




















































































































































































































































































































AN [ N

N.K.
Industries Ltd.
at cost, and the carrying amount is increased or decreased to recognize the investor’s share of the profit or

loss of the investee after the acquisition date. The Group's investment in associates includes goodwill
identified on acquisition.

ii. Companies included in Consolidation

The Group’s consolidated Financial Statements includes financial statements of the holding company N K
Industries Limited as well as its three wholly owned subsidiaries which are as follows:

o NKOIil Mills
o Banpal Oil-Chem Private Limited
o Tirupati Retail Private Limited

C) Estimates and Judgments

The preparation of the financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these financial statements
and the reported amounts of revenues and expenses for the years presented. Actual results may differ from these
estimates under different assumptions and conditions.

D) Basis of measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and
on an accrual method of accounting, except for certain financial assets and liabilities, including derivative financial
instruments which have been measured at fair value as described below and defined benefit plans which have been
measured at actuarial valuation as required by relevant Ind ASs.

Fair value measurement

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

Fair value for measurement and /or disclosure purpose in these financial statements is determined on such a basis,
except for measurements that have some similarities to fair value, such as net realisable value in Ind AS 2 or value in
use in Ind AS 36, if any.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level T — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

E) Functional and presentation currency
These Ind AS Financial Statements are prepared in Indian Rupee which is the Company’s functional currency.

All financial information presented in Rupees has been presented in full figures.
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SIGNIFICANT ACCOUNTING POLICIES
The Group has applied following accounting policies to all periods presented in the Ind AS Financial Statement.

a) Revenue Recognition

Revenue comprises of all economic benefits that arises in the ordinary course of activities of the Group which result
in increase in Equity other than increases relating to contributions from equity participants. Revenue is measured at
the fair value of the consideration received or receivable, net of discounts, volume rebates.

Goods and service tax is not received by the Group on its own account. Rather, it is tax collected on value added to
the commodity by the seller on behalf of the Government. Accordingly, it is excluded from revenue.

Revenue from sales is recognized when all significant risks and rewards of ownership of the commodity sold are
transferred to the customer, which generally coincides with delivery. Revenues from sale of by- products are included
in revenue. Inter-transfers, other benefits passed on the customer in kind etc are expensed in P&L Account. Rent
income and Interest Income is accounted on accrual basis.

b) Property, Plant and Equipment

a.

Property, plant and equipment [PPE]

All PPE are stated at original cost (net of tax/duty credit availed) less accumulated depreciation and impairment
losses except freehold and lease hold land which is carried at cost. Cost includes cost of acquisition, construction
and installation, taxes, duties, freight, other incidental expenses relating to the acquisition, trail run expenses (net
of revenue) and pre-operative expenses including attributable borrowing costs incurred during pre-operational
period.

Expenditure incurred after the property, plant and equipment have been put into operation, such as repairs
and maintenance, are normally charged to the statements of profit and loss in the period in which the costs
are incurred. Major inspection and overhaul expenditure is capitalized if the recognition criteria are met. Thus
the policy of the company is that subsequent costs are included in the asset’s carrying amount or recognized as
separate asset, as appropriate, only when it is probable that the future economic benefits associated with the
items will flow to the entity and the cost of the same can be measured reliably.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss as incurred.

Gains and losses on disposal of an item of property, plant and equipments are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and are recognized net
within other income/other expenses in statement of profit and loss.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss, when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
periodically and adjusted prospectively, if appropriate.

Capital work in progress

Assets in the course of construction are capitalized in capital work in progress account. At the point when an
asset is capable of operating in the manner intended by management, the cost of construction is transferred to
the appropriate category of property, plant and equipment. Costs associated with the commissioning of an asset
are capitalized when the asset is available for use but incapable of operating at normal levels until the period of
commissioning has been completed. Revenue generated from production during the trial period is credited to
capital work in progress.

Depreciation
Assets in the course of development or construction and freehold and lease hold land are not depreciated.

Other property, plant and equipment are stated at cost less accumulated depreciation and any provision for
impairment. Depreciation commences when the assets are ready for their intended use.

Depreciation is calculated on the depreciable amount, which is the cost of an asset less its residual value.
Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset on
a written down value except office building and Factory building on which depreciation has been provided on
Straight line basis over its expected useful life ( as per Schedule Il of the Companies Act 2013), as follows:
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The estimated useful lives of assets are as follows:

Buildings 30-60 Years
Plant and equipments 15 Years
Furniture and fixtures 5- Years
Vehicles 8-10 Years
Office equipments 5 Years
Others Computer hardware | 3-6 Years

Major inspection and overhaul costs are depreciated over the estimated life of the economic benefit derived
from such costs. The carrying amount of the remaining previous overhaul cost is charged to the statement of
profit and loss if the next overhaul is undertaken earlier than the previously estimated life of the economic
benefit.

When significant spare parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes in
estimates, if any, are accounted for prospectively.

¢) Intangible assets

Intangible assets acquired are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. The Company currently does not
have any intangible assets with indefinite useful life. Intangible assets are amortized over the useful economic
life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and
are treated as changes in accounting estimates. The amortization expense on intangible assets is recognized in
the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is derecognized.

d) Financial instruments
¢ Financial Assets:

The Group classifies its financial assets as those to be measured subsequently at fair value (either through
other comprehensive income, or through profit or loss), and those to be measured at amortized cost.

The Group measures all equity instruments in subsidiaries at cost initially and also on subsequent recognition.

The Group measures all quoted equity instruments other than in subsidiaries at fair value on initial and
subsequent recognition. Changes in fair value of quoted instruments in equity shares are shown as profit/loss
on fair valuation of investments in Statement of Profit and Loss. Currently there are no quoted investments.

Trade Receivables represents receivables for goods sold by the Group up to the end of the financial year.
The amounts are generally unsecured and are usually received as per the terms of payment agreed with the
customers. The amounts are presented as current assets where receivable is due within 12 months from the
reporting date. They are recognized initially and subsequent measured at amortized cost.

The Group assesses the expected credit losses associated with its assets carried at amortized cost. Trade
receivables are impaired using the lifetime expected credit loss model under simplified approach. The Group
uses a provision matrix to determine the impairment loss allowance based on its historically observed
default rates over expected life of trade receivables and is adjusted for forward looking estimates. At every
reporting date, the provision for such impairment loss allowance is determined and updated and the same
is deducted from Trade Receivables with corresponding charge/credit to profit and loss.

A financial asset is derecognized only when the Group has transferred the rights to receive cash flows from
the financial asset, or when it has transferred substantially all the risks and rewards of the asset, or when it
has transferred the control of the asset.
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Investments that are readily realizable and intended to be held for not more than a year are classified as
current investments. All other investments are classified as Non-Current /Long-term investments. Current
investments are carried at lower of cost or market value on individual investment basis. Non-current
investments are considered at cost, unless there is an “other than temporary” decline in value, in which
case adequate provision is made for the diminution in the value of investments.

¢ Financial Liabilities

Borrowings are initially recognized and subsequently measured at amortized cost, net of transaction costs
incurred. The transaction costs is amortized over the period of borrowings using the effective interest
method in Capital Work in Progress upto the commencement of related plant, property and Equipment and
subsequently under finance costs in profit and loss account.

Borrowings are removed from balance sheet when the obligations specified in the contract is discharged,
cancelled or expired.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

Trade payables represent liabilities for goods and services provided to the company up to the end of the
financial year. The amounts are unsecured and are usually paid as per the terms of payment agreed with the
vendors. The amounts are presented as current liabilities unless payment is not due within 12 months after
the reporting period. They are recognized initially and subsequently measured at amortized cost.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

*  Equity
Equity shares are classified as equity incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction from the proceeds.

Provision is made for the amount of any dividend declared and dividend distribution tax thereon, being
appropriately authorized and no longer at the discretion of the entity on or before the end of the reporting
period but not distributed at the end of the reporting period.

e) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences if any, to the extent regarded as an adjustment to the borrowing costs.

Investment income earned on temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowings costs eligible for capitalization.

g) Impairment of Non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a post-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
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asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no

such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Group CGUs to which the individual assets are allocated.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognized impairment losses no longer exist or have decreased. If such indication exists, the Group estimates
the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the statement
of profit and loss.

h) Inventories

Inventories are valued at the lower of cost and net realisable value except scrap and by products which are
valued at net realisable value.

Costs incurred in bringing the inventory to its present location and conditions are accounted for as follows:

¢ Stores and Spares: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis.

Obsolete inventories are identified and written down to net realisable value. Slow moving and defective
inventories are identified and provided to net realisable value.

i)  Accounting For Taxes On Income:
Tax expenses comprise of current tax and deferred tax including applicable surcharge and cess.

Current Income tax is computed using the tax effect accounting method, where taxes are accrued in the same
period in which the related revenue and expenses arise. A provision is made for income tax annually, based on
the tax liability computed, after considering tax allowances and exemptions. Provisions are recorded when it is
estimated that a liability due to disallowances or other matters is probable.

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profits against which
the deductible temporary differences, and the carry forward unused tax credits and unused tax losses can be
utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets
to be utilized. Unrecognised deferred tax assets are reassessed at each reporting date and are recognized to the
extent that it is become probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on the tax rates and tax laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognized in the statement of profit and loss, except to the extent that it relates to items
recognized in other comprehensive income. As such, deferred tax is also recognized in other comprehensive
income.

