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SHREE KARTHIK PAPERS LIMITED ~ .~ "+ % "%

NOTICE -

Motice ig hereby given that ihe Ninsteenth Annual Genara! Meeting nftha Memhars uf the Gompany will he
held at Sree Annapoorna Kalaiarangam, "GANGA HALL" 75, East ﬁrnhasamy Reed, R.8 Puram, Coimpalore
841 DDE on Mnnday the 20" day of December 2010 at 3.20 p.m. fo transact the fultnwmg busmess

All members-m‘ the Cumgany are requested to atiend the meeting. |

AGENDA -

Urdmary Elusiness S S . -
"1, To receive, consider and adopt the Directors’ Report, Profit & Loss- Account for the year ended
Aot Jiane 2010 tha Balance Sheet as at that date. and ihe Auditdr's Report thereon

.2, To appoint &, Dlractnr in the place of 8t P.C.Narendran, whn retires by rotation and being ehgﬁ:!e
- offars hlmsslf for re—appnmhnent

3. o apuoint a Dsrectnr in the place of S KArumugam who retirds by | rntatmn and being aligible
- offers hnmself for re-appolniment

4. 'To appuint Audllors to hnld ufﬂne frum the nnnnlusu:rn ‘of this msatlng fill i.he nunciusmn of the next
’ ﬁmnual General Maeﬂng and to fix their remuneration, |

Notes:

1. Amemberentiled to attend and unls at the meatlng is entitled to appoint a praxy ta attend and ume
instead of hlmself Such Prexy need not be a member uf the Campany..

2. The mstrumant of Froxies, in order 1o be effective must be racelvad bz.r the Compauy not less than 43
hours beforé the meetmg

3. The Register of Members.and Share Transfér Books of the -Company will remain closed from
15,12.2010 to 20.72.2010 (Both days inclusive)

4. Members are requested to nn::tﬂ'y IITIT‘I'iEdlaTEIf,I’ af any change In their address 10 the Reglstrars and
Share Transfer Agents M/s.S K O C Consulfants Ltd., Kanapathy Tm-rers NIl Floor, 1381/A1, Sathy
Road, Ganapathyr Coimbatore - 541 ODG.

& Members are requasted to bring thenr copies uf Annual Repurt and ﬂttenﬁanne Slip enclased
herewith duly filed in for altending the meeting.

L] - - r

. : ~ . R . for and on behalf of tha Board
Placa : Coimbatore . o - -~ . (5 ME, Veta
Date ; 22.11.20%0 ! . Chairman and Managing.DHrecto: -
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" This trend is éxpectad ta cantinue 1 the naxt year alsn._

SHREE KARTHIK PAPERS LIMITED

DIRECTORS REPORT TO THE MEMBERS OF THE COMPANY:

Dear. Sharehol'ders,

The Directors of your Company take pleasure in presentlng yau the 19" Anpual Report alung with the Audited
Accounts for the year erided 30" June 2010,

 FINANCIAL RESULTS - o R : {Rs. In Lacs)
Partlculars .  30,06.2010 30.06.2009
- - . ’ [Current Year) * [Previpus Year)
Gross Income SR 2041 44 2205.17
Profit before inferest & Depraclaﬂon L S 259.51 ~ 52.18
Firiancial Charge$ ’ - 122.468 , ‘81.898
Erofitfless) hefore Depreclation _ | ' 137.05 {3f.a1)

. Profit{Loss) sfter Deprediation * . . 79.32 . {60.28)
[Frior Period adjustments - Income ' " (0.88) " 'B.48
Provision for Fringe Benefit Tax - ~ 0.00 0.31
Deferred Tax " Co - ’ 9.51 8.25 ‘
Net.Frofitiioss) - , ‘ . 63.85 - {71.26)
DIVIDEND: R B 3 s

The Board of Direciors do nat recommend to pay dividend for the year ended under rawew In view of the
accumulated losses. .

FUTURE |l:'.'l..iT LOGK:
“ ] N
The Paper Industry Is going through a difficult phase dua to the following reasons,

1. "Mewsprint is being imported at "Wil' duly at very low rates dus to dumping by foreign manufa-:turers

and this has depressed the demnand and prices of newsprint manufaciured by Indlarm paper mills,

.therehy also affecting the demand of writing and printing paper as nawsprint capamtres are-belng
" diverted to writing and printing paper manufacture. )

2. The installed capacity fur writing and printing paper has increased slgmﬂcantly in tﬁe last 2 years
thereby affecting the demand ag wel as prices of the paper manuiantured by your Cumpany and
" simllar waste papsr based manufactunng Litits.
Y
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SHREE KARTHIK PARERS LIMITED

DIREGTORS: - .

The fnllomng Dwectors are due to ratire by ralatnun atthe ensling Anrmal General Maatlng and being ehglble
offer themseives for re-eleclion,

1. 50, FC. Narendran )

2, 81l K Arumugam

CONSERVATION OF ENERGY AND TEGHHGLDGY AEEGRPT ICIM FOREIGN E}(CHANGE ‘EAHNINGB AND
OUTGO: T~

The required delails in accordance with Section 217(1} (e) qf the Companies Aci, 1956 read with the

Companies (Disclosure of paricufars in the Report of the Directars) Rules, 1988 are givén in Annexure 1
forming part of the rapert.

' nmacmasﬂzsﬁomsnérluwsmremem-

_In comgliance to tha Pm'urlsmns of Secﬁon 2‘1? (EAA} of the Gumpanles Act 1956 yn:rur Directors wish ta place
on racard:- :

) @hat in preparing the Annual Accounts, all applicable -'amquﬁting standards have been followed.

(i that the accounting policles adopted ars consigtently followed and the judg'ments and astimales
' mada are reasupame and prudent so as to give a frue and fair view of the state of affairs of the
Company 4t the end of the Financial Year and of the Prefit and Loss Account of the Company,

-'{111} that the Directors have taken prci;er and sufiicient care for the mainlenance. of adequate accounting
records in accordance with the provisions of the Act for safeglarding the assets of the Company and
for preventing / detecting fraud and other Irregularities. :

) that thja Diractors hzive preparad the Annuz! Accounts-on going concern bqsis.

CDRFDRATE GOVERNANCE: .

Pursuant ta the requirements of Lisﬂng Agreements with the Siock Exchanges yuur Dnrectors are pleased to

’ annex the fellowing:.

1. Management Discussion and Analysis Report.

Z. A Report on Corparale Governange

_ : ) ! ' -
3" Audilors Cerificate regarding Compliance of conditions of Comporate Governance, ™
AUDITORS: = _

- 4 i
. [

Your Company's Auditor M/s Gri & Co, Colmbatore are dua to refire at-the ensuing Annual General
Mestlng and are ellglh!e for ra-appmntmant

X
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.SHREE KARTHIK PAPERS LIMITED

FARTICULARS oF EMPL.D‘I’EES'

There are no employess who are in_receipt of rsmunarahnn of mare than Rs. 24,00,0004 per annum when
employed thmughuut the’ yaar 'and Rs. 2,00,000/-permonth when employed for a pan of the year

EMPLDYEES RELATIONS:;
The Dirgctors would like to place on record the cordial relafions enjoyed with the empluyeés by thg Company.

ACKNOWLEDGEMENT:

" The Directore acknowledge fhe co- nperatmn suppert and assistance rem:lared by the Fmannial Inamutmn

Bank, Gustumem Suppiers and the. Emp!uyees of the Company.

