N.K.
Industries Ltd

FORM B

(Clause 31(a) of the Listing Agreement)

Format of covering letter of the annual audit report to be filed with the stock
exchanges

1. | Name of the Company

N K INDUSTRIES LIMITED

2. | Annual Financial Statement for the
year ended

31° March, 2012

3. | Type of Audit Qualification

Qualified

4. | Frequency of qualification

L

Repetitive in respect of observation ‘A’ as
stated in item no. 5 below from the
financial year ended on 31* March, 2001

Repetitive in respect of observation ‘B’ as
stated in item no. 5 below from the
financial year ended on 31 March, 2001

Repetitive in respect of observation ‘C’ as
stated in item no. 5 below from the
financial year ended on 31* March, 2001

annual  financial
management
qualification in the director’s report:

5. | Draw attention to relevant notes in the
statements and
response  to  the

Observation:-

A. Regarding the accounts of the Company

prepared on going concern basis.

Refer the explanation under the head
“Auditors® Report” in the Director’s
Report at page no.5 of the Annual Report.

Regarding non-provision of interest
receivable on advances made, as the same
is considered as doubtful.

Refer Note no. 24(g) of the financial
statement and explanation under the head
“Auditors” Report”™ in the Director’s
Report at page no.5 of the Annual Report.
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C. Regarding balances of trade creditors,
trade debtors, advances and loans that are
subject to confirmation

Refer Note no. 24(i) of the financial
statement and explanation under the head
“Auditors’ Report™ in the Director’s
Report at page no.5 of the Annual Report.

Additional comments from the
board/audit committee chair:

N.A

To be signed by:-

e CEO/Managing Director

(Nilesh K. Patel)

e CFO

N.A

e Audit Committee Chairman

Sriidy &) 833‘\.

(Jayesh D. Thakkar)

» Auditor of the Company

*This as per the SEBI circular no.CIR/CFD/DIL/7/2012 dated 13" August, 2012
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NOTICE

NOTICE is hereby given that the 24" Annual General Meeting of the members of N. K. Industries Limited
will be held on Saturday, the 29" day of September, 2012, at 4.00 p.m. at the Registered office of the
Company at 7™ Floor, Popular House, Ashram Road, Ahmedabad-380 009 to transact the following business:

ORDINARY BUSINESS:

L.

To receive, consider and adopt the Audited Balance Sheet as at 31" March 2012 and Profit & Loss
Account for the year ended on that date and the Reports of Directors and Auditors thereon,

To appoint Maitray D Patel as a Director, who retires by rotation and being eligible offers himself for
reappointment,

To appoint Auditors and to fix their remuneration. The retiring Auditors M/s Rajiv Shah & Associates,
Chartered Accountants, Ahmedabad are eligible for reappointment.

SPECIAL BUSINESS:

4. To consider and if thought fit, to pass with or without modification, the followmg resolution as an

Ordinary Resolution:

' “RESOLVED THAT in view of Company's accumulated loss of Rs.14528.47 Lacs, having exceeded its

networth of Rs.22100.75 Lacs as per duly audited annual accounts for the year 2011-12, the Company
continues as a sick industrial undertaking within the meaning of Section 3 (1) of The Sick Industrial
Companies (Special Provisions) Act, 1985,

RESOLVED FURTHER THAT another reference be fnadc to the Board for Industrial and Financial

“Reconstruction under Section 15 of The Sick Industrial Companies (Special Provisions) Act 1985, for

determination of measures which shall be adopted with respect to the Company and that Mr. Nimish K. -
Patel, Chairman & Managing Director and/or Mr. Nilesh K. Patel, Managing Director and/or Mr. Ashvin
P. Patel, Whole Time Director and/or any one of the Directors of the Company be and is/are hereby
jointly or severally authorised to do all such acts, deeds and things as may be deemed expedient and
necessary to give effect to this resolution.”

To consider and if thought fit to pass with or without modifications the following resolution as a Special
Resolution:

RESOLVED THAT pursuant to the approval of the Board of Directors of the Company, to voluntary
delisting of the Equity Shares of the Company from the The National Stock Exchange of India Limited,
The Ahmedabad Stock Exchange Limited, Delhi Stock Exchange Limited and Madras Stock Exchange
Limited, and further pursuant to regulation 5 of the Delisting Regulations and subject to the applicable
provisions of the Companies Act, 1956 (including any statutory modification(s) or re-enactment thereof
for the time being in force and as may be enacted hereinafter), and receipt of the necessary approvals
from the The National Stock Exchange of India Limited, The Ahmedabad Stock Exchange Limited,
Delhi Stock Exchange Limited and Madras Stock Exchange Limited and such other authorities,
regulatory or otherwise, as may be required and subject to such conditions and modifications, as may be
prescribed or imposed while granting such approvals, permissions and sanctions, which may be agreed to



by the Board of Directors of the Company (hereinafter referred to as “the Board”, which term shall be
. deemed to include any committee of the Board or person authorized by the Board thereof for the time
being exercising the powers conferred on the Board by this resolution), the voluntary delisting of the
Equity Shares of the Company from the The National Stock Exchange of India Limited, The Ahmedabad
Stock Exchange Limited, Delhi Stock Exchange Limited and Madras Stock Exchange Limited be and is
hereby approved and the Company (which term shall be deemed to include any committee of the Board
or person authorized by the Board thereof) shall take all necessary steps and make all necessary filings to
facilitate such delisting in accordance with the conditions specified in the Delisting Regulations™

“RESOLVED FURTHER THAT for the purpose of giving effect to the voluntary delisting of the equity
shares as described herein above, Mr. Nimish K. Patel, Chairman & Managing Director and/or Mr.
Nilesh K. Patel, Managing Director of the Company be and are hereby authorized severally on behalf of
the Company to do ail such acts, deeds, matters and things as they may at their discretion deem necessary
or desirable for such purpose, including making applications to the The National Stock Exchange of
India Limited, The Ahmedabad Stock Exchange Limited, Delhi Stock Exchange Limited and Madras
Stock Exchange Limited to seek their in-principle and final approval for the proposed voluntary delisting
of the equity shares of the Company and with power on behalf of the Company to settle any questions,
difficulties or doubts that may arise in this regard as they may in their absolute discretion deem fit”

By Order of the Board of Directgrs

Date: 30" May, 2012 M/\MIW

- Place: Ahmedabad Nimish K. Patel
Chairman & Managing Director



NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IN THE MEETING IS ALSO ENTITLED
TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE
PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE INSTRUMENT
APPOINTING THE PROXY MUST BE RECEIVED BY THE COMPANY AT ITS
REGISTERED OFFICE NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

2. THE SHARE TRANSFER BOOKS AND REGISTER OF MEMBERS OF THE COMPANY
WILL REMAIN CLOSED FROM THURSDAY, 20™ SEPTEMBER 2012 TO SATURDAY, 29™
SEPTEMBER 2012, BOTH DAYS INCLUSIVE.

3. MEMBERS ARE ADVISED TO AVAIL NOMINATION FACILITY AS WELL AS
DEMATERIALIZATION FACILITY WITH THE COMPANY.

4. EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT,
1956:

In respect of Item No. 4:

The Company's net worth continues to be negative in view of losses accumulated at Rs. 14528.47 Lacs
as at the end of the year ended 31* March 2012, and it is therefore necessary to make another reference
to BIFR under provisions of Sick Industrial Companies (Special Provisions) Act, 1985.

It is therefore proposed to make another reference to BIFR and authorise Board of Directors for the
purpose and it is expedient that members pass the resolution proposed as an Ordinary Resolution.

None of the Directors are concerned or interested in the Resolution.

In respect of Item No. 5:

The Promoters and Board of Directors have decided to delist the securities of the company from The
National Stock Exchange of India Limited, The Ahmedabad Stock Exchange Limited, Dethi Stock
Exchange Limited and Madras Stock Exchange Limited shall continue to be listed on the stock exchange
having nationwide trading terminals viz. The Bombay Stock Exchange Limited and therefore as per the
SEBI (Delisting of Equity Shares) Regulations, 2009, no exit opportunity need to be given to the existing
shareholders of the Company.

Voluntary Delisting requires approval of Shareholders by special resolution passed in General Meeting,
accordingly, the approval of the shareholders is sought for the aforesaid Special Resolution.

None of the Directors shall be deemed to be concerned or interested in the aforesaid resolution

By Order of the Board of Directoys \
Date: 30™ May, 2012 L\dem

Place: Ahmedabad Nimish K. Patel /
Chairman & Managing Director



DIRECTORS' REPORT
TO THE MEMBERS

Your Directors present their 24™ Report together with Audited Statements of Accounts of the Company for
the year ended on 31* March, 2012.

FINANCIAL RESULTS
(Rs. in Lacs)
Particulars 2011-12 2010-11
Export Sales Nil Nil
Domestic Sales of Product 547073.08 213260.69
Total Sales _ 54707308 213260.69
Job work Income - -
Profit/(Loss) before Tax & Depreciation (7758.42) (1055.20)
Deduct: Depreciation ' 203.39 183.80
Profit/(Loss) before Tax {7961.81) {1239.00)
Profit/(Loss) before prior period items and tax (7961.81) (1239.00)
Deduct: Current Income Tax - (4.00)
Deduct: Tax (Fringe Benefit Tax) -
| Deduct : Prior Period Adjustment - 5.53

(Add)/ Less: Deferred Tax Income — Current year (125.01) (29.05)
Profit/(Loss) after Tax (7836.80) (1211.56)
Balance brought forward from previous year (6691.66) (5480.06)
Amount carried to Balance Sheet (14528.47) (6691.66)

OPERATIONS

During the year, the company continued to sell manufactured goods on its own as against also the job work
previously, as the main activity. The Company’s sales turnover was increased to Rs. 545277.81 Lacs. After
providing for depreciation of Rs. 203.39 lacs, there was loss in the current year amounting to Rs. 7961.81
Lacs as against Loss of Rs. 1239 Lacs in the last year.

As per the compromise settlements arrived at, the Company has paid off all the outstanding balances with all
the banks.