Deferred Tax Assets and Deferred Tax Liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the Deferred Tax Assets and Deferred Tax Liabilities relate to taxes on
income levied by same governing taxation laws.

i) Employee benefit schemes

Short-term employee benefits are recognized as an expense at the undiscounted amount in the Statement of
Profit and Loss of the year in which the related service is rendered.
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Post Employment and Retirement benefits in the form of Gratuity and Leave Encashment are considered as

defined benefit obligations and are provided for on the basis of third party actuarial valuation, using the

projected unit credit method, as at the date of the Balance Sheet. Every Employee who has completed five

years or more of service is entitled to Gratuity on terms not less favorable than the provisions of The Payment of
Gratuity Act, 1972.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation. This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions of
the defined benefit obligation are recognized in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Employee benefits in the form of Provident Fund is considered as defined contribution plan and the contributions
to Employees’ Provident Fund Organization established under The Employees’ Provident Fund and Miscellaneous
Provisions Act 1952 is charged to the Statement of Profit and Loss of the year when the contributions to the
respective funds are due. The Group pays provident fund contributions to publicly administered provident funds
as per local regulations. The Group has no further payment obligations once the contributions have been paid.

k) Provision for liabilities and charges, Contingent liabilities and contingent assets

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with
the applicable Ind AS.

Provisions represent liabilities to the Group for which the amount or timing is uncertain. Provisions are recognized
when the Group has a present obligation (legal or constructive), as a result of past events, and it is probable
that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation. If the
effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows to net present value using an appropriate pre-tax discount rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of the discount
is recognized in the statement of profit and loss as a finance cost. Provisions are reviewed at each reporting date
and are adjusted to reflect the current best estimate.

Contingent assets are not recognized but disclosed in the financial statements when an inflow of economic
benefits is probable.

Contingent liabilities are not provided for but are disclosed by way of Notes on Accounts. Contingent Liabilities
are disclosed in case of a present obligation from past events (a) when it is not probable that an outflow of
resources will be required to settle the obligation; (b) when no reliable estimate is possible; (c) unless the
probability of outflow of resources is remote.

I) Earnings per share

The Group presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated
by dividing the profit and loss attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. Diluted EPS is determined by adjusting the profit and loss attributable to
equity shareholders and the weighted average number of equity shares outstanding for the effects of all dilutive
potential equity shares.

m) Cash Flow Statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows"”, whereby profit
/ (loss) before tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

n) Related Party Transactions:
A related party is a person or entity that is related to the reporting entity preparing its financial statements

a) A person or a close member of that person’s family is related to a reporting entity if that person; has control
or joint control of the reporting entity; (ii) has significant influence over the reporting entity; or (iii) is a
member of the key management personnel of the reporting entity or of a parent of the reporting entity.
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(b) An entity is related to a reporting entity if any of the following conditions applies; (i) the entity and the
reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others); (ii) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other entity is a member); (iii) Both entities
are joint ventures of the same third party; (iv) One entity is a joint venture of a third entity and the other
entity is an associate of the third entity; (v) The entity is a post-employment benefit plan for the benefit
of employees of either the reporting entity or an entity related to the reporting entity; (vi) The entity is
controlled or jointly controlled by a person identified in (a); (vii) A person identified in (a) (i) has significant
influence over the entity or is a member of the key management personnel of the entity (or of a parent
of the entity); (viii) The entity, or any member of a group of which it is a part, provides key management
personnel services to the reporting entity or to the parent of the reporting entity.

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a
related party, regardless of whether a price is charged.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Compensation includes all employee benefits i.e. all forms of consideration paid, payable or provided by the
entity, or on behalf of the entity, in exchange for services rendered to the entity. It also includes such consideration
paid on behalf of a parent of the entity in respect of the entity.

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the entity, directly or indirectly, including any director (whether executive or
otherwise) of that entity.

Disclosure of related party transactions as required by the accounting standard is furnished in the Notes on
Financial Statements.

o) Current And Non-Current Classification

The Normal Operating Cycle for the Company has been assumed to be of twelve months for classification of its
various assets and liabilities into “Current” and “Non-Current”.

The Company presents assets and liabilities in the balance sheet based on current and non-current classification.

An asset is current when it is (a) expected to be realised or intended to be sold or consumed in normal operating
cycle; (b) held primarily for the purpose of trading; (c) expected to be realised within twelve months after the
reporting period; (d) Cash and cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period. All other assets are classified as non-current.

An liability is current when (a) it is expected to be settled in normal operating cycle; (b) it is held primarily for the
purpose of trading; (c) it is due to be discharged within twelve months after the reporting period; (d) there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

p) Investments

Quoted investments are stated at Fair value through profit and loss account and Unquoted investments are
Stated at its cost.

q) LEASE

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification
of a lease requires significant judgment. The Group uses significant judgement in assessing the lease term
(including anticipated renewals) and the applicable discount rate. The Group determines the lease term as the
non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the
Group is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the
Group is reasonably certain not to exercise that option. In assessing whether the Group is reasonably certain to
exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Group to exercise the option to extend the
lease, or not to exercise the option to terminate the lease. The Group revises the lease term if there is a change
in the non-cancellable period of a lease.

r) Critical Accounting Judgments, Assumptions and Key Sources of Estimation Uncertainty

The preparation of the Consolidated Financial Statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
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accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial statements.
Estimates and assumptions are continuously evaluated and are based on management’s experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

a) Judgements

In the process of applying the Group accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognized in the Consolidated financial statements:

(i) Determination of Functional Currency

Currency of the primary economic environment in which the Company operates (“the functional
currency”) is Indian Rupee (") in which the company primarily generates and expends cash. Accordingly,
the Management has assessed its functional currency to be Indian Rupee (°).

(ii) Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external
factors (significant decline asset’s value, significant changes in the technological, market, economic or
legal environment, market interest rates etc.) and internal factors (obsolescence or physical damage
of an asset, poor economic performance of the asset etc.) which could result in significant change in
recoverable amount of the Property, Plant and Equipment.

b) Assumptions and Estimation Uncertainties

Information about estimates and assumptions that have the significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may differ from
these estimates.

(i) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

The Group has tax losses carried forward on which deferred tax asset is created, based on probability
that future profits will be available against which the deductible temporary difference can be realized.

(ii) Useful lives of Property, Plant and Equipment/Intangible Assets

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated
useful lives, after taking into account estimated residual value. The useful lives and residual values are
based on the Company’s historical experience with similar assets and taking into account anticipated
technological changes or commercial obsolescence. Management reviews the estimated useful lives and
residual values of the assets annually in order to determine the amount of depreciation/amortisation
to be recorded during any reporting period. The depreciation/amortisation for future periods is revised,
if there are significant changes from previous estimates and accordingly, the unamortised/depreciable
amount is charged over the remaining useful life of the assets.

(iii) Contingent Liabilities
In the normal course of business, Contingent Liabilities may arise from litigation and other claims
against the Group. Potential liabilities that are possible but not probable of crystallising or are very
difficult to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the
Notes but are not recognised. Potential liabilities that are remote are neither recognised nor disclosed
as contingent liability. The management decides whether the matters need to be classified as ‘remote’,
‘possible’ or ‘probable’ based on expert advice, past judgements, experiences etc.

(iv) Evaluation of Indicators for Impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external
factors (significant decline in asset’s value, economic or legal environment, market interest rates etc.)
and internal factors (obsolescence or physical damage of an asset, poor economic performance of the
idle assets etc.) which could result in significant change in recoverable amount of the Property, Plant
and Equipment and such assessment is based on estimates, future plans as envisaged by the Group.

ANNUAL REPORT 108 2020-2021



AN [ N

N.K.
Industries Ltd.
(v) Provisions
Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow
can be reliably estimated. The timing of recognition and quantification of the liability requires the
application of judgement to existing facts and circumstances, which can be subject to change. The
carrying amounts of provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

(vi) Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted
with any option to extend or terminate the lease, if the use of such option is reasonably certain. The
Group makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In
evaluating the lease term, the Group considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of the lease and the importance of
the underlying asset to Group’s operations taking into account the location of the underlying asset and
the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the
lease term reflects the current economic circumstances.
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Notes to Consolidated Financial Statements

1 Share Capital

a Details of Share Capital
Particulars 31-Mar-2021 31-Mar-2020
Number 3 Number 3

Authorized

Preference Share Capital
500000 (P.Y.500000) Preference shares of ¥ 100 each 5,00,000 | 5,00,00,000 5,00,000 | 5,00,00,000
Equity Share Capital
25000000 (PY 25000000) Equity Share of ¥ 10 Each | 2,50,00,000 | 25,00,00,000 | 2,50,00,000 | 25,00,00,000

30,00,00,000 30,00,00,000
Issued, Subscribed & Paid up
6009900 (P.Y 6009900 )Equity Share of ¥ 10 each 60,09,900 | 6,00,99,000 | 60,09,900 | 6,00,99,000
Total 60,09,900 | 6,00,99,000, 60,09,900 | 6,00,99,000

b. Reconciliation of shares outstanding at the beginning and at the end of the reporting period
Equity Shares

Particulars 31-Mar-2021 31-Mar-2020
Number (Amt in Rs) Number (Amt in Rs)
At the beginning of the period 60,09,900 | 6,00,99,000, 60,09,900 | 6,00,99,000
Issued during the period - -
Outstanding at the end of the period 60,09,900 | 6,00,99,000 | 60,09,900 | 6,00,99,000

c. Terms/rights attached to equity shares
The Company has issued only one class of shares i.e. equity shares having a par value of ¥ 10 per share. Each holder
of equity shares is entitled to one vote per share. The Company declares and pays dividends, if any, in indian rupees.
The dividend, if proposed, by the Board of Directors is subject to the approval of the share holders in the ensuing
Annual General Meeting.

In th event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.

d. Share holding details of the Company as at Balance Sheet date and name of persons holding more than 5%

shares.

