I! EI]

I LEE& NEE SOFT WARES (EXPORTS) LIMITED

@ SOFTWARE
ERP- o

ORACLE"

|
| =
! SOFTWARE

|
‘!TWENTY SECOND

ANNUAL REPORT & ACCOUNTS

2009- 2010




b —

=0 Lee & Nee Softwares (Exports) Lid.

@’

BOARD OF DIRECTORS

AUDITORS

BANKERS

REGISTERED OFFICE

SOFTWARE DEVELOPMENT
CENTRE &
DEVELOPMENT CENTRE:

OTHER SOFTWARE
DEVELOPMENT CENTRES

REGISTRAR & SHARE
TRANSFER AGENTS

"AJAY KUMAR AGARWAL

Executive Director'
Promoter Director - "

S. M. GUPTA
PARESH AGARWAL
ARPITA GUPTA

: OMSAGAR & ASSOCIATES

CHARTERED ACCOUNTANTS

ICICI BANK LTD.
UNITED COMMERCIAL BANK
UNION BANK OF INDIA

INDIAN OVERSEAS BANK
INDUSIND BANK LTD.,

ABN AMRO BANK:N.V.

ORIENTAL BANK OF COMMERCE
ALLAHABAD BANK '

.14B, CAMAC STREET, 2ND FLOOR, KOLKATA;700017

SOFTWARE TECHNOLOGY PARK
SALTLAKE ELECTRONICS COMPLEX
BLOCK ‘GP’, SECTOR-V

SDF BUILDING, 4TH FLOOR -
BIDHANNAGAR, KOLKATA-700 091

SOFTWARE TECHNOLOGY: PARK
BHUBANESHWAR

MAHESHWARI DATAMATICS PVT. LTD.

6, MANGOE LANE, 2ND FLOOR ... . .

KOLKATA-700 001

(1)

Independent Director (upto 24.10.2009)
Independent Director (w,.e.f. 24.10.2009)

T nem————




% Lee & Nee Softwares (Exports) Ltd.

NOTICE

NOTICE is hereby given that the 22nd Annual General Meeting of Lee & Nee Softwares (Exports) Limited will be
held at Shishir Mitra Hall, 3rd Floor, Webel Bhavan, Block EP & GP, Sector-V, 3rd Floor, Saltlake, Kolkata-700 091
on Saturday the 25th day of September, 2010 at 11 A.M. for the transaction of the following businesses.

ORDINARY BUSINESS :

1. To consider and adopt the Accounts of the Company for the Financial year ended 31st March, 2010-and
the Balance Sheet as on that date with the reports of the Directors and Auditors thereon.

2. To appoint Director in place of Mr. Sagarmal Gupta who retires by rotation and being eligible offers himself
for re-appointment. He holds 11,97,017 (2.14%) Equity Shares in the Company.
3. To appoint Auditors and fix their remuneration.

By order of the Board
For LEE & NEE SOFTWARES (EXPORTS) LTD.

. Sd/-
Place : Kolkata ' (Ajay Agarwal)
Date : The 25th day of August, 2010. Executive Director.

NOTES :

1. A Member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of himself and the
proxy need not be a Member of the Company. Proxies in order to be effective must be received by the Company
not less than 48 hours before the commencement of the Meeting.

2. Members are requested to bring their copies of the Report and Accounts at the Meeting.

3. Members are requested to notify any change in their address immediately to the Registrar and Share
‘Transfer Agents at the below mentioned address.

4. Members who have multiple accounts in identical names or joint accounts in same order are requested to
intimate to the Company, the ledger folios of such accounts to enable the Company to consolidate all
such share holding into one account.

5. Shareholders are requested to send all transfer documents to the Registrar & Share Transfer Agents of
the Company by Registered Post to ensure safe delivery of documents..

6. The Register of Members and Share Transfer Book of the Company will remain closed from 19.09.2010 to
25.09.2010 (both days inclusive). ‘

7. a) Shareholders desiring any information as regards to Accounts are requested to write to the Company

at an early date so as to enable the management to keep the information ready.
b) Quote registered folio number or client ID in all correspondence. v

8. Consequent upon the introduction of Section 109A of the Companies Act, 1956 Shareholders are entitled
to make nomination in respect of shares held by them in physical form. Shareholders desirous of making
nominations are requested to send their requests in Form 2B to the Registrar & Share Transfer Agents :

M/s. Maheshwari Datamatics Pvt. Ltd. 6, Mangoe Lane, 2nd Floor, Kolkata - 700 001

9. As per SEBI's directive, w.e.f. June 26, 2000, all investors can offer delivery of Company's shares in
dematerialized form only. 2,46,61,022 number of Company's shares (44.216%) have been dematerialized
as on 31.03.2010.

Members are requested to take steps to dematerialize their shares held in physical form to have easy liquidity.
The Company's ISIN No. is INE791B01014.

10. Send all share transfer lodgements (physical mode) correspondence to the Registrar and Share Transfer
Agent of the Company.

11. Members are informed in case of joint holders attending the meeting, only such joint holder who is higher
in the order of the names will be entitled to vote.

12. Corporate members are requested to forward a certified copy of the Board Resolution authonsmg their
representative to attend and vote at the Meeting.

13. Brief particulars of S. M. Gupta, retiring director by rotation seeking reappointment :-

Sagarmal Gupta, Date of birth - 01.07.1950, date of appointment - 07.12.1991, CA, long experience of
Software Business management including overseas business. :
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The Shareholders,

Your Directors have pleasure in presenting the 22nd Annual Report together wuth the Audited Statement of Accounts
for the year ended 31st March, 2010.

Working and Financial Results

Total Income during the year was Rs.1,12,74,301.17/- as compared to Rs. 1,17,94,096.08/- in the previous year but the
profit during the year amounting to Rs. 14,23,756.96/- as against loss of Rs. 11,02,666.80/- in previous year.

The net impact of the above, has resulted in profit during the year compared to the earlier year due to better capacity utilisation
in BPO sector specially in Call Centre Project though it is yet to be stabled and suffering from several contlngenc:es and industry
hazards.

The Financial Highlights are given below :

Figures for the Current year " Figures for the Previous year
Rs. Rs.

Balance Brought Forward

from the Last Year (3,05,27,331.35) (3,16,29,998.15)

Profit / (Loss) Before Depreciation 17,19,798.96 15,05,796.43

(2,88,07,532.39) (3,01,24,201.72)

Add/Less : .

Depreciation : (2,96,042.00) " . ¢ b il (4,03,129.63)
Loss ' ‘ " Rs. (2,91,03,574.39) ASid Rs. (3,05,27,331.35)

Dividend

No dividend is recommended in view of the accumulated loss dunng the year apart from meeting the contingent |lab|htle$

Future Prospects

BPO (Business Process Outsourcing) — The Company is targetting ITES based services, both voice & 'non-voice based

projects from several organisations in USA, Canada, UK & Australia. Endeavours are being made to move towards better

segment of ITES such as KPO (Knowledge Process Outsourcing) & EPO (Education Process Outsourcing). To bridge the

gap of manpower the Company has targeted to explore market of manpower development, manpower resourcing, developing,

delivering under the new brand name LNSEL Jobs Online which has resulted in positive. Endeavours are being made for

strategic alliances with staffing Companles inU.S.A.

The Company is preparing itself to set up a SEZ unit and is workiné for suitable space in a Special Economic Zone of a size

more than several times of its current size. The Company envisages to move to SEZ (Special Economic Zone) on allotment

of land from the respective authorities. The Company further wnshes to pursue ERP |mplementat|on projects and hopeful of

sizeable orders.

Outlook :

The Company apart from software services, has established its reputation in the market as an Information Technology

Enabled Service provider (ITES) specially in Medical Transcrlptlon as well as International Call Centre. The proposed

expansion would further consolidate the position of the Company This would haye a better margin of profitability and would
- result in higher growth of the Company. New area of ERP implementation projects shall further;add to the revenue of the

Company.

Your Directors are glad to report that the adverse factors stand substantlally abated so farin the current year. Accordingly

your directors are confident of achieving better results in the year 2010-11.

Fixed Deposnts 3

The Company has not accepted any dep03|t from the Public.

Directors

Your Director, Mr. Sagarmal Gupta, retires at the ensuing Annual General Meeting and Being eligible offers himself for re-

appointment. Mrs. Arpita Gupta has been appointed as director by the Board of Directors to fill the casual vacancy caused

by resignation of Mr. Paresh Agarwal on 24.10.2009. Mr. Paresh Agarwal was director for a long time and was Chairman of

audit committee. The Company appreciates his valuable services during his tennure of directorship.

Directors’ Responsibility Statement

Your Directors confirm : :

(i) thatin the preparation of the annual accounts, the apphcable accounting standards have been followed.

— (3)
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(i) that the Directors have selected such accounting policies and applied them consisiently and made juligements and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at
the end of the financial year and of the profit of the Company for that year.

(iii) that the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for

: preventing and detecting fraud and other irregularities. '

(iv) that the Directors have prepared the annual accounts on a going.concern basis.

Auditors .

Your Auditors M/s. Om Sagar & Associates, Chartered Accountants also retire at the Annual General Meeting, are eligible

for the re-appointment. The Auditors have furnished the certificate under section 224(1)(B) of the Companies Act, 1956 of

their eligibility for reappointment.

Auditors’ Observations

As regards observations made by the Auditors, the relevant notes in Schedule-14 are self explanatory.

Cash Flow

In accordance with the requirement of Clause 32 of the Listing Agreement with the Stock Exchanges, a cash flow statement

duly verified by your Auditors together with the certificate is annexed hereto.

