Act, 1956 and the Companies 1§
(Acceptance of Deposit) Rules, 1975 with regard to the deposits accepted from the public. As per '_
information given to us, no order has been passed by the Company Law Board which requires ..
cotmpliance by the company. )

The company has its own internal audit system which in our opinion is commensurate with its size
and nature of the business. '

In our opinion and according to information and explanations given to us Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section 209 of the Act.

a) The company is regular in depositing with appropriate authorities the undisputed statutory dues,
including Provident Fund, Investor Education and Protection Fund, Employees State Insurance. Income
Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other material statutory dues applicable .
toit. '

b} According to the information and explanaﬁons_given to us, no undisputed amounts payable in respect
of Income Tax, Safes Tax, Wealth Tap Custom Duty, Excise Duty & Cess were in arrears, as at 31
March, 2010 for a period of more than six months from the date they become payable.

¢} According toinfermation and explanations given to us, the dues of iIncome Tax, Sales Tax, Wealth Tax,
Custom Duty, Cess, Excise Duty & Service Tax which have not been deposited on account of disputes
are as under : i

Sr. No. Name of the Stafute Nature of dues Amt. Rs. in Lacs Forum where digpute is pending
1 Punjab Sales Tax Act. Sale Tax Demand 56.65 DETC (Appeals) Patiala

In our opinion, the accumulated losses ofthe corﬁpany are not more: than fifty percent of its net worth.
The company has not incurred cash losses during the financiat year covered by our audit and the
immediately preceding financial year.

In our opinion and according to the information and explanations given to us the company has not
defaulted in repayment of dues to the banks or financial institutions. There are no debentures issued
by the company.

The company has not granted loans and advances on the basis of the security by way of pledge of
Share, Debentures and other Securities.
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of clause 4(xiv) of the Companies (Auditors Report) Order,

In aur opinion, the terms anid conditions on which compan
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others from banks or financial institutions are not prejudi

cial to the interest of the company.

In our opinion, the term toans have been applied for.the purpose for which they were raised.
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sheet and cash flow statement of the C
been used for long term investments.

overall examination or the balance
Ompany, we report that no fund raised on shortterm basis have

According to information and explanations
allotment of shares to the parties and com
of the Companies Act, 1956

given to us, the company has not made any preferential
panies covered in register maintained under saction 301

According to information and explanations given to us. durin

g the period covered by our audit report,
the company has not issued any debentures.

According to information and explanations given to us, durin

g the period covered by our audit report,
the company has not made any public issue. :

According to information and explanations given to us, ne fraud on or by the company has been
noticed or reported during the course of our audgit.

Place : Panchkula.

AGPRS & ASSQCIATES
Dated: May 28, 2010

- ' Chartered Accountants,
. Sd/-
Atul Seth
Partner

Firm Regn. No. 006943N



UNIROYAL INDUSTRIES LIMITED
Particulars Schedule 31st March, 2010 31st March, 2009
SOURCES OF FUNDS
1. SHARE HOLLDERS FUND
{(a) Share Capital A 82687200 82687200
(b} Reserves & Surplus B 24525172 8068655
Total Rs. 107212372 91753855
2. LOAN FUND
{a.) Secured Loans C 43989772 50587645
{t) Unsecured Loans D 18841399 20337322
Total Rs. 62831171 70924967
3. DEFERRED TAX LIABILITY/(ASSET) 16457546 16897590
' Grand Total Rs. 186501089 179576412
APPLICATION OF FUNDS — —
1. FIXED ASSETS E .
{a.) Gross Block 233369603 222817657
(b.) Less: Depreciation 105591069 903289125
(c) Net Block 127778534 132528532
(d.) Capital Work in Progress 1850000 816131
Total Rs. 129628534 133344663
2. INVESTMENTS F 28314292 23094017
3. CURRENT ASSETS, LOANS AND ADVANCES
{a.) Inventories G 8840112 8502540
{b.) Sundry Debtors H 28461105 17794344
(¢} Cash and Bank Balances | 4652911 5250352
(d} Other Current Assets J 2611445 2603860
() Loans & Advances K 7981769 6511876
52647342 40763072
Less: CURRENT LIABILITIES AND PROVISIBNS
(a) Liabilities L 18950333 14264867
‘(b) Provisions M 5038746 3360473
23989079 17625340
Net Current Assets Rs. 28558263 23137732
Grand Total Rs. 186501089 179576412
Notes to Accounts U T T
Sdf- ' Sdr-
{ARVIND MAHAJAN) {AKHIL MAHAJAN)
Managing Director Executive Director
As per our attached report of even date
AGPRS &Associates.
Chartered Accountants
_ Sdr-
Place : Panchkula Atul Seth

Date © 28th May 2010 Partner
Firm Regn. No. D06943N
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£ 31st March, 2009

Particulars Schedule 31st March, 2010 31st March, 2009
NCOME
Sales of Products (Gross) N 104866810 92846130
82687200 Sales of Products (Net) 104866810 53846130
9066655 Omher Income 0 15437922 3212997
91753855 ncrease/(Decrease) in Stock p (139120) (5409194}
Total Rs. 120165612 90649933
50587645 = ARG
_ 20337322 EXPENDITURE '
70924067 Manufacturing Expenses Q 48919587 38825040
16897590 Administrative & Other Expenses R 26794525 24299925
: — Selling & Distribution Expenses T 3527428 3314831
e 179576412 Total Rs. ' 79241520 66439796
* Profit before Interest & Depreciation 40924092 24210137
> Fnancial Expenses 5 7258956 8566314
¥ 222817657 Profit before Depreciation 33665136 15643823
§ 90289125 Depreciation 15301044 14937718
132528532 Profit/{Loss) for the year before taxation 18363192 708105
_m Prior Period Adjustment - Income / (Expense) .
& 133344663 Depreciation 0 447110
Profit/{Loss) before taxation 18363192 11272863
8502540 o , _
17794344 Pravision for tax in earlier years (93719) (359262)
5250352 Provision for Fringe Benefit Tax {Q) {455700)
2603860 Provision for taxation (3251000} {1185000)
6611976 Deferred Tax Adjustment - Current Year 440044 911587
—_— Profits after tax 15458517 38858
40763072 Profit / {Loss) Brought Forward (7466403) (7505261)
Dividend - interim & Final * 0 ]
14264867 Tax on Dividend _ 0 0
3360473 Profit and Loss account carried over 7992114 {7466403)
—% Notes to Accounts U
E 179576412 taming Per Share Rs. Per share Rs. Per share
r Basic 1.87 0.00
S Dituted 1.87 0.00
(AKHIL MAHAJAN) Number of Shares used 'in computing eaming per share
Executive Director Basic 8268720 8268720
Diluted 8268720 8268720
As per our Attached report of even date.
AGPR S & Associates Sd/- -Sd/-
Chartered Accountants  Arvind Mahajan Akhil Mahajan
Sd/- Managing Director Executive Director
Place : Panchkula Atul Seth
Date : 28th May 2010 Partner

Firm Regn. No. 006943N
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| UNIROYAL INDUSTRIES LIMITED

Particulars

31=t March, 2010  31st March, 2009

Authorised Capital :

1,05,00,000 Equity Shares of Rs. 10/- each

Total Rs.

tssued, Subscribed And Paid Up Capital
"82,68,720 (Previous year-82,68,720} Equity

shares of Rs. 10/- each

-22 33,200 Shares of Rs. 104- each fully paid up

have been allotted pursuant to a scheme of
Amalgamation, without payments being received in cash
Total Rs.

General Reserve

Opening balance

Addition during the year
Securities Premium Account
Profit and Loss Account

- Total Rs.

{a) Term Loans

For Plant & Machinery

- From State Bank of India
Secured by ‘mortgage of ‘immovable & moveable
properties both present and future and personal
guarantees of the five directors.
ForVehicles

w

- From ICICI Ltd

secured by way of hypothecation of Cars

- From Tata Capital

Secured by way of hypothecation of Car-Logan
{b) Cash Credit

- From State Bank of India

Secured by way of first charge on debtors arising
out of trade transactions & stocks of raw materials
and consumable stores stocks in process finished
goods and packing materials and by way of charge
on the immovable assets of the company and
personal guarantees of five directors.

Total Rs

Deposits Fro
Deposits From Directors
Total Rs.

28

105000000 _
105000000

82687200

82687200

16383058
0

150000

7992114
24525172

20416720

3980379

391731

19200942

43989772

3725740
_ 15115659
18841399

405000000

105000000

82687200

82687200

16383058
0

150000
{7466403)
9066655

25996724

5592624

482686

18515611

50587645

3169167
17168155
20337322
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UNIROYAL INDUSTRIES LIMITED -

Particulars 3tst March, 2010 31st March, 2009 9

LONG TERM

1. IN SHARES {OTHER THEN TRADE)

Guoted 1510404 1510404
Z.IN SUBSIDIARY COMPANIES (Trade)

Unquoted ' _
16,50,000 Equity Shares of Rs. 10/- each fully paid up in 16500000 15500000
A M Textiles & Knitwears Lid

3. INMUTUAL FUND {Non Trading)

Unquoted : 0 1000C00
4. INVESTMENTS IN IMMOVABLE PROPERTY {Non Trading}

Flat at Baddi 0 1375060
5.INVESTMENTS IN ASSOCIATED FIRMS (Non Trading)

Uniroyal Builders & Developers 10003888 2408613
Uniroyal Builders & Promoters 300000 300000
Total Rs. 28314292 23004017

{As prepared, valued & certified by the

management}

1. Stock in Trade

(a) Raw Materials . 7517623 7088699
{b) Semi Finished Products 413000 655250
(c ) Finished Goods 177395 216973
(d) Labels Trading _ 142708 0
2. Packing Materials 83214 49847
3. Slores & Spares . 359922 407394
4. Fuel . 109792 58700
5. Printing & Stationery 36458 24877

8840112 8502540
-(Unconfirmed and unsecured but considered g¥bd)
Due for aver six months 1847417 5842726
Others 26613688 11951618
Total Rs. 28461105 17784344
{a) Cash/Imprest Balance 441413 508838
{b} Bank Balance 4211498 4741514
with schedule banks . -
Total Rs. 4652011 5250352
ommission Receivable . 1681322 1533026
Claim Under Technology Up gradation Fund Scheme (TUFS) 786141 . 977810
Interest Receivable _ ' 84502 35105
" Rent 700G0 22000
Duty Brawback Receivable Y 26840
Tata Capital Ltd 9480 9079
" Quantity Discount and Rate Difference Receivable 0 D

Total Rs. 2611445 2603860

30




31stMarch, 2010 31st March, 2009

and Advances
ed considered good)
es recoverable in cash or in kind or value to be received

W partios for

- Sepplies/Expenses 1277948 107606
- Sl ] 371500 188941

- Capital Goods ' 564200 859815
Pre-paid Expenses . - 464312 465602

Wi Income Tax Department _ 3248585 2807113
Secwrities & Deposits with Government 2055224 2082899
Oepartments & Other Agencies T

Taotal Rs. : 79817690 6611976

Smd Creditars for

; 3 - Goods/Expenses _ 12184532 8139533
¥ -Others _ 329432 1024517
. ] Other Liabilities 2970076 2805955
Expenses Payable 3465293 2204862
18950333 14264867
Provision for Leave Encashment 818514 469776
Provision for Gratuity 960232 1249997
~ Provision for Taxation
- Income Tax _ . 3251000 1185000
-Fringe Benefit Tax 0 455700
5038746 3360473
¥ 104866810 92846130
104866810 92846130
15437922 32123897
Total R 15437922 3212987
Stock at Close ) !
Finished Goads 177365 216973 '
Semi Finished Goods : . : 413000 655250
Traded Goods - 142708 0
Total Rs ' 733103 872223
Opening Stock o :
Finished Goods 216973 653877 ) i
Semi Finished Goods 655250 661750 5
Traded Goods - B 0 4965790
Total Rs, 872223 6281417
Increase / {Decrease) ' (139120) (5409194)
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UNIROYAL INDUSTRIES LIMITED

Particulars

Total Rs.

