SOUTHERN MAGNESIUM AND
CHEMICALS LIMITED

(S M C L\

TWENTY FOURTH ANNUAL REPORT
2009 - 2010




L

Sri. N. RAM PRASAD
Sri N, RAVI PRASAD
saummﬂﬂﬁﬂm
EFIIKEEHWAHAMH

Sl SNEHAL A THAKKAR

SRIV.S.SPHAKASH

'BANKERS

REGUD.OFFICE

'DECCAN CHAMBERS, (5™ FLOOR)
6-3:666/B, SOMAJIGUDA

Managing Director

Joint Managing Director.
APIDC Nominae Director
M/S.K.S.RAQ & COMPANY
ANDHBA BANK

SOMANGLDA
HYDERABAD

HYDERABAD - 500 082

GOWRIPATNAM
WEST GODAVARI DISTRICT




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED (s ¢\

AND CHEMICALS LIMITED will be held on 307 Septerber, 2010'at 1130 AM. a1 Hotel | K Landon
Residancy, 5-3-636, Kapadia Lane, Somajiguda, Hyderabad ~ 500 082 10 transact the-following busingss.

ORDINARY BUSINESS

1. To recelve consider and adopt the Balance Shesl as'al 31° March, 2010 and Profit gnd Loss Account
tar the year 2008 - 2010 and report ol the Auditors therson and Repon & Directors o lhe Sharg
Holders;

2, To elect Director In place of Sri V.5.8.Prakash, Director who relires by rofation ¢f Direclors at the
Conclusion of this Anmual General Meeting and being ehigible offers for re-appairitment.

3. Toappoirtment Auditors for next year 2010 — 2011 and fix their remunisraticn and in this connection ta
pass the lollowing Resolution

"Resoived that the Present Auditors M5 K.S. Rap ana Company, Charlarad Accountants, Hydaranad
be and are hereby re-appointed as Auditars of Ihe Company 1o hold office ‘rom the condlusion of this
Annual General Mesling of the company until 1he conclusion ol next Annual Genaral Meeting af the
Company at sueh remuneration as.-may be determined by the Board of Directors of the: Company”

For and onbehalt of the Board of Directors
For SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

Sdr-
N.Ravi Prasad
Managing Director

Flace ' Hyderabad
Date :12.08.2010
NOTES:

A mamber enlitied to attend and vote at the maeting is enttldd 1o appoint a proxy to'attend and vots Instead
of himseaitharsell pursuant 1o Article NO. 114 of the Anicles of Assoclation and such proxy nasd not be a
member of the Company,

. Proles in order to be valld muist be ressied at Ihe Fegistarad Offica of the Company not |ater than 48
hours before the commencement of the Annusl General Meating

2. Members are requested 1o notity immetliately any thange In thelr address to thie registered ofiice of e

3. The registar of members and share Iransfer ook of the Company shall femaln closed from 27109.20110,
28.08:2010 & 29.00 2010,

%
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DIRECTOR’S REPORT
Your Directors have pleasure In presenting the 24" Annual Report and the Audited Accounts for the
year ended 317 March 2010.
FINANCIAL REPORT / OPERATIONS (Rs.Lakhs)

Asuna'l .03.2010 As on 31.03.2009

Net Sale and other income 64.34 115.01
Profit Before Depreciation and interest (10.56) 6.34
Depreciation and interest 6.18 . 268.67
Net Profit (net loss) - (16.74) (262.33)
Total Cum. Loss (661.85) (844.91)

HI E'IHI u IE— Il-H-
same fo meet fhe requirements of customers.

SirV.5.5.Prakash, Director retires by rotation at the ensuing Annual General Meeting and being eligible,
offars himsalf for re appointment,

CLOSURE OF SHARE TRANSFER BOOKS

The Share Transfer Books will remain closed for three days from 27.09,2010, o 29.09.2010 both days
inclusive.