Corporate Governance

Your Company has complied with-the requiremehts of Corporate Governance pursuant to clause 49 of Listing Agreement

with the Stock Exchanges and a report to that effect is enclosed herewith.

Dematerialization of Equity Shares

Your Company has entered into agreement with National Securities Depository Ltd. (NSDL) and Central Depository Services

(India) Ltd. (CDSIL) for dealing in Equity Shares of the Company in dematerialized form. Your Company has been allotted

(ISIN No. INE 791B01014). The shareholders may send their share certificates through their depository participants for

having the shares in electronic form.

Other Information i

None of the employees were in receipt of remuneration exceeding limits prescribed u/s. 217(2A) of the Companies Act,

1956 and the Rules made thereunder.

As required u/s.217(1)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particulars in the Report of the

Board of Directors) Rules, 1988, Your Directors Report as follows :—

A. Conservation of Energy : Not Applicable.

B. Technology Absorption . Your Company is developing its capabilities in |I. T. Enabled Services and Medical

Transcription as well as a Call Center.

An expansion in the operation is ahead through strategic alliances for Business
Process Outsourcing Projects.
C. (a) Foreign Exchange Earning : Rs. 70,48,247.29/- (previous year Rs. 1,08,,94,135.65/-).
(b) Foreign Exchange Outgoing : Rs. 4,17,398.40/- (Previous Year Rs. 4,74,591.89/-) on account communication and
. ASP/VOIP charges.
Acknowledgments -
Your Directors place on record their appreciation for the help and co-operation received by them from ICICI Bank Ltd.,
UCO Bank, Allahabad Bank, Indian Overseas Bank, Union Bank of India, Indusind Bank, Oriental Bank of Commerce,
State Government of West Bengal and Orissa and Department of Electronics & Department of Telecommunication under
Ministry of Information & Technology, Government of India, specially Software Technology Parks of India.
Your Directors also place on record their appreciation for the dedicated services rendered by the employees of your Company
at all levels.
On behalf of the Board of Directors
For LEE & NEE SOFTWARES (EXPORTS) LTD.

Sd/-
Place : Kolkata ' Directors : 1. Ajay Agarwal
Dated : The 25th day of August, 2010. 2. Arpita Gupta
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ANNEXED TO AND FORMING PART OF THE DIRECTORS' REPORT .
REPORT ON CORPORATE GOVERNANCE

INFORMATION UNDER CLAUSE 49 OF THE LISTING AGREEMENT
a) De-listing: ’ ;

No application for delisting the Company s securities has been made to any of the Stock Exchanges.
b) Suspension in Trading : .

Trading in the Company's Securltles was not suspended.
c) Listing Fees :

The listing fees payable as on 31.03.2010 to the vanous Stock Exchanges aggregatlng to Rs. 99,565/- has-been paid.

‘CORPORATE GOVERNANCE : ‘ ;
(Pursuant to Clause 51 of the Listing Agreement entered into, with. the Stock Exchanges) ’

1. The Comnany is committed to the best practice in the area of Corporate Governance. The Company believes
that proper corporate governance facilitates effective management and control of business. This inturn, enables
the Company to deliver the best results to all its share holders. The objective can be summarized as :
® To enhance shareholders value.
® To protect interest of shareholders.

® To ensure transparency. and integrity in communlcatlon and to make avallable full, accurate and clear
_information to all concerned.

® To ensure accountability for performance and to achleve excellence at all levels

The Company is committed to :

® ensure that the Company's Board of Directors meets regularly, provides. effective leadershlp, exercises
control over management and monitors executive performance.

® establish a framework of strateglc control and contlnuously review its effrcacy )

® establish clearly documented and transparent management process for pol|cy development rmplementatron
and review, decision-making, monitoring; controlling and reporting:, 51T

® provide free access to the Board, to all relevant information, adyvice, resources as are necessary to enable
it to carry out its role effectively.

® ensure that a senior executive is made respon5|ble to the Board to ensure complrance with all applicable
statutes, regulations and other procedures, policies as laid down by Board and report devnatlon if any, to
the Board.

2. BOARD OF DIRECTORS :

(A) Composition of Board as on 31.03. 2010 i i i
The Board of Directors comprises‘of three Directors. The' Composition'is as under i
Name of the Director Position i No. of Meeting No..of Meeting Whether ¢ No. of other

. held attended attended last AGM directorship
Mr. Ajay Agarwal ' Executive Director '~ ) 5 4009560 sii¥es Nil
Mr. Paresh Agarwal Independent Director 5 (upto 24.10.2009) TS AT ] wNo, i Nil
Mr. Sagarmal Gupta ‘Promoter Director. ..., 5 ¥ nibhn LoYes) 2 1
Mrs. Arpita Gupta Independent Director 5 (from 24.10. 2009) a2 e 1

Five Meetings of the Board of Directors were held during the year ended on 31st March 2010 These were
held on : 25th April 2009, 25th July 2009 25th August 2009, 24th October 2009 and 29th January 2010.

(B) Non-executive Directors' compensation & disclosures,

‘Name of the Director Sitting fees Consultancy Fees o it Total
1. Mr.'Paresh Agarwal (upto 24,10.09) Nil g L e s s © Nil
2. Mr. Sagarmal Gupta : Nl St T Nl
3. Mrs. Arpita Gupta (from 24.10.09) Nil  ARILRON AT NIl

1. Sitting Fees constitute fees paid to Non-executive directors for attending Board and Committee Meetings.
2. The Company did not have any pecunlary relatlonshlp or transactlon wrth the Non Executlve drrectors during
the year 2009-2010. L
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Notes on retirement of directors by rotation and reappointment

Mr. Sagarmal Gupta retires by rotation and being eligible seeks reappomtment and his brief resume is men-
tioned below :-

Mr. S. M. Gupta, Chartered Accountant, a fellow member of the Institute of Chartered Accountants of India is a
C. A. since 1975 and is well versed with the knowledge of accountancy, taxation and software business. He is
the promoter director since 1991 and is also senior Partner of S. M. Gupta & Co., Chartered Accountants. He
has travelled vastly through out the globe and thereby he has gained very good experience in International
business.

(C) Other provisions as to Board and Committees —
The Board held five meetings during the year 2009-2010, on 25th April 2009 25th July 2009, 25th August
2009, 30th October 2009 and 29th January 2010.
The agenda paper was circulated well in advance of each meeting and all the relevant information as
required by clause 49 of the Listing Agreement was made available to the Board of Directors.
No Director holds membership of more than 10 Committees of Boards nor is any Director, Chairman of
more than 5 Committees of Boards.

(D) Code of Conduct -
The Board has formulated a code of conduct for the Board members and senior management of the Company.
The same has also been posted on the website of the Company www.Insel.com
All Board members and senior management personnel have affirmed their compliance with the code. The
Annual Report contains a declaration to this effect signed by the Directors of the Company.

3. AUDIT COMMITTEE :

(A) Qualified & Independent Audit Committee —
The Company has an Audit Committee at the Board level with the powers and the role that are in accor-
dance with Clause 49 [I(C) and (D) of the Listing Agreement. The Committee acts as a link between the
management, the statutory and internal auditors and the Board of Directors and oversees the financial
reporting process. The Audit Committee comprises of two directors as under :
1. Mr. Paresh Agarwal — F. C. A. Independent, Non-Executive — Chairman (upto 24.10.2009)
2. Mrs. Arpita Gupta - A. C. A. Independent, Non-Executive — Chairman (From 24.10.2009)
2. Mr. Sagarmal Gupta — F. C. A. Independent, Non-Executive — Member

(B) Meeting of Audit Committee —
The Committee has met 5 times in the financial year ended 31st March 2010. They were held on 25th April
2009, 25th July 2009, 25th August 2009, 30th October 2009 and 29th January 2010. The minutes of the
meeting of the Audit Committee are reviewed and noted by the Board. The Composition of the Committee
“and the attendance at the meetings of the committee is given below.

Name of the Member Category Position No. of Meeting No. of Meeting
- held attended

Mrs. Arpita Gupta Independent Chair Person 2 (from 24.10.09) 2

Mr. Paresh Agarwal Independent Chairman 3 (upto 24.10.09) -3

Mr. Sagarmal Gupta Independent Member 5 5

(C) Powers of Audit Committee 49 (lIC) —

Tne Powers of the Audit Committee of the Company include the followmg -~

1. To investigate any activity within its terms of reference.

2.7, To seek information from any employee.

3. To obtain outside legal or other professional advice.

4. To secure attendance of outsiders with relevant expertise, if it considers necessary.
Role of Audit Committee —

The functions of the Audit Committee of the Company include the following —

® Overview of the company's financial reporting process and the disclosure of its financial information to
ensure that the financial statement is correct, sufficient and credible.

(6) 7 ),
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 (B) Board Disclosures —

® Recommending to the Board, the appointment, reappointment and, if required, the replacement or removal
of the statutory auditor and the fixation of audit fees. (

® . Approval of payment to statutory auditors for'any other services rendered by the statutory audltors

® Reviewing with the management, the annual financial statements before submission to the Board forapproval,
with particular reference to:
— Matters required to be included in the Director's Responsibility Statement to be included in the Board's

report in terms of clause (2AA) of section 217 of the Companies act, 1956.

— Changes, if any, in accounting policies and practices and reasons of the same.
— Major accounting entries involving estimates based on the exercise of judgement by the management.
— Significant adjustments made in the financial statements arising out of audit findings.
— Compliance with listing and other legal requirements relating to financial statements
— Disclosure of any related party transactions.
— Qualifications in the draft audit report.