Purchase of Traded Goods
Stores & Spares Consumed

Power & Fuel

Repairs - Plant & Machinery
Repairs - Building & Others
-Other Manufacturing Expenses

Total Rs.

Salaries, Wages & Bonus

Contribution to Provident & Other Funds
Retirement Benefits

Workmen & Staff Wetfare Expenses

Rent

Director's Remuneration
Rates & Taxes

Insurance

Auditor’'s Remuneration
Travelling & Conveyance

- Director’'s Travelling

. - Other's Travelling

Other Administrative Expenses

Total Rs.

Bank Charges
Interest

- Term Loans
- Waorking Capital
- Others
Hedging Premium
Total Hs.

Freight & Forwarding
Advertisement & Publicity
Packing Expenses
Discount & Commission
Sales Promotion

Total Rs.

Raw Material Consumed
Opening Stock

Add : Purchases

Less; Closing Stock

I1stMarch. 2010 31st March, 2000 §

7088699 6650402
20461263 19000611
(7517623) (7088609)

20032339 __ 18562314
12387950 8634724

5116455 1917868
8729534 8105095
1567044 846583
187679 153366
898566 605090
48919567 38825040
11386280 10780669
1019868 987732
1112200 194828
609823 371083
358000 446000
8018008 5171320
61387 99350
- 306790 431520
59286 54946
1507438 715033
560747 601338
3794698 4446106
26794525 24299925
363301 218666
2563148 3671875
1765772 2197685
2143235 2220680
423500 257408
72580956 __ B566314
1887152 1670858
8936 10011
1139692 861929
389700 638776
103948 133257
3527428 3314831 _




JPRES ON ACCOUNTS
b MCCOUNTING STANDARDS COMPLIANCE
System of Accounting

B Financial statements are prepared under the historical cost convention, in accordance with Accounting
Standards applicable in India on a going concern basis.

accrual basis, 3

inventories .

i) Raw Materials, Stores and Spares and Packing Materials are valued at cost. _

W) Finished goods, Traded Goods and Semi-finished goods are valued at lower of cost or market value,

#il) While determining the cost, the direct material cost is assigned on the basis of weighted average cost
and the conversion cost is determined on the basis of systematic allocation of relatabie fixed and
variable production overheads and the elernent of excise duty, in accordance with the revised Accounting
Standards (AS-2) "Valuation of inventories “issued by the ICAI

. . €} Fixed Assets & Depreciation

e - Fixed Assets

B} Fixed Assets are stated at cost less depreciation/amortisation. _

i) Cost of major civit works required for plant & machinery support, is capitalised as Plant & Machinery.

fii) In case of new projects including major expansion, the related identifiable expenses like interest on
borrowings for specific project, empioyees related expenses, travelling expenses, trial run costs and
other preoperative expenses etc. up to its commissioning are capitalised.

) Capital Assets under erectionfinstallation are reflected in the Balance Sheet as “Capital Work in

o Progress”.

. Depreciation
2z ; v The Company has provided depreciation on the s'traight lime method as per the provisions of Schadule
0 _ XV of the Companies Act 1956.

36 T vi) Depreciation has been provided in respect of Mdition to / deletions from Fixed Assets, on prorata

4] _ basis with reference to the date of addition { deletion of the assets.
- d) Accounting for effects of changes in foreign exchange rates.

ot a. Transaction denominated in foreign currencies are normally recorded at the exchange rate prevailing
) ' at the time of the transaction. ' '
1 b. Year end foreign currency denominated liabilities and receivable are translated at year end market
5 . - exchange rates the difference being charged/credited to revenuye acceunt.
[ @) Accounting for Government Grants

i} Grant related to Depreciable assets are treated as Deferred Income which s recognised in the Profit
and Loss Statement on a systematic and rational basis over the useful life of the Asset.
ii) Grants relating to revenue items are recognised in the Profit and Loss Account after matching them with
the related costs which they are intended to compensate.
f) Accounting forinvestments
Investments that are readily reafisable and infended to be held for not more than a year are classified as
= current investments. Al other investments are classified as long-term investments. Current investments

g ' are carried at lower of cost and fair value determined on an individual investment basis, Long-term -

investments are carried at cost. However, provision far diminution in value is made to recognise 3
1 decline other than temporary in the vaiue of the investments.
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UNIROYAL INDUSTRIES LIMITED

g)

i)

Accounting for Retirement benefits 4
a. Provident Fund contribution in respect of employees are made to Government as per the Provident Fund A%

b. Retirement benefits as to Gratuity to its employees are acceupted in accordance with Accounting
" StandardtAS 15 issuedhy the insitute of Slartered Accountants of india on the basis of actuariat =%
valuation. . '
The actuarial gains of losses are recognised immediately in the profit and loss-account. Contributiond
towards the defined contribution plans are recognised in the profit arid loss account on accrual bask

B i oSt

All borrowing costs are charged to revenue except to the extent they are attributable fo qualifying assets §
which are capitalized. ! i
Segment reporting

Company operates in one segment.
Accounting for taxes on income
Provision for current tax is made after taking into consideration benefits admissible under the provisions 3
of Income Tax Act1961. -

Deferred tax resulting from timing differences between book and taxable profit is accounted for using the
tax rates in force as on the balance sheet date. The deferred tax liability/asset is recognized and carried 3§
forward only to the extent that there is reasonable certainty that the asset will be reaiized in future.

Contingent Liabilities

Contingent Liabilities Not Provided for Current Year  Previous Year
Claims against the company not acknowledged as debt : Nit il
Uncalled Liabilities on shares partly paid up : Nil Nil

Nil Nil

Amrears of Fixed Cummulative Dividend :
Estimated amount of contracts remaining to be executed on capital

account and not provided for: il Nil
Other money for which the company is contingently liable :
i) Guarantees given by banks on behalf - 50 Lakhs 50 Lakhs
of the company - to Reliance Induatires Lid. '
i) Letters of Credit opened by the Bank 0 0

iii) There is a contingent liability of Rs..138.02 lacs in respect of closed pharma divison merged with the 1
company on account of sales tax exemption availed by it. The erstwhile Company was granted Sale Tax
Exemption for Rs. 506.85 lacs to be availed in 120 months by AETC Patiala based on the eligibility
certificate issued by the DIC Patiala on the basis of the unit being considered as EQU. Later on due 1o
inadequate exports the category of the company was shifted from Category Ato 81.e. General Categary
vide letter dated 26/09/2002. The sales tax exemption claimed by the erstwhile company was within the
eligibility limits of category B granted to the company.- However as mentioned by DETC (Appeals) the
afore mentioned letter was withdrawn by the department. This suo motto withdrawal of the eligibility of

. exemption is illegal and unjustified and the company is making efforts to restore the exemption. However
while framing assessment for the year 2004-05 a demand notice of Rs. 56.65 lacs was raised by The
Excise & Taxation Officer on the basis of the.erstwhile company being ineligible for sales tax exemption.
The company has preferred an appeal befote the Deputy Excise and Taxation Commissioner, Appeals,
Patiala and the decision of which is still awaited. The company has not recognised this liability in the
books being hopeful of the favourgble decision.

in the opinion of the Directors current assets loans & advances have a value on reafization in ordinary
course of business at least equal to the vatue at which they have been stated in the Balance sheet.
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)}
i)

1.

2003-2010
Smal Scale Creditors

Sundry creditors includes Rs 526022/~ (Previous year- Rs. 104518/- ) due to Micro/Small/Medium
enderprises. There is no undertaking from whom amount outstanding for more than 30 days in respect
of small scale undertakings where such dues exceeds Rs.1 lac. ( Previous year-Ni)

Balances of sundry creditors, Sundry debtors and other ad\}ances are subject .to confirmation. ' -
The amount of exchange differences Current Year Previous Year
{a) Included in Profit & Loss account of the year -
on account of receivabrle and payables : Net 4827~ 10313
(b) Adjusted in carrying amount of fixed assets G ' 0
{c} Inrespect of forward exchange contract fo be .
recognised as an expense in the current year 423500 257408
{d} In respect of forward exchange contract to be
recegnised as an expense in the subsequent years b : 7849

Following items are being carried in the name of the erstwhile company i.e. Sidharta Textile Mills Ltd.
which was subsequently merged with the company :

Fixed Assets - Vehicles (Santro and Honda CRV) included in the fixed assets schedule 'E' having WDV
as on 31.3.2010 amounting to Rs. 9.50 lacs

Following items are being carried in the name of directors of the company

Fixed Assets - Vehicles (Innova) included in the fixed assets schedule 'E” having WDV as on 31.3.2010
amounting to Rs.5.60 lacs '

The effect of profit / loss (if any) in case of investment in the following Partnership Firms for the period from
the avaitability of the audited financial statements upto the date of the Annual Accountsi.e. 31.3.2010 have
not been considered in these financial statements as the same are not available with the company:

In case of Uniroyal Builders & Promoters w.e.f 1.4.2007.

-

Managerail Remuneration
(Remuneration is within the limit preseribed under Schedule XIH to the Companies Act, 1956.)

(@) To the Managing Director & Whole time Directors’ Current Year - Previous Year
Salary/Commission/Allowances 4809589 4196288
Perquisties . 525219 353032
Rent Free Accomodation , 683200 622000
Total : 6018008 5171320

{b) To other Directors - 0 0

Foreign exchange derivatives and exposures outstanding as at the Balance Sheet date :

Nature of Instrument
Hedged Forgign Currency Exposure on:

Payable NIL 350000 USD :
_ NIL (INR 14754470)
Receivable ' NIL NiL, '
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UNIROYAL INDUSTRIES LIMITED

B} Unhedged Foreign Currency Exposure on:
i} Payable 29856 .7T4CHF

NIL

{INR 1301753) “NIL
i) Receivable ' 31250 USD 358 UsSD

(INR 13834) (INR18040) A
12_Employee Benefits "4
The Company has adopted Accounting Standard 15 (Revised) on accounting for Employee Benefitsed
by the Institute of Chartered Accountants of India and has accounted the liability and planned assets on the i
basis of actuarial valuation during the year company tock gratuity poficy form SBI Life Insurance Co. Lid. 3
and contributed Rs. Five Lacs.

The necessary disclosure as per Accounting Standard 15 is as under :

Defined Contribution Plan : (EPF) Current Y. Previous Y.
Employar's Contribution to Provident Fund is recognised in _ _

the Profit and Loss Account - Rs. 67202€ 632124
Defined Benefit Plan: (Gratuity)

Cﬁrrent Yt Previous YT.

Amount recognised in the balance sheet :
Present value of funded obligations 1469232 1249997
Fair value of plan assets . 500000 0
Net liability . 969232 1249997

Principal actuarial assumptions at the balance sheet date:
Discount rate : 8% P A. 8% P A.
Salary Esclation 5% 6 %
Salary Considered _ Basic -
Mortality table : 1AL{ 1994-95|uitimate LIC {1954.95) ULTIMATE
Actuarial Valauation Method Prajected Unit Credit Method -
Ceiling Rs. 350000 Rs. 350000

13. Related Party disclosures as per AS-18
) »

a} List of related & Associated parties

Name of Party Relationship

Uniroyal Builders & Developers Partnership Investment of 50% Share of the Company

Uniroyal Builders & Promoters Partnership Investment 25% Share of the Company

A M Textiles & Knitwears Lid. 100% subsidiary company '
b} Key management personnel

Mr. Arvind Mahajan Managing Director

Mrs Rashmi Mahajan Executive Director

Mr. Akhil Mahajan Executive Director

- Mr. Abhay Mahajan Executive Director

Mr. Pritam Chand Mahajan Director
¢) Outstanding Balances _ Cumrent Y. Previous Yr.