DIRECTORS RESPONSIBILITY STATEMENT

As required under Section 217 (2AA) of the Companies Act, 1956 your Dirs
) hmwmmmmmmm oo

afiirs=

ﬂnd mﬁﬁtmmwmmmﬁ. 3 & mmwﬂmﬁ
of the Company at the end of the mmmﬂuﬁsmfﬂﬁﬁwgmm

iii) Proper and sufficient care has been taken for the maintenance of adequalte accounting
mrﬂmﬂmwﬂﬁﬂnmmwm TEwamwmﬂﬂww
angd for preventing and detecting fraud and other irregularities

The Directors have mmmmW & going concern basis.
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PARTICULARS OF EMPLOYEES

As required by the provisions of Section 217 {24) of the Companies Act, 1956, read with (Companies
Particulars of Employees) Rules, 1975, there are no employees who are in receipt of remuneration exceeding
F5.6.00 lakhs par annum,

AUDITORS

You are requested to appoint M/S. K.S.Rao & Company. Chartered Accountants, Hyderabad as auditors for
the year 2010-2011 and fix their remuneration

CORPORATE GOVERNANCE
As required by Clause 49 of the listing Agreement a Repon on Corporate Governance is Appended,
DEPOSITS

In terms of Reserve Bank of India. Directions 1977 read with Section 58A of the Companies Act, 1958, the
Directors Report as under;

1) Number of depositors who have not claimed their deposits been paid by

the Company after due date ¢ NI
2) Total amount remaining unclaimed/unpaid = Nil
LISTING ON STOCK EXCHANGES:

Company's shares are listed In Mumbai Stock Exchange and Listing fees have been paid up to date to the
Mumbai Stock Exchange.

ACKNOWLEDGEMENT:

Your Directars wish to place on record their appreciation of the excellent service rendered by all the employes
of the Company. ;

On behalt of the Board of Directors

Sd/-
Place : Hyderabad (N.Ravi Prasad)
Date :12-08-2010 Managing Director




FORM-B
FORM FOR DISCLOSURE OF PARTICULARS WITH HIEFEETTUTEEI‘"HW ﬁﬂﬂﬂHFﬂﬂH
Specific areas in which B & D camed out

by the Company:
mwgumﬂrhﬂmmﬁ&n —

Hm-ﬂm:ul'ﬂhqn
Expendiure on R & D
aj Capital NIL
b) Reournng
¢} Total
d) Total R & D expenditure as &
percantage of total lumover,
TEHMTMFW.W&HEWM
1,  Efforts made towards technology MN.A
2. Pensfits derived as & result of the above efforis: N.A.
a. mmﬂmmmm|mmm1wimhmm NA
m the financial year) following information is fumished: i
b} wummpm MN.A,
¢} Has technology been fully absorbed NA
d} I not hully absorbed, area Nol applicable. N.A.
el Where this has not baen the, mmmmmﬂmhrﬂﬁ:hmphﬁﬂaufm MNA,

B. mﬂmm&ﬂm
mmmwmmmmH1Mamwmwmmmmﬂm

REPORT ON CORPORATE Eﬂ'o"EHHﬂHﬂ
(Pursuant 10 Glause 49 of the listing Agresment)

1} Company's Philoscphy on € ite Governance
wwmmmﬂawﬁm Corporate Governance: code and made the required
disclosures.

2) Board of Directos
The Board of Directors consists of 3 Promoter Group Directors and three
Independent Directors.
mmwmmmmaum

3y Audit commitiee _—
mmmmmmmmmmwmmntMﬂmmmmg" 2
consists 3 Directors, including 2 Indepandent Directars. mmﬁWMhﬂwﬂnmmmm
mwwmmﬁlmumamwwmmmmmh
Clause 49 of the fisting agreement. The Commitize met 5 fimes i the year,

4)  Remuneration committee ,
The Resmuneration ﬁﬁm’mﬁlﬂ was constituted by the Board consisting of 3 Membars Inchiding 2 Independent
Dirsctors. . ey :

&) Shareholders: Commitiee s,
The Share holders Grievance Committes was constituted wifh 3 Members.
8) Share Transler Committse :
The Shiare Transter Committes was consfituted.  The Committee met periodically to approve the Share Transfer

requests.