® Reviewing with the management, the quarterly, half yearly and yearly flnancral statement before submission
to the Board for approval. i

® Reviewing with the management, performance of the statutory and internal auditors and adequacy of the

_internal control systems.

® Reviewing the adequacy of internal audit functlon if any including the structure of the internal audit
department staffing and seniority of the official headmg the department, reportlng structure coverage and
frequency of internal audit. .

® Discussion with the internal auditors any significant fmdlngs and follow up thereon.

® Reviewing the findings of any interpal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
matter to the Board.

® Discussion with the statutory auditors before the audit commences, about the pature and, scope of the audit

as well as post-audit discussion to ascertam any areas of concern.

Review of information by Audit Committee ~

The Company has systems and procedures in place to ensure that the Audit Commrttee mandatonly reviews:

® . Management discussion and analysis of financial condition and results of operations.

® Statement of significant related party transactions (as defined by the Audit Committee), submitted by
management. =1 )

® Management letters/letters of internal control weaknesses issued by the statutory audltors

® |nternal audit reports relating to internal control weaknesses. ¢

e The appomtment removal and terms of remuneration of the Chief internal auc,l;it‘or.‘: ‘_

SUBSIDIARY COMPANIES : o

The Company does not have:any subsudlary company DA TS

DISCLOSURES : . i ; ? eainy

There are no materially significant related party transactions i.e. transactions material'in nature;-with its pro-

moters, the Directors or the Management or therr relatlves etc havrng potentral confllct with the |nterests of the

Company. - teia i hore

(A) Basis of related party transactions - - ok ' HE R A =
The details of all transactrons with related partles are placed before the Audlt Commlttee on quarterly
basis.

L

(E
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Disclosure of Accountmg Treatment — In the preparation of financial statements the Company has followed the
Accounting Standards issued by the the Institute of Chartered Accountants of lndla to the extent appllcable
Disclosures on Risk Management — The Company has laid down pros:edur_es to rnform Board members about the
risk assessment and minimisation procedures. A Risk Management Committee consisting of Director and senior
executives of the. Company has been formed to periodically review these procedures to ensure that executive
. management controls risk through means of a properly defined framework. The.company;has framed the risk
assessment and minimisation procedure which will be periodically reviewed by, the Board, f200
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(€)

(D)

(E)

Proceeds from public issues, rights issues, preferential issues etc.

The Company did not raise any money through any issue during the year 2009 2010

The Company has complied with all rules and regulations prescribed by the Stock Exchanges, SEBI or any
Statutory Authority relating to the Capital Markets during the last three years. No penalties structures have
been imposed by them on the Company.

Remunerations of Directors :

The Company has a remuneration committee comprising of two Directors. The composition of the committee
is as follows —

Name of the Member Position No. of Meeting No. of Meeting
X held attended

Mr. Ajay Kumar Agarwal Executive Director B 5

Mr. S. M. Gupta - Promoter Director B ) 5

Management Discussion and Analysis Report :

Industry Structure and Developments : The contribution of IT & BPO Sector in India’s economy is much
higher than its export achievement or the brand equity in foreign markets that has raised India’s economy
profile abroad. The BPO industry today boosts over turnover of $ 12 billion & employs 23,00,000 staffs.
The NASSCOM - Mckinsey 2009 report estimates that the combine IT & BPO industry workforce is increasing
by 26% annually. Despite of global meltdown India is still the leader in the world in IT & BPO.

As the Indian ER & D services off shoring industry is ingraining deeply within the customer value chain, it
is becoming increasing critical to augment its existing capabilities to engage in end-to end product
development initiatives in both traditional verticals and emerging verticals. Globally offshorable revenues
of these above eleven verticals are expected to reach between USD 90-100 billion out of which India would
garner a 40% share by 2020 equivalent to ' USD 40-45 billion from the current share of USD 7.9 billion.
BPO Business — The Indian domestic market has undergone a transformation over the past decade-rising

from the periphery to'emerge as a viable, high potential support unity for the country's IT-BPO sector.

BPO Destinations — India, Malayasia, Vietnam, Singapore, Philippines, Latin America, Eastern Europe, South
Africa and recently Egypt is considered as a significant BRO destinations. The‘.industry creates lot of job
opportunities for youth'and brings overall growth for the country.

Future of Indian BPO — Total of IT BPO industry to reach'USD 71.7 billion accountlng for 5.8% of India's
GDP; software & services revenue aggregated to about USD 60 billion.

Software and services export revenues estimated to grow over 16-17% to reach USD 47 billion. Direct
employment expected to reach nearly 2.23 million, an addition of 2,26,000 employees while indirect job
estimation at 8 million.

Risks & Concerns for Indian It Industry — Though demand conditions have been optimistic, the Indian IT
sector is exposed to certain risks which may. hinder growth rate. An appreciating Rupee, slow down in US
economy, shortage of skilled manpower, limitations in domestic infrastructure-and competition from other
global players. Services provided at a low cost by China, Philippines and Vietnam are threat to Indian
Companies. The employment and growth has reduced to 16%. Apart from this increasing activities of global
MNC's is making it difficult for employee retention for Indian Companles

On the finapcial front wage inflation of 15% can reduce the top line as well as the bottom line of the

companies. Shortage of experienced and skilled call centre professionals is another concern for the industry.
In voice based operations infrastructural support as to Zero break down |s another contingenous factor
which affects revenue.
Opportunities and threats - NASSCOM & Mc Kinsey & Company conducted a comphrehensive study to
develop a perspective on the potential of the RIM industry. This report, the rising remote infrastructure
management oppurtlmty Estabhshmg lndla s Leadershlp detalls the potentral of the remote mfrastructure
in management. = d i
Service providers are expected to enhance focus to domestic market to derisk business & tap into the local
growth opportunities.'Lack of working age population in the developed economies & a significant long term
cost, arbitrage indicates India's sustained cost competitiveness. There are-a large number of multinational
IT enterprises operating in India in sectors such as :- Integrated chip design, system software, communication
software, R & D centres, Technology support sector captive support sector, BPO sector etc. reapmg the
cost and quality advantages.

(8)
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India has already established its brand equity-in the global IT market. Indian IT software and service firms
offer software product/packages, a wide spectrum of IT service, including system management &
maintenance, consultancy services, system integration, chip design, E-governance, E-Commerce, IT enabled
services covering banking/financial/insurance sector & off shore development on various platform Oracle,
SAP, sage & also ERP implementation and having sold their licences of the software they are 'looking for
implementation partners to serve the client.

Growth — According to NASSCOM-Mc Kinsey study, the IT-enabled services sector was'due to employ 1.1
million people and earn $ 1 billion by 2008. That was soon.revised to. $24 billion. The rapid growth is
throwing up winners and the losers who did nearly everything right.and are:now set to take on a larger
share of the BPO pie even as they gear to meet competition from the world's largest BPO corporations
which are eyeing India. About 8-10 Indian groups are set to clock $ 100 million in revenues in the next 14-
18 months, purely on the strength of their present contacts.

While the effects of the economic crisis were expected to linger in the near term future the lndlan BPO
industry displayed resilience and tenacity in countering the unpredictable conditions and reiterating the
viability of India's fundamental value proposition, Consequently, India managed to.retain its leadership
position in the global sourcing market.

At the same time, NASSCOM survey showed that substantial growth would take place over the two years
enabling the industry to get past the $ 60 billion export target in FY 2011. Export revenues touched $ 47.3
billion in FY 2009, accounting for 66% of the total IT-BPO industry revenues.

Segment-wise or Product-wise performance — In view of the identical geographical locatlon and the same
product, i.e. ITES, there is hardly any need for separate segmental reporting.’

Outlook : Despite the unprecedented economic downturn the industry will witness sustainable growth. The
global technology related spendlng is expected to grow from 2010 onwards led by growth inthe outsourcrng
adaption.

Internal Control System' and their adequacy — The Company has an lnternal Control and Audlt System
Commensurate with its size and nature of its business. ! i

Discussion on financial performance with respect to operational performance — The company has made profit
during the year but revenue has reduced due to lack of working in optimum capacity and’heavy manpower
attrition and non availability of appropriate manpower wha can maintain the standards and quality-of delivery.
The Company also tried for new manpower development but it is taking time. Certain:laws, introduced by
the Federal Government.in USA against outsourcing of Government jobs to India and after the vanishing of
the charm of e-commerce in world:economy, the Company's performance has been severely affected and
the Company has no option but to identify new avenues of software services. The Company has commenced
HR services additionally apart from: last year’s activities of Medical Transcription, Animation, Call Centre
and other non-voice based KPO services and ERP implementation services but the results have not been
derived to the extent desired. The Company is hopeful for better results. 1.

Material development in Human Resources /Industrial Relation front, including No, ofpeople employed Number
of old employees.were reduced in view of the low production and of course new skilled manpower was
introduced for Medical Transcription and Call Centre.and ERP implementation and their is a smooth
operational relations with the employees of the Company. The Company has outsourced the work to the
professional consultants. The Company has attempted lately to develop the requrred skllled human resource
for the future prospective projects in KPO in good hope. The Company has taken up lntematlonal Staffing
as a business activity and new avenue for revenue which has strengthen its manpower in ' domestic and
international market. West Bengal has come up strongly as IT HUB and ‘many BPO"and other industry
players have started or likely to start their operations: Manpower of professionals’in IT/ITES has crossed
50,000 in Kolkata and is expected to cross 2,00,000 in next three years. Staffing has-become a part of the
industry in domestic' and ‘international ‘market. To'bridge the gap, the company-has targeted to explore
market of manpower development,”manpower resourcing, developmg and dellverlng under: the new name
of LENSEL JOBS ONLINE and-hopeful of success.' = "' | IE fe

The Indian BPO industry'is at an interesting junction of its history. After recordmg m|nd bogghng growth of _
nearly 37% Job for the last six years, the sector is faced with dynamic 'and volatile global'scenario which is
throwing up significant challanges. The manpower situation is undergoing'a major:change in’ITBPO,'company
deals with the slowing global ecanomy. The dynamic market place is also pushlng HR-withinicompanies to
evolve a new & more important role for itself. 3 1 3teyamt 1 AL .
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Internet is a equal opportunity, employer has always delivered in and supported equal opportunity for all
the professionals at the work place. We believe that monitoring is the best way to motivate and encourage
women to reach their full potentlal & help them through the challanges of balancing a demanding career -
and a family.