Due to Directors (Remuneration) 1233384 : 199592

Pue to Directors (Unsecured Loan}) 15116659 17168155

Due to (from) Uniroyal Builders & Developers {10000} 675000

Due to (from) A.M Textiles and Knitwears Ltd {1300763)

0
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2008-2010
Capital in Uniroyal Builders & Developers 10003888 2408613
Cagital in Uniroyal Builders & Promoters 300000 300000
Capital in A M Textiles & Knitwears Ltd 16500000 16500000

@ Transactions/consideration during the year
Party Relation Nature of Transaction ~ CurrentYr.  Previous Yr.
Mr. P.C. Mahajan Director Rent Paid . 683200 622000
Mr. Arvind Mahajan Mg. Director Salary/Commission/ + 1614548 1353923

- Perquisits/Allowance
Mrs. Rashmi Mahajan Executive Salary/Commission/ 1294189 1097189
Director Perguisits/Allowance
Mr. Akhil Mahajan Executive Salary/Commission/ 1261597 1121803
: Director Perquisits/Allowance
Mr. Abhay Mahajan Executive Salary/Commission/ 1164464 9763585
_ Director Perquisits/Allowance
Uniroyal Builders & Partnership Rent Received 108794 106800
Developers _
Unireyal Builders & Partnership Share of Profitreceived 10930275 15539
Developers _
Unirgyal Builders & Partnership Investment during (3335000} 1310000
Developers the year
Uniroyal Builders & Partnership Purchase(Refund) of Flat {1375000) 1375000
Developers :
AM Textiles & Knitwears Ltd  Subsidiary Co.  Rent Received 43518 48000
AM Textiles & Knitwears Ltd  Subsidiary Co.  Investment in Shares 0 16000000
AM Textiles & Knitwears Ltd  Subsidiary Co.  Puchase of Yarn 1420829 a70503
AM Textiles & Knitwears Ltd  Subsidiary Co.  Sale of Yarn 45872 0
14. Auditor’s Remuneration Current Yr. Previous YT.
Auditors Expenses - 14064 12409
Payment to Auditors - Certification Etc 6617 3932
Audit Fee 38605 38605
Total Rs. 59286 54946
15 Value of Raw Material Consumed Current Yr. Previous YT.
Qty KG. Value Qty KG. Value
Polyster Yarn 05446 20032339 98991 18801484
16.5ale of Raw Material
Polyster Yam 1784 345551 462 102687

17. Value of Imports calculated on CIF Current Y. Prev. Yr.
Import of Machinery 0 o -
Import of Raw Material, Stores and Spares 3889568 603426

18. Expenditure in Foreign Currencies during the financial year.

Stores in Rupee 215723 148346
Euro 3085 2327
in Rupee 440803 244987
uss 9272.77 5394
in Rupee 2371454 43642
Swis Franks 53010.89 1051
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19. Amount remitted in foreign currencies on account of - :
~ Dividends. ; NIl Nil
Expenditure Travelling 881962 210864
Earnings in foreign exchange - Exparts of Goods FOB Value 1422891 1029864

20. Information required by paragraph 3,4 (C) and 4{D) of part-il of schedule V| of Companies Act,1956.

(i) CAPACITY AND PRODUCTION . .
1 ' Licensed Capacity NA * : NA
i Installed Capacity in Sg. Mt 602880 602880
.: Actual Production at Panchkula Current Yr. Prev. Yr.
} Qty . Value Qty Value
Labels (Qty in Pcs.} 165024437 . 36531617 156119213 30188026
{ii) PURCHASE
(a) Panchkula -
Labels Qty (Pcs.) 15235549 5988670 1683305 643760
(b) Ludhiana
Yarn {(Trading in KG) 0 0 40278 3975658
Knited Cloth (in KG}) 0 G 18946 2350206
Labels Qty (Pcs.) 5681067 3234822 1104141 520982
(i) TURNOVER OF GOODS PRODUCED
Labels Qty (Pcs.) 150991015 96316629 153597907 8G408915
(v) TURNOVER OF TRADED GOODS
{From Ludhiana)
: Yarn (Trading in KG) 0 ¢ 90128 8455181
--.._._Knited Cloth {in KG) 0 o 22318 2795807
Labels Qty (Pcs.) 5518011 46862214 1178771 821308
(i) OPENING STOCK .. -
(a) at Panchkula e
Labels Qty (Pcs.) 638204 - 216989 1393600 653587
{b) at Ludhina e
Yarn (Trading in KG) 0 0 49850 ‘4552755
Knited Cloth (in KG) 0 0 R 3372 393320
. Labels Qty (Pcs.) 0 0 - - 74630 _ 18715
{v) CLOSING STOCK
{a) at Panchkula ' S
Labels Qty (Pcs.) 479446 177395 638204 216989
{b) at Ludhina
Labels (ity (Pcs.) 163056 142708 g 0

22. Previous Years Figures
Previous Year's figures have been rearranged where ever necessary.

23. Balance sheet abstract and company’s general profile as per Part {V of schedule VI of the Companies
Act, 1956 ;

l.  Registration Details :
Registration No.
Balance sheet Date

L18101HR1993PLC033167 State Code 05
33172010

a8

b
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L Capital raised during the year (amount i thousands) :

Public issue Rights Issue
ONIL - LNL
TL et o Bonus - Issue -t .= Private placement -
NIL NIL '
Position of mobilisation and deployment of funds (amounts in thousands)
Total Liabilities Total Assets.
o 186501 186501
Sources of funds . Paid up Capital . Reserve & Surplus
82687 » 24525
Share Application Money Secured Loans
a - 43980
Unsecured Loans Deferred Tax Liabifity
18841 16458
Application of funds Net Fixed Assets Investments
129629 28314
_ Net Current Assets Misc. Expenditure
28558
Profit & Loss Account
0
Performance of Company (Amount in thousands) :
: Turnover Total Expenditure
120166 ' 101802
Profit/Loss before Tax Profit/Loss after Tax
18363 15459
{+for Profit { ) for toss)
Earning Per Share Dividend rate%
: ' 1.87 0
Generic Names of Three Principal Products / Services of Company (as per monetary terms)
Product Description (ITC Code)
Labels 58071020
L

As per our report of even date attached

ForAG P R S & Associates For and on behalf of Board of Directars

Chartered Accountants Sd/- Sd/-

Sd/- Arvind Mahajan Akhil Mahajan
Atut Seth Managing Director Executive Director
Partner

Firm Regn. No. 006943N

Place : Panchkula

Date : 28th May, 2010



UNIROYAL INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 21ST MARCH, 2010 (AmountinRs. )
' “Uniroyal industries Limited
PARTICUL ARS A 3J1stMarch, 2010 3 J st March, 2005
A CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAXAND 18363192 1127263
; EXTRACRDINARYACTMITIES
f ADJUSTMENTS FOR - -
.’ Depreciation ‘15301944 14937718
Prior Period Adjustments- Depreciation Writters Back : c 447110
Loss on Fixed Assets 0 123309
: Misc. Expenses Written Off 0 0
_ Sundry Batance Written OfffWritten Back 249386 950086
¥ Dividend Received -69847 50402
VAT Adjustabie c -53889
Profit Transfer from Uniroyai Buifders & Developers -10930275 -15535
Financial Expenses 7258956 8566314
OPERATING PROFIT BEFORE WORKING CAPITALCHANGE 30183356 25127740
ADJUSTMENT FOR -
Debtors -10916147 26050194
Inventories -337572 5250684
Other Current Assets -7585 2321856
Loans & Advances -1369792 -1031766
Trade Payable | 6363739 -8290271
) 23915599 49428437
Less:- Current Taxes -3251000 -1640700
Incorne Tax Paid 93719 -359262 )
Total {A) 20571280 47428445
-IB CASH FLOW FROM INVESTING ACTIVITIES _
Purchase of Fixed assets - -11585815 -5794995
Disposal of Assets 0 450000
Misc. Expenses Incurred - 4] o
Dividend Received 59847 80402
Share of Profit from Uniroyal Builders & Developers 10930275 15539
Investments -6220275 -18700540
Total {B) -5815968 -23969505
c CASH FLOW FROM FINANCING ACTIVITIES
Short Term Capital Loan -Working Capital & Adhoc Limit 685330 -2743547
Long Term Capital Loan -7283204 -95054259
Unsecured Loans -1495923 -165074
Issue of Share Capital 0 0
Less :- Cash outflow from the financing activities
Financial Expenses -7258956 -8566314 -
Totaf {C}) -15352753 -20980354 '
Total Cash Inflow During The Year (A}+(B)+(C) -597441 2478486
Opening Cash Balance : 5250352 2771868
Total Cash Inflow During The Year -597441 2478486
Net Cash & Cash Equivalent as on 31.03.2010 4852911 5250352 '

T

ForAG P R 5 & Associates
{Chaétered Accouniants)
d/

(Atul Seth)

Partner

Firm Regn. No. 006943N
Place : Panchkula

Sd/-
(Arvind Mahajan)
Managing Director

Date : 28th May, 2010
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For and on behalf of the Board of Directors

Sdr-
{Akhil Mahajan)
Executive Direcfor
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A

(Pursuant to Section 217 of the Companies Act, 1856)

AN Fextiles and Knitwears Limited,
Weur dwectors have pleasure in presenting their 3rd Annual Report together with Audited accounts of the
‘Tmmpany for the Financial Year ended 31% March, 2010 and the Auditor's Report thereon.

{Rs. in Lacs)

Paticulars Financial Year Ended * Financial Year Ended
31.03.2010 31.03.2009
Sales 2806.76 2218.44
Other Income 7.03 4.68
Fotal Income 2813.79 222312
Total Expenditure 2805.90¢ 2217 87
Profit/{Loss) Before Tax 7.89 7 5.45
Provigion for Tax
“Current Year 1.85 082
Deferred Tax Liability 0.87 1.50
Net Profit/(Loss) 517 3.13
Appropriations
Carried to Balance Sheet 517 3.13
Paid up equity share capital 165.00 165.00

Sales of the company increased from Rs. 2212.54 lacs to Rs. 2806.76 thereby registering an increase 26 51%
during the year ended 31st March 2010. Other Income also registered an increase of 50.21 % and increased
o Rs. 7.03 Lacs from Rs. 4.68 lacs. Profit after tax increased from Rs. 3.13 lacs to Rs. 5.17 lacs. The company

expecis to do better in the ensuing year. -

The Board consists of three directors Mr. Arvind Mahajan, Mr. Akhil Mahajan and Mr. Abhay Mahajan who have

varied experience in different disciplines of corporate functioning '

Mr. Abhay Mahajan would retire by rotation as director of the company at the forthcoming Annual General

Mesting and being eligible has offered himself for re-appointment as directors of the company.

: The Board recommends the appointment of Mr. Abhay Mahjajan as director of the company liable to retire by
- rotation.

The notes on Accounts referred in the Auditor's Report are self explanatory and therefore do not call for any
further comments. :

MisAGPRS & Associates, Chartered Accountants, are the present Auditors of the company. Pursuant to
section 224 of the Companies Act, 1956, they would retire as auditors at the forthcoming 3™ Annual General
Meeting of the company. Being eligible they have offered themselves for re appointment.

41




{”’B A M Textiles & Knitwears Limited

The Board recommends their re appointment as auditors of the company for the financial year 2010-11.

