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BOARD OF DIRECTORS

NOTICE

Notice is hereby given that the 19" Annual General Meeting of the members of
M/s. Aditya Spinners Limited will be held on Wednesday, the 28" day of September,
2011 at 02.00 p.m., at the Registered Office of the Company located at Perindesam
Village, KVB Puram Mandal, Near Srikalahsti, Chittoor District, Andhra Pradesh

Sri N. KRSIHNA MOHAN Director to transact the following business:
Sri G. SATYANARAYANA Director ORDINARY BUSINESS
Sri K VA PRASAD Director 1. To receive consider and adopt the audited Profit and Loss Account for the
year ended on 31" March 2011 and the Balance Sheet as on that date and
Sri P. RAMAMOORTHY Director the reports of Directors and Auditors thereon.
' : 2. Toappoint a Director in place of Sri G. Satyanarayana, Director who retires
Sti R. SHIVKUMAR Executive Vice Chairman by rotation and being eligible, offers himself for reappointment.
; 3. Toappoint a Director in place of Sri. K.V A Prasad, Director who retires by
SHIK VIJAY RUMAR Matiaging Director rotation and being eligible, offers himself for reappointment.

4.  To teappoint the retiring Statutory Auditors of the company to hold office
from the conclusion of this mesting untill the conclusion of the next meeting
and to fix their remuneration.

BANKERS SPECIAL BUSINESS
Axis Bank Limited - : : :
Srinagar Colony, 5. To consider and if thought fit to pass with or without modification, the

Ryderabad, following resolution as an Ordinary Resolution
“Resolved that Sri N. Krishna Mohan, who was appointed as an Additional
Director of the company by the Board of Directors and who ceases to hold
AUDITORS REGISTRAR & SHARE TRANFER AGENTS. the office under section 260 of the Companies Act, 1956 and in respect of

C.Ramachandramé&Co,
Chartered Accountants
3-6-237.Unit 608,

M/s Vanture Capital & Corporate
Investmants Put. Limited,
12-10-134, (MIG-134)

whom the company has received a notice in writing proposing his
candidature for the office of director and is hereby appointed a Director of
the company liable to retirement by rotation.”

To consider and if thought fit to pass with or without modification, the

Lingapu; 1a bifios complsy, following resolution as an Ordinary Resolution

Himayath Nagar, Hyderabad-29.

2nd Floor, Bharatnagar, 6.
Hyderabad-500 038.

"Resolved tAa]t"Sri P. Ramamoorthy, who was appointed as an Additional
Director of the company by the Board of Directors and who ceases 1o hold
the office under section 260 of the Companies Act, 1956 and in respect of
whom the company has received a notice in writing proposing his
candidature for the office of director and is hareby appointed a Director of
the company liable to retirement by rotation.”

7. To consider and if thought fit to pass with or without modification, the
following resolution as an Special Resolution
“Resolved that pursuant to the provisions of section 198, 269, 309 read
with Part Il, Section Il (B) of the Schedule XIIi and other applicable provisions
of the Companies Act, 1956 subject to such approvals of any authority as
may be necessary for the increase in the remuneration of Sri K Vijay Kumar,

| Managing Director of the company from Rs.75000/- to Rs. 150000/~ per

month for a period of three years w.e.f. 01.10.2011 as detailed hereunder:-

ADMINISTRATIVE OFFICE
6-3-668/10/86
Durganagar Colony, Punjagufta
Hyderabad -500082.

EACTORY & REGD. OFFICE
Perindesam Village, K.V.B. Puram Mandal I
Near Srikalahasti, Chittoor Dist A.P.
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|. Salary: Rs. 90000/- per month (Rupees Ninly thousands only)

Il. Perquisites:
1) House Rent Allowance at 50% of the Salary per month.
2) Medical Reimbursement of actual expenses for self and family Rs.
15000/— p.a.
3) Leave Travel Allowance for self and family once in a year up to a
maximum of Rs. 165000/- p.a
I Other benefits:
1) Contribution to provident Fund, Superannuation Fund or annuity fund
to the extent these wither singly or put together are not laxable under
the Income tax Act, 1961.
2) Gratuity Payable at a rate not exceeding half a month's salary for
each compleled year of service.
3) Encashment of leave at the end of tenure.

The aggregate remuneration inclusive of salary and perquisites shall be subject
to the maximum limits of Rs. 150000/- as laid down in Part-ll-Section Il (B) of
Schedule Xl of the Companies Act, 1956. .

“Resolved further that the Board of Directors of the Company be and hereby
authorized to vary, alter or modify the different components of the above
remuneration including any variation in the terms and conditions of the same
al the discretion of the board within the maximum amount payable to the
Managing Director in accordance with the Part-1l-Section |l (B) of Schedule XIlI
of the Companies Act, 1956 or any amendments for the time being in force
applicable in this regard.”

By Order of the Board
For ADITYASPINNERS LIMITED

Sd/-
K. VWJAY KUMAR
Managing Director

Place: Hyderabad,
Date : 24th August, 2011,

NOTES

1. A member entitled to attend and vote at the meeting is entitled to appaoint
a proxy to attend and vate instead of himself and such proxy need not be
a member of the company.

2. Proxy, in order to be effective, must be deposited at the company's
Registered Office not less than 48 hours before the meeting.

3. The Register of Member and Share Transfer Books of the Company will
be closed on 27 and 28" September, 2011 (Both days inclusive)

4. Members are requested to notify immediately any change in their
address, if any, to the Register and Share Transfer Agent of the company
quoting their folio number,

5. Share holders seeking any information with regard to the accounts are
requested to write to the Campany at an early date so as to enable the
management to keep the information ready.

6. Explanatory statement pursuant to section 173(2) of the Companies Act,
1966 Is annexed herewith,

EXPLANATORY STATEMENT UNDER SECTION 173(2)

item No.5 :

Sri N. Krishna Mohan was appointed as an Additional Directors by the Board of
Directors at their meeting held on 21.01.2011 and he holds office till the conclusion
of the ensuing Annual General Meeting in terms of the Articles of Association and
Company Law. As required by section 257 of the companies Act, 1958, notice
was received from member of the company signifying their intention to propose
appointment of Sri N. Krishna Mohan as Director along with a deposit of Rs.500/
- for the proposed appointment.

The Board considered it desirable that the company should continue to avail of
itself his services as director and recommended the resolution for approval of
shareholders at the ensuing Annual General Meeting.

None of the dlreckoir‘é is interested in the resolution except Sri N. Krishna Mohan.

Item No.6:

Sri P. Ramamoorthy appointed as an Additional Director by the Board of Directors
at their meeting held on 18.07.2011 and he holds office lill the conclusion of the
ensuing Annual General Meeting in terms of the Articles of Association and
Company Law. As required by section 257 of the companies Act, 1956, notice
was received from member of the company signifying their intention to propose
appointment of Sri P. Ramamoorthy as Director along with a deposit of Rs.500/-
for the proposed appointmeant.

