PAN ELECTRONICS (INDIA) LIMITED !
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS FROFILE

1. REGISTRATION DETAILS:

Repistration No | State Code No

Balanc:  Shest
Dhate

[TO0309EAISE | 0F | 31.03.2010
2PTCN04 540 i i
I CAPITAL RAISED DURING T YEAR Amlut in g Thousmmds)
Bubiic Issue | Rishis ke | Bonus [sae 1 Privaie Placement
i il Ki il

Total Liabilties Total nesets

I POSITION OF MOBILISATION AXD DEPLOYMENT OF FUNDS: {Amount in B&)

JORFTRE 24T M8 77R 242 .

SOURCES OF FUNIS:

Paid up Reserves & | Secuied Unsecured Loans
Capital | Swiplus | Loans

40000 11,132 938 | 257 £45 306
_APPLICATION OF FUNDS;

Nt fixed Inwvestmenta | Net Cusrent | Mise, | Capital
Agarte : Agwiy Expediture | WIP
17 335 552 2 B34 520 43065903 | 2500 | -

ACCUMULATED LOSSES: 245 542 267

IV. PERFORMANCE OF COMPANY {Amount in thousands)

Tum over | Total | Profit(Loss) before | Drofit /(L oss) after
| Expenditure | tax tax
SA0572 | 15363.174 ({10032 602} 9 B33 A04)
Eaming per Sham in Be -2 .46 Drividend Rate %% NIL

V. GENERIC NAMES OF THREE PFEINCIPAL PRODUCTS/SERVICES OF COMPANY

{38 per moneiany birmsh

Item Code Mo (TTC Code) | Product descnption

BI3 21003 { ﬁlen::mmc Capacitor Grade Metallized Pobypropyiens
|

83322184 \ Mastis Film Capaciter Flements / Capacitor

25321002 | Electmmic C apacitor Grad 2 Metalhsed Polyester Film
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PANELECTRONICS (INDIA) LIMITED
NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given hat fhe Twenty Seventl Annual General Miecting of the Mambers of PAN
ELECTRONICS (INDIA} LIMITED will be held on 15® September 2010 at Vijsy Nagar Club, 1*
main, 2™ stage, Vijay nagar, Bangalom 560104 at 3.30 P t0 transact the followmg busness:

ORDINARY BUSINESS

1. To recetve, conmder and adopt the audited Balance Sheet as at 31.03 201 0, the audited Profit and
Lot Account for the year ended 05 on that dats together with schedules and noteg forming part of
accounts and reports of the Board of Directors and Anditors theson.

2. To sppoinia Dirzctor in place of Shri Nanik G Rohem. who retites by rotation and being eligibls
offers him self for reappoin tment.

3. Te appoint 8 Director in place of Shi BN, Thrachandani, who retims by rotation and being
eligible offers himself for reappointment

4. To appoint stutitory auditors to hold office from the conclision of fiis mesting il the conclusion
of next Anal General Meeting and fo authorise the Board of Directors to fix their remmunsrai ofl,

BY ORDER OF THE BOARD
1|I i = Rl Fal

Ploce: Bangators NANIE GROHERA
Daie ZBOT72010 C it
NOTES:

1. A member entifled t© attend and vote in the sbeve meating is entifiad fo RpPoint proxies 1o
attend and vole mdead of hiimeell and such prosy ieednot be & Member of the Company. In ordsr
to be effective. Proxies mus be received by the Company nol les than 48 hours befors the
Meeting,

2. The Regiger of Members and the Share Tranger Books in regpect of Equity Share of fhe
Company shall emain closed from § Sept 2010 t6 15 Sapt 2010 Hoth gy s inchsye)

3. Members are requested to notify the changs in pddess if ey, immediately [ the Registered Office
of the Company at No. 69, I Cross, Cubbonpet, Bangalore 60 002, whete the Register of
Members snd index of Members are kept.

4. Al documents refemed to sbove ¢ open for ingpection. Members mekmg clarification on
accounts are requestad to write to the Regigered Office at # 69 Cubbonpet, II Cross, Bangalore
560 002 atan eady date o ensble the Munegament to neep Bie information ready.

3. Members / Proxies should bring e aftendance slip sent herewith duly filled in for attending flis
Mezting andhand it ever at the entrance hail.

6. Member are fequested to bring their copy of the Annual Bzport with them to the Aonual General
AT =s=HTrer



DIRECTORS REPORI

: . i
vour Directors prent e Twanty Seventd Annus]l Report togetder with the Audited Aubt
Accounts for the year ended 31 & March 2010.

PINANC 72008 - 10 | 2008 -09

: — 1 &0)
fore DeprecAton (334 | (1880) |
Profit/ (Lo before ; i

L o 7 RcEion 35461 ! £1.72 |
P:ﬂﬁﬁﬂf;ﬂ?ﬂflheﬁ:ﬁw 9.1y | 10032} |
Providon for Tax . i 019 ]
Profit/(Loss) brought forward (2455.42) £336.84) |
Disposible Profits / OBS) I (67.76) [93531 1
Deficit eniied forward | {2523.19) 2455423 |
PERFORMANCE:

Your Company has achieved product sales of 542 40 lakhs (Previous year 40.30 lakh) and exem_ml
joh Waork of the vaiue of Rs 1 25 lakhs (Previous year 127 lakhs) during the year However there is &
logs due 1o increase i CoM ofmntetiale sold end due W under utiliz ation of the CAPHETY.

DIRECTORS

In accomance with the provisions of Companiss Act 1956 and Amicles of Amociation of the Lompan}
<hri Nanik ¢ Roher fetires by mtation ot he ensuing Annual Geneml Meeting of the Compatty and
ig eBzible for re-appointnent.

In accondance with the providens of Companizs Act1336 and Amticles of Amociation of e Compa;
shri H. ¥, Tarachandani retires by rotation at the enming Annual Geneml Meeting of the Compar
and ig elgible for re-eppoiniment

SECRETARIAL COMPLIANCE REFPORT

Sacretntial compliance fepont dated 28th July 2010 as given by Shii S, Viswanaihan, Practicin
Cotmpany Secretary iv available forinspection at the Regimerad Office of the company .

ATUDITORS

Mr, V Ganesh, Charsred Accounmnt refires at the enming Anmunl General Meeting and is eligible &
reappointment per Company's Act 1956, He does not hold pess raview board ceificate. The compan

ja oving to focake 1 Chartered Accountant holding sich a cesificate, You ae requédaed 1o appoint ¢
aug';m and muthorze e Board of Directors to fix his remuneration m consiliation with himl.]P |

FIXED DEPOSITS

Your Company has not accapted any deposits from the Public,



LIS TING

Your Company confirms the payvment of Listing Fee o Stock Exchange and continues to be sed at
Bombay Stock Exchange Limited, Mumbai,

CORPORATE GOVERNANCE

In terms of Clause 49 of the Liding Agreement, g Repaort on Cotpomie Govemance on an snnnal bigs
and Managesent Discusdon and Analysis Report are given as annexure to the Report,

WHOLLY OWNED SUBSIDIARY COMPANIES

Venlon Membisng Private Limitad and Venlon Mewcost Privar Limited continne & be Whoily
Crwmed Sobddiary Companies.

Documetis of the wholly-owned Subsidiary Companies required to be enclosad, puraiant to Section
211 1) of the Companies Act, 1956 are attached fogether with the Consolidated Accounts as requined
by Accounting Standand 21 issued by fie Institute of Chamered Accounmnts of hidis. The Bepot of
the Auditors on the Consolidated Accoum i is also attached.

