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NOTICE

NOTICE is hereby given that the 31st Annual General Meeting of the Members of RAGHUVIR
SYNTHETICS LIMITED wili be held on Monday, the 30™ September, 2013 at 11:00 am. at the
Registered Office of the Company at Rakhial Road, Rakhial, Ahmedabad - 380023, to transact the
following businesses: ' W, _ - e

ORDINARY BUSINESS:.

1)  To receive, consider and adopt the audited Balance Sheet as at 31% March, 2013, Profit and_ Loss
- Account for the year ended 31st March, 2013 together with the Reports of the Board. of Directors.
and Auditors thereon. ' "

2) To appoint a Director in place of Mr. SUNIL RAGHU\_IIRPRASAD AGARWAL, who retires by
rotation, and being eligible, offers himself for re-appointment as Director. ' '

: 3) Toappointa Director in place of Mr. SAMIRBHAI RAMESHBHAI SHETH, who retires by rotation,
and being eligible, offers nimself for re-appointment as Director. i _

4) To appoint Auditors and to fix théir remuneration and in this regard lto cons_i.der_ and if thought fit,-
to pass, with or without modification(s), the folidwing resolution as an Ordinary Res-o!utipn:

“RESOLVED THAT pursuant to the provisions of Section 224, 225 and other applicable provisions, if
any, of the Companies Act, 1956, Mfs. G.K. Choksi & Co., Chartered Accountants, Ahmedabad be and
are hereby re-appointed as Statutory Auditors of the Company. to hold the office from the conClusibn
of this Annual General Meeting until the conclusion of the next Annual General Meeting of the Company
on such remuneration (including terms of payment) as may be determined by the Board of Directors
in consultation with the Auditors, and to be agreed between auditors and the Board of Directors of the
" Company.” ¢ o
Registered Office: BY THE ORDER OF BOARD OF DIRECTOR
Rakhial Road, Rakhial :
Ahmedabad - 3800027 . ‘
' SUNIL RAGHUVIRPRASAD AGARWAL
| Piace : Ahmedabad : . v : -
- Date : 23" July, 2013 " CHAIRMAN AND MANAGING DIRECTOR .
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NOTES:

1) AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT
- APROXY TO ATTEND, AND ON A POLL, TO VOTE INSTEAD OF HIMSELF. SUCH A PROXY
NEED NOT BE A MEMBER OF THE COMPANY. PROXIES, IN ORDER TO BE VALID AND
EFFECTIVE, MUST BE DELIVERED AT THE REGISTERED/CORPORATE OFFICE OF THE
COMPANY NOT LATER THAN FORTY-EIGHT HOURS BEFORE THE COMMENCEMENT OF

THE MEETING. : _ _ : g

‘2)  The Register of Members: and Share Transfer Books of the Company will remain Closed from -
Tuesday, 24th day of September, 2013 to Monday, 30" September,; 2013 (both days inclusive).

3) Members desirous of 'getti_ng-'any infbrmation about the accounts and/or operations of the
Company are requested to write to the company at an early date so as to enable the Management
to keep the information ready. ’ R ‘

" 4)  The documents referred to in the accompanying Notice and the Explénafo'ry Statement are open
for inspection at the Registered Office of the Company during office hours on all working days
except Sundays and holidays between 9:30 A.M. to 6:00 P.M. up to the date of the Annual General
Meeting. ' . ‘ IR L :

5}  The Sharehoiders are requested fo intimate any change in the address to the Company at its

_ Registered Office. ' B w § ,

8)  Corporate members intending to send their authorized representatives to attend the meeting are
requ’e_sted to send a certified copy of the Board Resolution authorizing their representative to
attend and vote .at their behalf at the Annual General Meeting. ;

" BY ORDER OF THE BOARD

Place : Ahmedabad ~ , L, SUNIL RAGHUVIRPRASAD AGARWAL
. Pate : 237 July, 2013 : CHAIRMAN AND MANAGING DIRECTOR
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DIRECTORS' REPORY
DEAR SHAREHOLDERS,

The Directors are pleased to present their 3

_ Annual Report and the Audited Financial accounts
for the year ended 31st March, 2013.
FINANGIAL RESULTS:

A summary of the financial results for the year
under review is as follows:

{Rs. in Lacs)’
Particulars Forthe year | - Fortheyear}.
. endedon © endedon
24= March, 2013 | 31% March 2012,
| Total Ir_tcorﬁe :
Profit/(Loss) before Tax 33248 37.34
Provision for Taxes
(including Deferred Tax) 2031 | 2015
Profit After Tax 30217 17.19
Balance available for- ; _
appropriaion 302.17 17.19
Which the Directors propose
o appropriate as under :
(i) Proposed Dividend NiL NIL
(ii) Corporate Dividend Tax NIL NIL
- |surplus cafried to. o :
Balance Sheet 302.17 S47.19
Earning Per Share : :
Basic and Diuted . ... 1.8 0.44

CPERAIONAL TERT L DB ==

The total revenue of the: Company has increased
from Rs. 44.37 Crores to Rs. 54.60 ¢rores. The
profit before tax of the Company has also
_increased from. Rs. 37.34 Lacs to Rs. 332.48
lacs. The net profit after tax has increased to Rs.
302.16 Lacs as compared to previous year’s net
profit of Rs. 17.19 Lacs. .
DIVIDEND _
Keeping in view the financial results, your director
" do not recommend any dividend during the year
under review.
DIRECTORS
. Shri SUNIL RAGHUVIR?’RASAD AGRAWAL and
Shri SAMIRBHA! RAMESHBHAI SHETH, Directors
of the Company will retire by rotation at the
~ ensuing Annual General Meeting of the Company

OPERATiONAL PERFORMANCE -

a_nd' being eligible, offer themselves for re-

_appointment.

PARTICULARS OF EMPLOEES

No employee is drawing remuneration more than
the' specified limit prescribed under section 272

(2A) of the Companies Act, 1958 , particulars of |

employee Pules, 1975, the information required in

‘terms of Section 217 (2A) of the Companies Act,

1956 (Particulars of Employees)-Rules 1975 is
not applicable to us. I .

‘M/s. GK Choksi & Co., Chartered _.Accduntant, '

Ahmedabad, the Statutory Auditors of the
Company hold office until the conclusion of the

* forthcoming Annua! General Meeting and are

eligible for re-appointment
AUDITORS REPORT
As regards qualification in (i) (a) to Annexure to the

'Audito-rs' Report, the Directors state that the
updation in respect of locations of fixed assets

and additions/deletions of fixed assets for the year
ended on ended on 31/3/2013 is in process and
will be completed and made available to the
Auditors. - R

As regards qualification in (i) (b) of Annexure to the
Auditors' Report, Directors state that upon
compilation of proper records, Auditors will be
invited for verification of fixed assets. ‘

CcOST AUDITORS .

%

M/s. Kiran J. Mehta & Co., Cost Accountants,
Ahmedabad were reappointed as Cost Auditors of
the Company for the year ended on 31% March,-
2013 as per the provisions of Section 233B of the |

‘Companies Act, 1956.
_ COMPLIANCE CERTIFICATE

Compliance certificate under the provisions of
Section 383(1A) of the Companies Act, 1856
obtained from Rajesh Parkekh & Co., Company
Secretary in whole time practise is attached
herewith for your perusal

pPUBLIC DEPOSIT

The Company has not accepted any Public
Depo_sit during the year under review. D
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DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to Section 217 (2AA) of the Companies
Act, 1956, the Board of Directors report that:

(i) in the. preparation of the annual accounts,
the applicable accounting standards have
been followed along with the proper
explanation relating to material departures;

() the Directors have selected such
accounting policies and applied them
consistently and made judgements and
estimates that are reasonable and prudent
s0 as to give a true and fair view of the state
of affairs of the Company as at 31%t March,
2013 and of the profit of the Company for
the year ended on that date.

(i) the Directors have taken proper and
sufficient care for the maintenance of
adequate accounting records in accordance
with the provisions of the Companies Act,
1956, for safeguarding the assets of the
Company and for preventing and detecting
fraud and other irregularities; and

the Directors have prepared the annual
accounts on a going concern basis.

CONSERVATION OF ENERGY, RESEARCH
AND DEVELOPMENT, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO: '

Additional information on.Conservation of energy,
technology absorption, foreign exchange earnings
and outgo as required to be disclosed in terms of
-217(e) of the Companies Act, 1956 read with the
- - Companies {Disclosure of Particulars in the Report
of Board of Directors) Rule, 1988 is annexed as
Annexure-'A’ hereto and forms part of this Report.

CORPORATE GOVERNANCE

As required under the Listing Agreement with stock
exchanges, report on “Corporate Governance” is
attached and forms a part of Directors Report. A
Certificate from the Auditors of the Company
regarding compliance of the conditions of
Corporate Governance as stipulated under the
Listing Agreement is annexed to this Report.

CFO_CERTIFICATION

V)

The Managing Director who look after Finance.

Function has submitted to the Board regarding the

financial statements and other matters as
required under clause 49(V) of the Listing
Agreement.

MANAGEMENT DISCUSSION AND ANALYSIS
ECONOMIC  SCENARIO: :
Indian economy withessed a growth rate of 5% in
the fiscal year 2012-2013. The government has
forecasted a growth of 6.1%-6.7% for the year
2013-14, however, leading financial organizations
and eccnomic think-tanks expect Indian economy

to grow slower than official projections and the

overall results to be below the world average.
India’s institutional shortcomings continue to
undermine the foundations for long-term economic
development. However reform measures aiming at
reducing government subsidies and encouraging
foreign direct investment were announced in the
year 2012-2013.

INDUSTRY REVIEW:

Demand remained sluggish across the textile
industry during the year 2012-2013. The year was
marked by stability and restoration of operating
margins for the textile players across the country
led by consecutive positive impact on the liquidity.
Investment activity slowed down across the

industry during the year due to uncertain demand

and volatile raw material prices which led to tying
up of funds in inventories. However a slight
setback in exports was noticed in 2012-2013 due
mainly to the slowdown in the traditional markets

“of the US and the EU, which together account for

almost 60 per cent of India’s textile exports.
OPPORTUNITIES AND THREATS:

Ailment of textile industry in the current union
budget with a series of progressive measures for
its speedy revival has opened various opportunities
in the textile industries for the years to come.
While the major threats to the textile industry
included the growing competition from Asian
countries like Pakistan, China and Bangladesh.
RISKS AND CONCERNS: e
Textile industry is a highly labour-intensive
industry. Volatility in cotton prices and rising labour
costs and power costs are promineni risks that
the industry is witnessing. '
The company is making all efforts to cope up with
the challenges through continuous cost reduction,
human resource development, process

(5]




gL

RAGHUVIR SYNTHETICS LIMITED

improvements - and improved customer services
to mitigate the growing cost pressure.
FUTURE OUTLOOK : '
India’s key assets include a large and low-cost

tabor force, sizeable supply of fabrics, sufficiently
in raw material and spinning capacities. On the

basis of these strengths, India will become a

major outsourcing hub for foreign manufacturers
and retailers, with composite mills and large
integrated firms being their preferred partners. In
view of this, the company proposes to enhance its
exports and, marketing strategies, introduce
integrated human resource development and
technological upgradation. ' '

INTERNAL CONTROL SYSTEM :

The Company has proper and adequate system
of Internal Controls. Regular Internal Audits and
Checks carried out and also management
reviews the internal control systems and
procedures to ensure orderly and efficient conduct
of business and to ensure that all assets are
safeguarded and protected against loss from
unauthorised use or disposition and that
transactions are authorised, recorded and
reported correctly. '

The company has well defined internal control
system. The Company takes abundant care to
design, review and monitor the working of internal
control system. Internal audit in the organisation is
an Independent appraisal activity and it measures
the efficiency, adequacy and effectiveness of
other controls in the organisation.- All significant
issues are brought to the attention of the Audit
Committee of the Board.

