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NOTICE is hereby givén that the “22n ANNUAL GENERAL MEETING’ of members
of ARCEE INDUSTRIES LIMITED will be held on Tuesday, 30m day of September,
2014 at 10.00 A.M. at the Registered office of the Gompany at 7th K.M. Barwala
Road, Ta!wandl Rana Hisar to transact the followmg business :-

ORDINARY BUSINESS

1.

To receive, consnder and adopt the Audited Statement of Prot' it & Loss for the
year ended: 31% March, 2014 and the.Balance Sheet as at that date together
with the report of the Directors’ and the Auditors’ thereon. :

~To appoint a director in ‘place of Smt. Krishna Gupta (DIN - 00284849), who

retires by rotatlon and being ellglble offers herself for re-appomtment

To appoint Auditors. of the Company and in th|s regard, to consider and lf ‘

'thought fit, to pass with or without modifi catlon(s) the followmg Resolullon

as an Ordlnary Resolution:

“RESOLVED that pursuant to the prowsnons of section 139 -and other
appllcable provisions of the Companles Act, 2013 and the Rules made .
thereunder M/s.. Jain Mittal Chaudhary & Associates, Chartered Accountants
(Firm Registration No. 015140N} be and are hereby re-appainted as the
Auditors. of the Company, to hold office. from the conclusion of this Annual
General Meetlng until lhe conclusion of the fourth consecutive Annuai General
Meeting, and that the: Board of Directors be and are hereby authorized to fix
such remuneration as- may be- determlned by the Audlt Committee in
consultation with the Auditors.”

SPECIAL BUSINESS

.4

e

|
To appomt Mr. Satya Prakash Kanodla (DIN 00284918) as an Independent
Director and in this Tegard fo consider and, if thought fit, to pass; with or

without modification(s), followmg resolution as an Ordlnary Resolution:
“RESOLVED THAT pursuanl to the provisions of Sectlon 149, 152 read W|th

Schedule IV and all other appllcable provisions of the Companles Act, 2013

- and the Companies (Appomtment and Qualification of Directors) Rules, 2014

(including any statutory modifi catlon(s) or re-enactment thereof for the ‘time
being in force) and Clause 49 of the Listing Agreement Mr. Satya Prakash

" Kanodia (DIN - 00284918), who was appointed as a Director liable to retlre

by rotation and in respect of whom the Company has received a nofice in
writing under Section 160 of the Companies Act, 2013 from a member

~ proposing his candidature for the office of Director of the Company, be and is

hereby appointed as an Independent Director of the Company, not liable to
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retire by rotation;, to hold office for 5 (fi ve) consecutive years for a term up to
March 31, 2019." -

5 To appomt Mr. Manoj Goyal (DIN - 00067155) as an Independent Director and
in this regard to consider and, if thought fit, to pass, with or without
modification(s), following. resolution as an Ordlnary Resolution: '

“RESOLVED THAT pursuant to theprovisions of Section 149, 152 read with

" ‘Schedule IV and all other applicable provisions of the Companies Act, 2013
and the Companies {Appointment and Quahﬂcatlon of Dlrectors) Rules,
2014 (mcludlng any statutory modification(s) or re-enactment thereof for
the time being in force} and Clause 49 of the Listing Agreement, Mr. Mangj
Goyal (DIN - 00067 155), who was. appointed as a Director liable to retire by

: rotatlon and in respect of whom the Company has received a notice in
writing under Section 160 of the Companies Act, 2013 from a member "
proposing his candidature for the office of Director of the Company, be and’
is hereby appointed as an Independent Director of the Cempany, not liable
to retire by rotation, to hold oifice for 5 {five) consecutrve years for a term up
to March 31, 2019.” o : B

6. To appomt Mr: Pankaj Agarwal (DIN 00020220) as an Independent Director
and in this regard to consider and, if thought fit, to pass, with or W|thout
miodification(s), following resolution as an Ordinary Resolutlon

"RESOLVED THAT pursuant to the pro\nsmns of Section 149, 152 read with
Schedule IV and all other applicable provisions of the Companies Act, 2013
and the Companles (Appointment and Qualification of Directors) Rules, .
2014 (including any statutory medification(s} or re-enactment thereof for

the time bemg in force) and Clause 49 of the Listing Agreement, Mr, Pankaj . -

Agarwal {DIN - 00020220) who was appointed as. a Director liable to retire
by rotation and in respect of whom the Company has received a notice in

. 'writing under Section 160 of the Companies Act, 2013 from a member
proposing his candldature for the off ice of Director of the Company, be ana

is hereby appomted as an Independent Director of the Company, not liable .
to retire by rotation, to hold office for 5 (f ve) consecutlve years for aterm up )
“to March 31, 2019 :

REGISTEREDOFFICE: - 'BY ORDER OF THE BOARD

7th K.M. Barwala Road -
Talwandi-Rana, Hisar—125 001 : : (VISHESH CHUGH)
- U ’ S GM. (FINANCE) &
. ‘Dated : 28/06/2014 . . o . - COMPANY SECRETARY
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NOTES :-,

1.

Members who have not reglstered thelr e-mail’ addresses S0 far are requested

‘The Reglster of Members and Share Transfer Books of the Company will
remain closed from 24th September 2014 to 3ot September 2014 both

- days inclusive.

AMEMBER ENTITLED T'OATTENDAND VOTEAT THE MEETING IS ENTITLED
TO APPOINT APROXY OR PROXIES TO ATTENDAND VVOTE INSTEAD OF
HIMSELF/HERSELF AND SUCH A F'ROXY/PROXIES NEED NOT BE A
MEMBER OF THE COMPANY. A person can act as a proxy on behaif of
members riot exceeding fifty (50) and holding in aggregate not more than
10% of the total share capital of the Company. The instrument appeinting a
proxy should, however, be deposited at the registered office of the C'ornpany :
not less than 48 hours before the commencement of the meetlng '

The Explanatory Statement: pursuant to Sectlon 102(1) of the Compames Act
+ 2013, setting out the material facts is annexed hereto.

Shareholders intending to enquire about accounts to be explained in: ‘the
meeting, are reqmred to |nform the Company at least 10 days in advance of

their intention to do so, so- that the papers relating thereto may. be- made

availabie, if the Chalrman permits such lnformatlon to be furnished.

The Company does not dlstnbute copres of the Anndal Report at the meetlng

- Members may, therefore, brlng thelr copy with them.-

' Please ensure to.enclose copies of PAN-Card(s) of all transferees along W|th

Share Transfer Documents to be Iodged for transfer of shares. In absence of

'such PAN card copies, Company cannot effect the requests for transfer/

transmrssronlname deletlon etc.

1

to register their e-mail address for receiving all the communlcatlon including
Annual Report, Notlces Circulars, etc. from the Company electronlcally

'Members holding shares in electronlc form are requested to lntlmate

immediately any change in their address to their Depository. Partlmpants with’
whom they are malntalmng their demat accounts. - Members Holding shares
in phy5|ca| form are requested to inform the charige of their registered address'
to our ‘Registrar and Transfer Agent (RTA) M/s. MAS Services Limited, T= 34

2™ Floor, Ckhla Industrial Area, Phase 1, New Delhl - 110 020 by quotlng
their folio: number
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9. All the documents referred to in the accompanying Notice and the Slatement
pursuant to Section 102(1) of-the Compames Act, 2013, will be available for.
inspection at the Registered Office of the Company during busmess hours -
on all working days up to the date of declarauon of the result of 22"" Annual
General Meettng of the. Company

10. In terms of Circular. No. 1/34/2013—CL-V dated 17, June 2014 the Mnistry of

‘ Corporate Affairs has clanf‘ ed that the relevant provision in relatlon to e-voting
are not mandatory t|ll 31 December 2014. Considering the further clanf cations
required on the e-votlng process, the Company has opted for votlng by show
of hands at the Annual General Meeting.

11. The Securities and Exchange Board of Indla (SEBI) has mandated the

submission -of Permanent Account Number (PAN) by every participant in

* ‘securities market. Members holding shares in electronic form are, therefore, - -

‘ “ _requested to submit their PAN o their Deposﬂory Participants with whom they '

are malntalnlng their demat accounts. Members holding shares in physical .
form can submit their PAN detalls to the Company,’Mas Services Limited.

EXPLANATORY- STATEMENT PURSUANT TO SECTION 102 2 (1 OF THE compmrss ACT, 2013
_ITEMNO.4to6

Mr. Satya Prakash’ Kanodla Mr. Mancu Goyal and Mr Pankaj Aganrvai are
Independent Directors of the Company who are liable for retire by rotation as per
‘old Companies Act, 1956. The Securities and Exchange Board of India (SEBlyhas -
amended Clause 49 of the Lrstmg Agreement inter alia stipulating the conditions
for the appolntment of rndependent dlrectors by a listed Company

ltis-proposed to appolnt Mr. Satya Prakash Kanodia, Mr. Manoj Goyai and Mr. Pankaj - '
Agarwal as Independent Directors under Sectlon 149 of the Companies Act 2013
-and Clause 49 of the Listing Agreement to hold oﬂtce forb (ﬁve) consecutive years
fora term up to Mareh 31, 2019. :

Mr. Satya. Prakash Kanodia, Mr. Manoj Goyal and Mr. Panka] Agarwal are not
disqualified from being appdinted as Dlrectors in terms of Sectlon 164 of the
Companies Act, 2013 and have gwen their consent to act as Directors, The .
Company has received notices in wiiting from members anngwuth the deposit of
requisite amount under Sectlon 160 of the Companles Act, 2013 proposmg the .
candidatures of each of Mr. Satya Prakash Kanodia, Mr. Manoj Goyal and Mr. Pankaj
Agarwal for the office of Drrectors of the Company. The Company has also reoelved‘
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declarations from Mr. Satya Prakash Kanodia, Mr. Manoj Goyal end Mr. Pankaj
Agarwal that they meet 'with the criteria of independence as prescribed' both under
sub-Section (6) of Section 149 of the Companies Act, 2013 and under Clause 49
of the Listing Agreement In the opinion of the Board, M. Satya Prakash Kanodia,
Mr. Mancj Goyal and Mr. Pankaj Agarwal fulfill the condltlons for appomtment as
Independent Directors as specifi ed in the Act and the Listing Agreement.

- Brief resume of Mr. Satya Prakash Kancdia, Mr. Manoj Goyal and Mr. Penkaj Agarwal

andrna'mes of companies in"which they hold. directorships: and memberships/

" chairmanships of Board Committees, shareholding and _reletionship_s between

directors inter-se as stipulated under Clause 49 of the Listing Agreement with the

Stock Exchanges, are provided in the Corporate Govemance Report formlng part’

of the Annual Report.

'Copy of the draft letters for respective appomtments of Mr. Satya Pra kash Kanodla

Mr. MEan Goyal and Mr. Pankaj Agarwal as Independent Directors setting out the
terms and conditions are available for. inspection by members at the Reglstered
Office of the Company :

This Statement may also be regarded as a disclosure under Ciadse 49 of the
Listing Agreement with the Stock Exchanges.

M. Satya Prakash Kanodia, Mr. Manoj Goyal and Mr. Pankaj Aganval are interested

in the resolufiqns set out respectively at ltem Nos. 4 to 6 of the Notice with regard

to their'respe'c:tive ep'pointments. The relatives of Mr. Satya Prakash K_anodia.'