SECTION 212

Stament pursiant to Section 212 of e Companizs Act 1986, relating to holding Company i erest in
the subsidiary Compauny

E d —

VENLON | VENLON |
B | Memllising | Metwmcoat

1. Financial year of the subsidiary ending on B | Mar31,10 | Mar31,10 |

Z () Num of dheres heid by the holding company including holding 13926 845 | 200 000 |

throwgh nomines _ | |

(b) Extent of interest on the above date | 100%  [100% |

1. Netaggmgate amomnt of the Subsidiary Company’s Protit/ {Lom) | |

B0 far it concems members of the Holding Compamy (R, in facs)

Capital 396 85 | 300 00 ;
Reservesand siplus | =3311-00 ~Yois 4
Total assets i Fli—as- 153 ; Ql- i
Total iabilities b 64 | £ -97 |
Invesineni . } 7 e | ;3_-55'!
Turn over (including other mcomsa { T '
i/ Lossbosors Tax L | b ‘

Providon for tixation inchuding FBT and defarad fx |
P/ Lossafter tax | le-33 a-98 |

e




DIRECTORS RESPONSIBILITY STATEMENT

1. In fe prpamton of fe annpel accounts, the spplicable accounting gmnnddards have been followed
along with proper sxplanation relating to matkrial departures,

2 The Directors have sslected gich accounting policies and applied them consistendy and made
judgrnents and ¢ gimates that are reasonable and pradent 5o 03 to give 8 tue and fair view of the
date of affairs of the Company at the end of the financial year and of the lo= of the Copypany for
the peitod.

3. The Dirsctors have Bken proper and sufficient care for the maintensnce of adequale accounting
records in accordance with the provisions of the Companies Act 1956 for safzauarding the assets
of the Company ind Bbr preventing and detecting fraud and other frrapularities

4. The Directors hive prepased the innual accounts on 4 going concem bass

AUDTTORS OBSERVATIONS

Reganding non-chtamment of confirmations the Boand does not foresee any mntEnial Fmpact on the
gecounts of e Company upon reconciiladons

Regarding obigrvation in respect of non-providon of panal interest and Hopidated changes by
Financial Instimionsand suaranise oTRs 770 lacs of DB, the Board Wisdies to inform thal dies With
T and IDBI have been sefled. Hence ne aich providons are necessary. Reparding provision
sowatds gimfantes ofRs. 50 lakhs given to Conars Bank, My sore secunng &ie ispayment of tefm joan
sbtained by Dev Power Corp, the matter is pending at Arbitral Tribunal,

Regardiog non-creation of providon of doubtfisl advances, in respect of wholly ovmed mbsidiary viz
Venlon Metalliging Private Limited & Venlon Metcoat Private Limited, the Companias have soppad
pperations for the time being and a package hae been planned fo clear the Diebis of the compamy by
aule of asmets and other meang Therefors the Board is of the opinica that no #uch provisons are
required 1o be mads in the books of sccounts

The tx impact of net Deferred Tax Asset has oot been recognized in O books based on e

application of principle of prudence as mquired by AS22 by the Insitute of Chartered Accountants of
India.

SHARE TRANSIERS

In complisnce of SEBI Regulations of & Common Agency for Share Tnsfer work in tems of both
phivsical and electonic connectivity, the Company haa sppointed a comimon Regidmr and Shafe
Transfer Agent for pliysical transfer and dematerilized as per partcuban given below:

Alphn Systems Private Limited, 30 Ramana Residency, 4th Cross Sampige Road, Malleswaram,
Bangalore 560 003

INDUSTRIAL RELATIONS

Dusing the year the slationship with e employees remained cordind and fhe Board wishes to place on
record ifs appreciation for the unstinted spport md contribution by them at uli fevels

PARTICULARS OF EMPLOYEES

ot R e N e e e e e g e R P i TS e e ol T Sl s e s s = el e



SRl d T TV JAL o R M E_ RS2 A

The Directors piece on record their sincere pratimde to IDBY SASE, SIPCOT, Bank of India, and
various depariments of State and Ceniral Govermmenis, Vendors and Trade suppliers. ¥our Directors
pleo thank the valued cusomers of the Company for their continned peronage. Your Disectors take
this opportunity to express their appreciation to the Executives, Officers, Staff and Worksty at all
leweiz for their service. The Directors also grakefilly acknowledse the support extended by the

sharwholders
For and Om bahaidf of the Board of Directors
Ik ll' N .,'._‘_._ & '
Place: Bangalore Nonik G Rohem
Date: 28 07 2010 Chaimian

ANNEXURE TO DIRECTORS REPORT

PARTICULARS AS PER COMPANIES RULES 1988 (Disclosure of particulars in the Repornt of the
Board of Direciors 10 terms of Notification 1029 of 31.12,1988 isued by the Dept. of Company

pifudra)

T S R —

'Eﬂ | CONSERVATION OF ENERGY | The Company continues o pusmse its efforts o |
| | conserve the ensrpy resounces wih it foon: on |
| E reducing fuel snd slectrical snerey coity, |
' B | TECHNOLOGY ABSORPTION Famished bdow _
EE E Forcign Exchange comings & outgo The Imformation on Foradgn Exchange Emmings |
| Pl : | md outeo is fiwnished in fhe Motee of aceowmnids, |
I { RESEARCH & DEVELOPMENT ! i

t 1, | Specific area in which K & I} camied

B Sl = T S —

Th: Company har sstdhlshed RED Section o E

T LT O

| | outby the Comp sy | improve the quality ef metalbization, cte. ]
12 E Benefity denved m a recult of ﬂ'b!‘: l'_'.'-nl'rq:lm!.- ha: pmdunﬂ:l sup erior quolity metalliz ad E
i mu“ﬂﬂﬂu ! it for varioes WH'I:EH'I:'.I]I-
;

ihs Company would like to revamp i prodrction
& maketing  strategiss with an objective o |
improve the quality of the pocess mnd producs |
and increase maket shae domestically &
interntionaliy ~ .
4 | ExpenditireonR & D il i

3 | Pamure pla of action

ey

i
|
?
I
l
L
|

TECHNOLOGY ABSORFTION, ADAPTATION AND INNOVATION:

1 I[ Efforts,in bnef mods towards absorption, adsptation snd moovabon

NEL.
2 | Benefit derived a8 a result o Pilie b ove peanity NIL
WIL.