.

for and on behalf of the Board

Place : Colmbatore . - e . SdE” M. Velu
Date : 22.11.2010 ' . Chalrmnan and Manating Director
&




SHREE KARTHIK PAPERS LIMITED |

ANNEXURE :

Rules 1084,
A, GOHSER"-"ATIUH I‘JF EHERG‘:"

Infermation pursuant o the Cumpames {Disclosure ﬂf partlnulars in ihe Repurt of, Board of Directors)

The Company is implementlng adequate measures for reduction of cunsumptlun of nanwarrgyr Total energy ‘
consumption and éonsumption per-unit of production in Form A.

. Power & Fuel Cansumption

component and sparas

30.06. 2010 30.06.2005
1. Elsctrichy
a. Purchased - )
' Units ' 56,70,761 63,62,222
Total amount (Rs.) | 2,26,33,008 2,48,27,173
) Rate per unlt (Rs.) 417 3.80
’ b, Own Generatar
i Through Diesel/3ensarator ) Ml Mil
i. Through Steam / Generator Nil Nl
2, Coal ) Hil Ml
3. Furnace - NIl Mit
i e "4, Others: DOB and Saw Dust-
bl‘.tgmﬁty {in tones) 030535 " ' 9008.30
Amount (Rs.) 1,109,768 466 1,11.02,030
5. "Consumptiaon per uhil of Production ' |
~EI+Iac:trfc:1’ty units per ton ) . 560.58 S585.1%
Others DOB units per tan P IU.QE 083
" b Technolegy absorption I |
Indiggnous and upgraded tachnnlt':gy alone are.used
. Foreign Exnhange Earning and outgo - f
- . ° a. Siteps ara being taken' tu explore the possibility of expomng of writing and printing papers
b Tutal Forsign Exchange eameﬂ - Earnad Hil M
and used-excluding. capital goods’ Usad Nil il

—— - —— i — o ——
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SHREE KARTHIK PAPERS LIMITED

ANHEXURE i
MANAGEMENT DISCUSSION AND ANALYSIS

1. Industry Structure and Developments:-

With the mcrease in sconomic growth of the Coundry the requirament of paper is expected-to improve

significantly ¢o that in the long term the demand shouid keep an increasing signfficantly. Paper industey in

braad categories, consists.of wood pulp hased milis and waste paper baged mills. With.the shortage of wood

inthe Country'and the pailitior problems caused by the wood pulp hasecl miflis the Fulure should be bright for
' tha paper miils using non-conventional raw materidls ke waste papsr and agricultural’ rasidues,

The Gompany hes added pressure scresns and head box o improve the guality of the paper, kaepmg
" in view the ﬁ.rm:a requirements .

2. Opportunities’ and Thraats:

r

Thers are good: opportunities for gmwth asthe markat for the products is expected fo increase significantiy
* in tha coming years. However, the major threat facing the waste paper based Industry is the incidence of
exmse duty from the year 2000. Thé waste paper based miils were receiving sustained support by way
of eXcise dufy exemplion/major differencd in excise duty cumpared to wood based paper mills il -2000.
The industry has taken uprwith the Gnvernmant i reduce signiffcantly the excize duly on wasta paper
" based paper.

3. QUTLOGK: . . , . o

The uutlcuk iz.gloomy In the near future due o avar(abrhty uf sxcass capacity and import of nawspr!nt af
. ruw raies “and at ‘Nif duty

4 RISKE‘- AND CDNGER’.HS:

a. _ Rising prices and nan-avallability of waste p'gper in fequired quanties. -

margihs, -
¢ Import of Mewsprint at "Nil' duty gt very low rates dua—to dumping by forelgn manufacturérs,
5. INTERNAL GONTROL SYSTEMS AND THEIR ADEQUACY:

lntemal cuntml sysiams are dasipned to'provide adequate ﬁnancnal control and accounting control and
to implement amnuntmg standards

6. MATERIAL DEVELOPMEHTIH HUMAH RESOURCESMNDUSTRIAL RELATIGNS FRONT, IHGLUDINE NUMBER
OFPECPLE EMPLGYED -

Cordia! Mdustrial relations have been marntalned in the company. The compaqy had 72 numbera of
' ampluyees az on June 2010, .

7. CAUTION:. S ‘ ' .

The views and statamants exprassed of mnpiled in the Manaqements Discussions 2nd Analysia are
based on gvallable \nfarmation, sxperience and our own aséessiment, They are sublect ko alferations.
The Company's Actual performance may Jiffer due to National or International sconomic conditions,
Government Regutatiens, Policles, Yax Laws and other environmental faclors over which the Company
does nnt tigve any control, .

b’ Unwilhngness of some custamens to'share price Incréase an inputs and- the resuliing pressure gn’

r 1 - ' N - +
. ) I I
4 - ! P
) . b
,




SHREE KARTHIK PAPERS LIMITED

" ANNEXURE;2
REPORT ON GORPORATE GOVERNANCE:
1. CORPORATEGOVERNANCE: “

Gcmpany $ philosaphy on code of Govarnance. .

In+all mattars of Managemenit of the Company and in reporting o the Share Holders anr:l ail oiher
cnncemed ]

2. BOARDOFDIREGTORS : : L

T by Attendanca of each Elirector at the, Bnard Meaﬂng and the Last Annual Ganeral Meetmg {AGH) -

———————
'

: Name of the Directér  Catedory of Directarshlp' A |-} s::f Board 'Atlandapna of

cl Number of othar Companies ur Cnmmlttee tha Directurs offhe Gnmpany is a D1rectnr f Memher !

Chairman. . -
. Name of the Direcior e Na. of Diructnrshlpin Hn.'ofl Membisership in Hu;i:-f'ﬂhairmanship In
aother Boards _Diher Bogrd / Cormittee  Qiher Bogrd | Committes
.- siMSvew . -z . 2 -
Smit. S.8.Velu - I o z , Nl
i, KAmmugam LN Nt Nt
S PKanagavadiveiu'- M- C N Mil -
' Shi. PG .Narendran - S T "N Nil

d) Detalls of Board Meeting held during the Ferlod from 01.07.2008 w0 30.06°2010

SiNe Date of the Meeting

1, 28-07-2009: . ‘
2 .. . 31-10-2009 ] L
A 28-D1-2010 ) ' '
4. 29-04-2010

—— - e e M v e e — T e e i — e ——
- . N

Your Company firmly lielieves in govd Corporate Govemnancs and envisages the attainment of transparency

g} The Board of Diractars mnsnsts af 5 Direntors of whom 3 are lndependent Mon- Executlva Dirgctors.

Meeting Attended . the Last AGM
Sr. M:S. Vel ‘ Ghaitman & Managmg Director 4 Present
‘ C Smt.SSVelu - Director * . 4 Present
_Srl.KArumugam . Non Emecuﬁue-ln‘dependi_ant Directar: 4 Present
$ri. PKanagavadivel,  Nan Execulive-Independent Dirsctar 4 Present .
Sl P.G.Ma;endran Mon Executive-Independeant Direcfor 2 FPresam

———

e

L)

———

P
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SHREE KARTHIK PAPERS LIMITED .. - |

Bl

3. AUDIT COMMITTEE: |

The Audit Sommittes was formed by inducting the three Nen-Executive Director Under the Chalmanehip
" of Sri¥. Arumugam with Sri:P.Kanagavadivelu and Shi.P.C.Narendran as mambers, ,

The detalls of Audit Committes Meafing held.