7)  Shareholders / Investons Grievance Committee
nmwerwmmmmﬁuwwwm
dmsmammm,vﬂammmsnm“mhmmmm
investors | shareholders grievances

8) Share Transter Commiflae
AmmwmdeHNMWHWMHMPMWHHm
‘Prasad, Directors. mﬂmﬁhmmmmmmwm
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SOUTHERN MAGNESIUM AND CHEMICALS LIMITED /s M € L\

AUDITORS® REPORT
To the Members of SOUTHERN MAGNESIUM AND CHEMICALS LIMITED,

We have audited the attsched Balance Sheet of SOUTHERN MAGNESIUM AND CHEMICALS LIMITED,
HYDERABAD (A P) as at 31* March, 2010, and also the Profit and Lass Account for the year ended on that
dale annexed thereto and the cash Flow Statement for the period ended on that date These financial
Statements are the responsibility of the Company’s Management. Our responsibility is 1o express an opinian
an these financial statements based on our audit.

We canducted our audit in accordance with the auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the
financlal statements are free of matenal misstatament, Anaudit Includes examining, on.d test besis, evidence
supporting the amounits and disclosures in the financial stalements. An audit also Includes assessing the
accourting principles used and significant estimates made by management, as well as-gvaluating 1ha
overall financial slatement presantation. We believe thal our audit provides a reasonable basis for our
opinion and repor that:
1. As required by the Companies (Auditors Report) Ortder, 2003, issued by the Central Government o
India in terms of Section 227 (4A) of the Companies Act, 1856, we enclase in the Annexure a stittemen!
on the matters spacified In paragraph 4 and 5 of the =aid Order,

2 Further to'our comments in the Annexure referred 1o in paragraph 1 abowve
a) We have obtained all the information and explanations which to the best of our knowledge and
bellef were necessary tor the purpose of our audit.
b)  In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our exaniination of those books
€}  The Balance Shaet, Profit and Loss Account and Cash Flow. slatermant dealt wilh by this report are
in agreement with the books of account,

dl  Inour opinion, the Balance Sheet, Profil and Loss account and Cash Flow Statement deall with by
this report comply with the accounting standards referred to In sub-section (3C) of Section 211 of
the Companies Acl, 1956 excepting AS-15, employees Benefits.

€¢) On the basis of written representations recelved from the directors; as on 31* March, 2010 and
taken on record by the Board of Directors, wa report thal, none of the directors is disqualified as on
31™ March, 2010 Irom being appointed as a Director In terms of clause (g) of sub-section (1) of
Section 274 of the Companiss Act, 1956 :

fi  The Company has not adopled and comptled with the requirements of AS-15 'Emplovee Benefits’
in-respect of gratuity Hability. in view of this the liability of The Company in this regard could not be
ascertained Conseguently, we are unable fo comment about the mmpact of this on the less for the year,

g)  In puropinion and to the best of our information and according to the explanalions given 1o us, the
said aceounts read In conjunction with the Schedules annexed therewith and subject to our
comments given in para { above, give the information reguired by the Companies Act, 1858, in the
mannas go required and give a trpe and fair view in conformity with the accounting principles
genarally accepied in India
I} Inthe case of the Balance Sheel, of the stata of affairs of fhe Company as at 31* March, 2010

H) inthe case of ihe Profit and Loss account, of tha Loss of the Company for the year ended on

that date;, and
iif} Inthe case of cash flow statement, of the cash flows  for the year ended on that date.
for K.S.Rao & Co.,
Chartered Accauntants
Sl
Place | Hyderabad - (P Govardhan Reddy)
Date - 12-08-2010 Pariner

. e 00
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ANNEXURE REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE

i)  {a) The Company maintains proper records showing full paniculars, Including quantitative details
and situation of fixed assets:

(b) The fixed assels have been physically verified by the management at reasonable intervals; no
materal discrepancies were noliced on such verification,

(c) Dunng the year the Company disposed of assets, in our Opinion this do nol effect the going
i) (&) Management had physically verified the inventory at reasonabia intervals.
(b} In our opinion the proceduras of physical verification of inveritory followed by the management

are reasonable and adequate in relation o the size of the Campany and the nature of ts
business:

(e) mﬂmmmmﬂmwaMnumdimm
noliced on physical verification.

i) (&) to(d) Since the Company has not granted any loans, our comments do not arise with ragard
nwmmmwmmmmmmmngm

&) mwmmmmmmmmmmﬂmmmamﬂ
In the register maintained under section mfﬂimuﬂﬂ_ The amount invalved in transactions
4 is Fs.262.5 lakhs and

(f) In our opinion the terms and conditions on which the unsecured loans were availed by the
Company are not prima hu'.praflﬂual to the interest of the Company.
{g) The Company has not repaid principal amount and the loans are interest free.
.[M,Inmmmﬂmmmmmmﬂ gystems commensy g with the size of the

Company and the nature of its business, mmmﬂwmﬂmmﬁmﬁmm
sale of goods and therg were no weaknesses in intermal control-system,

v (&) Mmmmmmmmmmiwmmmmu
under section 301 of the Act during the year except acceptance ol unsecured loans from
directors and Corporate Deposits.

) In view of the above comment clause — V (b) is not applicable.

(v} The Company has not accepted depasits from fhe pﬂhmmmmwmwe
Bank of India and the provisions of seclions 58 A, mummmmmmm of the Act
m&mmwmmmmmmmwamgmm under reparl.

(vii) The Company has no internal audit system. Haowever, there are adequate Internal control
pmmmnamw nature of its business.

(vill) The Central Government has not prescribed ws 209 (1) (d) of the Aot the maintenance of cost
records for the products of the Company.
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SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

i} {a) The Company ls regular in depositing undisputed statulory dues Inciuding providen! Tund,
investor education protection fund, employess siale insurance, lncome tax, sales lax. wealth
tax, customs duly and excise duty els,

(h) There are nodues of sales tax, income 1ax, custom tax, wealth tax. cess which have not been
deposited on account ot any dispute

x) - Company's accumulated losses at the end of the financial year were more than 50% of its net
worth -and i had incurred cash losses In the period under repart and also in the immediately
preceding financial year.

xi}  Company has not borrowed money from a financial institution or from a Bank, Hence. clause {xd),
of the above said Order is not applicable with regard to defaults in rapayments of dues.

i} The Company has not granted loans and advances on the basis of security by way of pledge of
shares, debentures and oiher securites.

%t} '_I'hia clauss Is not applicable 1o the Company since this Company is neither a Chit Fund or Nidhi/
Mutual benefit fund Society,

xiv) The Company is not dealing or trading in shares, securities, debentures and other investments.

x)  As per the Information given by the Company It has not given any guarantee for loans taken by
others from bank of financlal institutions

xvi) During the year under report the Company has not availed term loans. Hence clausa {evi) of the
above said order is not apphicable.

xvil] In our opinion the funds raised on short tgrm basis were ot used for long term Investment.

xvifi) During the period under report the Company had not made any preferential allofment of shares to
parties and companies coverad In the Register mantaned under section 301 of the Act

xh:}' This clause Is not applicable since the Company has not issued any Debentures.
xxl Dunng the penod under report the management has not raised any money through public issue.
xxi)  During the year under report no fraud on or by the Company has been sither noticed or reported.

for K.5.Rao & Co.,
Chartered Accountants
Sdi-
Place ; Hyderabad [P Govardhan Reddy)
Date : 12-08-2010 Partner