HUMAN RESOURCES :

The Company continues to lays emphasis on
building and sustaining the excellent organisation

climate based on human performance.-
Performance management is the key word for the

Company. Pursuit of proactive policies for industrial
for Industrial relations has resutted in a peaceful
and harmonious situation in the Company.

- The Company firmly believes that intellectual
capital and human resources is the backbone of
the Company’s SUCCeSS.

CAUTIONARY STATEMENT :
This Management Discussion and Analysis
statements of the Annual Report has been

_included in adherence to the spirit enunciated in-

the code of corporate governance approved by the
Securities and Exchange Board of India.
Statement in the Management Discussion and
Analysis describing and Company’s objectives,
projections, estimates ‘expectation may be
forward-looking statements within the meaning of
applicable securities laws and regulations. Actual
result could differ materially from those express or
implied. Important factors that could make a
difference to the Company's operation include
economic conditions affecting demand/supply and
price conditions in the Government regulations,
tax laws and other status and other incidental
factors. Further, the discussion following herein
reflects the perceptions on major issues as on
date and the opinions expressed here are subject

to change without notice. The Company

undertakes no obligations to publicly update or
revise any of the opinions of forward looking
statements expressed in this report, consequent
to new information future events, or otherwise.
Readers are hence cautioned not to place undue
reliance on these statements, and are advised to
conduct their own investigations and analysis of
the information contained or referred to this
statement before taking any action with regard to
specific objectives.

ACKNOWLEDGMENT : - -

The Directors wish to place on record their
appreciation to the devoted services of the
workers, staff and the officers who largely
contributed to the efficient management of the
company in the difficult times. The Directors place
on record their appreciation for the continued
support of the shareholders of the Company. The
Directors also take this opportunity to express
their grateful appreciation’ for assistance and
cooperation received from the bankers, vendors
and stakeholders including financial institutions,
Central and State Government authorities, other
business associates, who have extended their
valuable sustained support and encouragement

‘during the year under review.

FOR AND ON BEHALF OF THE BOARD

SUNIL RAGHUVIRPRASAD AGARWAL

CHAIRMAN AND MANAGING DIRECTOR
Place ; Ahmedabad '

Kp

Date : 234 Juiy,. 2013 .
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ANNEXURE ~A TO DIRECTORS REPORT

STATEMENT PURSUANT TO SECTION 217 (1) (E} OF THE COMPANIES ACT,, 1956 AND THE
COMPANIES {DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1988 FORMING POART OF THE DIRECTOR'S REPORT FOR THE YEAR ENDED 3187
MARCH 2013

A CONVERSATION OF ENERGY , _ 2012-20_13 2011-2012

1.  The Company endeavours to conserve
energy wherever possible '

Power and Fuel Consumption : &
Purchased Units (KHW '000) ' ; 5032 4735

Total Cost ‘ 319.03 258.76
Rate per Unit (Rupees) | 6.34 5.46
Consumption in Units (Per unit of production) 0.255 0.245
2. Coal and Wooden Dust : o
Quantity Consumed (M.T) ' * | 13195 13472
Total Cost (Rs. Tn Lacs). - ' 485.93 .462.06
Rate per M.T (Rupees) C ' 3682.75 . 342975
Consumption in Kgs. (Per unit of production) : : 0.6869 0.697

B. TECHNOLOGY ABSORPTION

The Company does not use any imported

technology in its manufacturing operatrons NIL - NIL
C. FOREIGN EXCHANGE EARNINGS AND OUT GO : NIL NIL -
. B Total Foreign Exchange Used _ ' 1‘,47,31,125 : 81,39,810

Il Total Foreign Exchange Earned (on F.O.B basis) NIL * NIL

FOR AND ON BEHALF OF THE BOARD

Place : Ahmedabad : (SUNIL R. AGARWAL)
Date : 23" July, 2013 CHAIRMAN AND MANAGING DIRECTOR
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Name of the Director Category of Directorships No. of No. of Board

; Directorships| committee of

in other  (which Member/

N - Companies Chairman

Mr. Sunil R. Agarwal '_ Executive & Non-independent 1 - NIL
Mr. Yash S. Agarwal Executive & Non-Independent 1 NIL
Mr. Hardik S. Agarwal Executive & Non-independent 1 NIL
- | Mr. Samir Sheth Non-executive & Independent NIL ' NIL
Mr. Kamal Patel Non-executive & Independent NIL NIL
Mr. Mangesh H. Agarwal Non-executive & Independent : NIL Nil.

REPORT ON CORPORATE GOVERNANCE
[Pursuant to clause 49 of the Iistin'g agreement]

Corporate Governance

The principal characteristics of corporate governance are Transparency, ]ndependence,-
Accountability, Responsibility, Fairness, and Social Responsibility. Corporate Governance pertains
to system of blending law, regulations and voluntary practices, which enable the company to
atiract financial and human capital, perform efficiently and thereby perpetuate it into generating
long-term. economic vatue for its shareholders, while respecting interests of other stakeholders
and the society as a whole.

It aims to assure the shareholders that it is “Your Company” and it belongs to you. The Chairman
and Board of Directors are your fiduciaries and trustees pushing the business forward in
maximizing long term value for its shareholders. This report sets out the compliance status of the
Company with the requirements of corporate governance, as set out in Clause 49 for the financial
year 2012-13. . :

Company’s Philosophy on Corporate Governance

‘ The fundamental approach to corporate governance is to ensure the condition that Board of

Directors and managers act in the interest of the Company. The implementation of good
corporate governance leads to increase in the long term value of the shareholders and also in
the enhancement of the interest of the other stakeholders. The Company is led by the chairman
and the managing director who are responsible for implementing the broad policies and
guidelin'es.

Your Company has followed all the mandatory requirement of clause 49 of Listing Agreement with
spirit of corporate governance and looking forward positively to follow non mandatory provisions.
The Company believes that all its operations and actions must serve the underlying goal of

. enhancing overall shareholder value, over sustained period of time.

Board of Directors L

As on 31.03.2013 the Board of Directors consists was comprising of Six Directors.
Composition of Board of Directors : '

I

L® ]
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B. 'Attendance‘ of each director 'at the Board Meeting, Last Annual General Meeting:

12

Seven Board meetings were held during the financial year 2012-2013. The.Conﬁposition of
Directors and the attendance at the Board meeting during the year 2012-2013 and Last Annuali

General meeting:

Category of

. |Name of Director No. of Board| Attendance |
Directorship Meetings at Last
attended. AGM
Mr. Sunil R. Agarwat Chairman and
Managing Director 7 Y
Mr, Yash S. Agarwal Director [ ¥
Mr. Hardik S. Agarwal Director - 7 Y
Mr. Samir Sheth Director 7 Y
Mr. Kamal Patel Director 7 Y
Mr.'Mangeéh H. Agarwal Director 7 Y

Number of Board meetings held during the financial year and dates of Board meetings

C.-
Board Meeting Date _ Board Meeting Date
1 300 May, 2012 | 5 18" January, 2013
2 - 21% June, 2012 ‘ .-6 ' 30% January, 20i3
2 | 13" August, 2012 7 l= ra 29" March, 2013
4 -g" November, 2012 | . | _

AUDIT COMMITTEE

| The Current Audit Committee, comprising three Directors, all being Non-Executive Directors and all of
them have financial and accounting knowledge. The constitution of Audit committee also meets with the

requirements under section 292A of the Companies Act, 1956. Members are regularly present‘at the

meetings. . '

The Board of the Company has constituted an Audit Committee, comprising'followin_g directors.

Name Designation | Non Executive Committee No. of

! Independent Meetings meeting
Attended held

Mr. Mangesh Agarwal | Chairman Independent & - 4 4
Non-Executive

Mr. Kamal Patel Member Independent g - - 4 4

‘ - Non-Executive '

Mr. Samir Sheth Member Independent & 4 4

Non-Executive ' '

(o]
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The term of reference stipulated by the hoard to the Audit Committee are, as contained
in clause 49 of the Listing agreement and Section 292A of the Companies Act, 1956, as -
foliows: :

Oversight of the company's financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible.
Recommending the appointment and removal of external auditor, fixation of audit fee and ailso
approval for payment for any other services. '

Reviewing with management the annual financial statements before submission to the board,
focusing primarily on; (@ Any changes in accounting policies and practices, (b) Major accounting
entries based on exercise of judgment by management, (C) Qualifications in draﬁ'audit report (d)
Significant adjustments arising out of audit (e} The going concern assumption, (f) Compliance
with accounting standards, (g) Compiiance with stock exchange and legal requirements
concerning financial statements, (h) Any related party transactions. '
Reviewing with the management, external and internal auditors, and the adequacy of internal
control systems.

Reviewing the adequacy of internal audit function, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure
coverage and frequency of internal audit. _ '
Discussion with internal auditors any significant ﬁndings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors into matters where
there-_is suspected fraud or irregularity or a failure of internal control systems of a material nature
and reporting the matter to the board. ' ‘ -

Discussion with external auditors before the audit commences about nature and scope of audit

‘as well as post-audit discussion to ascertain any area of concern.

Reviewing the company's financiat and risk management policies. .

To look into the reasons for substantial defaults in the payment to the depqsitors, debenture
holders, shareholders (in case of non payment of declared dividends) and creditors.

Number of Audit Committee meetings held during the financial year 201213 and datés of

. the meetings:

Board Meeting Date Board Meeting - Date
1 . 30/05/2012 4 30!01/2013-
2 13/08/2012

3 - 09/11/2012
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a)
b)

d)

A

REMUNERATION COMMITTEE

The composition of the Remuneration Committee and the details of the meetings
attended by the Directors are given beiow:

Name _ Designation Non-executive / Independent
Mr. Mangesh Aganpval Chairman IndEpendenf& Non-Executive
Mr. Samir Sheth Member independent & Non-Executive
Mr. Kamal Patel ' Merhber independent & Non-Executive

The Broad terms of reference of the Remuneration Committee are as follows:

Review the performance of the Managing Directcr after considering the Company’s performance.
Recommend to the Board remuneration‘including salary, perquisites and commission to be paid
to the Companys Managing Director. | .

Finalize the perquisites package of the Managlng Director within the overall ceiling ﬁxed by the
Board.

Recommend to the Board, retirement benefits to be paid to the Managing Dlrector and Whole-
time Directors. ;

No sitting fee is payable to the executive, non executive and mana'g'ing director.

The details of remuneration paid/payable to the directors for the year 2012-2013

Name of the Director Salary & Perquisites | Commission _ Total
e Amount (Rs.) - Amount (Rs.) Amount (Rs.)
Mr. Sunil Agarwal 2400000 | 0 — | 24,00,000

* One Meeting of Remuneration Committee was held an 30/05/2012.
* The company has no employee stock option scheme in force at present

SHAREHOLDERS’/INVESTORS’ GRIEVANCE COMMITTEE

The Board of the Company has constituted a shareholder'/Investors’ Grieyance '
Committee, comprising of following Members: '

Name | Designation Non Executive/ No. of Committee
Independent - Meetings Attended
Mr. Mangesh Agarwal Chairman independent &
‘ : Non-Executive - 4
Mr. Samir Sheth 1 Member Independent &
- ' c Non-Executive : 4
- Mr. Kamal Patel Member Independent &
Non-Executive 4

The terms of reference of the Shareholders’l Investors’ grievance committee are as
follows:

The Committee, inter alia, approves issue of duplicate certificates and oversees and reviews all
matters connected with the securities transfers. The Commitiee also looks into redressing of

11
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shareholders’ complaints like transfers of shares, non-receipt of balance sheet, non-receipt of
declared dividends, etc. the committee note down that d'uring the year all the complaints have
disposed timely and up to the satisfaction of the shareholders. _
The Board of Directors has delegated the power of approving transfer of securities to Registrar |
& Share Transfer Agent. The committee reviews the performance of the Registrar and Transfer
Agents, and recommends measures for overall improvement in the quality of investor services.