SlNo Data of the Méetlng

1. . 27-07-2008
2. ' a0-10-2008
i - 27-01-2010 S T .

.. 27042010 L S

. Compns“itiqn of Audit Cammiitee and: Meeting Attendance

No.of Meeting held  No. of ‘Meeting

. "+ SLNo. . Name ofthe Audit Committee Membears
. - ) Attended
. 8rt. KArumugam -4 ‘ 4
2. " Bri. FKanagavadivelu 4 g
N , y
4 g

C 3 “8ri. P.C.Narendran

" The temms of refergnce o the jﬂ.’udit Committes are wide to cover all matters specifisd under the Listing
Agreement with Stock Exchanges.and the Companies Act, 1856,

4. REMUNERATION COMMITTEE:

The Remuneration Committee consists of Thres Directors Viz., Sf.M.S Velu, Srl.PKanagavadivelu and
' Er].P.G.Narendraq. . ; -

5. SHAREHGLDERSANVESTORS GRIEVANCE COMMITTEE;

The Committee reviews and approves fransfers and trlansmissicn af equity sharés and Dthlar related
wark. . ' - - ‘

nw ' LI -
- '

. The Bagrd has constituted the Grievance Committes c(;mprlsfng of .

Sl.No. Me ﬁipprs O .
1., 'Sri. M.S. Velu _ ' -
2. SmtS.5. velu

3 . B, K. Arumugam

B
.

The Company has designated-the Accounts Manager a2 the Compliance Officer.
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SHREE I(ARTH"( PAPERS LIMITED - . S

The Gnmmlttee looks into the redress of shareholder's cumplalnts like transter of sharas non- recemt of
- Balance Shest and other investors grievances. ‘The Cnmmjttee alzw oversess lhe perfnrmance ‘of the
Regmtraml& Transfer Agents. . - . Loy

L.

: No complalnts were received from shareholders during 200910,
. ' - * .
The tolal pending shares to be transferred as at\E-D.DE.EUH} was Nil.‘

&.. GENERAL BODY MEETINGS:

Finanicialyear - Date Time . Venue
2005-07 31,12,.2007 3.00 pm Sren hnnapnumﬁ Kalai Arangam R.8.Puram,
: . ' T Culmba’mre
_ 2007-08 - 31.12.2008 300 pm . Sree Annapooma Kalai Arangarn RE F‘uram
' ' - . Coimbatore
2003-09 21122009 .. . 3.00pm SregAnnapoomna Kalal Arangam R.S.Puram, .
- Coimbatore

Mo spedm resn[utluns ware put through postal ballot Iast yaar and nar s an'].r prupasad for this year -
¥ DIECLDSURH' -

“There are ho materially slgmﬁcant parly transactions that would have potentlal confiict with inlerests of
+ the Company at Jarga. . W !

-
'

8. MEANS OF GDMMHNICATIDN'

. The Company is pubj[!shlng guartery un-audited financfal results in Trinity MJrrnr(EngEish} and Makkal
- . Kural {Tamil) regulary. . L

a. THE'F'RCIFILEIOF DRECTORS RETIRING BY RG'l:A‘I'IdH ELIGIRLEFOR RE.#LPPDIMTMENT: -

. %+ Sri RC.Narendran . o LT
. Sre F'C Narendran is a gr&duate and has popularll*_.r In and aruund Cormhatare asa famous
Agricullurist. He has wide contacts and yolr Company feels h]s Gapaf.‘.lf.}l' as a Director will fetch
belter results for the Company in the years, to come.

2, S K. Arumegam

Sri.K.Arumugam -_is well known Doctar in Pollach wh;relnrhis- hospital is sltuated. His wide
‘contacts with pacple of different walks of life is 2 great hoon to tie Company. )

T

. [ —
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SHREE KARTHIK PAPERS LIMITED

10. GENERAL SHARE HOLDERS INFDHrgfrAﬂDr__l:
1. Annual Genaral Megting ‘

Datg : 20" Denamber 2010, Monday, 3.30 pm

Nene: Stee Annapoorng Kalal Arangam,’ 75 East Arokiasamy Hnad R.5. Puram. )

Gmmhature 641 002" .
2. Financial, Caiendar 2008-2010
_Flrst Quarierly Results Last Week of Dctuber 2008 )
I'S-_emnd Quarterly Results Last weak of January 2040
< Third Quarkerly Resulis Lastxw\?ek-cf April 2010

Fourth Quarterly Resulls  Last week of July 2010 : -

3. Book Closure Date - . 118422010 - 20.12,2010
- 4. Dividend payment dats Mot applicable
5. Listed on Stock Exchanges () ‘ :Munbai and Ceimbatore

11. REGISTRARS & SHARE TRANSFER AGENTS:

Company's Share Transfer work is handled by Mis SKDC Consuliants Ltd fil Flncr K:anapalhy Towars
1381/A1, 8glhy Road, Ganapathy, Coimbatore — 641 0oe -

12, SHARETMHSFERSYSEM

Tha Share Transfers are Reg[stered and returned mthm apericd of 20 days from the date of recefpt, if the
documents are in arder. The share trangfera are approved py the Share Transfer Committee,

13, SHAREHOLDING PATTERN AS ON 20.06.2010

_SlNo. Category . . o "No-of shares % (Percentage)
1, Promaters e L 16341700 80.28
2 Mhiual Funds, Eanks}‘ Finangial |nstiufion & ‘ . 1047800 B X
‘Insurance companiés ) o . .
4 Foreign Institutional Investors C - esto0 - ;050
4, MRls { OCBs | N - -
. 5. Private Corporate Bodlas _ ' . 474300 248
& * ndian Public : | . 2151100 . 1126
Total = : e . 13110000 100,00

e —

——reaa
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SHREE KARTHIK PAPERS LIMITED

-14, DISTRIBUTION OF SHREHOLDING AS DN 30.08.2010

Ha. of shares hold Ne. of Share-holders : %, " Amount %

“Uplo 5000 5522 - -, 96145 | 4638000 485
5004 - 10000 o 88 119 * 542500 0.57
10001 - 20000 47 | 0.83 . 878500 0.7
20001 - 30000 | 5 .. . 084 240500 0.98
© 30001 - 40000 - 13 0 ;22 459000 0.48
40001 - 50800 S | 018 526000  0.55
50001 - 100000, T 7, 8 . 014 © 841500 067
100000 and above - 49 " pas 87128000  §1.1

Total - 5809 . - 100.00 95550000  .100.00

15, PLANT LOCATION:

BEullyangandi Aliyar Nagar
iKotur village |
Follachi Taluk

- i ’
16. ADRRESS FOR CURRE:SFC_!NEIE_NCE:

Mo. 25, 50 Feet Road

Krishnasamy Nagar
* Ramansaihapuram
: Cuimbatqrg — 841 D45,

Flace . .
D2 2mn - ’ - L : - Chairman and Managing Directar

Ciate

for. and on hehalf of the Board r

¢ . - - _' T

Coimbatore . - . g ) . Bdv M5, Velu

DECLARATION BY CEO-OF THE COMPAN‘I’ ON EDDE OF CONDUCT

Ag per the revised clduse 49 of tha Listing Agreement wuh the Siock Exchange, the Board 'of Directors of the

cumpany has laid down the code of conduct for the Direclors ‘and the senlor management personnal, The-
-Annual Report of (e Cumpany zhall contain a dec!ar;han to this effect signed by CEQ of the Company.