Mr. Manoj Goyal and Mk Pankaj Agarwal may be deemed to be interested in the

resolutions set out respectively at-ltem Nos. 4 to 6 of th'e Notice, to the extent of their -

shareholding interest, if any, in the Company. Save and except the above, none of
the other Dlrectorleey Managerial Personnel of the Companylthew relatives are, in
any way, ooncemed or interested, financially or otherwise, in these- resolutlons

The Board recommends the Qrdinary Resolutlons set out at ltem Nos. 4 to 6 of
the Notlce for approval by the shareholders '

REGISTERED OFFICE: ' -~ BYORDEROF THEBOARD -

7th K.M. Barwala Road o - .
- Talwandi Rana, Hisar—125 001 ’ ] . ' {VISHESH CHUGH)

i _ : GM. (FINANCE) &
Dated : 28/06/2014 - S COMPANY SECRETARY
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DIRECTORS’ REPORT
To E
The Members,

Your directors have pleasure in presenting the ‘22" ANNUAL REPORT"togelhe_r with the ‘

Audited Accounts for the year ended 31stMarch, 2014.

1. FINANCIALHIGHLIGHTS - . R (Rs.in Lacs)
' L : o ) 20132014 ' - 2012-2013
- Revenue from Operation and Other Income 1673 : 1768
" Profit/(Loss) before depreciation, interest & Taxes {2) 61
Depreciation & Amortization Expenses 23 24
Finance Cost ] : : . .34 34
Profit/(Loss) before Taxes ' T (59) 3
‘Provision of Tax/Tax. Paid. {incl: Deferred Taxation) (18) -
Profit/(Loss) after Tax o . (41) 3
Balance brought forward . : (122)- (125)
Balance Carried to the Balance Sheet ) (163) - (122)

‘2. OPERATIONS -

. During the year the company"ha_s achiéved gross revenue of Rs: 1672.98
Lacs as compare to previous year of Rs.1768.04 Lacs. The company has
suffered loss of Rs. 41.31 Lacs as compared to previous year Profit of Rs.

2.93 Lacs. The company has, been consistently trying to capture the
market. It is expected that the’c_ompahy in the near future will do better.

3. DIRECTORS.

. Mr. Satya Prakash Kanodia, Mr. Manoj Goyal and Mr..Pankaj Agarwal are
" Independent Directors of the Company who are liable for retire by rotation as -

local.

per oid Companies Act, 1956. The recessary resolutions for their appointment
as Independent Directors under Section 149 of the Companies Act, 20 13 and
- Clause 49 of the Listing Agreement to hold office for a term of 5 (five)

.consecutive years up to 31st March, 2019 are contained in the notice for
approval. ' s

your

Mrs. Krishna Gupta is the Directbr, retiring by rotation in pursuance of Section

152 of the Companies Act, 2013 and, being eligible, offer hersel
reappointment, : . - S :

4.  MANAGEMENT DISCUSSION & ANALYSIS .

f for

Your company contributes to some of the core sectors viz. Agriculture, Water

distribution, Construction and Telecorn, each one playing a vital role in the

health of the economy.

In the optimistic scénario, 2ach of the above mentioned sectors has gained .

increasing importance and earned special .attention fram both Government
and the consumer. The major driver of higher growth is-revival in agriculture.

Initiatives have been targeted at improving rural infrastructure through various -

programs. The continued increase in farm credit with low interest rate to
‘improve micro finance 'will boost rural incomes and facilitate the trickle down

pracess. These measures will have positive impact on. the PVC Pipes’

business of.your company in the future. .
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- On the back of various Government iriitiatives to boost the rural economy, the

demand for PVC Pipes has remained buoyant. it is expected that the
Governmient will-continue to give priority to agriculture and rural upliftment
programmes in the. years to come. This will ensure that-demand for PVC
Pipes will continue to remain strong.. -~ - . :

- ‘The company has instituted adequaté. i'nternaI,COnlro[ procedure

- 10.

commensurate with the nature of its business and the size of its operations.
Internal Audit is conducted- at regular intervals and ‘covers the key areas of
operations. All significant audit observations and follow-up actions thereon .
are repeited tc the Audit Committee.: - : ’ .

Your company’s Industrial relations continued to be harmonious during the
year under review. The focus is'on maintaining employee motivation at a high .
level with stress on leadership development. : :

Estimates and expectations stated in this Management !;)(is-cus'slic;n and
Analysis may be “farward-looking statement” within the meaning of applicable
securities laws and regulations. - Actual results could differ materially from
those expected or implied, Important factors that could make a difference to
your Company’s operations include economic conditions affecting demand/_
supply and price conditions in the domestic, and international markets,
changes in the Government regulations, tax laws, other statues and other
incidental factors. S S Lo
COMPLIANCE OF GUIDELINES OF SEBI'STOCK EXCHANGE B

We have duly complied with all the‘uic‘le‘lines issued by SEBI/Stc_)ck Exchange._'
PARTICULARS OF EMPLOYEES - - o
As there are no employees drawing remuneration more than the limit
prescribed under section 217 (2A) of the Companies Act, 1956, and the
Cormpanies (Particulars.of Employees) Rules, 1975, as amended, from time
to time, statement under section 217 (2A) is not required. :

FIXED DEPOSITS ‘ L TR :

'The_: company has not accepted any fixed deposits fram the public;
PARTICULARS REGARDING GONSERVATION OF ENERGYETC.

' I'nforr'n'_ation in accordance- with @he'pi’ovisions‘"pf Section 217(1)(e) of
' Companies Act, 1956 read with Companies (Distlosures of particulars in

the report of Board of Directors) Rules, 1988 regarding conservation of eriergy,
technology -absorption and foreign exchange:earnings and. outgo is given in-
the statement annexed hereto forming part of the Report. - -
INSURANCE  ~ ~ -

The Company's. properties have been ‘adequaiely insured.

DIRECTORS' RESPONSIBILITY STATEMENT -

In pursuance to the provision of Se,cﬁon 217 (2AA) of the Companigs Act,
1956 your Directors hereby deciare :- C

- {i) ‘'thatin the'preparation@f the Annual Accounts for the Financial Year 2013;

... 2014,:the applicable Accounting Standards have baen followed and no
material departures have been.made from t_hg same;
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1. . o .
“ M/s.-Jain Mittal Chaudhary & Associates, Chartered Accountants (Firm
- Registration’ No. 015140N), who retire at the conclusion of ensuing Annual

12,

13.

P

-(ii). that the Directors -have selected such accounting policies and applied
them consistently and made Judgments and estimates that are
reasonablé and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year and of the profit/
Loss of the company for that peried; :

(i) that the Directors have taken proper and sufficient care for the -

maintenance -of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets of

-the company and for preventing and detecting fraud and other

irregularities;

{iv)’ that the Directors have prepared the AnnualAccounts on a going concern.

basis.
AUDITORS

General Meeting, have consented to continué in office, if appointed from the
conclusion of ensuing Annuai General Meeting till the conclusion 6f next four

consecutive’Annual General Mesting subject to ratification of appointment by .
~ the Members of the Company at every Annual General Meeting. They have

confirmed their sligibility under Section 141 of the Companies Act, 2013 for
their appointment as Auditors of the Company. - ' : L
AUDITORS OBSERVATIONS N o
‘The auditors observations being self explanatory, have been duly explained
in the notes to the accounts. = ) N R
CORPORATE GOVERNANCE _ , ,
Pursuant ftorclaUSe 49 of the Listing Agreements entered irito with the stock

" exchange, a separate section on corporate governance and a certificate

14,

REGISTERED OFFICE

obtained from the auditors of the company regarding compliance with the
conditions of corporate governance are forming part of this. annual report.
ACKNOWLEDGMENT . o e .

Your directors are pleased 1o place on record their sincere gratitude to the
Government Autharities, Financial Institutions, Bankers, Shareholders,
Customers, Dealers and Vendors for their centinued and valuable co-operation
and support to the Company. : . :

" Your directors express their deep appreciation for the deveted and sindere

efforts .put in-by the members of the team at all leveis of operations in the
Company during the year. The company feels confident of continued co-
operation and efforts from_them in futre also. - - :

FOR AND ON BEHALF OF THE BOARD

7th K.M. Barwala Road

Talwandi- Rana, Hisar—1 25‘ D01

" {KRISHNA GUPTA) {R.C. GUPTA)

Dated - 28/06/2014 = . - - DIRECTOR .. WHOLE TIME

. DIN-00284849 DIRECTOR
c DIN-00284823
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ANNEXU RE TO DIRECTGRS' REPORT :

Companles (Dlsclosure of Particulars in the Report of Board of Dlrectors) Rules,
1988.

A CONSERVAﬂON OF ENERGY )
"The following measures have been taken by the company for conservation of
energy :- -

/ N .
_{) - Impraving power factor by préper chorce of capacrtors from tlme to. time
depend:ng upon the Ioad .

(i) . Utilising the proper Ioad of plant and equlpments electric motors etc.
(iii) Reducing the maxlmum,demand by properly distribution of load.

B. RESEARCH AND DEVELOPMENT (R&D) i CURRENT PREVIOUS
1. Specn"c areas in which R&D Carried out ' o

by the company. :
2. -Benefits denved as a result of the above R&D. ‘ .
3. - Future plan of action ~ _ il NIL. . NIL
4. Expenditureon R& D : ‘ 1 :

a) Capital

b} Recurring

c) Total

d) Total R & D expendrture asa percentage
of total turnover . ‘
TECHNOLOGYABSORPTION ADAPTATION & INNOVA110N

1. Efforts, in brief, made towarde technology
absorption, adaptation and mnovatlon

2. Beneﬁts derived as a result of the above '
efforts, e.g., production, product development

) |mport substltutlon etc.

3 In case of imported technbl,ogy'

"~ (imported 'during the last 5 years reckoned : NIL o l_\llL

from_the beginn'ing of the financial year

following information may. be furn!shed)

a) Technology rmported >

b) Year of import. .

c} Has technology been fully absorbed

d) If not fully absorbed, areas where this has
not taken place reasons therefore and
future plans of action.
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C. FOREIGNEXCHANGE EARNINGS AND OUTGO
a) ‘A_ctivities.rel_ating te exports; initiative taken to
increase export; development of new export

markets for products and services: and . - NIL NI

export plans. - : . ]
b} "Total foreign exchange used and earned

Corporate Governance Report for the Financial Year 2013-2014 o
1. Abrief statement on Company’s Ph flosophy on code of Governance :

The basic philosophy of corporate governance in the company is:-

¢ Fair and transparent business practices. ' : :

* Effective Management Control by Board.

e - Compliance of laws. Lo - o o

® Transparent and timely disclosure of Financial and Management
information. : ‘ |

on the Board. .

e Accountability for performance.

- 2. Board of Directors : - _ N _

* The size and composition of the Board conforms to the requirements of the
code on Corporate Governance under the Listing Agreement with BSE Limited,
Mumbai. ) .

During the Financial Year 2013-2014, the Board of Directors met 10 times
on: 30/04/2013, 21/05/2013, 30/05/2013, 14/08/2013, 26/10/2013,
05/11/2013, 14/11/2013, 11/02/2014, 14/02/2014 & 28/03/2014.