The Board considered it desirable that the company should continue to avail of
itself his services as director and recommended the resolution for approval of
shareholders at the ensuing Annual General Meeting.
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None of the directors is interested in the resolution except Sri P. Ramamoorthy

Iltem No 7:

The Shareholders at the annual general meeting held on 28.09.2010 approved
for reappointment of Sri K Vijay Kumar at a monthly remuneration of Rg.?ﬁDDOJ
-for a period of 3 years w.e.f. 01.04.2010, The Board has now decided to increase
the remuneration payable to Sri K Vijay Kumar up to a maximum amount of Rs.
1,50,000/- per month for a period of 3 years we.f 01.10.2011, which will be
within the maximum limits provided in the Part-ll-Section Il (B) of the Schedule
X1l of the Companies Act, 1956. The proposal for increase in the remunerathn
has been approved by the Remuneration Committee and the company is notin
default of the debt during the preceding financial year. A separate statement as
required under the part 1l of the schedule X1l is given in this regard. The same
requires the approval of the shareholders by way of special resolution at the
ensuing Annual General Meeting. Hence, The Board recommends the same for
approval of the shareholders.

Except Sri K Vijay Kumar and Sri N Krishna Mohan, None of the directors is
interested in the resolution.

By Order of the Board
For ADITYA SPINNERS LIMITED

Sd/-
K. VIJAY KUMAR
Managing Director

Place: Hyderabad,
Date : 24th August, 2011.

RS' REPOR
TO
The Members,
Your Directors presant herewith the 19th Annual Report of the Company together with the
Audited Accounts for the year ended 31st March, 2011

1. FINANCIAL RESULTS

(Rs. in lakhs)

PARTICULARS 2010-11 2009-10
‘Sales 3234 .60 207518
Profit/ (Loss) before depreciation and interest 373.00 (39.42)
Depreciation for the year 28511 148.02
Interest for the year 23.26 6.00
Profit / (Loss) before tax 64.63 (114 80)
Depreciation for the earlier years 442 85 -
Net Profit / (Net Loss) (378.22) (114.60)
2. DIVIDEND

The Directors do not recommend any dividend because of accumulated losses and In
view of the plans to revive the Unit as per the directions of the Hon'ble BIFR.

3. REVIEW OF OPERATIONS DURING THE YEAR

During the year under review, the Company achieved sales turnover of Rs. 3234.60
Lakhs as compared to that of Rs. 2075.18 Lakhs made during the corresponding
previous year. For the year 2010-11, the company earned a profit of Rs 64.63 Lakhs
as against the loss of Rs. 114.60 incurred during the corresponding previous year.
The accumulated losses as on 31.03.2011 stood al Rs.23147.53 lakhs.

4. REHABILITATION SCHEME

Pursuant to the directions/orders of the Hon'ble: Board for Industrial and Financial
Reconstruction (BIFR) dated 27.05.2011 and 23.08.2011, the company Is in the process
of implementation of the Rehabilitation Scheme as approved on 23.08.2011 by the
Hon'ble Board! The approved scheme mainly envisages reduction in the paid up capital
by 60% and further allotment of share capital to the promoters and their associates
and listing of the newly issued shares on the stock exchange. The company had
taken steps to get the shareholdars approval for the reduction and further allotment of
share capital through postal ballot. The company is confident and sees no prablem to
revive the unit as committed in the approved scheme.

§. DIRECTORS

Sri G Satyanarayana and Sri. K.V, A Prasad, Director's will be retiring by rotation at
the ensuing Annual General Meeting and being eligible, offer themselves for
reappointment. Sri. N. Krishna Mohan and Sri. P. Ramamoorthy were appointed as
additional directors of the company and the Board recommends their reappointment
for approval of share holders at the ensuing annual general meeting. Sri. V. V. S, R,
Anianeyulu ceased to be a Director of the Company.
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1.

DEPOSITS

The Company has not accepted any deposit from the public dufing tha year under
review, s

AUDITORS

The present Auditors of the Company M/s C. Ramachandram & Co., Chartered
Accountants, Hyderabad, will ratire at the conclusion of this Annual General Meeting
and they are eligible for reappointment.

PARICULARS OF EMPLOYEES

The Particular of employeas required under Section 217(2A) ofthe Companies Act,1956
rend with tha provisions contalned in companies (Particulars of Employses ) Rules
1975 as amended to date were not applicable to your Company as none of the
employess was receipt of remuneration which in aggregate is Rs 60,00,000/- or more
per year nor was in receipts of remuneration for any part of tha year, of Rs 500,000/
-or more per month.

DISCLOSURE AS PER LISTING AGREEMENT
CLAUSE 32:

The cash flow statement in accordance with accounting standard and cash flow
stalement (AS-3) issued by ICAl is appended to this Annual Report.

CLAUSE 49 COMPLIANCE:
A detailed compliance report on the Corporate Govemance is anclosed to this Annual
Report.

DIRECTORS' RESPONSIBILITY STATEMENT

(i) Inthe preparation of the annual accounts, the applicabile accouriting standards
had been followed along with praper explanation relating to material departures.

(i) Thedirectors had selected such accounting policies and applied them consistently
and made Judgements and estimates that are reasonable and prudent so as lo give a
true-and fair view of the state of affairs of the company at the end of the financial year
and of the profit and loss of the company for the period

(iii) The Directors has taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provision of this Act for safeguarding the
assels of the company and for preventing and detecting fraud and other irregularities.
(iv) The Directors have prepared the accounts on a going concern basis.

INDUSTRIAL RELATIONS

The Company has had harmonious industrial relations thraugh out the year under
review at all levels of organization. The Company would endeavor to maintain this
cordial relationship in future also.
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12. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

information pursuant to section217(1)(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Report of the Board of Directors) Rule
1988 regarding conservation of enargy, technology absorption and foreign exchange
and foreign exchange earnings and out go has been given in a separale statement
annexed here to, which forms part of the Directors'Report.

13. CLARIFICATION ON THE OBSERVATIONS MADE IN THE AUDITORS REPORT
With regard to the auditors' observation on the secured loans as mentionad in the
point No 11 of the Auditors' repart for the year ended 31.03.2011, a separate disclosure
is provided in the notes to accounts vide para no 6 which Is self explanatory.

14, ACKNOWLEDGEMENT

Your Directors also place on record their deep sense of appreciation for the dedicated
sevices rendered by all the executives, staff and warkers of the Company.

For and on behalf of the Board
Aditya Spinners Limited
Sd/- Sdr-
K. VIJAY KUMAR N. KRISHNA MOHAN

Managing Director Director

Place: Hyderabad,
Date : 24th August, 2011,

ANNEXURE TO DIRECTORS' REPORT

Disclosure of particulars with. respect to conservation of energy, technology absorption
and foreign exchange eamings and outgo as required under Companies (Disclosure of
particulars in the Board of Directors' Report) Rules, 1988:

I. Conservation of Energy :

(a) Energy Conservation Measures taken :

Regular energy audits are being internally conducted and efforts to improve the
DG sets gerdgrmance are being undertaken with the help of suitable additives.

(b) Additional investments and proposals, if any, being implemented far reduction in
consumption of energy !

——NIL:

(c) Impact of measures of (a) and (b) above for reduction in energy consumption
and consequent impact on the cost of production of goods : Being studied.
(d) Total energy consumption and energy consumption per unit of production as per

Form-A of the Annexure to the Rules in respect of industries specified in the
schedule thereto.