1 hereby daclare ihat

1.

Code of conduct adapted by the Board was clroulated to the mambers of ihe Board and senior
managamenl parsunnei of the Gompan'f

Al mamhersﬁf the Board and Senior managament parsonns] of the Company hsua Lomplied wﬂh
all tha provisions of the ccda of conduct. - e
' for'and on behalf of the.Board
Place : Coimbatore - T . ) . o, © TBd- MS.Velu .
. bDate

(2220 - , ' . - \ Chairman and Managing Director

"l

.

I R
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' SHREE KARTHIK PAPERS LIMITED - SR

CDMPLI‘ANCE EERTIFIEATE FROM THE AUDlTGRS OF THE COMPANY
ftnder cau=e 49 of tha Listing Agreement)

The MWembers ‘ ' ~
M/s Shree Karthilk Papers Limited”

We have reviewed the impiementation of Carporale Guirarnaﬁce procedurss by s Shrea Karthuk’ Papats
Umitad (tha Commpany] during the year ended 30" June 2010 with the relevant records and documents

" anaintained by the Company, furnished td us for our review and the repnrt of Corporate Goverance as
approved by the Board of Olrectars.

The Compllance of conditions of Corporate’ Governance is the responsibility of the management. Cuor
examination was imited to procedures and Jmplementatmn thereof adopted by the Company for ensuring
the. compliance of the conditions of-the Corporate Gouemanoa tis nenther an audit nor an exprassion af
opinion on the finangial statements aof the Company. ‘ T

_ We have condunted our review on the basls of the rateuant tecords and ﬂncumenta msfntarned by the

Company and furnished to us for the review and the information and axpianahuns givan i us by the Company.

Based on suth a review, in our dpinion, the Company has mmphed wlfh tha condltmns of the Corporate
Govemance, as supuralad i clause 49 of the Listing Agresment.

© We further state that, such compliance is nerther an assuranca as to-the fidure wabrhh_.r of the Company, rar

a3s {0 the efficiency or effectiveness with which the management has mnductad the affairs of 1he Cnmpan},r

- - [
———— ——— e —————e —— e ——

'l1I . . * '
Placa Coimbatore 3 - T~ for GIR & Co, -
Date ; 22912010 _' " Chartared Accauntants
; . : (84} R.GIR!
e Paﬁnﬂr

Membershil No.: 25458




'SHREE KARTHIK PAPERS LIMITED

_AUDITORS’ REPORT TO THE SHAREHOLDERS -

GIR & CD.,,

Ghartéredﬁmumants

" Ne.go, ﬂmkiasamy Road East,
'R, Purarm,
. Colmbatore ~ 641 D02,

AUDITORS'RERORT T'El THE SHAREHD;LDERS

-We haue audited the attached Balanc:e Sheat of SHREE. I{ARTHIK PAF'ERS L.IMITED a3 at 30n .June 2010, the -

Profit and Losa Accaunt and aleo the Cash Flow-Statement for the year ended on that date annaxed thereto.
Thess financial-statemenis-are the responsibility of the Company’s (nanagement. Gur mspﬂnsmlhty is tD
axress an- npmmn on these financial sta'tamems baged on aur audn .
LS

We conducted our audit in accordance wilh auditing standards genamﬂy accepted ip India. Those standards
reguira that we plan and perform the audit to- obtain reascnable assurance aboub.whether the financial
statements are free of material misstaternent. An audit ineludes Exammlng, on. a test basis, evidence
supporting the amounts and disclosures in the financial statements. - An audit also Includes, assessing the
accounting prmmples used and slgmﬁcani EStlﬂ'lEiES miade by management, as well as svalusting the

“overall financial statement presentaﬂun We believe that our audit provides a reasonable basis for our

oplnign.

1. _Asraquired by the Companies {Auditor's Raport), Order 2003, lssued by the Cerirai- Gaovernmett in
terms of seation of 227{44) of the Companios Act, 1956, we aonex hareto & statament an the mattey
spemﬁed in paragraph 4 & § of the szid order, ;

2. Further to our gomments in the annexure refan'ed ta abova, we report that:

8. We have ubtamed all the jnformalion and explanations which in the best of our knowledge and
haﬁef were neuessary far the purpose uf our audit, . .

) b. I our opinion, pmper books of accounts as reguired by lawy hianse baen kept by the Company so far
&s appears frum ouF examination of those books.

¢ The Ba1anca Sheet Profit and Lnss Account and Cash Flow Statement dealt with by this report are
in agreement with tha hooks of accoﬂnts -

4

d. Inour opinion, the Balance Sheet, Profit& Lass Account and Cash Flow Statement dealt with by this

reporl comply with ihe amuntlng siandards referred in sub-saction 30 of Sechon 211 of tha
Companies Act, 1956,

et ——
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SHREE KARTHIK PAPERS LIMITED - .

N U,

e, Hased on representations made by the Directors of the Company and the information and
" explanations givén to us, we report that none of the Directors of the Company are, prima facie, as at
30 Juna 2010, disgualified from belng appointed as Girectars of the Gumpany In terms of clause-

{g} of aub section {1} of Section 274 of the Companies Act 1956, .

£ Inour npminn and to the best of curlnformation and according to the explanations given {o us, the .
said accounts read togather with notes thereon, give-the information so required by the Companies
Act, 1855 in the manner 50 raqulrad and give a true and fair view In conformity with the ascounting
principles generally accepted in India, .

" {0 insofarasitrelates to the Batance Sheet of the State of Affairs of the Company as at 30% June 2040,

(i} In 5o faras it relates to the Pmﬁt & Loss Account of the prafit of the Company, for the yaar endead on
_ ihal date, .
: ’ AND :
(il In so'far as it ra!atasltn the Cash Flow Statemenis of the cash flow of the Eompan}r for the year
ended an that date,

Place:Coimbatore - ' ‘ | o ' far GiR1 & Co.,
Date : 22.41.2010 . ] ) . + Chartered Accolmtants
' - . : C (Sd./) R.SIRI

. . Pariner ‘
- Marnbership Mo 28458

’
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SHREE KARTHII( PAPERS LIMITED

GIR! & CO,,
Chariared Amountants -
i : MNo.50, Arckiasamy Road East,
. g . - . R.S.Puram,

' : ' -Ceifabatora - 641 002,

ANNEXURE REFERRED TOIN PARAGRAPH 1. OF THE AUD!TDRS’ REPDRT
OF EUEN DATE

o
¢

In tarms- nf the information glven to us and the huaks and records exammad by ug n the nermal :.qurse of

2,

aucht and to the best of our knowledge and kelief, we siate tHat:
1.

In respect of its fixed assets:

R The Company has malntamed proper reourds showlng full paruculars mcludlng quantuatwe

T

) details and gituation of fiscesel assets

As explained to us the fixed eseets have been physically uenﬁad by the management during the
yearin & phased parlodmal ranner, which in our opinion Is reasonable, having regard to the size

. af ;ﬁe company and the nature of ils assets,” Na material tiscrepancies were noficed on such-

physical verlfication. . i e

The company has not disposed any of its assels during-thas year
' H '

In raspact of itz Invantories;

d.

As explamed to us, ]nvantunes have been physically uenﬂed by the managament at reqular
tnigrvals dunng the yaar,

I cur opiruon and acoording to the information and axpfanatiuns g_l'u;ﬁn to us, ihe procedures of
physical verification of inventories followed by the- managemeht are regsonalye and adequate in
ra’iahcn to the size of the company and the nature of ils business. :

The :}ompang.r has'mainigingd proper records ‘of inventoriag. As explained to us, ihere WETS no

materal discrepancias noticed on physlcal veuf‘cahun of muentones as compared o the book
records.