The. information as required under annexure IA to clause 49 was made
_available to the Baard in all its- meeting: - T :
None of the directors-on the Board is a member of more than 10.Committees
-or Chairman of more, than 5 Committees across all the companies in which

he is a director. The necessary disclosures regarding Committee positions

have been made by the directors. _
Constitution of the Board and related information ;-

Boad © - General Cuiside  chaimanshipin. -

NameorDi'lgclm ) Calegory ) - " No.of  LastAnnual = Mo.of No. of membership/
' ' Mestings *Meeting _ Diraciorship  cther Board

. . . Atiended  Aliended - held Committee

" 8h.R.C. Gupta Promoterand Whole Time Director 10 - Yes 2 Nil

DIN-00284823 - : . ‘

Smt. Krishna Gupta ‘Promoterand Non-Executive Director =~~~ 6 SN 2 TNl

DIN-00284B40 o ) B 5 )

Sh. Satya Prakash Kanodia- Non-Promoter, Ner-Executive, Independent 7 Yes 3 Nif

DIN-00284918 : : - ’ .

Sh. Manoj Goyal - Non-Promoter, Non-Executive, Independent ~ 8 Yos -2 L NIl

DIN-DOCG7455 S .

Sh. Pankaj Agarwal - Non-Promater, Non-Executive, Independent . 7 - No -4 . Nil

DIN-00020220 : o - . .

Adequate representation of Promoter. Executive and ln_clepen_den't Directors
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Code of conduct ‘
- The ‘Board has laid down the code of .conddct for the Board and Senior

Management Team. The Board members and Senior Management team
personnel have affirmed compliance with the code. The declaration dated
13/05/2014 received from Sh R. C. Gupta, Direcior in this regard is given
below:-

- “l hereby declare that all board members of the company'and senior
‘management personne! have affirmed compliance with the code of conduct

during the penod from 1 Apnl 2013 to 31* March, 2014°".

‘Audit Committee :

The Company has an Audit Commlttee in accordance with the requnrement of
section 262 A of the -Companies Act, 1956 and-terms of reference are in

- conformity with Clause 49 of the Listing Agreement.

The Audit Commlttee has three members viz. Sh. Satya Prakash Kanodia
{Chairman), Sh. Manoj Goyal @nd Sh. Pankaj Agarwal. - All Members of: the

- Audit Committee are financially literate. .

Required information for review was placed before the Audlt Commlttee
meetings held during the year. . :

:During the Financial Year 2013-2014 the Audit Commlttee met 5 times on

30/05/2013, 14/08/2013, 26/10/2013, 14/11/2013 & 14/02/2014. The
attendance of the members of the Committee is glven below - -

‘Commitiee Members " Category

~ No. ofAud|tComm|tlee }
. Meetings Atténded

8h.-Satya Prakash Kanodia, Chairman _Non -Promoter, Non executive, Indepandent ]
Sh. Manoj Goyal, Member Non-Prometer, Non-executive, Independent ~ 4
Sh. Pankaj Agarwal, Member - ¢ Non-Promoter, Non-executive, Independent LB

The Company Secretary acts as the Secretary of the Audit Commlttee
5. ‘

Remunoratmn Commlttee

The Committe¢ comprises of three members viz Sh. Satya Prakash Kanodla
Chairman, Sh. ManOJ Goyal and Sh, Panka] Agarwal ‘as the other two
members.

Remuneration Comrntttee Meetmg (Attendance) The remuneratlon

- ‘committee met once during the year on 30/05/2013 and was attended by all

the three members

‘Remuneration Pollcy The Whole Time Dlrector is’ pald remuneratlon .

approved by the Board of Directors on the recommendaticn of Remuneration
Committee. The remuneration so approved is subject to the approval by the
shareholders at the Annual General Meeting and such other authorities as
the case may be. The Non- Executlve Directors do not draw any remuneratlon

V-from the company
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Remuneration paid te Sh. R.C. Gupta,i Whote Time Director for the Financial

Year 2013-2014.; ‘ . (AmountinRs.)
Salary - ' ' 9,00,000
Company’s Contribution-to PF B . 1,08,000

Note : None of the non-executivé‘direct_ofé has any pecuhiary relationship or
transaction vis-a-vis the company. ] . )
6. Share Transfer and Shareholderéflnveétors Gr_ievancé_s Committee :

The Committee compriseés of two members viz. Sh. Manoj Goyal (Chéirman)

and Sh. Pankaj Agarwal, as a member. ;
- The Comnmittee ensures the effective redréssal of the complaints of the

shareholders such as dematerialisation, transfer, non-receipt of balance

. 8heet etc. The Committee also recommends steps to be taken for-further

improvement in the quality of service to the investors. No complaint was -

received from the shareholders during the financial year 2013-2014 nefther
was outstanding as on 31/03/2014. ) ’ )

In compliance to clause 47 (f) of the Listing Agreement-of Stock Exchange,
the company has created for the help of Investors an exclusive e-mail ID viz.
arceeind@rediffmail.com. ; _ B ' -
The Company has appointed M/s. MAS Services Limited, T-34, 2% Floor,
Okhla Industrial Area, Phasé-Il; New Delhi — 110 020 as Sharé Transfer
Agent to give services to the shareholders holding shares in physical or
dematerialisation form. All requests for dematerialisation of shares are
precessed and confirmations thereof are sent to-the shareholders. within
the prescribed time, ~ :

The Cd_mbahy has appoinféd Sh. Vishesh Chugh, General Manager{Finance)

& Company Secretary as the Compliance Officer to monitor the Share Transfer
process, Dematerizlisation/Rematerialisation .and liaisen with the regulatory

bodies. The company has complied with the varidus réquirements af the -
- listing- agreéements and the depositories with respect to transfer of shares.-

_ The requisite certificates are senit to them within the prescribed time:
7. General Body Meetings : . ' : '

The location, date and time; where last three Annual General Meetings wére held:

Year ' Location " Date ... . Time
2010-2011  7th K.M. Barwala Road, Talwandi . Tuesday, 27/09/2011 ~ 10.00 A.M.
- -Rana, Hisar - 125 001 {Haryana} o :

201-2012  7th K M. Barwala Road, Talwandi . Friday, 28/09/2012 . 10.00 AM.
© . © Rana, Hisar - 125001 (Haryana) . R

2012-2013 Tth K.M. Barwala Road, Talwandi . Monday, 30/09/2013. - 10.00AM. .

Rana, Hisar — 125 001 (Haryana)
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'

The details of special resolutions passed in the previous three Annual General

Meetings ;" -, ) : .

Sr.Na. - Date of AGM * ,_Itém of .S'peciai Resolution
1 27/09/2011 None - .
2 28/09/2012 . " None - .,
3 30/09/2013 o None . :

Ektraordinary General Meeting was held on 10/06/2014 fo fransact the following
business :- IR - ‘

Item 7 ‘ ' Nature of Resolution Passed

Appointment of M/s. Jain Mittal Chaydhary & - Ordinary Resolution
Associates, Chartered Accountants as Auditors .
of the Company . : .

There were no resolutions which have been passed by the shareholders through

postal ballot at any of the above meetings. Further thers is no item in the Notice for -
‘the forthcoming Annual General Meeting that is proposed to be passed-through a

Posta! ballot. )

8. -Disclosures:

i.  No transaction of.maten'a_l nature has been entered into by the company

with its promoters, directors or'mana'gement or relatives etc. that may
have potential corflict with the interest of the company. Transactions with

" related parties are disclosed -in -ﬁnénqial section of this Report. -
fi. - ;l"here were no.instances of hon-compliance or penalty, strictures imposed

* on the company by Stock Exchanges or SEBI or any Statutory Authority @)n

‘ any matter related to capital markets, during last three years. .- _
_ii.” The cojmp'any has complied with all the mandatory requiqemeht of clause
49 of the Listing Agreement. : ) ‘

;

9. Means of Communication; )
‘The Board of Directors of the Company approves and takes on record the

annual, half-yearty andrquarterly'Financial Resultsin the proforma préscribed

by the Stock Exthanges.’ These results are promptly submitted to BSE
- Limited, Mumbai, where shares of the company are listed.- The 'same are
also published in national and regional newspapers such as Business

‘Standard (Delhi Edition) and Business Standard (Regional I:érig_uaggj

" (Haryana Edition). . 7 7
Manégement Discussion and Analysis Report forms part of this Annual
Report.: ’ : : . . : -
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10. General Shafehblderlnfonnation:
Annual General Meeting .
Day, Date & Time : Tuesday, 30" September, 2014 at 10.00 AM.

~ Venue . : 7" K.M. Barwala Road, Talwandi Raha, Hisar (Haryana)
* Financial Year - : April 2014 to March 2015 _ )
Results for the quarter ending June 30, 2014 - By 14t August,’_2014

Results for. the quarfer ending Séﬁtel_‘nber 30, 2014 By 14 November, 2014 -

Results for the quarter ending December 31, 2014 By 14" February, 2015
. Results for the q'_uarter ending March 31,2015 . By 30" May, 2015
‘Annual General Meeting for the year ending March, 2015 By end of Sept., 2015

Book Closure . - ’ 1 24/09£2014 to 30/09/2014 (Both days inclusive)
Listing on Stock Exchange :  BSE Limited, Mumbai '
 Stock Code . : 520121 ‘

‘Demat ISIN Number : INE276D01012 i
Market Price Data : High, Low during each month in the financial year 2013-2014 -
MONTHS . _ - HIGHPRICE .. LOWPRICE

'APRIL, 2013 - . | _ . 2.70 S 195
MAY, 2013, | : - 3.42 . 283
JUNE, 2013 ) o ‘350 - - 3.50
JuLy, 2013 - A T 3.33 S 3.33 -
AUGUST, 2013 . . 340 0 3.40
SEPTEMBER, 2013 (No Trading) ° - , ' -

OCTOBER, 2013 T 3.55 R 3.39
NOVEMBER, 2013 323 S 823
DECEMBER, 2013 . 3.07 ' , 2.92

~ JANUARY, 2014 - ’ 322 3.06

FEBRUARY, 2014 ‘ T 3.20. : C2.81.

'MARCH, 2014 (No Trading) B - " -

- These data is from BSE Site : www.bseindia.com o

- “Reconciliation of Share Capital Audit’ o _

A qualified Chartered Accountants carried out the Share Capital Reconciliation
Audit to reconcile the total issued and paid up capital with National Sécurities
Depasitory Limited (NSDL) and Central Depository Services (India) Limited (CDSL)
with the total issued and. listed capital: The audit confirms that the total issued/
paid up capital is in agreement with the total number of Shares in the physical
form. and the total number of dematerialized shares heid with NSDL and CDSL.
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Share Transfer Agent :

All the works relating to the share registry both for the shares held in the physical
-as well in the electronic form (demat) are being done at the single point and for

this purpose SEBI Registered Category - | Registrar and Share Transfer Agent

" has been appointed w.ef. 01/04/2003 whose address is under :-

" MAS Services Limited
. T-34, 2™ Floor, Okhla industrial Area
. Phase-ll, New Delhi=110 020
-Ph. 1 011-26387281, 26387282, Fax : 011-26387384
emall info@masserv.com

.Shares received for transfer in the physical form are processed and the share :

certificates returned within a period of 15 days from the date of the receipt subject
to the documents belng complete and valid in all respects '

Dlstrlbutlon of Shareholdlng as on 31/03/2014 ;

No. of equity Total Holders % of share - No. of % of share

_shares held : ‘holder shares heid holding
Upto 500 - 5242 . 83.51 °  10,68,748 20.80
501 to 1000 - 593 . 9.45 500,504  9.74

- 1001105000~ 362 577 . 7,65,243 14.89 .
. 5001 to 10000 . 31 049 231,531 = . a.51
10001 to 50000 39 0.62 - B,44,000 16.42
50001 to 100000 5 « . 0:08 $3,82,354 7.44°
100001 and above . - 5 ' 0.08  13,46,397 '26.20

TOTAL 6277 - 100.00 . 51,385,777 100.00
Shareholding Pattern-as on 31/03/2014 ; ' '

Category o . No. of Shares - % of Capital

Indian Promoters . o 12,21,907 .23.78
Private Corporate Bodies | 182353 . 3.55
Indian Public ' - 37,34,517 - 7267
- TOTAL A - 51,38,777  100.00
Dematerialisation of Shares h : Asoen 3-15‘.March, 2014, 35,35,311 sharés

- (68.80%) are in Electronic Form and
16,03,466 shares (31 20%) are in Physical
Form.