3 | Information on Imported Techimolopy I
|

Place: Bangalore hHanj.’I-r. Robern

- 4 sh AN A A AR R



FANELECTRONICS (Indla) LIMITED

Report on Corporate Governance as on 317 March 2010
Sl Particulars | Yoo i MNo
No |
1 | Baisf statement on Compmy's philosophy o code of | The Compony follows a syetan of smmd
EOVETHIAICE humdn values, creditdbility in maders of
commetcial ransactions and fair view sd
: approach in =il op evations i
Z | Board of Direcion |
[ A Composition and Cateoory of Directors
i.e brenk up of Directom in ko the
. Following
1 Exgqutive 2 Meambers
i S Non-Exsautive i3
m | Indepmdent non-sxeoutive i3
v | Momines Director ol NIL
v Instimigonal Director-in which capadty « | NIL i
| Lender or Shareholder F
i Whether:  Nen-exsoutive  diectors- I
miniem 0% of total Divectors
WNum of independ ent Directors Thrse -3
If Chaman is sxeawive - 12 of the | More than half of the Boand is not executive
ard
i:! iF Chairman iz pon-executive - 1.3 of the | Not applicable ;
| board =
B | Diedose whether Chalrmen i: Fx contive 1Yo
! Nion Exceutive | Chairmnan iz Ex coutive
o | Attendamnce of each dircctor atthe ime of Directors meeting and last AGM
Narme | Catezory | Date  of| Num  of| Num of ofisr | Num  of  ofher |
{ AGM Plannd Directorship | Commoiitee '
i Mectine s Membership {
| 23.9 .00 In Public Co. |
Nanik Rohera Chairman Non- | Present 4 Nil 1 '
Independen_ | _4
Nitzsh Fohern Managing Fresent | 4 il 1
| Director, Nem- -
- Indepndant i
B K Bansriss | Non-Excouwive, | Present |2 il 1
Indcpendent | |
H N Tarachandmi | Non-Executive | Present 4 |l |2
j Enclap et ]
| G. Nagamm Non-Exesmtive | - 3 Wil 2 i
Indep andent ]
ELM., Muddaigh Noem-Exeamive | Presemt |2 Nil 1 |
Tindep sndent i
Enaf resurn o of pabiring Diirgctor Shel Wank & B ohera has been the Chaimman of the Company Snce the company bec e
b g,
chn HW. Tarachandani is mtired Genersl Mmager (Balng) of Restrve Bk of Indi= md bz prepence i fhe Bonrd is of
immense Delp b ths Board o,
! Whethér gap babwedn any hwo cons enillve Board Mesting g not | There is oo 80 of mars then four montn




~ommitte e broadly are asunder : . |
‘ggnl?:lgﬁzeﬁﬂdié discpzfons with Snuiory .ﬂmr:htqrﬂ and Intemnal Auditors of ﬂ:i‘
Company conceming the sccounts of the Company, ntemal contel sysems, scope I|
gudit & observation of the Audiiors i

taw comphliance with intemal confrol sysems A |
%TE"-E m ﬂﬂmﬂaﬂy* half yearly and anmual Snancial e ts of the Company before '=.
|| submission to fie Board, | _.
| To make peommendafions to the Board on any mater relating to fpancial management |
- of the Company , ncindng muﬂtrlepu:re, |
| Recommending he statutory auditors, .
Others (45 covered in Clauge 49 (ID) (D) of the listing agrasinent)
'T | Compostion, name of members and | 3 Independent Directors :
Chairperson i 1. 8hri G. Nagaraju - Chaimman
| I

s e P
Y

2. Shr H N Tarachandani - Member
| 3. 8hni & M Muddaiah - Member
| 4, 3hri B K Panetjee . Member (up to |
| 79 th Septembaer 2009) . -
| | All the Directors have financial accomimg
i | | knowledge and ar non executive and
] : indepetdent ol
i | Num of mestings and attendance | Five on 180409, 310709, 020909
during the year | 23.10.09 &19.00.10 '
\ -Shr H N Tarachandani- Presnt 3 Mectngs
I | Shri G Nagamiu —  Present: 3 Meetings
| Shri M. Muddaiah « Present : 1 Meeting |
| Shii B K Banegjee — Presnt: 2 Meotings |
il | Brnef descoiption of terms of mimnce i
Serutiny of process of financial reporting and discleare of information, Appoin tment
of Auditors and fheir remunertion and other expenses for services, Review of annual
financial gatements before sebmission o the Board regarding changas in accounting |
poiicies, quatificaion in audit report and adjusments anising out of audit, compliance |
of accounting sandards stock exchange, legal and financial satements, |

i

[4 | |Renuneration Committes:
.t || As the Company Is sustaining loss the Chatman and Managing Diractor draw no ‘
L1 | renmmemtion. !
| I | Briaf deccription of termns of ﬂmﬂfﬂ 5 = S !
|ii | Compostion, name | Sho G. Nagamju — Chairman |
of membets and | Shi H. N Tarachandani — Member ‘
Chairperson |
| i | Attendance  during s .
—| eye |

5 iv | Remumnemtion policy | The Company sdhered to provisions of Scheduls %101 of he |
| Companies Act, 1936, while fixing the remumemtion |

package o its Managing Director. The compen sation to Non- |

Executive Directors iz as decided by the Remunertion |

| Committes and mtified by the Board / General Bodv, |




| Particulnrs Yes/ No g
v | Details of remuneration to 9l Ditectors as per the format |
 ligting out the following; .
Salary | NA i
Benefits | NA ) |
Bonus | NA
| Pengion NA |
| (Mhers NA !
Bresk up of fixed components and performance finked | NA !
| incantives | |
With perfarmence criteris P NA
Service Contract - Notice petiod, severance Bes | NA
Sinck options details {if any) | NA
| Whether ismued st discount | NA
| | Period over which it is acomad and is exercisable | NA ]
3 General Body Meetings - =
I Location & time where lngt 3 AGMs were held ;
Viiay nagar Club, Bangalore : 29" September 2009, 3 .30 Pm ;
| Ashirwad Pasty Hall, Fasmagar, Bangalore 24% September 2008, 3 30 Pm |
___| BadamiParty Hall, JP Nagar, Bangalore 281 September 2007,3.30 Pm
| I | Wheter special resolutions were put firough postal ballot| No
!. last vear, defails of voting pattam i
I | Pewsons who conducted he postal ballor exerciss N.A
IV | Procedurs forpostal ballot MNA
6 Dislomres :
I Disclomures on  mawrially sgnificant relved parly | Disciosd in |
| tmnFactiont le. tan=mction of the company of materal | Accounts I
nalire, with its promoters, directors or manogement, their |
mibsidiaries or mlatives efc that may have potential conflict i:
with the intorest of the company af large Ky
i Details of non complisnce by the Company, penaltien, | Nil
drictures imposed on the company by the Stock Exchifnge
or SEBI or any aufonily on any matier reiated to capim]
markets dining the last 3 vears
| Patticulars Yea/ No
17 | Means of Communieation Post
1 | Half venriy report sent io sach shareholders residence No
i |In which newmapers quaredy remlts were nommalty }
published _ |
Li | Any Website where results or official newsare displaved Venilon comfeslts
Iv | The presntation made to instinmions] investors or to the | Nil i
| analyste don _, |
E V | Whetier Management Discusdon & Analysis is part of | You I

| Annual Repornt or not



8 Genern | Shareholder information

I AGM Date, time and venue 1 15 Seprember 2010,
] & 330 pm at Vijay
| nagar Club,
: : Bangalomw.
I | Financialvear - | 317 March 2010
| Book Closure | D89 2010 W
| . 1582010
v 1' Drividend pavment date | Dividendnot
| i daclared
V | Listing on Stock Exchange ¢ Mumbai
V1 | Stock Cods i 317387
VI | Matket price date — High! Low during each month of the financial vear
| Ment High (Rs.) | Low (Rs)
i CAprl 2009 - -
; May 2009 - =
! Jume 2009 G52 632
' Taly 2009 - :
J"I].IELIH 20"35' " . i
Septamber 2009 650 6.10 J_
October 2009 380 580 i
Novembar 2009 . ? EI
December 2009 - B g
January 2010 580 | 5.80 [
February 2010 . | - ;
March 2010 600 | 600 i
VIO | Share Transfer Sysfem | Share transfer in physcal form can be lodged with the |
Share Tmnsfer Agente The transfer is nommally |
processed within the sipulated time from the date of |

J'][‘I:ua-E:l.am

| receipt if the documents are complete i all mmacts,

the tranders Insider wading noms are adhered to and
reportad to the Stock exchanges upon information from
i the concemead,