C. Number of Audit Committee meetings held during the financial year 2012-13 and dates of
the meetings:

Board Meeting ; Date Board Meeting Date
1 30/05/2012 4 30/01/2013
2 : 13/08/2012
3 09/11/2012°

CFO Certification
Mr. Sunil R. Agarwal, Managing Director of the Company hereby certify that:

(a) he has reviewed financial statements and the cash flow statement for the year and that to the
best of their knowledge and belief

(iy these statements do not contain any materially untrue statement or omit any material fact -
or contain statements that might be misleading; ' '

(i) these statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations. =

(b) there are, to the best of their knowledge and belief, no transactions entered into by the company -
during the year which are fraudulent, illegal or volatile of the Company's code of conduct.

(¢) he accepts responsibility for establishing and maintaining internal controls agd that he has
evaluated the effectiveness of the internal control systems of the Company and he has disclosed
this to the auditors and the Audit Committee.

(d) he has indicated to the auditors and the Audit committee :
(i)‘ significant changes in internal control during the year.

(i)  significant changes in accounting policies during the year and that the same have been
disclosed in the notes to the financiat statements; '

(i) instances of significant fraud of which they have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the company's
internal control system. '

12
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General Body Meetings

Details of three Annual General Meeting

(@)

(b)

Year Date ~ Time Venue
2008-10 30/09/2010 4,00 P.M, Agrawal Kashiram Bhavan,
: Ambawadi, Ahmedabad-15.
2010-11 30/09/2011 4.00 PM. Agrawal Kashiram Bhavan,
' w7 Ambawadi, Ahmedabad-15.
201112 28/09/2012 11.00 A.M. Rakhial Road, Rakhial, '
I Ahmedabad-23
> No postal ballot was conducted during the year. |

NOTE ON DIRECTORS APPOINTMENT/RE-APPOINTMENT

Shri Sunit R, Agrawal and Shri Samir R. Sheth Directors of the Company is retiring by rotation at the
ensuing AGM and are eligible, offer themselves for reappointment. '

DISCLOSURES

No transaction of material nature has been entered into by the Corhpany with the directors
or the'management and their relatives that may have potential conflict with the interests of

~ the company except transactions entered into with the group Companies and or associate

Companies / Concerns are stated at Note No. 2.32 of Notes forming Part of Financial
Statements. The register of contracts containing transactions. in which directors are
interested is placed before the Board of Directors regularly.

Details of non-comi)liance by the Company, penalties imposed on the Company by Stock
Exchanges or SEBI, or any statutory authority;'on any matter related to capital markets,

during the last three years;
L

No such imposition of penalty.

MEANS OF COMMUNICATIONS

The Company has regularly published its quarterly, half yearly &'annua[ results in newspapers &
submitted to stock exchange in accordance with the Listing Agreement requirements. Cornpany
ordinarily published its quarterly reports in newspaper. Our Website address is www.raghdvir.com

' The Management Discussion and Analysis Report is form part of the Report.
-GENERAL SHAREHOLDERS INFORMATION

a) Annual General Meeting- Date, Time & Venue : 30th September, 2013 at 11.00 a.m.. at

Rakhial Road, Rakhial, Anmedabad - 380023.
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b}

. €)

d)

6)

o)

Financia! Calendar

. Annual General Meeting

30th September, 2013

Unaudited Financial Results for
the Quarter Ending June 30, 2013

By 14" August, 2013

Unaudited results for the quarter
ending September 30, 2013

By 15" November, 2013

Unaudited results for the quarter
ending December 31,2013 .

. By 15" February, 2014

Audited Result for the Quater & year
ending on March 31, 2014,

By 30™ May, 2014

h)

Date of Book Closure: 24th September, 2013 to 30th September, 2013

(Both days inclusive)

Dividend: Nil

Listing at following Stock Exchanges:
* Ahmedabad Stock Exchange

* Bombay Stock Exchange

* Kolkata Stock Exchange-

Listing Fees:

The Company has been regular in paying the listing fees to the Ahmedabad and Bombay
stock exchanges, but not for the Kolkata Stock Exchange.

Scrip Code: ASE-47800, BSE-514316
ISIN: INE969C01014
Market Price Data:

The Stock Market Price Data of Trading of Equity Shares of the company at Bombay Stock
Exchange for the period from 1%t April, 2012 to 31 March, 2013:

Month Bombay Stock Exchange
_ ' High Low
April, 2012 27.70 21.40
May, 2012 30.40 19.75
June, 2012 27.80 20.65
July, 2012 29.80 16.60
August, 2012 16.35 13.50
September, 2012 13.77 12.75
October, 2012 13.62 12.60
November, 2012 14.81 12.00
December, 2012 15.23 13.80
January, 2013 16.45 12.45
February, 2013 16.00 12.75
March, 2013 . 14.17 12.50
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)

k)

Registrar for Electronic & Physical Mode:
Mis. Sharepro Services (INDIA) Pvt. Ltd.

41 6-420, 4th Floor, Devnandan Mall,
Opp. Sanyas Ashram,
Ellisbridge, Ahmedabad - 380 006

Name of Compliance Officer : Mr. Kirit Patadia

SHARE HOLDING PATTERN AS ON 31ST MARCH, 2013

Sr. No.| Category . No. of Shares Held | % of Share holding
1, Promoters 2591579 | 66.88

Mutual Fund and UTI 0 0.00

Banks, Financial Institutions,

Insurance Companies (Central/

State Government Institution) 0 0.00
4, Foreign Institutional Investors 0 0.00
5. Private Corporate Bodies 91816 - 2.37
6. indian Public 1191345 30.74
7. NRIs/OCBs 260 0.01
8. GDR 0 0.00
9. Clearing Member 0 0.00

Grand Total : 3875000 100.00

DISTRIBUTION OF SHAREHOLDING AS ON 31ST MARCH, 2013
No. of Shares No. of " No. of Total No. of | Total No. of
Holders Shares ~Holder % Shares %

1 to 500 4474 651280 93.189 16,81
501 to 1000 202 181637 4.207 4.69
1001 to 2000 66 103596 1.375 2.67
2001 to 3000 23 56519 0.479 1.46
3001 to 4000 14 51166 0202 133
4001 to 5000 3 13438 0062 | 035
5001 to 10000 9 59620 0.187 154
10001 to 20000 3 45619 0.062 1.18
20001 and above 7. 2712125 0.142 69.97
TOTAL 4801 3875000 100.00. 100.00

Gl
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LISTING AND DEMATERlALISATION OF SHARES AND LIQUIDITY
The Company's Shares are listed at Ahmedabad Stock Exchange and Bombay Stock Exchan'ge.

The Company Shareé are available for dematerialization on both the Depositories Viz. National
Securities Depository Limited (NSDL) and Central Depositories Services (India) Limited (CDSL) .

For expediting physical transfer, the Board has delegated share transfer formalities to the share transfer
committee Mr. Kirit Patadia is designated as Compliance Officer.

Registered Office Address for Correspondence

Raghuvir Synthetics Limited

Nr.Gujarat Bottling, Rakhial Road,

Rakhial, Ahmedabad-380 023.

Phone : 079-22191015 Fax : 079-22911912

16
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' DECLARATION BY THE MANAGING DIRECTOR
UNDER CLAUSE 49 OF THE LISTING AGREEMENT

TO
THE MEMBERS,

RAGHUVIR SYNTHETICS LIMITED
AHMEDABAD -

1,_'suuu_. RAGHUVIRPRASAD AGARWAL, MANAGING DIRECTOR, OF RAGHUVIR SYNTHETICS
LIMITED HEREBY DECLARE THAT ALL THE BOARD MEMBERS AND SENIOR EXECUTIVES ONE
LEVEL BELOW THE EXECUTIVE DIRECTORS INCLUDING ALL FUNCTIONAL HEADS HAVE AF-
FIRMED FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2013, COMPLIANCE WITH THE CODE
OF CONDUCT OF THE COMPANY LAID DOWN FOR THEM.

ON BEHALF OF THE BOARD

 Place : Ahmedabad - SUNIL RAGHUVIRPRASAD AGARWAL
Date : 23 July, 2013 ~ CHAIRMAN AND MANAGING DIRECTOR

17
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CERTIFICATE
To the Members of Raghuvir Synthetics Limited

We have examined the compliance of the conditions of Corporate Governance by Raghuvir Synthetics
Limited (the Company) for the'year ended March 31% 2013 as stipulated in clause in 49 of the Listing
- Agreement of the said Company with Stock Exchanges in India. ' ' -

The Compliance of the conditions of Corporéte Governance is the responsibility of the Company's
management, Our examination was limited to the procedure and i'rnplementation there of, adopted by
the Company for ensuring the compliance of the conditions of Corporate governance. It is neither an -
audit nor an expression of an- opinion on the financial statements of the company. ' '

1n our opinion and to the best of our information and according to the explanéﬁon given to us, we certify
that the Company has complied with the conditions of Corporate Governance as stipulated in the above
mentioned Listing Agreement. o

We further state that sUch.compiiance_is neither an assurance as to the future viability of the company
nor of the efficiency or effect_iveness.with which the management has conducted the affairs of the
company. '

FOR G. K. CHOKSI & Co.

[Firm RegiStration No.101895W]
Chartered Accountants

ROHIT K. CHOKSI

Place : Ahmedabad - ' Partner
Date 3 23™ Juiy, 2013 ' Membership No. 31103
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Certificate by Chief Executive Officer / Chief ‘Financial Officer of the Company.

a) We have reviewed financial statement and cash flow statement for the-year and that to the best_ _
of our knowledge and belief: L

) The statements do not contain any materially untrue statement or omit any matena! fact or
: contain statements that might be misleading:

i) -~ The statements together present a true and fair view of the Companys affairs and are in
compliance with exiting account:ng standards, applicable laws and regulatlons

Ib)' There are, to the best of our knowledge and belief, no transactions entered into by the Company
during the year which are fraudulent, illegal or violating of the Company's code of conduct.

¢) We accept responsibility for establishing and maintaining internal controls and we have evaluated
the effectiveness of the internal control systems of the Company and we have disclosed fo the
auditors and the Audit Committee, deficiencies in the design or operatlon of internal controls if
any, of which we are aware and the steps we have taken or propose to take to rectlfy these
deficiencies. -

d) We have indicated 'to the auditors and the Audit COmmEttee'
I} Significant changes in internal control durmg the year.

i) Significant changes in accounting pol;c:es during the year and that the same have been
- disclosed in the notes to the financial statements; and -

“ii§) Instances of mgmﬂcant fraud of which they have beécome aware and the involvement
therein, - if any, of the management or an employee having a sngmflcant role in the -
companys mternal controi system.

| For, Raghuvir Synthetics Limited
Place : Ahmedabad . ‘ MR. SUNIL RAGHUVIRPRASAD AGARWAL
Date : 23" July, 2013 S S ' Chairman & Managing Director . |

§ <.
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COMPLIANLE L LR =2

COMPLIANCE CERTIFICATE

Regiétration No. of the Company . 04-5424

Nominal Capital Rs. 10,00,00,000/-

To,

The Members

RAGHUVIR SYNTHETICS LIMITED
Rakhial Road,

Rakhial,

Ahmedabad - 380023.

| have examined the registers, records, books and papers of M/S. RAGHUVIR SYNTHETICS

LIMITED as required to be maintained under the Companies Act, 1956, and the rules made there

under and also the provisions contained in the Memorandum and Articles of Association of the

Company for the financial year ended on 31st March, 2013 In my opinion and to the best of my

information and according to the examinations carried out by me and explanations furnished to me by
- the Company, its officers and agents, | certify that in respect of the aforesaid financial year:

1.  The Company has kept and maintained all registers as stated in Annexure "A’ to this certificate,
as per the provisions and the rules made there under and all entries therein  have been duly
recorded. -

2. The Company has filed the forms and returns as stated in Annexure "B’ to this certificate, with
the Registrar of Companies, on the date as mentioned in the said Annexure 'B'.