CORPORATE GOVERNANCE REPORT
(PURSUANT TO CLAUSE-49 OF THE LISTING AGREEMENT)

1. COMPANY'S PHILOSOPHY

The management believes that corporate growth, goals, transparency and enhanced
shareholder value are to be achieved only through good corporate governance

2.BOARD OF DIRECTORS

The Board of Directors of Aditya Spinners Limited now comprises three execulive directors
and three non-executive indépendent directors meeting the requirements of the listing
agreement.

The compasition and category of Directors as on March 31, 2011 are as follows !

Category Name of Director Designation

Promotar and Sri. R. Shiv Kumar Executive Vice Chalrman
Executive Directors : Sri. K. Vijay Kumar Managing Director
Sri. N. Krishna Mcohan Director

Independent nof-Executive | Sri. G. Satyanarayana Director
Directors : Sri. K. V. A. Prasad Director
Sri. P. Ramamoorthy Diractor

EORM - A
Current Year Provious year
andad ended
31-03-2011 31-03-2010
A, Fower and Fuel Consumplion:
1. Electricity:
a. Purchases (Units) 10499325 89252047
Total Amount (Rs.), 37883933 29379697
Rate peér Unit in {Rs.) 3.61 3.18
b.  Own Caplive generation:
I. Through Diesel Generator (Units in lacks) - -
Unit per litre of diesal - -
Cost/Unit (Rs.) . -
il. Through steam Turbian/Generator NIL NIL
Unit (No.s) - -
Units per Ltr. of Fuel Oil - .
Gas - -
Cost/Unit (Rs.) - -
B. Consumption per unit of production:
Yarn production (in kgs.) 1526723 1216188
Energy consumption (KWH) per kg. 6.88 7.61
of yam
FORM - B
Form tor Disclosura of particulars with raspective absorption,
research and daveloprment (R&D)
No R&D was carried oul and no expenses were incurred on R&D
EORM -C
FOREIGN EXCHANGE EARNINGS AND OUTGO :
1. Activities relating to exports, initiatives
taken to increase exports, development
if new export markets for products, servicas
and export plans. NIL NIL
2. Total Forelgn exchange used and eamed NIL NIL
For and on behalf of the Board
Aditya Spinnars Limited
Sd/- Sd/-

Place: Hyderabad,
Dats : 24th August, 2011.

K. VIJAY KUMAR
Managing Director

N. KRISHNA MOHAN

Director

During the year 2010-11 the Board met 5 times on 30™ April, 2010, 31= July, 2010, 18
August, 2010, 30™ October, 2010 and 21 January, 2011. The following table shows details
of directors, attendance of directors at the board meeting and at the last annual general
meeting, number of membership held by the directors in the board commitiees of varicus
other companies

Name Category Attendance Particulars No. of other
Direclorships

Board Last AGM | held
Meetings

Sri. Satyanarayana.G INE 5 NO -

S, Shiv Kumar .R EVC $ YES -

Sri. Krishna Mohan .N FED 1 NO 3

Sri. Vijay Kumar.K MD <] YES 4

Sri. K VA Prasad " | v INE B YES 1

Sri. Ramamoorthy P. hE - NO -

I N E - Independent and Non Executive
EVC - Executive Vice Chairman
MD - Managing Director

PED - Promoter Executive Director
* Sri K V A Prasad has obtained leave of absence for all the Meetings.
REAPPOINTMENT OF DIRECTORS

Sri G. Satyanarayana and Sri. K V A Prasad Directors’ will be retiring by rotation at the
ensuing Annual General Meeting and being eligible, offer themselves for reappointment.
Sri. G. Satyanarayana is a Chartered Accountant in practice for more than decades and his
presence was felt necessary for proper guidance and directions on the company matters.
Sri. N. Krishna Mohan was an industrialist with more than three decades of experience in
funning the companies and he is a Cost Accountant and Company Secretary.




Sri, P. Ramamoorthy was appointed as additional director and he is a commerce graduate
with more than two decades of experience in the finance and accounts and his presence
was felt necessary on the board of the company.

3.COMMITTEES OF THE BOARD
(a) SHARE TRANSFER COMMITTEE

The Committee comprises of Sri P. Ramamoorthy and Sri K Vijay Kumar. The
committee inter alia, approves issue of duplicate certificate and oversees and
reviews all matters connected with the share transfer. The committee also looks
into redressing of shareholders finvestors complaints like transfer of shares, non
receipt of balance sheet, etc., and also notes transfer Aransmissions of securities
issued by the company. The Committee oversees the performance of the Register
and Transfer Agents and recommends measuresof overall improvement of the
quality of investor services.

(b) AUDIT COMMITTEE

The Committee comprises of three independent non executive directors viz. Sri G
Satyanarayana Chairman, Sri K V A Prasad and Sri P. Ramamoorthy. The Audit
Committee is inter alia résponsible for the financial reporting and ensuing
compliance also reviews the quarterly financial reporting and ensuing compliance
with accounting standerds and reviewing financial polices of the company.The
Commitiee also reviews the quarterly financial results and the audited accounts
before submission to the Board. During the year under review, the committee met
five times.

(c) REMUNERATION COMMITTEE

The Commitlee comprises three members viz. Sri G Satyanarayana, Chairman, Sti
K V A Prasad and Sri P Ramamoorthy. During the year the commitiee has
recomended to the board for increase in remuneration payable to the managing
Director from Rs. 75,000/~ to Rs. 1,50,000/- per month as per schedule XIIl of the
companies acl.

(d) SHAREHOLDERS' COMMITTEE

The Committea comprises of three members Directors viz., Sri G Satynarayana,
Chairrnan, Sri P. Ramamoorthy and Sri K Vijay Kumar. The committee shall look into
the redressing of shareholder and investor Complaints like transfer of shares,
non receipts of balance sheet, non receipt of declared dividends etc. The
Commitlee aversees Ihe performance of the Registrar and Transfer Agents, and
recommends measure for overall improvement in the guality of investor services.
The Company has received five shareholders complaints during the year and
resolved the five complaints, There were no pending complaints unresolved as
on 31/03/2011

4. General Body Meetings

Note: No postal ballots were used finvited for voling at these meelings in respect of
special resolutions passed as there were no requirements for compliance at the time.
5. DISCLOSURES

a) There are no materially significant related party transaction that have potential
conflict with the interests of the campany at large. Suitable disclosure as required
by the Accounting Standard (AS-18) Relaled parly transactions, have been
made in the Annual Report.

b) Details of non compliance by the company, penalties, Strictures imposed on the
company by Stock Exchange or SEBI or any stalutory authority on any matter
related to capital markets, during the last three years are NiL

¢) Pecuniary Transaction with Non Executive Directors: NIL

6. MEANS OF COMMUNICATION

a) In compliance with the requirements of the Listing Agreement, the company
regularly intimales unaudited as well as audited financial results lo the Stock
Exchange immediately after they are taken on record by the Bbard.

b) The financial results are generally published in the daily newspapers viz, Indian
Express and Surya.

¢) Management Discussion and Analysis forms pan of the annual report is posted
to the shareholders of the company.