Tn respect of loans, secured or unséourad, granled or taken by the company 1o / from companies,

“firmg or other parties Gﬂ*.rerad in the register maintaingd under section 301 of the Companies Act,

1866

a.

During the year the company bas financlal transaclions with the Difectors as detailed below

v
M

Name of the . . . Balance as on ) Closing Balance
Direstors L - 01.07.2008 as on 20.08.2010
.S Velu .~  Rs374,00908- - . Rs.7,99,32,574/-
Maneging Diractor . ' : '

S.SVelu Ry " Re@1.71.245% ‘ . Rs.76.62,224/-

Director ~ - -

' ——
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y SHREE KARTHIK PAPERS LIMITED

-

4,

5.,

8.

-

-

W

b. The loans are ungecured. The Company is paying interest far the same.

ks The company has not granted any loans to any party or company. As such the suh Clauas (o)d{ii
ts not applicabla. -

I our opinion and accordlng to the Information and explanatmns aiven to us, there are adequate
interhal control procedures commensurate with the gize of the company and the nature of Its business
» for the purchases of inventory, fixed asgefs and also for the sale of goods and Services. During tha

_ pourse of our audit, we have nol ohserved any majar wesknesses in internal controls,

in respect of fransactions covared under ssction 307 of the Companies Act, 1856:

" a. Inour opinion and a]:curding 1o the Lnfarmaticn and explanations given to us, the transaction

made in pursuarce of contract or drangsinents, that needed to be-entered into in the register
maint&iinéd under section 301 of the Companies Act, 1958, have been so enterad.

b. The fransactions have been made at prices which ara reaaunab!e having regard to the pravalling
market pnces at the rglevant ime, | . . :

Tha company has not accepted any tlepusits from the piuhlic

I " "\

The Gnmpany has the Internal Audd Systam and is cnmmensura‘te with the saze of the Gnmpany and .

nature of its business. )

The L‘-entral Gwemment has prescribed mamtenance of cost records under ser;tmn 2001 ){d} of the.
Cumpames A, 1956 for the manufactunng ac:tiww of the company. We have broadly reviewed the
acoounts and records of the company in this connection and are of the-opinion, that prima: fagie, the

. preseribed accounts ard records have been made and mamtalned We have not, havmvar. made a
detailed examination of the same.

In respar:"t of statuiory dues: o : . -
A
a, The carnpany has generany been regular in deposifing undisputed dues, Includrng Provident
Fund Investor Education and Protection Fund, income Tax, Sales Tex, Wea!th Tax Service

Tax, Customs DU[]F. Excise Duty, Coss and other stalinory duas apphcahie to the company,

b. According to the fnfcrmapon and expl'anatians given tous, thers were no undisputed amaunts
payable in respect of the aforesaid dues as at 30tk June 2010 for 5 period of more than slx
ronths fmm the date they become payable. X )

0

o Accordlng ’r-::- the information and explanations given te ug, the following' dires have not baen.

depgsitad on  account of dlsputes The Company is confident of gelting thesa-claim guashed as
the demands bave been rafsed only on téchaica! grounds.

e e et
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SHREE KARTHIK PAPERS LIMITED Lo . L
"Hﬁma of the statute No, - Naturs of Dues Forum where dispute Pending Arnount
. Salea Tax ' : - .o

8, 19051696 S . Pepalty Sales Tax Appefiatte. Trnibunal (ABY 221,858

: - (Appeal panding)

b 18202000 - Tax . _ TheAppeoliaite Asst. 16,88 951
-{CsTy - Penalty ' Commisslonar{Ct.)Che., 17,989,851

- : . . ‘(Appeal pending) ‘ .

| c. 20002001 Tax |, . " TheAppellatie Asst. 27,61,182
(CST) Penalty Commissioner{Ct) Cha., . - 20,432,768

. . . {Appeal panding) ,
d. 2003-2004 - T Sales Tax Appellatte. : 4,44.575

{CBT) L ' ' Tribunal (AR}
e : ; [Appeal pending) )
g 2004-20085 . Tax - The Appallaite Asst, 15,25,088
- {C8T . " Pepally | Commissioner{Ci.)Cbe., . 16,02,308
{Appea!l pending} -

f. 2004-2005 . Tax ‘ The Appeliatte Asst,  ~ . 1,17,030
{THNGS™) - Penalty Commissloner{Ct.)Cbe., . 58,515

(Appeal pending}

10, The Company has not incurred cash loss during the finangial vaar covared by our aumt am:i in the
immedialely preceding financial year, the uumpany has incurred cash loss To tha tune of
Rs,30.60 fans . .

11, The Cotnpany has not defaultad in repav,rment of dues 10 financizl nsmutmns or E.anks

12,.In our opinion and ascording to the information and explanations given v us, no loans and advances
have heen granted by the Cumpany on the baSI.S of security by way of pledge of shares debaptures
and other securities.

* 13, Ip our opinlon, the Company is nnt a chit fund ‘or a nidhi ! mutual benefit fund f society. Thersfors,

clause 4{xliiy of the Company's {Auditor's Report) Order, 2003, iz not.applicable to the Company.
14. The Company s not dealing or trading ih shares, debentures and ‘other Investments.
15. The Cumpany Has nat givan any guarsntee for loans taken by others from bank or financial
instltutions.
18. "The' Company has not ebteined any iarm loans dunng the year,
17. The Company has.not utiilzed any funde raised an shurt term basis during the year for long ierm
, inveslment,

18. During the yegr the Company has not made any preferential aliotment of shares to parties and
Companies covarad in the Reg1sier maintalned under section 301 of the Companles Act 1856

"19. The Company has not issued any debantures.
+ 20. The Company fias not raised any meney by puhhc igzua,

21. Adcoiding o the infarmation and explanations gwen ta us, no fraud ot or by the Gcmpany has bash
noticed or repurted dunng the courde of our audit.

F"laue Coimbatore . : T e for GIRL& Co.,
1 22.41,2010 C . ' " Chartated Acaountants
o ’ ' - ! . (S0 AL GLRT
- Parther

Membership Mo, 25458
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SHREE KARTHIK PAPERS LIMITED

Balance Sheet as on 30.06.2010. fin Rs)}
Parficulars Schedule 20.06.2040 30.08.2009
Reference ' ' .
L ‘Sources . of Funds
4. Shareholders’ Funds: . i
a -Cepital . L - 1 95550000 . BE550060
- b. Reserves and Surplus 2 13RE000 S b 0]
2. Loan Funds: . -
.~ _ . ‘a_ Secured Loans 3 . 10872847 14870807
" b Unsecured Loans 4 109580538 B4B56301
3 Deferved Tax fabiity 1487175 3019850
" ToTAL’ 216870860 179176958
il, Application of Funds t
|1 Fixgd Assats 8 L
a Gross. Block 216853690 178671630
vt b Less: Depreciation . 11874801 13675752
6. Net Block - . 97104859 | 64595878
2.‘Imleslment & BE00 . 8500
3, Deforred. Tax Asset } - T 2484306
. 4. Current Assels, Loans & Advances 7 122643085 " 1047088423
Less : Cumdnt Lisbiites & 21208479 28028540
. MNst Current Assests , e 91434585 74780300
5 Profit & Loss Account Wt 30322078 37207971
 TOTAL ' 218870850 179176958
Motes on Accounts 14 -
Schedule 1 1o © and Schedule 44 form an Integral part of thiz Balznoe Shest - - -
(59.09 8.5, VELU | (544 Mrs. S.8.VELY As per