Plaht Location * - o TKCM. Barwa_la Road, Talwandi Rana,
Hisar — 125 001 (Haryana)
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Address for Correspondence

‘Compliance Officer

' Compliance .

" Brief Profile of Board of Dlrectors
Dlrector Name

Date of Birth

Qualification

Date of Appointment

Directorehip in other Compahies
as on 31. 03 2014 |

MembershlpIChalrmanshlp of Committees

Arcee Industries Limited .
™ K.M. Barwala Road, Talwandi Rana -
Hisar — 125 001. (Haryana)
CIN-L29120HR1992PLC031681

Ph. : 01662-276142, 9812040111.

Fax : 01662-276145

Email : arceeind@rediffmeil;com

The name and de9|gnat|on of the
Compliance Officer of the company is
Mr. Vishesh Chugh GM (Fmance) &
Company Secretary.

. -Compliance certificate obtalned from the
-Auditors is attached to this report.

- Mr.R.C. Gup.ta
01/05/1947

B. E. (Mech.)

27/05/1992

1) =~ Arcee Ispat Udyog Limited
2) APL Fincap Limited

~ of other public companies as on 31.03.2014 “Nil :
Shareholding in Arcee Industrles Limited . _2.21,600

_Dlrector Name

Date of Birth )

Qualification

Date of Appeintn"nen’t_'

Directorship ‘in other Compaﬁies
as on 31.03.2014

MembershlplChalrmanshlp of Cornmlttees

Mrs: Krishna Gupta
_12/08/1956 . -

Matric

22/07/1998

1) ‘Arcee Ispat Udyog Limited

2) Phoenix Irrigation Limited -

- of other | publlc companies as on 31, 03.2014 Nil :
Shareholding in Arcee Industrles L:mlted -2,03,902

Director Name

- Date of Birth
Qualification

Date of Appointment . -

- Mr. Satya Prakash Kanodia
"05/02/1948..

B.Com

17/12/2004
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@

Directorship in other Companies 1)  S.T. Unicom Pwt. Lid.
as on 31.03.2014 . ’ . ‘ 2) >Kripa Kunj Pvt. Lid.

‘MembershiplChair.»manship of Committees .
of other public companiesr as on 31.03.2014 Nil

Shareholding in Arcee Industries Limited .. Nil

3) Mystic Metal Pvi. Lid,
R

Director Name , : Mr. Manoj Goyal

Date of Birth - 17/08M977

“Qualification o - B.Com

Date of Appointment o . 17/12/2004 :
: Directorshib in other Companies as . 1) Shree Jagdambe Paper MI"S
on 31.03.2014 . ‘ Limited .
' ‘ l ' 2) Shree Balgji Converters (P)

erlted
) Membershlp/Chalrmanshtp of Commlttees

_of other public .companies as on 31.03. 2014 Nii.

Shareholdmg in Arcee Industrles Limrted Nit

Director Name . , : Mr. Pankaj Agarwal

Date of Birth T ' 22/10/1976

Qualification - R B: Com.

Date of Appointment o : 17.12.2004

Directorship in other Companies - 1) Vikas Planner (P) Ltd.

as\oln 31.03.2014 L - 2) - Sunrise Buildmore (P) Lid

3) Sunrise Fabtech (P) Lid. -

'4)" Surya Maintenance Agency .\(P')"

Ltd.

Membershlp/Chalrmanshlp of Commlttees e
of other public cnmpanles as on 31.03; 2014 - Nil

"-Shareholding in Arcee Industrles.IJmited Nil

REGISTERED OFFICE
7th K.M. Barwala Road .
Talwandi Rana, Hisar—125 001

~

- " (KRISHNA GUPTA)
Dated : 28/06/2014 - . . DIRECTOR
: o oo DIN-00284849

'FOR AND ON BEHALF OF THE BOARD

(R.C. GUPTA)

" WHOLE TIME

- DIRECTOR

DIN-00284823
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AUDITORS' CERTIFICATE ON CORPORATE
GOVERNANCE

" To,

The Members of
‘Arcee Industries Limited

"We havé examined the compliance of conditions of Corperate Governance
by Arcee Industries Limited (“the Company”) for the year ended on 31% March,
2014 as stipulated in Clause 49 ofthe Llstlng Agreement of the said company

with the Stock Exchange.

The Complrance of conditions of Corporate Governance is the responsnblmy
‘_ of the management Our examination was limited to a view of the procedures
and |mplementatlon thereof, adopted by the company for ensuring the
_ compliance of the conditions of Corporate Governance.’ It is neither an audit
nor an expressnon of opinion on the financial statements of the company.

“In our Oplnlon and to the best of our information and according to the
explanations given to us, and the representations made by the Directors
and the Management, we, certify that the company- has complred with the
condltlons of Corporate Governance as stlpulated in Clause 49 of the above
menticned Listing Agreements. '

We further state -that such comphance is ne|ther an assurance as to the
| future viability of the company nor the efficiency or effectiveness W|th which
_the management has conducted the affairs of the company. .

FOR JAIN MITTAL CHAUDHARY & ASSOCIATES

CHARTEREDACCOUNTANTS

Firm Registration No.015140N

Place : Hisar . o T ‘ .

Dated : 28/06/2014 - - L
n : {SACHIN KUMAR)
_ Partner

Membership No. 528180
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CERTIFICATE OF CHIEF EXECUTIVE OFFICER & /|

CHIEF FINANCIAL OFFICER

We, -R.C. Gupta, Whole Time Director and Vishesh Chugh._ G.M. (Finance) &

Company Secretary 6f ARCEE INDUSTRIES. LIMITED certify that :

We have reviewed the financial statements and the Cash Flow Statement for,
. -th_e year ended 31" March, 2014 and to the best of our knowledge and belief :

1. These statements do rot contair 'anyrmatérially untrue statement or
omit any material fact or contain statements that might be misleading.

2. These 'statementstogether present a true and fair viewlof the Company's
' affairs and are in compliance with existing accounti_ng standards,
applicable laws and reguiations. - ’ -

‘3. Tothe best of our'knowledgé and belief, no transactions entered into by
the company during the year ended 31« Marqh,-'2014.which are
fr'audulent, illegal or vioiative of the Company's Code of Condugt.

4, We ac‘cep't responsibility for establishing and maintaining internal control
. system and that we have evaluated the 'eff_ecti.vengss of the internal
control system of the Company and we have disclosed fo the Auditqrs_
and the Audit Committee, deficiencies in the design or operation of
internal control system, if any, of which we are awaré and the steps we
have taken or propose to take to rectify these deficiencies. )
5. We further certify that we have indicated, to the Auditors ‘and the Audit
- Committee : ’ ' : L

a)  There have been na signiﬁcant changes in internal control over
: . financial reporting system during the year. )

b) There have -Eeen 'nofsigniﬁc'ant changes in accounting palicies

) -+ during the year except for the cha'ng'es disclosed in the notes’ _tp'
L » the financial statements, if any; and ‘ S

) There have beén no instances of significant fraud,'of‘-‘ which we

- have become aware, involving management or an employee

. having a significant role in the Company's internal control-system| -

over financial reporting.

Place : Hisar - S o . : Co
Dated : 28/06/2014 -~ (RC.GUPTA) - {(VISHESH CHUGH)

WHOLE TIME DIRECTOR GM. (FINANCE) &

DIN-00284823 . - + COMPANY SECRETARY| .
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INDEPENDENT AUDITORS' REPORT

" To

The Members of
ARCEE INDUSTRIES LIMITED '
Report on the Financial Statements

We have audited the accompanying financial statements of ARCEE INDUSTRIES
LIMITED (“the Company”), which comprise the Balarice Sheet as at 31* March,

2014, the Statement of Profit.and Loss and the Cash Flow Statement for the year

then ended, and a summary of the significant accountmg policies and other
explanatory ‘information.

Management's Responsibility for the Flnanclal Statements

Management is responsible for the preparat;on of these. financial statements that
give a true and fair view of the financial .positicn, financial performance and cash
flows of the Company in accordance with the Accountmg Standards referred to in
sub-section (3C) of Section 211 of the Companies Act, 1956 (“the Act”) read with

the General Circular, 15/2013 dated 13.09. 2013 of the Ministry of Corporate Affairs ]

in respect of Section 133 of the Companies Act, 2013. This responsibility includes.

the design, implementation and maintenance of internal control relevant fo the
preparatlon and fair presentation of the financial statements that are free from -

material misstatement, whether due to fraud or error.
Auditors’ Responsiblllty

-Our responsibility. is 1o express an opinion on these financiai- staiements based. - -

on our audit. We cenducted our audit in accordance with the Standards on Audltlng

. issued by the Institute of Chartered Accountants of India. Those Standards 1 require -

tha{ we comply with ethical requirements ahd plan and perform the audit to obtain

reasonable assurance about whether the financiai statements are free from-

material misstatement. -

An audlt involves performing procedures. to obtain audit evidence about the
amounts and the disclosures in the financial staterents. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
-In making those risk assessmenis, the auditor considers internal controt relevant
to the Company’s. preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances, but.

" notfor the purpose of expréssing an opinion on the effectivenessof the Company’s

internal controi. An audit also includes evaluating the appropriateness of the

accounting policies used and the reasonableness of the accounting estimatss
made by the Management, as well as evaluatlng the overall presentat1on -of the
financial statementst : .

‘We believe that the aud|t eviderice we have obtained |5 suffi CIent and appropnate '

to prowde a basis for our audit opinion.



o

Place : Hisar - , SR o
. Dated: : 28/06/2014 o
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Oplnlon ‘
In our opinion and to'the best of our information and accordlng to the explanatrons

" given to us, the'financial statements give the information required by the Act in the

manner so required-and give a true and fair view in conformity Wllh the accounting

_principles. generally actepted in India :

(a) in the case of the Balance Sheet, of the' state of affairs of the Company as at
" 31* March, 2014; :

(b} in the case of the Statement of Profit and Loss of the Loss of the Company for
the year ended on that date; and .~ - g S e
(c) inthe case of the Cash Flow Statement of the cash flows of the Company for
. the’ year ended on.that date. - :
Report on Other Legal and Regulatory Reqmrements

1. As reqmred ‘by the Companres (Audltors Report) Order 2003 (“the Order")
issued by the Central Government of India'in terms of Section 227(4A) of the
Act, we give in the Annexure a statement on the matters SpeCl‘fled in.paragraphs

- 4 and 5 of the Order. I .