During the year under report, none of the employees was in receipt of remuneration exceeding the timits

panies Act 1956 read with Companies (Particulars of employeas}

- prescribed under saction 217(2A) of the Com
Rutes, 1975 as amended. :

£

Fursuant of the Companies (Disclosure of particulars in the Re
the particulars of energy conservation and technolagy absorpti
forming integra! part of this Directors’ Report.

porf of the Board of Directors) Rules, 1988,
on are enclosed herewith as Annexure A

Pursuant {o section 217 (2AA) of the Companies Act, 1856, it is hereby stated

(i} Thatin the preparation of the annual accounts, the applicable accounting standards have been followed
aleng with proper explanation relating to material depanures. '

{ii) That the directors have selected such ac

i) That the directors have taken proper and sufficient care for
records in accordance with the provisions of the Companie
company and for preventing and detecting fraud and other ir

the maintenance of adequate accounting
§ act for safeguarding the assets of the
regularities.

(v) That the directors have prepared the annual accounts on a going concern basis,

The Industrial relations continued to be cordial, The Directors thank all th

: € employees for their sincere efforts,
active involvement and devoted services rendered at all levels.

For and on behalf of the Board

Sdr-
Dated : 28.05.2010 ' {Akhi! Mahajan)
Place : Panc_:hkula Director
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Current Year Previous Year

NIL ' - NL
2Ceal (specify Quality and where used) NIL NIL
1 Famance Oil . NIL Nik
4 0thers Internal Generation NIL NIL

NIL NIL
NIL NIL

L Activities relating to export, initiative taken to increase exports, development of new export markets
for products and services and export plans.

Company is looking for export opporiunity.

Total foreign exchange dealing

Particulars Current Year Previous Year
CIF vaiue of imports/consumbales NIL ML
CIF value of imports/capital goods NiL NIL
Expenditure in foreign Currency NiL NIL
Earning in foreign currency NI NIL
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2, We have obtained all the information and expl

3. in our opinion, proper books of accounts as required by law have been ke

4, ~ The Balance Sheet and the Profit and LosWAcc

5. Inour opinion, the Balance Sheetand the Profit and _oss Account and Cash Flow Statement referred to in this

7. In our opinion and to the best of our

A M Textiles & Knitwears_ Limited

To
The members,
Uniroyal Industries Limited.

We have audited the attached Balance Sheet of AM TEXTILES & KNITWEARS LIMITED as at 31st March, 201@__
the Profit and Loss Account of the company for the year ended on that date and the Cash Flow Statement for the ¥
year ended on that date annexed thereto. These financial statements are the respansibility of the Company's 3
management. Our responsibility is ta express an opinion on these financial statements based on our audit. 1
We conducted our audit in accordance with auditing standards generally )
require that we plan and perform the audit to obtain reasonable assurance about whether the financial ?
statements are free of materiai misstatement. An audit includes examining, on a test basis, evidence supporting 3
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 4

| as evaluating the overall financiai

1. As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of If
India in terms of Sub-S

Further to our comments in the annexure referred to above, we report that:

fanations which to the best of our knowledge and belief
were necessary for the purpose of our audit. '

ptby the company so far.

as appears from our examination of such books and proper returns adequate for the purposes of our

audit have been received from the branches not visited by us.

ountand Cash Flow Statement referred ta in this report
are in agreement with the books of acocounts,

2010 and taken on record by the Board of Directors of the compan
is disqualified as on 31 March 2010 from being appointed as a di
{9) of sub-section (1) of Section 274 of the Companies, 1956.

information and according to the explanations given to us, the
said Balance Sheet and the Profit and Loss account read together with notes thers on in Schedule ‘U,

_give the information required by the Companies Act, 1956 in the mannersor

equired and give atrue
and fair view in conformity with the accounting principles generally accepted in Indig:- - :
@) insofarasit relates to the Balance S

_ heetofthe state of affairs of the Company as at 315t March, 2010and
- -b) in s0 far as it refates to the Profit and LossAccount of the ‘profits of the Company for the year énded on thatdate.
c) inthe case of the cash flow statement, of the cash flows for the year ended on that date.

' o AGPRS&ASSOCIATES

Chartered Accountants
Sdr-

Atul Seth

Partner

Firm Regn. No. 006943 N

Y. we report that none of the director
rector of the company under clayse

Place : Panchkula
Dated: May, 28, 2010



17th Annual Repert
2009-2610

ADEXURE

€ a)

b)

c}

®) a)

b)

c)

iy a)

)

) a)

b)

(1)

(vil)

Referred to in paragraph 1 of our report of even date:
The company has maintained proper records showing full particulars including the guantitative
details and situation of Fixed Assets.

As explained to us that the management has verified the maijor fixed assets of the company in a
phased manner, designed to cover all assets over a period of three years, which in our opinior: is
reasonable having regard to the size of the company and nature of its assets. No material
discrepancies were noticed on such verification. )

As per the information and explanations given to us no substantial part of the fixed assets have been
disposed off during the year, which affect the ability of the company to continue as a going concer.
Iriventories have been Physically verified by the management during /at the year-end. in our opinion
and according to information and explanations given to us the frequency of physical vernification is
reasonable.

In our opinion and according to the information and explanations given to us, the procedures of the
physical verification of stock followed by the management are reasonable and adequate in relation
to the size of the company and the nature of its business.

In our opinion and according to the information and explanations given to us the company is
maintaining proper records of its inventories and the discrepancies noticed on such physical
verification between the physical and book stock were not material and have been adequately dealt
with in the books of accounts.

The company has not granted or taken any loans, secured or unsecured toffrom the companies,
firms or other parties covered in the register maintained under section 301 of the Companies Act, 1856
in view of clause (iii) (a) above, clause {iii} (b}, {iii} (c} and {jii) (d) are not applicable.

In our opinion, and according 1o the information and explanations given to us, there are adequate
internal control procedures commensurate with 178 size of the company and the nature of its business
with regard to the purchases of Inventories, Fixed Asseis and for the Sale of goods. During the
course of our audit, we have not observed any continuing failure to correct major weaknesses in the
internal controls.

According to the information and explanations given to us, we are of the opinion that the transactions
that needed to be entered in the register maintained in pursuance of section 304 of the Companies
Act, 1956 have been so entered.

In cur opinion and accerding to the information and explanations given to us, there are transactions
made in pursuance of contracts or arrangements entered in the register maintained under section
301 of the Companies Act, 1956 which are exceeding the value of Rs 5 lacs and these transactions
have been made at price which are reasonable having regard to the prevailing market price at the
relevant time. '

In our opinion and according to information and explanations given to us, the provisiens of section
584 and 58AA of the Companies Act, 1956 and the Companies (Acceptance of Deposit) Rules,
1975 are not applicable to the company as there are no deposits covered within the relevant
provisions. As per information given {0 us, no order has been passed by the Company Law Board
which requires compliance by the company.

The company has its own internal audit system which in our opinion is commensurate with its size
and nature of the business.
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(viii)
) a)

b)

c)

{xi)

(xii)
.(xiii)

(v}

(o)

o)

{xvii)
{aviii)

(xix)
(x9)

(od)

In our opinion and according to information and explanations given to us Central Government has 4
not prescribed maintenance of cost records under clause (d) of sub-section (1) of section 209 of the At - §
The company is regular in depositing with appropriate authorities the undisputed statutory dues, 3
including' Provident Fund, Investor Education and Protection Fund, Employees State Insurance, 3
Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other material statutory 4
dues applicable to it. '

According to the information and explanations given,to us, no undisputed amaunts payable in .
respect of Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty & Cess were in arrears, as
at 31* March, 2009 for a period of more than six months from the date they become payable.
According to information and explanations given to us, there were no disputed amounts pending
deposit in respect of Excise duty, Service Tax, Sales Tax, Incoma Tax, Custom Duty, Wealth Tax or
Cess during the year.

In our opinion, the accumuiated losses of the company are not mare than fifty percent of its net
worth. The company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

In our opinicn and according to the information and explanations given to us the company has not
defaulted in repayment of dues to the banks or financial institutions. There are no debéntures
issued by the company.

The company has not granted loans and advances on the basis of the security by way of pledge of
Share, Debentures and other Securities. :

In our opinion, the company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the
provisions of clause 4(xiii} of the Companies (Auditors Report) Order, 2003 are not applicable to the company.,
In our opinion the company is not dealing in or trading in shares, securities, debentures and cther
investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditors Report) Order,
2003 are not applicabile to the company.

In our opinion, the company has not given guarantees for loans taken by others from banks or
financial institutions. v _

In our opinion, the term loans have been applied for the purpose for which they were raised.
According to information and explanation given to us and on an overall examination or the balance
sheet and cash flow statement of the company, we report that no fund raised on short term basis
have been used for long term investments.

According to information and explanations given to us, the company has not made any preference
alletment of shares to the parties and companies covered in register maintained under section 301

of the companies act, 1956.

According to information and expianations given to us, during the period covered by our audit report,
the company has not issued any debentures. -

According to information and explanations given to us, during the period covered by our audit report,
the company has not made any pubiic issue. :

According to information and explanations given to us, no fraud on or by the company has been
noticed or reported during the course of our audit,

AGPRS&ASSOCIATES

Place : Panchkula Chartered Accountants
Dated: May, 28, 2010 ) _ Sdi-
Atul Seth
Partner

Firm Regn. No. 006943 N
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ol Government has
ection 209 of the Act.
Med statutory dues,
fes State Insurance,
Jer material statutory

" - Particulars Schedute 31st March, 2010 31st March, 2009

SOURCES OF FUNDS

4. SHARE HOLDERS FUND _
proounts payable in (a) Share Capitai . ' A 16500000 16500000
js were in arrears, as () Reserves & Surplus B 794720 _ 277234
pome: payable. Total Rs. 17284720 _ 16777234
d amounts pending 2 LOANFUND
FDuty, Wealth Tax or {a) Secured Loans c _ 36047016 30193559
: (b) Unsecured Loans D . 0 o
v , Total Rs. 36047016 30103559
r:g;': :E;?a“:; 3. DEFERREDTAXLIABILITY/(ASSET) 220570 133940_
Grand Total Rs. 53562306 47104733
APPLICATION OF FUNDS - )
e company has not
P are no debentures 1. FIXEDASSETS E
4 (a}y Gross Block - 6349533 63316858
by way of pledge of (5) Less: Depreciation 654483 52413
(¢) Net Block 5695050 6279275
oy, Therefore, the 2 IT:\t!alissRTs;\hENTs F 569505% ] '62792'7_3_
ot o e oo 3. CURRENT ASSETS LOANS AND ADVANCES
(a) Inventories G 33262922 25707000
Bitors Report) Order, (o) Sundry Debtors H 31811018 26401962
(c) Cash and Bank Batances | 588290 93391
ers from banks or {(d) Other Current Assets J 345832 423588
(e) Loans & Advances K 653616 826464
they were raised. | 66661678 53454405
ation or the balance Les?:)CUERE‘TF: LIABILITIES AND PROV]SIO:IS 18743842 12695347
. a 1absliies -
pon short term basis (b} Provisions M 161000 82700
ha _ 18904842 12778047
pade any preference Net Current Assets Rs. 47756836 0676358
d under section 301 4. (a) Miscellaneous expenditure : -
(to the extent not written off or adjusted ) _ 110420 149100 -
by our audit report, Total Rs. 110420 148100
Grand Total Rs. 53562308 47104733
by our audit report, Notes to Accounts U = = .
) Sd/- _ Sdi-
company has been {(ARVI N_D MAHAJAN) {AKHIL_ MAHAJAN)
" Director Director
As per our attached report of even date
B8 ASSOCIATES AGPR S & ASSOCIATES
Accountants Place : Panchkuia Chartered Accountants