Chalrman and Managing Directer

Place: Colmbatore
Dates: 22.11.2010

Diractor

our rapoer of aven date

for GIRL& GO,

' Ghartered Accountants

. {Sd.4} R, GIAT
Parinet
Memberahip Mo, 25458
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SHREE KARTHII_( PAPERS'LIMITED

. Date.:22.11,2010

Profit and Loss Ar:count for the year ended 3& 06.2010 * tin Rey
Parficulars ' . Scheduha 0. as 2010 ' - 20.08.2000
. . i Reéferancs '

INCONE - |
Net Sales , . , 204144423 220516680
Cther income ,_ ) 9 7T0s18° 554115

" TOTAL - 204844741 — 221080795

E?U}EHDH'URE 0 . :
lncrease in Stock of- Fmrsher.i ’
Goods and Stock In Process

Raw Maignalz Congimnption . . 10
Diher Expenses . ' oo
Finence Charges - 12
Depraciation -~ . 5 .
TaTAL - v - . “

-~

« Profit for the year
Fringe, Beneflt Tax . .

- Deffared Tax . -
* Prior Period Ad;usunenta - Net Income Jv, 13
TOTAL PROFIT ' e

Balanca of Loss® bmught fumrard frurn previols year

Balance belng loss, carrisd £ Balance Sheet
Famings per Share

Motes on Accounts 14

(10754429) - " 557RTT
. 127868414 137006511
£2149741 - 73560635
12245928 . 8166033
grrazve - 2BETAST
- 168982923 222630030
7931818 °  (692B006)
- 31500
gs1634 . 525368
{65218) . 648484
§585055 (7136407}
(37207971} - {BOOT1564)
' {30322948) . (37207971
(.36 {0.37)
1 p -

v

Schedules '9 o 14 form. an Integral part of this Profit of and Loss A:_:.m'unt

(5d4) MS.VELU C (S Mrs. SSVELY -

Chairtian and Managing Direcior N Directyr

Piace: Coimbalore

As per our raport of even date
for GIRI&CO,,

“Chartered Accounlants
(Sdf) R.GIRI

Fartnar

Membersiip Mo.: 25458
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SHREE KARTHIK PAPERS LIMITED

' _'échsdules fo ‘Balance Sheet as on 30.06.2010

tin Rs.}
Particulars 30.06.2014 20.06.2000
1. CAPITAL
© AUTHORISED - 100,008,000 100,000,000
200,00,000 Eqully- shares of Rs. 55 each’ — —_—
. ISSUED&UBSGRIEED AND PATD up . .
1,81,10,00¢ Equlty Shares of Rs.5- each i 05,560,000 - 85,550,000
ITh& Capital Includes 10,00,000 Exquity Shares : . S .
of Ra.8~ cach jgauvad to 1DB) In Jieuw of payment
of fterest to IDB! as per BIFR order dated O7.02.2007. - .
* The value of the shares are reduced by S0% as ) .
per the orqer of the BIFR dated 07.02.2007
Totat  © . . 45860,000 95550000
: '2 ' RESERVES AND SURPLUS ' )
. Capital Reserva 1,380,000 1,380,000
Total " 1,380,000 1,380,000
3. SECURED LOAN . -
" A Term Loans : ' .
(Securad by first charge by way. of squitable  morlgage of all -
imnwovable properties and hypothesation of all movabie assels
. [except booK-deblts} subject ‘o prior charges craated
in favour of company's bankers on stock of raw materfals, ‘
semi-finished and  frished goods, consumable stores and .
such other movables for securing the ht:rruwlngs for wnr}clrrg
capital regquirament) ) \
1 _Industrlal Oevelopment Bank of India - Tern Loan . 10,500,000 13,725,001
2. Sundarant Financa 72847 245805
' _ Total 10,872,847 14,570,807
4. UNSECURED LOANS | .
Interest froe Salss tax Loan * 21,886,043 21,084,148
Others ' 87,654 705 43, 572,153
169,580,838 64,656,301
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SHREE KARTHIK PAPERS LIMITED

iPerticulars

O VT S——,
—————

- 30.06,2010 30.06.2008
E. INVESTMENTS R

Government Sscurities:

Kiszn Vikas Patra ) : - 8,000 8,000

Nationel Savings. Cerfificate . ) ; 800 500
- 8500 © BSOO

. 7. CURRENT ASSETS, LOANS & ADVANCES ) ‘
a Inventories a
© {As valugd and cerified by the management} ) :

" Slores, Consumables and Spares al egst” 7.7ae. 781 . 3,156,742
Raw Matericls - | 16,483,180 11,804,766
Flrished Goods - T . 8,813,605 1,268,445

i SBlock-In-process 5,238,195 2028910
Flied 551,105 147 173
- 18,803,850 18,408,083 -
. b._ Sundry Debiors - Unssciired consldered good
J Quistanding for a period more than six months | 10,835,270 12,042,680
. Othars 5T 474128 44,942 521
’ S ) 58,110,398 - 57,965,201
c. Cash and B.tlmk Hdlances
., Cash on hand . 220648- 871,240
a Baiances with Scheduled Banks'in’ current Aczount © - T41,385 2,533,154
} ' 952,010 3,604,393
d. Loans and Advances {Unsecured considered good) - - ' '

. Atvances receivabié [in cash or kind or for velue fo be received - G227, 706 16487,731

. 1. Depozsils . 5,241,124 §,1158 584
2. Deposits with excise Depaniments 336,778 183638

', Tax deducted at source . AT2338 07872

- 4 Bales Tax - Advance 2,533 882 3447240
14,766,608 24,513,188
Tota! Curront sssels 122,643,065 104,708,843

8. CURRENT LIABILITIES :
Creditors - Supplies: 21,713,164 18,785,244
Credilors - Expenses & others 2,173,505 8,405,108
Advance from custorners 178,252 1,606 Ba6
Tax deducted at sounce 142,566 451,114
31,208,479 | 2,028,540
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au.us.zmn ~30.06.2008
8, OTHER TNCOME , '
Iriterest . - . 384050  ° 308597
" Miscallanaous Recaipis .- . . AR5368 254418
T T TTOMS 584115
10, RAW WATERIALS GUNSUMED WHSTE PAFER . ' T
Dp&nlng St 11804786 21834152
Add; Purchases and Expenses T 132228808 126917525
ss : Closing Stock ) 144031574 148811677
' r . -~ 16463180 11804768
ODNSUMPTIDN . c, 127568414 137008911
, Salary and Wages CtE .. BOTOBER © 4404089
"~ Stores, Spares, iodls’ dye stuffs SR - < - 14124420
Pravident fund 7o 281928
Repalrs and Malntenanne : .
Machiery Malntenacs . 13061 . . -
Office Bquipments™ Malntenance 2841874 o . -
. Eleclrical Mentenance : 26135 . o -
] UafuclqMalnhenaqf:& L ) G AB5B76 . . - amosspe PR O ;
" Gratuly - . . ' : - 264670
Bonus & Ex,graha ' 361424 300000
R‘.Eﬂt . f Ll T, e, Eﬁﬁﬂﬂﬂ |.283ﬂm ,
Power, Fual and Weier charges ; T o 3E05490% . - 30826432,
Insurance oo 230682 ;o 155813
© Rates snd Taxes ) oo . 291580 955031
Rebate, Commisslon and Discaunt ' BM024 - P43
Packing’ and Forward]ng © 30E1823 3446802
Arlvertiaement: | - 29548 15471,
: F'nstages Telegrams and Te1sphnne - - 230018 267259
Geheral Expenses o - 457940 - BOBLX
Remunaration. to “Audliors - - -0 - .
For Audit - . ) - - 80ee0 ~ | 40000
" Cuit of Pockst ExpEnsas . ' 2800 T 34074
For Tax Audit ) 15000 7 18000 |
Service Tax ) Y 7 i |
Internst Audit Fees™ * 7 ‘Boo0D. T 80000
" Loss on sale of Flxed Assets - 204708
62149741 73668635