DIVIDEND

Your Directors express their inability to recommend any dividend for the year 2011-12 owing to
accumulated losses incurred by the Company.



DIRECTORS:

There were no changes in the Board of Directors of the Company during the year under review. Maitray D
Patel shall retire by rotation in terms of the Articles of Association of the Company at the ensuing Annual
General Meeting of the Company. He, however, being eligible, has offered himself for reappointment.
DIRECTORS' RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 217(2AA) of the Companies Act, 1956, the Directors state that

i  inthe preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

ii the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit or loss of the
Company for that period;

iii the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

iv the Directors had prepared the annual accounts on a going concern basis.

CORPORATE GOVERNANCE

As per Clause 49 of the Listing Agreement with Stock Exchanges, the Report on Corporate Governance is
attached as Annexure to the Directors' Report

AUDITORS' REPORT

The observations made by the Auditors contain the explanations which are self-explanatory and therefore do
not call for any further explanation under Section 217(3) of the Companies Act, 1956.

PARTICULARS OF EMPLOYEES

No employee was employed during the year drawing remuneration exceeding the limits as prescribed under
Section 217(2A) of the Companies Act, 1956. Hence the information under Section 217(2A) of the
Companies Act, 1956 is not applicable.

AUDITORS

M/s Rajiv shah & Associates., Chartered Accountants retire at the ensuing Annual General Meeting and are

eligible for reappointment as Auditors upto the next Annual General Meeting. You are requested to appoint
the Auditors and fix their remuneration.

PERSONNEL

The relations between the employees and the management remained cordial during the year under review.



OTHER INFORMATION

Information required under Section 217(1)(e) of the Companies Act, 1956 read with Companies (Disclosure
of Particulars in the Report of the Board of Directors) Rules, 1988 with respect to conservation of energy,
technology absorption and foreign exchange earning/outgo is appended in Annexure hereto, which forms
part of this report. ‘

For or on behalf of the Bpard r

Date: 30" May, 2012 ‘
Place: Ahmedabad Nimish K. Patel -~
Chairman & Managing Director



ANNEXURE
ADDITIONAL PARTICULARS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF
PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988 FORMING PART
OF THE DIRECTORS' REPORT FOR THE PERIOD ENDED ON 31°" MARCH 2012.
[A] CONSERVATION OF ENERGY:

(a) We are using our own D.O.C as Boiler fuel. As the calorific value of D.O.C. is higher than the lignite,
fuel to steam ratio could enhance considerably. By using this, we are in a position to operate boilers
more efficiently.

(b) We have adopted water degumming to improve the Quality of Commercial Qil.

(c) With vigorous trials in iaboratory, we could improve the quality of 12 HSA.

The information about energy consumption per unit of production - Form No A is not applicable to this
kind of Industry.

‘ [B] TECHNOLOGY ABSORBTION:
Efforts made in technology absorption as per Form B of Annexure,
[C] FOREIGN EXCHANGE EARNING AND OUTGO:

Total foreign exchange used & earned: The Company has not earned any foreign exchange and no import
has been made using foreign exchange.

FORM-B (See Rule-2)
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO ABSORBTION

Research & Development(R & D)

- Specific areas in which R&D carried out by the Co. N.A
Benefits arrived as a result of the above R&D N.A
Future plan of Action No Future Plan at present
Expenditure on R&D Nil

1. Technolegy absorption, adaptation and innovation
a. [Efforts in brief made towards technology, absorbtion, adaptation and innovation:

As per old technology, crushing was done twice in separate expeller. But by innovation, we adopted
a single crushing in double chamber expellers.

2. Benefits derived as a result of the above efforts:
We get benefits of higher crushing capacity with less electrical consumption and better quality product.
a. In case of imported technology (imported during the last 5 years reckoned from the begmnmg
of the financial year), the following information may be furnished:-

Technology Imported Nil
Year of Import Nil
Has Technology been fully absorbed Nil
If not, Future plans of Action Nil




ANNEXURE

Report on Corporate Governance

1.

Company’s philosophy on Code of Corporate Governance:

To achieve the company’s objective to be one of the known companies in the field of castor oil and to
assist in fulfilling our endeavour in creating wealth for its sharcholders, the Board decided to normalize
and strengthen the process that the company efficiently manages its business and greater success through
the establishment of corporate governance. '

2. Board of Directors:

The present strength of the Board consists of six Directors. The Board meets at least once in every quarter
to assess the Company’s performance, operations, to ensure compliance with laws and regulations, The
gap between two Board meetings is not more than four months. Since the Company is registered as a Sick
Industrial Company by BIFR, the Board tries to see that there is improvement of its working with an
intention to meet all its obligations to the secured and unsecured creditors as well as other stakeholders.

The Company has been endeavouring to constitute the Board of Directors and the Audit Committee
having optimum combination of Executive, Non executive and independent Directors in due Compliance
with Clause 49 of the listing agreement.

a. Composition and Category of Directors:

The detailed composition of the Board given below contains the constitution of the Board of the
Company as on 31" March 2012 along with the category and the no. of directorship in companies:

The details of membership in the committees of the Directors given below are as on the date of the
Report:

Name Category of Directorship **+Committee
(Designation) Directorship (Including our | Membership+
Company) (Including
Our Company)
Mr.Nimish K. Patel Executive 5 Nil
{Chairman &  Managing
Director)
Mr. Nilesh K. Patel Executive 3 1
(Managing Director)
Mr. Jayesh D. Thakkar Non Executive 1 3
(Independent Director)
Mr, Ashvin P. Patel Executive 1 1
(Whole Time Director) .
Dr. Bharat J. Patel Non Executive 4 2
(Independent Director)
Mr. Maitray D. Patel Non-Executive 1 2
(Independent Director)

+ Membership includes Chairmanship ,
** Indicates Membership/Chairmanship in the Audit Committee, Remuneration Committee and

Shareholders/Investors Grievance committee (excluding Private Limited Companies, Foreign Companies
and Section 25 Companies).



b) Details of the Directors seeking Appointment/Reappointment in forthcoming Annual General

Meeting:
Name of Director Maitray D Patel

Date of Birth 16/06/1964

Date of Appointment 07/05/2009

Expertise in specific functional areas Administration and
Corporate Strategy

List of Public Limited Companies in which | N K Industries Limited.

Directorships held '

Chairman/Member of the Committees of the Audit Committee &

Board of Directors of other Company Remuneration Committee

Chairman/Member of the Committees of -

Directors of other Companies

¢) Attendance:

During the last financial year ended 31* March 2012, 11 Board Meetings were held on the following

dates:
Sr. No, Date of Board Meeting -
1. 28" April, 2011
2, 04" May, 2011
3. 30™ May, 2011
4. 17" June, 2011
5. 28" July, 2011
6. 13% August, 2011
7. 30" September,2011
8. 14% November, 2011
9, 17" December,2011
10. 9 January,2012
11. 14™ February, 2012

Attendance of each Director at the Board Meetings and last Annual General Meeting is as under:

Name of Director Number of Board | - Attendance at last
Meetings AGM held on 30™
attended September, 2011
Mr. Nimish K.Patel 11 Present
Mr. Nilesh K. Patel 11 Present
Mr. Jayesh D. Thakkar 11 Present
Mr. Ashvin P. Pate] 11 Present
Mr. Bharat J. Patel 1 Present
Mr. Maitray D. Patel 11 Present

3. Audit Committee:



Terms of Reference

The Terms of Reference of this Committee cover the matters specified for Audit Committee under Clause
49 of the Listing Agreement as well as in Section 292A of the Companies Act, 1956.

The Audit Committee was lastly reconstituted on 1% April, 2009.

Composition and Attendance of Audit Committee is as under:

Name of the Directors Expertise Functions of the Committee Attendance
Mr. Jayesh D. Thakkar | All members are | The functions of the Audit | All the members
(Chairman) Non-executive and | Committee are as  per | were present at
Mr. Maitray D. Patel independent. Company Law and Listing | the meetings
Chairman is | Agreement with Stock | held on
Dr. Bharat J. Patel Independent Director | Exchange(s), which include | 30-05-2011,
and at least two third | approving and implementing | 18-08-2011,
are independent. At | the audit procedures, review of | 14-11-2011, &
least one member has | financial reporting system, | 14-02-2012
thorough financial and | internal control procedures and
| accounting knowledge. | risk management policies.
Name of Member Category Aftendance
Mr. Jayesh D. Thakkar Independent Director 4
{(Chairman)
Mr. Maitray D. Patel Independent Director 4
Dr. Bharat J. Patel Independent Director 4

4, Remuneration Committee:

Terms of Reference

The Board of Directors of the Company have constituted Remuneration Committee in their Board
Meeting held on 7" May, 2009 pursuant to the compliances under the Schedule XIIT of the Companies

Act, 1956 as well as non mandatory requirement of the Clause 49 of the Listing Agreement.

Composition of the Remuneration Committee (w.e.f. 07-05-2009)

Sr. No. | Name of Member
¢ 1.__| Mr. Jayesh D. Thakkar (Chairman)
2. Dr. Bharat J. Patel
3. Mr. Maitray D. Patel
Details of Remuneration to the Executive Directors
{In Rupees per annum)
Particulars Nimish K. Patel Nilesh K. Patel | Ashvin P. Patel
(Chairman & (Managing (Whole Time
Managing Director) Director) Director)
Salary 60,000 60,000 6,00,000
Commission N.A. N.A. N.A.
Perquisites and other allowances N.A. N.A. N.A.
Total 60,000 60,000 6,00,000

(b) Sitting fees are not paid to the directors.