2. As requlred by Section 227(3) of the Act, we report that: -

'(a) We have obtained all the information and explanatrons’Whlch to the best:
_of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as reqmred by law have been’
" kept by the Company so far as appears from our examlnatron of those books. .

{b) The Balance Sheet, the Statement of Profit and, Loss, and the Cash Flow
- Statement dealt with by this Report are in agresment with the books of account.

(d) In our oplnlon ‘the Baiance Sheet, Staternent’ of Profit. and Loss and
. Cash Flow Statement oompiy with the’ accountmg standards referred 1o
in sub section (3C) of Section 211 of the Act read'with the General Circular
15/2013 dated 13.09.2013 of the Ministry of Corporate Affairs in respect

of Section 133 of the Companles Act; 2013 and : ’

(e) On the basis of the written representatlons recerved from the dlrectors
o as on 31%March, 2014 taken on record by the Board of D;ret;tors none of
thé directors is disqualified as on 31+ March, 2014 from bemg appomted

‘as a dlrector in'terms of Sectlon 274 (1) (g) of the Act.’

‘ FOR JAIN MI'I'I'AL CHAUDHARY 8- ASSOCiATES
CHARTERED ACCOUNTANTS
Firm Registration No.015140N

" (SACHIN KUMAR)
~ Partner
Membership Né. 528180
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ANNEXURE TO THE AUDITORS’ REPORT . B
(Referred to in paragraph 1 under ‘Report on Other Legal and'RaguIatow

- Requirements’ section of our report of even date)

"1- - (@

(b)

(9)

2. (@)

(b}

@

. the Act, amounting to Rs.179.80

(b)

()

(b

(d)

Thé_ Company has maintained proper records s‘howing' ful
particulars, including guantitative details and situation of fixed assets.

As explained to us, fixed assets have been physically verified by the
- management at reasonable intetvals; no material discrepancies were

noticed on such verification;’ ‘ .
The company has not disposed off substantial paﬁ of fixed assets

during the year..’
As explained to us, the invéntories were physically verified during the

-year by the Management at-reasonable interval;. )
In our opinion and‘aqcording.'to' the information and explanations

given' to us, the procedures of physical verification of-inventories
followed by the Management were reasonable and adequate in
retation: to the size of the Company and the nature of its business.

In our opinion and" according to the information and explanations

given. to us, the Com‘pan,y has mairtained proper records of its
inventories and no material discrepancies were noticed 'on physical

- verification. -

The company- has granted unsecured loan to companies, ‘ﬁrms_ or
g')ther parties listed in- the, Register maintained under section 301 of
_ ‘Lacs. The outstanding amount as

on Balance Sheet date is Rs. Nil.

According to the information and expianations given to us, in our

opinion, the rate of interest and other terms and conditions of above

loan granted by the company, are not prima facie, prejudicial to the

interest of the company.

- According to the information énd'explanations given to us, the

company to whom loan and advance ifi the nature of foan have been

. given, is repéying the principal amount as stipulated and is also
“regular in payment of interest. . :

There is no overdue amount.of loan granted to the cérhpany listed in
the register maintained under section 301 of the Act. "

The company has taken unsecured loan from companies, firms or
other parties listed in the Register maintained under. sectiori 301 of
the Act, amounting to Rs.76.00 Lacs. The outstanding amount as on

Balance Sheet date is Rs. 4.50 lacs.

No interest has beeh paid on the b_utstariding amouﬁt as the

(a8

W
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1.

12.

arrangement is on current account basis and the amount is repayable
on demand. ' -

(&_:) The payment of principal amouinl is regular. .
In" our opinion and according to the information -and explanations given to

. us, there are adequate infernal control systems commensurate with. the

size of the company and the nature of its business, for the purchase of
inventory and fixed assets and for the sale of goods & services. During the
course of our audit, no major wéakness has been noticed in the internal
controls. . o

In respect of transactions entered in the register maintained in pursuance.

of Section 301 of the Act. : ) . o

{a) Basedon audit procedures applied by us, to the best of our knowledge -
and-belief and according to the information and explanations given to
‘us, we are of the opinion that the transactions that needed to .be
‘entered into the register maintained under section 301 of the Act, if
"any, have been so entered. B o

(b)  According to the information and explanations given to us and where
transactions is-in excess of Rs. 5.00 Lacs in respsct of any party, if
‘anty, in our opinion, the transactions have been made at prices which
are prima facie reascnable having regard .to the prevaifing market
price at the relevant time: )

The company has not. accepted any deposits from the public.

" In 6ur opinion, the Company has an internal audit system eommensurate _
“with the size and nature of its business. ‘ :

The company has maintained the cost records as required under Section -

- 209 (1) (d) of the Act. However we have not made the detailed examinatjons.

According to the information and explahations given te us, no undisputed
amounts payable in respect of provident-fund, investor education and
protection fund, employées' state insurance, income tax, wealth tax, service
tax, sales tax, cuktoms duty, excise duty, cess and other undisputed statutory
dues were oulstanding, at the. year end, for a period of more than six

months from the date they became payable. 3
According to the records of the company and information and explanations
given to us, the company is generally regular in depositing undisputed
statutory dues including Provident Fund, Investor Education and Protection

- Fund, Employea’s State Insurance, Income Tax, Sales Tax, Wealth Tax,

Service Tax, Customs Duty; Excise Duty, Cess and other Statutory Dues, if
any, with the appropriate authorities during the year. ' B

The company have accumulated losses as at the end of the year which are .

not more than 50% of its networth. Further the company has not incurred

cash’losses during the preceding financial year but during the current year
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13.

14..

15.

16. .

A7
18.

19,

. we report that no funds raised .on’ short-term basis have been used for

20.

ey

the company has incurred cash losses of Rs. 35.75 Lacs.

- Based on ‘our audit procedures and on’the basis of information and

explanations given by the management, we are of the opinion that-the
comipany has not defaulted in-the repayment of dues to financial institutions

~or banks. Thé company has not issued any debenture.

-According to the. information and ekplanéti_on,s given to us, the company
has not granted any loans and advances on the basis of security by way of

pledge of shares, debentures and other securities.

';Thé Prbvisiqns of any Special Statute applicable to Chit Fund, Nidhi or
Mutual Benefit Fund/ Societies are not applicable to the Company.

{a) The company does not deal or trade in shére_s. securities, debentures
and other Investments. ) . '

{b) Based on our awdit procedures and to the best of cur knowledge and

. belief-and according to the information and explanations given to us,

+ the shares and. securities have been held by the company in its own
name. i ‘ :

. During the year the compény has not given any guarantee for loans taken _'
by others from Banks or Financial Institutions.

. According to the information and explénations giirén to us,: the term foans”

raised by the Company have been appiied for the purpose for which they
were raised. : . :

—.,Based on the infonﬁation and explanations given to us .and on an overall

examination of the Balance Sheet of the Company as at 31¢ March, 2014,

fong-term investment by the Company. - . , .
As:the compnay has not made any preferential allotment of shares during

.. the year, clause (xviii} of the order is not applicable to the company.

21,
. 22.
.23

The company did not have any outstanding debentures during the year.
The company has not raised ‘money by any public issues during thé year.

~Based on the éudi_t procedures performed and the information and

explanations given to us, we report that-no fraud on or by the Company has

" been noticed or reported. during the year, nor have we beén,i‘nformed of

. Place
Dated

such case by the management. -

FOR JAIN MITTAL CHAUDHARY & ASSOCIATES

- CHARTERED ACCOUNTANTS
" Firm Registration No.015140N.

: Hisar . . :
1 28/06/2014 L o
- . (SACHIN KUMAR)
: Partner

Membership No. 528180



/AT ARCEE INDUSTRIES LIMITED -

BALANCE SHEET AS AT 31ST MARCH, 2014

" PARTICULARS ' NOTE NO. = 31/03/2014 31/03/2013
S Rupees Rupees
.. [EQUITY AND LIABILITIES
1. Shareholders’ Funds’ ) : _
a) Share Capital . ) oA 5,13,87,770. . 5,13,87,770
b)  Reserve and Surplus : 2 .- 46,37,748 87,69,246
2. ' Non-Current Liabilities _ ' :
Long Term Borrowings o 3 . 450,000 -
3. Current Liabilities ' ' '
a) Short Term Borrowings .5 1,89,67,537 2,90,49,597
" b) Trade Payable . .6 89,40,394 1,19,52 262
- ¢}, Other Current Liabilities - F 13,79,542 13,70,393
d) Short Term Provisions _ 8 i - 52,584
TOTAL . - ' 8,57,62,991 . 10,25,81,852"
Il. ASSETS ' '
. 1. Non-Current Assets
a) Fixed Assets : . . . o
i) Tangible Assets ) 9 1,34,27,745 1,54,30,654
ii) intangible Assets - : 1 1,411
b} Nop Current Investments 0 15,82,256 16,63,367
c} Deferred Tax Assets (Net) 4 51,068,061 33,19,443
. d Long Term Loans and Advances 1 20,16,178 - 18,16,178
2. GurrentAssets S . : E
-~ a) Inventories 12 1,01,72,962 : 1,40,05,960
b) Trade Receivables - - : 13 1,46,55,096 . 2,99,14,494
" ¢} Cashand Cash Equivalents - % 50,16,370 . 36,24,287
d) Short Térm Loans and Advances B 3,3786,322 3,28,06,058
TOTAL - S 8,57,62,991 10,2581.852
Significant accounting pollmes and addltronal 24 . : ‘
notes to Accounts .
(VISHESH CHUGH) .. . (RC.GUPTA) (KRISHNAGUPTA)
" GM.(FINANCE) & o WHOLETIME DIRECTOR ~_DIRECTOR
COMPANY SECRETARY DIN- 00284323 DIN-00284849 )

As per our report of even date attached. )
FOR JAIN MITTAL CHAUDHARY & ASSOCIATES
CHARTERED ACCOUNTANTS

Piace : Hfsar o
Dated : 28/06/2014

Flrm Reglstratlon No 015140N

(SACHIN Ku MAR)

Partner

Membership No. 528180



mARCEE lNDUSTR]ES LIMITED . =

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2014

PARTICULARS ’ NOTE NO. 31/03/2014 = 31/03/2013
C - Rupees  Rupees
- | Revenue from Operation 16 - 16,67,07,841 17,47.42,749
It. Other Income 17 5,90,037 ’ 20,61:.336
Total Revenee (I+il) _ - 16,72,97,878 17,68,04,085

II. EXPENSES : s ‘ I
Cost of Materials Consumed 18 . 14.55_,3'4,1‘45 . 15,00,78,628

Purchases of Traded Goods . - : -
Changes in inventories of Fi inished Goods '

Work-i -iN-progress and Traded Goods . 19 (1.64,350) 17,78,086
Employee Benefits Expenses : -2 ) 62,05,788 54,90,076 -
Finance Cost : : 21 34,160,941 . 33,58,528
. Depreciation andamomzatron expensas 9 23,43,268 23,77, 419 -
Other Expendl!ure o -2 1,58,86,202 " 1.34,45 392
Total Expenses - : ) - - 17,32,15,994 17,65,28,129

iv. F‘roﬂtf(Loss) before exceptional and éxtraordjnary (59,18,116) - - -2,75,956
itéms and tax ) - S :
V.. Exceptionai ltems

VI. Profi it/(Loss) before extraordmaryltems and tax (59,18,113) - 2,75,956

VIl.Extraordinary Items . - -
VNI, Profit/(Loss) before Tax - . (59,18,116) - 2,75,956
IX.-Tax Expenses L _ - o
Current Tax - - o - T 52,584
Deferred Tax - (17,86,618) - © (70,001)
X. ProfititLoss) for the period . : (41,31)498) . ' '2,93,373
XI. Earning per equity Share (Face Value Rs. 10!-) . ' )
’ Basic ‘ - {0.80) . 0.06.