Sdr-
Atul Seth
Partner

Firm Regn. No. 006943 N

Dated: May, 28, 2010

. No. 006943 N
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Particulars Schedule 31st March, 2010 31st March, 2009
INCOME _

- Sales of Products (Gross) N 280676185 221844349

Sales of Products (Net) o 280676185 221844348
Other Income : O 702941 458044
!ncreasef{Decrease) in Stock P 75556922 23809685
Total Rs. ' 288935048 246122077
EXPENDITURE '
Manufacturing Expenses Q 280964757 241975653
Administrative & Qther Expenses R 1652668 810529
Selling & Distribution Expenses T 250361 123985
Total Rs. . 282867786 242710167
Prafit before Interest & Depreciation 6067262 3411510
Financial Expenses S 4637068 2775386
Misc. Expenses Written Off 38680 38680
Profit before Depreciation 1391514 597844
Depreciation 602070 52413
Profit{Loss) for the year before taxation 789444 545431

_Prior Period Adjustment - Income / (Expense)

Depreciation

Others [¢] 0
Profit/{Loss) before taxation 789444 T Ba5A:
Provision for tax in earlier years (24328) 0
Provision for Fringe Benefit Tax ] (47700
Provision for taxation (161000) - (35000)
Deferred Tax Adjustment - Current Year __ (86630) (149871)
Profits after tax 517486 312860
Profit / (Loss) Brought Forward 277234 36626)
Profit and Loss account carried over 794720 277234

Notes to Accounts U . I R —

Eaming Per Share ' Rs. Per share Rs. Per share

Basic .31 .34

Diluted 0.31 0.34

Number of Shares used in computing earning per share o

Basic 1650000 913014

Dituted 1850000 913014

Sds- Sd/-
(ARVIND MAHAJAN) (AKHIL MAHAJAN)
Director ) Director
As per our attached report of even date
AGPR S & ASSOCIATES
Place : Panchkula Chartered Accountants
Dated: May, 28, 2010 Sdi
Atui Seth
Partner

Firm Regn. No. 006943 N




Immlﬂ't'

2003-280
31st March, 2010 31st March, 2009
3 31st March, 2009 . D
' 17.50,000 (P.Y 17,50,000) Equity Shares of Rs. 10/- each 17500000 17500000
Total Rs. 17500000 17500000
bssued, Subscribed And Paid Up Capital
16.50,000( Previous Year 16,50,000) Equity 16500000 16500000
Shares of Rs. 10/~ each - 100% held by Holding
Company Uniroyal Industries Ltd. '
Total Rs. 16500000 16500000
] General Reserve
123985 Opening Balance
710167 Addition during the year 0 0
Profit and Loss Account 794720 277234
Total Rs. 794720 277234

{a) Term Loans

Far Vehicles 44265664 5312532
- From Axis Bank

Secured by way of hypothecation of Car - Audi _

(b) Cash Credit

- From State Bank of India 31620352 24881027

LR ) )

Secured by way of first charge on debtors arising

out of trade transactions & stocks of raw materials

and consumable stores. stocks inprocess finished

goods and packing materials and by way of charge

onthe immovable assets of the company and personal

guarantees of three directors. Cash credit includes WCDE

of USD 400000 :

Total Rs. 36047016 30193558

Per share v
0 N I
o014 -
BO14 Total Rs. D 0
(As prepared, valued & certified by the
management} Stock in Trade :
Yarn Trading {Including stock in transit) 33262922 25707000
Total Rs. 3_3262922 25707000
{Unconfirmed and unsecured
but considered good) N
Due for over six months ' 269192 19515861
N Others 31541826 : 24886101
Total Rs, ' 31811018 26401962
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@) Cash/imprest Balance
(b} Bank Balance

with schedule banks
Total Rs.

fbaka

Quantity Discount and Rate Difference Recelvabie
Total Rs.

Loans and Advances
(Unsecured considered good) :
Advances recoverable in cash or in kind or value to be
received
Wihith parties for
- Supplies/Expenses
- Others
Pre-paid Expenses
Input VAT Recoverable
With Income Tax Department
Total Rs.

Sundry Creditors for
- Goods/Expenses
- Others

Other Liabilities
Expenses Payable
Total Rs.

Provision for Taxation
- Income Tax

- Fringe Benefit Tax
Total Rs.

Sales

Total Rs.

Other Income

Total Rs.
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462237
126063

T588290_

345832
345832

0
0

94401

0

_ 559215
653616

14567036
1844459
982305
1350042
18743842

161000
9
T167000_

280676185

280676185

702941

~ 702941

58302
35089

93391

423588
423588

0
10000
18078

462809

337577

828464

11793035
334832
/7653
509827
12695347

35000
47700
82700

221844348

221844348




o

Stock at Close
Traded Goods
Total Rg

Opening Stock -
Traded Goods

Tofal Rs.
Increase ¢ (Decrease)
Purchase of Traded Goods
Repairs - Building & Others
Total Rs,

Salarjes, Wages g Bonus
Workmen & Staff Welfare Expenses
Rent

Rates g Taxes

Insurance

Auditor's Remuneration

Travelling & Conveyance

- Director's Traveiiing

- Others Traveiiing

Other Administrative Expenses

Total Rs.

Bank Charges

interest g

- Term Loang

- Wi rking Capitaj
- Others

Hedging Premium
Total R,

Packing Expenses
Discount g Commission
Sales Prornotion

Total Rg.
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33262927
33262955

25707000

25707000
7555905

280964757
0

-
280964757

862500
18699
204000
3410
67668
16545

430525
516
248805

1653668

322658

520218
3121785
217817

el
06

240
226178
23943

— <943
250361

— 123985

95781
2288241
160532

2775386

0
112680
11305




T7th Auneal Bapert
- 2088-20M

31st March, 2009

1897315

241972129
3524

270000
9645
144000
3578
69530
16545

1000
168
96005

§ 610529
230832

95781
2288241
160532

0
2775386

112680
11305
123885

b 25707000
£ 25707000

? enan
. 23808685

241975653

MOTES ON ACCOUNTS

1. ACCOUNTING STANDARDS COMPLIANCE

(a)
0

(ii}
(b)
10

{c)

(iv)

System of Accounting

Financial statements are prepared under the historical cost convention, in acecordance with Accounting
Standards applicable in India on a going concen basis.

The Company follows the mercantile system of accounting and recognises income and expenditure
on accrual basis.

Inventories '
Traded Goods are valued at lower of cost or market value which ever is lower.

Fixed Assets & Depreciation

Fixed Assets
Fixed Assets are stated at cost less depreciationfamortisation.

+

Cost of major civil works required for plant & machinery support, is capitalised as Plant & Machinery

In case of new projects  including major expansion, the related identifiable expenses like interest ar
borrowings for specific project, employees related expenses, travelling expenses, trial run costt

" and ather preoperative expenses etc. up to its commissioning are capitalised.

Capital Assets under erectionfinstallation are reflected in the Balance Sheet as "Capital Work in Progress”

Depreciation

v}
{vi)
{d)

(e}

N

The Company has provided depreciation on the straight line method as per the provisions of SchedLile
XV of the Companies Act 1956.

Depreciation has been provided in respect of addition {o / deletions from Fixed Assets, on prorat:
basis with reference to the date of addition / deletion of the assets.

Accounting for Retirement benefits

Provident Fund Act is not applicable to the company .

Since this is the second year of operation, retirement benefits as to Gratuity is not applicable to th
company.

Borrowing cost
All borrowing costs are charged to revenue except to the extent they are attributable to qualifying asset:
which are capitalized.

Accounting for taxes on income
Provision for current tax is made after iakmg into ¢consideration benefits admissible under the
provisions of Income Tax Act,1961.
Deferred tax resulting from timing differences between book and taxable profit is accounied for usin
the tax rates in force as on the balance sheet date. The deferred tax liability/asset is recognized an
carried forward only to the extent that there is reasenable certainty that the asset will be realized in future
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A M Textiles & Kn_ifwears Limited

2.  Contingent Liabilities

Curr. Yr. Prev. Yr -

Contingent Liabilities Not Provided for
Ciaims against the company not acknowledged as debt : Nil Nil
Uncalled Liabilities on shares parily paid up : Nil Nil
Arrears of Fixed Cummulative Dividend : Nil Nil
Estimated amount of contracts remaining to be executed on capital
account and not provided for: Nil Nil
Other money for which the company is contingently liable :

(i} Guarantees given by banks on behalf of the company Nil Nil

(i) Letters of Credit opened by the Bank . 2526300 2622288

3. Vahiation
In the opinicn of the Directors current asseis loans & advances have a value on realization in ordinar
course of business at least equal to the value at which they have been stated in the Balance sheet.

4, Smalf Scale Creditors .
Sundry creditors includes Rs NiL- (Previous year- Rs. NIL ) due to Micro/Small/Medium enterprises. There i
no undertaking from whom amount outstanding for mere than 30 days in respect of small scale undertaking:
where such dues exceeds Rs.1 lac. { Previous year-Nil)

5. Balances of sundry creditors Sundry debtors and other advances are subject to confirmation

6. The amount of exchange differences : NIL NIL

7. Relaled Party disclosures as per AS-18
a. List of related & Associated parties

Name of Party Relationship
Uniroya! industries Ltd. Holdi‘gg Company

b. Key management personnel

Mr. Arvind Mahajan Director
Mr. Akhil Mahajan Director
Mr.Abhay Mahajan Director
¢.  Outstanding Balances Curr. Year Prev. Year
Capital From Uniroyal industries Ltd 16500000 16500000
Due to Uniroyal Industries Lid. 1240763 (26047)
d.  Transactions/consideration during the year
Party Relation Nature of Transaction
Uniroyal Industries Ltd.  Holding Company Rent Paid 48000 48000
Uniroyal Industries Ltd.  Holding Company Capita! Received 0 16000000
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Prev. yr -
Nit
Nil
Nil
Nil
Nit

2522288

P realization in ordinary
P Balance sheet.

P enterprises. There is
il scale undertakings

Prev. Year
16500000

(26047}

48000

16000000

17th Anrural Bopert

ZIIIIS-ZI‘IL
Unirgyal Industries Ltd.  Holding Company Sale of yam 1420829 870503
Uniroya! Industries Ltd.  Holding Company Puchase of yam 45872 0
8. Auditor's Remuneration
Audit Fee 16545 16545
&% Director Remuneration NIL NIL
10. Value of Imports an CIF basis NIL NIL

11. Information required by paragraph 3,4 (C) and 4(D) of p:r.\rt-ll of schedule VI of Companies Act,1956.

(i) CARPACITY AND PRODUCTION
Licensed Capacity

Instailed Capacity in Sq. Mt
Actual Production

i

PURCHASE Qty

Yam (Trading in KG) 3161125
Knited Cloth (in KG) 0
TURNOVER OF GOODS NA
PRODUCGCED '

TURNOVER OF TRADED GOODS

Yarn (Trading in KG) 3113158
Knited Cloth (in KG) 0

i OPENING STOCK v Oy

Yarn (Trading in KG} 307185
Knited Cloth (in KG) - 0
CLOSING STOCK

Yarn (Trading in KG) 355152

NA
NA
NA
Value
274013715
0
NA,
280676185
0
Value
25707000
0
33262922

12 Previous Year's figures have been rearranged where ever necessary.

$$%

Qty

2718938
23223

NA

2435017
23223

Qty
23264

307185

NA
NA
NA

NA
NA
NA
Value

235022158
3071643

NA

218726307
3118041

Value

1897315
0

25707000

13. Balance sheet abstract and company’s general business profile as per Part IV of Schedule VI of the
Companies Act, 1956 :

i. Registration Details :

Registration No.
Balance Sheet Date

UI7301PB20G7PLCO31538
31/3/2010



it}

AM '_I'exﬁles & Knitwears Limited

0 Capital raised during the year (amount in thousands) :

Public Issue
NIL
Bonus Issue
NIL

Rights Issue

NIL

Private placement
NiL

. Position of mobitisation and deployment of funds (amounts in thousands)

Total liabilities
53562
Sources of Funds =
Paid up Capital
16500
Share Application Money
0]
Unsecured Loans
0

Application of Funds '
Net Fixed Assets
5695

Net Current Assets

47757

Total Assets

53562
Reserves & Sumlus
795 .
Secured Loans
36047
Deferred Tax Liabitity
221
Investments
¢

Misc. Expenditure
110

Profit & Loss Account

0

IV. Performance of Company (Amount in thousands)

Tumover
288935

Profit/Loss before Tax

789

Total Expenditure
288148

Profit’!Loss After Tax
517

(+ for Profit, {} for loss)

Earning Per Share

0.31

Dividend rate %

» 0

V. Generic Names of Three Principal Products / Services ofCompany (as per monetary terms)

Product Description
Yam

Knited Clath

As per our report of even date attached

(ITC Code)

For A.M. Textiles & Knitwears Lid.