‘\

SHREE I(ARTHIK PAPERS LIMITED

Wt

Schedules- to Profit and Loss Accaunt for the year ended 30. 06 2010

Partluulars
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SHREE KARTHIK PAPERS LIMITED
Schedules to Profit and Loss Account for the year ended 30.06.2010
Particylars : 30.062010 © . 30062009 :
12. EINANGE CHARGES : .
Interest on Term Loans 684387 771248
interest on.Qlhers 11434011 7140885
Bank- Charges X 127631 274102
12245929 ‘8186033 .
12:PRICR YEAR ADJUSTMENTS f
INCOME ' ' : \
- Provision-for expenses withdrawn . 346575 124854 .
Iriterest” . ) - . . S
" Excige Duty . ' - .
Electriclty Charges - Exemplion - 540451
Depreciation excess provision withdrawn s -
: Total (A) 348575 BEE325
EXPENSES | K
Sales Tax 84074 -
Prayident Fund To- -
Exclaa Service tax cradit 318 -
Teleghone Deposit ) 261 -
Packing - . 16861
Dabtors no longer raceivable ) 121054 -
Creditor, Transferred to No Longer Payable new paid T 23500 -
" Total (B) ' 441704 16961
NetAdjustiments (A-B) Income {95129} 648464

. (Sdl) MLS.VELUY,
Chalerman and danaging Director

- Plage: Calmbatora *
Date : 22.11.2010

(5d.4) Mrs, 5.5,VELU
' Directar -

L8

A= pe; our report of even dabe

for GIRI& GO,
Charterad Accauntanls

{Sd.4) R, GIRI
Partner

Membership Mo.. 25458
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SHREE KARTHIK PAPERS LIMITED,

Schedule: 14 _
NOTES ON AGGOUNTS
- 1 BIGHIFICAHTADEDUMTING PGLICIES
&, AGCDUNTING CDNVENTIDN

The financlsl statements are prepared under the hleteneel ¢ost Gonvention on acorug) basls and in - !
accordance with the mandatory eeeaunting standards 1eeued by the Tnsiitute of Chartered Accauntants '

of Indla. . .
. h FIXEDASSETS : BEEE .

r

leed Assets are stated at. cost {less GENUAT whereuer epplieeble} Cﬂst inciudes ralated duﬂee.

. taxes, freight and mstauetmn axpenses.
¢ DEPRECIATION

Dapreelaimn on the assets have been prewded an Stralght Line Melhed as per Schedule ){W of the

‘Companles Act, 1958.
d. INVESTMENT S

_ invesiments belng loﬁg term are stated al Cost. -,

- ~-

‘e, INVENTORIES S T
Finished Goods - At Cost ‘
. Stock in Process | AtCost
: Rew'Materials At Gost -
* Gonsumable & Stores Fusi ltem AtCost -

£ . GRATUITY

Provislon for gratuity has been made for'the eligible empieyee )
2. CONTINGENT LIABILITIES

w

Cantingent hahmttes havé not been preu:de:f for, The same. will be met a5 and when they anse, T

3. SALES -

Het ealee Inelude sals ef products manufaetured exeluewe of Exclse Dty and Sa1eeNAT Tax cherged ta |

customarg. It comprises of direct sales and consignment sales.,

" 4, Asraquiredby, MSME Development Act 2006, the-dues outetan:ling for mare than 45 days to MICI'DL

Smal} and Madlum Enterprises are glven ‘balow;-

'Jaya Enterpnsee - a R4, 44, 969/
..Venketeewem Minérals . - . Rs 2,64, 6?6:-
Afaravatni Tubes . Re.1,96547-

The Carmpany.has not. reeen.-ed from its \renduref supphers ghout their status” under the MSME Development

Act 2006 and hence diseloging ths emuunte unpaid as ot the end ef the year.
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SHREE KARTHIK PAPERS LIMITED

5. Sundw Debiors, Creditors, Unsacured Loans and Loans and Advances are EUbjE'Ct to confirmation and
* reconcifation and are stated at tha book balancé thereof. Similarly, the balance of Shars Appucahun

money with Wsya Bank Is subiect to -:nnﬁn‘natron and remncﬂrahon

g The compary s rot cwared by E S ! regulatrun
7. Rémyneration to auditors Includas: | |
. 2 Stafutory Audit
F-e:e for audit
Fee for Tax Audit
. Far Expensas‘- '
F or Service Tax
_ b, Internal Alrdit : g
Fae for audit -

ferin toarts availed by the company.

AI.. Quantitative Information
i) MANUFACTURING ACTIVITY -
' Inst;aﬂ'-ed Gapqcﬂy and Production
a. Installed Capacity L
b. Actugl Production ‘
Sale of Finished Goods — Paper

Raw Maieral Consumption :
Waéta Paper - Indigenous

Ghammars '
Stock of F mlshed Gogds
Cloging. Stock — Paper

10. TAXATION

statement

30,06,2010
40,0064~

b _ 15,0004

20,000/
72104

20.05.2010

60.000

" 30.06.2010

13,350 MT
10,380 MT
106,14 MT

" Rs.20,41,44,423/-

15,553 MT
Rs.12,75,68,414/-
Rs.95,84,9651-

42707 MT
#%.88,13,805/-

The company has no liabilly’ turwards income tax due o its accdrnu!aled Iusses

30.06.2009
40,000-
15,000/
30,000/

. 7,2100

30.06.2000 .

60,000

8. BriM 5 Waly, Managmg Director and Smi S B Velu Director, have provided theIr parsong! guaraniee to the

9 Jnfnrmaﬂorg pursuant o provisicns of part Iof Schedule VI of the Campanfes Act 1958,

30.06.2008

~ 18,350 MT
10,872 MY
10;847 MT
Rs2206,18,580

16,738 MT
Rs.13,70,08, 8114
Rs.1.41,24 420/

T2 MT
Rs. 12,68 446/-

'Defemed tax Liebility is recognized ontirming drﬁerences of dEpramatmn between incomea Tax dnd Books
of Accounts, The beneflt of carry forward lossas permissible, which company iz corlain to reaiize with
Juture prafit is amived as Deferied Tax Assel. The Net of DTA and DTL is reaogmzad in the financial

[7]
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SHREE KARTHIK PAPERS LIMITED ~ * '~

1. RELATED PARTY TRANBACT IOM -
a Relatinnship Associate Company Shree Ganesh Gears Pyt Ltd

Matura &f Tranzaciions - “Purchase of wind energy power Rs.45,87,205/-

b :
e. Outstanding-bafance as on 30.06.2010 : Re.88,01,185-
d. ‘AmountPaid during the yeas 1 Rs. 34,80,789/-
12, SEGMENT REPORTING

E
i

Thie Company manufaciures and sefls unly one product, namsly writing and printing papers The. company
finds no risks mvolwad in the revenue snd expanges of ihe fransaction,

13, EXPENDITURE INFOREIGN CURRENCY : o T
" & Value of imporis on GIF basis during the year . NIL
b. Expenditure in Foreign Currency during ihe year - NiL
. ¢. Eamings in Foreign Currency during the year ' . NIL

14. DETAILS OF REMUNERATION TO DIRECTORS:

' 30.08.2010 30.06.2009
K. Direcior Direcior © M.Director _ Direcior
a. Salary | ' N NiL ML NIL
b. Perquisiies Nil. CML . N NIL -

15.Provious year figures have bean regroupsd !' rearranged whereval necéssary ta confirm to this year's
clagsification ! comparison.