Diiuted . ) o : (0.80) - 006

Significant accounting pohcles and addmonal 4 -
notes to Accounts

(VISHESHCHUGH) ‘ . (RC.GUPTA} (KRISHNA GUPTA)

G.M. (FINANCE) & . © WHOLE TIME DIRECTOR .- DIRECTOR
COMPANYSECRETARY o : DIN-00284823 = . - ' DIN-00284849

. As per our repori.of even date attached,
FOR JAIN MITTAL CHAUDHARY & ASSOCIATES
, ’ CHARTEREDACCOUNTANTS
. Firm Reglstratlon No. 01514DN
Place : Hisar
Dated :- 28/06/2014

. Partner
Membershlp No. 528180

(SACHIN KUMAR) .
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MARCEE INDUSTRIES LIMITED

: NOTES FORMING PART OF THE ACCOUNTS

€l

NOTE - 1 SHARE CAPITAL . 3032014 - - 31032013
5 " Rupees Rupees
Authorised = _ T
1,00,00,000 equity shares of Rs 10/- each 16,00,00000  10,00,00,000 -
{Previous Year 1,00,00,000 Equity Shares of Rs. 10/-eaich} -
Issued, Subscribed & Paidup L ;
51,38,777 equity shares of Rs. 10/- dach fully, pald up’ 5.1 3,87,770 ) 5,13,87,770
{Previous Year 51, 38,777 Equity Shares of Rs. 10/- :
each fully pald up) . .
Reconciliation of number of Sharss outstandml : - 31032014 31032013 -
-atthe beginning & at the end of tha reporting year Shares Value. Shares. ~  Value
At the beginning of the year 51,38,771 51387,770 51,38,777 51387770
Movement during the period - Co. - -
h Out;tanding atthe end of the year 51,3_8,777 513,87,770 51,38,777 '5,13,87,770
- Shareholder holding Equity Shares morethian5% ~  Shares % of Total Shares % of Total
_ o ' held  Shares hekd  Shares
APL FINCAP LTD. L - 691505

13.46% 691505 13.46%

*_ NOTE 2 RESERVE AND SURPLUS

Capital Reserve
General Reserve

- Surplusl(deflcut) in the statement of Profit & Loss
- Qpening Balance

Add : Profit/(Loss) for the current year -

Less - Trasnfer to Reserve
' Closing Balance

Total
NOTE 3- LONG TERM BORROWING(

Secured

Sub Total (A) _
Unéecured
Loan'from Directors
Sub Total (B)

Total {A+B)

90,500 90,500
20916015 2,00,16,015 -
(1,2237,269)  (1,2530,642)
{41,31,498) -2,93,373
(1563,68,767) - . (1,22,37,269)

4637748 6769248
4,50,000 -
4,50,000 -
4,50,000




m ARCEE INDUSTRIES LIMITED

NOTES FORMING PART OF THE ACCOUNTS

NOTE - 4 DEFERRED TAX ASSETS (Net) _ 31_1!13!2_014 31/03/2013 -
’ : Rupees ’ Rupee_s
Fixed Assets o » . 51,06,061 33,19,443
Total. | © 51,068,061 33,19,443
_NOTE - 5! SHORT TERM BORROWINGS
Secured
Loans repayable on giemand
_- From Bank : oo _ R
Cash Credit from Punjab Natronal Bank ' 1 ,89,67,537 2,90,49,597
(Secured by way of Hypothecatlon of Stocks, Book Debts, o ’
Current Assets, First Charge on Fixed Asseis of Hrsar Unit
and Guaranteed by two Drrectors ofthe Company) _ . . )
Total -~ . : © 1,89,67,537 - 2,9049,597
NOTE - 6 - TRADE PAYABLES
“Trade Payables _ ) Con :
- MSME o ' o ' " 4,77,115 . 28;89,350
- Others . I © o 84832 90,62,912
 Total : : _ o o 89,40,394 1,19,52,262
NOTE 7 OTHER CURRENT LIABILITIES , .
Expenses Payable - . 4,34,165 621,374
Advances from Customer . 39217 _ 1,28,905 .
 Salary, Bonus & PF Payable = . 5,75,003 5,89,936
Other Lrabrlrtres o 331,157 30,178
‘Total - S S 13,79,542 13,70,393
'NOTE - 8 SHORT TERM PROVISIONS .
“Pravison for Income Tax B - 52,584

 Total - o ‘ -

" 52,584
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PR ARCEE INDUSTRIES LIMITED

NOTES FORMING PART OF THE ACCOUNTS

NOTE - 10 NON-CURRENT INVESTMENTS ; o 31/03/2014 -

Rupees

Long Term Investments - Unquoted _
Non Trade, At Cost : In Shares of Companies - - S
22,500 (Previous Year 22,500) Equity-Shares of Phoenix T 2,25,000
Irrigation Limited of Rs.10/- each fully paid. . =~ - . : :

31032013
Rupees

2,25,000

" Sub Total (A) - L - -2,25000 - 2,25,000

Long Term Investments - Quoted ' '

Non Trade, At Cost : In Shares of Gompanies

268 (Previous Year 268 Equity Shares of JSW Steel Limited _ 61,700 61,700
of Rs.10/- each fully'paid. . o : '

{Market Value Rs. 2,77,380/-, previous yearRs. 1,79,748/-) )

2,400 (Previous Year 2, 100) Equity Shares of VLS Finance. - 1,60,000¢ - 1,60,000
Limited of Rs. 10/~ each fully Paid, _ ' :

- (Market Value Rs: 31,200/-, previous year Rs. 23,304/-) ) _ .

Sub Total (B) - ) 2,21,700 2,21:700
Long Term Investment in Immovable Properties R o ‘ 7
Shops(AtCost) o . _ 11,35,556 " 12,168,667
Sub Total (C) g  11,35,556 © 12,168,667
Total (A+B+C) S o 15,82,256 16,653,367

- NOTE - 11 LONG TERM LOANS AND ADVANCES ' AR
AUnsecured - Considered Goods) - ) o _

. Secrity and Earnest Money Deposit : 20,16,178 "18,16,178
Tota) . - - . : 20,16,178 18,168,178
NOTE - 12 INVENTORIES _ _ ' I
Raw Materials . = . ~ ‘ e 56,53,082° . 92.52,824
Finished Goods = . ' B . 37,2§,I082 . 3351910
Scrap'& By Product . : . o Co890d2 © 2,98,864
Store & Spares - co o . <200 - . 22700

) Others : : _ - '6,73,576. " 10,79,662
Total . - S o 10172962 14005960 |
NOTE - 13 TRADE RECEIVABLES - ' L ‘
(Unsecured - Considered Goods) - _
Trade Receivables outstanding for a period less than six -1,25,64,056 2,93,65707
.months from the date they are due forpayment . . : ' S
* Trade Receivables outstanding for a period exceedingsix .. 20,91,040 - 548,787
Months from the date they are due for payment o L ‘
Total . - 4655086 29912404



- A ARCEE INDUSTRIES LIMITED

NOTES FORMING PART OF THE ACCOUNTS

@D

© 3170372013

Total o ‘ _ ‘ 14;55,34,145

_NOTE - 14 CASH & CASH EQUIVALENTS -3‘1/03!20&4_‘
: s Rupees Rupees
Balances with Banks ] o S
-In Current Accounts : : ' 1,22,136, - 56,216
- In Fixed Deposits {Maturity Period less than 12 months) . 26,089,287 " 1,25,000
. Cashiin Hand ; : : ‘ 22,04,947 34,43,071
Total S © U50,16,370 - 36,24.287
NOTE - 15 SHORT TERM LOANS AND ADVANCES .~ ~. ' o
(Unsecured - Conslderedgood) _ e L
Advance to Supplies 3,18,79,485 2-,16,24,43§
Cenvat - o 10,46,058 10,44,107
VAT/SALE TAX. : ' S T 31,643
Interest Receivable: - '3,04,753 - 2,368,455
Prepaid Expenses . 2,21,773 1,53,205
Service Tax Refudable - = i B ‘ - 15,740
TDS & Income Tax Refundable i : Coe . 333,113 2,53,158
Others : o ‘ 2,140 9447315
Total e B " .3,37,86,322 3,28,06,058
NOTE - 16 REVENUE FROM DPERATIONS ' _ ‘
Sale of Product - o B 18,49,40,988 -~ 18.07,73,658
Other Operative. Rovenue - y © . 21,24,593 ' 1,38,54,876
D C 187065581 194628530
“Less * Excise Duty - _ 2,03,57,740 1,98,85,785
Total - . o 16,67.07.841  17,47,42.749
NOTE - 17- OTHER INCDME [ ‘ S
" Dividend Received- : - . o 2,680 2,010
Profiton Sale ofAssets S ’ 573,888 : - 20,590,326
Misc. Income . . , 13469° -
" Total S b 5,90,037 20,61,336
NOTE - 18 COST OF MATERIAL CONSUMED :
Raw Materials - . T
Opening Stock - o 92,52,824 24275368
Add : Purchases o o 14,19,34,383 13,50,56,084
_ e . 15,11,87,207 15,93,31,452
Less: Closing Stock- -~ - . o . ~§6,53,062 92,52,824
15,00,78,628




#1RX ARCEE INDUSTRIES LIMITED

NOTES FORMING PART OF THE ACCOUNTS -

NOTE - 19 INCREASE/([DECREASE) IN VALUE OF STOCK

Finished Goods

Opening Stock

Closing-Stotk

Total

NOTE -'20 EMPLOYEE BENEFIT EXPENSES
Salaries, Bonus & Allowances

Contribution to P.F., ES! and Gratuity Funds ™~
Staff Welfare Expenses

Tatal

NOTE 21 FINANCE COST
Inferest
Bank Chargesr

Total _
NOTE - 22 OTHER EXPENDITURE
.Adver‘tlsement and Saies Promotmns

" Auditors’ Remuneration

Carriage inward
Donation & Charity -
Fee, Taxes-& Subscnptmn )
Insurance - :
Misc. Balance Written Off
Misc. Expenses
" PF Admin. Expenses
Postage & Telephones
_Power 8 Fuel
Printing & Stationery .
Professional Charges , . -
Repair to- Machinery & Shed Building
. Sale Tax/Service Tax/ED Paid
* Store, Spares & Tools Consumed
- Vehicle upkeep
Wealih Tax

Total -

)

- 310312014 31/03/2013
Rupees Rupees
36,50,774 54,28,860
. 38,15,124 36,50,774.
{1,64,350) 17,768,086
49,88,394 46,89,132
6,42,355 T 744,439
"5,75,039. 56,505
62,05,788 54,90,076 .
'32,90,049 31,09.963
1,20892 . 248565
34,10,941 - 33,58,528
" 79,860 7324
25,000 15,000
~ 16,16,769 15,49,468
2,200 .
1,44,160 3,35,918
2,64,718 2,56,566 -
. " 70,531
1,27,038 88,847
46,252 44,963.
9,78 1,40,858
1,08,98,319 91,16,832
T 49,000 51,839
65,000 68,000
10,200 7,008
14,48,568 7.05,560
66,503 . | 54,355
4,27,945 4,43,829
5,22,919 418,684 -
- 3912
1,58,86,202 1,34,45,392
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/R ARCEE INDUSTRIES LIMTED' e

. CORPORATE INFORMATION S
. Arcee Industries Limited was incorporated-in the year 1992. ‘The company

is engaged in the activity of manufacturing of Rigid PVC Pipes. -
The Equity Shares of the Company is listed in BSE Limited, Mumbai.