Name of Shareholder/Company 31-Mar-2021 31-Mar-2020

No. of % No. of %

Shares held Shares held

Names of person holding more than 5% shares
Ashita Nilesh Patel 12,73,889 21.20 12,73,889 21.20
Sonal Nimish Patel 11,51,570 19.16 11,51,570 19.16
N K Proteins Pvt. Ltd. 3,67,302 6.11 3,67,302 6.11
NKPL Realty LLP 769476 12.80 769476 12.80

e. The Company has not reserved any shares for issue under options and contracts/commitments for the sale of shares
/ disinvestment.
f.  The Company for the period of five years immediately preceeding the date of the Balance Sheet has not :
i. Allotted any class of shares as fully paid pursuant to contract(s) without payment being received in cash.
ii. Allotted fully paid up shares by way of bonus share.
iii. Bought back any class of shares.
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Particulars 31-Mar-2021 31-Mar-2020
4 3

General Reserves

Opening Balance 10,38,073 10,38,073

Closing Balance 10,38,073 10,38,073

Security Premium Reserves

Opening Balance 9,02,97,000 9,02,97,000

Closing Balance 9,02,97,000 9,02,97,000

Capital Reserve

Opening Balance 17,40,25,339 17,40,25,339

Capital Reserve due to Consolidation - -

Closing Balance 17,40,25,339 17,40,25,339

Capital redemption Reserve

Opening Balance 2,58,120 2,58,120

Closing Balance 2,58,120 2,58,120

Revaluation Reserve

Opening Balance

1,58,85,65,815

1,58,85,65,815

Closing Balance

1,58,85,65,815

1,58,85,65,815

Retained Earnings

Opening Balance

(5,28,18,81,626)

(5,21,91,88,802)

(+) Net Profit/(Net Loss) For the current year

(2,26,13,469)

(6,26,92,825)

Closing Balance (5,30,44,95,095) | (5,28,18,81,626)
Other Comprehensive Income/(Expenses)

Re-measurement of the defined benefit plans

Opening Balance (42,42,104) (25,08,714)
Add: Addition during the year (21,62,968) (17,33,390)
Closing Balance (64,05,073) (42,42,104)
Total (3,45,67,15,821) | (3,43,19,39,384)

Note : Purpose of Reserves

General Reserve : Under the erstwhile Indian Companies Act, 1956, a general reserve was created through an annual
transfer of net profit at a specified percentage in accordance with applicable regulations. Consequent to introduction
of Companies Act, 2013, the requirement to mandatorily transfer a specified percentage of the net profit to general
reserve has been withdrawn though the Company may transfer such percentage of its profits for the financial year
as it may consider appropriate. Declaration of dividend out of such reserve shall not be made except in accordance

Security Premium : Securities premium is used to record premium received on issue of shares. The reserve is utilised
Capital Reserve : The Company recognises profit and loss on purchase, sale, issue or cancellation of the Company’s

Revaluation Reserve : Amount of reserve created by company when fair market value of assets increase as compared
to book value then the difference of profit is transferred to revaluation reserve and if value of any assets decreases

a)

with rules prescribed in this behalf under the Act.
b)

in accordance with the provisions of the Companies Act, 2013.
0)

own equity instruments to capital reserve.
d)

then this reserve is used by company for balancing the losses
e)

Retained Earnings : Retained Earnings are the profits and gains that the Company has earned till date, less any
transfer to general reserve, dividends or other distributions paid to shareholders.
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3 TRADE PAYABLES/ OTHER FINANCIAL LIABILITES

Particulars 31-Mar-2021 31-Mar-2020
4 4
Trade Payables 22,32,23,23,821 | 22,32,23,23,821
Secuirty Deposit (Refer Note No. 51) 36,52,953 36,52,953
Total 22,32,59,76,774 | 22,32,59,76,774
4 Provisions
Particulars 31-Mar-2021 31-Mar-2020
4 4
Provision for Employee Benefits
Provision For Leave Benifit Account 28,67,562 25,16,658
Provision For Gratuity Account 1,64,67,520 1,36,71,112
Total 1,93,35,082 1,61,87,770
Others
Interest Payable On Block Assessment 1,47,58,294 1,47,58,294
Provision- Income Tax - Block Assessment 22,93,291 22,93,291
Total 1,70,51,585 1,70,51,585
Total (A+B) 3,63,86,667 3,32,39,355
5 Trade Payables
Particulars 31-Mar-2021 31-Mar-2020
3 4
Trade Payables
Total outstanding dues of Micro Enterprise and Small Enterprise 2,56,524 3,80,332
Total outstanding dues of creditors other than Micro Enterprise and Small 1,07,33,742 1,24,48,536
Enterprise
(Refer Note No. 51)
Total 1,09,90,266 1,28,28,868
5a Other Financial Liabilites
Particulars 31-Mar-2021 31-Mar-2020
4 4
Security Deposits. 20,00,000 20,00,000
Total 20,00,000 20,00,000
6 Other Current Liabilities
Particulars 31-Mar-2021 31-Mar-2020
4 4
Other payables
Expense payable 1,94,04,501 1,09,43,600
Statutory Liabilities 50,73,790 1,02,87,202
Advance Received from Customers - -
2,44,78,290 2,12,30,802
Total 2,44,78,290 2,12,30,802
7 Provisions
Particulars 31-Mar-2021 31-Mar-2020
4 4
Provision for employee benefits
Bonus 35,88,081 32,02,497
Gratuity 65,50,767 35,90,211
Leave Encashment 25,16,957 24,13,011
Current Tax Liabilities (Net) 2,18,001 3,96,285
Total 1,28,73,806 96,02,004
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9 Non Current Investments

Summarized information of investments

Particulars 31-Mar-2021 31-Mar-2020
4 3
Investment in Equity instruments - Unquoted
Investment in Equity instruments 64,07,582 61,18,653
Investments in Government or Trust securities 6,68,239 6,68,239
Investments in Equity of Joint Venture Company 25,00,50,000 25,00,50,000
Total 25,71,25,821 25,68,36,892
Less:
Provision for diminution in the value of Investments 25,58,03,000 25,58,03,000
Total 13,22,821 10,33,892
A Details of Other Investments - Unquoted
Sr. | Name of the Body Corporate No. of Shares Amount (3)
31-Mar-2021 | 31-Mar-2020 | 31-Mar-2021 | 31-Mar-2020
a | Investment in Equity Instruments (at FVTPL)
ACCURATE EXPORTS LTD. of ¥ 10 each 1,00,000 1,00,000 10,00,000 10,00,000
FICON LEASE & FINANCE LTD. of ¥ 10 each 3,50,000 3,50,000 35,00,000 35,00,000
HYTAISUN MAGNETICS LTD. of ¥ 10 each 10,000 10,000 1,00,000 1,00,000
Reliance Power Ltd 20 20 87 24
(Market Value per share3 1.22)
Reliance Industries Ltd. 324 324 6,49,037 3,60,434
(Market Value per share31112.45)
Reliance Infrastrcture Ltd. 6 6 210 61
(Market Value per share3 10.10)
Reliance Communications Ltd 81 81 135 53
(Market Value per share 3 0.66 )
Reliance Capital Ltd. 4 4 43 18
(Market Value per share 34.49)
Reliance Homefinace Ltd. 4 4 10 3
(Market Value per share % 0.75)
Punjab Fibers Ltd. 100 100 - -
(Market Value % Nil)
Hytaisun Magnetics Ltd. 1,300 1,300 - -
(Market Value ¥ Nil)
Powerflow Ltd. 200 200 - -
(Market Value % Nil)
Meltron Semiconductor Ltd. 100 100 - -
(Market Value T Nil) 4,62,139 4,62,139 52,49,522 49,60,593
Less:
Provision for diminution in the value of 4,62,139 4,62,139 46,00,000 46,00,000
Investments
At Amortised Cost - - 6,49,522 3,60,593
THE BOMBAY COMMODITY EXCHANGE LTD 500 500 5,000 5,000
of %10 each
AHMEDABAD COMMODITY EXCHANGE LTD 56,500 56,500 11,53,000 11,53,000
of T 10 each
KALUPUR COMM.CO.OP.BANK of % 10 each 6 6 60 60
Joint Venture Investments
AWN AGRO PVT. LTD. of % 10 each 2,50,05,000 | 2,50,05,000 | 25,00,50,000  25,00,50,000
2,50,61,506 | 2,50,61,506 | 25,18,57,582 | 25,15,68,653
Less :Provision for diminution in the value of | 2,50,05,000 | 2,50,05,000 | 25,12,03,000  25,12,03,000
Investments
Sub-Total 56,506 56,506 6,54,582 3,65,653
b | Investmentsin Government or Trust securities
(At Amortised Cost)
NATIONAL SAVINGS CERTIFICATE 6,68,239 6,68,239
Total 6,68,239 6,68,239
Grand Total 13,22,821 10,33,892
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Particulars