BALANCE SHEET AE AT 31ST MAHEH 2010

mmmmmﬁmmmum

12 GEENE

PARATICULARS Sch AsAt31.03.2010 As Al 31.03.2009
No. Rs. Hs.
| SOURCE OF FUNDS
1) Share Holders Funds _
8) Shars Capital 1 4,00,00,000 4,00,00,000
h) Reserves & Sumlus 2 10,00,000 __10,00,000
| 4,10,00,000 4,10,00,000
2) Loan Funds
a) Unsecured Loans. 3 2,62,50,000 ~_.62,50,000
Total 6,72,50,000 © 6.72,50,000
i APPLICATION OF FUNDS
1) Fixed Assets
&) Gross Block 4. 1.82,35,768 2.00.90,347
b) Less : Depreciation 1,06,01,382 1.12,23,678
e) Nel Block 76.34,386 88,866,671
2) Curent Assets, Loans and Advances =
&) Inventaries 5 30,29,727
b) Sundry Debtors & 21,22,690
c) Cash & Bank balances: [ 432315
d) Loans & Advances 8 3.48,219
59,32,951
Less:Current Liabilities & 3 124,82,325
Net Currant Assets ~ (65.49,374)
3) Profit & Loss Acoount 6,61,64,988 118
Total ~ 5,72,50,000 }
NOTES ON ACCOUNTS 15
Per our report dmﬁﬁ |
For K.S.RAO & CO, | For and on behall of the Board
Chartered Agcountan :
(P.GOVERDHAN REDDY) mnmm (N.Rajender Prasad)
Pariner Managing Disctor  Joint Managing Director




SOUTHERN MAGNESIUM AND CHEMICALS UMITED

S M C L

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDING 31ST MARCH 2010

-—

PARTICULARS Sch Current Year Previous Year
No. Rs. As.
INCOME
Sales 59,189,137 79,07 4598
Less Excise Duty 4.61,980 9.24 821
54 57,157 69.62.877
Other Income 10 9,77,235 45.18,301
Total 64,34,302 1,15.01.178
EXPENDITURE
Materials Consumed 11 42,77.836 45,92 889
Fowar 2,16,805 1.83.395
Stafl Cost 12 14.58,940 13.88,357
Interast | Others - 1.226
Other Expenses 13 21,689,660 24, 89 423
Excise duty (Refer Note No.d) 1.06.231 (1,45,197)
Depreciation for the year 5,168,486 20,59.316
Depreciation for earfier years - 2,48,05,976
(Increase) / Decrease in Stocks 14 (7.62,549) 23,27 401
Total B81.05.411 3.77.02.822
Loss for the Period (16,71,019) (2.62.01,644)
Less: Provision for the FBT - 30.874
FBT of earfer vers 2.850 D
(16,73,869) (2.62,32,518)
Balance Brought forward from last yvear 6,44,91,119 3,82,58.601
Loss Carried 1o Balance Sheetl 6,61,64,988 6,44,91,119
Notes on Accounts 15
Eaming per share {Refer Note No.li) - (0.56) (8.74)
Per our report of even date
For K.S.RAO & CO. For and on behalf of the Board
Chartered Accountants
ad/- Sd/- Sd/-
(P.GOVERDHAN REDDY) (N.Ravi Prasad) (N.Rajender Prasad)
Partner Managing Director Joint Managing Director
Place : Hyderabad

Date :12.08.2010
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SCHEDULES ANNEXED TO AND FORMING PART O THE ACCOUNTS

FORTHE PERIOD ENDED 31st MARCH 2010

PARTICULARS

As At31.03.2010

Rs.

1. Share Capital
40,00,000 Equity Shares of Rs.10/- Each
10,00.000 Preterence shares of Rs.10/- Each

Total
a) 30,00,000 Equity shares of As.10/- Each
fully paid up

b) 5% Gumulative 10,00,000 Redeemmable
Preference Shares of Rs.10/- Each fully paid up
Total

F——
N

4,00,00,000
1,00,00,000

3,00,00,000

1,00,00,000

10,00,000

4,00,00.000
1,00,00,000

13,00,00,000

1,00,00,000

4,00.00,000

10,00,000




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED
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FORTHE PERIOD ENDING 31ST MARCH 2010

PARTICULARS As At 31.03.2010 As At 31 m.ztﬁ

5. INVENTORIES (At cost otherwise stated)
(Vaiued and certified by the Managing Director)
Work in Process 2,37,450
Finished Goods (at lower of cost and 27,92.277
realisable value)

Debts mﬁr aﬁparlud
‘exceeding six months 10,46,012
l Other debts 1g,mm

Total 21,22,690

7. CASH & BANK BALANCES
‘ Cash In Hand 50,203
Cash With Schedule Banks in Current Accounts 3,82,112

Total 4,32,315

wmmnrmmmm RN T I -
Aikvance;or FyNEes -
wnamm 167,693
Bﬂmmmmm 1,34,954
mlmwmﬁ

Total




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED /8 M €& L\

SE1-IEDULEE ANNEXEDTO AHD FORMING F'AFIT OF THE ACCOUNTS
FORTHE PERIOD ENDING 31ST MARCH 2010

PARTICULARS As At 31.03.2010 As Al 31.03.2009
Hs. Hs.