ADDITIONAL NOTES TO ACCOUNTS
Signffﬁ:ani Accounting Policies . S - ‘
BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS _

The financia! statements of the Company have beeh prepared in accordance
with the Generally Accepted Accounting Principles.in India {Indian GAAP) to
comply with the Accounting Standards notified under Section 211(3C) of
the Companies Act, 1956 (“the 1 958 Act”) (which continue to be applicable

in respect of Section 133 of the Companies Act, 2013 {“the 2013 Act™} in

- terms of General Circular 15/2013 dated 13 September,.._201 3 of the Ministry

of Corporate Affairs, Government of India) and the relevant provisions of the
1956 Act/2013 Act, as applicable. The financial statements are prepared

"under the historical cost convention on going concern and on accrual basis.
- The accounting‘pqlicies adopted in the preparation of the financial

stdtements- are consistent with those followed in the previous vear.
USE OF ESTIMATES R '
The preparation of the ﬁnancia‘il statermnernits in conformity with Indian' GAAP

. fequires the Management to make estimates and assumptions considered

in the reported amounts of assets and liabilities (including contingent
liabilities) and the. reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial

" - statements are prudent and feasonabie. Future results could differ due to

these estimates and the differénces between the actual resilts and. the

. estimates are recognised in the périods.in which the results are known/
‘materialise. o . T ) : ‘ :
REVENUE RECOGNITION . ,
: i . -Revenue from the sale of' goods is. recognised in the statement of

profit and loss when the_sigriificant risks and reWé’rds of ownership
. have been transferred to-the byyer. Revenue includes consideration
... received or receivable, excise duty but-net of discounts and other
.- - sales related taxes. - ., e
ii. . Dividend income is recoghized when the company's. right to receive
‘dividend is established. . Interest income’ is recoegnized on .a time -
proportion basis based on the amount ciutst_anding.‘am:l the rate,
applicable. ' R

iii.  Other Incomes are generally accounted on aceryal basis as they

are-eamed. .



/I ARCEE INDUSTRIES LIMITED “

4.  FIXEDASSETS

‘Tangible and mtanguble fi xed assets are stated at cost of acqmsmon (net of

CENVAT, wherever applicable), less accumulated depreciation. Cost is

inclusive of freight, duties, levies and any directly attributable cost of bnnglng
the assets to their working condition for intended use. Dlrect costs are
capitalized till the assets are ready to be put t6 use: “Interest on borrowmgs

" wherever applicable, attributable to new projects is caprtalazed and included
- in.the cost of fixed assets as appropnate :

: DEPRECIAHONANDAMORTIZA'HON

Depreciation in. respect of leedAssets is provrded adopting Straight Line
Method over the useful life of the Assets as estimated by the Management.

- Deprematlon for assets purchasedisold dunng the penod is proporhonately

charged.:

) INVENTORIES .
i. - Raw Materlals are valued at cost compnsang purchase pnce frelght .

and handling, non refundabfe taxes and dutles and other directly
-attributable costs.

'ii‘. '-leshed Products are valued at Iower of cost and- net realizable

value. _
i, Scrap & By Products are valued at net realizable value,

v Stores. and Spares are valued at cost comprising of purchase price,

-freight and handling, non refundable taxes and duties and other
directly attributable costs.- .

; :EMPLOYEE BENEFITS .
i. _ Shert Term Employee Benefits : Benef ts payab]e to empfoyees'

_within 12 months: of rendering services such as wages, salaries,

bonus, paid annual leave, etc are classified-as Short Term Employee-
. Benefits and are recognized |n the penod |n which, the employee-

renders related -services.

R Long Temr/PostEmploymenf/TennInat:on Beneﬂts The Company

has taken-an Employéés Group Gratuity of LIC for mieeting out the
liability of Gratuity.  Premiumi paid is debited. as'ahd when' due:
Actuarial Valuation is also Kept in view for determining' the liabilities,
if any. Leave Encashment, if any, is accounted for oh accrual ba5|s

i Provident Fund : On the basis of paymentslcontnbutlons made to

the concerned: Provident Fund authorltles

' "'INVESTMENTS _ ,
Current investments are carried at lower of cost and quoted/fair value.

Long Term Investments are stated at cost. Prowsmn for dlmmutlon ‘inthe

O

A
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E %R ARCEE INDUSTRIES LIMITED o -

value of long-term investments is made anly if such a deciine is other than
temporary. ' )

CASH AND CASH EQUIVALENTS

‘Cash' comprises of cash on hénd and demand deposits with Bank. ‘Cash’
Equivalents’ are short term, highly liquid investment, that are readily

- convertible into known amotnts of cash and which are subject to _ '

insignificant risk of changes in value. -
EXPENDITURE :
Expenses are accounted on the accrual basis and provisions: are made for

"ail known losses and liabilities.

" TAXATION -

Deferred Tax is recognized, subject to the cohsideration'of prudence, in
respect of deferred tax. assets or liabilities, on timing differences, being the
difference between taxable income and accounting income that ‘originiate

in one-period, and is reversible in one or ‘Mmore subsequent periods.

Deferred tax assets are recognized only to the extent there is reasonable
certainty that the assets can be realized in the future; however where there

"is unabsorbed depreciation or carry forward of losses, deferred iax assets

are recognized only if there is a virtual certainty of realization of such assets
and are reviéwed}for the appropriateness of their respective carrying values
at each reporting date. - ; S

ncome Taxes are accrued in the same period the related revenue and
expenses atise. A provision is made for income tax annually, based on the
tax liability computed, after considering tax -allowances and exemptions.
Provisions are recorded when it is estimated that a liability due to
disallowances or other matters is probable. Minimum Alternate Tax (MAT)
paid in accordance with the tax iaws, which gives rise fo future economic
benefits in the form of tax credit against future income tax liability, is
recognized as ari asset in the Balance Sheet if there is convincing evidence
that the company will pay normal tax in. future and the resultant asset can
be measured reliably. ' : ' ‘
IMPAIRMENT ‘ )

An asset -'is'tre'ated as impaired when the carrying cost of assets exceeds
its recoverable value. Ah impairment loss, if any, is charged to the Statement.
of Profit and'Loss in'the period in which an asset is identified as impaired.
The impairment loss, if any, recognized in prior accounting periods is
réversed if there has beer a change in the estimate of recoverable amount.
BORROWING COSTS o '

Borrowing costs that are attributable to the acquisition, construction of
qualifying assets are capitalized as part of the cost of such assets till such
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time the asset is ready for its intended use or sale. A qualifying asset is an
asset that necessarily takes a substantial pericd of time to get ready for its

. intended use. All other borrowing costs are recognized as an expense in
" the statement of profit and loss in the period in which they are incurred.

7 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A provision is recognized when the Company has a gresent ‘obligation as

a result of past events; it is probable that an outflow of resources will be |,
reguired to settle the obllgatlon in respect of which a reliable estimate can

be made.

Contingent L!ablllty is dlsclosed in case. of a present obllgat!on arlsmg
from past events when it is not probable that an outflow of resources will be

'reqmred to setile the obligation, or a.present obligation when no reliable

estimate is possmle or a possible obligation arising from past events
where the probability of oulflow of resources is remote.

-Contlngent Assets are neither recognlzed nor disclosed. -

EVENTS OCCURRING AFTER THE DATE OF BALANCE SHEET

Material events occurring after date of Balance Sheet are taken into-
‘cognizance.’

CASH FLOW STATEMENT

Cash Flows are reported using the |nd|re<:1 miethod, whereby profnfloss '

before tax is adjusted for the effects of transactions of a non-cash nature
and any deferrals or accruals of past or future cash receipts or payments

The Cash Flows from regular revenue generating; fi nancmg and" mvestlng .
. aclivities of the company are segregated

EARNING PERSHARE

The company réports ba5|c and diluted earnings per share in accordance
with Accountlng Standard {AS-20} —~ Earnings per Share. Basic earnings

per eqmty share have been computed by dividing net profit/loss after tax -

attributable to equity' share holders by: the weighted average numbers of
equity shares outstanding -durinig the year. Diluted earnings during the

‘year adjusted for the effects of all dilutive potential equity shares per.share )

is computed using: the. weighted average number of ‘equity shares and
dilutive potentialequity shares outstanding dunng the year

18. SEGMENTINFORMATION

/The company is engaged pnmarlly in the busmess of ngld PVC Plpes ]
The production facility is located at one place and the business is fully

concentrated in India. As the basic of nature of these activities are governed

by the same set of risks and retums these have been grouped as a single
business segment. Accordirigly, segment reporting disclosure as envisaged

T

Lo
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in Acqbunting Standard (AS-17) "‘Segment Reporting”, issued by the Institute
.- of Chartered Accountants of India, is not applicable to the Company.

ADDITIONAL NOTES {Forming an integral part of Accm_.lnts)_
. Deferred Tax ' ' o

Deferred Taxation Assets and Deferred Taxation Liabilities have been
calculated as per AS-22 issued by the 1CAL Deferred Taxation Assets has
been taken in to consideration as the management is assured that the
. company wiil generate sufficient profits in future to derive full benefit of
current ljhabsorbed depreciation and losses. This assurance is based
upon company's frack record and the future outiook of the PVCpipe industry.

Position of Deferred Taxation Assets as on 31/03/2014 is as under :- -

{Amount in Rs.)