-~

(541} M8, VELY (Sds) Mirs, .5.VELU

As per our report of even dale

Chalrman and Managing Director . Direpler - o - ‘
. . for GIRVRCO,

. - oo T Chartered Accoumtants
Place: Coimbatae ) - ;- - {2d/-} K. GIR)

ate 1 2211 2010 Partner
. © Wembership Ne.; 25468




SHREE KARTHIK PAPERS LIMITED

CASH FLOW STATEMENT FOR THE-YEAR ENDED. 30.06.2010.

{Fs. in Lacs)

* Parliculare 30.06.10
A} CASHFLOWFROM OPERATING ACTIITES - -
Met Profit before Tex and Extraordinary ltems, - - 783y
ADMSTMEMENTFOR
Dapreciation .73
Cperaing Loss before Working Gaplial r;:hangés ' 138.10
ARJUSTMEMENT FORWDRHNGG%FWALCHANGES . B ’
increaze in Inventories 2388 '
- increase.in Sundry Dabiors o2 - i
Incresea In Loans & Advances - LT {57.46)
Decreass in Current Liabiliies _ - (280 194.57
Net Cash from Operating Activiies . o {58.87)
. Leas: Deletion in Fixed Assets ' ..
Add: Reduction in Equity 0.00
Less: Investments in Fixed Assets - S - )
: ' ’ (440.59)
MNET CASHLIBED N FINANGING ACTIWVTIES
Increase in Bguity ) ' -
Incrazse insecuredioans {3698}
Increang Ivunsecired loans 44825 . 41327
WETRESULT . . ‘ ' {28.42) . '
Cashand Cash equivalent=s at 30th Juné 208g © . 38,04
‘Cashand Cash aquivalent as at 30th June 2010 . i ] -1
 NETRESULT ’ ' 28.42) "
{Sd.-) M.B, VELY {3d.4) Mré. S.8.VELY . As per our report of even dale
Chalmian and Managing Director " Director ]
' ' ' for GIRI& CO,,
. . Charferad Accountants
Plate; Coimbatore (Sd+) R.GIRL
Data : 22211,291&? . Fatiner
o . _ Membership No.: 25458

'
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SHREE KARTHIK.PAPERS LIMITED

- g

BALANCE SHEET ABSTRACT AND GDMPANY'S BUSINESS PROFILE

P

Lo REGrsm.emcn DETAILS -
Reglsiratlon Mo, C 181-3570
State Coda-Na. ) 18
_ Balance Sheet Cate o 30.08:2010
B.  CAPITALRAISED DURING THE YEAR {Rs. in Lalchs)
. Publicslgsua ML
Right Issue NL
Bonuslssug . L
Privats Macement ,~ o T NIL
1. PGSNDN OF MDEIUSATIDNAND DEFLDVMENT or FUMDS {Rs. in Lekhs)
Total Labilites - 2500.79
Talal hsasts I|OOTT
. SCURCEDFFUNDS ' . .
Paid-up capital - ) 955.50
Reserve & Suplus 13.80
Deforvar tax Hatulity 14.87
Securad Loans 10873
Unsegured Loans 1055.84
APPLICATION OF FUNDS B
Net Fived Assals ' $71.05
lwrestment .08
Net Current fAssets 014,35
Defomred tax Asget -
Accurmdiated Loss 303.23
v,  PERFORMANGE OF CONMPANY h -
|, TotalIncorme . 2049.15
Total Eqrendiure . 1969.82
Profit/ {Loss) Bafore Tax | T3
. Barning Per Share “0.38
DCividend Rata% .8
., . GENER]G MNAMES OF THREEFRODUCTS | SERUIGE‘S UF THE CDMPAHH“
(as per mnnetary tsrmﬁ)
MerCoda™ . 4800
Produst Deacﬁpﬂun , Frinting, Writing Faper
(844 M, 5, VELU : " (Suy9-Mrs. 5.8,VELU As per our tepdit of evan dats

Chmrman and Managlng mrector Firector

Haup:.caimhatare '
Date: 3212010

for GIRI&CO,,
Ghartered Accouniants
{5004 R GIRI

Paringr

Marmbgrship Mo.; 25458

-
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' SHREE KARTHIK PAPERS LIMITED I
Ftegd Qifice: No. 28, 50 Fest Road, Krlshnasamy Nagar, Hamanalhapuram Coimbatbre 641 D45. ‘
‘ o PROXY FORM -
. ll"lll'fa.. - R . R
. belng & membrof SHAEE KARTHIK PAPERS LIMITED hareby apgolal ... .
h " Ohnren o : " of falling Mmdher .. : tffap my { aur -

-

progy to vote for madus an monr behall at tha 19" Annual Genaral Meatlng ol tha COI‘I’IR&H}F \o he held on
Monday, tha 200 Dopembar, 2090 at 3.30 P.M. and 2t any adjsumment thsrﬂﬂt

SAROA T covsmeer e bsnti Soeinestones H8F OF 1iivmsssesnssimnmnensss 2010
- . i . e = .
, : ’ . T el colo No.:
tlo. of Shares hald:, " faren T p o Bevenle )
. . . . i Smp ki, ﬂ‘ Sharas:
L= - w4
Signature of I:ha Sharehldar  ...ccccrsmmmcann bR brd B b0 11 g g PP o

Nate: Thia forms duly eompleted shonld be deposiicd at f.he Reglstersd Office of the Comypany not ia!ar than 48 howes bedore
the commencement nf the Meating. .

A
. *{Please cut here)
- |
& -
SHHEE KARTHIK PAPERS LIMITED
Regd. Office: Ne. 25, 50, Foet Road, Krishnasamy Magar, Hamanathapuram Coimbatore-641 045. .
- ATTENDANCE SLIP
i Falln Mo,

L M. af Shames : i
Plaase somplete this aftendence slp and hend it aver &t #he entrance of the magting Hall. Only mambeta or {kefr praxias and >
enitled 1o be pragent at the mssting. . . -

Name and aBEE ..cum- N KI—
Mamauflhapmw T L.

. "M heoreby racord myfalr pressnce ‘Bt the 19" Arnual Ganeral Ms-ahng held at the Sres Annapaogrna Kal Arangam, "Ganga
* Hali", Eesl Arokigsamy Rbac, R.E.Puram, Coimbetore-841 002 on Manday, the 20th day of December 20148 5t 3.90 p.m.
\ . .

. £l

- 1

Birlke put whichever I8 hol applisabls - ' " Slgnature of the Sharehalder ¢ Proxy -

- . < .
|
-