5. Shareholders / Investors’ Grievance Committee:

The Shareholders/Investors Grievance Committee meets once or twice every month to review and approve -
transfer/ transmission/ transposition/dematerialisation of equity shares and also to examine any grievance
raised by shareholders/investors. The Company ensures that the transfer of shares and dematenahsatlon

requests are confirmed within stipulated time under the listing agreement.
The members of the committee as on 31" March, 2012 are:
i) Mr. Jayesh . Thakkar (Independent Director)

ii) Mr. Nilesh K. Patel {Executive Director)
iii) Mr. Ashvin P. Patel (Executive Director)

The Company had received certain complaints from shareholders/investors and all of them have been

responded / resolved by furnishing requisite information / documents. No investor complaints were
pending as on 31* March 2012,

6. General Body Meetings:

The details of the last three Annual General Meetings held are as under;

Date Venue Time
30-09-2009 7™ Floor,Popular House, Ashram Road, Ahmedabad | 10.00 A.M.
30-09-2010 7 Floor,Popular House, Ashram Road, Ahmedabad 500 P.M.
30-09-2011 | 7° Floor,Popular House, Ashram Road,Ahmedabad | 4.00 P.M.

No special resolution was put through postal ballot last year nor is it proposed this year.

Disclosures:

a) The Company may have job work arrangements with its associate companies. The same may be done
at market related price, comparable with one available in the Industry.

b) The Company has complied with the requirements of the Stock Exchanges, SEBI and other statutory
authorities on all matters related to capital markets during the last years.

No penalties or strictures have been imposed on the Company by the stock exchanges/SEBL

7. Means of Commuamication

The Company in compliance with the listing agreement intimates unaudited as well as audited financial
results as alse sharcholding pattern etc. to the Stock Exchanges afier the Board approves them.
Management Discussion and Analysis forms part of this Annual Report. The results, Annual report,
shareholding pattern etc. is also filed through EDIFAR system from time to time.

8. Shareholder information:

a. Annual General Meeting

Date 29® September, 2012, Saturday
Time : 4.00 p.m.

Venue ; 7™ floor, Popular House, Ashram Road,
Ahmedabad - 380009,



b. Financial Calendar: Financiat year of the company is from 1* April to 31* March.
Adoption of Quarterly Results for the quarter ending:
June 30, 2012 Second week of August, 2012
September 30, 2012 Second week of Nov,, 2012

December 31, 2012 Second week of Feb., 2013
March 31, 2013 Last week of May, 2013

c. Book Closure Date:  Thursday, 20™ September 2012 To Saturday, 29® September 2012 (both days
inclusive) '

d. Dividend Payment date: Not applicable as no dividend is proposed.

e. Listing on Stock Exchanges
The equity shares of Company are listed on Stock Exchanges at Ahmedabad, Mumbai, Delhi, Chennai and
National Stock Exchange. The company has paid the listing fees for the year 2012-13 to The Stock
Exchange, Mumbai and upto the year 2006-07 to NSE and upto 2002-03 to other Stock Exchanges.

f. Stock Code.

NSDL & CDSL: ISIN No. is INE542C01019
BSE: 519494

NSE: NKIND

‘ASE: 40617

g. Share Price Data

The details of Stock Price Data during the period from 1¥ April, 2011 to 31® March, 2012 are submitted
hereunder.

Month BSE
High (Rs.) Low (Rs.) Shares Traded
{No.)

April, 2011 81.30 69.00 61516
May, 2011 80.00 61.00 34324
June, 201t 71.90 56.00 53815
July, 2011 77.00 53.00 78897
August, 2011 80.00 60.05 76141
September, 2011 89.90 50.20 63905
October, 2011 87.95 55.20 81562
November, 2011 74.95 51.50 89315
December, 2011 73.90 57.50 78610
January, 2012 68.00 52.55 107799
February, 2012 68.00 52.00 128092
March, 2012 65.00 42.65 133004

h. Share Transfer System:

Share transfers are registered and returned within a period of 30 days from the date of receipt, if the
documents are otherwise found in order in all respects.



Company's Registrar and Transfer Agent:-

M/s. Link Intime India Pvt L.,

C-13, Pannalal Silk Mills Compound,

L.B.S. Marg, Bhandup,

Mumbai-400078,

i. Distribution of Shares:

Distribution of shareholding as on 31* March 2012:

Number of Shares Shareholder Number of Shares
Number %% Number %
0 - 500 4788 92.08 628081 10.45
501 - 1000 195 3.75 162548 2.70
1001 - 2000 95 1.83 145839 2.43
2001 — 3000 28 0.54 70421 1.17
3001 — 4000 12 0.23 42210 0.70
4001 —- 5000 15 0.29 71461 1.19
5001 - 10000 26 0.50 182009 3.03
10001 and above 41 0.78 4707331 78.33
Total 5200 100 6009900 100

j- Shareholding Pattern:

Shareholding Pattern as on 31* March, 2012 is as under:

Category No. of Shares Percentage of
Held Shareholding
A. | PROMOTER'S HOLDING
1. Promoters
-Indian Promoters 32,95,940 54.84
-Foreign Promoters - -
2. | Persons acting in Concert - —
Sub-Total 32,95,940 54.84 |-
B. | NON-PROMOTERS HOLDING
3. | Institutional Investors
a. | Mutual Funds and UTI - -
b. | Banks, Financial Institution, Insurance Companies (Central/State 1,300 .0.02
Govt, Institutions/Non-Government Institutions)
c. | Foreign Institutional Investors - -
Sub-Total 1,300 0.62
4. | Others
a. | Private Corporate Bodies 3,63,603 6.05
b. | Indian Public 23,40,607 38.95
¢. | NRIs/OCBs 8,450 0.14
d. | Any other (please specify) - -
Sub-Total 27,12,660 45.14
GRAND TOTAL '60,09,900 100.00




k. Dematerialization of shares and liquidity:
89.43% of the paid - up capital has been dematerialized as on 31 March 2012.

Manufacturing Facilities at: Kadi, District: Mehsana Gujarat, India
1. Address for correspondence:

For both Physical and Electronic Form: M/s. Link Intime India Pvt Ltd., .
C-13, Pannalal Silk Mills Compound,
L.B.S. Marg, Bhandup, -
Mumbai-400078.

Tele. No.  :(022) 25963838
Fax No. :(022)25946969
e-mail Address:www.intimespectrum.com

For any assistance regarding correspondence, dematerialisation of shares, share transfers,
transactions, change of address, non-receipt of dividend or any other query, relating to shares:

Registered Office : 7" Floor, Popular House,
Ashram Road,
Ahmedabad - 380 009.
Telephone Nos.: (079) 26589321 - 26

Compliance Officer :  Mr. Anant B. Patel

9. As required by Clause 49 of the Listing Agreement with the Stock Exchange/s, the Auditors'
Certificate is given as "Annexure’ to this Report.

For or on behalf of the Bogrd +
Date: 30" May, 2012 {/\/\/Jw'u‘

Place: Ahmedabad Nimish K. Patel
Chairman & Managing Director



MANAGEMENT DISCUSSION AND ANALYSIS

Industry Overview:

The promoters selected to go into manufacturing and refining castor oil and its derivatives keeping in view
market perspective. India is a dominating country in production of castor seeds with an average of 65% and
Castor Oil an average of 61%. Out of the world production, India's oil export is an average over 85% out of
the world export.

Risk and Concerns:

The company is exposed due to disparity resulting into pressure on margin. Moreover non-availability of
funds from the banks due to sickness of the unit as well as repayment obligations to banks affects the quick
turnaround. However, the management is aware of the said problems & therefore designed the system to
address the same.

Internal Control System and their adequacy:

The Company has an adequate system of internal control relating to purchase of stores, raw materials and
other assets and also for sale of goods. Job work is carried out within the time schedule. The Company has
set up an Audit Committee comprising of all non-executive independent directors. The Company has also
appointed the firm of Chartered Accountants to carry out internat audit. The internal auditors are analysing
the areas of risk with a view to strengthen the internal controls.

Financial and Operational Performance:

The income earned by the company was mainly from direct Sales. The operational Loss for the year was
Rs.7961.59 (P.Y. Rs. 1240.61) lacs. The production of Castor Gil including job work was 4,99,87,320 M.T
as against 14,67,28,159 M.T. for the previous year. The Company is however making its efforts to increase
the production so as to utilise the installed capacity to the maximum.

Manpower:
The management is continuously trying to see that the unit runs on job work basis as well as direct sales.

Once the funds are available from the banks, it will increase its own sales and thereby increase own
profitability. This will help to enhance the utilization of its capacity and thereby create further employment.



AUDITORS' REPORT

To The Members of N.K. Industries Limited.

1.

We have audited the attached Balance Sheet of N.K.Industries Ltd., as at 31 March 2012
and also the Statement of Profit and Loss and the Cash Flow Statement for the year ended on
that date annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Statement on Companies (Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraph 4
and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that :

(i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(ii) In our opinion, proper books of account as required by law have been kept by the
company so far as appears from our examination of those books

(iii) The Balance Sheet, Statement of Profit and Loss & Cash Flow Statement dealt with by
this report are in agreement with the books of accounts.

(iv) In our opinion, the Balance Sheet, Statement of Profit and Loss & Cash Flow Statement
dealt with by this report comply with the accounting standards referred to in sub-section
(3C) of section 211 of the Companies Act, 1956 except referred to in para (vi) below.

(v) On the basis of written representations received from the directors, as on 31% March,
2012, and taken on record by the Board of Directors, we report that none of the directors
is disqualified as on 31 March, 2012 from being appointed as director in terms of clause
(g) of sub-section (1) of section 274 of the Companies Act, 1956;

(vi) a) The accounts are prepared on the assumption of “Going Concern” though the net
worth is negative and reference is made to BIFR.

b) Attention is invited to Note No. (g) To Schedule 24 regarding non provision of
interest receivable on various advances amounting to Rsi171.60 Lacs.



€) Balances of Debtors, Creditors, Unsecured Loans and Advances are subject to
confirmation.

(vii) Subject to above, in our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India; ‘

(@) In the case of the Balance Sheet, of the state of affairs of the Company as at 31
March, 2012 and

(b) In the case of the Statement of Profit and Loss, of the Loss for the year ended on
that date,

(¢) In the case of the Cash Flow Statement, of the Cash Flows for the year ended on

that date.
Place : Ahmedabad FOR RAJIV SHAH & ASSOCIATES
Dated : 30/05/2012 Chartered Accountants
(FRNo0.108454W)
(RAJIV C SHAH)
Partner

M.No.: 043261



ANNEXURE TO THE AUDITORS’ REPORT ‘
Referred to in paragraph 3 of our report of even date on the accounts of N. K. Industries Limited
for the year ended on 31* March 2012.