3. The Cdmpany being Public Limited Company the provisions of Section 3 (1) (i) of the
Companies Act, 1958, are not applicable. © .

4. - The Board of Directors duly met 7 (seven) times on 30/05/2012, 21/06/2012, 13/08/2012, 09/11/
2012, 18/01/2013, 30/01/2013, 28/03/2013 during the financial year under review in respect of
which meetings proper notices were given and proceedings were properly recorded and signed
in the Minutes Book maintained for the purpose. *

5 The Register of members was closed from 22™ September, 2012 to 28" September, 2012 during
the Financial Year under review.

6. The Annual General Meeting for the financial year ended on 31/03/2012 was held on 28/09/2012 |
after giving due notice to the members of the Company and the resolutions passed thereatwere
duly recorded in the Minutes Book maintained for the purpose.

7. No Extra - Ordina|ry General Meeting was heid during the financial year.

8  The Company has not advanced any loan to its directors or persons or firms or companies
‘ referred to under Section 295 of the Act. '

9. The Company has not entered into any transaction attracting the provisions of Section 297 of the
~ Companies Act, 1956 during the year under review. :

10. The Compahy has made neéessary entries in the Register maintained under Section 301 of the
Act during the financial year under review.

B
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1.

12,
13.

14.
15.

_16.'
A7.
18..

19,
20.
21

2.
23,

24.

As there were no in'stances falling within the'purview of Section 314 of the Act, the Company
has not obtained any approvals from the Board of Directors, members or Central Govemment

during the financial year under review. -
_ The Company has issued duplicate share cert:ficates dunng the ﬁnanmai year under review.
(i)  Sharepro Services (India) Pvt. Ltd,, Registrar and Transfer Agent of company has delivered

all the certificates on lodgement thereof for transfer and transmission of securities within the
'sttpulated penod There was no allotment of secuntres during the f nancial year under

. review, _ ‘ . 3 i ;
(ii) '_The Company has not deposrted any amount in a separate Bank Account as no diVidend _
' was declared during the prewous finanmal year. ‘

(iii) The Company was not requrred to post warrants to any member of the Company as no

~dividend was declared dunng the previous financial year.

| (iv) The Company was not reqmred to comply with the provisions of Section 205C of the

- Companies Act, 1956 as there was na amount outstanding since its incorperation to the
Investors. of the Company. : :
(v) The Company has duly complied wuth the requirements of Section 217 of the Act.

“The Board of Directors of the Company is duly constituted. There was no appointment of
- additional Directors, alternate Dlrectors and Directors to fill casuai vacancy durlng the F nancial

year under review.

The Company had re-appointed Mr. Sunil R. Agarwai as Manag'ing Director on 15.05.2011 and_
the same was ratified by shareholders of the Company by way of Specral resolution passed at
the Annual General Meeting held on 28/09/2012.

The Company has not appointed any sole selling agent during t'he_ ﬁna‘ncial year.

The Company was not required to obtain the approval of Company Law Board, Registrar of
Companies, Regional Director or such other authorities as may be prescribed under the various
prowsmns of the Act during the financial year. :

The Directors have disclosed their interest in Form No 24AA in other firmslcompantes to the
B_o__ard of Directors pursuant to the provisions of the Act and the rules made there under.

The Company has not issued any shares/debentures/other securities during the financial year.
The Company has not bought back any securities during the financial year. )

The Company has not redeemed any preference shares /debentures during the year under
review.: i

There were no transactions necessitating the Company to keep in abeyance rights to dividend,
right shares and bonus shares pending registration of transfer of shares.

The Company has not accepted or renewed deposits including unsecured loans fallmg W|thm the
purview of Section 58A during the financial year. =

The Company was. not required to obtain consent of the shareholders pursuant to section 293(1) ‘,

. (d) of the Companies Act, 1956 in respect of the borrowings made by the Company during the_
:financlal year under review.
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25.
26.

27.
28.
20.

30.

During the year, Company has not made any investment or given any loans or provided any

- guarantee or/and security to other bodies corporate attracting the provisions of Section 372A of

the Companies Act, 1956.

The Company has not altered the provisions of the Memorandum of Association with respect to
the situation of the Company's registered office from one State to another during the financial
year. ' o

The Company has not altered the provisions of the Memorandum with respect to the objects of
‘the Company during the financial year. - '

The Company has not altered the provisions of the memorandum with respect to the name of
the Company during the financial year. :

The Company has not altered the provisions of the memorandum with respect to share capital
of the company during the financial year. '

The Company has not altered its Articles of Association during the financial year.

31. There was no prosecution initiated against or show cause notices received by the Company and
no fines and penalties or any other punishment was imposed on the Company during the financial
year for offences under the Act. ' : S
32, The Company has not received any money as security deposit from its employees during the
financial year. '
33. The Company has deposited both émployees' and employer’s contribution to Provident Fund with
prescribed authorities within prescribed time limit during the financial year under review.
FOR RAJESH PAREKH & CO.
Company Secretary
PLACE : AHMEDABAD RAJESH PAREKH -
DATE : 23.07.2013 ' - PROPRIETOR
' CP. NO. : 2939
M. NO. : 8073
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Annexure - ‘A’

Statutory and Other Registers maintained by the Company :

Register of Directions u/s. 303

Register of Members u/s. 154

Register of Share Transfer. : .

Minutes Book of the Board of Directors Meeting and General Meeting of the Company.
Register of Director's Shareholding u/s. 307

Register of Contracts u/s. 301

Register of Charges ufs. 125

Register of Investments

QNGO AWM

B
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Annexure - 'B'

RAGHUVIR SYNTHETICS LIMITED

Forms and Return as filed by the Company with the Registrar of Companies, Gujarat during the -
financial year ended on 31/03/2013. - ' : '

SR.} FORM NO. / | FILED FOR DATE OF WHETHER | IFDELAYIN
NO.| RETURN UNDER FILING FILED WITHIN | FILING
SECTION PRESCRIBED WHETHER
TIME REQUISITE
- - ADDITIONAL
FEES PAID
1. | Form 66 383A Compliance 21/11/2012 | YES NA
Certificate
2011-12 _
2. |Form 8 1251127 Modification « | 21/11/2012 | YES N.A
_ ' of Charge B '
3. | Form 20B 159 | Annual Return | 30/11/2012 NO . YES
E | | 2011-12 -
4. | Form 66 383A Compliance 30/11/2012 NO YES
| : Certificate
2011-12 -
- _ . (Revised)
5. | Form 23AC 220 Balance Sheet | 07/01/2013 YES NA
&ACA(XBRL) | 2011-12 '
6. [Form 8 125/127 Modification - | 04/02/2013 YES NA
' : _ of Charge Y |
7. | Form 23 192 Resolution for | 27/10/2012 | NO YES
increase in ' %
) Remuneration
8. | Form 23B 224(1A) Auditor - 02/11/2012 Yes N.A.
' ' Appointment - : '
2012-13 _
9. | Form 1-XBRL | 233B Cost Auditor 31__/01/20‘13 NA. N.A.
' compliance '
report-11-12
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INDEPENDENT AUDITOR’S REPORT -
To, : )

The Members,
RAGHUVIR SYNTHETICS LIMlTED
Ahmedabad. -

Report on the Financial Statements _

We have audited the accompanying financial statements of RAGHUVIR SYNTHETICS LIMITED {"the
Company"), which comprise the Balance Sheet as at March 31, 2013, the Statement of Profit and Loss
‘and Cash Flow Statement for the yéar then ended, and a summary of significant accounting policies
~ and other explanatory information.

Managements Responsibility for the Fmanclal Statements

. Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with

the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956
(‘the Act”). This responsibility includes the design, implementation and maintenance of internal control

| . relevant to the preparation and presentation of the financial statements that give a true and fair view

and are freé from material mlsstatement whether. due to fraud or error.
'Audltors Respons:blllty S

Our responsmzhty is fo express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require.that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
- procedures that are appropriate in the circumstances. An audit also includes evaluating the
- appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management as well as evaluating the overall presentation of the fmancnat statements.

We believe that the audit e\ndence we have obtained is sufﬂcnent and appropnate to prowde a basis
for our audit opinion.

Opinion

In our oplmon and to the best of our mformatlon and according to the explanatlons given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformlty with the accounting principles generally accepted in india.

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March.31, 2013;

(b) Inthe case of the Statement of Profit and Loss, of the profit for the yea'r ended on that date;
and ‘ _

(_c_) In the case of the Cash Flow Statement, of the cash flows for the year ende_d on that date.

l'_....‘.
[
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

5 As required by section 227(3) of the Act, we report that;

(@)

(b)

{c)

o

(e)

Place : Ahmedabad _ - | ' - *
Date : 30" May, 2013

We have obtained ali the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books ' ' '

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by
this Report are in agreement with the books of account

In our opinion the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
comply with the accounting standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956.

On the basis of written representations received from the directors as on March 31, 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March, 31,2013, from being appointed as a director in terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956. '

FOR G. K. CHOKSI & CO.
[Firm Registration No. 101895W]
Chartered Accountarits

ROHIT K. CHOKSI
Partner
Mem. No. 31103
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. ANNEXURE TO THE AUDITORS’ REPORT _
(Referred to in our Report of even date to the members of Raghuvir Synthetics Limited)

i. (8} The Company has maintained'proper'_records showing full particulars, including quantitative details and
situation of fixed assets buf such records require fo be updated as regard lo locations and additions/
deletions for the year ended 37 March 2013.

by  We were informed that all major items of fixed assets were physically verified by the Management at
the end of the year and that no discrepancy was noticed on such venfcaﬂon which, on account of
proper records befng urider compiigtion, could not be verified.

- (c)  The Company has not disposed of any substantial part of its fixed assets during the yeer as would
affect its going concern status.

ii. @ In our opinion, physical verification of inventory has been conducted by the management at
reasonable intervals.

()  In our opinion, the procedures of physical verlf cation of stocks followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business

(c) - On the basis of our examination of inventories records, in our opinion, the company is maintaining
proper records of inventories. The discrepancies noticed on physical verification of inventory as
. compared o book records which have been properly dealt with in the book records were not material.

iii, (8)  According to the information and explanations given to us, the Company has not granted any loans,
-secured or unsecured to companies, firms or other parties covered in the register maintained u/s.301
of the Companies Act, 1956. Accordingly clauses 4(iii){(a) to (d) of the Order are not eppllcable to the
Company and hence not commented upon.

(b)  According to information and explanations given to us, the company has not taken any loans, secured
© or unsecured, from companies, firms or other parties covered in the register maintained under Section
301 of the Companies Act, 1956. Accordingly, the provisions of clause 4{jii)(e) to (g) of the Order are

not applicable to the Company in respect of these areas.

iv. In our opinion and according to the information and explanation given to us, there are adequate |nterna!
control procedures / system commensurate with the size of the Company and the nature of its business with
- regard to purchase of inventory, fixed assets and with regard to sale of Goods and services.

Further, on the basis of our examination of the books and records of the Company carried out in accordance
with the auditing standards generally accepted in India, we have neither come across nor have been mformed
of any continuing failure to correct major weaknesses in internal controt.