Sd/- Sdr-
(Arvind Mahajan) {Akhit Mahajan)
Director Director
AGPRS & ASSOCIATES
Place : Panchkuila Chartered Accountants
Dated: May, 28, 2010 Sd/-
Atul Seth
Partner

Firm Regn. No. 006943 N

56




terms) .

5 & ASSOCIATES

-No. 008943 N

17th Annual Repset )
7008-2010

CASH FLOW STATEMENT FOR THE YEAR ENDED 3187 MARCH, 201¢

{AmountinRs. )

PARTICULARS

CASH FLOW FROM OPERATING ACTIVITIES

NETPROFIT BEFORE TAXAND EXTRADRDINARYACTIVITIES
ADJUSTMENTS FOR -

Depreciation

Prior Period Adjustments- Depreciation Written Back

Loss on Fixed Assetls ;

Misc. Exp. Written Off _

Sundry Balance Written OffAWritten Back -
Dividend Received S *
VAT Adjustable _

Profit Transfer from Uniroyal Developers & Builder
Financial Expenses

OPERATING PROFIT BEFOREWORKING CAPITAL CHANGE
ADJUSTMENT FOR -

Debtors

Inventories

Other CurentAssets

Loans & Advances

Trade Payable

Less:- Current Taxes

Income Tax Paid

Tetal {A)
CASHFLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assets

Disposal of Assets

Misc. Expenses Incurred

Dividend Received

Share of Profit from Unircayal Builders & Developers
Investments .

Total (B)

CASHFLOW FROM FINANCING ACTIVITIES

Short Term Capital Loan - Working Capital & Adhoc Limit
Long Term Capital Loan -

Unsecured Loans

Issue of Share Capital

L ess - Cash outflow from the fina ncmg activities
Financial Expenses

Total ' {C}
Total Cash Inflow During The Year {A)+(B)+(C)
Opening Cash Balance

Total Cash Inflow During The Year

Net Cash & Cash Equivalent as on 31.03.2(:10

AM Textile & Knitwears Limited
Figs for the Current Yr] Figs. for the Prev. Yr.
789444 545431
802070 52413
0 0
4] ¢
38680 38680
4837068 2775386
6067262 3411910
-5405056 26401962
-7555022 - 23809685
77756 423588
174848 -752740
6126795 10782840
-518317 37193225
-161000 -82700
-24328 8]
-703645 37275925
-17845 -6331688
0 1]
0 -165300
0 0
G 0
0] o
17845 -8496988
65739325 24881027
-885868 5312532
o 0
0] 16000000
-4637068 -2775386
1216389 43418173 _

494899 _ 354740
93391 4481231

494899 | -254740 |
588290 93391

For and on behaif of the Board of Directors.

Firm Regn. No. 006943 N
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Sdri- Sd/-
H(Arvind Mahajan) (Akhil Mahajan)
t Director Director
AG PR3 &ASSOCIATES
Place : Panchkula . Ghartered Accountants
Dated: May, 28, 2010 Sdr-
Atul Seth
Partner



UNIROYAL INDUSTRIES LIMITED

We have audited the attached Consolidated Balance Sheet of UNIROYAL INDUSTRIES LIMITED {('the
holding company’) and its subsidiary company A M TEXTILES & KNITWEARS LIMITED (hereinafter
coliectively referred as “the group”) as at 31st March, 2010, the Consolidated Profit and Loss Account for
the year ended on that date and the Consolidated Cash Flow Statement for the year ended on that date
annexed thereto. .

1. These financial statements are the responsibifity of the Uniroyal Industries Limited's management.
Our responsibility is to express an opinion on these financia) statements based on our audit.

2. We conducted our audit ih accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion. '

3. We have relied on the certificates given by the management in respect of goads lying in stock as on
31 March 2010 out of intergroup transactions.

4. We report that consolidated financial statements have been prepared by the management of Uniroyat
Industries Limited are in accordance with the requirements of Accounting Standard (AS) 21,
‘Consolidated Financial Statements’ issued by the Institute of Chartered Accountants of India and
on the basis of the separate audited financial statements of the Uniroyal Industries Limited and its
subsidiary company A M Textiles & Knitwears Limited. : '

5. In our apinion and to the best of our information and according to the explanations given to us, the
said Balance Sheet and the Profit and Loss account read together with notes there on in Schedule
‘U, give the information required by the Companies Act, 1956 in the manner so requifred and give
a true and fair view in conformity wjth the accounting principles generally accepted in india:-

a) in so far as it relates to the Consolidated Balance Sheet of the state of affairs of the group as
at 3tst March, 2010 and

b} in so far as it relates to the Consolidated Profit and Loss Account of the ‘profits of the group for
the year ended on that date.

c) " in the case of the Consolidated Cash Flow statement, of the cash fiows for the year ended on that

date.
Place : Panchkula AGPRS&ASSOCIATES
Dated: May, 28, 2010 Chartered Accountants
: Sdr-
Atul Seth
Partner

Firm Regn. No. 006943 N




RIES LIMITED ('the

17th Anmual Repert

: . Pasticulars Schedule 31st March, 2010 31st March, 2009
o LIMITED (hereinafter SOURCES OF FUNDS '
L ond Loss Account for AL SHARE HOLDERS FUND
ear end
ed on that date ¢a) Share Capital A 82687200 82687200
{d} Reserves & Surplus - B 25319892 9343889
Total Rs. 108007092 ~ 92031089
ited's management 2 LOANFUND
sed on our audit, (a3} Secured Loans C _ 80036788 BO781204
. ) ' :_(b) Unsecured Loans D « _ 18841399 20337322
Ecepted in India. Those - Totat Rs. 98878187 101118526
Psurance about whether 3. DEFERRED TAX LIABILITY/ASSET) __ 16678118 17031530
’B exammining, on a test Grand Total Rs. 223563395 45
ements. An audit also APPLICATION OF FUNDS '
RMade by management, 1. FIXED ASSETS E
B that our audit provides (2) Gross Block 239719136 229149345
o () Less: Depreciation 106245552 90341538
{c) Net Biock 133473584 1388507807
lying in stock as on (d) Capital Work in Progress 1850000 816131
Total Rs. ,_1§5_323584 139623938
R ) 2. INVESTMENTS F 11814292 6504017
ponagement of Uniroyal 3. CURRENT ASSETS LOANS AND ADVANCES
ghg Standard (AS) 21, (a) Inventories G 42103034 34209540
gFountants of India and (b Sundry Debtors H 60272123 44182259
ustries Limited and itg {c) Cash and Bank Balances | 524121 5343743
_ - {d) Other Current Assets J 2957277 3015448
(e) Loans & Advances K 7394622 7440440
pations given to us. the 117968257 To191430
there on in Schedule Less: CURRENT LIABILITIES AND PROVISIONS '
b 50 requir ) (a) Liabilities 36453412 26934167
oied ﬁ] | edf? and give (b} Pravisions , ? 5199746 3443173
: in tndia:- » 41653158 30377340
6 of the group as Net Current Assets Rs. 76315099 63874050
4. {a} Miscellaneous expenditure
(to the extent not written off or adjusted ) 110420 149100
s of the group for {b) Profit and Loss Account .. o . )
Total Rs. 110420 149100
. Grand Total Rs. 223563395 210181145
2 year ended on that Notes to Accounts _ U -
For and on behalf of the Board of Directors
Sd/- Sdi-
. {ARVIND MAHAJAN) (AKHIL MAHAJAN)

Managing Director Executive Director

As per our attached report of even date
" AG PR S & Associates
Chartered Accountants
- Place: Panchkul
Date : 28th May, 2010 Sdi-
1 Atul Seth
: Partner

Firm Regn. No. 006943 N

- No. 006943 N




UNIROYAL INDUSTRIES LIMITED

Particutars Schedule 31st March, 2010 31st March, 2009
INCOME
Sales of Products (Gross) N - - 384076294 313818975
Sales of Products (Net) 384076294 313819975
Other Income 8] 16092863 3633041
Increase/(Decrease) in Stock P 7416802 18400491
Total Rs. 407585959 _ 335853607
EXPENDITURE T "
Manufacturing Expenses Q 328417623 279930190
Administrative & Other Expenses R 28399193 24862454
Selling & Distribution Expenses T 3777789 3438816
Total Rs. 360594605 308231460
Profit before Interest & Depreciation 46991354 27622047
Financial Expenses S 11896024 11341700
Misc. Expenses Written Off 38680 38680
Profit before Depreciation 35056650 16241667
Depreciation ' 16304014 14990131
Profit/(Loss) for the year before taxation T 19152636 1251536
Prior Period Adjustment - Income / (Expense) :
Depreciation 0 447110
Others 0 . _(25852)
Profit/(Loss) before taxation 19152636 _ 1672694
Provision for tax in earlier years (118047} (359292}
Provision for Fringe Benefit Tax 0 (603400)
Provision for taxation (3412000) (1220000}
Deferred Tax Adjustment - Current Year 353414 761716
Profits after tax : 15976003 351718
Profit / (Loss) Brought Forward (7189189) (7540887)
Dividend - Interim & Final . 0 0
Tax on Dividend 0 4
Profit and Lass account carried over - 8786834 {7188169)
Notes to Accounts U
Earning Per Share Rs. Per share " Rs. Per share

Basic 1.93 (.04

Diluted 1.93 0.04
Number of Shares used in computing earning per share

Basic ' . B268720 8268720

Diluted 8268720 8268720

Sd/- Sdr-
(ARVIND MAHAJAN) (AKHIL MAHAJAN)
Managing Birector Executive Director

As per our attached report of even date
AGP RS &Associates -
Chartered Accountants

Place: Panchkula

Date : 28th May, 2010 Sd/-
Atul Seth
Partner
Firm Regn. No. 006943 N
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. Pasticulars

31st March, 2009

313819975

_ 3633041
¥ 18400491
335853507
279930150
24862454
3438816
308231460
27622047
11341700
38680
£ 16241667
E 14990131
: 1251538

L 447110
E _ {25852)
1672604

{359292)
(503400)
(1220000)
F 761716
351718
(7540887)

0

- _90
f  (7189769)

Rs. Per share

8268720
8268720

31st March, 2008

313819975

Aasthorised Capital Uniroyal Industries Ltd.

1,05.00,000 Equity Shares of Rs. 10/- each- 105000000
Tolal Rs. 105000000
Isued, Subscribed And Paid Up -

Capital Uniroyal Industries Ltd 82687200

82 68,720 ( Previous year-82,68,720) Equity

shares of Rs. 10/- each

=22 33,200 Shares of Rs. 10/~ each fully paid up have .
been allotted pursuant to a scheme of Amalgamation, .
without payments being received in cash

General Reserve

Opening balance _ 16383058
Addition during the year 0
Securities Premium Account 150000
Profit and Loss Accourit 8786834

Total R

(a} Term Loans

For Plant & Machinery

- From State Bank of India 20416720
Secured by 'mortgage of 'immovable & moveable

properties both present and future and personal

guarantees of the five directors.