¢

(ii)

(iii)

(iv)

(a) The Fixed Assets Register is not maintained by the company.

(b) The Fixed Assets are physically verified by the Management during the year but as
there is no fixed asset register is maintained, therefore discrepancy, if any, could not
be ascertained.

(¢) During the year substantial part of fixed assets have not been disposed off.

() As explained to us, the inventory has been physically verified by the management at
reasonable intervals. In our opinion the frequency of verification is reasonable.

(b) The procedure of physical verification of stock followed by the management is
reasonable and adequate in relation to the size of the company and the nature of its
business.

{c) The company is maintaining proper records of inventory. The discrepancies noticed
on verification between the physical stocks and book records were not material.

(a) The company has granted interest free unsecured loans to four companies covered in
the register maintained under section 301 of the Companies Act, 1956. The net worth
of these companies is negative. We are unable to express our opinion on
recoverability of the same. The maximum amount involved during the year was
Rs.966.07 lacs (P.Y.Rs. 798.09 lacs) and the year-end balance of such loan was Rs.
966.07 lacs (P.Y. Rs. 798.09 lacs). The company has not granted any loan to firms or
other parties covered in the register maintained under section 301 of the Companies
Act, 1956.

(b) The loans are interest free loans and are considered doubtful of recovery.
(¢) There is no stipulation for repayment of loan.

(d) There is no stipulation in respect of loans granted therefore the question of overdue
amount does not arise.

(e) The company has not taken any loan from any company, firm or other parties covered
in the register maintained under section 301 of the Companies Act, 1956.

In our opinion and according to information given to us, there an adequate internal
control system commensurate with the size of the company and the nature of its
business, for the purchase of inventory and fixed assets and for the sale of goods and
services. There is no continuing failure to correct major weaknesses in internal
control system,; - '

(a) According to the information and explanations given to us, we are of the opinion that
the transactions that need to be entered into the register maintained under section 301
of the Companies Act, 1956, have been so entered.




- (vi)

(vit)

(viil)

(b) According to the information and explanations given to us, in respect of transactions
referred to in section 301 of the Companies Act, 1956 made with the company or firm
in pursuance of contracts or arrangements. We are unable to comment on prevailing
market price in view of nature of commodity.

The company has not accepted any deposit from any party throughout the year.
Therefore, provisions of section 58A, 58AA or any other relevant provisions of
Companies Act, 1956 and the rules made there under are not applicable.

In our opinion, the company’s internal audit system needs to be strengthened to make it
commensurate with the size of the company and nature of its business.

We have broadly reviewed books of account and records maintained by the company
Pursuant to rules prescribed by Central Government under section 209 91)(d) of
Companies Act,1956 in respect of all it’s manufacturing activities. =~ We are of the
opinion that primafacia the prescribed accounts and records have been made and
maintained. The contents of these accounts and records have not been examined by us.

(ix) (a) According to the information and explanations given to us the company is regular in
depositing with appropriate authorities undisputed statutory dues including Provident
Fund, Employees” State Insurance, Income-tax, Sales-tax, Wealth tax, Service tax,
Custom Duty, Excise Duty, Cess and any other material statutory dues applicable to it.

(x)

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of Income Tax, Sales Tax, Wealth Tax, Service Tax, Excise Duty
and Cess were in arrears as at the end of the year, for a period of more than six
months from the date they become payable.

(c) According to the information and explanations given to us, there are no disputed
dues which are not deposited of sales tax/income tax/wealth tax/service tax/custom
duty/excise duty, or cess except stated below:

Name of the | Nature of | Amount | Period to which | Forum where
Statute Dues (Rs.in amount relates dispute is pending
Lacs)
Income Tax Act | Corporate | 25.93 Block  Assessment | Gujarat High Court
Tax Lacs from 1989 to 1999
(upto
31/3/12)
Income Tax Act | Corporate | 161.72 A.Y.2006-2007 CIT Appeal
Tax. Lacs '
Income Tax Act | Corporate | 140.26 A.Y.2007-2008 CIT Appeal
Tax Lacs
Guj. Sales Tax | Sales Tax | 5423.55 F.Y. 1989-90, 90-91, | Sales Tax Tribunal
(Net  of | 97-98 t0 2001-02 / Commercial Tax
payments) Officer

In our opinion, the accumulated losses of the company as on 31% March 2012 are more
than the fifty percent of its net worth. It has incurred cash loss during the current
financial year. There was also cash loss during the immediately preceding financial year.




(x1)

In our opinion and according to the information and explanations given to us, the
company had defaulted in repayment of term loan and working capital dues in previous
year of M/s. Kotak Mahindra Bank Ltd. This is fully paid off at end of the year,

(xii)  According to the information a:nd explanations given to us, the company has not granted
loans and advances on the basis of security by way of pledge of shares, debentures and
other securities.

(xiii) The company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore
provisions of clause (xiii) of the Order are not applicable to the company.

(xiv)  According to the information and explanations given to us the company is not dealing or
trading in shares and securities. There are no such shares or securities held by the
company. :

(xv) . According to the information and explanations given to us, the company has not given
any guarantee for loans taken by others from bank or financial institutions.

(xvi) The Company has not raised any new term loans during the year.

(xvil) Based on the information and explanations given to us and on an overall examination of
the balance sheet of the company, in our opinion the short term fund raised are not
utilized for acquiring fixed asset or long term investment or vice-a-versa. '

(xviii) The company has not made any preferential allotment of shares to parties and companies
covered in the Register maintained under section 301 of the Companies Act, 1956
during the year.

(xix) The company has not issued any debentures and therefore the creation of securities does
not arise.

(xx) . The company has not raised any money by public issue during the year.

(xxi) According to information and explanations given to us, no fraud on or by the company
has been noticed or reported during the year.

Place : Ahmedabad FOR RAJIV SHAH & ASSOCIATES
Dated : 30/05/2012 Chartered Accountants
(FRN0.108454W)
(RAJIV C-SHAH)
Partner

M.No.: 043261



CERTIFICATE ON COMPLIANCE TO CORPORATE GOVERNANCE

The Board of Directors
N.K.Industries Ltd.,
Ahmedabad.

We have examined the Compliance of the conditions of Corporate Governance by N.K.Industries
Ltd. for the year ended 31% March, 2012 as stipulated in Clause 49 of the Listing Agreement of
the said company with stock exchanges in India.

The compliance of conditions of Corporate Governance is the responsibility of the management.
Our examination was limited to the procedures and implementation thereof, adopted by the
company for ensuring the compliance of the conditions of the Corporate Governance as -
stipulated in the said clause. It is neither an audit nor an expression of the opinion on the
financial statements of the company.

We certify that the company has complied with the conditions of oorpdrate governance as
stipulated in the above-mentioned listing agreement.

We further state that such compliance is neither an assurance as to the further viability of the
company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the company.

Place : Ahmedabad | FOR RAJIV SHAH & ASSOCIATES
Dated : 30/05/2012 Chartered Accountants

(F.R.No. 108454W)

e

(Rajiv C Shah)
Partner
M.No.: 043261




N.K.Industries Lid.
Balance Sheet As on 31 Mar 2012

Rs.in Lacs
Particulars As at As af
31-Mar-2012 31-Mar-2011
I. EQUITY AND LIABILITIES
1 Shareholders’ funds :
(@}  Share capital 600.99 600.99
. [b}  Reserves and surplus 7.572.28 {4,038.06)
8,173.27 {3.437.07)
2 Non-current liabilities
(o)  Long-term borrowings 3.74 8.42
{b)  Deferred tax liabilities (Net) - 125.01
(d) - Long-term provisions 207.57 221.29
211.31 354.73
3 Current liabllities
() Trade payables 98,187.64 59,422.92
(b)  Ofher current liabilities 219.21 6,551.02
‘ (c)  Shor-term provisions 14.56 -
98,421.41 65,973.94
. TOTAL 106,806.00 62,891.59
il. ASSETS
1 Non-cumrent assets
()  Fixed assets
(@) Tangible assets 20,592.14 1,257.25
. (b)  intangible assets 3.04 5.32
{c) Capital work-in-progress 1,041.78 -
21,636.96 1,262.57
(b}  Non-current investiments 2,512.27 11.77
{c} Long-term loans and advances 4,884.18 2,212.15
2 Cument assets
{a) Inventories 5,728.10 13,73%.38
(b) Trade receivables 67.575.63 43,561.08
(c). Cash and Bank Balance
Cash and cash equivalents 235.31 516.18
Other Cash and bank balance 30.11 27.64
(d)  Short-term loans and advances © 4,203.44 1,560.82
77,772.59 59,405.11
TOTAL 104,806.00 62,891.59

As per our report of even date attached.
FOR, RAJIV SHAH & ASSOCIATES
Chartered Accountants

Place : g
Date : 30/05/2012

For and on behdlf of the Board of Directors of

N.K.Industries Lid.

oL
Nimish K. Patel /

Chairman & Managing Director

: Ahmedabad
» 30/05/2012

Place
Date

ilesh K. Patel

Managing Director




N.K.Industries Lid.