'S (@ In our opinion and according to the information and explanations given to us, the particulars of
' contracts or arrangements referred to in Section 301 of the Compames Act, 1956 have been entered -
{in the Register maintained under that Section; " RO

{b)  Inouropinion and according to the information and explanatlons glven to us, the transactions made
in pursuance of contracts or arrangements entered in the register maintained: under Section 301
of the Companies Act, 1956 have been made at prices which are reasonable having regard to the
prevaiing market prices at the relevant time

i, The company has not accepted any deposits from the publtc within the meaning of Sectlcn 58A and 58AA
of the act and the rules framed there under,

vii.  The Company has appointed a firm of Chartered Accountants as its Internal Auditors. In our oplnlon the
system of internal audit is commensurate with the size of the company and the nature of its business.

viii.  We have broadly reviewed the cost records maintained by the company pursuant to the companies (Cost
Accounting Records) Rules,2011 prescribed by the Central Government under Section 209(1)(d) of the
companies Act, 1956 and are of the opinion that the prima facie the prescribed cost records have been
maintained. We have however, not made detailed examination of the cost records with a view to determme
whether they are accurate or complete. -

ix. (a8 According to the information given to us, the Company is generally regular in depositing with
' - appropriate authorities undlsputed statutory dues including provident fund, investor education protection
fund, employees’ state insurance, income tax, value added tax, wealth tax, service tax, custom duty,

exclse duty, cess and other material statutory dues applicable to it. and the Company had no arrears
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(B

Xi.

Xii.
xiii.

XiV,

i
xviil
XiX.

XX
- xxi.

Place
pDate

of such outstanding statutory dues as at 31% March, 2013
the date they became_payable.

According to the information and explanations given to us,

deposited up 10 3

for a period more than six months from

the details of the dues which have not been
1%t March, 2013 on account of any dispute are as under. '

l—mme Nature of Financial year Forum where Amount
the Statute dues to which the the matter (Rs. in lacs)
matter pertains is pending :
Employees State Employees
Insurance Act, 1948 ESI 2000 to 2005 State Insurance 33.33
Court
Labour Laws Claims related 2010-20M Hon'ble High ,
to employees Court of Gujarat 3.00

The Company does not

the financial year covered by our audit and in the i_mmediately preceding financial year.
e records of the company

given to us, the company has not defaulted in repayment of dues to

According to th

debenture holders as at

The provisions of any s
applicable to the company. _ _ . . _

According to the information and explanation given to us, the company is not dealing or trading in shares,
securities, debentures and other investments. S E W : ‘ - ' )
In our opinion and according to the information and explanation given to us, the company has not given any
guarantee for loans taken by
In our opinion and according
loans have been applied for the purposes for which they were obtained.
On the basis of the overall examination of the Balance Sheet of the company,
funds has not been applied for the long ‘
as not made any preferénti‘al allotment to parties covered in the register maintained under
_ Se_r:tion‘301 of the Companies Act, 1956. . . ' '

The Company h

During the period covered by audit report, the company has not issued any depentu'res.
The company has ﬁot raised any money by
According to the information and explanations gi“van to us, no fraud on or by the.company has been noticed
of reported during the course '

. The company has not granted any loans and advances on
debentures and other securitiés. :

pecial statUte appiicab'lé to Chit fund, Nidni or Mutual Benefit FundsI_Societies are not

: Ahmedabad.
. 30t May, 2013

have any accumulated losses. The Company has not incurred cash losses during

examined by us and on the basis of information and explanations
any financial institution or bank or
the balance sheet date. ‘ My

the basis c_};f securities by way pledge of shares,

others
to the information and explanations

from banks and financial institutions during the year.
given to us, on an overall basis, the term

in our opinion, the short term
term investments in fixed gssets. i :

R

public issues during the year und_e"r' review.

of our audit.

~ 7

FOR G K. CHOKS! & CO.
[Firm Registration No. 101895W]
: Chartered Accountants

ROHIT K. CHOKS!
Pariner
Mernbership No. 31103
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BALANCE SHEET AS AT 31ST MARCH, 2013
{Amount in Rs.]
L As at . ‘As at |
Particulars Notes 31st March, 2013 31st March, 2012
Equity and Liabilities o
Shareholders’ Fund ; §
Share Capital 21 385 41 000 3 85 41 000
Reserves and Surplus 2.2 11.24 65 398 - 822 48 581
' - - : 15 10 06 398 12 07 89 581
Non-Current liabilities - R
" Long term borrowings 23 149 02 464 85 16672
Deferred tax liabilities (Net) 24 1 04 96 788 160 76 058
Long term provisions . 25 9 18 892 10 07 438
' . : 2 63 18 244 2 56 00 168 .
Current liabilities R - .
Short term borrowings 26 . 17 03 099 17 60 801
Trade payables 27 4 32 19530 10 6213 380
Other current liabilities 28 279 59 751 1 36 51 101
Short term provisions 29 181148 - 69 533
' : 7 3063 528 12 06 84 815
Total 25 03 88 170 26 70 74 564
- Assets S R A
" Non-Current assets
- Fixed assets - 210 ' : :
Tengible assefs _ ) 1511 38 955 17 35 81 551
-Capital work-in-progress 2 19 78 360 9 57 150
: - 17 3117 315 17 45 38 701
Non-current investments 211 ' 4000 65 04.000
Long term ioans and advances ‘242 9790 025~ 76 73 064
- Current Assefs - Fa ; ' : .
“Inventories 243 . 1.57 94 227 10384908 -
Trade receivables - . 214 .38 90 830 : 4 50 04 811
Cash & cash equivalents . 215 17 97 685 33 54 438
Short term - Loans & advances 216 58 62 896 50 09 081
Other current assets 217 403 31 192 1 58 05 561
‘ : 6 74 76 830 793 58799 ;
Total : : 25 03 88 170 267074 564 |
Significant Accounting Policies 1 T T R
Notes forming part of Financial Statements 2
The accompanying notes are an mtegral part of the fj nancnal statements
'} As per our attached Report of even date..
" FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS o ‘
[Firm Registration No. 101895W)] _
ROHIT K. CHOKSI SUNIL R. AGARWAL CHAIRMAN &
PARTNER MANAGING DIRECTOR
YASH S. AGARWAL DIRECTOR
- HARDIK S. AGARWAL DIRECTOR
PLACE : AHMEDABAD PLACGCE : AHMEDABAD
Date : 30th May, 2013 : Date : 30th May, 2013
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RAGHUVIR SYNTHETICS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST -MARCH, 2013
: ' z - ‘ [Amount in Rs.]
.Particularé " Notes 2012-2013 2011-2012
Income _ : : o -
Revenue from operations 2.18 50 08 63 947 44 08 28 967
Other income 2.19 452237M 28 83 882
Bl v
Total Revenue = - 54 60 87 688 A4 37 12 849
Expenses - .
"Cost of mateﬁais consumed - 2,20 29 79 97 370 24 21 69 522
Purchase of Stock-in-Trade 2.24 12 64 201 673609
Changes in [nventories 222 - 351187 '8 77 042
Operating Expenses .23 14 36 77 825 132033752
Employee benefits expenses 2.24 1 5_6 20 341 "1 3579 505
Finance costs 2.25 13 38 777 13 66 426
Depreciation 3.49 83 643 36102 _390
Other expenses 226 1 76 06 210 12276 151
e P Rl
51 28 39 644 43 99 78 397
et il
Profit before Tax 33248044 3734452
Tax Expenses ' .
Current Tax %27 86 10 497 ‘67 87 077
Deferred Tax ( 55 79 270) (47 72 419)
_ N MR
o 30 31 227 20 14 658
Profit carried to Balance sheet 3 02 16 817 ~ 1719794
e e
Earnings per equity share:
Basic and diluted 7.80 0.44
significant Accounting Policies - 1
Notes forming part of Financial Statements ‘ 2
The accompanying notes are an integral part of the financial statements.
As per our attached Report of even date. ' . 5
FOR G. K. CHOKSI & CO. ' FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS '
[Firm Registration No. 101895W]
ROHIT K. CHOKSI SUNIL R. AGARWAL CHAIRMAN &
PARTNER MANAGING DIRECTOR
YASH S. AGARWAL DIRECTOR
HARD!K 5. AGARWAL DIRECTOR
PLACE : AHVMEDABAD - PLACE : AHMEDABAD '
Date : 30th May, 2013 Date : 30th May, 2013
I
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Cash Flow Statement for the year ended 31st March, 2013 :
[Amount in Rs.]

Particulars 2012-2013 2011-2012
A Cash flow from operating activities:
Profit/(L.oss) for the year before taxation and exceptional items 33248 044 37 34 452
Adjustments for e
Excess provsion for Income Tax written back ( 26 64 081) {347 358)
Depreciation and Amortization . 34983 643 361 023N
Loss on asset discarded / sale of fixed asset 10 04 623 - 260837 .
Profit on sale of investmenis 4 00 00 000 ' S o
Profit on sale of Fixed Assets R ¢ (528078)
Interest Income {17 14 658) {6 55435)
Interest Expenses 1338777 - 13 66 426
Dividend Income 52 116 12 50 000
Operating profit before working capital changes 10 62 48 464 41183235
Adjustments for : ‘
Inventories { 54 09 319) (9 51279)
Trade Receivable 413 13 981 (2 01 88 032)
L.ong Term Loans & Advances and Deposits { 21 16'961) (12 67 809)
Long Term Provision 88 446 1-87 851
Trade payables (6. 19 93 850) 1 58 80 726
Cash generated from operations 7 81 30 761 3 48 54 692
Direct taxes Refund/(paid) 9 39-33 680 75 65 423
... - Netcash from operating acfivities- . Al - {158 02919) 2 72 89 269
- B, - Cash flow from investing activities ) i
Purchase of fixed assets = {3 80 06 393) (1 16 98 406)
Sale of Fixed Assets 7 50 000 14 00 000
Interest received 18 69 167 410626
" Net cash used in investing actlwtles . [B] {3 53 87 226) { 98 87 780)
C. Cash flow from financing activities ‘ y ‘
Procurement/(Repayment) of long/ short term borrow:ngs 55 24 285 {118 25 282)
Sale of Investment - 45500000 ’ 0
Interest paid (1338 777) {13 66 426)
Dividend Income : ( 52116) ) { 12 50 000Q)
Net cash flow from financial acnwttes _ [[¥] 4 96 33 392 - {14541708)
Net Increasef(Decrease) in cash and cash equlvalents . . L .
Total : [A+B+C] {15 56 753) - 28 59 781
Cash and cash equivalents opening 33 54 438 4 94 657
Cash and cash equivalents closing 17 97 685 33 54 438

1

Explanatory Notes to Cash Flow Statement

The Cash Fiow Statement is prepared in accordance with the format prescnbed by Securites and Exchange
Board of India & as- Accounting Standard 3 as Prescribed by the Institute of Chartered Accountants of India. .

2 In Part A of the Cash Flow Statements, figures in brackets indicates ‘deductions made from the net profit for
" deriving the cash flow from operating activities. In part B & part C, figures in brackets indicates cash outflows. '
3 Figures of the previous year have been regrouped wherever necessary,to confirm to current years presentation.

FOR

As per our attached Report of even date

G. K. CHOKSI & CO.

CHARTERED ACCOUNTANTS
[Firm Registration No. 101895W]

FOR AND ON BEHALF OF THE BOARD

ROHIT K. CHOKS} - SUNIL R. AGARWAL - CHAIRMAN &
PARTNER _ | MANAGING DIRECTOR
YASH S. AGARWAL  DIRECTOR

HARDIK S. AGARWAL DIRECTOR

PLACE : AHMEDABAD
: 30th May, 2013

PLACE : AHMEDABAD R ,
Date : 30th May, 2013 Date
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4. .~ Significant Accounting Policies

(a) General | |

' These financial statements have peen prepared on the accrual basis of accounting, _under the
historical cost convention, and in accordance with the Companies Act, 1956 and the applicable
accounting standards issued by The institute of Chartered Accountants of India.

(b}. Use of Estimates o : ‘

. These financial statements have-béen prepared on the basis of estimétes, wherever necessair‘y,
which have an effect on the reported amounts of assets and liabilities as on the date of the
statements and the reported amounts of income and expenditure for the reporting period. The
difference between actual and estimates is recognized in the subsequent period when the actual
are known. ‘

(c) Revenue Recoghnition

(i) Sales aré recognized upon delivery of goods and are recorded net of trade discount.