(F) Shareholders Grievance Commlttee ' 0
All informations regardmg the Company and its working are regularly uploaded in the Company's website
viz. www.Insel.com. . *
For the quick redressal of the shareholders and the investors grievances, investors grlevance committee
has been formed. The members of the investors Grievance Committee are —

Name of the Member ! ) Position
Mr. Ajay Kumar Agarwal Executive Director
Mr. S. M. Gupta Member

The total number of complaints received were replied to the satisfaction of shareholders. There were no
complaints pending as on 31st March, 2010.
Miss Neena Gupta has been designated as the Compliance Officer to oversee the investors' grievance and
the matters relating to share transfer.
M/s. Maheshwari Datamatics Pvt. Ltd. has been appointed as the Company’s Registrar & Transfer Agent to
expedite the process of share transfer in both physical and demat segment.
6. Corporate Governance : )
All the regulatlons of Corporate Governance have been duly complied with. The Company has been regularly
complying with Corporate Governance regulations as certlfled by the Company' s Auditors,
7. General Body Meetings :
The details of Annual General Meeting held in last 3 years are as under: o

Annual General Meeting Day Date ; Time . Venue
Extra-ordinary General Meeting Saturday . 10.02.07 ,11.00 A.M. Regd: Office
19th Annual General Meeting .. . Friday 28.09.07 11.00 A.M. . . Shishir Mitra Hall
20th Annual General Meeting Saturday, . i - 27.09.08, 11.00A.M, Shishir Mitra Hall
21st Annual General Meeting S_aturday ©..19.09.09 11,00 A.M. Shishir Mitra Hall

8. Means of communication :

The quarterly financial results of the Company are 'sent to the 'Stock Exchanges’ immediately after they are

approved by the Board of Directors and communicated to the investors through publication in newspapers in

English and vernacular languages. The Financial results are generally published in the Business Standard.

These results are also placed on the Company's website : www. Insel com and smultaneously posted on the

corpfiling portal www.corpfiling.com ; LA TR '

Presentations are made to Institutional Investors or Analysts on speclflc request

9. GENERAL SHAREHOLDERS INFORMATION : 3
© 9.1. Registered Office :
14B, Camac Street, 2nd Floor, Kolkata - 700 07 <

9.2. Address for Correspondence ;

" 'Same as above.

9.3. Plant Location :

i) SDF Building, Saltlake Electronis Complex, 4th Floor, Block-GP, Sector-V, Bidhannagar, Kolkata-700091
ii) Software Technology Park, Priyadarshini Market, CRP Square Bhubaneshwar 751012 (Orissa)

9.4. Share Transfer Agents :

1 Pursuant to SEBI: circular No; DCCC/FITTC/CIR-15/2002 dt. 27,12,2002 all the. works relating to the share
registry for the shares held in the physical form as well as the shares held in the electronic form (demat)
are being done at one single point and for this purpose SEBI registered Category 1 Registrar and Share
Transfer Agent has been appointed w.e.f. 23.2,2003 whose details are given below :

Maheshwari Datamatics Pyt. Ltd. 3
. 8, Mangoe Lane, 2nd Floor, Kolkata - 700 001 i
Phone ; 2243 5029/5809; Fax : 2248 4787, E-mail.: mdpl@cal.vsnl.net.in .
Demat ISIN Nos. : INE791B01014 ; P oioy ins! ; i
(10)
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Investors’ Complamts may be addressed to :

Share Transfer Agents at the above mentioned address and/or to the Dlrector lnvestors ‘Grievance Commmee

Lee & Nee Softwares (Exports) Ltd., 14B, Camac Street, 2nd. Floor, Kolkata - 700 017. ‘
9.5. Annual General Meeting : e e

Date :  25th September 2010

Time : 11.00 A.M.

Venue : Shishir Mitra Hall

Webel Bhawan, 3rd Floor, Block EP & GP, Sector- V Salt Lake, Kolkata-700091.

9.6. Book Closure :

19th Day of September 2010 to 251h Day of September, 2010.
‘9.7. Listing of Securities :

Name of the Stock Exchanges :

Bombay Stock Exchange Limited

The Calcutta Stock Exchange Association Ltd.

The Stock Exchange, Ahmedabad."

9.8. (a) Distribution of Shareholding :
The Shareholding distribution of Equity Shares as of 31st March, 2010 is given:below :
Sl. No. of Equity " No. of ik No.of % of
No. Shares held Share holders = Shares . Shareholding
1 1 "to norhange T M T T HEG 1 il 3'372982 , S TU6.0476°
2 501 to 1000 1839 1665742 ©2.9866
3 1001 to 2000 896 1455708 © . 1.:2.6100
4 2001 toiz - 3000 ‘ 322 i i 1 8427481 1ol 1102126110
a1 3001 to 4000 146 537802 9643
6 4001 to 5000 - 181 878016 1.5742
7 5001 to 10000 189 frs 214174588 o0 .2.8414
8 10001 and Above 147 45608574 81 7649

21659 ‘55774000 1 100.00

9.8. (b) Market Price Data : ' o ’
The details of high/low market p_ric_;e of the share at the Kolkata and Mumbai Stock E);éhahges are as under : -

Month Quotation at prihoe ey sl 1ot peitevQuiotation at
LN Mumbai Stock Exchange ' Kolkata Stock Exchange
High (Rs.) Low (Rs.) High (Rs.) Low (Rs.)
April 2009 e ioa nG: 1.65 1.65 1.70 1.45
 May-2009 | s 102 4312.26 2.00 2.15 ‘ 1.35
June 2009 . 1.62 1.53 2.10 1.55
July 2009 1.55 1.44 1.50 ‘ 1.25
August 2009 1.98 1.95 1.95 1.45-
September 2009 1:76:; : 1.60 i 1.95 1421160
Qctober 2009 1.82 1.82 #1.85 1,05
November 2009 1.60 1.60 108 SelBiua to vl mae s#TB50elsl
December 2009 2.24 1.84 2.05 1.50 .
January 2010 1.83 1.69 2.40 1.78
February 2010 1.54 1.44 ¥ 1.85 . 1.45
March 2010 ‘ 1.54 1.54 1.60 ) 1.45

(11)
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55774000

. 5ec4
9.9. Shareholding Pattern (as on 31. 03. 2010)

Category J No. of Holders No. of shares % of holding
PROMOTER 40 41527810 74.4573
NRI 19 29416 .0527
Fll - ey -
oCB - - -
IFI = # -+
IMF - - -
BANK - - -
EMPLOYEES - Ll ‘=
BODIES CORPORATE 236 1417337 2.5412
PUBLIC 21364 12799437 1 22.9487:
TRUST - - -
Total 21659 100.0000

8.10. Dematerialisation of Shares :

31st March, 2010.
8.11. Share Transfer System :

weeks.

8.12. Financial Calender 2010 - 2011 :
First quarterly results
Second quarterly results
Third quarterly results

on 31st March, 2011

on 31st March, 2011

Place : Kolkata
Dated : The 25th day of August, 2010.

Annual results for the year endlng

Annual General Meetlng for the year endihg

(12)
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Nearly 44.22% of Total Equny Capltal is held in dematerialized form with NSDL arid CDSL as on

Shares sent for transfer in physical form are registered by our Share Transfer Agents within 30 days of
receipt of the documents, if documents are found in order. Shares under objection are returned within two

July, 2010
October, 2010
January, 2011

On' or before 30th April, 2011

O.n;or‘ before 30th September, 2011'

i

On behalf of the Board'of Directors

For LEE & NEE SOFTWARES (EXPORTS) LTD.

Sd/-

(AJAY AGARWAL)
Executive Director
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CERTIFICATE BY CEO/CFO

We Ajay Kumar Agarwal and Mr. S. M. Gupta, directors of Lee & Nee Softwares (Exports) Ltd., to the best of our
knowledge and belief, certify that : ) '

1. We have reviewed the Balance Sheet and Profit and Loss Account and all its Schedules and Notes on Accounts,
as well as the Cash Flow Statement, in respect of the year 2009-2010.

2; These Statements do not contain any materially untrue statement or omit any material fact nor do they contain
statements that might be misleading.

3. These statements together present true and fair view of the Company and are in compliance with the existing
Accounting Standards and/or applicable laws/regulations.

4. We are responsible for establishing and maintaining internal controls for financial reporting and have evaluated
the effectiveness of internal control systems of the Company pertaining to financial reporting and we have
also disclosed to the Auditors and the Audit committee, deficiencies in the design or operation of internal
controls for financial reporting, if any, and what we have done or propose to do to rectify these;

5. As there were no instances of fraud, that involves management or employees having a significant role in the
Company's internal control systems for financial reporting, no disclosure were required to be made.

6. We have indicated to the Auditors, the Audit Committee and in the notes on accounts, whether or not
there were significant changes in internal control for financial reporting and/or of accounting policies
during the year.