Statement of Profit and Loss for the Period Ended on 31 Mar 2012

Rs.in Lacs
For the year For the year
Particulars ended on ended:on
31-Mar-2012 31-Mai-2011
Revenue from operations 545,277 81 213,323.98
Other income 1,795.27 557.69
Total Revenue 547,073.08 213,881.64
Expenses: |
Cost of materials consumed 52,399.05 115,238.71
Purchases of Stock-in-Trade 503,503.53 96,074.34
Changes in inventories of finished goods WIP and Stock-in-Trade (3,647 .31) (257.18)
F i ovee benefits expense 198.25 382.08
Frnance costs 21.77 169.64
Depreciation and amortization expense 203.39 183.80
Other.expenses - 2.356.21 3,330.88
Yofal expenses 555,034.8% 215,122.27
Profit before tax (7.961.81) (1,240.61)
Tax expense:
Current tax - -
Defemed tax {125.01} [{22.05)
Profit (Loss) for the period {7.836.80) {1,211.54)
Earnings per equity share:
Basic and Diluted {130.40) {20.16)

As per ourreport of even dale aftached.
FOR, RAJIV SHAH & ASSOCIATES

( gered Accountants
(FNo.108454W)

l

Rajiv C Shah
Partner,
M.NO.043261

Place : Ahmedabad
Date :30/05/2012

For and on behalf of the Board of Direclors of

N.K.Industries Lid.

l[\/WJ a/(h
Nimish K. Patel /
Chairman & Managing Director

Place :Ahmedabad
Date :30/05/2012

Nilm

Managing Director




N. XK. Industries Limited

Cash Flow Statement for the year ended on 31* March, 2012 (' In Lacs)

Particulars 31.3.2012 31.3.2012 31.3.2011 31.3.2011
Cash Flow Operating Activities:
Net Profit After Tax and Extra Ordinary Items (7,961.81) (1,244.53)
Adjustment for : e
Depreciation 203.39 183.80
Interest Charged P&L a/c 21.77 169.64
{7,736.65 .

Adjustment for : ' ) (891.09)
Trade and other receivables (29,329.20) (34,836.77)
Inventories 8,011.28 (5,744.40)

Trade Payable 32,226.18 10,908.26 42,935.23 2,354.07
Cash Generated from operating Activities 3,171.61 1,462.97
Less: Income Tax Paid - - (3.92)

‘sh flow before extra ordinary item 3,i71.61 1,466.90

xtra Ordinary Item - -
Net Cash Flow from operating Activities 3,171.61 1,466.90
Cash Flow From Investing Activities:
Purcahse of Fixed Assets (1,130.64) {267.30)

[Purchase/Sale of Investments (2,500.50) (3,631.14) - (267.30)
Net<Tash Flow from Investing Activities (3,631.14) (267.30)
Cash Flow From Financing Activities:

Proceeds from Borrowing 202.91 (848.55)

Interest Paid : _{(21.77) {169.64)

Net Cash used in Financial Activities 181.14 {1,018.19)

Net increase/(decrease) in cash and cash equivalents {278.40) 181.40

Cash & Cash equivalent as at 01% April 543.82 362.42

Cash & Cash equivalent as at 31% March 265.42 543.82
{278.40) 181.40

M.NO.U33:26 i
Place :; Ahmedabad
Date : 30/05/2012

p per our report of even date attached.

FOR, RAJIV SHAH & ASSOCIATES
Chartered Accountants

(FRNo.108454W)

N.K.Industries Lid.

(L

Nimish K. Patel
Chairman & Managing Director

: Ahmedabad
: 30/05/2012

Place
Date

For and on behalf of the Board of Directors of

Managing Director

1
yd Nilem/




~ 1 Share Capital

a. Detqils of Share Caplial

Particulars As at 31-Mar-2012 As at 31-Mar-2011
Number ) Number )
Avuthorized
Preference Share Capital
Preference shares of * 100 each 500,000 50,000,000 500,000 50000000
Equity Share Capital
Equity Share of Rs. 10 Each - 25,000,000 250,000,000 25,000,000 250,000,000
300,000,000 300,000,000

issved, Subscribed & Paid up -
Equity Share Capital
Equity Share of Rs. 10 Each 6,009,500 60,099,000 4,009,900 60,092.000

. Total 4,007,700 40,079,000 6,009,900 60,099,000

b 3hare holding detalls of the company As at 31-Mar-2012 and name of persons holding more than 5% shares.

‘Name of Shareholder/Company As at 31-Mar-2012 __ Asgt31-Mar2017
] No.ofShares 1~ 7
- No. of Shares hgid %, hetd : % -
Names of person holding more than 5% shares
Shanti Stock Holding Pvt Lid 1,313,883 21.86 1,313,883 21.86
‘ Total 1,313,883 21.86 1,313,883 21.84




2

Reserves & Surplus
) As at As at '
Particulars 31-Mar-2012 31-Mar-2011
General Reserves
Opening Balance 1,038,073 1,038,073
Closing Balance 1,038,073 1,038,073
Security Premium Account
Opening Balance 90,297,000 90,297,000
Closing Balance 90,297,000 90,297,000
Capital Reserve

Opening Balance 1,224,592 1,224,592

Add : Transfer from State Govt. Cash Subsidy Received 1,872,464

Add : Transfer from Waiver of Principai amt of bank 170,928,283 -

Closing Balance 174,025,339 1,224,592
Revaluation Reserve (Note Below)

Opening Balance - -
Land 943,425,648 -
Buildings 299,543,578 -
Plant & Machinery 701,745,568 -

Closing Balance| 1,944,714,794 -

State Government Cash Subsidy Received

Opening Balance 1,872,464 1,872,464

Less : Transfer to Capital Reserve (1,872,464)

' Closing Balance - 1,872,464
Waiver Of Principal Amt.Of Bank :
Opening Balance 170,928,283 170,928,283
Less : Transfer to Capital Reserve {170,928,283) -

Closing Balance - 170,928,283
Total 174,025,339 174,025,339

Surplus/(Deficit)
Opening balance (669.166,844)] (548,011,159)
{+) Net Profit/[Net Loss) For the current yeor (783,680,053)F (121,155,685)
Closing Balance| (1.452,846,897)] (669.166,844)
Total 757,228,308 | (403,806,432)

=14
.\"‘l &'\‘—

adjust the effect of additional depreciation arising out of revalution of Fixed Assets.

=] Q@gr}ﬁamny has created Revaluation Reserve by revaluing |’rs Land, Building and Plant &
s 31 /03/2012 of Total Rs. 194,47,14,794, Revalution Reserve is not a free reserve, No

d:vndend can be distributed out of such reserve. However, revalution reserve can be used to




- 3 Llong Term Borrowings

As at As at
Particulars 31-Mar-2012 | 31-Mar-2011
Secured Term loans
from banks .
HDFC BANK LOAN - VENTO CAR 351,683 663,719
(Secured against Hypothecation of Vehicles)
from other parties
SUNDRAM FINANCE LTD- INDICA 22.320 146,386
(Secured against Hypothecation of Vehicles) ‘
~ ISUNDRAM FINANCE LTD- VISTA - 32,050
{Secured against Hypothecation of Vehicles)
Terms of Repayment - 36 Equalised monthly installmenits for Car loans
Total 374,003 842,155

’Deferred Tax Liability

a The pollcy statement of the company with respect of accounting of deferred tax ||c:bullty is

disclosed at para No. (j) of the Significant Accounting policies.

b Details of deferred tax Liability/Assets

As art As at
Particulars 31-Mar-2012 | 31-Mar-2011
Deferred tax lability
Difference of Depreciation 11,337,532 13,977,681
Total DTL 11,337,532 13,977,681
Deferred tax asset :
‘ Provision for Gratuity disallowable u/s. 40A(7) of | Tax Act 523,059 1,238,679
Provision for Leave disallowable u/s. 43B of | Tax Act 364,756 237,617
“Provision for Doubiful Debts - Advances 135,787,145 -
Total DTA| 136,344,961 1,476,296
Net Deferred Tax Liability/(Asset)* (125,009,429) 12,501,385

*The Company has not recognised Deferred Tax Asset of Rs. 125009429, in the books as there is no
virtual certainties supported by convincing evidence that sufficient future taxable income will be

available against which such deferred tax assets can be set off.




~ 5 Long Term Provisions

| As at As at
Particulars 31-Mar-2012 | 31-Mar-2011
Provision for Employee Benefits
Leave Encashment 524,327 768,988
Gratuity 3,181,499 4,008,670
Total 3,705,826 4,777,658
Others
Interest Payable On Block Assessment _ 14,758,294 14,758,294
Provision income Tax - Block Assessment . 2,293,291 2,593,291
Total 17,051,585 17,351,585
Total 20,757,411 22,129,243
@ Other Current liability
As at As at
Particulars | 31-Mar-2012 | 31-Mar-2011
Current maturities of Long-term borrowings 448,152 46,649,248
Other pcyobtes
Expense payable 1,981,813 2,935,273
Other Statutory Liabilities : 660,042 2019117
Advance Received from Customers 18,811,326 603,498,720
Total 21,453,181 608,453,110
. 'L Total 21,921,333 655,102,357
7 Short Term Provisions
As at As at
Particulars 31-Mar-2012 | 31-Mar-2011
Provision for employee benefits
Bonus 644,674 -
Gratuity ' 685,480 -
Leave Encashment 126,241 -
1,454,395 -
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¢ Non Current Investments

The policy statement of the company with respect of accounting of non cufrent

investments is disclosed at para No. (e) of the Significant Accounting policies.

summarized information of investments

— ASO" . S
Particulars 31-Mar-2012 | 31-M

Other Investments - Unquoted

Investment in Equity instruments 9,268,060 9,248,060

Investments in Government or Trust securities 23,500 23,500

Investments in Equity of Joint Venture Company 250,050,000 -
Total 259,341,560 9,291,560

Less:

Provision for diminution in the value of Investments 8,115,000 8,115,000
Total 251,226,560 1,176,560
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10 Long Term Loans and Advances
a Dertails of Long Term Loans and Advances

Asat | Asat
- Particulars - -SLMar2012
Securily Deposits T
Unsecured, considered good 9,144,7'89 7,427,066
long term Loans and advances to related parties '
Unsecured, considered doubtful 96,606,928 79,808,899
Total 96,606,928 79,808,899
Less: Provision for doubtful advances 96,606,928 59,199,695
Loans and advances fo related parties - 20,609,204
Long-term Loans and advances to others '
Unsecured, considered good 479,273,664 194,443,865
Doubtful 20,552,926 20,552,925
Total 499,826,590 214,996,790 |
Less: Provision for doubtful advances 20,552,926 21.817.808
Other loans and advances to others 479,273,664 193,178,982
Total 488,418,453 221,215,252

b Details of amount due from the directors and other officers of the company

Directors - ' B
Other officer of the company. -
Firm in which officer or director is a Partner -
Company in which director is a Director 96,606,928