Transfer Committee of the board approves

Note: Thete was no trading during other months

Dmnatecilisahon o shares and lquidiy

Sharer in physisal fom eon be dematerialized =nd

o dealt on WEDL,
K| Oatstanding JDRIADEMarante or =y | 306
convarhble instumehty, domrerdon datke amd
impast on Sty i
X3 | Plantiocation B3 SIPCOT Complex, Homr, TH, da i
¥ | Address Frr eomemmondemes 69, #* Cposa, Cubbon pet, Bangalors 340 007 i
9 I Compliangs Cetificate from Audifors of the i YEE i
| Campany |
I | Aoy Quelificetion in Auditor's R eport | YES |




10. Shamsholding pattem as on 31" March 2010

==

Sl | Category Fre alloment of squity daes .'|
Mo |
Yhunber of equity thares | Fercentage
A | Propucter & Fromater Jroup {
1, Indan Individuals TRhEEA | £2.0%
e F‘Wﬂl\ | = a
Bledl T en sl Ll duals i - -
BoderComparate | 236400 591 |
B | PORLIY PHARE HOL DI : 5 .
| Enadtutions { re] 0.0% |
hfndial Funds ] > & ,I
Finmeial [nsdotions § Danks =1
i Forggr Sstihdion el Invesiore =3
! ¥om Insttutions - i
Eodies Corpomts - .
v e
| 1, Individes sime holéers heldng nominal Share cagitel wpis FH | 2180
By, 100,00~ |
| & Individonl shore holders holding nominal capite Iy eccess of wagiia | H45
{ R ),00,000 |
| Apy o (WRI/OCR) 43500 | 1,04 |
| TOTAL 4000000 | 100 |
Trsiobution of Gharchoidiog S =5
] Srare % %ol |
| toof | Seof hoiding of Mo.of | AmeuntRs | totm|
| Share | MNemnal of i i
| Holders | Total R 10/ Shares |
2333 | 86.%4 [ upto 2.000 416475 4184790 | 1041 )
219 B.08 2001 % 10,000 188700 1887000 &, 74
24 2310 10,001 | 20,000 121385 1213550 .03
27| 00| zo¢01] soo00| esvso|  eevson| 174
12 0.48 20,001 aonon|  assoo!  ascooe| 1.5 |
| 4 15 40,001 | 50,000 15800 l 183000 0.50
10 0.37 500011 4,00000| 75000 760000 1,90
13 0,48 1,000,001 & above 20E08 20 'L S0805200 7.5 f
U z7os| seooo| vota. | | 4oooooo | 4oeooeoo | :00.00

MANAGENENT DISCUSSION AND ANALYSIS REPORT;

A | Industy structure and | Electronic Metallised Polvpropykene and Polvester film indusiry is |
developments - well organised in Tndia. Your Company is one of the top five major
| players in the Country. The market domestically has been growing
i at abouat 2.10% per annum. :
B | Oppormunities  end | The Company fces excesave compelition realting in continued
threats : reduction in mamgmsand fuctustions in export exchange costs,
C | Segment wise or  There are no ssgmenmi operaions as per Accomting Standard 17
e g e mardices 1 dceensmrd Far e Tncdddss e A ™M wmidbarsnsl B Hesmttis Baata A ® T dem




plang

D | The outlet & futre | The Company has ua_gntatad with the Financial Insitutions for a |

one time setfltement of dues The Company looks forward towards |
grow th onented future fhrough exports and divendfication,

E F Risks and concems

The opening up of the Idian economy conssquent (o lmlml
becoming 3 member of WTO has adversely impacted the mﬂﬂilﬂ
ﬂ.‘:ﬂl’lﬂ[‘lﬂ-

{F | Wmbemal control | The ‘Intemal Control Sysems of the Eumpnm_',r are ndequate and are |
system  and  their | constantly reviewed and supported by internal audit
adeqacy | —

with ragpect
up-aml:nnal

| industrial
front,

S e .

| el oy ed

r Discoston of
| financial performance |

of

| performadices,
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| The negatve financial padfonmence of the Compaity is moiniy doe
to 18 operatonal periormance,

The r‘ampam* contimeze to give fims for buman TR ST |
development and =mdudris]l reladens The Company #ﬂ’tciﬂd
reduction, maxioum of its employess ainng the vear, by m}r:l:%
sritable compensalion aspet Law.

CAUTIONARY STATEMENT:

Staemenis i this “Management Discusdon and Anatyss" contain forwerd lookine statements which
mey be identified by the use of words in that direction or connoting the same. All statements that
achdress expecbions of projections about the fimwe, incliding, but not lmitad fo datements about the
Compamy’s smatwgy for growt, product development, market position, expenditures and financial
regulls are forwird looking datements on e bads of sy wbeequent development, information o

gvenis

Affirmation of Compliance with the Code of budne & conduct of Direc i and Sentor Executives

I. Nanik & Rohern. Chaimman of the Company, to the bed of my knowladge and belief. declure that ali
the Board members & senior managemeant heve afinmed complisnce with the code of conduet for the

yvirar ended 31 Mach 2010.

Placa: Bangakore
Date: 28.07.2010

| Poiew 4 A

i o

Nanik ¢ Kohen
Chairman
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AUDITOR'S REPORT On CORPORATE GGW’ERM‘;NE‘E T THE MEMBERSs or
PAN EL-ECTR'D]\'I'C S(INDIA) LIMITED,

CIN: U'[I'D.'il:]ﬁ!{ﬂJQEEPT{TDE}#%G Nominal Capital: Rs, 4.00 CRORES

We have examined the compliance of conditions of “OIporate governanee by the Company for

the vear ended 37 March 2010 a5 stipulated in clayse 49 of the Listing Agreement with stock
exchanges,

PLACE: Bangalore
DATE : 28.07. 2010

CHARTERED ACCOUNTANT

. V.GANEgH
Cnarteredﬂmuunfanf
i, Mg .‘EDETE?



V. GANESH

AUDITORS® REPORT
TO THE MEMBERS OF PAN ELECTRONICS (INDIA) LIMITED

We have audited the attached Balance Sheet of PAN Electronics (India)
Limited as at 315 March 2010, the Profit and Loss Account and Cash Flow
Statement for the vear ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these [inancial statements based on
our audit.

We conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. We report that:

a) We have obtained all the information and explanations, which to the best
of our knowledge and belief where necessary for the purposes of cur audit;

b} In our opinion, proper books of accounts as required by law, have been
kept by the Company so far as appears from our examination of those
books,

¢} The Balance Sheet, Profit and Loss Account and Cash Flow Statement,
dealt with by this report are in agreement with the books of account;

d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards
referred to in sub section (3C) of Section 211 of the Companies Act, 1956
(the Act);

&) On the basis of written representations received from the Directors, as on
315 March 2010 and taken on record by the Board of Directors, we report
that none of the Directors, are disqualified as on 31% March 2010 from
being appointed as a Director in terms of Clause (g} of sub section (1) of
section 274 of the Companies Act, 1956;




f) In our opinion and to the best of our information and according to the
explanations given to us, the said accounts subject to

e Note (3} of Schedule 21-1 regarding non-obtainment of confirmations in respect
af certaine balances appearing wider Sopured Loans, Loans and Advances
[Except wholly owned subsidiaries), Sundry Debfors and Sundry Creditors,
the impact of which not being quantifiable

e Note [3) of Schedule 21- regarding Ro-provson of penal nterest and
liguidated dumages the impact of which is not quantifieble as the Company
has not ohtainegd the year-end confirmation of belances

«  Non provision of Deferred Tax Linkility of Rs.29.70 lakhs as per Acoounting
standard 22 issued by nstthie of Chartered Accountants of India

