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Notes forming part of the consolidated financial statements

47. Financial instruments - Fair values and risk management
Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the
fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

Rs. Lakhs

March 31, 2022 Carrying amount Fair value
Fair value Fair value Amortised | Total Level 1 Level 2 Level 3 Total
through | through other Cost
profit and | comprehensive
loss income

Financial Assets
Non-Current
Loans - - 6.34 6.34 - - -
Other financial assets 157.35 - 69.87 227.22 - 157.35 - 157.35
Current
Investments 3,927.08 - -1 3,927.08 | 3,927.08 - -1 3,927.08
Trade Receivables - - 7,095.46 | 7,095.46 - - - -
Cash and cash equivalents - - 5,423.74 | 5,423.74 - - - -
Bank balances other than - - 2,336.10| 2,336.10 - - - -
above
Loans 24.13 - 15.17 39.30 - - 24.13 24.13
Other financial assets 30.69 143.38 1,891.39 | 2,065.46 - 174.07 - 174.07
Total 4,139.25 143.38 |  16,838.07 | 21,120.70 | 3,927.08 331.42 24.13 | 4,282.63
Financial Liabilities
Non-Current
Other financial liabilities - - 4,946.98 | 4,946.98 - - - -
Current
Trade Payables - - 3,160.12 | 3,160.12 - - - -
Other  Current  Financial - - 1,647.31 | 1,647.31
Liabilities
Total 9,754.41 | 9,754.41
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Rs. Lakhs
March 31, 2021 Carrying amount Fair value
Fair value Fair value Amortised Total Level 1 Level 2 Level 3 Total
through | through other Cost
profit and | comprehensive
loss income
Financial Assets
Non-Current
Loans 68.64 - 105.57 174.21 - 68.64 - 68.64
Other financial assets - - 12.91 12.91 - -
Current
Investments 1,662.65 - -1 1,662.65 1,662.65 - - 1,662.65
Trade Receivables - - 6,492.23 | 6,492.23 - - -
Cash and cash equivalents - - 3,983.97 | 3,983.97 - - - -
Bank balances other than - - 2,486.28 | 2,486.28 - - - -
above
Loans 37.69 - 69.71 107.40 - 37.69 - 37.69
Other financial assets - 74.90 895.57 970.47 - 74.90 - 74.90
Total 1,768.98 74.90 | 14,046.24 | 15,890.12  1,662.65 181.23 -1 1,843.88
Financial Liabilities
Non-Current
Other financial liabilities - - 5.81 5.81 - - - -
Current
Trade Payables - - 3,484.76 1 3,484.76 - - - -
Other  Current  Financial - - 719.56 779.56 - - - -
Liabilities
Total - - 4,270.13 | 4,270.13 - - - -

Fair Value Hierarchy

The fair value of financial instruments as referred to in note above have been classified into three categories depending on the inputs used
in the valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level
1 measurements) and lowest priority to unobservable inputs (Level 3 measurements).

The categories used are as follows:
e Level 1: Quoted prices for identical instruments in an active market;
e Level 2: Directly or indirectly observable market inputs, other than Level 1 inputs; and

e Level 3: Inputs which are not based on observable market data.

Calculation of Fair Values

The fair values of the financial assets and liabilities are defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. Methods and assumptions used to estimate the
fair values are consistent with prior years.

227



ADI

FOODS

LTD.
-

ADF FOODS LTD.
Annual Report 2021-22

Notes forming part of the consolidated financial statements

Financial assets and liabilities measured at fair value as at Balance Sheet date:

1.

The fair values of investments in mutual fund units is based on the net asset value (NAV’) as stated by the issuers of these mutual
fund units in the published statements as at Balance Sheet date. NAV represents the price at which the issuer will issue further units
of mutual fund and the price at which issuers will redeem such units from the investors.

The fair values of the derivative financial instruments have been determined using valuation techniques with market observable
inputs. The models incorporate various inputs including the credit quality of counter-parties and foreign exchange forward rates.

Loans - Security Deposits have fair values that approximate to their carrying amounts as it is based on the net present value of the
anticipated future cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities.

48. Financial Risk Management

228

The group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The group’s primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The primary

market risk to the group is foreign exchange risk. The group uses derivative financial instruments - foreign currency forward contracts

to mitigate foreign exchange related risk exposures. The group’s exposure to credit risk, excluding receivables from related parties, is
influenced mainly by the individual characteristic of each customer

(i)

Credit Risk
Credit risk arises from trade receivables, cash and cash equivalents and deposits with banks and financial institutions.

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. Credit risk is managed on a
financial asset basis. For banks and financial institutions, only high rated banks/institutions are accepted.