7. GENERAL SHAREHOLDERS INFORMATION
a) Annual General Meeting

Day and Date . Wednesday, 26th September,2011
Time : 2.00PM
Venue :  Registerad Office

Perindesam Village,

K.V.B.Puram Mandal ,Near

Srikalahasti,

Chittoor District, Andhra Pradesh.

b) Financial Calender -2011-12

Reporting of financial (Provisional)
Results for quarter ending 30.06.11
Results for guarter ending 30.08.11

Due on 15.08,2011
Due on 15.11.2011

The Last three Annual General Meetings of the company were held as under :
Financial Venue Date Time No.of special
Year Resolutions
Passed

18th AGM | Registered Office 28-09-10 1230 PM. Nil
31-03-10 | Penindesam Village,

K.V.B.Puram Mandal,

Near Srikalahasti,

Chittoor District,

Andhra Pradesh.
17th AGM -DO- 15-09-09 12.30 FM NIL
31-08-09 b
16th AGM -DO- 27-09-08 12.30 PM. One
31-03-08

Results for qurater ending 31.12.11
Results for quarter ending 31.03.12
Annual General Meeting for the year
Ending 31.03.2012

Due on 15.02.2012
Due on 15.05,2012

Last week of Sep., 2012

c) Book Closure Dates Minimum 1day including the date of AGM
d) Dividend payment date Not applicable
e) Listing of Shares :
The equity shares of the company are
Listed on the following stock exchanges . The Bombay Stock Exchange Ltd.,
Phiroze Jegjesbhoy Towers,
Dalal Street, Mumbai-4000 001
f) Register and Transfer agents:

Demat and Physical Transfer Agents:

M/s Venture Capital &Corporate Investments Pvt. Limited,
12-10-134, (MIG-134), 2™ Floar,Bharatnagar Colony,

Hyderabad-500 038,

@) Share Transfer Syslem
Presently , the share fransfers which are received in physical form are processed
and the share certificates returned with in a period of 30 days from the date of
receipt, subject to the valid and complete in all respects of the documents. The
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company has, as per SEBI nolification dematerialized its shares and then offering the
facility of transfer cum demat. Unhder the sald systam,after the share transfer is effzcted
, an option letter is sent to the transferee indicating the detalls of the transferred
shares and requesting him in case he wishes to demal the shares , to approach their
Depository Participant (DP) with the option letter The DP based on the oplion letter,
generates a demal request and sends the same to the company along with the option
letter issued by the company. On receipt of the same,the company demalerialize the
shares, In case the transferee does not wish to dematerialize the shares, he need not
exercise the option and the company will dispatch the share certificates after 30days
from the date of such option letter.

h. Dematerialisation of shares:
The shares of the company are in compulsory demat segment The company has signed
agreements with both the depasitories i.e. National Securities Depository Limited and
Central Depository Services (India) Limited. As on 31% March , 2011 approximately 4272080
shares are dematerialized representing 22.36% of the total issued capital.
i.  Distribution shareholding as on 31st March,2011 :
Shareholders Shares % of total
1. Promoters, Directors 51,61,095 27.02
and their relatives
2 Mutual Funds ; 1,75,800 : 0.92
3 NRIs/OCBs 2,35,500 1.23
4. Banks, Financial Institutions 6,76,100 3.54
5. Private Corporate Bodies 5,63,650 2.95
6. Indian Public 1,22,87 855 64.34
Tolal " . 1,81,00,000 100.00
|- Piant Location I Perindesam Village,
K.V.B.Puram Mandal,
Near Sri kalahasti,
Chitoor District,

k. Address of correspondence

Andhra Pradesh.

12-10-134, (MIG-134) 2nd Floor,
Bharath Nagar Colany,
Hyderabad - 500 038.

Managing Director Certification
The Managing Director certified to the Board that :

a) They have reviewed financial statement and the cash flow statement for the year
and that to the best of his knowledge and belisf.

(i) These staterment do not contain any materially unlrue statement or omit material
fact or complaince statements that might be misleading

(ii) These statements together present a true and fair view of the Company's affairs
and are in compliance with existing accounting standards, applicable laws and
regulations.

b) There are, to the best of their knowledge and belief no transactions entered into by
the company during the year which are fraudulent, illegal or violative of the Company's
code of conduct.
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¢) They accepted responsibility for establishing and maintaining internal controls for
financial reporting and they have evaluated the effectiveness of the internal control
systems of the Company pertaining to financial reporting and they have disclosed
to the Auditors and Audit Committee deficiencies in the design or operation of
internal controls, if any, of which they are aware and the steps they have taken or
propose to take to rectify these deficiencies

d} "They have intimated to the Auditors and the Audit Commitiee”,

(1) Any, significant changes in internal control over financial reporting during the
year.

(i) Any, significant Changes in accounting policies during the year and that the
same has been disclosedin the notes to the financial statements and

(iii) Instances of significant fruad of which he became aware and the innvelvemant
there if any, of the Management or an Employee having a significant role in the
Company's internal control system over financial reporting,

The above certificate was placed bafore the Board at its meeting held on 24th August, 2011,
I. Demat Secretarial Audit

The SEBI vide its circular No.D&CCIFITTC/ICIR-16/2002, dated 31 December ,2002 has
made it mandatory that a secretarial audit by a practicing Company Secretary be carried
out to reconcile the total admitted capital with NSDL as on 31-03-2011 and the same are
taken note by the Board of Directors at their respective meetings held during the 2010-11

as mentioned here in above.
For and on behall of the Board
Aditya Spinners Limited

Sd/- Sd/-
K. VIJAY KUMAR N. KRISHNA MOHAN
Managing Director Director

Place: Hyderabad,
Data : 24th August, 2011,
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To
The Members of
M/s Aditya Spinners Limited,

We have examined the compliance of the conditions of Corporate Governance by
M/s. Aditya Spinners Limited for the year 31 March, 2011 as stipulated in clause
49 of the LISTING Agreement of the said Company, with the Stock Exchanges.

The Compliance of the conditions of corporate Governance is the responsibility
of the management. Qur examination was limited to procedures and
implementation thereof, adopted by the Company for ensuing compliance of the
conditions of Corporate Governance. It is neither an audit nor an expression of
opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations

given lo us , we certify that the Company has complied with the conditions of |

Corporate Governance as stipulated in the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For C.RAMACHANDRAM &CO.
Chartered Accountants.

Sd/-
C.RAMACHANDRAM
Partner

Membership No.25834

Place :Hyderabad
Date :24th August, 2011

AUDITORS’' REPORT

To
The Members of
M/s ADITYASPINNERS LIMITED

1. We have audited the attached balance sheet of M/s, Aditya Spinners Limited
as at March 31, 2011 and the related profit and loss Account for the year
ended on that date annexed there to and the cash flow statement of the year
ended on that date’ These financial Statements are the responsibility
of the management of the Company. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial
stalements are free of material misstatements. An audit includes, examining
on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimate made by management, as well as
evalualing the overall financial statement presentation, We believe that our
audit provides a reasonable basis for our opinion.

3. As required by the companies (Auditors Report) Order 2003 issued by the
Central Government in terms of Section 227(4A) of the companies Act, 1956,
we enclose in the Annexure a statement on the matters specified in paragraphs
4 and 5 of the said order.