«  Non-creation of provisions for doubtfidl advanees in respect of adpances
disclosed vide note (13] of sehedule 21 amounting to RS 384,52 lakhs
consequent to the negative net worth of the Subsidiery Companies to which
the amounts have been advancetd

o  Nomn promsion fewards guaraniee of Rs. 770.00 lakhs given 1o DB secunng
due repayment of 18% NCI} issued, in favour of DB by Venion Metallising Pt
Ltd fo wholly cwned subsidiary comparn)

»  Non provision towards guaranies of Rs.50 lakhs given fo Canara Barnk,
Mysore securing due repayment of term  loan pbtained by Dep Power
Corporation, Mysore

e Non abtairment of permission af IDBlin respect of shares of Venlon Metallisirig
Erate Limited acquired by the compani from the erstishile share hnlders

and read with other Accounting Policies and notes, give the information
required by the Act, 1956 in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted
in India:

{j In the case of the Balance Gheet, the state of affairs of the Company
as at 315 March 2010;

i} In the case of the Profit and Loss Account, of the loss for the year
ended on that date; and

iti) In the case of the Cash Flow Statement, of the cash flows for the year
ended on that dafe.

2. As required by the Companies (Auditor’s Report) Order, 2003 as
amended by Companies (Auditors Report) (Amendment] order 2004
issued by the Central Government of India in terms of sub section 227 of
the Companies Act, 1956 we further report that:

1a} The Company has maintained proper records showing full particulars
including quantitative details and situation of lixed assets.

o 1] -
o SEH s



bj All the assets have not been physically verified by the management
during the vear but there is a regular program of verification which, in
pur opinion, is reasonable having regard to the size of the company
and the nature of its assets. We are unable to comment on the
discrepancies if any, as all the assets have not been physically verified
as aforesaid.

c) The company has not disposed off a substantial part of fixed assels
during the year.

2a)The inventory has been physically verified during the wyear by the
management. In our opinion, the frequency of verification is reasonable.

b} The procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the
company and the nature of 1ts business.

c) The company 15 maintaining proper records of its inventories and no
material discrepancies were noticed on physical verification when
compared to the book records.

3. a) The company has not taken any loans, secured or unsecured from
Companies, firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956,

h) The company has granted advance, in the nature of unsecured loans to two
wholly owned subsidiary companies, covered in the register maintained
under section 301 of the Companies Act, 1996 The maximum amount
involved during the year Rs 423,86 lakhs and the year-end balance of
such loans aggregate to Rs 384.52 lakhs.

¢ 1) No interest has been charged and terms and conditions for the advances
have not been specified and we are of the ppinion that the said advances
are prima-facie prejudicial to the interest of the company.

ii) In the absence of terms and conditions relating to the repayment )
payment of principal and interest we arc unable to comment on the
regularity of the repayment/ payment of principal and interest respectively.

iv) In the absence of terms and conditions relating to the repayment !
payment of principal and interest, we are unable to state the over due
amount and to comment upon the reasonability of the steps taken [ to be
taken by the company for the recovery / payment of principal and interest
respectively.

4. In our opinion and according 1o the information and explanations given o

# '.\_.:_.::I.q.l.\_.
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us, there are adequate internal control procedures commensurate with the
size of the company and the nature of its business with regard to purchase
of inventory and fixed assets and for the sale of goods and service. During
the course of our audit we have not observed any continuing failure to
correct major weaknesses in internal controls.

. a) According to the information and explanations given to us, we are of the

opinion that the transactions that need to be entered into the register
maintained under section 301 of the Companies Act, 1956 have been s0
entered.

b} In our opinion and according to the information and explanations given to

us, there are no transactions made in pursuance of contracts or
arrangements entered in the register maintained under section 301 of the
Act and exceeding Rs five lakhs.

6. The company has not accepted deposits from the Public within the
meaning of section 58A, S8AA or any other relevant provisions of the
Companies Act, 1956 and the rules framed there under.

7. The company has an adequate internal audit system commensurate with
its size and nature of its business.

8. The Central Government has not prescribed maintenance of cost records
under section 209 (1) (d} of the Companies Act, 1956,

9, a) According to the information and explanations given to us and
according to the books and records as produced and examined by us, in
our opinion, the undisputed statutory dues in respect of provident fund,
investor education and protection fund, employees’ state insurance,
income tax, sales tax, wealth tax, service tax, customs duty, excise duty,
cess and other material statutory dues as applicable, have not been
regularly deposited by the Company during the year with the appropriate
authorities, as indicated below:

| Statement of arrears of statutory dues gutstan d:ingl for more than 6 months

al Maia it it MNature .f'.mr_ﬂ.lmt PT:]]Eghm De DHFE Tiate of

Mo, Stature d-:d' Ry the amount jEuCCeRding Paymernt

ues lakhs) ; mornth]
] relates

1. | B3I Act E3l 157 Upto Mar'D9 | 200 MIL

| 2. | Income Tax Act TDS (.25 Upto Mar'D9 | 7ib MIL

| 3 Sales Tax, Tamil Na| CST 1.54 Upto Mar'D9 | 20t NIL

4. | Sales Tax, Delhi | Local | 9254 Upto Marg | 2o | NIL

AR
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b) As at March 31, 2010, according to the record of the company and the information

and explanations given 1o us, the following are the particulars of disputed dues

(provided [ considered contingent liability, as appropriate} on account of sales
tax, income tax, customs duty, wealth tax, service tax excise duty and cess
matters that have not been deposited on account of any dispute.

STATEMENT OF DISPUTED DUES,

Name of the ature of the dues | Amount Period o Farum where
Statafte Rz, in Which DHisputes ars
lakhs amount Pending
relates
The Tamil Nadu Qales Tax job 13.38 1988-89, Commercial
State Sales Tax | on Job wark 1992-93 & Tax Officer
Act, 1859 and Penalty 1995-06 Hosur Morth
The Central | Concessional High Court
Excise rate af 350.00 2000 Chennadl
| Act, 1944 Excise Duty

10. In our opinien, the sccumulated losses of the coMmpany are more than fifty
percent of its net worth. The company has incurred cash losses dunng the
financial vear covered by our audit and in the :mmediately preceding financial

year.

11. In our opinion and according to the information and explanations given to us,
the company has defaulted in repayment of dues to financial institutions as givern

below: : _
|_Na1.mr: of the Financial [nstitution | Amount | Commencement nT|
| Default | vear of Delault from!
. Re.in lakhs e |

Industrial Development Bank of India - Loan | a08. 17 1995 B
lInduﬁtrial Developrment: Bank of India — Loean 11 1697.89 2001 J

“The above amounts do not include penal interest and liguidated damages

12. The company has not granted loans and advances en the basis of security by
way of pledge of shares, debentures and other securitics. Accordingly. clause 4
(xii] of the Companies (Auditor’s Report) Order 7003 as amended is not

applicable.

13. The company is not & chit fund or a nidhi / mutual benefit fund [ soclety.
Accordingly clause & {xui1) of the Companies Auditor's Report] Order, 2003 as
amended is not applicable.

14. According to the information and explanations given to Us, the company 18 not
dealing or trading in shares, scourities, debentures and other investments

o | =



V. GANESH

Accordingly clause 4 xiv] of the Companies (Anditor's Report] Order, 2003 ae
amended is not applicable,

al Industrial Development Banle of India for Rs.770.00 lakhs in respect of term loan
abtained by Venlon Metallising Pvt Ltd and

B Canara Bank, Mysore for Rs.50 lakhs in respect of term loan obtained by Dy
FPower Corporatian, Mysore.