(i) Revenue from job work processes are recognized as and when the related jobs are

performed, the cost incurred up to reporting date for the in-completed jobs are carried to
balance sheet under the head cost on job work in process. '

(d) Fixed Assets and Depreciation e : |
0] _Fixed Assets are stated at cost less accumulated depreciation. Cost includes interest on
borrowings aftributable to the acquisition of the Fixed Assets, up to the date of their.
commissioning, and other incidental expenses incurred up to that date.
(i Depreciation' is provided under the Straight Line method at the rates specified in Schedule
IV to the Companiies Act, 1956. | , - '
@iy Fixed Assets retired from aCtive' use has been stated at Net Realizable Value or Written
down. Value whichever is lower. o Ty
(e} impairmén't of Assets ]
An asset is treated as impaired when its carrying cost exceeds its ret:ove_rable value. An
" impairment loss is charged 10 the Profit and Loss Account in the year in which én asset is
identified as impaired. The impairment loss recognized in prior accounting periods is reversed if
there has been 2 change in the estimate of recoverable amount. '
() Borrowing Costs ' )

' Borrowing Costs that are directly attributable to acquisition of qualifying assets are capitalized for
the period until the asset is ready for intended use. A qualifying asset is an asset that necessarily
takes substantial period of time to get ready for its intended use. Other borrowing costs are
recognized as an expense in the period in which they areé incurred.

(a) Investments

Long Term Investments are carried at cost less provision for permanent diminution in the value
of such investments, if any. Current Investments are carried at the lower of cost and market
value. ‘ | :
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(h) Inventories -

Raw Materials, Stock-in-process, Finished Goods are valued at lower of cost or net realizable
value. Stores, Colours & Chemicals and Coal are valued at cost. Processed Goods Returned is
valued at net realizable value. Cost of stock-in-process and finished goods include materials,
Iabour, manufacturing overhead and other cost incurred in bringing the inventories fo their present
location. ; ,
items of Colour and Chemicals, Stores and Spares are charged to revenue at the stage of
purchase and stock of such items as at the end -of the year is accounted at cost. '

The stock of scrap / waste materials are valued at estimated net realizable value.
(i) Taxes on Income

()  Current tax provision is based on the taxable income computed in accordance with the
provision of the Income Tax Act, 1961. '

() Deferred tax is recognized, subject to the consideration of prudence, on timing differences,
being the difference between taxable incomes and accounting income that originate in one
period and are capable of reversal in one or more subsequent period' Deferred tax assets
are recognized on unabsorbed depreciation and carry forward of losses based on virtual

certainty that sufficient future taxable income will be available against which such deferred
tax assets can be realized.

The deferred tax in respect of tlmmg differences which had onglnated during the tax holiday
period and reversed during the tax holiday period had not been recognized to the extent the
enterprise’s gross total income is subject to the deduction during the tax holiday period. However
deferred tax in respect of timing differences which had_originated during the tax holiday period but
reversed after the tax holiday period had been recognized in the year in which the timing
differences originated. '

(i} Retirement Benefits

(i Contributions to Provident/Pension Funds are charged to Profit and Loss Account as
incurred. '

(i) The company provides retirement benefit in form of Gratuity on the basis of valuation, as
at the Balance Sheet date, carried out by independent actuaries in accordance with AS-15
(Revised). The cost of non accumulating short term compensated absences with vesting

_rights are provided for as computed by the company.

(k) Provisions, Contmgent Liabilities and Contmgent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow
of resources. Contingent Liabilities are not recognized but are disclosed in the Notes. Contingent
Assets are neither recognized nor disclosed in the financial statements.

(). Earning per Share

Earning per share is calculated by dividing the profit attributable to the equrty shareholder by
weighted averages number by equity shares outstanding during the year.

=
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(a)

- (b)

(©

)

(e)

Notes forming part of Financial Statements
Share Capital

[Amount in Rs.]

As at As at
Particulars 31st March, 2013 31st March, 2012
Authorised . : :
40000000 (P.Y.10000000) Equity Shares of Rs. 10/- each 10 00 00 000 10 00 00 000
lssued ' ’
3875000 (PY. 3875000) Equity Shares of Rs. 10/- each
futly paid up o 3 87 50 000 '3 87 50 000
Subscribed and fully paid-up ' '
3875000 (P.Y. 3875000) Equity Shares of Rs. 10/- each
fully paid up : 3 87 50 000 3 87 50 000
Less: Calls in Arrears _ - 2 09 000 2 09 000

' 3 85 41 000 3 85 41 000

Note :
During the period of five financial years immediately preceeding the Balance Sheet date, the company has not:
(i) allotted any fully paid-up equity shares by way of bonus shares; C
(i) allotted any equity shares pursuant to any contract without payment being received in cash;
(i) brought back any equity shares ' .
Reconciliation of number of shares ' .

R : Number of Equity Shares
Particulars - 2012-2013 2011-2012

At the beginning of the year ' 38 75 000 38 75 000
Add . Issued during the year ‘ ' 0. 0
As the end of the year 38 75 000 ' 38 75 000

.____._._--——-——______.__._—-———-—

Rights, Preferences and Restrictions

The authorised share capital of the Company has only one class of shares referred {0 as ‘equity shares’

having a par value of Rs. 10/- each. The rights and privileges to equity shareholders are general in nature

and defined under the Articles of Association. :

The equity ghareholders shall have:

(i) One Vote and a poll when present in person (including a body corporate by a duly authorised
representative) or by an agent duly authorised under a power of attorney of by a proxy his voting right
shall be in proportion to his share of the paid equity share capital of the company. However, no member
sHall exercise any voting rights in respect of any share registered in his name on which any calls or
other sums presently payable by him have not been paid or in regard to which ‘the company has
exercised any right of lien, ' '

(i) subject to the rights of person if any, entitled to share with special rights as to dividends, all dividends
shail be declared and paid according to the amount paid or credited as paid to the shares in respect
where of the dividend is paid but if and 8o long as nothing is paid upon any shares in the company ,
dividends may be dectared and paid according to the amounts of the shares. '

(iii) A special resolution sanctioning a sale to any other company duly passed pursuant to section 494 of

the act may, subject to the provision of the act, in like manner as aforesaid determined that any shares

or other consideration receivable by the liquidator pe distributed against the members otherwise then in
accordance with their existing rights and any such determination shall be binding upon all the members
subject to the rights of dissent and consequential right conferred by the said section. :

b4
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Details of Shareholdings

Shareholders holding more than 5% shares -

~

Number of Equity Shares

Percentage (%) o_f holding

Particulars As at As at As at As at
31st March, 2013 - 31st March, 2012 31st March, 2013 31st March, 2012
_ Sunil Agarwal 9 05 003 8 87 400 23.35 22.90
Pamita Agarwal 8 72 546 8 72 546 22,52 22.52
Yash Agarwal 4 39 203 4 39 203 11.33 - 11.33
Hardik Agarwal 374 827 3 74 827 9.67 9.67
Reserves and surplus
[Ameount in Rs.]
As at _ As at
Particulars 31st March, 2013 31st March, 2012
Security Premium Reserve 1 72 50 200 172 50 200
Less : Calls in Arrears 2 09 000 2 09 000
170 41 200 170 41 200
General Reserve 1 95 07 587 1 95 07 587
Surplus / (Deficit) in Statement of Profit and Loss :
Balance as per previous financial statements 4 56 99 794 4 39 80 000
Add : Profit for the year 3 02 16 817 17 19 794
Balance available for appropriation 7 59 16 611 4 56 99 794
Less : Appropriations _ 0 0
Net Surplus / (Deficit) 7 59 16 611 4 56 99 794

11 24 65 398 8 22 48 581

23 Long term borrowings

Non-current portion Current maturities

Particulars . 2012-2013 2011-2012 2012-2013 2011-2012

Secured

Term Loan _

HDFC BANK Term Loan -| 65 399 77 38 211 76 72 812 114 16 728

HDFC BANK Term Loan -l - 142 09 829 0 29 89 020 0

HDFC BANK Term Loan -IlI 6 27 236 0 6 23 488 o+ 0
1 49 02 464 7738211 11285320 114 16 728

Vehicle Loan '

HDFC BANK _ . 0 g 0 0

HDFC BANK 5w 0 92 066 92 066 170 796

HDFC BANK ' o 6 86 395 6 86 395 12 90 062

0 7 78 461 7 78 461 14 60 858

149 02 464 85.16 672 1 20 63 781 128 77 586

Nature of Security
1 The term loan amoulntlng to Rs 1,84,48,573/- (PY. Rs. NIL) are secured by way of hypothecation of
plant and machinery acquired out of term loan and further secured by lien on fixed deposit of Raghuvir
Synthetics Ltd. and personal guarantee of directors.
. 2 The term loans amounting to Rs. 77,38,211/- (PY. Rs. 1,91,54,038/-) are secured by way of
hypothecation of plant and machinery acquired out of term loan and further secured by lien on fixed
. deposit of Raghuvir Exim Ltd. (Associate Concern) and personal guarantee of directors.

3 The Vehicle loans amounting to Rs. 7,78,461/- (P.Y. Rs. 22,39,320/-} are secured by vehicles. '
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RAGHUVIR SYNTHETICS LIMITED

Terms of Repayment of Loans

24

25

26

Secured Loan
Term Loan _
HDFC BANK Term Loan

Repayable instalim

instaliments due on
_ end. (P.Y. 8.50%)

Vehicle Loan
HDFC BANK

monthly inst
from October, 2010. Last in

Loan amounting to Rs. 92,0661w (
aliments of Rs. 15,800/~
staliments

ents commen
September, 2014. Rate of Inte

Interest 10.10% as at year end. (P.Y. 10.10%)

HDFC BANK

Deferred tax liabilities {Net)

Rs. 1,17,200/- .Re

cing from September, 2009. Last
rest 8.50% as at year

PY. Rs. 2,82,862/-) is repayable in
Repayable installments commencing
due on September, 2013. Rate of

Loan amounting to Rs. 686,395/~ (P.Y. Rs. 19,76,458/-) is repayable in
monthly instatiments of

commencing from October,
2013. Rate of Interest 8.50% as at ¥

payable instaliments
2010. Last instaliments due on September,
ear end. (P.Y. 8.50%)

[Amount in Rs.]

As at

Short term borrowings

PE———
——

- As at

Particulars 34st March, 2013 31st March, 2012

Deferred Tax Liabilities _ ‘

Difference of book depreciation and tax depreciation 1 06 61 502 1 62 57 042

 Deferred Tax Assets '

Disaliowance u/s. 43(b) under income tax act, 1861 164714 1 80 984

Net Deferred Tax Liability / (Asset} 1 04 96 788 160 76 058

Long term provisions ' = -

[Amount in Rs.]

As at As at

Particulars 31st March, 2013 34st March, 2012 -

For Employee Benefits . '

Gratuity ' . 10 52 359 . 10458603

Less; Shortterm provisions

Gratuity ' 1 33 367 38 165

: 9 18 992 10 07 438

]
e e

[Amount in Rs.]

" Pparticulars

As at

31st March, 2013

As at
31st March, 2012

Loans repayable on demand
Secured '
From Banks

\DBI FD / O.D-Alc

Nature of Security
Secured

The Working Capital L.oans from 10B! bank amounting to Rs. 17 ,03,099/-

lien of fixed deposits.

36

47 03 098
17 03 099

I————
T ——

17 50 801
17 50 801

e
e ————

(PY. Rs: 17,50,801/-) a_re' against
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2.7 Trade payables
' {Amount in Rs.]

As at As at

Particulars . 31st March, 2013 31st March, 2012
For Goods and Services ‘ N ' 4 32 19 530 10 52 13 380
' ' ' 43219530 10 52 13 380

The Company has not received information from vendors regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006 and hence disclosure relating to amounts unpaid as of the year
end together with interest paid / payable under this Act has not been given

Amount payable to related parties, directors and officers Rs. 2,12,133 /- (P.Y. Rs. 64,548/-).