96,606,928

79,808,899
79.808.899

Total

11 Inventories

. Paicolars

Raw Materials and components

Castor Seed - 1,099,525,370
Finished goods

12HSA - 14,102,047

Castor Cake - 11,247,183

Castor Commercial Oil - 16,038,681

Doc ' - 47,029,375

FSG Castor Oil - 109,579,261

H.C.Q. Castor Oil - 13,327,814

Solvent Castor Oil - 2729117

- 214,053,478

Stock-in-tfrade

Cast Ve 567,537,320 -
Chemicg - 8,904,966
Stores a 4,850,935 10,495,509
Packing 421,988 40,959,157

‘ : Total 572,810,243 | 1,373,938,480 |-

7



=12 Trade Receivgble

Asat
Particulars __31-Mar-2012
Cu’rstanding for a period less than six months from the ‘“W'
date they are due
Unsecured, considered good 6,113,413,774 | 4,326,193,089
Net of provision| 6,113,413,774 | 4,326,193,089
Outstanding for a period exceeding six months from
the date they are due
Unsecured, considered good 644,148,994 29,914,755
Unsecured, considered doubtful 352,298,715 352,894,638
996,447,709 382,809,393
Less: Provision for doubiful debts 352,298,715 352,894,638
Net of provision 644,148,994 29,914,755
Total| 6.,757,562,768 | 4,356,107,844

Details of amount due from the directors and other officers of the company

Directors
Other officer of the company
Firm in which officer or director is a Partner

Company in which officer or director is a Director

1,272,998,422

601,320,863

Total

1,272,998,422

601,320,863

13 Cash and Bank Balance

Cash and cash Equivalent

© - Parflculars

BRI,

41,879,543

'Bolon(:éé Wit'h' banks
Cash on hand 3,327,582 9,738,383
Totall B3| 51617926

3.010,508

2,764,470

Total}

~_3pios08 |




14 Short-term loans and advances

' ' Asat -31+} As'at-
Particulars | Mor2012 . | Ma
Shorf Term Loans and advances fo offiers — ,
Unsecured, considered good 280,627,017 114,835,746
Unsecured, considered doubtful 134,480 145,722
Total : 280,761,497 114,981,468
Less: Provision for doubtful advances 134,480 123,090
280,627,017 114,858,378
Advances to suppliers for Capital work
Unsecured, considered good 12,581,927 181,096
Advances to suppliers
Unsecured, considered good 127,135,136 41,042,617
Total




15 Revenue

L ended on
Sale of products 54,528,257.396 | 21.333.546.393
total 54,528,257,396 | 21,333,546,393
Less:
Excise duty 476,642 1,148,869
Total 54,527,780,754 21,332,397,524
16 Other Income
m}eyear S
L ‘ Glio o MRITLE I TR e Tt & |
interest income {TDS Rs.5.99(P.Y. Rs.7.96)Lacs) 45,675,616 9,802,824
Profit From Future And Options 214,531 (12,103,101)
Soda Settlement 33.244 1,307,429
Speculation Profit & Loss 593,194 5,729,856
Export Benefit - 1,140,877
Bad Debts Recovery 595,923 ' -
Misc. income 745,558 1,026,106
Lease Rent (TDS Rs.27.12(P.Y.Rs. NiljLacs) 45,000,000 -
Sales of Packing Material 86,669,013 48,864,667
Total 179,527,079 55,768,660

..Cost of Material Consumed

Castor Seed
Castor Qil Cake

11,248,559,896

Total

5,205,016,249
34,888,877 275,311,357
5,239,905,126 | 11,523,871,253




18 Purchase of Trading Goods

Gastor Seed
Stock fransferred from manufacturing goods

Purchase during the year
Other direct purchase costs
Castor Seed
Castor Oll Cake
Stock fransferred from manufacturing goods
Purchase during the year
Other direct purchase costs

Castor Oil Cake
Cotton Wash Oil
] Purchase during the vear
d Other direct purchase costs

Cotton Wash Gil
Refined Cotton Seed Oil

682,345,314
43,274,778,597
1,336,627

43,958,460,538

2,737,593
37,047,428
472,989

40,258,010

1,573,142,617
194,685

4,747,334,461
32,330

1,573,337,302

4,747,366,791

Purchase during the year 62,612,020 -
Other direct purchase costs 1,468,905 -
- Refined Cotton Seed Oil 64,080,925 -
FSG Castor Qil '
Purchase during the year 4,713,971,812 4,514,558,071
FSG Castor Oif 4,713,971,812 4,514,558,071
Castor Oil
Purchase during the year 238,248 341,046,343
Other direct purchase costs 6,000 4,463,217
Castor Oil 244,248 345,509,560
. Cost of Goods sold 50,350,352,835 9,607,434,422

Detalls imported & indigenous material consumed

Rs. In Lacs

For the year ended
31 March 2012

For the year ended
31 March 201

Particulars % - %
Imported Material Consumed — 0.00% —_ 0.00%
Indigenous Material Consumed 52,399 100.00%| 115,239 | 100.00%

Total Material Consumed 52,399 100.00%| 115,239 | .100.00%




19 Chage in inventory

- particulars

FSG Castor Qi
Stock at the Begining of the financial year
Stock at the End of the financial year

Castor Seed - Traded
Stock at the Begining of the financial year
Stock at the End of the financial year

DOC
Stock at the Begining of the financial year
Stock at the End of the financial year
‘Casior Commercial Oil
Stock at the Begining of the financial year
Stock at the End of the financial year

12HSA
Stock at the Begining of the financial year
Stock at the End of the financial year

HCO Castor Qil
Stock at the Begining of the financial year
Stock at the End of the financial year

Solvent Castor Ol
Stock at the Begining of the financial year
. Stock at the End of the financial year

Total

109,579,261 85,980,261
— 109,579,261
109.579.261 | - 23,599,000
567,537,320 —
— 567,537,320 =
47,029,375 52,782,529
: — 47,029,375
47,029,375 5,753,154
16,038,681 29,944,776
— 16,038,681
16,038,681 13,906,095
14,102,047 3,655,267
- 14,102,047
14,102,047 — 10,446,780
13,327,814 4,602,563
- 13,327,814
13,327.814 — 8,725,251
2,729,117 122,745
— 2,729,117
2,729117 - 2,606,372
— 344,731,025 ~25,718,154




20 Employee benefits expense

For the s

Salaries and incentives 16,069,597 33,699,390
Contributions to Provident Fund, FPF and other Funds 277,610 2,027,506
Gratuity fund contributions 1,848,983 1,494,560
Leave Encashment expenses 1,168,985 163,358
Staff welfare expenses 459,848 822,966

Total 19,825,043 38,207,780

The Accounting Standard - 15 “Employee Benefits” is issued under Companies {Accounting Standards) Rule,
2006. In accordance with the above standard, the obligations of the company, on account of
employee benefits, based on independent actuarial valuation, is accounted for in the books of account. The

company has classified the various benefits provided to employees as under:

Defined Contribution Plans:

{a} Provident Fund / Employees’ Pension Fund
During the year, the company has recognized the following amounts in the Profit & Loss Account:
Particulars 31/03/2012 31/03/2011
Employer's Contribution to Provident Fund / Employee's Pension Fund 277610.00 2027506.00
. Defined Benefit Plans - Non Funded
(@) Provision for Gratuity Liability
{b) Provision for Leave Encashment
In accordance with Accounting Standard- 15, relevant disclosures are as under:
(A) Changes in Defined Benefit Obligation: “in Lacs
Particulars Gratuity Leave Encashment
2011-12 2010-11 2011-12 2010-1
Defined Benefit Obligation as at 01.04.2011 40.09 25.73 7.69 6.21
Current Service Cost 4.41 4.57 2.21 2.61
Interest Cost 3.24 2.08 0.62 0.50
Benefits Paid ~ (0.58) (12.87) (0.16)
Actuarial {gain) / loss on Obligations (9.07) 8.30 8.86 (1.47)
Defined Benefit Obligation as at 31.03.2012 ' 38.67 40.09 6.51 7.69

¢




(B)

(€)

(D)

(b)
(c)
()
(e)

(f)

21

Amount recognized in the Balance Sheet:

“In Lacs

Particulars Gratuity Leave Encashment
: 2011-12 2010-11 2011-12 2010-11
Defined Benefit Obligation as at 31st March 38.67 40.09 6.51 7.69
Fair Value of Plan Assets as at 3ist March - - - -
Liability / {Asset) recognized in the Balance Sheet included in Current
Liabilities and Provisions 38.67 40.09 6.51 7.69
Expenses recognized in the Profit & Loss Account: Rupeesin Lacs
Gratuity Leave Encashment
Particulars 2011-12 | 2010-11 2011-12 | 2010-11
Current Service Cost 4.41 4.57 2.21 2.61
Interest Cost 3.24 2.08 0.62 0.50
Net dctuarial {gain) / loss recognized in the period (9.07) 8.30 8.86 {1.47)
Total Expenses recognized in the P & L Account included in Contribution to
Provident and Other Funds (1.42) 14.95 11.69 1.63

Actuarial Assumptions:

In accordance with Accounting Standard- 15, actuarial valuation as at the year end was performed in respect

of the aforesaid Defined Benefit Plans based on the following assumptions:

31.03.2012

31.03.2011
Discount rate [per annum] 8.09% 8.20%
Expected Retirement age of employees [years) S8Years 58Years
Rates of leaving service - 3% (P.Y. 3%) 3% 3%
Expected Increase in Salary - 5% (P.Y. 5%) 5% 5%

Leave Availment Pattern,The balance leave is available for encashment on separation from the company.

The estimates of future salary increases, considered in the actuarial valuation, taken on account of inflation,
security, promotion and other relevant factors such as supply and demand in the employment marke.