16. The company has not received sny term loan during the vear,

18. The company has not made any preferential allotment of shares to parties aned

companies covered in the register maintained under section 301 of the
Companies Act, 1956 during the year,

19, No debenturcs have been issued by the company and hence the question of
creating security or charge in respect thereof does not arise,

20. The company has not raised any money by public issye during the year.

21. During the course of our examination of the books of aceouwnt carried out in
accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of fraud on or by the company, noticed or reported during the year, nor
we have been informed of such case by the management,

aTiE '
( iz Ve
R T o o
Place: Bangalore “UV GANESH
Date: 28t Jul 2010 Chartered Accountant,

Membership Number: 208181

V.GANESH

Chartered Accountant
M. Mo ; 208181

a3



The Board of Directord

PAN Electronics (ndiah Limiad
Mo, 69 I Cubbonpet
BANGALORE 560 002

MDD ¢ CFO CERTIFICATION

a) We have reviewsad financial satements and cush flow siatemant for the year ended 317 M
2010 and far o the bes of our knowledee and belief:

{. These datements do not contain any materially untrue stement or any material fad
gatzmants that might be misleadmg,

2. Thess datements together present o ue and fuir view of the Company's offnirs and a
compliance with exiting accounting standards, applicable laws mnd reguiations,

b} Thers ate fo the hed of cur knowledge and belief no won@clions enterd into by the Comy
duting the veat which are andilent, fiegal or violat of the Cotiatiy"a code of cond@ict

c) We accept responsbility for cemblisiing mnd maiifiining inimal controls and Mhat we |
svaluated the effectiveness of the in®emal control systems of the Company and have discl
10 the Aunditors end the Audit Commines. deficiencies in the design of operation of ind

controls, if any, of which we are aware mnd the seps we have faken or propose to tal
rectifir these deficiencigs.

d) We have indicated o the auditors and the Audit Commities:
1. Significant changes in intemal control duting Be yeu

2. Significant changes in accounting policies dunng tie year and that the same have
disclozed in the notes to the financisl gatements; and

3. There are no indances of significant fmud of which we have become GWare an
involvement thersin, if any, of the managemsnt or an employes having o sznl
role in the company's internal controd gystzm, if any,

AETERY & ——
Nanik < Bohem Nitegh Rohetn
Chaminnn Mangaime Direcod

Date ;28072010
Place :Bangalore



FAN ELECTRONICS (INDIA) LIMITED
BALANCE SHEET AS AT 31.03.2010

PARTICULARS SCH NO. 31.03.2010 31.03.2009
SOURCE OF FUNDS
1.5hare Holders Funds;
Share Capital 1 40,000,000 40,000,000
2.Reserves and Surplus 2 10,990,603 11,132.936
3.5ecured Loans 3 256,945,308 267 645,306
4, Deferrrad tax
TOTAL 307,944,900 308,778,247 |
I APPLICATION OF FUNDS
1.FIXED ASSETS:
a.Gross Block 4 182 647,824 180,535,305
b.Less:Depreciation 166,761,694 153,199,753
c.Met Block 15,886,130 17,335,552
d Capital work in Progress
15,886,130 17,335 652
2. INVESTMENTS 5 2,834,520 2834530
3.CURRENT ASSETS, LOANSE ADVANCES
a.nventaries 5] 813,560 2490832
b.Sundry debtors 7 1,827,438 1,827 808
c.Cash & Bank Balances 8 94,483 283,062
d.Loans & Advances 9 62,035,609 T8814,351
64,771,090 83,416,241
Less:Current Ligblities & Provisions
a. Current Liablities 10 27,865,984 A0,331412
b. Provison for FBT 19,225
MET CURRENT ASSETS 36,905,107 43,{365.9;@!-’-1_
4. MISCELLANECQUS EXPENDITURE
(o the extent nol written off or adjusted)
5. Profit & Loss Account 252,319,153 2485 642 267
Accounting Pollcies 20
MNotas to Accounts 21
TOTAL 307,944,909 | 308,778,243 |
W s Per our regart on even date For and on behalf of th _
. b - .
\.L‘?';d i Manik Rohera Mitesh Rehera
'Chartered Accountant Chairman Managing Director
M ND 208181 ﬂ(i {M Ju
Piace : Bangalore, / /‘ lﬁ-’ ':L{ i
Date :  28Jul2010 Eﬁ@a?‘éﬂ“ "g% T KM Muddaiah
. Djrector — Director

e




PAN ELECTRONICS {INDIAY LIMITED
Profit & Loss Account for the year endad 31.03.2010

PARTICULARS SCH.ND 31022010 8103.2008 |
! INCOME Rs. Rz,
Sates 11 4,240,469 4,036,860 |
Job work chargss 12 1,253,853 122345
Oiher income i3 6478 344,748
Increase/iDacrease in Slock) 14 (1,139,805} B2GELY
4,360,921 5,330,572 )
i EXPENDITURE I
Cost of Goods Sr_;ld 15 3,640,854 3837670
Manufacturing Expansss 18 1,643,384 1,TABEE] |
Excisa Duty a0 sale 314,350 165,725
Administrative Expenses 17 1,653,052 1,304 Bas
Sadling Expenses 18 412,908 93467
Interest & Finance Chargss 19 13,681 40,152
Depreciation 4 3551941 8172531
Aorounting Policies 20
Notes to Accounts 21
11,271,209 15,363,174
MET PROFIT {65,910, 218) (10.032,603)
Add: Trf frarm State Spacial Subsidy 133,333 193,333
Less; Fringe Benefit Tax - 18225
Frafit after Tax 1@, T76,8485%) [5.558 &94
Less Braught Forward 245,542,258 239,683,773
Wat Loss cardiad to the balance shest 252,319,153 245,542 268
EARNINGS PER SHARE ( Basic and diluted ¥ [1.68) bt 1571
even data Far and on bahalf of the il
1
T o R o b e
Manik Rohera Witesh Roharg
=2 Eharered Accountant Chairman Managing Dlesoton
M MO 208181 \ # f E
Place : Bangalore, ﬁ%f - _E,ZL_": _.__}.'.'_L%E,
Date :  28-JuL2040 Y SEata KM Muddaian
Director

Directoa



PAN ELECTRONICS {INDIA) LIMITED
SCHEDULES ANMNEXUED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31, 032040

31.03.2040 - 31.03.2009
L2 L | PARTICULARS o R
1 |SHARE HOLDERS FUMDS
SHARE CAPITAL
] AUTHORISED:
1,00,00,000 Equity sharas of Rs, 10/ &&ch _1[,“.1-:},1]@2!.!2&}:! 100, G0, (0
i) ISSUED, SUBSCRIBED & PAID LP
A0, 00,000 Eguity shares of Rs.10/- each fully paid up 40,000,000 40,000,000 |
{Out of which 547 380 Equity Sharas of Rs, 10/ ¢ach
ware allotted as fully pakd up Bonus Sharg by
capitalsation of Surplus in Profit and Loss Account
40,000,000 A0, 000,000
e
2 RESERVES AND SURPLLIE :
1, Central Subsidy 1,500,000 1,500,000
2. State Subsidy 11 H0.000
Less: Trf to Profit & Loss Afc 60,000 |
3, State Subaidy 118 333,336 AG6 GEY
Less: Trf to Profit & Loss Afc 133,333 133,333
200,003 333,336
4. Shara Premium G, 299 600 | 9,259,500 _
_ __.ELI:I.QEI-'Q.-EIHE 11,132.5_';._%4
3 SECURED LOANS ;
1. Bank of India, Bangalare 8,330,810 7035810
2. 1D B |, Bangalore - Loan | o 816 6EY H0,E15,5603
3, DB, Bangalore - Loan |l 168,788,927 169,788,927
256,545,306 EET 545,308
|
i
5 INVESTMEMNTS
1. Trade Investmeants - Quotad 2824520 2824520
1234120 Equity Shares of Rs.5/- each
Fully paid in My/s Venlon Entarprises LLd -Mysone
iPrevious vear 123120 Equity Shares of Rs.5/- each)
2, Government & Trust Securities in Kisan vikas pathra 10,000 10,000
2,834 520 | 2834,520 |