31-Mar-2021
g

31-Mar-2020
54

Trade receivables

Unsecured, considered good

15,97,01,00,914

15,96,60,61,217

Unsecured, considered doubtful 39,77,55,840 39,77,55,840
39,77,55,840 39,77,55,840
Less: Provision for doubtful debts 39,77,55,840 39,77,55,840
Total 15,97,01,00,914 | 15,96,60,61,217
Loans
Details of Long Term Loans and Advances
Particulars 31-Mar-2021 31-Mar-2020
54 4
Advance to employees 1,35,961 1,35,961
Long-term Loans and advances to others
Long term Loans and advances to others Unsecured, considered goods 15,92,436 15,92,436
Long term Loans and advances to others -Doubtful 13,23,67,655 13,23,67,655
Total 13,39,60,091 13,39,60,091
Less: Provision for doubtful advances 13,23,67,655 13,23,67,655
Other loans and advances to others (Unsecured considered good) 15,92,436 15,92,436
Total 17,28,397 17,28,397
11AOther Financial Assets
Details of Long Term Loans and Advances
Particulars 31-Mar-2021 31-Mar-2020
4 4
Bank deposit with more than 12 months maturity 26,70,910 25,25,069
Total 26,70,910 25,25,069
Other Non-Current Assets
Particulars 31-Mar-2021 31-Mar-2020
54 4
Unsecured Considered Good except otherwise stated
Security Deposits
Unsecured, considered goods 5,61,11,925 4,35,82,543
Advance to suppliers 9,48,043 9,48,043
Capex Advance
Capaex Advance- Considered Good 26,26,73,345 26,26,73,345
Capex advance considered doubtful 3,96,00,000 3,96,00,000
TOTAL 30,22,73,345 30,22,73,345
Less: Provision for doubtful advances 3,96,00,000 3,96,00,000
Total Capex advances 26,26,73,345 26,26,73,345
Balance with government authorities 1,42,07,063 52,07,063
Advance tax & Tds Receivable 7,16,58,531 7,05,01,284
Total 40,55,98,906 38,29,12,277
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Inventories
Particulars 31-Mar-2021 31-Mar-2020
g 54
(As taken valued and Certified by a Director)
Traded Material/Raw Material - -
Spare Parts, Chemicals & Packing Material 1,68,02,687 2,67,92,402
Total 1,68,02,687 2,67,92,402
Trade Receivable
Particulars 31-Mar-2021 31-Mar-2020
4 54
Unsecured, considered good Trade Receivable 20,59,06,974 20,79,51,685
Total 20,59,06,974 20,79,51,685
Cash and Cash Equivalent
Particulars 31-Mar-2021 31-Mar-2020
4 4
Balances with banks 1,07,57,159 87.13,110
Cash on hand 4,22,384 4,54,295
Total 1,11,79,544 91,67,405
Other Cash Balance
Particulars 31-Mar-2021 31-Mar-2020
4 4
Bank deposits upto 12 months maturity 79,55,000 61,64,059
Total 79,55,000 61,64,059
Loans
Particulars 31-Mar-2021 31-Mar-2020
g 54
Short Term Loans and advances to others
Unsecured, considered good 10,34,445 14,30,908
Total 10,34,445 14,30,908
Other Current Assets
Particulars 31-Mar-2021 31-Mar-2020
g 54
Unsecured Considered Good
Prepaid expense 39,30,830 44,50,652
Balance with Govt authorities - 1,46,769
other advances 5,90,811 2,78,974
Advance to suppliers. 4,16,560 3,92,252
Total 49,38,200 52,68,646
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Revenue
Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
4 4
Sale of products
Domestic
Finished Goods - 86,54,86,503
Traded Goods - 9,65,75,097
- 96,20,61,600
Operating Revenue
Sale of Services 19,41,01,241 17,54,22,118
Lease Rent Income 2,63,50,000 1,15,00,000
22,04,51,241 1,14,89,83,718
Total - -
Total 22,04,51,241 1,14,89,83,718

Other Income

Particulars For the Year For the Year

ended on ended on

31-Mar-2021 31-Mar-2020

54 £4

Interest Income 33,12,807 27,84,654
Other non Operating Revenue

Misc. Income 19,37,627 18,37,797

Dividend 25,000 -

Scrap Sales - 53,02,935

Gain on Fair Value of Investments (Non operating Income) 2,88,929 1,80,723

Office Rent 4,97,830 9,65,060

Total 60,62,193 1,10,71,169

Cost of Material Consumed

Particulars For the Year For the Year
ended on ended on

31-Mar-2021 31-Mar-2020

g g

Inventory at the beginning of the year - 7,92,70,115
Add: Purchases - 68,82,43,889
- 76,75,14,004

Less: inventory at the end of the year - 41,25,248
Raw material and packing materials consumed - 76,26,64,272
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Purchase of Trading Goods

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
£4 £4

Finished Goods
Edible Oil & Cakes - -
Non-Edible Oil & Cakes - -

Traded Goods

Non-Edible Oil & Cakes - 45,888
- 45,888
Cost of Goods sold - 45,888

Change in Inventory

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
g g
FSG Castor Oil
Stock at the Begining of the financial year - 4,32,85,661
Stock at the End of the financial year - -
- 4,32,85,661
DOC
Stock at the Begining of the financial year - 1,12,85,150
Stock at the End of the financial year - -
= 1,12,85,150
Castor Commercial Oil
Stock at the Begining of the financial year - 2,40,22,728
Stock at the End of the financial year - -
- 2,40,22,728
Ricinolic Acid
Stock at the Begining of the financial year - 40,95,000
Stock at the End of the financial year - -
- 40,95,000
12HSA
Stock at the Begining of the financial year - 2,05,37,500
Stock at the End of the financial year - -
- 2,05,37,500
HCO Castor Oil
Stock at the Begining of the financial year - 47,37,589
Stock at the End of the financial year - -
- 47,37,589
Glycerine
Stock at the Begining of the financial year - 37,41,210
Stock at the End of the financial year - -
- 37.,41,210
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Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
3 3
Tinplate
Stock at the Begining of the financial year - -
Stock at the End of the financial year - -
Solvent Castor Oil
Stock at the Begining of the financial year - 59,50,368
Stock at the End of the financial year - -
- 59,50,368
Fly Ash
Stock at the Begining of the financial year - 297
Stock at the End of the financial year - -
- 297
Total - 11,76,55,502
Employee Benefits Expense
Employee Benefits Expense For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
3 3
Salaries and incentives 2,49,30,828 2,68,68,282
Contributions to Provident Fund, FPF and other Funds - 2,13,169
Gratuity fund contributions 46,89,003 20,48,950
Leave Encashment expenses 20,93,298 17,31,313
Staff welfare expenses 78,89,084 74,30,131
Total 3,96,02,213 3,82,91,844

As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined in the Ind AS are given below:

I. Defined Contribution Plans:

Employee benefits in the form of Provident Fund is considered as defined contribution plan and the contributions
to Employees’ Provident Fund Organisation established under The Employees’ Provident Fund and Miscellaneous
Provisions Act 1952 is charged to the Statement of Profit and Loss of the year when the contributions to the
respective funds are due.

(a) Provident Fund / Employees’ Pension Fund

During the year, the Company has recognized the following amounts in the Profit & Loss Account:

Particulars 31-Mar-2021 31-Mar-2020
Employer’s Contribution to Provident Fund / Employee’s Pension - 2,13,169
Fund
Il. Defined Benefit Plans - Non Funded
(a) Provision for Gratuity Liability
(b) Provision for Leave Encashment
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In accordance with IND AS-19, relevant disclosures are as under:

(B)

Q)

(A) Changes in Defined Benefit Obligation: Amount in ¥
Particulars Gratuity
31-Mar-2021 31-Mar-2020
Defined Benefit Obligation as at 1st April 1,72,61,323 1,29,42,388
Current Service Cost 1,31,411 10,44,621
Past service cost 14,67,815
Interest Cost 11,85,853 10,04,329
Benefits Paid (12,62,477) (1,75,543)
Expenses recoginsed through oci 30,51,592 24,45,528
Defined Benefit Obligation as at 31st March 2,18,35,517 1,72,61,323
Amount recognized in the Balance Sheet: Amount in¥
Particulars Gratuity
31-Mar-2021 31-Mar-2020
Defined Benefit Obligation as at 31st March 2,18,35,517 1,72,61,323
Fair Value of Plan Assets as at 31st March - -
Liability / (Asset) recognized in the Balance Sheet included in 2,18,35,517 1,72,61,323
Current Liabilities and Provisions
Expenses recognized in the Profit & Loss Account: Amount in¥
Particulars Gratuity
31-Mar-2021 31-Mar-2020
Current Service Cost 13,14,181 10,44,621
Past service cost 14,67,815
Interest Cost 11,85,853 10,04,329
Net actuarial (gain) / loss recognized in the period - -
Total Expenses recognized in the P & L Account included in 39,67,849 20,48,950
Contribution to Provident and Other Funds

(D)

Actuarial Assumptions:

In accordance with IND AS-19, actuarial valuation as at the year end was performed in respect of the

aforesaid Defined Benefit Plans based on the following assumptions:

d) | Mortality rate during employment

31-Mar-2021 31-Mar-2020
(a) | Discount rate [per annum] 6.85% 6.87%
(b) | Rate of Employee turnover 2% 2%
(c) | Rate of salary increase 5% 5%
(

Indian Assured
Lives Mortality
(2006-08) ult

Indian Assured
Lives Mortality
(2006-08) ult

(e) | Moratlity rate after employement

N.A.

N.A.

company.

(f) | Leave Availment Pattern, The balance leave is available for encashment on separation from the
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SENSITIVITY ANALYSIS

31-Mar-2021 31-Mar-2020
Projected Benefit Obligation on Current Assumptions 2,30,18,287 1,72,61,323
Delt effect of +1% change in rate of discounting (12,62,477) (10,50,010)
Delt effect of -1% change in rate of discounting 14,92,392 12,05,428
Delt effect of +1% change in rate of salary increase 15,05,278 12,16,048
Delt effect of -1% change in rate of salary increase (13,25,304) (10,77,043)
Delt effect of +1% change in rate of employee turnover (1,92,314) 1,49,270
Delt effect of -1% change in rate of employee turnover (2,18,394) (1,98,650)

The sensitivity analysis have been determined based on reasonably possible changes of the respective
assumptions occuirng at the end of the reporting period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the projected
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another
as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis the present value of the projected benefit obligation
has been calculated using the unit credit method at the end of the reporting period, which is the same
method as applied in calculating the projected benefit obligation as recognized in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior
years.