. o 31/03/2014 31/03/2013
W.D.V. 85 per Books - © ' 1,34,27,746 . 1,54,32,065
W.D.V. as per Income Tax 8321806 - 095,39,543
Difference .. 5105840 58,92522
Less : Unabsorbed Depreciation -~ 1,78,01,744 1,66,35,057
Less : Unabsorbed Business Loss - - l37.,38_,666 - -
o '  (1,65,24,470) - (1,07,42,535)
Effective TaxRate C . 3090% °30.90%
. Total Deferred ‘Taxation Assets 5_1,06-,061 i . 33,19,443
Current Year Provision 'forinc?eééel . 17,86,618 o 70,001
(decrease) in Deferred Taxation Assets. - : S B
2. Cd‘ntin'gent Liabilities on account of ‘ . "(Amoynfjih Rs.)
S _2013-2014___ 2012.2013 .
Bank Guarantee , . 00,000 500,000
3. 'Disclosure under Micro, Small and Medium Ehterpriseé_ Development
(MSMED)Act, 2006: : )
Dues in respect, Micro and Small enterprises are bléing l;egularly Mmet-as per
agreed terms and, as such, there femains no liability towards interest. _
- Principal amount/s remaininlg‘payable in respect of such parties, -as at
31¢ March, 2014, amount to Rs. 4,77,115/- (Previous Year Rs. 28,89,350/-). .
" 4. Certain bélances representing ‘.Debt,ors.a‘nd Creditcrs, are subje_c_t.tb ‘

reconciliation -and receipt of confirmations from parties, pursuant to
confirmation requests sent by the company. : o
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5. ' Auditers Remuneration = .. {AmountinRs) _-
© 2013-2014 ' 2012-2013
Audit Fees & Certification o - 25,000 - 15,000
6. Related Parties Disclosures ) ' :
Disclosures as.required by the Accounting Standard (AS-18) - ‘Reidated Party
Disclosures” are given below :- :
A) Associate Companies N .
(7} Arcee Ispat Udyog Limited . (i} APL Fincap Limited
{iii) Phoenix Irrigation Limited ; ‘
. B} Key Management Personnel
(i) Sh. R.C. Gupta, Whole Time Director (u) Smt. Krishna. Gupta Director
(iii) Sh. Satya Prakash Kanodia, Director (iv) Sh: Manoj Goyal, Director
(v) Sh: Pankaj Agarwal, Dlrector .
Disclosurg on rela_ted party transaction: . ; {Amount in Rs.)
Transactions for the year Key Man’agenisnt Personnel " Associate Concerns

ended 31/03/2014

31/03/2014 * 31/03/2013  31/03/2014 ©31/03/2013

Managerial Remuneration 10,08,000  10,08,000 - -
(Salary & Company’s contribution | : o ’

to Provident Fund) ) :

Loan Given - o - - 1,79,80,000 10,90,55,000

7.

A FINISHED GOODS

I‘Pupe_s : ' _ - 33,51,910 ' 52,58,991

. Serap . o 2,98,864 - 1,69,869

" TURNOVER . o , . o
Pipes S 184057408 18,01,69,051
Scrap _ 8,83,580 6,04,607
CLOSING STOCK o ' : '
Pipes . . 37,26,082 33,561,910

Loan Taken - - 4,50,000 - 71,50,000 40,00,000
"FreightPaid . o - . = 7,653,745 2,65,840
Sale of Finished Goods . . - . - 2,520 1,476
Interest Received T . .- 1,118,751 - 7.50,195
Outstanding as on 31/03.’2014 o " : ’ '
Due to o 4,50,000 . - 2,86,587 -
Due from . ) . C - ) - ) = - 9445175
Invenfory rélated Details . S . " (Amount in Rs.)
2013-:2014 . 2012-2013

OPENING STOCK

" Scrap S " 89,042 " 2,98.864
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B. CONSUMPTION OF RAW MATERIALS |, B _

PVC Resin ;  12,53,59,142  13,00,49,396

Cal. Carbonate B T 8411177 . - 81,25482

Chemicals. » 1,17,63,826 1,10,03,750

C. ' CIF VALUE OF IMPORTS

CIF Value of Imports - NIL. ‘ NiL
. 2013-2014 - - | 2012-20130
% RUPEES ' % - RUPEES
D. COMPOSITION ’ o
RAW MATERIAL . . . .
Imported S - - - -
Indlgenous ’ 100 14,55,34145 - 100 15,00,78,628
STORE & SPARES : o R o
imparted - ) . - ’ -
indigenous . - 100 4,27,945 100 4,43,829
8. Earning -per Share 7 ‘ h - ‘ : (Amountin Rs.)
. o 2013-2014 2012-2013 -
Net Profi i/(Loss) for the Year ’ (41 ;31,498) ) 2,93,373
Weighted Average Number of Equuty Shares 51,38,777 51 .38,777.'
. Basic/Diluted EPS (Face Value- Rs.10/ per Share) (0.8'0) . 0.06

' 9. Figures for the-year have been rounded-off to the nearest rupees.

10. Figures for the previous year figures have been reclassn‘"edlregrouped
*, wherever requnred . .

(VISHESH CHUGH) - (RC.GUPTA) " (KRISHNA GUPTA)

G.M. (FINANCE) & . - WHOLE TIME DIRECTOR © .. DIRECTOR

" COMPANY SECRETARY ' . DIN-00284823 ) ‘ DIN-00254849'

: " As per our report of even date attached.
FOR JAIN MITTAL CHAUDHARY & ASSOCIATES
) CHARTERED ACCOUNTANTS -
S Firm Registration No.015140N
Place : Hisar - . . .
Dated : 28/06/2014 -
R {SACHIN KUMAR) -
. Partner
Membership No. 528180
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' CASH FLOW STATEMENT FOR THE YEAR ENDED'31IO312014

(Amouint in Rs.)

YEARENDED
31/03/2014°  31/03/2013

A. CASH FLOW FROM OPERATING_ACTI'VITIES :

Net Profiti(Loss) before Tax . (89,18,416) - . 2,75,956

Adjustments for : : ) . .
Depreciation & Amortisation '23,43,268 23,77,419
Financial Costs ' ’ 34,10,941 33,568,528

(Profit} / Lass of sale of fixed assets: . : '(5,73,888) (20,59,326) . -

Dividend (2,680) (2,010)

Operating proflt/(Loss) before working capital changes (7.40,475) ., 39350567

Changes in Working Capital -

Trade and other raceivables : . 1,52,59,308 - (1,80,02,734)
Inventories : 34,32,908° 1,59,29,654
Short Term Loans & Advances o (9,80,264) (52,23,168})
Long Term Loans & Advances’ . .. (2,00,000) -
Trade payables, Current Liabilities & Other Provisions (30,55,303) 8,553
Cash generated from operations 1.41,16,354 . (33 37,128)
Income Tax _ ) i S - . (52,584)
Net Cash from 6perating activities - (A} 1,41,16,354 (33,89,712)
B. CASH FLOW FROM INVESTING ACTIVITIES : N

’ Purchase_of Fixed assets ) : (3,38,950) (37,09,618)
Proceeds from Salta_ of Fixed assets . . 6,55,000 - 49,60,000
Dividend s ] o E - 2,680 2,010
Net Cash used in’ investing activities -—'(B) " 318,730 12,52,392

C. CASHFLOWFROM FINANCING ACTIVITIES ™

Financial Costs (34,10,941) - (33,58 528)

Bank Borrowings -Working Capital ' ‘ (1,00,82,060) 35,46,922
Repayment of Long Term Loan - 4,580,000 © (12,13,951 H

_ “Net Cash used in financing activities RN (C) {1,30,43,001) . (10.25,557)

<. Net increase/{Decrease) in Cash and Cash.equivalents—> (A+B+C) = 13,92,083 (31,62,877).
Cash and Cash equivalents (Opening Balance} - : 36,24,287 | 67.87,164
Cash and Cash equivalents (Ciosing Balance) o 50,16,370 . 36,24,287
(VISHESH cuu'em . (R.C. GUPTA) : (KRISHNA, GUPTA)

GM. (FINANCE) & : WHOLE TIME DIRECTOR . DIRECTOR

COMPANY SECRETARY - DIN-00284823 “ -~ -DIN-00284849 .

As per our report of aven date attached.

FOR JAIN MITTAL CHAUDHARY & ASSOCIATES

CHARTEREDACCOUNTANTS

S R ) ‘ Firm Registration No.015140N
Place  : Hisar : o
Dated : 28/06/2014 - ‘
. e, (SACHIN KUMAR)

) ‘ ‘Partner
Membership No. 528180



ORDINARY BUSINESS — )
"+ 1. - _Adoption of Financial Statements for the year ended March 31,2014

* 1. AMemberentiied o attend and vote is entided lo appalnl proxylies) to atiend and vate instead of himselfiherseif and proxy(ies) |  REVENUE

. PR ARCEE INDUSTRIES LIMITED

Regd. Office & Waorks: 7th K.M. Barwala Road, Talwandi Rana, Hisar (Haryana)
PH No. 01662-276142, 276143, 98120-40111, Fax No. 01662-276145
CIN - L29120HR1992PLC031681, E-mail Id : arceeind@rediffmail.com

o : ~ PROXY FORM - . B .
Name of the Member(s): i Registered Address: )

Foli No.: - DPID; S ClientlDi__ e-mail ID:

I\We, being member(s} of.... shares of ARCEE INDUSTRIES LIMITED hereby- appoint:
A0 MedMs e, Address ...... e e e DAVIRG

" emailid. i, Signature ' Jor failing him
2. Mr/Ms.... < AAAIBSS v e having
) e-mail id . revvesmennnnn. Signature (or failing him
3. MrMs... o ADATBES e e, having.

e-mail id ..o, s vieeene.. Signature

as mylour proxy to attend and vote for mefus on myfour behalf at the ?Jn& Annual General Meeting of

the Company to be heid on Tuesday, the 30th day of September, 2014 at 10.00 AM. at its Regd. Office af
7th K:M. Barwala Road, Talwandi Rana, ‘Hisar-125 001 and at any adjournment thereof in respect of such;
resolutions as indicated befow : : . .

Eesolution Resolutions - . ~o Optional*
0. .

For Against’ .

2. Re-appointment of Mrs. Krishna Gupta, who refires by rotation

3. . Re-appointment of Jain Mittal Chaudhary & Associates, Chartered’ - -

Accountants, as Auditors of the Company
SPECIAL BUSINESS : L
4. Appointment of Mr. Satya Prakash Kanodia as an Independent Director
9. Appointment of Mr, Manoj Goyal.as an Independent Director
6. Appointment of Mr. Pankaj Agarwal as an Independerit Director

Signed this . _‘Payof__ . , 2014, -
Notes: - | ‘ * RUPEE

need nct be a membier. This form of Prowy n order lo beeflsctive shoutd be duly completed and deposilad a the Read, Ofica | STAMP

. of the Company, nol less than 48 Hours befare (he commencement of the meeting. < _ ) 5 o
2 For the ions, Explarialory Stalerhonl and Notes, please refer to Nofics of the 227 Annul General Moeting. igneture -
3%, ItIs optional to puta X' in the. ppropri lumn ageinat the jons indicated in the bax. you leave the For or ‘Against’ column bank against’
any or ell Resolutions, your Proxy. will be &ntifled 1o vote in the mannar as hefshe thinks appropriate. . '
- TEAR HERE ; H

- . ARCEE INDUSTRIES LIMITED
- Regd. Offioe & Works; Tth K M. Banwala Road), TalwandiRana, Hisar (Haryana)
RS PH No. 01662-276142, 276143, 9812040111, Fax No. 01662-376145
CIN- L29120HR1992PLC031681, E-mail | arozeind@recifimail.com

ATTENDANCE SLIP :
PLEASE FILLATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING HALL

FoloNo.: No.of Shares: ___ DPID:_ " ' GlentiD:

Narne and addres of the attending Member's/Proxy’s (in block fetters) _ - EELE AT —
I hereby record my presence at the 22nd Annual Genéral Meating of the Company held on Tussday, the 30ﬂ1-dpj,6f“59p¢ember, 2014

at 10.00AM. at ks Regd. Office at 7ih KM, Barwela Road, Talwandi Rana, Hisar-125 001 (Haryana} and at any adjoufniment thereof,

M’embar'gmrbxy_'p Sign_g&me
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' : If undelivered please retum to: :
' m ARCEE INDUSTRIES LIMITE.D
7thK.M.BarwalaRoad =
' Talwand| Rana, Hisar- 125 001 (Haryana)

v