_3:0:00 _Oo_&

| __E,mﬂm&_mxnm%m
Other borrowing costs
Total

2,081,818 16814287
95,505 149,819
. 16,964,105

2.1 qu.mw




22 Other Expenses

o the year
edon 31-

ﬁ?»o._ 1

Manufacturing Expenses

Brokerage Expense 959,665 3,892,902
Labour Charges 63,727,220 108,351,751
Loading-Unloading Expense 2,083,650 3,091,819
Power and Fuel 17,821,007 61,996,391
Vat Reversal 7.554 1,958,135
Repair to Plant and Machinery 2,794,159 5,286,430
Rates and taxes, excluding, taxes on income. 1,612,142 3,611,778
Consumption of Stores & Packing Materials 71,945,679 76,588,980
Other Manufacturing Expenses 123,052 417,047
Total Manufacturing Expenses 161,074,127 265,195,233
Administrative Expenses

Godown Rent 3,400,812 13,337,919
Telephone Expenses 597.161 701,935
Professional Fees 4,179,631 4,878,072
Auditors Remuneration 78,652 551,500
Stationery and Printings 198,650 611,031
Travelling Expenses 4,135,058 3,030,444
Insurance 1,067,733 1,225,033
Donation 255,011 117,846
Membership Fees 1,699,410 557,042
Repdair and Maintenance - Others 1,357,358 2,554,417
Security Services 1,376,132 4,493,634
Vehicle Running-Repair Expense 1,098,404 1,278,843
Other Admin Expenses 2,384,694 6,618,709
Total Administrative Expenses 21,828,707 39,956,427




Selling and Distribution Expenses
Transportation Expenses
Advertisement Expenses
Sales Promotion Expenses
Clearing Forwarding Expenses
Sales Commission Expenses

Provision for Doubtful Advances

Total Other Expenses

13,792,296 20,979.273
50,440 876,150
744,164 75,448
1,286,158 5,386,374
691,437 23,150
16,564,515 27,340,395
36,153,740 595,923
235,621,089 333,087,978




23 Significant accounting policies

- Basis of preparation of financial statements

The financial statements are prepared and presented under the historical cost convention on the accruai basis of
accounting and comply with the Accounting Standards issued under Companies (Accounting Standards) Rules,
2006 and the relevant provisions of the Companies Act, 1956, to the extent applicabie, except in respect of export
benefits and employee benefits.

Use of estimates
The preparation of financial statements in conformity with Generally Accepted Accounting Principles in India
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent liabilities on the date of the financial statements. Actual results may differ from those
estimates. Any revision to accounting estimates is recognized prospectively in current and future periods.

Fixed assets and depreciation/amortisation
Tangible fixed assets

Tangible fixed assets are stated at revalued amount less accumulated depreciation. Cost comprises purchase -
price, duties, levies and other directly attributable expenses of bringing the asset to its working condition for the
intended use. Assets are revalued based on approved valuer's report.

Borrowing costs directly attributable to acquisition or construction of those tangible fixed assets, which necessarily
. take a substantial period of time to get ready for their intended use, are capitalised.

- Advances paid towards acquisition of fixed assets and the cost of assets acquired but not ready for use as at the
balance sheet date are disclosed under capital work-in-progress.

Cost incurred by the company in respect of leased assets is capitalized.
Assets costing individually Rs 5,000 or less are depreciated fully in the year of purchase,

Depreciation on tangible fixed assets is provided using the Straight Line Method at the rates specified under
Schedule XIV to the Companies Act, 1956.

Depreciation on Plant & Machineries for expansion project and Vehicles is provided using the Written down Value
Method at the rates specified under Schedule XIV to the Companies Act, 1956.

In respect of fixed assets purchased during the year, depreciation is provided on a pro-rata basis from the date on
which such asset is ready to be put to use.

The Incremental depreciatoin on revalued amount of asstes is withdrawn from revaluation Reserve and credited to
profit and loss account.

l”aairment of assels
In accordance with accounting standard 28 on ‘Impairment of assets’, the Company assess at each balance sheet
date whether there is an indication that assets of the Company may be impaired. Where any such indication exists
the company estimates the recoverable amount of the assets. The recoverable amount of the assets {or where
» applicable that of the cash generating unit to which the asset belongs) is estimated at the higher of its net selling
price and its value in use. An impairment charge is recognised whenever the carrying amount of the asset or cash-
generating unit exceeds its recoverable amount.

Investments
Long-term investments are carried at cost less any other than temporary diminution in value, determined separately
for each individual investment. Current investments are carried at lower of cost and fair value,

Inventories
Inventories are valued at lower of cost and net realisable value. Cost is determined under the first-in, first-out
method and includes all costs incurred in bringing the inventories to their presént location and condition. Finished
geads d Work-in-progress include appropriate proportion of costs of conversion. By product is valued at net




Revenue recognition
Revenue from Job Work is recognised on completion of work.

Revenue from sale of goods is recognised on transfer of all significant risks and rewards of ownership to the buyer.

Export sales is recognised on the basis of date of shipment based on date of Bill of Lading.
Iincome from export benefits is accounted for based on reasonable certainty of receipt.

Employee Benefits
(i) Post-employment Benefits:

(a) Defined Contribution Plans:
The company has Defined Contribution Plans for post employment benefits, charged to Profit & Loss Account, in’
form of:

Provident Fund / Employee's Pension Fund administered by the Regional Provident Fund Commissioner,
(b} Defined Benefit Plans:

Unfunded Plan: :
(i} The Company has Defined Benefit Plan for post employment benefits in the form of Gratuity for all employees.

. (iThe Company has Defined Benefit Plan for post employment benefits in the form of Leave Encashment for all
employees.

Liahility for the above Defined Benefit Plan is provided on the basis of actuarial valuation, as at the balance sheet
date, carried out by independent actuary. The actuarial method used for measuring the liability is the Projected Unit

Credit Method.

(i) The actuarial gains and losses arising during the year are recognized in the Profit & Loss Account for the year.

Foreign cumrency transactions
Foreign currency transactions are recorded at exchange rates prevalllng on the date of the transaction. The difference
between the actual rate of settliement and the rate on the date of the transaction is charged or credited to profit and loss
account.

In respect of monetary current assets and liabilities denominated in foreign currencies, the overall net gain or loss, if

any, on conversion at the exchange rates prevailing on the date of the balance sheet is charged to revenue.

T!aﬂon
income tax expense comprises current tax expense and deferred tax expense/credit.

Current tax

Provision for current tax is calculated in accordance with the provisions of the Income-Tax Act, 1961 and is made
annually based on the tax liability computed after considering tax allowances and exemptions.

Assets and liabilities representing current tax is disclosed on a net basis when there is a legally enforceable right to set
off and where the management intends {o settle the asset and liahility on a net basis.

Deferred tax

Deferred tax liability or asset is recognised for timing differences between the profits/losses offered for income taxes and
profits/losses as per the financial statements. Deferred tax assets and liabilities are measured using the tax rates and
tax laws that have been enacted or substantially enacted at the balance sheet date.

Deferred tax assets are recognlsed only to the extent there is a reasonable certainty that the assets can be realised in




Earnings per share (‘EPS’)

- Basic EPS is computed using the weighted average number of equity shares outstanding during the year. Diluted EPS
is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding during the
year except where the results would be anti dilutive. The number of equity shares is adjusted for any share splits and
bonus shares issued effected prior to the approval of the financial statements by the Board of Directors.

Contingencies and provisions
The Company creates a provision when there is present obligation as a result of a past event that probably requifes an
outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent
liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an
hen there is a possible obligation or a present obligation in respect of which the likelihood of
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Other detdails to Balance Sheet
a Contingent Liabilities and Commitments
. Asaf Asaf
Particulars 31-Mar-2012 31-Mar-2011
Contingent Liabilities (Rs. In Lacs) | (Rs. In Lacs)
Claims against the Company. not acknowledged as debts
a. |{including interest and penalty)
- |Sales tax 5423.55 5285.83
- |Other Claims {without considering interest liability) 1333.31 1333.31
- {Incometax 327.91 25.93
. Plecse See Please See
- [Various Suits filed by banks and others Note No.(d) Note No.(d)
below below
b winding up pefition pending against the company filed by 17.38
.' Vemag Engg. Pvi. Lid. for recovery of dues ] 17.38
. . . Not Not
. Rent in respect of eart r for st of Qil
c. |Storage Rent i P ieryea orage ' Ascertainable| Ascertainable
Commitments
Capital Commitments
Other Commitments

The Company has paid off the entire principal cutstanding amount to The Visnagar Nagrik Sahkari
Bank Ltd. {Under Liquidation) as per the Hon'ble High Court of Gujarat and Hon'ble Session Court's
orders. As regards the payment of interest, our application was considered by the Expert Committee

appointed by the High Power Committee in terms of the OTS scheme ot the Govemment of Gujarat for
Co-oprative Banks under liquidation. The Expert Committee emoneously considered the cut off date for
Non Performing Asset of our N.K.Group of Accounts, The Company has therefore filed a miscellaneous
application in the Hon'ble High court against the Liquidator, Visnagar Nagarik Sahakari Bank Ltd which
is pending. In the meanwhile, the Company has paid the entire amount of interest calculated @6%
p.a.as per its working. The Bank has demanded interest @ 21% p.a. as per original sanction letier. Since
matter is pending with Highcourt/Government, No provision is considered necessary for differential
interest amount.

The amount of sale proccesds of the fininished goods sold by the Consortium Bank, Bank of Baroda
was deposited in the Central Bank of India by way of the Fixed Deposit as per the DRT's Order. The
value of the sale proceeds was Rs.2,29,62,260/- which became Rs. 4,49,39.812/- on account of addition
of interest. The Company having settled all the banks' dues, filed an appeal in DRT to release the
money deposited in the Central Bank of India on due consideration, the Hon'ble DRT ordered the
Ceniral Bank of India to release the said FDR with interest. The Company has since received the
amount of Rs.4,49,39,812/- from the Central Bank of India. Accordigly, entire interest amount of
Rs.2,19,77.552/- is credited to profit and loss account.




-

d On having settled all the compromise dues of the banks and DB, the BIFR has disposed off our first
reference Case no. 35/1999. It has, however, registered our subsequent references and appointed
Canara Bank as an Oprating Agent vide its order dated 1st March,2012 to make a Draft rehabilitation
scheme for its consideration.