RISK ANALYSIS
Gratuity is a defined benefit plan and following are the risks associated with defined benefit plan :
Interest Rate risk

A fall in the discount rates which is linked to the G. Sec. rate will increase the present value of the liability
requiring higher provision.

Salary Risk

The present value of defined benefit plan liability is calculated by reference to the future salaries of members.
As such, an increase in the salaries of the members more than assumed level will increase the plan’s liability.

Asset Liability Matching Risk

The plan faces the ALM risk as to the matching cash flow. Company has to manage pay-out based on pay
as you go basis from owned funds.

Mortality Risk

Since the benefits under the plan are not payable for life time and payable till retirement age only, plan does
not have any longetivity risk.

25 Finance Cost

Particulars For the Year For the Year
ended on ended on

31-Mar-2021 31-Mar-2020

54 54

Interest expense 24,642 27,991
Other borrowing costs 90,895 61,135
Total 1,15,537 89,126
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26 Other Expenses

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
54 54

Manufacturing Expenses
Labour Charges 3,120 27,71,595
Loading-Unloading Expense - 21,000
Power and Fuel 7,20,97,527 6,63,02,255
Repair to Plant and Machinery 12,980 5,91,524
Rates and taxes, excluding, taxes on income. 13,67,728 15,46,310
Consumption of Stores, Chemicals & Packing Materials 34,22,962 1,02,05,843
Other Manufacturing Expenses - 89,604
Total Manufacturing Expenses 7,69,04,317 8,15,28,130

Administrative Expenses
Loss on Sales of Fixed Assets - 4,736
Telephone Expenses 32,337 3,80,988
Professional Fees 6,26,384 28,33,234
Auditors Remuneration* 1,85,750 1,85,750
Stationery and Printings 1,30,561 1,19,173
Travelling Expenses 63,392 81,925
Insurance 30,89,928 45,70,882
Provision for Doubtful Advances (Net) - 3,96,00,000
Donation - -
Membership Fees 1,33,178 1,93,950
Repair and Maintenance - Others 3,55,353 5,94,967
Security Services 14,29,393 23,06,375
Vehicle Running-Repair Expense 2,38,89,391 2,17,42,056
Sales tax /VAT 8,37,549 1,17,83,957
Other Admin Expenses 25,42,461 42,94,972
Vehicle hire charges 3,65,46,135 3,65,31,960
Total Administrative Expenses 6,98,61,812 12,52,24,924

Selling and Distribution Expenses

Transportation Expenses 1,78,12,346 2,09,25,641
Advertisement Expenses = -
Clearing Forwarding Expenses - -
Total Selling and Distribution Expenses 1,78,12,346 2,09,25,641
Total Other Expenses 16,45,78,475 22,76,78,696

*Auditors Remuneration Includes

For the Year

For the Year

ended on ended on

31-Mar-2021 31-Mar-2020

3 3

As auditors - Statutory audit 1,35,750 1,35,750

Tax Audit 50,000 50,000

Certification fees & Other Services = -

Reimbersement of Expenses - -

Total 1,85,750 1,85,750
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of Depositors (in financial establishments)-Act,and Directorate of
Enforcement, Government of India ( refer note 36 & 37)

ascertainable

Particulars 31-Mar-2021 31-Mar-2020
 In Lakhs) (% In Lakhs)

Contingent Liabilities

a. Claims against the Group, not acknowledged as debts (including 17401.03 17401.03
interest and penalty)

- Disputed Sales Tax Demand Matter under Appeal 6,891.18 6,981.18

- Other Claims (without considering interest liability) 1,315.94 1,315.94

- Disputed Income Tax Demand Matter under Appeal ( refer note 30 98,131.53 98,131.53
&38)

- proceeding initiated by NSEL, Maharashtra Protection of Interest Amount not Amount not

ascertainable

Provident Fund: The Honorable Supreme Court has passed a decision
on 28th February, 2019 in relation to inclusion of certain allowances

Amount not
determinable

Amount not
determinable

within the scope of “Basic wages” for the purpose of determining
contribution to provident fund under the Employees’ Provident
Funds & Miscellaneous Provisions Act, 1952. The Company, based on
legal advice, is awaiting further clarifications in this matter in order
to reasonably assess the impact on its financial statements, if any.
Accordingly, the applicability of the judgment to the Company, with
respect to the period and the nature of allowances to be covered,
and resultant impact on the past provident fund liability, cannot be
reasonably ascertained, at present.

Note:

a) Itis not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above, pending
resolution of the respective proceedings as it is determinable only on receipt of judgements/decisions pending with
various forums/ authorities.

b) The Group has reviewed all its pending litigations and proceedings and has adequately provided for where provisions
are required and disclosed as contingent liabilities where applicable, in its financial statements.The Company does
not expect the outcome of these proceedings to have a materially adverse effect on its financial results.

In the schedule of fixed assets, land and building have been shown in the name of the Holding company. However, total

carrying amount of ¥ 18.86 lakhs as on 31.03.2021, the title of the property has not been conveyed in the name of the Holding
company till the date of our audit.

As per the information obtained from the website of the Ministry of Corporate Affairs (MCA), a suit has been filed against
the Holding company and its officers u/s 383A(1A), 372A(9), 58A(6)(A)(I) of the Companies Act, 1956 for the year 2016.
As informed by the management, the Holding company is having basic information about such suit filed as reflected on
the website of the MCA. However, the Holding company does not have any communication of such proceedings against
the Holding company and its officers.

Search & Seizure action U/S 132 of the Income Tax Act took place on 24.2.99 on Holding Company. The Income Tax
department had raised demand of ¥ 33.12 Crores vide the block assessment Order dt. 30.4.2001. In case of Holding
company, the Income Tax Appellate Tribunal ( ITAT), Ahmedabad has subsequently given partial relief to the extent of ¥
28.84 Crores. The Holding company had preferred as appeal before the Hon’ble High Court of Gujarat against the order
of Hon’ble ITAT, Ahmedabad. Hon’ble Gujarat High Court vide its order dated 20th June, 2016 had given partial relief
on some of the grounds and had also dismissed some of the grounds of the company. Against the grounds dismissed
by Hon’ble High Court of Gujarat, the Holding company had further preferred an appeal before Hon’ble Supreme Court
of India, and the Hon’ble Supreme Court of India vide order dated 16th January,2017 had dismissed the appeal of the
Holding Company. The Holding Company had provided an amount of ¥ 2.88 Crore against the grounds dismissed by
Hon’ble ITAT during FY 2002-03 as well as % 1.27 Crores was provided in the books of accounts for the Assessment year
in question for the interest payable upto 31-03-2005 during FY 2004-05. However in view of the management of the
Holding Company and on the basis of the Judgment of the Hon’ble Gujarat High Court, the amount provided/paid by
the Holding company towards total demand shall result in refund to the Holding company Pending effect of the various
orders of adjudicating authorities by the Income Tax Department, the Holding Company is yet to provide final entries in
its books of accounts even during the year under review.
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No provision is made during the year for interest receivable in the books of Holding Companyon various advances

amounting to ¥ 3001.21 Lacs (P.Y. ¥ 3001.21 lacs ) as the same are considered doubtful.

The Holding company,s operation falls under single segment namely “ Refined Caster oil and its derivatives “and hence
segment information as required by INDAS 108 “Operating Segment is not applicable.All assets are located in the
company'’s country of domicile.Company’s significant revenues is derived from major 1 entitiy. The total revenue from
such entities amounted to ¥ 240.00 lakhs ( P.Y ¥3527.59 Lakhs)

The Consolidated financial statements reflects accumulated losses (after taking into account the balance of reserves)
of ¥ 345.67 Crores as at 31.3.2021 and the net worth of the Consolidated accounts as well as Holding Company and
Subsidiary Companies as at 31.03.2021 is negative. However, as per the business plan and future cash flow projections
submitted by the management of the holding company to us and accepted by us. As informed by the management of
the Holding Company, the Holding Company is making sincere efforts for the revival of the Business & the management
is confident to recover the losses through improved profitability in foreseeable future. Therefore, provision for the
impairment has not been provided for and accounts for the year have been prepared on “going concern basis.”Similarly,
on the basis of the Certificate received from the respective auditors of the subsidiary company i.e Banpal Oil Chem Private
limited and NK Oil Mills Private limited, (Except Tirupati Retail India Pvt limited, where proper provision of Impairment has
been done) the management of the said two subsidiary companies is also making sincere efforts to revive the business
and the management of the said Subsidiary companies is confident to recover the losses through improved profitability in
foreseeable future. Therefore no provision for the impairment has been made in the books of said subsidiary companies
and in the consolidated accounts and accounts of the Holding and said Subsidiary Companies for the year have been
prepared on “ going concern basis.”

On the basis of certificate received from the Management of the Holding company, the holding company does not have
any control on its joint Venture "AWN AGRO PRIVATE LIMITED” and hence the accounts of the said Joint Venture has not
been Consolidated.

In the opinion of the Board, Current Assets, Loans and Advances are approximately of the value stated, if realized, in
the ordinary course of the business. The provisions for depreciation and all known liabilities are adequate. There are no
contingent liabilities other than stated.