2.8 Other current liabilities
[Amount in Rs.]

_ _ As at - Asat

Particulars B ' ~ 31st March, 2013~ 31st March, 2012
Current Maturities of Long Term Debt ' 12063 781 128 77 586
Advances from customers 1 48 80 222 | 0
Other Payables . 40 15 748 773 515
' 27959751 136 51 101

2.9 Short term provisions
[Amount in Rs.]

_ 3 As at As at
Particulars _ - 31st March, 2013 31st March, 2012
Provision for Employee Benefits : )

Gratuity . . 133 367 38 165

Bonus ' - 35781 31368 -
Provision for Wealth Tax 12 000 0
- ' 181 148 60 533

2.10 Tangible Assets [Amount in Rs.]

GROSS BLOCK AT £08T ¢ DEPRECIATION / AMORTISATION NET BOOK VA;:UE
Asal Additions Deletions! As ol Up o For the Deletions/ tpa As o As at
Description of . April 01, 2012 during the Adjustment  March 31, 2013] March 31, 2012 yoar Aﬂ!_llllmﬂ! Warch 31,2013 March 31, 2013 | March 31, 2012
Ansols your during tha o during the § E
s s L e
Land - - 112476 206835 0 409411 ] 1] 5 2 0 4 0% 411 112 476
Building : N ' '
Factory Building . 158 70 544 46 000 ¢ 15916544 60 72 178 471 140 1] 66 43 319 9073226 "o7 98 366
Plant & Machingry i 3934233571 16301807 12658256 396B77212| 254172618 3 37 69 460 B7 73742 276168 636| 11 8T 08878 13 04 65 797
Furniture. & Fixture 691714 0 0 691714 3 36 165 43 786 ] 379 954 311 783 3 55 549
Office Equipmants 15 76 280 2 45699 0 1821 979 7 7 87 065 69 337 a B 56 402 0485 77 584 168
Coemputer 22 28 454 94 952 D 2323 408 19 85 212 52 956 0 20 38 20 285176 243 181
Vehicle 68 70 577 4] 17 61 077‘ §1 09 500 13 55 564 576 962 726 453 1208 073 3903 427 55 15 014
Total : 420783616 18985183 14619333 4231494668| 264700063 34983643 10500195 2891 92611; 133068 985| 1560 74 551
Asset relired from active use] ¢ 75 07 000 3 95 000 C 720000 171826000 0 0 [ 0 17182000] 17507000
Total : . , 438200616 17380183 15339333 4403314658| 264703083 34983645 10500195 2B 9192641 161128 866 17 35 81 551
Capital Work in progress - 957150 24021 210 0 24978360 [ 4] 4 0| 21978360 57150
Total © ’ ] 43 92_ 47766 38401393 15339333 452308828| 264700063 340E3B43 10500195 289192841 17 3417 38| 17 4538 701
Provicus Year 434742059 116 98 405 7192694 439247762) 224666605 36102390 60 59 935_ 26 47 09 081] 17 45 38 701
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2.14

Non current investments

RAGHUVIR SYNTHETICS LIMITED

[Amount in Rs.]

Particulars

As at
34st March, 2013

As at
31st March, 2012

Trade, Unquoted

- tnvestments In Equity Instruments

In Associate Company.

5 00 000 (P.Y. 5 00 000) Equity Shares of Rs. 10/- each

fully paid-up of Raghuvir Exim- Ltd. 0 50 00 000
Others
400 (P.Y.-400) Equity Shares of Rs. 10/- each ,
fully paid-up of The South Easterm Roadways Ltd. 4 000 4 000
Others Investment (Unquoted) : :
In mutual Funds
SB} Blue Chip Fund 0 5 00 000
50 000 (P.Y. 50 000) Units of Rs. 10/- each
NAV Rs. NiL (P.Y. Rs. 16) per unit
: : 4 000 55 04 000
Long term loans and advances = SN i
{(Unsecured, considered good unless otherwise stated)
[Amount in Rs.]
As at As at
Particulars _ 31st March, 2013 31st March, 2012
Advance Tax ( Net of Provisions) 65 60 525 44 36 564
Deposits ' 32 29 500 32 36 500
97 90 025 76 73 064
Inventories . = _—
[Amount in Rs.]
: : As at As at ~
Particulars 31st March, 2013 31st March, 2012

(As taken, valued and certified by the Management)

Raw Materials 0 20 144
Stock in Process 12 600 . 1 56 268
Finished Goods 1 40 842 323 361
Packing Matefials _ 1 65 112 2 21 470
Stores, Spares_& Consumabies . 1 54 25 673 95 88 665
Scrap/Waste Materials 50 000 75000
_ 4 57 94 227 103 84 908
Trade Receivable -
' [Amount in Rs.]
As at As at

Particulars

" 31st March, 2013

31st March, 2012

Debts outstanding for the period exceeding six months
Unsecured, Considered good ‘

Others
Unsecured, Considered good .

The amount dues by :
Directors

Officers either severally or jointly with other persons

Firms or private companies in which any director
is partner or director ofr a member.

318 135 1168 746 -
. 3372695 4 38 36 065
36 90 830 450 04 811
NIL - NIL
NIL NIL
NIL 2 97 38 218

(=1
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Cash and Cash Equivalénts

[Amount in Rs.]

216

) As at As at
Particulars 31st March, 2013 31st March, 2012
Balances with scheduled banks : ‘ .
Current / Cash Credit accounts 15 70 861 31 84.989
Cash in hand 226 824 169 449
17 .97 685 33 54 438
Short-term loans and advances ‘
: [Amount in Rs.]
N As at As at
Particulars 31st March, 2013 31st March, 2012
Advances to Employees 62 943 1 84 000
Others ' : '
Balances with revenue authorities 3 50 000 3 50 000
‘Prepaid Expenses - 2 18 969 169 411
Other Recoverabie 52 30 984 43 05 670
: 58 62 896 50 09 081
The amount dues by :
Directors ' ‘ NIL NiL:
Officers either severally or jointly with other persons NIL NIL
Firms or private companies in which any director o
- is partner or director or a member. NIL NIL
Other Current Assets .
" [Amount in Rs.]
, As at _ As at
Particulars _ 31st March, 2013 31st March, 2012
Cost of Work in Progress (Job) . 12873752 10173122
Interest accrued : '
On Fixed Deposits 4 50 299 6.04 808
Other Bank balances _
With maturity for more than 12 month 270 07 141 . 48 27 631
o ' , 4 03 31 192 1 56 05 561
Revenue from operations
' [Amount in Rs.]
Particulars 2012-2013 2011-2012
Sale of Product /
Manufactured goods 18 52 374 1115 079
Traded goods '
Grey Cloth 25493 - © 237782
Processed Fabrics 11 01 654 8 94 600
G 29 79 521 22 47 461
Sale of Services =~ '
Processing Charges Received 49 78 B4 426 43 85 81 508
(Net of Claims & Rate difference) '

44 08 28 967

50 08 63 947

39




gl

249

2.20

2.1

2.22

Particulars 2012-2013 2011-2012
Interest Income _
- From Bank 17 14 658 "6 55 435
Dividend received 52 116 12 50 000
Profit on Sale of Investment 4 00 00 000 0
Other Non-Operating Income
Foreign Exchange Fiectution 1539 0
Sundry Credit Balance Written Back 75765 3 47 358
Excess Provision of Taxation written back 26 86 813 0
Profit on Sale of Fixed Assets 0 528 078
Sales of Waste 6 92 850 103011

_ o 45223 741 28 83 882

Cost of Material Consumed - AR
' [Amount in Rs.]

. Particulars 2012-2013 2011-2012
Raw Materials 262719 ; 0
Cotours & Chemicals 29 77 34 651 .24 21 69 522

- 29 79 97 370 24 21 69 522
Purchase of Stock-in-Trade
[Amount in Rs.]
Particulars 2012-2013 2011-2012
_ Grey- Cloth 12 64 291 . . 673609
_ 12 64 291 6 73 609
Changes in Inventories -
[Amount in Rs.]
Particulars 2012-2013 * 2011-2012
Closing Stock
Finished Goods 0 69 185
Traded goods 1 40 842 254 176
W.LP. 12 600 156268
Stock of Scrap/ Waste materials 50 000 75000
2 03 442 5 54 629
Opening Stock -
Finished Goods 69 185 D22 145
. Traded goods 254176 0.
W.ILP. 1 56 268 399 526
Stock of Scrap/ Waste materials 75 000 - 110000
5 54 629 - 14 31671
3 51 187 8 77 042

Other Income

RAGHUVIR SYNTHETICS LIMITED

[Amount in Rs.]

Decrease [ (Increase) in inventories

s ————rr————
frraerrsmm——r——
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e ———

49




ANNUAL REPORT 2012-2013

fl

2.23

2.24

- 225

Qperating' Expenses

{Amount in Rs.]

_ Particulars 2012-2013 2011-2012
Power an& Fuel :
Electric Power 3 19 02 801 260 21 322
Fuel ' : 27 870 3624
Coal and Wooden Dust 4 85 93 835 4 62 40 680
S 8 05 24 506 7 22 65 626
Freight and Octroi ,
" Stores 184 761 134 150
Grey Cloth - - 16 61 279 ' 12 51 497
_ ' 18 46 040 13 85 647
" Packing Material 27518 638 2 33 36 489
Repairs and Maintenance : :
Plant and Machinery 58 74 869 52 47 487
Electrical 17 10 809 16 60 417
Insurance charges 4 24 755 ~ 3 55 593
Stores, Spares & Other consumables 28478 738 286 56172 -
Cost of Work in Progress (Job) . -
Closing 12873752 10173122
Less: Opening 10173122 101 99 443
{ 27 00 630) 26 321
. 1 14 36 77 825 13 29 33 752
Employees Benefits Expenses :
[Amount in Rs.]
Particulars 2012-2013 2011-2012
Salary, Wages and Bonus 143 56 288 127 33 243
Contribution to Provident and other funds 6 26 076 3 59 640
Staif Welfare and Training Expense 6 37 977 4 86622
1 56 20 341 1 35 79 505
Finance Cost .
[Amount in Rs.]
Particulars 2012-2013 2011-2012
Interest on: _
Interest to HDFC (Term Loan) 714 521 8 71 871
Interest on (Car Loan) 135141 2 55 578
Interest on Bank 144 801 1 86 808
9 94 463 13 14 257
Other Finance Cost ] D
Bank charges 216 077 18 995
Bank Guarantee Commission 1 25 500 32 859
Interest to Other 2737 315
3 44 314 52 169

13 38 777

13 66 426

4
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2.26

2.27

Other expenses

[Amount in Rs.]

2012-2013

e —————

Particulars 2011-2012
General Repairs and Maintenance 6 80 662 5 53 906
Travelling Expenses ' 9132 1 49 334
Donation - 15 11 000 5 91 000
Fees and Legal Expenses . 6 61 277 488782
Selling and Distribution Expenses 50 56 587 . 50 84 133 .

Rent, Rates & Taxes 10 06 437 7 26 494
Auditors Remuneration 275 000 2 75 000
Keyman Insurance 25 00 000 .0
Loss on discard of assets 22 31 164 0
Miscellarieous Expenses 36 74 951 44 27 502
: . 176 06 210 122 76 151

Auditor's Remuneration is made of ,
Statutory Audit Fees : 200 000 2 00 00
Tax Audit Fees 75 000 75 000
: 2 75 000 275 000

Current Tax ‘

[Amount in Rs.]
-Particulars - 2012-2013 2011-2012
Provision for current tax 85 00 000 55 00 000
. Short Provision for Tax 110 497 12 87 077
86 10 497 67.87 077

i ————
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2.28 Notes forming part of accounts
' [Amount in Rs.]