For Vehicles

- From ICIC! Lid ' 3680379

~ secured by way of hypothecation of Cars,

- From Tata Capital 361731
Secured by way of hypothecation of Car - Logan

- From Axis Bank 4426664
Secured by way of hypothecation of Car - Audi

{bj Cash Credit

- From State Bank of India 50821294
Secured by way of first charge on debtors arising out of trade

transactions & stocks of raw materials and consumable stores

stocks in process finished goods and packing matenals and by

way of charge on the immovable assets of the company and

personal guarantees of five directors. Cash

Creditincludes WCDL of ISD 400000,

Total Rs. . 80036788
Deposits From Public 3725740
Deposits From Directors 15115659

Tatal Rs. _ 18841399
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J1st March, 2010

Total Rs. 82687200

25319892

105000000

105000000

82687200

82687200

16383058
0

150000
{1189169)

9343889

25006724

5592624
482686

5312632

43396638

. Bo7a1204

3169167
17168155
20337322
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15234211

0 5281374

3382565 18098813

20515589

0

108350

20407236

Vahicles

17024674

B 239718136 90341538 15904014

0106245552 131473584 133807807J

(1372649) 90341538

[' 225149345 10569791

Total

136807807 142613584

14550131

76724056

(1498848) 220149345

Figures for tha Previous year 219337840 1310552

34st March, 2010

IOMG TERM
4. SHARES (OTHER THEN TRADE)

2 N MUTUAL FUND (Non Trading)

Ynguoted
3 MVESTMENTS INIMMOVABLE PROPERTY {Non Trading)

Flal at Baddi -
& INVESTMENTSIN ASSOCIATED FIRMS (Non Trading)

Uwiroyal Builders & Developers
Uniroyal Builders & Promoters
TFotal Rs.

d & certified by the managemest)

{As prepa , value
1. Stock in Trade:
{a) Raw Materials
) Semi Finished Products

{¢ ) Finished Goods

d) Yarn Trading (including stock in transit)
(e) Labels Trading

2. Packing Materials

3. Stores & Spares

4 Fuel

. Prnting & Stationery

Total Rs.

nﬁrmed and unsecure
Due for aver six months
Others

Jotal Rs

considered good)

a Casl P st Balance
(b) Bank Balance
with schedule banks

Total Rs.

Commission Recel ble

Ciaim Under Technology tIp gradation Fund Scheme (TUFS)

Interest Receivable

Rent
Duty Drawback Receivable

Tata Capital Lid
Quantity Discount and Rate Difference Receivable

Total Rs.

1510404

0

0

-10003888°
300000

11814292

7517623
413000
177395

33262022
142708
83214
350922
109792
36458

42103034

2116609
581556514

80272123

903650
4337551

J——
5241291

1681322
786141
84502
70000
o
9480
45632

2057277

1510404

1000000

1375000

2408613
300000

6504017

i ———

7088699
655250
246973

25707000

0
49847
407394
59700
24877

| 34209540

7344540
36837719
44182259

567140
4776603

5343743
—

1533026
a977810
351056
10000
26840
8079
423588

3015448




UNIROYAL INDUSTRIES LIMITED

Particulars ~ 31st March, 2010 31t March, 2009

{Un considered good)
Advances recoverable in cash or in kind or value to be
received
With parties for
- Supplies/Expenses 37185 107606
- Staff : : 371500 : - 188941
- Capital Goods 564200 ' B59815
- Others 0 10000
Pre-paid Expenses 558713 . 483680
Input VAT Recoverable 0 462808
With Income Tax Department 3807800 3244890
Securities & Deposits with Government 2055224 2082899
Departments & Other Agencies — -
3 Totat R 7304622 7440440
v Sundry Creditors for .
E - Goods/Expenses ' 25510805 19918521
b - Others 2173891 1359345
? Other Liabilities 3952381 2953608
Lol Expenses Payable 4816335 2702689
. T 36453412 26934167
. Ty N
i Provision for Leave Encashment 818514 469776
f Provision for Gratuity 969232 12490997
i Provision for Taxation
%i' - Income Tax 3412000 1220000
- Fringe Benefit Tax 4] 503400
% Total Rs. 5199748 3443173
T
i Sales - 384076294 313819975
Total Rs. - 384076294 313819975
i )
" Other Income 16092863 3633041
Total Rs. 16092863 3633041
; “Stock at Close
g—_ Finished Goods 177395 216973
F Semi Finished Goods 413000 655250
Traded Goods 33405630 25707000
Total Rs 33996025 28579223
¢ Opening Stock ) —'
i Finished Goods 218973 : 853877
i Semij Finished Goods - B55250 6861750
3 Traded Goods _ +25707000 6863105
: Total Rs. . 26579223 §178732
i tncrease / {(Decrease) 7416802 18400491
g
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19918521
1359349
2953608
2702689

" 26934167

469776
1249097

1220000
503400
3443173
313819975
C313619575

3633041
3633041

216873
655250
25707000
265792273

853877
661750
6863105
8178732
18400491

31st March, 2009

7088699
18994562 _
(7517623)
18565638
reschase of Traded Goods 293352707
aes & Spares Consumed 5116455
 Fower & Fuel 8729534
} Rapairs - Plant & Machinery 1567044
- Bapairs - Building & Others 187679
- OMher Manufacturing Expenses 9898565
E Telal 328417623
| Salaries, Wages & Bonus 12048780
Contribution to Provident & Other Funds 1019868
Retwemnent Benefits 1112200
Workmen & Staff Welfare Expenses 628522
Rent 514000
Dwector's Remuneration 6018008
Rates & Taxes 64797
Insurance 374458
Auditor's Remuneration 75831
Traveiling & Conveyance '
- Director's Travetling 1937963
~ Other's Travelling 561263
Other Administrative Expenses ' 4043503
Total 28399193
Bank Charges : . 685959
Interest '
- Term Loans : R 3083366
- Working Capital 4887557
- Others 2361052
Hedging Premium _ 878080

Total Rs. 11896024

Freight & Forwarding 1887152

Advertisement & Publicity 6936
Packing Expenses 1139932
Discount & Commission 615878
Sales Promotion 127891
- Total Rs. _ 3777789
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31st March, 2010

L3

(7088699)
17691811
260606853
1917868
8105095
 BAB583
1568890
605090
279930190

11050669
987732
194828
380728
542000

5171320
102926
501110

71491

716033
801506
— 4542111
24862454

449498

AT67656
4485026
2381212

_ 257408
_ 11341700

1670858
10011
861929
751456
__ 144562
_ 3438818



UNIROYAL INDUSTRIES LIMITED

1. CONSOUD ON

The consolidated financial statements comprise of the financial statements of Uniroyal Industries Limited3
{"the holding company™) and its subsidiary company AM Textiles & Knitwears Limited .
a. System of Accounting

i. Financial statements are prepared under the histarical cost convention
i Standards applicable in India on a going concen basis.

ii.  The Company follows the mercantile system of accounting and recognises income and expenditure on
accrual basis.

b. inventories

i. Raw Materials, Stores and Spares and Packing Materials are valued at cost. _
H.  Finished goods, Traded Googdg and Semi-finished goods are valued at lower of cost or market value.
ifi.  While determining the cost, the direct matevial cost is assigned on the basis of weighted average cost
and the conversion cost is determined on the basis of systematic allocation of relatable fixed and
variable production overheads and the element of excise duty, in accordance with the revised

Accounting Standards {(AS-2) "Valuation of inventories "issued by the ICAI
¢. Fixed Assets & Depreciation

Fixed Assets
i Fixed Assets are stated at cost less depreciationfamortisation.

it. . Cost of major civi! works required for plant & machinery Suppon, is capitalised as Plant & Machinery.

ii. In case of new projects including major expansicn, the related identifiable expenses like interest on

borrowings for specific project, employees related expenses, travelling expenses, trial run costs and
other. preoperative expenses etc. up to its commissioning are capitalised.

iv.  Capital Assets under erectionfinstallation are reflected in the Balance Sheet as "Capital Work in Progress”.
Depreciation

v The Company has provided depreciation on the strai
X1V of the Companies Act 1956. -
Depreciation. has been provided in respect of addition to / deletions fro
basis with reference to the date of addition / deletion of the assets.

d. Accounting for effects of changes in foreign exchange rates.

a) Transaction denominated in foreign currencies are normally recorded at the exchange rate prevailing
at the time of the transaction.

b)  Year end foreign currency denominated ljabilities and receivable are

exchange rates the difference being charged/credited to revenue ace
& Accounting for Government Grants

i.  Grant related to Depreciable assets are tre

» In accordance with Accounting

BN T B

A

ght line method as per the provisions of Schedule
Wi, m Fixed Assets, on prorata

o

s MR

translated at yéar end market
ouni.

ated as Defered Income which is recognised in the Profit
and Loss Statement on a systematic and rational basis over the useful fife of the Asset.

il.  Grants relating to revenue items are recognised in the Profit and Loss Account after matching them with
) the related costs which they are intended to compensate.
. Accounting for investments
Investments that are readily realisable and intended to b
as current investments. All other investmen

B

e held for not more than a year are classified

ts are classified as long-term investments. Current
investments are carried at lower of cost and fair value determined on an individual investment basis.

Long-term investments are carried at cost. However, provision for diminution in value is made to
recognise a decline other than temporary in the value of the investments.
g. Accounting for Retirement benefits

a) Provident Fund contribution in res
Fund Act.

b) Retirement benefits as to Gratuit
Standard (AS 15) issued by the |
valuation.

Gratuity Payment scheme is funded with an Insurance Company.

The actuarial gains or losses are recognised immediately in the profit and loss account. Contributions
towards the defined contribution plans are recognised in the profit and loss account on accrual basis.
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pect of employees are made to Government as per the Provident

y' fo its employees are accounted in accordance with Accounting
nstitute of chartered Accountants of India on the basis of actuarial

ety A b
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A Industries Limited

fance with Accounting

e and expenditure on

I cost or market vatue.
eighted average cost |

of relatable fixed and -
g with the revised

i as Plant & Machinery.
penses like interest on

ps, trial run costs and
pital Work in Progress”.

provisions of Schedule

pred Assets, on prorata

change rate prevailing

at year end market

pecognised in the Profit
e Asset.
ler matching them with

ayear are classified
investments. Current
deeal inveshineni basis.
pn in value is made to

as per the Provident
pe with Accounting

e basis of actuarial

account. Contributions
pount on accruat basis.

i Segment reporting

L U

Bomowing cost
All borrowing costs are charged to rev
which are capitalized.

enue except to the extent they are attributabieto qualifying

Holding Company operates in one éegment ie l]abes and the subsidiary co.operates in one se

ie Yarn.