4. Further to our comments in the annexure referred to in paragraph 3 above,
we report that:

a) We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our
audit,

b) In our opinion, proper books of account as required by law have been
kept by the company so far as it appears from our examination of those
books.

c) The Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account.

d) In our opinion, these financial statements have been prepared in
compliance with the applicable accounting standards referred to in
Section 211 (3C) of the companies Act, 1956.

e) Based on the representations made by all the Directors of the Company
as on March 31, 2011 and taken on record by the Board of Directors of
the Company and in accordance with the information and explanations
as made available, the Directors of the Company do not, prima face,
have any disqualification as referred to in Clause (g) of subsection (1) to
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| Secfion 274 of the Companies Act 1956
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In our opinion and to the best of our information and according to
the explanations given to us, the said accounts, subject to our comments
made on Secured Loans vide Notes on Accounts Sl No.6, give the
information required by the Companies Act, 1856, in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India :

(0 in the case of the Balance Sheet, of the State of affairs of the
Company as at March 31, 2011,

(i)  inthe case of the profit and loss Account, of the loss for the year
ended on that date, and

(iiy inthe case of cash flow statement, of the cash flows for the year
ended on thal date.

ANNEXURE TO AUDITORS REPORT
(Refferred to in paragraph 3 of our report of even date)

(a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) As explained to us the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our opinion
is reasonable, having regard to size of the company and nature of its assets.
No material discrepancies were noticed on such physical verification.

(c) Inour opinion the Company has not disposed off substantial part of fixed assets
during the year and the going concern status of the company is not affected.

(a) As explained to us, inventories have been physically verified during the year
by the management, In our opinion, the frequency of verification is reasonable.

{b) In ouropinion and according to the information and explanations given to us, the
progedures of physical verification of inventory followad by the management
are reasonable and adequate in relation to the size of the Company and the
nature of its business.

{c). On lhe basis of our examination of the inventory records in our opinion the
Company is maintaining proper records of inventory. The Discrepancies noticed
on Physical verification of inventory as compared to book records were nol

For C.RAMACHANDRAM & CO.
Chartered Accountants.

Sd/-
C.RAMACHANDRAM
Partner

Membership No. 25834
Place : Hyderabad
Date: 24th August, 2011

(a)

(b)

(c)

material.

The Company has not granted any loans, secured or unsecurad to companies,
firms, or other parties covered in the register maintained U/s301 of the companies
Act 1956,

The Provisions of Clause (b), (c), and (d) of Paragraph 4(jii) of the companies
(Auditors Repart) order, 2003 are not applicable to the company

The Company has taken loans from two parties covered in the register
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maintained U/s.301 of the Companies Act, 1956, The maximum amount involved
during the year was Rs. 14.55 lakhs and the year end balance of loans outstanding
from such party was Rs.14.55 Lakhs.

(d) The rale qf interest and other terms of loan as explained above, are
prima facie not prejudicial to the interest of the company.

(e) The loans taken by the company are repayable on demand.

In our opinion and according to the information and explanations given to us, there is
adequate internal control system commensurate with the size of the company and the
nature of its business with regard to purchase of inventory, fixed assets and with
regard to the sale of goods and services. During the course of our audit, we have
not observed any continuing failure to correct major weaknesses in internal control
system.

According to the information and explanations given to us, we are of the opinion that
there are no contracts or arrangements which need to be entered in the register
maintained under section 301 of the Act. In view of this; paragraphs 4 v (a)and 4 v (b)
of CARQ are nol applicable.
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10.

11.

12.
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14.

The Company has not accepted any deposits from the public within the meaning of
sections 58 A and 58AA or any other relevant provisions of the Company Act, 1956 and
the ruled framed there under,

In our opinion the:company has an internal audit system commensurate with its size
and nature of its business.

We have broadly reviewed the books of accounts maintained by the Company in
respect of manufacturing yarn, pursuant to the Rules made by the Central Government
of India, the mainienance of cost records has been prescribed under clause (d) of
sub-section (1) of section 209 of the Act and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained, We have nol,
however, made a detailed examination of the records with a view o determing
whether they are accurate or complete.

{(a) According to the information and explanation given to us, the Company has
been regular in depositing with appropriate authorities undisputed statutory
dues including investar education and protection fund, wealth tax, custom duty,
excise duly, service tax, cess, other statutory dues to the extent applicable to
it.

(b) According to tlie information and explanations given to us no
undisputed amounts payable in respect of income fax, wealth tax,
services tax, custom duty, excise duty and cess were in arrears as at
March 31, 2011 for a period of more than Six months from the date they
became payable, except - In respect of Sales tax deferment dues
amounting to a total of Rs.2,89,67,579/-. The Company has obtained
relief from BIFR in respect of these dues to repay the same in equal
Instalments over a period of Six Years commencing from 1% April 2011.

(¢) According to the information and explanation given to us, there are no dues of
income tax, sales tax, excise duty, service tax, custom duty, wealth tax and
cess which have not been deposited on account of the dispute.

In our opinion the accumulated losses of the company are more than fifty
percent of its networth. The company has not incurred cash losses during
the financial year covered by our report and in the immediately proceeding
financial year.

According to the records of the company examined by us and the Information
and explanations given to us, the Company has entered into One Time
Settlament in respect of Long Term Loans including interest accrued thergon
and cleared the entire dues as per said OTS agreement made and the
Company has obtained the No Dues Certificates from the Financial
Institutions and Banks but the effect of OTS settiements were not reflected
in the books of account.

The Company has not granted any loans and advances on the basis of security by
way of pledge of shares, debentures and other securities,

In our opinion, the company is not a chit fund or nidhi mutual benefit fund/society.
Therefore, the provisions of clause 4 (xiil) of the companies (Auditor's Report) Order,
2003 are nol applicable to the company.

In our opinion and according to the information and explanations given to us, the
company has not given any guarantee for loans taken by others from banks for
financial institutions during the year.

18

15.

17

18.
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The company has not raised any new term loans during the year. The term loans out

standings at the beginning of the year were applied for the purposes for which they
were raised,

According to the information and explanations given to us and on an overall examination
of the balance sheet of the company, we report that no funds ralsed on short-term
basis have been used for long-term investment.

The company has not made any preferential allotment of shares lo parties and
companies covered in the register maintained under saction 301 of the Act during the
year.

The company has not issued any debentures during the year.
The company has not ralsed any money by way of public issue during the year

In our opinion and according to the information and explanations given ta us, no

fraud on or by the company has been noticed or reported during the year, that
causes the financial statements 1o be materially misstated.

For C.RAMACHANDRAM & CO.,
Chartered Accountants

Sd/-

C.RAMACHANDRAM
Partner
Membership No. 25834

Place; Hyderabad
Date: 24th August, 2011
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BALANCE SHEET AS AT 31st MARCH, 2011

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 st MARCH,2011

PARTICULARS Schedula AS AT AS AT
31.03.2011 31.03.2010
Rupees Rupees
I.SOURCES OF FUNDS
1. SHARE HOLDERS' FUNDS !
a) Share Capilal 1 190022198 190022198
b) Reserves & Surplus 2 1500000 191522188 1500000 191522198
2. LOAN FUNDS
a) Secured Loans 3 2094725698 2094725698
b) Unsecured Loans 4 129381442 2224107140 129211173 2223936871
TOTAL 2415629338 2415458069
IILAPPLICATION OF FUNDS —_——— =
1. FIXED ASSETS ; 5
Gross Block 362238551 352897020
Less: Accumulated Depreciation 291235763 216439825
Net Block === 71002788 — 134457194
2. INVESTMENTS 6 30000 30000
3. GURRENT ASSETS LOANS 7
AND ADVANCES :
a) Invenlories 16156505 7971733
b) Sundry Deblors 27266478 1374987
¢) Cash and Bank Balances 25453803 1165391
d) Loans and Advances 24457384 12267610
59426250 22769121
Less: Cumreni Liabiliies & Provisions B 38582233 16728524
Net Current Assets 25844017 4041187
4, PROFIT AND LOSS ACCOUNT 2314752533 2276930678
TOTAL