PAN ELECTROMIS INDL LIMITED
Schedula IV - FISED ASSETS

=L [FARe —ra i A5 O UP 70 S UP 70 =T
NG. | ARS ADDITIONS | DELETIONS WITHDRAWAL
01.04.2008 351032010 | 31032009 | YEaR 31032010 | 31032010 | 3

LEASE

1 [HOLD 136,900 136,900 : , 136,900
LAND

2 |uiomg | 13711918 13,711,918 |  703@746| 457978 7497724 | 6,212,194
PLANT &

3 |MACHINER| 157463150 2112519 150,575,669 | 148197605 | 7,552,301 156,749,007 | 325,762
¥
ELECTRICA
L

o 5 -

4 heTaLLAT 3.417.741 3417741 3417736 5 3417741
ON
FLIRMITUR

5 |Ea 344,035 344,435 340,981 3,454 344,435 10)
FIXTURES
OFFICE

6 |equiMEN] 697,337 697,337 650484 | 46853 697,337 ()
I

A el I TS 2646082 | 2536112 750 | 2507362 49,600
VEHICLE/)

g |wTencieL| 1946862 1od6862 | 1016943| 184952 1201895 | 744967
E

o |Leasewol 170000 170,000 : : ; 170,000
TOTAL | 180535305 2,112510 - | 182,607,824 | 163209608 8245543 |  38,750] 171,506.401] 11141423 1
PREVIOLS] 186,755,266 : 7607270 179,147,096 | 160,366,764 | 8,100,308 | 3,398,601 | 155,067,472 | 24080524 | 3




ECTROMICS (INDIA} LIMITED

ULES ANNEXUED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31.03.2010

i0. PARTICLLARS 21.03.2010 ! 31.03,2009
s | s,
INVENTORIES
Sfock - in - Trads
{Walusd at the lowest of Cost or Met realisable Valus)
[Ag certified by the Managing Directon
Raw Materials 274,786 812 2
Finished Goads 225,517 1,865, 3,
Consumables, Stores & spares a.513 a5
Facking Materials A 744 -4?'
813,560 | 2.490,9:
SUNDRY DEETORS |
[Unsecured - Conmidered Good)
Deots exceading s months 728 570 7312
Cthers 1,097 B68 1,035, 5
1,827 438 1,827 5
CASH & BANK BALANCES
Cash in hand 82,126 54,4,
Balance with Schedule Bank in Current account 12,357 Z2E8
a4 483 A3,
LOAMNS & ADVANCES T
a3 Advances
for Supplies BOE 544 482 1.
Ermployees & Others 20 800,575 29,8005
- Exciss Authorities 1,084,320 1.073. 7T
| SIPCOT 285,868 S5, 8I
| Tax Deducted &t Source 292 661 2B5 4.
Prepaid Expenses 124 856
B, Whadly cwned subsidiaries 21,371,531 38,454 0
. Depasit with Government Departiment 1,107 212 11526
d.5ASF 70300, 000 7000,
.y 62035608 | 788143




PAN ELECTROMICS (INDIA) LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR

ENDED 31.03.2010

ECH 312010 31-pdar-20043
NO. PARTICULARS As, =
10 |CLRREMT LIASLITIES & PROMVISION
A, Currend Liahilities
Sundry Creditors
For supplies dus to SME d 5
- For supplies others 6.516,426 18,348,900
- For Leass Depasil 1,736,000
For Expeses 3,676,568 3,180,822
Advances from Customers & Other Statutory payments 158,183 1,942 446
Bk Od From HOFC BANK 2,078,450 -
B. Interest Froo sales tax deferred losn: MNew 12 962 B73 12962873
Imierest Free sales tax defersed loan: Expansion 2172001 AT 071
27855584 40,351,113
11 [S4LES
State Sales 1,100,582 814,203
Imier-State Sales 2.685,764 712,151
Expont Sales 135,364} 2,345,284
Exziza Duly on Sales 314,350 165,222
4,240 455 = 4,036.860
12 |FOB WORK
Job waork charges 1,253,853 122,745
1|253.85.i 125,345
13 |OTHER INGOME
Interest 24, 755
Foreign Exchangs Fluciuation G478 2ERAE
Mg Income hisd
Intesrest an 1T Refunds Se.a9v
Profit om sake af Assets 20,000
4TS 344,746
14 |DECRETION TO STOCKS
Finished goods - Opening 1,665,326 a8, 708
1,865,356 538, T0A
Finished goods - Closing 525517 1,665,326
L25517 1,865.326
{1,13‘3.5:':!.5;_ B2EBLT
15 |COST OF GOODE S0L0
COMSUMPTION OF RAW MATERIALS :
DPEMING STOCK 8123449 2.2495534
ADD ; FURCHASES & CARRIAGE INWARD 3403321 et
3,915,670 4,550,019
LESS ¢ CLOSIMG STOCK &¥4, TEE 212,349
3,640,884 3B37ETD
S B




PAN ELECTRONICS [INDIA) LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE YEAR

ENDED 31.03.2010 B
SCH 31-Mar-2010 J1-Mar-20080
_| b PARTICULARS v ; R,
16 |[MANUFACTURING EXPENSES |
Consumatde, Stores & Spares, Packing malerial 52 824 322818
Powsar, Fucl & Water Charges 882,406 1.051,084
Repairs - Machinery 266, TOT 340,554
Repairs - Other assats 185,667 26,063
Jotweork Charges 215 680 8.0a7
1,643,384 1,748 661
e %
17 |ADMIMISTRATIVE EXPEMNSES
Parsonal Costs 820,762 525522
Telephones 102,815 153.45%
Vehicle Maintenance 1,137 15,750
| Trawvedling & Conveyance 18 604 BY,380
Printing & Stationery 51,296 48,093
Foant 21,000
Insurance Chargas 13,000 -
Miscellangous Expenses 47163 2,500
Rates & Taxas 19,150 5,104
Professional Charges 135,340 55,471
Auditors Remumseration 10,000 10,0040
| Directars sding fee & Board mecting expenses 4,000 15,969
Share Transfer axpendas 53.932 43928
Watch & Ward 355,719 337,730
1,683,062 1.304,965
18 [SELLING EXPENSES
Packing & Forwarding - Promotion Gxpensss 412 938 Q5467
. 412,998 23,467
19  |FIN&AMCE CHARGES _ -



SCHEDULE- 20
SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Policis _ _
Accotnting Convention @ AcCOUn{sane migintained o an acemal hasia undst the historical cost CONVEnTON.

2. Fixed Assels N N _
Building and Plont £ Machinery are snted at vevalued cost leas depreciation. Aditions to Plant & Machinery A

Building after 01.04.1993 are stated at cost of acquisition less depreciation. Other Assei stated at cost of acquisition
legs depracintion.