Accounting for taxes on income
Provision for current tax is made after taking into consideration benefits admissible under
pravisions of incorme Tax Act1961. _
Deferred tax resulting from timing differences between book and taxable profit is accounted for us
the tax rates in force as on the balance sheet date. The deferred tax liability/asset is recognized and
carried forward only to the extent that there is reasonable certainty that the asset will be realized
future. '
2. Contingent Liabilities '
Curr. 1. Prev. Yr.
Contingent Liabilities Not Provided for
Claims against the company not acknowledged as debt | Nil Ni{
Uncalled Liabilities on shares partly paid up : Nil Nil
Arrears of Fixed Cummuiative Dividend . Nil © N
Estimated amount of contracts remaining to be executed on capital
account and not provided for: Nt Mt
Other money for which the company is contingently liable :
50 Lakhs 50 Lakhs

i)  Guarantees given by banks on behaif
of the company - to Reliance industires Ltd.
i) Letters of Credit opened by the Bank 2526300 INR 2522288 INR
ity Thereisa contingent liability of Rs. 138.02 lacs in respect of closed pharma divison merged with the
company on account of sales 1ax exemption availed by it. The erstwhile Company was granted Sak
Tax Exemption for Rs. 506.85 lacs to be availed in 120 months by AETC Patiala based onth eligibitit
certificate issued by the DIC Patiala on the basis aof the unit being considered as EQU. 1.ater on dus
to inadequate exports the category of the company was shifted from Category Ato B i.e. Generx
Category vide leiter dated 26/09/2002. The sales tax exemption claimed by the erstwhile company wa
within the eligibility limits of category B granted to the company. Howgver as mentioned by DET
{Appeals) the afore mentioned letter was withdrawn by the department. This suo motto withdrawal «
the eligibility of exemption is iyggal and unjustified and the company is making efforts to restore th
exemption. How ever while framing assessment for the year 2004-05 a demand notice of Rs. 566
lacs was raised by The Excise & Taxation Officer an the basis of the erstwhile company being ineligib
for sales tax exemption. The company has preferred an appeal before the Deputy Excise and Taxatic
Commis sioner, Appeals, Patiala and the decision of which is still awaited. The company has n

recognised this liability in the books being hopeful of the tavourable decision.
3. Inthe opinion of the Directors current assets loans & advances have a value on realizationin ordinary cour:
of business at least equal to the value at which they have been stated in the Balance sheet.
4. Balances of sundry creditors Sundry debtors and other advances are subject to confirmation

5 The amount of exchange differences

(@ Included in Profit & Loss account of the year on account
of receivable and payables : Net 4827 10313
{b) Adjustedin carrying amount of fixed assets 0 0
{c) in respect of forward exchange contract to be recognised
as an expense in the current year 878090 257408
() In respect of forward exchange contract to be recognised 18410 7849

as an expense in the subsequent years
8. Following items are being carried in the name of the erstwhile company i.e.

was subsequently merged with the company :
Fixed Assets - Vehicles included in the fixed assets schedule "E' having WDV as on 31.2.2010 amountin

&7

Sidharta Textile Mills Ltd. wh



WE UNIROYAL INDUSTRIES LIMITED

Rs. 9.50 lacs

Following items are being carried in the name of dire

Fixed Assets - Vehicles ncluded in the fixed assets s
Rs 5.60 lacs

" the availability of the audited financial statements u
l have not been considered in these financial state
in case of Uniroyal Builders & Promoters w.e f1.4.2007.
8. Managerial Remuneration
(Remuneration is within the fimit prescribed under Schedu
a.  Tothe Managing Director & Whale time Directors
Salary/Commission/Allowances
Perquisties
Rent Free Accomodation
Total
b, To other Directors
2. Foreign exchange deriv.
Nature of Instrument
(A) Hedged Foreign Currency Exposure en:
i Payable

Receivable

Unhedged Foreign Currency Exposure an:
Payable

R

it. Receivable

10. Employee Benefits

Ltd. and contributed Rs. F ive Lacs.

T A i A g M

mems as the same are

ctors of the company 3
chedule 'E' having WDV as on 31 -3.2010 amounting to |

atives and exposures outstanding as at the Balance She

pto the date of the Annual Accounts i.e. 31.3.2010
not available with the company:

fe XHl to the Companies Act, 1856.)

4809589 4196288
525219 353032
883200 _ 622000_
_6018008 ~ " 5177320
0 ' D
et date :
400000 LISD 350000 UsD

(INR 19791000) (INR 14754470)
NIL NIL

29856.74 CHF
(INR 1301753)
312.50 USD
(INR 13834)

The necessary disclosure as per AccountinaStandard 15 is as under :
Defined Contribution Plan : Current Year
Employer's Contribution to Provident Fund is recognised
in the Profit and Loss Account - Rs. ' ' 672028
s Defined Benefit Plan:
# Current Year
Amaunt recognised in the balance sheet -
{ Present value of funded obligations 1469232
¥ Fair value of plan assets 500000
§ Net liability : 969232
£ Principal actuarial assumptions at the balance sheet date:
Discount rate 8% PA
i Salary Esclation 5%
5 Salary Considered Basic
: Mortality table IAL (1994-96)
ultimate
Actuarial Valuation Method Projected Unit
: Credit Method
Ceiling

11. Related Party disclosures as per AS-18

68

Rs. 3,50.000

NIL
NIL

359 USD
(INR 18040)

Previous Year
632124
Previous Year
1249997

Q

1249997

8% PA
6%

LIC (1994-96)
ultimate

Rs. 3,50.000




-3.2010 amounting to

for the period fram
s ie. 31.3.20H0
with the company.

ct, 1956.)

- 4198288
: 353032
v §22000
: 5171320
0 ' 0
o date :

350000 USB

(INR 14754470)
NIL

NIL

b NIL

359 USD

E (INR 18040)

iployee Benefits issued
planned assets on the

M Life Insurance Co.

[ Previous Year

632124
Previous Year
1249997
0

- 1249997

- B%PA
L 6%

LIC (1994-98)
ultimate

k Rs. 3.50.000

Name of Party

Uniroyal Builders & Developers
Uniroyal Buiiders & Promoters

a) List of related & Associated parties

" Relationship

b) Key management personnel

Mr. Arvind Mahajan Managing Director
Mrs Rashmi Mahajan Executive Director
Mr. Akhil Mahajan Executive Director
Mr. Abhay Mahajan Executive Director
Mr. Pritam Chand Mahajan Director

(c) Outstanding Balances .

 Due to Directors (Remuneration)
Due to Directors (Unsecured Loan)
Due to Uniroyal Builders & Developers
Capital in Uniroyal Builders & Developers
Capital in Uniroyal Builders & Promoters
d) Transactions/consideration during the year

Party
Mr. P.C. Mahajan

Relation Nature of Transaction
Director Rent Paid

Mr. Arvind Mahajan  Mg. Director Salary/Commission/

Perquisits/Aliowance

Mrs RashmiMahajan Executive Satary/Commigsion/

Director Perquisits/Allowance
#r. Akhil Mahajan  Executive Salary/Commission/
Director Perquisits/Allowance
Mr. Abhay Mahajan Executive Salary/Commission/
Director Perquisits/Allowance

Uniroya! Builders
& Developers
Uniroyal Builders
& Developers
Uniroyal Builders
& Developers
Uniroyal Builders
& Developers

Partnership  Rent Received

Partnership  Share of Profit received

1233384
15115659
(10,000)
10003888
300000

683200
1614548
1294199
1261597
1164464
108794

10930275

Partnership' investment duringthe yr. (3335000}

Partnership  Purchase (Refund) of Flat (1 375000)

As per our report of even date attached

Place: Panchkula
Date ; 28th May, 2010

Sd/-
{Arvind Mahaian}
Managing Director

A GPRS & Associates
Chartered Accountants

Sd/-

Atul Seth

Partner

Firm Regn. No. 006943 N

69

Sd/-

(Akhil Mahajan)

Partnership Investment of 50% Share of the Company
Partnership Investment 25% Share of the Company

199592
17168155
G75000
2408613
300000

622000
1353923
1097199
1121803
976395
106800
15539
1310000

1375000

Executive Director



UNIROYAL INDUSTRIES LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2010 {(Amount in Rs. }

Managing Director

AGPR S & Associates
Chartered Accountants

Ptace: Panchkula
Date : 28th May, 2010 Sdi-

Alul Seth
Partner

Firm Regn. No. 006943 N

70

Executive Director
As per our attached report of even date

PARTICULARS “Figs for the Figs_for the
. Cument Yy, Previous YT.
GASH FLOW FROMOPERATINGACTIVITIES 3
- NET PROFIT BEFORE TAX AND EXTRAORDINARY ACTIVITIES 19152636 1672694 B
ADJUSTMENTSFOR -
Depreciation 15904014 14590131
Prior Period Adjustments- Deprecnatlon Written Back ] 447110 .
Loss on Fixed Assets o 123309
Misc. Expenses Written Off 38680 . 38680 H
Sundry Balance Written OffWritten Back . 249386 950086 ;
Dividend Received i -50847 -60402 '
VAT Adjustable : 0 -53899
Profit Transfer from Uniroayat Builders & Developers -10930275 -15539
Financial Expenses 11896024 11341700
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGE 3625618 28539650
ADJUSTMENT FOR - ’
Debtors -16339250 -337721
Inventories -7893494 -18559001
Cther Current Assets 56171 1910268
Loans & Advances 45819 -1784506
Trade Payable 11275818 2466522
o 23397887 12235217 T
Less:- Current Taxes -3412000 -1723400
income Tax Paid -118047 -359292
Total {A) 19867635 10152520
CASHFLOW FROM INVESTINGACTIVITIES
Purchase of Fixed assets -11603660 -12126684
Disposal of Assets o 450000
Misc. Expenses Incurred 0 -165300
Cividend Received 59847 0402
Share of Pyofit from Uniroayal Builders & Davelopers 10830275 15539
Investments -5220275 -2700540 ]
Totat {B) -5833813 -14466583
CASHFLOW FF{OM FINANCINGACTMTIES
Shert Term Capital Loan - Working Capital & Adhoc Limit 7424655 22137480
Long Term Capital Loan - -8168072 -4192897
Unsecured Loans ~1495923 -165074
Issue of Share Capital 0 ¢
Less :- Cash outfiow from the financing activities N
Financial Expenses -11896024 11341700
Total {C) 14136364 6437805
Total Cash Inflow Dunng The Year (AY+(BY+(C) 102542 2123746
Opening Cash Balance 5343743 3219597
Tatal Cash Inflow During The Year -102542 2123746
Net Cash & Cash Equivalent as on 31.03.2010 5241201 5343743
Sdi- Sdr-
(Arvind Mahajan) - {Akhil Mahajan)
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23527

-1723400

-337721

-18559001
1910268

-1784506
-359262
10152520

2466522
| -12126684

60402 .
15539

-165300
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U’E UNIROYAL INDUSTRIES LIMITED

UNIROYAL INDUSTRIES LIMITED ]

Registered Office : 365, Phase-ll, lndt;strial Estate, Panchkula-134113

of

in the district o

of

being a member/members of the above named company hereby appoin

or failing hir

of

in the distric

as myfour proxy to vote for mefus on my/our behalf at the Annua! Gen

exal Meeting of the Company to be held on Thursday, 30" September, 2010 at 10.00 a.m. and at an

F adjournment thereof,

Affix
15 paise
Revenue

MOTE : PROXY FORM MUST REACH THE COMPANY'S REGISTERED OFFICE NOT LESS THAN 48 HOURS BEFORE THE MEETING

-

(' UNIROYAL INDUSTRIES LIMITED

Registered Office : 365, Phase-ll, Industrial Estate, Panchkula-134113

DP ID No. L /F No.
ClientIO No. ADMISSION SLIP Ho. of Sharos Hel | :
(To be handed over at the entrance of the Meeting Hall)
Member's Folia Name of the Attending Member No. of Shares Name of Proxy (in Block Letters
Mumber {in Block Letters) Hekd To be filled in by the Proxy

instead of the member

Signatura of t

Attending Mambar/Prc

1 hereby record my presence at the Annual Genera! Meeting at Hotel-Parbhat Inn, Sector 10, Panchkula, Harya

on Thursday, 30" September, 2010 at 10.00

AM.



BOOK POST

Uniroyal

Industries Limited
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PANCHKULA - 134 113 (HARYANA)
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