2415629330 2415459069

PARTICULARS Schedule For the For the
Year ended Year ended
31st March, 2011 31st March, 2010
Rupees Rupses
INCOME
Sales 9 323459677 207518413
Increase | (Decrease) in Stocks 10 4708288 1048276
Other Income 1 434348 3982946
TOTAL 328602313 212549635
EXPENDITURE = == =3
Meterial Consumption 12 186996537 131539128
Manufacuring, Adminisiralive, seling & offier Expenses 13 104305694 77067758
Interest & other Finance Charges 14 2326001 600578
Depreciation 5 28510890 14802217
TOTAL 322139122 224009881
Prafit / {Loss) for the year before Tax 64631971 (11460048)
Less : Adjustment for Amears of Depreciation 44235046 i
Profit [ (Loss) after adjustment for
Amears of Depreciation (37821855) (11460046)
Balance brought forward (2276930678) (2265470632)
Balance carried lo Balance Sheel (2314752533) (2276930678)
Notes to the Accounts 15
Bagic Earnings Per Equity Share of Rs. 10/- each
Annualised (Rs.) (1.98) (0.60)

The Schedules referrad to above form an integral part of the Balance Sheet

As per our report of even date attached

For C.RAMACHANDRAM & CO.,
Chartered Accountants

For and on behalf of the Board

Sdf- Aditya Spinners Limited
C.RAMACHANDRAM - o
P g E

K. VIJAY KUMAR N. KRISHNA MOHAN
Membership No. 25834 Managing Director Director
Place: Hyderabad,
Date : 24th August, 2011.
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The Schedules referred to above form an integral part of the Proft & Loss account

As per our report of even dale attached

For C.RAMACHANDRAM & CO., For and on behalf of the Board
Chartered Accountants Aditya Spinners Limited

Sd/- Sd/- Sd/-
C.RAMACHANDRAM K. VIJAY KUMAR N. KRISHNA MOHAN
Partner Managing Director Director

Membership No. 25834

Place: Hyderabad,
Data : 24th August, 2011




SCHEDULES FORMING PART OF BALANCE SHEET AS AT

31st MARCH, 201}

Parficulars As at As at
31.03.2011 31.03.2010
Rupees Rupeas
SCHEDULE : 1
SHARE CAPITAL
AUTHORISED
2.40,00,000 Equity Shares of Rs.10/- each 240000000 240000000
30,00,000 Preference Shares of Rs. 10/-each 30000000 30000000
TOTAL 270000000 270000000
ISSUED,SUBSCRIBED AND PAID UP
1.91,00,000 Equity Shares of
Rs.10/- each fully paid 191000000 191000000
Less: Calls in amears 477802 q77802
TOTAL 190022138 190022198
SCHEDULE : 2
RESERVES AND SURPLUS
Stale Subsidy 1500000 1500000
TOTAL 1500000 1500000
SCHEDULE : 3
SECURED LOANS
Long Term Loans from :
Industrial Devalopment Bank of India Ltd,, 57781000 57781000
Industrial Finance Corporation of Indiz Lid, 31620374 316528374
Fundad Interest (IDBI & IFCI) 15080362 15080362
State Bank of Hyderabad 1558217 1556217
106048953 106048953
Interest Accrued  and Due on Term Loans 1930822016 1930922016
Waorking Capital Borrowings from:
State Bank of Hyderabad 15078468 15078469
State Bank of Travancore 3884192 3884182
State Bank of Patiala 3980000 3980000
Interest Accrued and Due on Cash Credit 34812068 57754729 34812068 57754729
TOTAL 2084725698 2094725698
SCHEDULE : 4 SanTle o
UNSECURED LOANS
- From Directors 1455000 1455000
- From Others $6958863 BATE8594
- Sales Tax Delerment 28967573 129381442 28967579 129211173
TOTAL 129381442 120211173
22

As A
31032010
Rs.
5877768
£5201825
62548758
517105
237976
73764
134457194

NET BLOCK

As Al
31.03.2011
Rs.
5877768
61577248
2626657
464966
326187
129915
71002788

944765

1540230
2493340

31,03.2011
Rs.
291235763

-Up To
46941481
239315347

Year
Rs.

For The
87749
109477
92289
72795936

3524527

63881804

DEPRECIATION

Up To
31.03.2010
Rs.
43316954
170433453
857016
1430753

2401651

218439828

At
Rs.

As
31.03.2011%

5877766
1409731
1866417
2623855

362238551

108518779

241842004

GROSS BLOCK
Rs.
35810
187688
148440

Additions
during the Year

8959793

9341531

As AL
Rs.
5877766
108518779
232982211
1374121
1668729

01.04.2010
2475415

352897020

TOTAL

Depreciation for the year of Plant 8 Machinery includes Rs. 44285046/- pertaining o earfier years

SCHEDULE: §

FIXED ASSETS
Description

Land & Site Development
Buildings

Plant and Machinery
0Office Equipment
Furniture & Fixtures
Computers
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SCHEDULES FORMING PART OF BALANCE SHEET AS AT

315t MARCH, 2011

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31st MARCH, 2011

Particulars

As at
31.03.2011
Rupees

As at
31.03,2010
Rupees

SCHEDULE: 6
INVESTMENTS
(Quoted at cost)

50 Equity shares of Rs.100/- each
fully paid up in State Bank of Travancore

TOTAL

SCHEDULE:7

CURRENT ASSETS, LOANS & ADVANCES

A) CURRENT ASSETS

a) Inventories

(As Certified and valued by the Management)
Raw materials ' 6759576
Finished goods 1610249
Work in Progress 3846315
Stores and Spares 2640365

b) Sundry Debtors

Unsecured

c) Cash and Bank Balances

Cash on hand 54534
Balance with Scheduled Banks

in current accounts i __2491369

B. LOAN AND ADVANCES
{Unsecured and considered good)

Advance recoverable in cash or in kind
or for value to be received 336574

Advances - Creditors 17348497
Deposit with Govt. & Public Bodies 4585294
Deposit - Others 2182999

TOTAL

30000

30000

15156505

27266478

2545903

24457364
69426250

4493108
1048276

2430349

188383

978008

82453
5891411
4589294

1694452

30000

30000

7971733

1374987

1165391

12257610

22769721

Particulars As at As at
31.03.2014 31.03.2010
Rupees Rupees
SCHEDULE: 8
CURRENT LIABILITIES & PROVISIONS
Sundry Creditors ;
- For Goods & Services ** 19105295 4140752
- For Expenses 19149496 14587772
Advances from customers 1327442 39582233 - 18728524
TOTAL 38582233 18728524

** There are no dues Micro, Small and —_— —
Medium Enterprises under MSMED Acl,

SCHEDULES FORMING PART OF PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31st MARCH,2011

Particulars For the Year For the Year

ended ended
31-03-2011 31.03.2010

Rupses Rupess

SCHEDULE: 9
SALES
Consignment Sales 25715055 20209155

CST Sales 293823280 187309258
Freight Collected 3921343 =

323459677 207518413
SCHEDULE: 10
Incri{Decr) IN STOCKS:
Opening Stocks
Work-in-Process -
Finished Goods 1048276 -