Place : Kolkata ' AJAY AGARWAL S. M. GUPTA

Dated : The 25th day of August, 2010. Executive Director Director

DECLARATION OF DIRECTOR ON THE COMPANY’S CODE OF CONDUCT

, In terms of clause 49 of the Listing Agreement, | hereby confirm that all the Board Members and Senior
Management of the Company have affirmed compliance with the respective code of conduct as applicable to them
for the year ended 31st March, 2010.

Sd/-
S. M. GUPTA
Director

(13)
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1O +. 'AUDITORS’ REPORT /it

To, : - . - g
The Members of M/s. Lee & Nee Softwares (Exports) Ltd.

RTINS AR IR b g P

We have:audited the attached:Balance:Sheet of M/s. Lee & Nee:Softwares (Exports) Ltd. as:on 31st March, 2010
and the Profit & Loss Account and Cash Flow Statement for the year ended on:that date, annexed:thereto. These
financial statements are the responsrbthty of the Company s management Our responstblllty is to express an oprmon
on these financial statements’based on'our audit. s i, s

1. We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that-we plan .and perform the:audit to obtain reasonable assurance about whetherthe financial statements
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts

" and disclosures in the financial statements.”An audit also includes assessing the ‘accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provldes a reasonable basis, for our opinion. ,

2. As required by the Companies: (Auditors® Report), Order, 2003, issued by-the CentraIJGovernment of Indra and
on the basis of such checks as we considered appropriate and according to the information and explanations
.given to us, we give in the Annexure a statement on the matters specrfled m paragraph 4 and 5 of the said
order. S

3. ' Further to our comments in the -‘Annexure referred to’ in paragraph 9 above we report that 0 et

a)' We have obtained all the lnformatlon and’ explanatlons whicl
were necessary forthe purpose of ‘our audit.”' 7'® “VH= 1Rk

b) ' Inour'opinion; proper books/ of account have:beenkept by the Company as: requrred by.law so farias

o"the best of our knowledge and belief,
{roqa IBUA) 351

.appears from oun:examination ofisuch boaks.. siii'io sxiz odi il sisiisnemincs emazyz lon
¢)’ “The Balance Sheet'and Profit & Loss Account and Cash Flow: Statement referredl to‘inithis:report, are in
i agreement with the ‘books of account.- Hal pnibndng ne bsnis i eveil aw | lihue oo g

d) In our opinion, subject to notes on accounts, the Balance Sheet and Profit and Loss Account'and Cash
. Flow Statement dealt with by this. report have been prepared in cqmpltance with; the accounting standards
7 UVINYIRUYM ORI FENTNMIOON NP YOS ITONODE . Oii Dt .‘ 19 90 € i B
e) On the basis of the conftrmatton recerved from the Dtrectors and taken on record by thenBoard of Directors,
none of the Dtrectors is dtsquallfled as on 31.3.2010 from berng appomted a Drrector of the Company
_under Section 274(1)(g) of the Companies. Act 195 TN
f) ..In.our, optmon and to| the best of our lrtformattqn and; accordlng tp the explanatlpn gtven to us the said
accounts read together with Company's accounting policies and_other notes thereon of schedule ‘14’ for
which we have relied on managements perception, give the‘information-required‘by theCompanies Act,
1956, in the, manner,so requirgd;and, give, 2.trus, and, fic, Vigw:insenformity. with the agequnting principles
generally accepted in India.
") ""in'the case of Batance Sheet of the state of affarrs of the Company as on 31st Marc}-r 2010 and ;
i) in the case of Profi t and Loss Account of the proﬁt of the Company for the year ended on that date ’

tn) rn the case of Cash Flow Statement of the Cash' ﬂows for the'year! ended on that date

AL NoilwsioiS bne ticiisoub

For OMSAGAR & ASSOCIATES
VHBICT “Chartered ‘Accountants

x6T zeisd x8T @moani

[ amsaad vai! eisb st moit adtnom 28 2ikans Sd/-
Place: Kolkata 0.0 ub on 2187 2L o navig noilensigxe bns not ,.i:(Sagarmal Gupta)
Dated::'The 25th.day ofAugust 20109 1ab newsd fon sved doidw 22eu b .olvie” Proprietor

i%:M. No. 17598
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0}

(if)

(iii)

(iv)

- (vi)
(vii)

(viii)

(ix)

a)

b)

c)

b)

c)

ANNEXURE TO THE AUDITORS’ REPORT
(REFERRED TO IN PARAGRAPH 2 OF OUR REPORT OF EVEN DATE)
The Company has maintained proper records showing full particulars including quantitative details and

situation of fixed assets.

The assets have been physically verified by the management at reasonable intervals. No material
discrepancies have been noticed on such verification.

The Company has not disposed off any substantial part of its fixed assets during the year.

The inventory has been physically verified during the yeér by the management. In our opinion, the
frequency of such verification is reasonable.

The procedures of physical verification of inventory followed by the management are reasonable and -
adequate in relation to the size of the Company and nature of its business.

The Company is maintaining proper records of inventory. No material discrepancies were noticed on
verification between physical stocks with the book records.

The Company has not taken any loans from companies, firms or persons listed in Register maintained
under section 301 of the Companies Act, 1956 therefore provisions of clause 4(iii)(a) to 4(iii)(b) of the
Companies (Auditor’'s Report) Order, 2003 are not applicable to the Company.

In our -opinion and according to the infarmations and explanations given to us, there are adequate internal
control.systems commensurate with the size of the Company and the nature of its business with regard to
purchase of inventory and fixed assets and with regard to the sale of goods and services. During the course
of our audit, we have not observed any continuing failure to correct major weaknesses in internal control
systems.

a)

b)

According to informations and explanations given to us, we are of the opinion that the transactions that
need to be entered into the Register maintained under.section' 301 of companies Act, 1956 have been
so entered. i . '

In our bpinion and according to informations and explanations given to us, the Company has not entered into
transaction in pursuance of contracts or arrangements that need to be entered in the register maintained
under section 301 of the Companies Act, 1956 exceeding the value of Rs. Five lakhs in respect of any party.

The Company has not accepted any deposit from the public.

In our opinion the Company has an internal audit system commensurate with the size and nature of its business.

As informed to us the maintenance of cost record has not been prescribed by the Central Government under
section 209 (i) (d) of the Companies Act, 1956 for the products of the Company.

a)

b)

c)

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
Provident Fund, Investor Education and Protection fund, Employees State Insurance, Income Tax, Wealth

- Tax, Service Tax, Custom Duty, Excise Duty, Cess and other statutory dues applicable to it.

According to information and explanations given to us, no undisputed amounts payable in respect of the
Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty and Excise Duty and Cess were in
arrears as at 31st March, 2010 for a period of more than six months from the date they became payable.

According to information and explanation given to us, there are no dues of Income Tax, Sales Tax,
Service Tax, Custom Duty and cess which have not been deposited on account of any dispute other
than disclosed in notes on accounts.

(16)
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(xii)

(xiii)

(xiv)

-~ (xv)

(xvi)

(xvii)

(xviii)

(xix)
(xx)

(xxi)

The Company has accumulated losses amounting to Rs. 2,91,03,574.39/- as at 31st March, 2010 and it has
incurred cash loss in the financial year 2009-10.

The Company has not taken any loan from financial institution or pending as such question of default in
repayment of dues to a financial institution does not arise.

Tihe Company has not granted any loans and advances on the basis of security by way of pledge of shares.

The Company is not a nidhi/mutual benefit fund/society, therefore the provisions of clause 4 (xiii) of the
Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

The Company is not dealing/trading in shares, securities, debentures and other investments. Accordingly,
the provisions of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company.

According to the information and explanation given to ué, the Company has not given any guarantee for
loans taken by others from bank or financial institutions.

The Company has not taken any term loans, therefore the provisions of Clause 4(xv) of the Companies
(Auditor's Report) Order, 2003 are not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the balance
sneet of the Company, we report that no funds raised on short term basis have been used for long term
investment.

During the year, the Company has not made any preferential allotment of shares to barties and companies
covered in the Register maintained under section 301 of the Companies Act, 1956.

The Company has not issued any debentures during the year.
The company has not raised any money by way of public issue during the year.

According to the information and explanations given to us, no fraud on or by the Company has been noticed
or reported during the year.

For OMSAGAR & ASSOCIATES

Chartered Accountants

Sd/-

Place : Kolkata (Sagarmal Gupta)
Dated : The 25th day .of August, 2010. . Proprietor
: M. No. 17598

(17)
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CURRENT ASSETS, LOANS & ADVANCES

S .
% Lee & Nee Softwares (Exports) Ltd.
BALANCE SHEET AS ON 31ST MARCH, 2010
- AS AT AS AT
SI No. PARTICULARS SCHEDULE 31,03.2010 31.03.2009
RS. P- RS. P.
SOURCES OF FUNDS
I) SHAREHOLDERS' FUND ; ;
Share Capital 1 55,77,40,000.00 55,77,40,000.00
Reserves & Surplus 2 ' 10,000.00 10,000.00
TOTAL Rs. 55,77,50,000.00 Rs. 55,77,50,000.00
APPLICATION OF FUNDS
i) FIXED ASSETS 3 ;
Gross Block 24,83,64,854.21 24,81,46,972.78
Less : Depriciation 34,23,257.98 31,27,215.98
NET BLOCK ‘Rs. 24,49,41,596.23 Rs. 24,50,19,756.80
i) INVESTMENTS 4 Rs.  4,77,95,520.50 Rs. 1,07,19,740.50

57,80,387.26

a) Stock in Trade : 5 45,10,199.76

b) Sundry Debtors 5 6 .. 4,15,431.56 17,84,762.86
c) Cash & Bank Balances 7 7,16,339.78 6,00,853.79
d) Loans & Advances 8 '23,62,45,484,34 ; 27,15,17,453.41

Rs.