Particulars ' 2012-2013 | . 2011-2012

1. Claims not acknowledged as debts—Excise Duty - — .- 473,182 '
(See note no. 2.30) D | - I .
2. Claims not acknowledged as debts — ESI _ 33,32,912 - 33,32,912

{See note no. 2.30)

3. Claims related to employees pending with Hon'’ble ,
High Court of Gujarat : ~ 3,00,000 3,00,000

229 (a) The Company has received order u/s 45-A of the ESI Act 1948 for the yéar 2000 to 2002
raising demand of Rs. 7 97 990/-. The company has disputed the demand raised by the
corporation by filing a case in the court of Kamdar Rajya Bima Adalat, Ahmedabad and Rs.
3,00,000/- has been deposited under the direction of E.S.l Court Ahmedabad in the
Registrar Industrial Court Ahmedabad.

(b} The Company has received order u/s 45-A of the ESI Act 1948 for the year 2002 to 2005
raising demand of Rs. 25,34,922/-, The company has disputed the demand raised by the
- corporation by filing a case in the court of Kamdar Rajya Bima Adalat Ahmedabad and
Bank Guarantee of Rs. 13,00,000/- has been given under the direction of E.S.| Court

" Ahmedabad.

2.30 Employee Benefits

(8} Defined contrlbutlon to prowdent fund employee state insurance fund and Employees
Death Linked Insurance

The Company makes contribution towards Employees’ Provident Fund Employee State
Insurance fund and Employees Death Linked Insurance. In accordance with the provisions
of these schemes the Company is required to contribute a specified percentage of payroll
costs. The Company has during the year recognized the sum of Rs. 6.25 lacs (March
31 2012: Rs. 3.60 Lacs) as expense towards contributions to these plans.

‘L4_.3J




Defined Contribution Benefit Plans (Gratuity)

The following table sets out the status of the gratuity pl

RAGHUVIR SYNTHETICS LIMITED

ans as at 31%t March, 2013.
- Amount in Rs.

Particutars _ 2012-2013 2011-2012

Changes in the present value of obligation '

‘Present value of obligation (Opening) 10,45,603 8,56,421

Interest cost 82,415 68,514

Past service cost NIL NL

Current service cost 43,953 48,738

Curtaiiment Cost / (Gain) NIL NIL

Seftlement Cost / (Gain) NIL NIL

Benefits paid ©1,52,019 29,508

Changes in the fair value of plan assets

Percentage of each category of plan assets to

total fair value of plan assets at the year end

Reconciliation of the present value of defined

benefit obligation and the fair value of assets

Present value of funded obligation as

at the year end ; NIL NiL

Fair value of plan assets as at year end NIL NIL

Present vaiue of unfunded obligation 7 |

as at the year end 10,52,359 10,45,603

Unrecognized past service cost NIL NIL

Unrecognized Actuarial (Gain) / Loss NIL NIL

Unfunded net liability/(asset) recogmzed _

in the balance sheet 10,52,359 10,45,603

Amount recognized in the balance sheet .

Present value of obligation as at the year end 10,52,359 10,45,603

Fair value of plan assets as at the year end NIL ' © NIL

(Asset)/Liability recognized in the balance sheet 10,52,359 10,45,603

Expenses recognized in the

Statement of profit & loss : _

Current service cost 43,953 48,738

Past service cost NIL NIL

Interest cost 82,415 68,514

Expected return on plan assets "~ NIL NIL

Curtaiiment Cost / (Credit) NIL NIL
1 settlement Cost / (Credit) NIL NIL
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| Net Actuarial - (Gain) / Loss

Employee's Contribution
Total expenses recognized in the -
profit & loss account

Prmclpal actuarlal assumptlon

Rate of discounﬂng

Expected refurn on plan assets

Rate of increase in salaries :

Attrmon Rate (Employees optlng for early retirement)

32,407
NIL

1,568,775

8.00%
NIL
5.00%

101,438
218,690

© 8.50%
NI
. 5.00%]|

231 The company- operates in a solitary’ business segment i.e. textile business. Accordingly . ‘no
_further fi nancnal information for business segment is requn'ed to be g:ven :

Transactions with refated parties -

2.32 Related Party Dlsclosures . 2

. As requlred by accountlng standard AS 18 “Related Partles Dlsclosure lssued by The instltute
of Chartered Accountants of India are as follows: - A e M

{(ay Listof related part:es with whom transactions have taken place durmg the year and relatlonshlp
Sr.No. _ ; Name' of related party ' Relatlonshlp :

i1, |suniR Aga_rw_a:-- . .
2 'Yash S. Agarwal - " Key Management Personnels
g . Hardlk S. Agarwa! R N
4 . Raghuvir Exim L:mlted _ " Associate Enterprise
S E: The Sagar Textiles Mills Pvt. Ltd. D
(b) ..

" [Amiount in Rs.]

Sr.No.

Nature of tfansactibn

201213 |

o

- 201112
Managerial Remuneration 24,00,000 11,12,000
i) _Expend:ture on Other Service - '
: i Enterprise under SIgmflcant mfluence of _
'Key Management Personnel or their relatlves . 7,00,000 3.'8'8;,000
(iii) Sales, Processing Charges and Cther Encome
_ - Associates Enterpnse 3422447324 | 30,46,59,113
‘_ (i_V) | Advances Taken ' .
) - Associates Enterprise 1,48,80,222 NIL
V) Advances Retumed back |
. NIL

- - Associates Enterprise

NIL
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(c) Outstanding Balances

Sr.No.| Nature of transaction © 201213 201112
Due"by Company '
- Enterprise undér,signi'ficant inf!Uenc_e of Key : . . .
Management Personne! or their relatives. (Net) 2,12,133 ‘ 64,548 |
- Key Management Personnel ' 36,830 37,490
Due to Company B
- Associates Enterprise NIL NIL

The pamculars given above have been |dent|f‘ ed on the basis of mformat;on avaulab|e with the

company. .
2.33 Particulars of Earnlng per Share

Particulars 20122013 | 20112012
Net Profit/(Loss) for the year Rs. 3,02,16,817 17,19,794

" Number of equity shares 3875000 | 3875000
Nominal value of the share Rs. ©10 1O
Basic as well as diluted Earnings per Share Rs 7.80 "0.44

2.34 Assetls.retired from active use amounting to Rs. 1,71,82, 000/- (PY. Rs. 1,79,07 000/—) bemg

assets retired from active use on which depreciation has not been charged.

- 2.35 ‘Balances of sundry creditors sundry debtors loans and advances and amounts due to sundry

debtors are subject to confi rmatlons and reconciliation if any by the respectlve parties.
2.36 Other Informatios ' :

Sr. | Particulars - 2012-2013 E 20111-_201_2'
No. e o
a. |C I F value of Imports of.Raw Matenals NIL NIL
| Spare Parts 12/55 095 NIL
| Capital Goods 170 03 000 NL
b. |Expenditure in Foreign Currency 147 31 125 81 39 810
Valuo Rs) [ % Value (Rs.) %
¢. |Consumption of:
|i. Raw materials: _
' Indigenous - CNIL NIL NL | N
lmporte'd -— — b -
i Stores and Spare parts: . _ |
; }ndigenous 94 25 456 88.25 1 34 44 848 97.38 _
 Imported 1265005 | 1175 | 362152 | 262
" d. |Remittances in Foreign Currency ' _ - |
| on account of Dividend - NIL. NIL NIL - NIL

5]
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2. 37 Prewous year’ f igures have been regrouped rec!assrfred and reworked wherever necessary for .
~  comparative purpose. -

As per our attached Report of ever’t_date.

FOR G K CHOKSI&CO.- . . FORANDON BEHALF OF THE BOARD

CHARTERED ACCOUNTANTS -
[Firm Reglstratron No. 101895W} _ ) 5 :
ROHIT K. CHOKSI I SUNIL R: AGARWAL ' CHAIRMAN& =~
PARTNER = - MANAGING DIRECTOR
Membership No. 31103 ‘ " YASH S. AGARWAL . DIRECTOR -

- o : HARDIK S. AGARWAL  DIRECTOR
PLACE : AHMEDABAD : 'PLACE : AHMEDABAD
Date : 30th May, 2013 - Date : 30th May, 2013
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RAGHUVIR SYNTHETICS LIMITED

Regd. Office : _ 7
Rakhial Road, Rakhial, Ahmedabad-380 023.

A'I'I'ENDANCE SLIP

PLEASE COMPLETE AND HANDOVER THIS ENGLISH MSLIP AT THE ENTRANCE OF THE HALL
I/We hereby record my presence at the 31 Annual General Meeting of the company held on 30th
. September, 2013 at11-00 a.m. at Rakhial Road, Rakhial, Ahmedabad-380023.

. Name/s of Member/s or proxy / proxies — — __ __ SR e e s s e o aeene s e x g

S NN Al A A M bl e S i i Wi b it i s e e e — e e e . e e o —— — —— ———

Regd. Folio No. — — ————
| Jointly with _,__-_____'______________;__;____'___
Note : Kindly brlng the copy of this Annual Report at the meetmg
Slgn_ature
———————————————— CUT HERE————————-—--——-—--——--—-—-—-——
RAGHUVIR SYNTHETICS LIMITED
» REGD.OFFICE:
RAKHIAL ROA_D, RAKHIAL, AHMEDABAD-380 023.
PROXY FORM
Ve o e e o
OF i o i, e sy B e e s e e o wewe S o
____________ _..._.._._........._______.____________..__being
a member/members of Raghuvir Synthetlcs Limited hereby appoint .. w s ww o wiale o
_________________ OF s e et e e et et e e e IN the diistrict

- .__....-.._______'______;";uuuu“_____;; as mylour pl"oxyto.attend and
vote for me/us on mylour behalf at the 31st Annual General Meeting of the Company tobe held on

Monday 30th September 2013 and/or any adjoua‘nment thereof.

S|gnedon___________:dayof_,_________._2013
signature o e e e | Afxe |
: Revenue ’
_ _ Stamp _
Regd. FolioNo. . ____ No. ofShares___________.___;___..,_;__

Note : The Proxy must be returned so the reach the Registered Office of the Company at Rakhial
Road, Rakhial, Ahmedabad-380 023. not less than FOURTY EIGHT HOURS before the time of
holding the aforesaid meetmg




Form B

Format of covering letter of the Annual report

1. Name of the Company RAGHUVIR SYNTHETICS LIMITED

2 Annual Financial statements for the year | 31 March, 2013
ended

34 Type of Audit qualification Qualified Report subject to/except for

Clause jfibf Annexure to Audit Report
(a) The Company has maintained proper
records showing full particulars, including |
_ quantitative details and situation of fixed |
] . assets but such records require to be
[ updated as regard to locations and
additions/deletions for the year ended
31° March 2013.

- (b) We were informed that all major items of
fixed assets were physically verified by
the Management at the end of the year
and that no discrepancy was noticed on
such verification which, on account of |
proper records being under compilation,
could not be verified.

4, Frequency of gualification The qualifications are being repeated since long

above which appears in Financial year 2006-2007.

5. Draw attention to relevant notes in the annual | Reference is invited to Reply to auditors gualification
financial statements and management | Para in Director's Report which is self explanatory.
response to the qualification in the directors
report :

B. Additional Comments from the Board/Audit | Fixed Asset Register are under compilation and will
committee Chair: be updated.

... FOR G.K.CHOKSI & CO. FOR RAGHUVIR SYNTHETICS LIMITED

[Firm Registration No. 101895W]

Charte(g_ed Accountant% - s /Z* __ /44///”,_/ A "f

b’ Célﬂ/ﬁ SUNILR/AGARWAL P,
ROHIT\&?HOKSI (_ioj/ -~

Mem. No. 31103

Vs

R. MAN ESH AGARWAL
Audit Committee Chairman