The Holding Company had entered into financial arrangement with National Spot Exchange Ltd (NSEL) through trading
and Clearing Member, N.K. Proteins Private Ltd (erstwhile N. K. Proteins Limited (NKPL) (Group Company) by way of
purchase and sales of various goods up to financial year 2012-13. The trade payables and trade receivables arising out of
the said transactions through National Spot Exchange Limited (NSEL) from the concerns other than the group concerns
are subject to confirmations by the respective parties/NSEL and reconciliations/adjustments, if any. Further, NSEL has
suspended the trading on 31.07.2013, as per the directions issued by the Government of India, Ministry of Consumer
Affairs. NSEL has initiated recovery proceedings against the group company NKPL and also against the Holding company
by filing a civil suit in the Hon’ble High Court of Mumbai for an alleged amount of around Y937 crores plus interest and
the said proceedings are pending as on date. Further, the Home department, Government of Maharashtra has issued a
notification under the Maharashtra Protection of Interest of Depositors (in financial establishments)-Act, 1999 (MPID Act)
attaching the Land, Building & Plant & Machinery of the Holding company located at Kadi, Gujarat. The Holding company
had challenged the notification issued by Home department of Maharashtra before Hon’ble Gujarat High Court which
was disposed off vide its order dated 29th March 2017. The Holding company preferred a Special Leave Petition before
the Hon’ble Supreme Court of India against the order of Hon’ble Gujarat High Court and The Hon’ble Supreme Court
of India had disposed off the Special Leave Petition on 17th April, 2017 with a observation to file an application before
Hon’ble Bombay High Court, Mumbai, and as informed by the management, the Holding company has filed petition
before the Hon’ble Bombay High Court in June 2017 which is pending.Besides the above, the Holding company has also
filed its objections against the attachment notification before the Designated Special MPID Court, Mumbai. In view of the
above that the matter is subjudice, and the alleged liability /claim are not accepted by the company.

The Directorate of Enforcement, Government of India has initiated proceedings against the Holding company under
section 5(1) of the prevention of Money Laundering Act, 2002, along with group company NKPL, and by virtue of
the provisional attachment order dated 10/03/2015, attached the assets of the Holding company comprising of Land,
building, plant and machinery situated at Survey Nos.719, 720, 721, 732/1, 732/2, 733, 741, 743, 744, 745, Kadi Thol
Road, Village Kadi Kasba , taluka- Kadi, District Mehsana-382715 Gujarat. As explained to us, The Holding Company has
preferred an appeal before the Hon’ble Appellate Tribunal under the Prevention of Money laundering Act, 2002 against
the order of Adjudicating Authority. Futher,The Director of Enforcement (hereinafter referred to as ED), Government
of India had initiated proceedings of search/seizure on 30.05.2018 on the group company NKPL, the promoters of
the Holding company late Shri Nilesh Patel and Shri Nimish Patel, one of the family member as well as on the Holding
company and thereafter on 29.06.2018, the ED, Government of India, had preferred an application u/s 17(4) of the
Prevention of Money Laundering Act, 2002 before the Adjudicating Authority, New Delhi, vide it’s Application No.
OA/236 of 2018 against the company as well as group company NKPL and the promoters for retention of the seized
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properties and for continuation of order of freezing the properties, till finalization of the proceedings, of the properties
mentioned in the application u/s 17(4) of the PMLA Act, 2002. The Holding company along with Group Company and
promoters challenged the show cause notice issued by the adjudicating authority New Delhi, before the Hon’ble High
Court of Delhi and the Hon’ble High Court has set aside the said show cause notice. The Director of Enforcement has
attached assets of the Holding company, group company NKPL and the promoters of the Holding company by issuing
a fresh show cause notice dated 30/08/2018 and the Holding company has filed an appeal before PMLA Appellate
Tribunal, Delhi . In view of the above that the matter is subjudice, and the alleged liabilities /claims are not accepted by
the company

37AThe, Government of Maharashtra, (at the instance of Economic wing offence Mumbai ), has filed supplementary Charge

38

39

40

41

42

sheet dated 25th December, 2018 under the various sections of IPC AND MPID Act against the Holding Company and its
Chairman Shri Nimish Patel.Further MPID Court on the basis of above supplementary charge sheet has issued summons
dated 19th March,2019 asking them to remain present on 26th April 2019.The Holding Company has complied with the
said summons and the matter was adjourned to 7th November,2019 and further adjourned to 15th February,2020 ,7th
March,2020,30th April 2020,21st May,2020, 18th July,2020,8th September,2020,9th October 2020, 10th December, 2020,
6th February,2021,5th May,2021 and now the matter is further adjourned to 05th July, 2021. Thus, in view of the fact
that the said criminal proceedings which have been initiated, inter alia, against the holding company and its Chairman
Shri Nimish Patel are pending, we are unable to ascertain/quantify the final liability, if any, that may arise from the said
criminal proceedings.

Income Tax Department had carried out survey u/s 133 of the Income tax Act,1961( the IT Act) on the Holding company
along with other group companies during FY 2013-14 and had ordered a special audit of the books of the company u/s
142 2A of the IT Act, 1961, for AY2010-11, A.Y 2011-12, A.Y 2012-13 ,A.Y 2013-14 & A.Y 2014-15. The department
had raised a demand of ¥ 131.22 Crores (% 6.63 Crores for A.Y 10-11, ¥ 55.43 crores for A.Y 11-12, % 60.33 Crores for
A.Y 12-13 &% 7.97 Crores for A.Y 2013-14 &Y 0.86 Crores for AY 2014-15 ) on the holding company for the aforesaid
assessment years and the said demand has been disputed by the holding company and the holding company has initiated
appellate proceedings before appropriate authorities. The said amount has been shown as contingent liability under
Note No. 27 of the notes forming part of consolidated Ind AS Financial statements . Further ,Income tax department has
passed an attachment order on 22.04.2015 & 14.08.15 by which it has attached properties of the holding company in
pursuant to a demand, the details of the properties attached which are in the name of holding company is as under:

* 803, Manas Complex, Opp Star Bazaar, Nr Jodhpur Cross road, Satellite, Ahmedabad 380015.
* 603, Manas Complex, Opp Star Bazaar, Nr Jodhpur Cross road, Satellite, Ahmedabad 380015.

* Land, situated at Survey Nos.719, 720, 721, 732/1, 732/2, 733, 741, 743, 744, 745, Kadi Thol Road, Village Kadi Kasba,
taluka- Kadi, District Mehsana-382715

* Factory Building Situated at survey No 745, Kadi Thol Road, Village Kadi Kasbha , taluka- Kadli, District Mehsana-382715

The Holding company has received a notice from Income tax department for the attachment of its registered office at
7th Floor ,Popular house, opp sales india ,Ashram Road ,Ahmedabad 380009 with respect to demand raised by them as
detailed in note 34 of the consolidated financial statements.

In case of one the Subsidiary Company viz. Banpal Oil Chem Pvt Itd, The Home Department, Government of Maharashtra
has issued Notification dated 22.06.2015 under the Maharashtra Protection of Interest of Depositors (in financial
establishments)-Act, 1999 (MPID Act) for attaching the Factory Plant, Land, Building & Machinery of the company located
at plot No. 144/64 of Chandisar Industrial Area. GIDC Mauje chandisar, Taluka-Palanpur, Dist- Banaskantha, Gujarat.
As explained to us, The Company has filed its detailed Objections against the said attachment Notification before the
Designated Court at Mumbai and as stated by the Management, the matter is subjudice.

Sales Tax Department has completed the assessment for various assessment years and raised demand of ¥ 3314.22 lacs
for the earlier years. The Holding company has not made any provision for the above demand raised by the sales tax
authority as in view of the Management, the said demand shall not withstand before the Appellate Authorities and
the said Holding company has preferred an appeal before the appellate authority. The said amount has been shown as
contingent liability under Note No. 27 of the notes forming part of consolidated Ind AS Financial Statements.

NSEL has initiated recovery proceedings against the group company N. K. Proteins Private Ltd and has made one of the
Subsidiary Company viz. N. K. Oil Mills Pvt Ltd., a party to the said proceedings and these proceeding are pending as on
date.
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Other Informations - Profit and Loss Statement

a Earnings per share

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020
£4 £4

Basic
Profit attributable to equity shareholders £4 (2,26,13,469) (6,26,92,825)
Nominal Value of equity share 3 10 10
Weighted average number of ordinary equity shares for Basic EPS No. 60,09,900 60,09,900
Basic and Diluted EPS 54 (3.76) (10.43)

44 In case of one the Subsidiary Company viz. Banpal Oil Chem Pvt Itd , The Directorate of Enforcement, Government of
India has initiated proceedings against the company under section 5(1) of the prevention of Money Laundering Act,
2002, and by virtue of the provisional attachment order dated 27.08.2014, attached the assets of the subsidiary company
comprising of Factory Plant, Land, Building & Plant & Machinery of the company located at plot No. 144/64,65,66 of
Chandisar Industrial Area. GIDC Mauje chandisar, Taluka-Palanpur, Dist- Banaskantha, Gujarat. As explained to us, The
said Subsidiary company has preferred an appeal before the Hon’ble Appellate Tribunal under the Prevention of Money

45

laundering Act, 2002.However, matter is subjudice.