24,18,87,455.44

Rs:

27,96,834,57.32

LESS: CUR‘RENT LIABILITIES & PROVISIONS 9

NET CURRENT ASSETS

'_ iv) MISCELLANEOUS EXPENDITURE

(to the extent not written off or adjusted)
Profit & Loss Account (as attached)

59,78,146.56

82,00,285.97

Rs.

23,59,09,308.88

Rs.

27,14,83,171.35

2,91,03,574.39

' 3,05,27,331.35

TOTAL Rs.

55,77,50,000.00

Rs.

55,77,50,000.00

Schedules 1 to 14 Annexed hereon Form an integral part of the Balance sheet.

In terms of our separate report of even date

For OMSAGAR & ASSOCIATES

Chartered Accountants

Sd/-
(Sagarmal Gupta)
Proprietor, .M. No. 17598

(18)

Director: 1. Ajay Agarwal

2. Arpita Gupta

Place : Kolkata
Dated : The 25th day of August, 2010.

.
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~

PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH, 2010
AS AT " AS AT
Sl No. PARTICULARS SCHEDULE 31.03.2010 31.03.2009
y RS. P. RS: P.
1. INCOME ) . y
Incomé from Software Services (ITES) Exports 70,48,247.29 . 1,08,94,135.65
) Domestic VISR G e
Miscellaneous Income 10 142,26,053.88 8,99,960.43
Accretion To/Depletion Of Stock — —
TOTAL Rs. 1,12,74,301.17°  Rs. 1,17,94,096.08
2. EXPENDITURE
Depletion of Stock 11 12,70,187,50 : R
Purchase (Software Service) 25,16,619.00 31,74,174.00
Benefits to Employees 12 25,73,074.00 . 27,34,559.50
Administrative, Selling & other Expenses 13 31,94,621.71 '43,79,566.15
TOTAL .. Rs. 95,54,502.21 Rs. 1,02',88,29'9.65,
PROFIT/(LOSS) BEFORE DEPRICIATION & TAXES Rs. 17,19,798:96 Rs. 15,05,796.43
Depreciation e M 1 ‘ 2,96,042.00 4,03,129.63,
Profit/(Loss) Before Tax Rs. 14.23,'7‘56.96 ; 1'1.0'2‘,666.80 g
Less : Provision:for Income Tax ” Sy ORI s
Profit/(Loss) After Tax : ‘ Rs. 14,23,756.96 11,02,666.80
Balance Brought Forward from the Previous Year Rs. (3,05,27,331.35) Rs. (3,16,29,998.15) ~

BALANCE CARRIED TO BALANCE SHEET

Earning Per Share of Rs. 10/- each

Rs.

(2,91,03,574.39)

' 'Rs.-(3,05,273,31.35)

¥ o 0 —

Basic & Diluted (in Rupees) . 0.03 +.0.02
Significant Accounting Policies and Notes to Accounts 14 A2 {
In terms of our separate report of even date : ‘ '

For OMSAGAR & ASSOCIATES

Chartered Accountants g

Sd/- v Ean ¢ - HIUGIHIS
A (Sagarmal Gupta) 2k ' Director: ‘1. Ajay Agarwal -

Pidcs : Solkdle Proprietor, M. No. 17598 agiiydglnnong

Dated : The 25th day of August, 2010.

4
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PARTICULARS

SCHEDULE -1

SHARE CAPITAL

A) AUTHORISED
6,00,00,000 Equity Shares of Rs. 10/- each
(Previous year 6,00,00,000 Equity shares Of 10/- each)

B) ISSUED, SUBSCRIBED AND PAID UP
5,57,74,000 Equity Shares of Rs. 10/-.each paid up
(Previous Year 5,57,74,000 Equity-Shares of Rs. 10/- each)
Of the above shares 8,00,000 Equity Shares called up for Rs. 0.50 p. each
aggregating to Rs. 4,00,000/- only allotted for consideration other than cash.
Add : 50,00,000 Equity Shares of Rs. 10/- each on merger to the
Lensel Finance Ltd. pursuant to order of the Hon'ble Calcutta High Court.
Add : 1,67,04,000 Equity Shares of Rs. 10/- each fully
paid upto three amalgamating companies.
Add : 2,90,80,00Q Equity Shares of Rs. 10/- each fully

pald upto five amalgamating companies. Rs.
SCHEDULE -2
RESERVES & SURLUS
Capital Reserve Rs,
SCHEDULE -5 .

STOCK IN TRADE ’ ’
(As taken valued and certified by the management)
Finished Goods (At Cost) -
Work-in-Progress (At Cost)

SCHEDULE - 6

A. SUNDRY DEBTORS c
Considered good except otherwise stated :
1. Debts outstanding for a period exceeding 6 months : Unsecured considered good
2. Other Debts : Unsecured-Considered Good

SCHEDULE -7
B. CASH & BANK BALANCES
Cash.in hand (As certified by the, management)
Balance with Schedule Bank In Current Account
In Fixed Deposit

SCHEDULE - 8
LOANS & ADVANCES )
(Unsecured, considered good)
Loans (Interest accured thereon)
Advances
(To be recoverable in cash or in kind or for value to be recd. )
Deposits
Income Tax Deducted at source

SCHEDULE -9
CURRENT LIABILITIES & PROVISIONS

Current Liabilities
Sundry Creditors :
For Goods
For Expenses
For others
Trade Advances & Deposits

Chartered Accountants
Sd/-

(Sagarmal Gupta)
Proprietor, M. No. 17598

Place Kolkata
\_ Dated The 25!h day of August 2010A

AS AT
31.03.2010
RS. P.

60,00,00,000.00

SCHEDULES ANNEXED TO AND FORMING OF BALANCE SHEET AS AT 31ST MARCH 2010

AS AT
31.03.2009
RS;:.: B,

60,00,00,000.00

55,77,40,000.00

55,77,40,000.00

55,77,40,000.00

Rs. 55,77,40,000.00

Rs.

Rs.

Rs.

45,10,199.76

45,10,199.76

i

2,01,651.20
2,13,780.36
. 4,15,431.56

2,90,772.87,;

(20,329.23)
4,45,896.14

7,16,339.78

81,59,500.00

22,76,41,990.42
3,55,092.92
88,901.00

Rs.  _10,000.00

45,10,199.76
12,70,187.50
57,80,387.26

14,03,685.52
3,81,077.34

Rs. 17,84,762.86

12,69,842.11
(20,200.74)
3,51,212.42
"6,00,853.79

81,71,000.00
26,28,52,401.25

4,14,6138.92
79,438.24

Rs.

23,62,45,484.34

Rs. 27,15,17,453.41

© 3,21,332.00

Rs.

8,96,132.00

40,44,218.55 58,99,175.96
11,15,005.99 6,94,386.99
4,97,590.02 7,10,591.02
59,78,146.56 Rs. 82,00,285.97.

in terms of our separate report of even date
For OMSAGAR & ASSOCIATES

Director:

(20)

1. Ajay Agarwal
. 2. Arpita Gupta
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e Lee & Nee Softwares (Exports) Lid.

@@

SCHEDULE - 4 INVESTMENTS (AT COST) |
(ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS ON 31.03.2010)

1. OTHER THAN TRADE INVESTMENTS : INVESTMENT IN EQUITY SHARES : (FULLY PAID UP) (LONG TERM INVESTMENT)

QUOTED ,
PREVIOUS YEAR NAME OF THE COMPANY CURRENT YEAR

NOS. Rs. P. NOS, Rs. P.

1000 42,950.00 Singhal Cement Ltd. 1000 42,950.00

3400 1,25,520.00 Harig Crankshafts Ltd. 3400 1,25,520.00

300 61,200.00 Krone Communication Ltd. 300 61,200.00

319236 34,75,240.00 " Gujrat Texspin Ltd. 303236 22,75,240.00
90000 15,66,000.00 White Diamond Ltd. e 90000 15,66,000.00

85700 . 10,71,250.00 Crazy Infotech Ltd. X ) 85700 10,71,250.00
268800 : 15,22,400.00 Aashiana Agro India Ltd. 268800 15,22,400.00

106 2,120.00 Enkay Texofood Ltd. 106 2,120.00

65 940.53 ICICI Ltd. 65 940.53

100 ~ . 515,00 Neena Consultants Ltd. ’ 100 515.00+

50 1,500.00 PCS Data Products Ltd. o 50 ©1,500.00
811081 Rs. 89,13,895.53 752757 .~ Rs. 76,69,635.53 .
UNQUOTED {
41425 23,62,500.00 Shiv Leasing Ltd. g 4142$ 23,62,500.00-
60000 6,00,000.00 Vora Financial Ltd. 60000 16,00,000.00°"

1100 8,500.00 Visura Trad. & Invt. Ltd. 2 1100 8,500.00

102525 Rs. 29,71,000.00 : 102525 Rs. 29,71,000.00
871282 Rs.1,08,40,635.53 Total 855282 Rs.1,06,40,635.53

Total Cost of Quoted Investments Rs. 76,69,635.53 (Previous Year Rs. 78.69,63'5.53)’
Total Cost of Unquoted Investments Rs. 29,71,000.00 (Previous Year Rs. 29,71,000.00)
Market Value of Quoted Investments Rs. 60,99, 069 .53 : " (Previous Year Rs. 65,26,153. 00)_

2. Current Investments (At cost or. market value whichever is lower) Other than Trade Investments (Quoted)

PREVIOUS YEAR

NOS. _ Amount
200 1,200.00
100 £ 660.00
100 1,570.00
100 © ' 100.00
100 8,200.00
600 . ——- = Rs.11,730.00