Closing Stocks

Work-in-Process 3846315 -

Finished Goods 1910249 1048276
Increase/{Decrease) in stocks 4708288 1048276

SCHEDULE : 11 - Other Income
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Conversion Charges - 3982946
Other Income 434348 -

—— 434348 3982948
SCHEDULE:12
Material Consumption
Raw Material Consumed 172689808 119312621
Stores & Spares Consumed 14306729 12226507

186996537 131539128
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SCHEDULE : 13
MANUFACTURING ADMINISTRATIVE

& SELLING EXPENSES :
MANUFACTURING EXPENSES
Power & Fuel 37893933 293796497
Repairs & Maintenance
Plant & Machinery 1820398 -
Others . 76033 2428104
39790364 31807801
EMPLOYEE COST
Salaries & wages 32251840 28575592
Confribution to Provident Fund and Other funds 2029535 1670684
Stipend 5933024 4746075
Employees welfare expenses 2143137 2019142
42357536 37011493
ADMINISTRATIVE EXPENSES
Directors Remuneration 1800000 1680000
Insurance 500112 353294
Rent 178300 114384
Rates & Taxes 803316 217214
Travelling &Conveyance Expenses 2732333 493116
Printing & Stationery 363613 269383
Postage & Telegraphs 152509 85950
Donation 17378 10000
Communication Expenses 290377 302603
Security Service Charges 1185304 1205931
Auditors Remuneration 85000 75000
Legal & Professional Charges 604587 379027
Service Tax 165381 -
Misc Expenses 2514982 1058674
11393802 6244576
SELLING & DISTRIBUTION EXPENSES
Freight Charges Outward 4593955 1505556
Product Promolional expenses 27696 94148
Trade Discounts 6142342 10763993 404184 2003888
TOTAL 104305694 77067758
SCHEDULE: 14
INTEREST AND OTHER FINANCE CHARGES
On Term Loan . -
On Working Capital - -
On Others 2242847 530383
Bank charges 83154 2326001 70185 600578
TOTAL 2326001 600578
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SCHEDULE: 15
NOTES ON ACCOUNTS

1.
i)

ii)

iii)

| v)

v)

vi)

vii)

vili)

ix)

x)

xi)

Significant Accaunting Palicles:
N '

The company follows the mercantile system of accounting. Actounting policies not
referred to spacifically otherwise, are consistent with generally accepted accounting
principles.

Although, the accumulated losses of the company together with the loss for the
year ended March 31, 2011 exceeded its Capital & Reserves, since the company,
with fts future plans, is hopeful of turning around, the accounts have been prepared
on a going conesrn concept.

Fixed assets are stated al cost, less accumulated depraciation.

Depreciation on Fixed Assets has been pravided on straight fine method at the rates
* and the manner prescribed in schedule XIV of the companies Act, 1958.

| RIES:

Basis of valuation

Finished Goods : Al lower of cost or realizable value
Work in progress LAt Cost

Raw Material 1 At Cost

Stores & Spares L At Cost

RETIREMENT BENEFITS,

The contribution to the provident fund is charged against revenue, in respect of
gratuity, the provision is made for all eligible employees and this has not been
funded. Liability for leave encashmenl benefit is accounted for based on the
assumption that such benefit is payable to all employees al the end of the year.

G US EXP E:

The praliminaty {@and public isste expenses are amortized over a period of ten years.

EXPENDITURE DURING CONSTRUCTION PERIOD:

Expenditure during construction period is capitalised during the year.

FOREIGN EXCHANGE TRANSACTION :NIL

REVENUE RECOGNITION:
Revenue from sale of goods is recognised on dispatch and is inclusive of Sales Tax
and Net of Sales Returns, where applicable,

RELATED PARTY DISCLOSURE:

Related Party: Sri Chakra Cement Ltd

Related Parly Transactions: Loans & Advances amounting to Rs. 25.04 Lakhs
Qutstanding balance with related party as on March 31, 2011: Rs.12.24 Lakhs

[Impairment of Assets:

To provide for impairment loss, if any, to the extent, the carrying amount of assets
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exceed their recoverable amount. Recoverable amount is higher of an asset's net
selling price and its value in use. Value in use is the present value of estimated
future cash flows expected to arise from the continuing use of an asset and from
its disposal at the end of its useful life.
Impairment losses recognised in prior years are reversed when there is an indication that
the impairment losses recognised no longer exjst or have decreased. Such reversals are
recognised as an increase in carrying amounts of assets to the extent that it does not
exceed the carrying amounts thal would have been determined (net of amortisation or
depreciation) had no impairment loss been recognised in previous years.

31.03.1 31,0310
2. Contingent Liabilities in respect of In Rs. In Rs.
a) Bank Guarantee NIL NIL
b) Letter of Credit NIL NIL
3. Auditor's Remuneration 31.03.11 :31.03.10
For Statutory Audit Rs.70,000/- Rs.60,000/-
For Tax Audit Rs.15,000/- Rs.15,000/-

4. Deferred Tax Asset
Even though, the company has unabsorbed depreciation, carry forward losses and
adjustments under section 438 of Income tax Act, 1961, Deferred Tax asset as per
the Accounting Standard -22" Accounting for taxes on incomes” Issued by the
Institute of Chartered Accountants of India, has not been recognized and could not
be quantified in the books of account since generation of sufficient taxable income
in near fulure is uncertain.

3 Calis in arrears account is showing an amount of Rs.977,802/- towards call maoney
to be received. The amount of call money is still under reconciliation and is subject
to confirmation.

6. Secured Loans:

i) The term loans are secured by,
a) First Charge on 2ll assets of the company present and future, excluding
the specified receivables charged to the bankers for working capital.
b) Personal guarantees of Managing Director, and three other promoters of
the company.
€) Interest on Term Loan was not provided in the Books for the period since
the company has entered into an OTS agreement with the financial
institutions.
The Company has entered into One Time Settiement with all the above Financial
Institutions and cleared the entire amount due as per OTS and obtained no
due certificate but the impact of this OTS agreements was not reflected in
the books of account resulting thereby overstatement of Long Term Loans
and Interest accrued thereon by Rs.20369.71 lakhs.
ii) The working capital borrowings are secured by
a) Hypothecation of raw material, stock in progress, finished goods,
4 receivables, and stores & spares.

b) First charge on all current assets past, present and future of the
company ranking parl passu among consortium.

c) Second charge on fixed assets of the company,

d) Personal Guarantees of the Managing Director and three other
promoters of the company.

e) |Interest on working capital borrowings was not provided in the
Books for the year since the company has entered into an OTS
agreement with the respective Banks.

The Company has enterad into One Time Settlement with all the above Banks
and cleared the entire amount due as per OTS and ublained no due certificate
but the impact of this OTS agreements was not reflected in the books of
account resulting thereby overstatement of Long Term Loans and Interest
accrued therson by Rs.577.55 Lakhs.