1. Depreclation :
Depraciation on Fixed Amets has been provided on fhe Straight Line Method at the rates prescribed by the Schedule
NIV to the Companies Act, 1956,

4. Inventories
Tnventories are valusd ot lowst ofcost or net renlizable value. Cod hasbeen amived af adopting the FIFO bads

5., Iove st enis 9
Investments are dated at cost and no provison ismade for the diminution in fe market vahue of inve fments as By
ate inended as long tem inyestmants,

6. Retirement Bene iy

The gratuity payable to retiring employzes is coversd by Group Gratuity Insurance Poiicy with LIC of India
Provigons tor Provident Fund and Lenve Encashment has been mads based on the actonl smount payable.

7., State Subsidy
State subady is trented a5 deferred Income and is recognized in the Profit & Loss Account over e penod and in
proportion to the depreciation on sssets on which sibsdy was onginally gmnlad.

8. Burowhg Cosx

Boowing cods eligible for capitlization are capitalized to the codt of qua hfying awets Other bomrowing costs i
treated A8 eXpen &d.

9. Segmental reporiing

All the products / activities of the comparny are sibject to the same risks ad retums and a& mich do not compris
sepamile sements. Hence fi2 quadion of segmentl reporing as requited by AS 17 isued by the Indimte o
Chartered Accoun tants of India does not arise,

18, Forelgn Corrency Transaciion
a. All foreign cumrency transactions are mcorded at the mtespreveiling on the dae of the transction,
b. All forsign currency assels and liabilitizs are restnted af the exchange rate prevaiing af the yearend.

11. Others

Accounting policies not specifically refemed confirm to the rauirements of the Generally Accepled Accounting
Policiaz



Schadule 21 - NOTES FORMING PART OF ACCOUNTS.

1. Claims ageinet the Company not acknowledged a8 debts Rs 36338 Lakhs towards Ceniral
Excise and sales tax. (Previous Year Rs 363 .30 lacs)

2. Contingent Gabilities

{iy  Forbills discounted wit Banks Ra, NIL (Previsusyear - NIL)

iy  Cowporate Guamniee given to Idustrial Development Bank of India (IDBI guamnteeing
dne repayment of Non Convertible Debentures of Ra770 lakhs (Provicis year Ral?0
lakhis) by Venlon Metalisng Privats Limited

i) Guamntee of Ra50 lakhs given to Cinam Bank, Mysors securing due repayment of tem loan
ohtinad by Dev Power Corporation, My,

1 Confirmation of certain balances appenring under secumd loan, pnszcured loons, loans &
advances, smdry advances mundry deblorsicreditors are pending and necesmiy adjusments, if
required, will be made as and when the accounts are reconciied mid semled. In regpact of duss o
financial institotions, the Compony has not provided penal interest and liquidated damages charged
by financial ngintion pending nezotintions. amount of which iznot @ acarm inakb e,

4, Managerial Renunemation under Section 198 of the Companies Act, 1956 paid © San Nitesh
Rohera, Mannging Tirector Rs NIL (Previous year NIL lakhs) Provident Fund Contribution by
employer is Ba NIL {Frevious vear Ra NIL lakhs). Chaimman has waived his remuneration for e
year 2005 06,

5 Anditors Remungmbion: Cumrent vear Previous year
&) Andit Tee 10 0040 10 {300

b Ot of pocke! aXpenses 0 0

TOTAL 10000 10 000

6. Additional information pursiant to the provigons under Part Il of Schedule VI of the
Companies Act, 1956

g, CAPACITY / FRODUCTION

Polypropylene / Polvester Jobwork | Elements Capacitors
Film {In fons) i fons {in millions) | in millions |
Licensd 3132010 GO0 [0 . 120 | 3|
capacity 3132009 600,00 - 2 1 120 3
Tnaalled 3132010 &0 .00 - &
capacity | 3132009 | 60000 2 é .
Production | 3132010 | 12542 13658 0044911 | 0
3132008 15160 | o000 | 01 0000532
b, MATERIALS OBTAINED FROM JOB WORKER: Capacitors (Nog
3132010 NIL-

P L Tl .'!,.E“
i



7. TURN OVER AND 3TOCKS

TURN OVER - . 3
| Uit Cummentyour 2010 | Previonsvyear 2009
iy | Value | Qry | Value
! . | SR | Pk .
1. Polypropylene / Ton 13198 | 3706587 | 8792 4,036 460 |
Folvester Film i i
2. Capacitor Elements | Nos 46776 333882 i i |
3. Capacitors | Nos ] - . {
[ Total EED 169 | b 136560
STOCES
| Unit Current vear 2010 Previousvaar 2009
f Oty VilueRs | Qty [ ValueRe |
1. Polypropylene | | Tens 1635 | 826 806 1093 1656423 |
Polvester Film | | |
12, Capacitor Elements | Nos 24,219 BI03 | 23533 8903 |
| 3. Capacitors Nos 0 0 0 i
4 Excise duty payeble | ! 0| 0|
on FG ’ iy |
Tatal | 38 709 11685 326
8. RAW MATERIALS CONSUMPTION o
[ Cumentvear |  Previousvesr |
ValueRe % | VaipeRs | '
Enported mw materials 20318308 100 | 2185439 100 |
Indigenous raw matefale 1602286 0] 165203 &
TOTAL 3640884 100 | 3BV e | 100
_STORES & SPARES CONSUMPTION o
Cruirent vear Previous year ]
Value Re Y ValugRs | % |
| Imported 0 0 0 | 0 N
Indigenous 92 574 100 323 318 1w |
TOTAL 92524 100 | 322818 100 |
5. CIF Vake of importg
Cutrentyear | Previousyear _{
Raw matzrials 2038 508 i 2 185 539
Stoms & Spares i 4
| TOTAL 2038598 I 2,183,539

10. Expendifire in foreign cumency Rz NIL (Previous year - NIL)

11. Eamingsin foreien cumency  Rs135 likhs (RraviouevearBe 71 4% Iabhet



12, The names of the SSIs to whom the amount which is outstanding for more than 30
days as on 31 March 2010 are not available with the company

13. Loans and advances include:
Advance to wholly owned Subsidiary Company Venlon Metalising Pvt Lid Rs. 9.25
Lakhs. (Previous year Rs.10.58 lakhs)
Advance to wholly owned Subsidiary Company Venlon Metacoat Pvt Ltd Rs. 346.68
lakhs (Previous year Rs. 384.52 lakhs)

14, Related party transactions:

Particular Es. Inlacs  VMI VMPL VMC

Purchases of goods - - "
Sale of Goods - - -

Purchase of fixed assets - - -
Sale of fixed asset .. - - -
Rendering of services
Receiving of services
Agency Arrangements - - n
Leasing or hire purchase arrangements - - -
Transfer of research & development - - -
Licence agreements - - -
Finance received (including loans & . o 925 346.68
equity contributions in cash or in kind

Asat31.3.2010
Guarantees & collateral management contracts including for
deputation of employees amount - 870

(a) VMI- Venlon Metallica Industries- a Firm in which the Directors are interested.
(b) VMPL- Venlon Metallisising Private Limited — which is a wholly owned subsidiary
(c) VMC- Venlon Metacoat Private Limited- which is a wholly owned subsidiary

15. Previous year’s figures have been regrouped / reclassified, wherever NEeCessary.

As per our attached report of even date

Grarer, '
,/ﬁi@q eted Accountants For and on behalf of the Bo
% e ‘i’? \
{é-}_;J- ; l ] i S :

X

V Ganesh Nanik G Rohera Nitesh Rohera
Chartered Accountant _ Chairman Managing
Director
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Date: 28™ July 2010 G Nagaraju 7 K M Muddaiah

Director— Director