9. CURRENT LIABILTIES & PROVISIONS
a) Creditors lor : Purchase & Expenses

I} Total outstanding dues of Micro Enterprises 38,19,834 35,45,994
and Small enterprises
I} Total outstanding dues of creditors olher 11,1641 13,70,533
than micro enterprises and small enterprises
2 Other Finances 485,719 6,44,069
Due to Directors 70,59.476 70,62,140
Provision for FBT B75 31,749
Total 1.24,82,325 1.26,54.485

10. OTHER INCOME

Job Work Charges 9.77.235 479,700
Credit Balances written bagk - 34,112,244
Profit on sale of aasets - 6,26,357
Total 8,771,235 45,18,31
11. RAW MATERIAL CONSUMED
Opening Stock 0 7.97.8904
Add | Purchasos 42,77,836 45,982,880
42,77,836 53,90,793
Lass! Closing Stock 0 .
Dolomite stocks written off o 787904
Total 42, 77.836 45.92.889
12. STAFF COST
Sdlanes, Wages & Bonus . 13,02.503 12,511,187
Contribution 1o FF & Other funds 60,124 61.917
Workers and Staff Welfare 96,313 59,291
Gratuity . 16,002
Total 14,58,940 13,88,397

14




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

SCHEDULES ANNEXEDTO AND FORMING PART OF T HE ACCOUNTS

FORTHE PERIOD ENDING 31ST MARCH 2010
PARTICULARS As At 31.03.2010 As At 31.03.2009

Rs. Hs.

13. OTHER EXPENSES
Packing Material 1,17,693 - 76,505
Carriage and Frieght 2,54,323 1,986,676
Rates & Tawes 73,614 20,267
Printing & Stationery 32,231 31882
Postage, Telegrams & Telephones 1,45,368 1.56,578
Insurance 5773 4.801
Travelling & Conveyance 69,528 1,165,642
Repdirs & Mainfinance

Piant & Machinery 1,04,020 33913

Other Assets 1,212 a.622
Vehicie Maintenance 69,278 77,114
Bank Charges 14,346 17,328
Auditors Remuneration -

As Auditors 16,545 16,545
General Charges 2,04,005 1,79.617
Loss on sale of store items - 1.22.371
Debit Balances written OH - 5.37.620
L.D.Charges 2,38,400 1.01,027
Dolamite Stock Writen off. - 7.97.904
Loss on sale of Assels 3,96,356 >
Interest for delayed payment |o sales Tax 455,908 -

14. (INCREASE) / DECREASE IN STOCKS

a Opening Stocks
Finished Goods 23,78,174
Work- in- Progress 22,16,400
' - 45,94 574
b Closing stocks o
Finished Goods 2020728
Work in Progress 237.450
Total 20 67.178
(Increase) / Decrease {(a-b) (7.62,548) 23,27,396




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED /;Mc B,

15. NOTES ON ACCOUNTS

1.

The following are the significant accounting policies adopted by the company in the preparation

and presentation of financial statemants.

a) Financial Statements are based on hislorical costs

b) Tangible fixed assels are stated al cost net ol depreciation provided.

c] Depreciafion on the fixed assets of the company is provided on Straight fine Basis method as
per Schedule XIV to the Companies Act, 19586,

d) PRaw Malenals; stores and spares are valued al cost, Fmished goods and working progress
are valued at-lower of cost and realisable valua,

e) Provident Fund contributions are remitted 1o Provident Fund Commissioner and the same
are charged 10 revenus.

I} ANl Confingent Liabiiities are Indicated by way of a note and will be pald / provided on
crystallization

Redeemable Preference shares are issued on the following lerms.