7. Segment Accounting! 1
The Company his no reportable segments under AS-17.

8. Balances dua to of due from parties are subject to confirmation.

9. For the years 2006-07 to 2009-10 depreciation was charged on Continuous Process
basis.Since the factory has actually worked on triple shift basls, depreciation was
reworked and provided for the difference amounting to Rs.44285046/- during the
current year

10.  Quantitative Information pursuant to the provisions of paragraphs 3, 4C and 4D of
part |l of Schedule VI of companies Act, 1956 in respect of goods manufactured.

A) CAPACITY AND PRODUCTION:

Year ended Yeatr} ;;g?g
Particulars 31.03.2011 31.03.
a) Licensed Capacity 25,000 25,000
b) Installed Capacity 18,792 18,792
Actual Production 1526723 1216188

(As certified by the management and not verified by the auditors being a technical matter)
B) PARTICULARS OF FINISHED GOODS AND OTHER MATERIALS

Y 31.03.2011 31.03.2010
y | Amount Qty Amount
In Kgs in Rs. In Kgs InRs
1. Opening stock of yarn 6127 - - -
2, Sale of yarn 1515552 | 323459677 1210061 | 211264595
3 Closing stock of yarn 17079 — 6127 1048276
4, Loss/samples - 219 — - -
5. Consumption of Raw Material 172689808 — | 118312621
Indigenous — — - —_
Percentage - - — -
Import —_ — - —
Percentage - — . —
6.Value of stores & spares
‘ Consumption (100% Indigenous) 14306729 12226507
7. Imported Raw Material NIL NIL
8. Imported Machinery NIL NIL
9. Expenditure in forkign currency: NIL NIL
10.Earnings in foreign exchange in
Exports on F.O.B basis NIL NIL
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11, Previous year figures have been regrouped / reclassified wherever necessary to confirm
to the current year classification.

12. Figures have been rounded off to nearest rupee
Signature to Schedules 1to 15

As per our report of even date For and on behall of the Board

For C.RAMACHANDRAM & CO,, Adity Spinners Limited

Chartered Accountants Sdf- Sd/-

Sd/- K. VIJAY KUMAR N. KRISHNA MOHAN
C.RAMACHANDRAM Managing Director Director
Partner 1

Membership No. 25834

. HYDERABAD
Bae® | Hith August 2011




ADDITIONAL INFORMATION PURSUANT TO PART IV OF SCHEDULE VI OF
THE COMPANIES ACT, 1956.

BALANCE SHEET ABSTRACT AND COMPANY GENERAL BUSINESS PROFILE.

I) Registration Detaiis|1 | - [1 |2]3]3] 7| [of| 90-91|State Code

Balance Sheet Date | 3|1 | ]0 Ia [ | 1 |1 |

Il) Capital raised during the year (Amount in Rs. Lakhs)

Public {ssue CT ANFa L] | ®emiseve  FCTNERIG]
Bonus: Issue [T TIN[TLT Igg‘g;enl HEDNNE

I11) Position of matilization and Deployment of Funds (Amount in As. Lakhs)

Total Total

abities [ [z a1 [6]6] Assets [ [2[4]1]5]8]
Sources of Funds : : Reserves &

Pﬂid-UpCapllall [ T 11 Is o |olSurpIus EEEEEE
Secured Unsecured

Loans [ [ Jzjofefafzjloans | | | J1j2]9]4]
Application of Funds :

NatlesdAssatsi T Io|lnvgshnenm| HEE S
Net Miscellaneous

Current Assets | | [-T2[9 18] expenditue || | | N[ 1] L]
Accurnulated AEIEREYE

acsormupaion (= ST Jeel 5]

IV, Perfoninance of Company (Amount in Rupees in Lakhs)
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Profit/(L Fonlo

oy eq S T 1 T e [TeTE] avertax L] T [ +[6[5]
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Eamings per Share in Rs. .-m-ﬂﬂ Dividend Rate % [N] 1] L]
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ttem Code No (ITC Coda)
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH, 2011

2010-2011 2009-2010
RS. RS.
Net Profi/(Loss) bafore tax &
Extra-Ordinary items 6463191 (11460046)
Adjustments for : Depreciation 28510890 14802217
Operating Profit before Working Capital Changes 34974081 3342171
Adjustments for:
Decreasel/increase in Stocks (38051245) (6243165)
Decrease/increase in Debtors (7184772) (13745987)
Decreaselincrease in Loans & Advances 20853710 (1138043)
Decrease In Current Assets - (4711532)
Cash genarated from operations (A) 10551774 (10123556)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets incl, CWIP (9341531) (6378757)
Net Cash Flow in Investing Activities (B) (9341531) (B37B757)
Total (A + B) 1210243 (16502313)
C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borowings (MNel) . (15696701)
Proceads from Unsecured Loans 170269 331505086
Net Cash Flow from Financing Activities  (C) 170269 17453897
Net Increase / (Decrease) in
Cash and Cash aquivalents (A+B+C) 1380512 851584
Cash and Cash equivalents
(Opening Balance) (01.04.10) 1165391 213807
Cash and Cash equivalents
(Closing Balance) (31.03.11) 2545903 1165391
As per our report of even date For and on behall of the Board
For C.RAMACHANDRAM & CO., Aditya Spinners Limited
Chartered Accountants Sdi- Sa/-
Sdl- K. VIJAY KUMAR N, KRISHNA MOHAN
C.RAMACHANDRAM Managing Director Director
Parines

Membership No. 25834
Place : HYDERABAD
Date :  24th August 2011
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Aditya Spinners Limited
Regd. Office : Perindesam Village, K.V.B. Puram Mandal,
Near Srikalahasti, Chittoor District, AP,

| PROXY FORM

Regd.FolioNo. No. of equity Shares held

I'We

of baing

a Member/Members of Aditya Spinners Limited heraby

appoint of
falling him/her

of or falling him/her

of as my/our proxy to vole for mefis on my/our bahalf at the

Nineteenth Annual General Meeting of the Company to be held at the Registered Office of the
Company locatad at Perindesam Village, KV.B Puram Mandal, Near Srikalahasti, Chittoor
District, Andhra Pradesh on Wednesday, the 28th day of September, 2011 at 2.00P.M. and af

any adjounment theraof. Affix

Signed this the day of September 2011. Re. 1/-
Note : This form duly completed shouid be depositad at the Registared Office of the i
Company not less than 48 howrs before the commencent of the meeling. Lo

Registrar and Transfer agents:;
M/s Venture Capital & Corporate Investments Pvi. Limited,
12-10-134 (MIG-134), 2nd Floor,
Bharath Nagar Colony, Hyderabad-500 038.

— e — e e e —— s —— e ——— —— —— — — — —

Aditya Spinners Limited

Ragd. Office : Parindesam Village, K.V.B. Puram Mandal,
Near Srikalahasti, Chiftoor District, A.P.

[ aTTENDANCE |

Please complete this attendance slip and hand it over at the Entrance of the Meeting Hall.
Only members or thelr proxies are entitled to be present at the meeiing Member's Reg

Folio No.................. No.Equity share held.................. Name of the shareholdar/

proxy.. ey e T (e e A S e

fle e e S e s e it iy e T RN 10
I/We hereby record my/our presence at the Nineteenth Annual General Meeting of the
Company held the Registered Office of the Company located at Perindesam Village, K.V.B.
Puram Mandal, Near Srikalahasti, Chittoor District, Andhra Pradesh On Wednesday, the
28th day of September, 2011 at 2.00 PM.

Signature of the Shareholder/Proxy
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