Group’s maximum exposure to credit risk for each class of financial asset is the carrying amount of the financial assets recognised in
the statement of financial position.

The group considers the probability of default upon initial recognition of asset and whether there has been a significant increase
in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk
the group compares the risk of a default occurring on the asset as at the reporting date with the risk of default at the date of initial
recognition. It considers available reasonable and supportive forwarding-looking information. Especially the following indicators are
incorporated:

a. Historical trend default in case of applicable financial asset

b. actual or expected significant adverse changes in business, financial or economic conditions that are expected to cause a
significant change to the counter party’s ability to meet its obligations

c.  Other applicable macroeconomic information such as regulatory changes

A default on a financial asset is when the counter party fails to make contractual payments within agreed credit terms from the date
when they fall due. This definition of default is determined by considering the business environment in which entity operates and
other macro-economic factors.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables amounting to Rs. 6,492.23 lakhs
(March 31, 2020 - Rs. 5,318.85 lakhs) shown as current as at reporting date. Trade receivables are typically unsecured. Credit risk
is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to
which the group grants credit terms in the normal course of business. The group expects that estimate of expected credit loss for
impairment is immaterial based on historical trend and the nature of business. No provision is considered necessary as at reporting
date other than disclosed in Note 11 and Management continuously assesses the requirement for provision on ongoing basis. During
the period, the group made no write-offs of trade receivables except for those disclosed in Note 37.

Liquidity Risk

Liquidity risk is the risk that the group will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The group’s approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the group’s reputation.
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The Management regularly monitors rolling forecasts of the group’s liquidity position on the basis of expected cash flows to ensure
it has sufficient cash to meet ongoing operational fund requirements

Rs. Lakhs
March 31, 2022 Carrying Total Contractual cash flows
Amount Within 1-2 years 2-5years | More than
12 months 5 years

Financial Liabilities
Non-Current
Borrowings 1,073.66 1,073.66 1,073.66
Other financial liabilities 4,946.98 4,946.98 647.18 1,416.30 1,416.31 2,775.26
Current
Borrowings 479.87 479.87 479.87 - -
Trade payables
a)  Total outstanding dues of Micro Enterprises 279.53 279.53 279.53 - -

and Small Enterprises
b) Total outstanding dues of creditors 2,880.59 2,880.59 2,880.59 - -

other than Micro Enterprises and Small

Enterprises
Other Financial Liabilities 1,647.31 1,647.31 1,647.31 -
Total 11,307.94 11,307.94 5,934.48 1,416.30 1,416.31 3,848.92

Rs. Lakhs
March 31, 2021 Carrying Total Contractual cash flows
Amount Within 1-2 years 2-5 years | More than
12 months 5 years

Financial Liabilities
Non-Current
Other financial liabilities 5.81 5.81 0.50 1.50 39.83
Current
Borrowings - - -
Trade payables
a) Total outstanding dues of Micro Enterprises 148.90 148.90 148.90 - -

and Small Enterprises
b) Total outstanding dues of creditors 3,335.87 3,335.87 3,335.87 - -

other than Micro Enterprises and Small

Enterprises
Other Financial Liabilities 779.56 779.56 719.56 - -
Total 4,270.14 4,270.14 4,264.33 0.50 1.50 39.83

229



Fo

ADI

OoDS LTD.

ceding the warld.

(iii)

ADF FOODS LTD.
Annual Report 2021-22

Notes forming part of the consolidated financial statements

Currency Risk

The group operates internationally and is exposed to foreign exchange risk arising from foreign currency transactions, primarily with
respect to the USD & GBP. Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the group’s functional currency. The risk is measured through a forecast of highly probable
foreign currency cash flows. The objective of the hedges is to minimize the volatility of the INR cash flows of highly probable forecast
transactions.

The group’s risk management policy is to hedge 100% of forecasted net exposures for period of 1 to 3 months of export sales and
70% of forecasted net exposures for 4 to 12 months of export sales.

In accordance with its risk management policies and procedures, the group uses foreign currency forward contracts to hedge its risks
associated with foreign currency fluctuations relating to highly probable forecasted transactions. When derivative is entered into
for the purpose of being a hedge, the group negotiates the terms of those derivatives to match the terms of the hedge exposure and
assesses the effectiveness of the hedged item and hedging relationship based on economic relationship.