NAME OF THE COMPANY

Market Price Rs. l”-FHS (Previous Year Rsi 14,301.00/-)
~iLeng g Tewpm TInvegrment 5 Investment in Debentuxe [awsred)

25 Rs. 2,250.00
Rs. (1,34,875.03) b)

NOS,

Century Extrusions Ltd. 200
Hindustan Motor Ltd. 100
Hindustan Construction Ltd. 100
R. D. B. Industries Ltd. 100
Philips India Ltd. 100
600

Finolex Pipes Ltd. ; 25

Investment in Partnership Firm 4 i

M. M. International (Total Capital Rs. 16,85, 020 76)

CURRENT YEAR ,
Amount

1,200.00
660.00
1,570.00
100.00
8,200.00

" Rs. 11,730.00

Rs. 2,250.00

"'(Other Partner :'Mahesh Gupta) (Share of Profit - 50%) Rs.3,71,40,904.97

25 | Rs. (1,32,625.03) 25 SR
914231 Rs. 1,07,19,740.50 GRAND TOTAL 914231 Rs. 4,77,95,520.50
In 'terms of our separate report of even date _
" For OMSAGAR & ASSOCIATES - '
= Chartered Accountants . !
Place : Kolkata ~8d/- Diregtor: 1. Ajay Agarwal

Dated : The 25th day of August. 2010

_ Proprietor, M. No. 17598

(Sagarmal Gupta)

{

(22)

2. Arpita Gupta
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% Lee & Nee Softwares (Exports) Ltd.
SCHEDULES ANNEXED TO AND FORMING OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2010
d O EAGIATYS U A YR AS AT
PARTICULARS : 31 03.2010 31.03.2009
~ " RS. P: RS. "P.
SCHEDULE - 10
MISCELLANEOUS INCOME
Interest : i = :
from others i - ‘ 5,97,000.00 6,32,000.00
from Banks . 49,749.48 60,982.99
Discount Recieved : 18 X " ! ; 3,8651.00;; .+ , ] -
Dividend . 172,50 ) 602.00
Other Income : 10,79,648.61 £l 90,700.00
Sundry Balances written off 24,95,932.29 1,15,675.44
. _Rs. 42,26,053.88 8,99,960.43
SCHEDULE - 11 RPNy Ry e T kT O
ACCRETION TO/DEPLETION OF STOCK
OPENING STOCK ) !
Finished goods 45,10,199.76 45,10,199.76
Work-in-Progress s d ¢ i 12,70,187.60 ¢ 12,70,187.50
1 Rs. 57,80,387.26 : 57,80,387.26
Less : CLOSING STOCK 3 B o, DR s s
Finished goods y 45,10,199.76 45,10,199.76
Work-in-Progress ; — : 12,70,187.50
ol ] i1 iuc ol bs 1 ¢ v i RS&uni 1 45,10,199.76 . - 57,80,387.26
TOTAL = (2-1) Rs. . .(12,70,187.50) Wqab—
SCHEDULE - 12 : ;
BENEFITS TO EMPLOYEES : : s ' \
Salary i smigaval i ¢ ] i 19,33,571.00 - 1i1720,98,490.00
Staff Welfare B aitbar . i ) 6,19,067.00 | Lo 5,60,633.50
Contribution to PF 20,436.00 - 20,436.00
Bonus — "~ 55,000.00
" Rs. 7 25,73,074.00 27,34,559.50
SCHEDULE - 13 R ZoNEnmog o M VOTgInna e
ADMINISTRATIVE, SELLING & OTHER EXPENSES [ats] X
Rent, Rates & Taxes (Incl. FBT Nll Prev. year 3 661/ -) 3,77,876.00 : 5,46,856.04
Electricity Expenses AL ©11.8,62,5686.00 : +9,58,752.00
IT Enabled Services Procurement Servnces Expenses 9 I ia L= 54,950.00
Advertisement & Publicity i Vel { 1,33,192.00 y ..90,286.00
Legal Expenses 3,74,570.00 ) 3,71,500.00
COMMUNICATION EXPENSES ! T ' "
Telephone Expenses : 1 §7,207-00: i 53,842.00
LD Charges (Forex) (Incl. Forelgn Exchange Outgo Rs. 4,33,213.77/~ - - ., .- 4,33,213.77 5,45,171,01
for.current year & Rs. 4,17,398.40/- for the previous year) by ; i
Bandwith Charges — 6,00,000.00
Bank Charges & Commission ’ N LI 4016745 1 1,01,234.64
REPAIR & MAINTENANCE ) :
Machinery . Y e 5,425.00 ' 11,64,270.00
Others : izt 67,307.003: 05150 44,947.00
General Expenses (Incl. Forergn Exchange Outgo Rs 72 773.49/- v 14,01,396.49 ., 2,41,868.59
for current year & prevrous year Rs 57 193 49/ ) )
STATUTORY EXPENSES ' * s ih |
Postage for AGM $3.89 =24 oy gniinu e DR b b 1,54,294.00 1,15,820.00
Share Transfer Fees . mar o 1,92,228.00
Other Expenses : ©2,79,387.00 2,78,473.00
Loss from fluctuation of foreign‘exchange "' ' b L e - (NEYMO 9141 787.10
Share of loss (In Rartnership Firm) i« .« TIRREEY - OitE PO HRT | 1 B 647.77-
AUDITORS' REMUNERATION o il ; ; ; : iRive . !
As Audit Fee 5,000.00 . 5,618.00
Others 3,000.00 i 8,315.00
i } ' freuc ‘Rgi 0L N (131,94,621-71 (F ' 43,79,566.15
% - (23) continued to next page ....
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% Lee & Nee Softwares (Exports) Lid.

SCHEDULE ‘14’ SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES :
The financial statement has been prepared under historical cost convention and as going concern concept and
in accordance with the provisions of the Companies Act, 1956 and as per the accounting principles as well as
guidelines prescribed by the Institute of Chartered Accountants of India.
a) Method of Accounting : '

The Company follows the mercantile system of accounting and generally the accrual concept in preparing
the accounts except dividend, Audit Fee which is recorded on cash basis.

b) Revenue/Expenses Recognition :

Revenue and Expenses are recognised only when accrued and their collection and payment is reasonably
certain. Software development income has been accounted for contractually though the payments are
received progressively. Software Development expenses and/or copy right fees are accounted for on
satisfactory completion.

c) Accounting of Software Package Development :

Expenses incurred on development of software packages are shown under work in progress till the package/
product are fully developed.

d) Fixed Assets : _ .
All Fixed Assets are valued at cost inclusive of expenses incurred to put them in use less accumulated
depreciation and impairments, if any.

e) Investments :

Investments are stated at cost. The management perceives all the investments in securities as long term
save and except mentioned as current investment in the Schedule 4"

f) Depreciation :
Depreciation on all Fixed Assets has been provided on written down value method at the rates specified in
schedule X1V to the Compénies Act, 1956 on prorata basis.

g) Valuation of Inventories :

Software packages/product and printed materials are valued at cost. Finished goods excluding developed
software package are‘valued at lower of cost or if any estimated net realisable value. Work-in-progress
including the cost of developed software is taken at estimated cost.
h) Foreign Currency Transaction :
i) Transactions in Foreign Currency are normally recorded at prevailing exchange rate, at the time of the
transaction. The resultant gain or loss on realisation of foreign currency is recognised in Profit & Loss
Account as exchange fluctuation.

B. NOTES ON ACCOUNTS (SCHEDULE-14) :

1) Contingent Liabilities not provided for :
Counter guarantee given to Indusind Bank Ltd. in respect of Bank Guarantee of Rs. 6,00,000/- issued by
them in favour of Department of Telecommunication, Govt. of India.

2) Provision for Gratuity will be accounted for in the year of payment since no obligation had been recognised.

3) Demand for custom duty on behalf of Audit objection amounting to Rs. 69,62,085/- (previous year) is not
acknowledged as debts, being disputed. '

4) The Company has no outstanding dues as on 31.03.2010 payable to small scale units.

5) There is decline in carrying amounts of the long term Investments in shares of certain limited companies.
However no provision for the resultant amount of decline is made in profit & loss a/c as the'same is not
ascertainable. .

6) Asthe Company is dealing only in software business at all its centers, the segment reporting as per AS 17
islnot required.

9 (24) | _J




% Lee & Nee Softwares (Exports) Ltd.

7)

8)

10)

11)
12)

13)

b

In the opinion of Board of Directors, Current Assets, Loans and Advances have a value of realisation in the
ordinary course of business at least equal to the amount at which they are stated in the Balance Sheet and
are subject to confirmations by the respective parties.

Deferred Tax liability has not been recognised due to brought forward Iosses

Assets at Pune Branch amounting to Rs. 12,783.29/- does not have any reahsable value belng obsolete &
Rourkela branch amountng to Rs. 53,525.16/- does not have any realizable value being obsolete.

Earning Per Share :-

The Earnmg Per Equity Share computed as per the requirements of AS 20 "Earrnvin‘g Per Share", is as under :

Particulars _2009-10 2008-09
Profit/Loss after tax 14,23,756.96 11,02,666.80
Profit/Loss attributed to Equity Shareholders 14,23,756.96 11,02,666.80
No. of Equity Shares outstanding during the year 55774000 55774000
Nominal value of Equity Shares (Rupees) 10%&¢ : ‘ 10"
Basic & Diluted EPS .1 0.03 o 0.02

Figures of current year are not strictly comparable with the figures of previous year in Computer Software Business.
The disclosures required under Accounting Standard 15 "Employees Benefits" notified in the Companies
(Accounting Standards) Rules 2006, are given below :
Defined Contribution Plan c
Contribution to Defined Contribution Plan, recognized are charged off for the year are as under :
Contribution to Provident Fund :
Employer's Contribution to Provrdent Fund ‘ Rs. 20,436.00
Additional rnformatlon pursuant to the provrsrons of paragraph 3& 4 of part Il of Schedule VI to the Companies
Act. 1956 '
a) Licensed and Installed Capacities

Under the new industrial policy no. specific licence or installed capacrty is necessary for the products

manufactured by the company.