In case of one the Subsidiary Company viz. Banpal Oil Chem Pvt Itd , ,Income tax department has passed an attachment
order on 20.05.2016 by which it has attached properties of the subsidiary company in pursuant to a demand, the details
of the properties attached which are in the name of subsidiary company and the details of which are as under:

* Plot of land bearing Plot No 144/64,0f Chandisar Industrial Area.GIDC Mauje chandisar, Taluka-Palanpur, Dist-
Banaskantha,
e Plot of land bearing Plot No 144/64,0f Chandisar Industrial Area.GIDC Mauje chandisar, Taluka-Palanpur, Dist-
Banaskantha,
* Plot of land bearing Plot No 144/65,0f Chandisar Industrial Area.GIDC Mauje chandisar, Taluka-Palanpur, Dist-
Banaskantha,
* Plot of land bearing Plot No 144/66,0f Chandisar Industrial Area.GIDC Mauje chandisar, Taluka-Palanpur, Dist-
Banaskantha,
Related party disclosures
Note: Related Parties have been identified by the management
A List of related parties
Key Managerial Personnel (KMP)
1 | Nimish K. Patel Chairman & Managing Director
2 | Nilesh K. Patel(ceased w.e.f 16/08/2020 due to death) Managing Director
3 | Hasmukh K. Patel (Whole Time Director)
4 | Ashwinbhai Patel (Chief Finance Officer)
5 | Sandip Gohel (Appointed w.e.f 06/02/2021) (Company Secretary )
6 | Trusha Shah (resigned w.e.f 31/01/2021) (Company Secretary )
7 | Priyam Patel (Chief Execuitve officer)
Key Managerial Person( Ex -director one of Subsidiary company)
1 | Harjibhai Patel
2 | Shri N.P.Bhatol
Independent Directors
1 | Mridu Sharma (Resigned w.e.f 17/02/2021)
2 | Snehal Bharatbhai Patel
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Name of Relatives of KMP/Directors

1 | Nimish K. Patel

Mrs. Sonalben N. Patel

Mrs. Venushree N. Patel

Mr. Amar Dhaduk

Ms. Vedanshee N. Patel

2 | Priyam Patel

Mrs.Ashitaben Patel

Mrs.Panna P. Patel

Mrs.Priyanshi Patel

Mr. Deep Vadodaria

3 | Kamlesh L. Patel

Mrs.Truptiben K. Patel

Firm/LLP in which directors/manager/his relative is a partner

1 | NKPL Realty LLP

2 | NKP Enterprise LLP

3 | Nimish K. Patel HUF

4 | Nilesh K. Patel HUF

Private Company in which director/member or his relative is a member/director

1 | N K Proteins Private Limited

2 | Tirupati Proteins Private Limited

3 | Adrenal Advertising and Promotions Private Limited

B Details of transactions with related party ( in Lakhs)
Sr | Name of party Nature of Transaction 31-Mar-2021 31-Mar-2020
1 | Ashwin P. Patel Remuneration - 0.25
2 | N K Proteins Pvt. Ltd. Purchases/ Services 1,109.37 1,062.86
3 | N.K.P Enterprise LLP Purchases/ Services 6.60 7.48
4 | N.K.P Enterprise LLP Sales/ Services 0.06 -
5 | N K Proteins Pvt. Ltd. Sales/Jobwork charges/ 1,756.55 3,334.45
services
6 | N K Proteins Pvt. Ltd. Purchases/ Assets - .00
7 | N K Proteins Pvt. Ltd. Remibursement of 2,630.17 2,141.06
Expenses
Deposite taken 20.00
8 | Maruti Oil & Fats Pvt Ltd. Purchases/ Services 0.08 -
9 | Akanksha Srivastava Remuneration - 0.76
10 | Hasmukhbhai Patel Remuneration - 0.32
11 | Nilesh K. Patel Remuneration 11.29 32.50
12 | Nimish K. Patel Remuneration 30.00 32.50
13 | Priyam Patel Remuneration 18.71 0.50
14 | Trusha Shah Remuneration - 1.91
(*) Including GST as applicable
Details of Closing Balances - Receivable/(Payable)  in Lakhs)
Sr | Name of party 31-Mar-2021 31-Mar-2020
1 | N K Proteins Pvt. Ltd. 2,038.92 2,059.28
The remuneration of directors and other members of Key management personal during the year is as follows:
( in Lakhs)
Particulars 31-Mar-2021 31-Mar-2020
Short term Benefits 60.00 68.74
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The Subsidiary Company Tirupati Retail (India) Pvt Itd had entered into financial arrangement with National Spot Exchange
Ltd (NSEL) through trading and Clearing Member, N.K. Proteins private Limited erstwhile N.K Proteins Limited (NKPL) by
way of purchase and sales of various goods up to financial year 2012-13. The trade payables and trade receivables (now
reflected under non current financial liabilities & non current financial assets) arising out of the transactions through
National Spot Exchange Limited (NSEL) from the concerns other than the group concerns are subject to confirmations by
the respective parties and reconciliations / adjustments, if any. Further, NSEL has initiated recovery proceedings against
the company viz. N.K. Proteins private Limited and Holding Company viz. N K Industries limited and also against the
subsidiary Companies and the said proceedings are pending as on date.

Balance confirmation from the suppliers, customers as well as to various loans or advances & Capital advances given and
Certain Bank have been called for by the Holding Company, but the same are awaited till date. In view of the same, it is
to be stated that the balances of receivables, trade payables as well as loans and advances ,capital advances and Certain
bank balances have been taken as per the books of accounts submitted by the Holding company and are subject to
confirmation from the respective parties.

The Income Tax Department had carried out Assessment Proceedings u/s 143(3) rw.s 142(A) of the Income tax Act, 1961(
the IT Act) for AY 2014-15 in respect of one of the Subsidiary Company viz. Tirupati Retail India Pvt Ltd. The department
has raised a demand of % 821.93 Crores on the said subsidiary company for the said assessment year and the said demand
has been disputed by the said subsidiary company and the said subsidiary company has initiated appellate proceedings
before appropriate authorities. The said amount has been shown as contingent liability under Note No. 27 of the notes
forming part of consolidated Ind AS financial statements. Further, Income tax department has passed an order u/s 179 of
the Income tax Act, 1961 in the name of the Directors of the said Subsidiary company.

Previous years comparatives

The Previous year’s figures are regrouped and rearragned where ever necessary to make them comparable with the
current years figures.

Micro, Small & Medium Enterprises

As per the Micro, Small & Medium Development Act, 2006 and to the extent of the information available, amounts
unpaid as at the year end together with the interest paid / payable, is as follows:

Particulars

31-Mar-2021

31-Mar-2020

a)

The Principal amount and Interest due there on remaining unpaid as at year
end: Principal

2,56,524

3,80,332

b)

Interest paid by the company in terms of section 16 of Micro, Small and

NIL

NIL

Medium Enterprises Development Act, 2006 along with the amount of the
payment made to the supplier beyond the appointed day during the year.

c) Interest due and payable for the period of delay in making payment (which NIL NIL
have been paid but beyond the appointed day during the year) but without
adding the interest specified under Micro, Small and Medium Enterprises

Development Act, 2006.
d) Interest accrued and remain unpaid as at year end

NIL
NIL

NIL
NIL

e) Further Interest remaining due and payable even in the succeeding year until
such date when the interest dues as above are actually paid to the small
enterprises.

*Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006"
is based on the information available with the Company regarding the status of registration of such vendors under the
said Act, as per the intimation received from them on requests made by the Company. There are no overdue principal
amounts / interest payable amounts for delayed payments to such vendors at the Balance Sheet date. There are no delays
in payment made to such suppliers during the year or for any earlier years and accordingly there is no interest paid or
outstanding interest in this regard in respect of payment made during the year or on balance brought forward from
previous year.
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52 STATEMENT OF NET ASSETS AND PROFIT OR LOSS ATTRIBUTABLE TO OWNERS AND MINORITY INTEREST

Name of the Entity

%

Net Assets i.e total assets

Share in profit or loss

after tax

holding minus total liabilities
% of Amount As % of Amount
Consolidated consolidated
Net Assets profit and loss
NK Industries limited 80.42% | (3,37,97,57,917) 102.31% (2,32,37,750)
Indian Subsidiaries
Banpal Oil chem Private Limited 100% 2.25% (9,45,10,657) -0.13% 29,205
NK Oil Mills Pvt Limited 100% 3.20% (13,46,45,284) -3.07% 6,98,393
Tirupati Retail India Pvt Ltd. 100% 14.13% (59,37,70,051) 0.90% (2,03,317)
Minority interest- Nil
Total 100 | (4,20,26,83,909) 100 (2,27,13,469)
Less : Adjustment arising out of (80,60,67,088) (1,00,000)
consolidation
Consolidated Net Assets / Profit (3,39,66,16,821) (2,26,13,469)
after tax
AS AT 31-03-2020
Name of the Entity % Net Assets i.e total assets Share in profit or loss
holding minus total liabilities
% of Amount As % of Amount
Consolidated consolidated
Net Assets profit and loss
NK Industries limited 80.29% | (3,35,43,57,199) 98.82% (6,19,51,068)
Indian Subsidiaries
Banpal Oil chem Private Limited 100% 2.26% (9,45,39,862) 5.49% (34,41,937)
NK Oil Mills Pvt Limited 100% 3.24% (13,53,43,676) -4.32% 27,05,931
Tirupati Retail India Pvt Ltd. 100% 14.21% (59,35,66,734) 0.01% (5,750)
Minority interest- Nil
Total 100 | (4,17,78,07,472) 100 (6,26,92,825)
Less : Adjustment arising out of (80,59,67,088) 0
consolidation
Consolidated Net Assets / Profit (3,37,18,40,384) (6,26,92,825)

Income Taxes

A Income taxes recognised in Statement of Profit and Loss

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020

Current tax
In respect of the Current Year 2,70,000 10,25,000
(Excess)/Short provision for tax of earlier years (12,558) (75,165)
2,57,442 9,49,835.00
Deferred tax(credit) /Charged (64,17,029) 99,51,033
Total income tax expense recognised in respect of continuing operations (61,59,587) 1,09,00,868
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Income tax recognised in other comprehensive income

Particulars For the Year For the Year
ended on ended on

31-Mar-2021 31-Mar-2020

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Remeasurement of defined benefit obligation 8,88,624 7,12,138

Total income tax recognised in other comprehensive income 8,88,624 7,112,138

Bifurcation of the income tax recognised in other comprehensive income

into:-

Items that will not be reclassified to Statement of Profit and Loss 8.88,624 7.12,138