The carrying amount of the group’s exposure to foreign currency at the end of the reporting period expressed in INR, are as follows:

a) Trade and other receivables

Rs. Lakhs
Foreign currency As at 31st March, 2022 As at 31st March, 2021
Amount Amount
(in original currency) Amount (in original currency) At
USD 91.04 6,899.42 72.10 5,270.59
GBP 9.81 975.87 11.90 1,198.08
b) Trade payable
Rs. Lakhs
Foreign currency As at 31st March, 2022 As at 31st March, 2021
Amount Amount
(in original currency) Amount (in original currency) Arimng
USD 33.46 2,525.13 23.67 1,730.31
GBP 1.44 143.67 0.89 89.26
CAD 0.19 11.23 0.16 9.31
EURO 0.10 8.67
¢) EEFC balance
Rs. Lakhs
Foreign currency As at 31st March, 2022 As at 31st March, 2021
Amount Amount
(in original currency) Amount (in original currency) Arainng
USD 11.77 892.32 17.01 1,243.77
GBP 6.72 668.61 2.66 268.06
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The following significant exchange rates have been applied during the year:

Financial Statements

Particulars Year- end spot rate as at

March 31, 2022 March 31, 2021
USD / INR 75.7875 73.1050
GBP /INR 99.4800 100.7100
CAD/ INR 60.5100 58.0200
EURO/INR 84.2000

Sensitivity for above exposures

A fluctuation in the exchange rates of 5% with other conditions remaining unchanged would have the following effect on group’s

profit or loss after taxes as at March 31, 2022 and March 31, 2021:

Particulars

Impact on profit after tax

For the year ended
March 31, 2022

For the year ended
March 31, 2021

USD / INR increase by 5% 219.08 132.46
USD / INR decrease by 5% (219.08) (132.46)
GBP / INR increase by 5% 31.14 41.49
GBP / INR decrease by 5% (31.14) (41.49)
CAD / INR increase by 5% (0.42) (0.35)
CAD / INR decrease by 5% 0.42 0.35
EURO / INR increase by 5% (0.32) -
EURO / INR decrease by 5% 0.32 -
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schedule IIT to the Companies Act, 2013
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March 31, 2022

Rs. Lakhs

Name of the Company Net Assets (Total assets Share in Profit / (Loss) Share in Other Share in Total
minus Total liabilities) account Comprehensive Income | Comprehensive Income
(OCI) (TCD
As % of Net Assets As % of Profit As % of OCI1 As % of TCI
Consolidated Consolidated | (Loss) | Consolidated Consolidated
net assets profits OCI TCI
Parent Company
ADF Foods Limited 101.05| 34,921.11 85.51| 4,149.47 34.88 55.67 83.95| 4,205.14
Indian Subsidiary
ADF Foods (India) Limited 0.08 28.78 (0.01) (0.35) 0.01) | (0.01) (0.01) (0.34)
Foreign Subsidiaries
Direct Subsidiary
ADF Foods UK Limited 25.85 8,934.43 2.65| 12848 (1.18) | (1.89) 252 126.59
Step down Subsidiary
ADF Holdings (USA) Limited 23.43 8,097.89 12.67| 614.59 66.31| 105.85 14.33 | 720.86
Elimination (50.42) | (17,423.46) (0.82) | (39.93) 0.79) | (40.37)
Total 100.00 | 34,558.75 100.00 | 4,852.68 100.00 | 159.62 100.00 | 5,011.88
March 31, 2021 Rs. Lakhs
Name of the Company Net Assets (Total assets Share in Profit / (Loss) Share in Other Share in Total
minus Total liabilities) account Comprehensive Income | Comprehensive Income
(OCI) (TCI)
As % of Net Assets As % of Profit As % of OCI As % of TCI
Consolidated Consolidated | (Loss) | Consolidated Consolidated
net assets profits OCI TCI
Parent Company
ADF Foods Limited 105.13 | 28,755.05 73.27| 3,668.56 103.43 | 189.53 74.33 | 3,858.09
Indian Subsidiary
ADF Foods (India) Limited 0.02 4.12 (0.08) (4.23) 0.01 0.01 (0.08) (4.24)
Foreign Subsidiaries
Direct Subsidiary
ADF Foods UK Limited 26.13 7,146.95 1.07 53.78 1.76 3.23 1.10 57.01
Step down Subsidiary
ADF Holdings (USA) Limited 20.10 5,496.83 25.73 | 1,288.40 (5.20) | (9.53) 24.64 | 1,278.89
Elimination (51.38) | (14,051.33) 0.01 0.40 0.01 0.40
Total 100.00 | 27,351.62 100.00 | 5,006.91 100.00 | 183.24 100.00 | 5,190.15
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50. Details of subsidiaries

The companies considered in the consolidated financial statements are:

51.

52.

53.

54.

55.