€ There was a Search & Seizure action U/S 132 of the income Tax Act on 24.2,.99. The Income Tax
department had raised demand of Rs. 33.12 crores in the block assessment Order DT. 30.4.01.
Subsequently, ITAT has given relief to the extent of Rs. 28.84 crores. The company’s appeal before Hon.
Gujarat High Court against addition confirmed by ITAT of Rs. 4.28 crores is admitted. Pending the
disposal of appeal by Hon'ble High Court the provision for Income Tax of Rs.2.88 Crores on addition
confirmed by ITAT was made during F.Y.2002-03 and provision of Rs. 1.27 crore of interest payable up to
31.03.2005 is made in the accounts. Adhoc payments made against outstanding demands are
adjusted against principal amounts. No provision is made for the interest payabile if any, on the

outstanding demand for the period from 1% April, 2005 tilt date as company is hopeful of getting
.fovorable order from the High Court.

f  The company has revalued assets on 31-03-2012 to reflect fair value of assets in bobks. The amount of

revaluation of Rs.194.47crore credited to Revaluation Reserve and debited to respective assets.

g No provision is made during the year for interest receivable on various advances amounting to Rs.
1171.60 Lacs (P.Y. Rs.1011.98) as the same are considered doubtful.

h  The Company is engaged in the business of manufacturing and selling the Refined Castor Oil and its
derivatives. Thus there is solitary business segment of Qils, Therefore, segment wise information as
required by AS-17 on “Segment Reporting” is not applicable.

i Balances of Sundry Debtors, Creditors and Loans & Advances are subject fo Confirmation by them &
reconciliation if any. '

. In the opinion of the management, there is no indication, internal or external, which could have the
effect of impairing the value of assets to any material extent as af the balance sheetf date requiring
recognition in term of AS -28.

k In the opinion of the Board. Current Assets, Loans and Advances are approximately of the value
stated, if realized, in the ordinary course of the business. The provisions for depreciation and all known
liabilij dequate. There are no contingent liabilities other than stated.




25 Other Informations - Profit and Loss Statement

a Earnings per share

“Forthe year | Forthe yeor.

o . . ende:

' Paiticulars | s1-Mar2
Basic
Profit attributable to equity shareholders (7.837) (1,212}
Nominal Value of equity share . 10 10
Weighted average number of ordinary equity shares for Basic EPS No.| 6,009,900 6,009,900
Basic and Diluted EPS ) (130.40) (20.16)

b Details of Payment to Auditors

o Parficulars

As or.\hdUd'ifdr '

for audit fees 56,180 | 496,350
for taxation matters 22,472 55,150
Total 78,652 551,500

¢ Detdails of Prior period ltems

-

Freight & Clearing-Forwarding Exp.
Factory Misc. Expenses

Office Miscelianeous Expenses
Repairs & Manitenance

Salary Expenses

Legal & Professional

Total

- 228,830
18,207 59.181
35,755 19,413

2,000 233,339

- 12,630

72,798 -
128,760 553,393

d Earnings in foreign currency

e Expenditure in foreign currency

Nil {Prev. Year Nil)

Nil {Prev. Year Nil)



‘26 Related party disclosures

a Lisi- of related parties

sr. _Name of related Party _ __ Natureofrelafion T T
1]Adrenat Advertising & Promofions Pvt. Ltd. Associtated Company
2JAWN Agro Pvi. Lid. Joint Ventrue Company
3[N.K Flour Mills Ltd. Associtated Company
4|N.K.Infraventures P.Ltd Associtated Company
SIN.K.Oil Mills Pvt.Ltd Associtated Company
6|N.K.Proteins Ltd. Associtated Company
7|N.K.Roadways Pvt.Ltd. Associtated Company
8|Shanti Stock Holdings P.Ltd. Associtated Company
9(Tirupati Proteins Pvi.Ltd. Associtated Company
10{Tirupati Retails Pvt, Ltd. Associtated Company
11IN.K.Corporation Associtated Firm
- 12{Nimish K. Patel Key Managerial Person
@ 13Nilesh K. Patel Key Managerial Person
14|Ashwin P. Patel Key Managerial Person
15]Raqjiv M. Todi, Manager Key Managerial Person
16{Sonal N. Patel Relative of Key Managerial Person
17{Ashita N. Patel Relative of Key Managerial Person
18|Neela A. Patel Relative of Key Managerial Person
12{Suchita R. Todi Relative of Key Managerial Person

b Details of transactions with related paty

Ashwin P. Patel

AWN Agro Pvt. Lid.
AWN Agro Pvt, Ltd.
AWN Agro Pvt. Ltd.

N.K Flour Mills Ltd.
N.X Infraventures Pvi. Lid.

1
2
3
4
- 5|N. K. Proteins Lid.
6
7
8

N.K.Corporation
?IN.K.Corporation
10IN.K.Cit Mills Pvi.Ltd
11|N.K.Proteins Ltd.
12|N.K.Roadways Pvi.Lid.
13{N.K.Roadways Pvt.Lid.
14{Nilesh K. Patel
15|Nimish K. Patel
16{Rdjiv M, Todi, Manager
0 ShasxHoldings Pvt.Lid.
Rs Pvt.Lid.
L Pvilid.

(" inlacs)

Remuneration 6.00 3.00
Purchases/ Services 27.95 -

Sales 25,321.33 -

Lease Rent Received 450.00 -

Purchases/ Services 7.932.16 15,620.43
Loans Given 0.20 0.02
Loans Given 4.59 3.18
Purchases/ Services 598,868.02 160,265.60
Sales 8.,465.29 0.16
Loans Given 117.76 219.66
Sales 18,477.81 151,726.66
Purchases/ Services 0.25 3.39
Hire Charges Received - 1.20
Remuneration 0.80 0.60
Remuneration 0.40 0.40
Remuneration 19.36 19.36
Loans Given 45.44 | 648
Purchases/ Services 9,291.85 806.58
Sales 9.356.95 14,425.23




C

Details of Closing Balances - Receivable/(Payable)
Sy Nameofpaty o | 31-Mar-203;
1|AWN Agro Pvt, Ltd. 806.68 .-
2[N.K Flour Mills Ltd. 502.42 502,22
3|N.K.Corporation (83.456.42) (32.882.48)
4IN.K.Infraventures Pvt. Ltd. 47.58 4299
SINLK.Oil Mills Pvt.Ltd 314.17 196.42
6IN.K.Proteins Ltd. 11923.30 6,013.21
7|N.K.Roadways Pvt.Ltd. 0.68 275.93
10{Rdijiv M. Todi, Manager 22.01 8.01
“11|Shanti Stock Holdings P.Lid. 101.9 56.46
12{Tirupati Proteins Pvt.Ltd. {11,561.29) 2.810.61

28 The Company has entered in to Joint Venture by equity investment in AWN Agro Pvt Ltd of 50% .
The disclosure of Joint Venture investment as per AS-27 are as under.,

¢

Entity Voting Rights
31/03/2012 31/03/2011
AWN AGRO PRIVATE LIMITED , INDIA 50% N.A.
Other Information 'In Lacs "In Lacs
Shares of Assets 25679.30 -
Shares of Liabilities 27277.28 -
Share of Gross Income 58734.01 -
Shares of Expenses 62762.22 -
Shares of Contingent Liabilities Nil -

28 Micro, Small & Medium Enterprises

In the absence of information available with the Company about enterprises which are qualifying
under the definition of Medium and Small Enterprises as defined under Micro, Small &
Medium Enterprises Development Act, 2006, no disclosure is made as required under the

Companies Act in respect of the following.

a)

Total outstanding dues of Micro enterprises and Smaill en’rerpﬁses — Rs. Nil

,o’rol outstanding dues of the Creditors other than Micro enterprises and Small enterprises Rs.Nil
P .

rev. Yr 4.36 Lacs)

29 Prior period compuaratives

The company has prepared financial statement as per revised schedule VI to the Companies Act
1956 and accordingly, the assets, liability Income and Expenditure of the previous year is
regrouped/ reclassified to conform to the current year's presentation.

\s per our report of even date attached.
‘OR, RAJIV SHAH & ASSOCIATES
“hartered Accountants

FRNo.108454W)

: 30/05/2012

late

For and on behalf of the Board of Directors of
N.K.Industries Lid.

MM
Nimish K. Patel /

Chairman & Managing Director

: Ahmedabad
: 30/05/2012

Place
Date

Nilesh K. Patel

Managing Director




N.K.INDUSTRIES LIMITED
REGISTERED OFFICE:
7th Floor, Popular House, Ashram Road, Ahmedabad-380 009

ATTENDANCE SLIP
24™ ANNUAL GENERAL MEETING

Regd. Folio No.

I certify that I am registered Shareholder/ Proxy for the registered Shareholder of the Company.

I hereby record my presence at the 24" ANNUAL GENERAL MEETING of the Company at 7 Floor,
Popular House, Ashram Road, Ahmedabad -380 009 on Saturday, the 29® day of September, 2012 at 4.00

p.m.
Member's/Proxy's Name in Member's/Proxy's
BLOCK Letters _ Signature.

Note : Please fill this attendance slip and hand it over at the ENTRANCE OF THE VENUE.

(TEAR HERE)
N.K.INDUSTRIES LIMITED
REGISTERED OFFICE:
7th Floor, Popular House, Ashram Road, Ahmedabad-380 009,
FORM OF PROXY
\We
of _ in the District of being
a Member\Members of the above named Company hereby appoint of
in the district of _ or failing him
- of in the District of

as my\our proxy to vote for me\us on my\lour behalf at the 24" ANNUAL

GENERAL MEETING of the Company to be held on the Saturday, 29™ September, 2012 and at any -

adjournment thereof.
Signed this day 2012.
Affix
One Rupee
Revenue
Stamp
Signature
Reg. Folio No.

Note: This form in order to be effective should be duly stamped, completed and signed and must be deposited at the

Registered Office-of the Company, not less than 48 hours before the Meeting.