Income tax recognised in other comprehensive income 8,88,624 7,112,138

Note: Deferred tax liability has been calculated using effective tax rate of 29.12% (previous year 34.608%)

C Components of deferred tax assets and liabilities

Particulars 31-Mar-2021 31-Mar-2020
(a) Deferred tax liabilities
Difference between book and tax depreciation 4,03,42,027 4,70,54,195
Total Deferred tax liabilities 4,03,42,027 4,70,54,195
(b) Deferred tax assets
Disallowances of employee benefits u/s. 43B of the Income Tax, Unabsorbed 26,81,86,618 26,75,93,133
loss etc
Total Deferred tax assets 26,81,86,618 26,75,93,133
Deferred Tax Liabilities (Net) (22,78,44,591) | (22,05,38,938)

IND AS 115- lllustrative disclosures

The Company has recognised the following amounts relating to revenue in the statement of profit or loss:

Particulars For the Year For the Year
ended on ended on

31-Mar-2021 31-Mar-2020

Revenue from contracts with customers 22,04,51,241 1,14,89,83,718
Total Revenue 22,04,51,241 | 1,14,89,83,718

Revenueis recognized upon transfer of control of products to customers

(a) Disaggregation of revenue from contract with customers

ANNUAL REPORT

Revenuefrom sale of products represents revenue generated from external customers which is attributable to the
company'’s country of domicile i.e. India and external customers outside India as under:

Particulars For the Year For the Year
ended on ended on
31-Mar-2021 31-Mar-2020

Revenue from
-Outside India - R
-In India 22,04,51,241 | 1,14,89,83,718

Company'’s significant revenues (more than 90%) are derived from major 1 entitiy. The total revenue from such

entities amounted to ¥ 3334.45 laksh (PY. ¥ 43282.09 Lakhs)
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(b) Contract assets and liabilities
The Company has recognised the following revenue-related contract assets and liabilities

Particulars

For the Year
ended on
31-Mar-2021

For the Year
ended on
31-Mar-2020

Contract Assets

16,17,60,07,888

16,17,40,12,902

Total Contract Assets

16,17,60,07,888

16,17,40,12,902

Contract Liabilities

Total Contract Liabilities - -

(c) Performance obligations

The performance obligation is satisfied upon delivery of the finished goods and payment is generally due within 1 to
3 months from delivery. The performance obligation to deliver the finished goods is started after receiving of sales
order. The customer can pay the transaction price upon delivery of the finished goods within the credit period, as
mentioned in the contract with respective customer.

The financial statements were authorized for issue by the directors on 7t" June 2021.

Company NKIL has entered into an Dry Lease agreement to give its facility/factory located at Kadi, Gujarat on lease to its
group company namely N.K. Proteins Pvt Itd (NKPPL) for crushing castor seeds. As per the said agreement entered into
between both the parties all expenses for running and maintaining the factory including existing plant and machinery
shall be the responsibility of NKPPL. This is purely a temporary commercial decision keeping in view the current market
scenario and also with a view to restructure/reorganize the business of the company and at a same time it is also worth
while that a factory as well as Plant and Machinery shall not remain idle in the process, had it been so it may have huge
impact on commercial decisions which it will be able to take based on running facility. Thus, the company has temporarily
given on lease its factory.

During the year under review , the management of the Holding Company has imparied the invesment of ¥ 1.00 lakh made
in Subsidiary Company Tirupati Retail India Pvt Itd . The impairment has been made as in view of management there is
significant doubt about the going concern assumption.

During the year review the Subsidiary Company BANPAL has entered into an Dry Lease agreement dated 15th April
2020 to give its facility/factory located at Chandisar, Dist Palanpur , Gujarat on lease to its group company namely N.K.
Proteins Pvt Itd (NKPPL) for crushing castor seeds. As per the said agreement entered into between both the parties all
expenses for running and maintaining the factory including existing plant and machinery shall be the responsibility of
NKPPL. This is purely a temporary commercial decision keeping in view the current market scenario and also with a view
to restructure/reorganize the business of the company and at a same time it is also worth while that a factory as well as
Plant and Machinery shall not remain idle in the process, had it been so it may have huge impact on commercial ecisions
which it will be able to take based on running facility. Thus, the company has temporarily given on lease its factory.

No provision for Deffered Tax assets in respect of loss by one of the subsidiary company M/s Tirupati Retail (India ) Pvt Itd
has been made as there is no virtual certaninty of Setting the same in near future.

Financial Instruments Disclosure

(a) Capital Management
The Group objective when managing capital is to:

- Safeguard its ability to continue as A going concern so that the Group is able to provide maximum return to
stakeholders and benefits for other shareholders

- Maintain an optimal capital structure to reduce the cost of capital.

The company’s board of director’s review the capital structure on regular basis. As part of this review the board
considers ‘the cost of capital risk associated with each class of capital requirenments and maintanance of adequate
liquidity.

Disclosures

This section gives an overview of the significance of financial instruments for the Group and provides additional
information on balance sheet items that contain finanical instruiments.
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Categories of Financial Instruments

Particulars 31-Mar-2021 31-Mar-2020
Financial Assets
Measured at Amortised Cost

(i) Trade and Other Receivables 16,17,60,07,888 | 16,17,40,12,902
(ii) Cash and Cash Egivalents (Incl bank deposits) 1,91,34,543 1,53,31,464
(iii) Loans 27,62,842 31,59,306
(iv) other financial assets 26,70,910 25,25,069
investment at FVTPL 6,49,312 3,60,533
Investment at amortised cost 6,73,509 6,73,360

Financial Liabilities

Measured at Amortised Cost
(i) Borrowings -
(i) Trade Payables 22,33,33,14,087 | 22,33,51,52,689
(iii) Other Financial Liabilities 56,52,953 56,52,953

Fair Value Measurement
This note provides information about how the Group determines fair values of various financial assets.

Fair Value of financial assets and liabilities that are not measured at fair value (but fair value disclosures are
required) Management considers that the carrying amounts of financial assets and financial liabilities recognized
in the financial statements approximate their fair values.

Financial Risk Management Objectives

While ensuring liquidity is sufficient to meet Group’s operational requirements, the Groups’'s financial
management committee also monitors and manages key financial risks relating to the operations of the Group
by analysing exposures by degree and magnitude of risks. These risks include market risk (including currency risk
and price risk), credit risk and liquidity risk.

Market Risk

Market risk is the risk of uncertainity arising from possible market price movements and their impact on the
future performance of a business. The major components of market risk are commodity price risk.

Liquidity Risk

The Group manages liquidity risk by maintaining sufficient cash and cash equivalents including bank deposits
and availability of funding through an adequate amount of committed credit facilities to meet the obligations
when due. Management monitors rolling forecasts of liquidity position and cash and cash equivalents on the
basis of expected cash flows. In addition, liquidity management also involves projecting cash flows considering
level of liquid assets necessary to meet obligations by matching the maturity profiles of financial assets &
liabilities and monitoring balance sheet liquidity ratios.

The following tables detail the Groups remaining contractual maturity for its non-derivative financial liabilities
with agreed repayment periods. The information included in the tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to
pay. The tables include both interest and principal cash flows. The contractual maturity is based on the earliest
date on which the Group may be required to pay.

The following are the contractual maturities of non-derivative financial liabilities, based on contractual cash flows:

Particulars Due in 1 Year 1 Year - 3 More than 3 Total
Years Years

As at 31st March, 2021 -
Borrowings - -
Trade Payables 1,09,90,266 - 22,32,23,23,821 22,33,33,14,087
Other Financial Liabilities 20,00,000 - 36,52,953 56,52,953
Total 1,29,90,266 - 22,32,59,76,774 22,33,89,67,040
As at 31st March, 2020

Borrowings - - - -
Trade Payables 1,28,28,868 -| 22,32,23,23,821 | 22,33,51,52,689
Other Financial Liabilities 20,00,000 - 36,52,953 56,52,953
Total 1,48,28,868 -1 22,32,59,76,774 | 22,34,08,05,642
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The Group has a detailed review mechanism of overdue customer receivables at various levels within organisation
to ensure proper attention and focus for realisation.

Particulars Due in 1 Year 1 Year - 3 More than 3 Total
Years Years

As at 31st March, 2021

(i) Trade and Other Receivables 20,59,06,974 15,97,01,00,914 | 16,17,60,07,888

(i) Cash and Cash Eqivalents 1,91,34,543 - 1,91,34,543
(incl bank deposits)

(iii) Loans 10,34,445 17,28,397 27,62,842

(iv) other financial assets - 26,70,910 26,70,910
investment at FVTPL - 6,49,312 6,49,312
Investment at amortised cost - 6,73,509 6,73,509

Total 22,60,75,962 15,97,58,23,042 | 16,20,18,99,004

As at 31st March, 2020

(i) Trade and Other Receivables 20,79,51,685 15,96,60,61,217 | 16,17,40,12,902

(i) Cash and Cash Eqivalents 1,53,31,464 - 1,53,31,464
(incl bank deposits)

(iii) Loans 14,30,908 17,28,397 31,59,306

(iv) other financial assets 25,25,069 25,25,069
investment at FVTPL 3,60,533 3,60,533
Investment at amortised cost 6,73,360 6,73,360

Total 22,47,14,057 15,97,13,48,575 | 16,19,60,62,632

As per our report of even date attached.

For, PARIKH & MAJMUDAR
Chartered Accountants

Firm's Registration Number:107525W
UDIN:21040230AAAAGH9983

CA DR HITEN PARIKH
Partner
Membership No0.040230

Ahmedabad
7t June, 2021
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Hasmukh K. Patel
Whole Time Director

Nimish K. Patel
Chairman & Managing Director
Din-00240621

Ashwin P. Patel
Chief Financial Officer

Ahmedabad
75t June, 2021
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