Current Period

.. Previous Period
Amount (Rs.)

Amount (Rs.)

~—

Opening Stock

1 45,10,199.76

Softwares 45,10,199.76
Work in progress 12,70,187.50. 12,70,187.50
o 57,80,387.26  57,80,387.26
c) Purchase 18] :
Software Servrces. : 25,16,619.00 ©31,74,174.00
 d) Sales Sk ’: i
Exports Software
. Services etc. | ' 70,48,247.29.  1,08,94,135.65
70,48,247.29 ''':1,08,94,135.65
e) Closing Stock s12
Software 45,10,199.76 ' '+ 45,10,199:76
Work in progress — 12,70,187.50
45,10;199176 57,80,387.26

(25)
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% Lee & Nee Softwares (Exports) Lid.

Current Period Previous Period

Amount (Rs.) Amount (Rs.)
14) Materials Consumed ;
(Consumables & components)
& Printed Materials Imported ' Nil Nil
Indigenous
Export Division Nil Nil
Others o Nil Nil
15) CIF Value of Imports : Nil Nil
16) Expenditure in Foreign Currency :
Communication & Wire charges.' (Previous Year :
incl. Business Development Exp. Subscription fees) . 5,05,987.26 4,74,591.89
17) Earning in Foreign Exchange :
Export on FOB Basis 70,48,247.29 1,08,94,135.65

18) Related Parties Disclosures as per AS 18 which came into effect in respect of accounting period commencing
on or after 01.04.2002. i ]

i) Name of the Key Managément Personnel :

Shri S. M. Gupta Promoter Director -
Shri Ajay Agarwal ) Executive Director
Shri Paresh Agarwal Independent Director (upto 24/10/2009)
Smt. Arpita Gupta Independent Director (From 24/10/2009)

i) Parties Related to the Key Management Personnel where they are interested as relative/partner/director
in the firms/companies etc.
S. M. Gupta & Company
Raj Kumari Agarwal
Mahesh Gupta
Neena Gupta
S. M. Gupta (H.U.F.)

iii) The Company has entered into transactions with certain parties as listed above during the year as under:

Current Year Previous Year
S. M. Gupta & Co. ' Consultancy Charges Rs. 3,58,080/- Rs. 3,58,080/-
Neena Gupta " Compliance Fees Rs. 42,000/- Rs. 84,000/-
Raj Kumari Agarwal Rent Rs. 36,000/- Rs. 36,000/-
Neena Gupta ; Rent Rs. 18,000/- Rs. 36,000/-
Mahesh Gupta e Rent Rs. 36,000/- Rs. 36,000/-
S. M. Gupta (H.U.F.) Rent Rs. 36,000/- Rs. 36,000/-

19) BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE AS PER PART IV
OF SCHEDULE VI TO THE COMPANIES ACT, 19586.

1) Registration Details : (Rs. in thousands)
Registration No. . 45,587
State Code 21

Balance Sheet Date 31.03.2010

(26)
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}

2) Capital Raised During the Year
Public Issue

Rights Issue

Bonus Issue

Private Placement

Position of Mobilisation and
Deployment of Funds

Total Liabilities

Total Assets

3

~—

Sources of Funds
Paid up Capital
Reserve & Surplus
Secured Loans
Un-Secured Loans

Application of Funds

Net Fixed Assets

Investments (Including Investment
in Partnership firm)

Net Current Assets

Miscellaneous Expenditure
Accumulated Losses

4) Performance of Company
Total Income
Total Expenditure
Profit Before Tax
Profit After Tax
Earnings Per Share
Dividend Rate

NIL
NIL
NIL
NIL

557750
557750

557740
- 10
NIL
NIL

244941
47796

235909

29104

11274
9554
1423
1423

.03
NIL

5) Generic Names of three
Principal Products/Services
of the Company.
Item Code (ITC Code) : 852499 . 852499 N.A.
Product Description Software development . Export of Software .- Manufacturing &
’ & Export & Project Management __Export, Marketing of
Services Computer Software,
" Hardware Products
& Services.
In terms of our report of even date annexed
For OMSAGAR & ASSOGIATES
Chartered Accauntants:
Sd/- .
Place : Kolkata : (Sagar Mal Gupta) Director 1. Ajay Agarwal
Dated : The 25th day of August, 2010. ) Proprietor 2. Arpita Gupta
: ) M. No. 17598

(27)
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2010

Figures for the Previous Year

Figures for the Current Year
Amount (Rs.) Amount (Rs.)

Amount (Rs.) Amount (Rs.)

A. Cash Flow from Operating Activities : sueal
Net Profit as per P & L Alc. 14,23,757 130818
Adjusted for : )

Depreciation 2,96,042 "~ "4,03,130
Profit on Investment — RS 2
Interest & Dividend (6,46,922) (6,93,585)
Sundry Balance w/o (24,95,932) (1,15,675) -
Loss on Investment (79,280) 648
(In Partnership Firm) (29,26,092) gl =M ik e (4,05,483)

(15,02,335) 6,97,184

11,02,667

Operating Profit/loss before

working Capital Changes

Adjust for :

Trade & Other Recen/ables 13,69,331
Trade Payable 2,73,793 10,85,659
Depletion of stock 12,70,188 29,13,312 AEaiy
Cash Flow before Extra-Ordinary Items T

Extra-Ordinary Items : ; ) —

Net Cash from Operating Activities

10,43,287

21,28,946
28,26,130

~ . 28,26,130
B. Cash Flow from Investing Activities : ;
Purchase of Fixed Assets (2,30,561) (_2,06,000)
Interest Received ) q 6,46,749 ) '6,92,983
Dividend ¥ : = 473 oo 0 es1802i0tia4
Sale of Fixed Assets * 12,680 ’ 29,521 i
Sale of Investment 2,00,000 T 10,44,260 5 1o
Movement of Loans & Advances 3,52,71,969 - (72,37,5086)
Investment in Partnership Firm (3,72,75,781) . . '8,81,548
Profit/Loss on Investment ;
(In Partnership Firm) 79,280

Net Cash Flow from Investing Activities
C. Cash Flow from Financing Activities :
Net Cash from Financing Activities e

Net Increase in Cash & Cash ) .
Equivalents (A + B + C) 1,15,486

* Y(648)-'""" '~ (47,95,240)
Ll (47,95,240)

(12,95,491)
(12,95,491)

1(19,69,110)

Cash & Cash Equivalents as at
the commencement of the year
Cash & Cash Equivalents as at * -

' 6,00,854

" 25,69,964

6,00,854

the end of the year 12 T 716,340

For & On Behalf of the Board

Director 1. Ajay Agarwal
2. Arpita Gupta

AUDITORS’ REPORT

We have venfled the Cash Flow Statemem of M/s. LEE &’ NEE SOFTWARES (EXPORTS) LIMITED, KOLKATA derived from the

audited financial statements and the Books and Records maintained by the Company for the year ended 31st March, 2009 and
found the same in agreement therewith. .

- For OMSAGAR & ASSOCIATES

i Chartered Accountants

RS sd/-
(SAGARMAL GUPTA)

Place : Kolkata
Proprietor (M. No. 17598)

Dated : 25th Day of August, 2010.
(28)°
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LEE & NEE SOFTWARES (EXPORTS) LTD.

OFFICE :
14B, Camac Street, 2nd Floor
Kolkata - 700 017

|PROXY FORM|

Client ID ........

DP ID:.& s ot
Mr /Mrs./Miss Regd: FolioN@: #iiai3: . coidisebfigs ids
IV Sk e i st s ot s 00 8 50 R T R 00 T8 0 TR0 B R T B e SR T S B SR S 400 o S s M s e s BT A D R i s 08
OF ot icbimsnundihassrstvsmiseiaes e i Sv T one desyews in"the district of . .vmsiinvosmmnesssus s torss s iarsss s s
........................................................................ being a member/members of the above mentioned company hereby
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my/our proxy to-vote for me/us on my/our behalf at the TWENTY SECOND ANNUAL GENERAL MEETING of the
Company to be held on 25th September, 2010 and at any adjournment thereof.
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Note : The proxy must be deposited at the office of the Company at 14B, Camac Street, 2nd Floor
Kolkata - 700 017, not less than 48 hours before the time of the meeting.

LEE & NEE SOFTWARES (EXPORTS) LTD.
' OFFICE :
14B, Camac Street, 2nd Floor
Kolkata - 700 017

| ATTENDANCE SLIP|
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RV

| certify that | am registered shareholder/proxy for the reglstered shareholder of the Company. | hereby record my :

presence at the Twenty First Annual General Meeting of the Company to be held at Shishir Mitra Hall, Webel Bhavan,
3rd Floor, Block EP & GP, Sector-V, Salt Lake Kolkata - 700 091 at 11 a.m. on the 25th September, 2010.

Member's/Proxy's Name in Block Letters 5 Member's/Proxy's Signature

Note : Please fill this attendance slip and hand it over at the entrance of the hall. Shareolders who come to attend
the meeting are requested to bring the copy of the Annual Report with them.