Name of the Company Country of % of holding held by the group % of holding Non-controlling
incorporation As at Interest (NCI) As at
March 31, 2022 | March 31, 2021 | March 31, 2022 | March 31, 2021
ADF Foods (India) Limited India 100% 100% 0% 0%
ADF Foods UK Limited UK 100% 100% 0% 0%
ADF Holdings (USA) Limited USA 100% 100% 0% 0%
Power Brands (Foods) Private Limited * India 99.99% 99.99% 0.01% 0.01%

* Under member’s voluntary liquidation vide special resolution passed by the members on November 5, 2012.

The Board has recommended final dividend @40% i.e Rs. 4/- per equity share of face value Rs. 10/~ each for the financial year ended
March 31, 2022. The record date for the final Dividend is fixed as August 05, 2022 to ascertain the number of Shareholders of the
Company entitled for the payment of Dividend.

The Company has availed the facility of Packing Credit and as on March 31, 2022, there is no overdrawn amount. The borrowings
obtained by the Company from Banks have been applied for which such Packing Credit Facility were taken. The Quarterly returns filed
by the Company with Banks are in agreement with Books of Accounts.

Information’s required as per schedule III (amended by MCA notification dated March 23, 2021) and as per Ind-AS has been disclosed

in the financial statements to the extent applicable.

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards
Provident Fund and Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on
November 13, 2020. However, the date on which the code will come into effect has not been notified. The Company will assess the impact
and will record any related impact in the period once the code becomes effective.

Previous year’s figures have been regrouped / restated wherever necessary to conform to current year’s classification. All figures have been
rounded off to the nearest lakhs.

For and on behalf of the Board of Directors

Bimal R. Thakkar

Chairman, Managing Director & C.E.O.
DIN: 00087404

Place: Chicago

Shalaka Ovalekar
Company Secretary
Membership No: A15274
Place : Mumbai

Date : May 20, 2022

Shardul A. Doshi
Chief Financial Officer
Place: Mumbai
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FORM AOC - 1

(Pursuant to first proviso to sub-section (3) of section 129 read with Rule 5 of the Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries

Sr. | Name of subsidiary ADF Foods (India) ADF Foods UK Limited - | ADF Holdings (USA)
No. Limited - Wholly owned | Wholly owned subsidiary Limited and its’
subsidiary subsidiary - step down
subsidiary
1 | The date since when subsidiary was acquired 7th December 2009 6th September 2002 22nd September 2010
2 | Reporting period for the subsidiary concerned, if Ist April 2021 1st April 2021 1st April 2021
different from the holding company's reporting to to to
period 31st March 2022 31st March 2022 31st March 2022
3 | Reporting currency and exchange rate as on the last Rupees £=INR 99.48 $=INR 75.1875
date of the relevant financial year in the case of foreign
subsidiary
Rs. / lakhs £ Rs./ lakhs $| Rs./ lakhs
4 | Share Capital 55.00 92,23,022 8,628.08 | 1,34,15,133 8,729.11
5 | Reserves & Surplus (26.22) 1,92,937 306.35| (24,87,920) (631.22)
6 | Total assets 56.29| 95,82,154 9,099.77 1 2,28,12,483 |  17,105.44
7 | Total liabilities 27.51 1,66,195 165.34 | 1,18,85,270 9,007.55
8 | Investments - -
9 | Turnover 90.73 | 10,38,649 1,054.10 | 1,69,16,884 | 12,585.03
10 | Profit before taxation (0.32) 1,58,164 158.37 8,64,026 791.14
11 | Provision for tax 0.03 30,041 29.89 2,32,402 176.13
12 | Profit after tax (0.35) 1,28,122 128.48 6,31,624 615.01
13 | Proposed dividend (57) (0.006)
14 | % of share holding 100% 100% 100% 100% 100%

Power Brands (Foods) Pvt. Ltd. (PBFPL), 99.99% subsidiary of Company, has gone for voluntary liquidation vide Special Resolution passed
by its’ Members’ on 5th November, 2012

For KALYANIWALLA & MISTRY LLP

CHARTERED ACCOUNTANTS
Firm Registration Number 104607W/W 100166

Sai Venkata Ramana Damarla
Partner

Membership Number 107017
Place: Mumbai

Date: May 20, 2022
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Bimal R. Thakkar
Chairman, Managing Director & C.E.O.
DIN: 00087404
Place: Chicago

Shalaka Ovalekar
Company Secretary
Membership No. A15274
Place: Mumbai

Date: May 20, 2022

For and on behalf of the Board

Shardul A. Doshi
Chief Financial Officer

Place: Mumbai
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