Date of No. of Face Amount Time Limit
lzsus Preference Value Hs. Faor !'Edﬂmptlﬂn
Shares

29.03.1888 3.00.000 10/- 30,00,000 | Redeamable at par aftar
3 years and before 7 years

29.03.1999 3.00,000 107~ 30.00.000 | Redeemable at par after
3 yedrs and before 5 years

28.09.1899 1.00,000 10/- 10,000,000 Redeamabie al par after
3 years batorg 10 years.

17.04.2000 2,00,000 10 20,00.000 | Redesmable at par after
3 years and belore T years

24.,07.2000 1,00,000 10 10,00,000 | Redesmabie at par after
3 years and belore 10
Vears.

Howaver, period of redemption of all the shares (s extended up to March 2015 vide a resojution
passed on 27.08.2005 through postal ballot -

Contingent Liabilities 16 the extent nol ptovided lfor on account of:

Particulars As at 31.03.2009 As at 31.03.2008
(Rs. In lakhs) (Rs. In lakhs)

Penalty levied by the Deputy Director,
Direclorate of Enforcemant (FEMA) As
the company prefers as appeal Before the
special Director (Appeals) FEMA — New Delhi, Nil 0.50
a) Interest levied by the Sales Tax Authorities

for the acoounting year 2000-01 on

delayed payments of

General Sales Tax Nil 1.96
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Particulars
(As. In lakhs)
Central Sales Tax Nil
The Company preferred appeals before
Deputy Commissioner {Appeals)
~ Arrears of cumulative Dividend on
preference shares (@5%) 52.25

(The Cum. Pref Shareholders have agreed
lo reduce the rate of dividend from 14%
to 5% with retrospective sftect from 1999
onwards and the time for the maturity has

been extended till March 2015)

Asat31.03.2010  Asat 31.03.2009

(Rs. in lakhs)
236

4725

Excise Duty of As. 106,231/~ represents the differential excise duty n respect of finished goods as.
on 01.04.2009 and as on 31.03.2010.

tanagerial Remuneration, Included in other Heads of Account

Salary
Perquisites.

Caritributions 1o Provident Fund

Total
Joint Managing Director
Salary

Perguisites: _
Contributions to Prowdent Fund

Total

2.40,000

39,623
20,160
294,012

2,40,000
551522

292,038

‘against which teferred tax assel can be realized, |t is considered. den

ﬂafenudhxaﬁn!qiﬂﬁiﬂm B27/)-, in ascordance with

. Previous Year

240,000
33852
20,160

2:894.012

31 878
20,160

2,92,0388

6  Inview of the absence dmﬂhmﬂwmmmﬁutﬁnﬁﬂhmﬂhmma

‘not to provide for
Star 'i s mﬁ,mtmg

for taxes o) Income, resulted on account of brought forward hﬂﬁﬁw i 'dwﬂnn

] ‘Unabsorbed Depracation

1) Unabsorbed Loss

V) Disallowances under 40(z) (! a) !
= 7.3 7.20,72,786
Deterred Liability ==
1) Net Block as per books _76.34.388 83,28.158
) Net Block as per || T: Act _ 25,5010 22,038,349
Eafami?m ] ﬁ.‘ 24 809
Tax there on @ 33.99% 2,32,83.318 2.27.21,627




SOUTHERN MAGNESIUM AND CHEMICALS LIMITED

7 Information required purssant b9 the Accounting Standards issued by the Institute of Chartered Accountants of
Inidia.

a) AS.-17 Sagmenl Reporting Company operates only in one segment that of manufacture and sale of
magnesium metal related products. Segment Reporting in accordance with AS-17 s not required.
by AS-18 Related party disclosures:

Retated party disclosures as required by AS - 18 are given Delow
Related Parties Nature of Relationship

t.  Southem Blecirodes Lid | Associale Companies
2. Pumps (India) Pvt. Lid |
3 Phoenix Finance & Leasing Limiled ]
! 4  MeN.Ravl Prazad ] Keay Managemenl Personnel
' 5  MrN.Rajender Prasad i
6  Smt/NAnaniha Lakshmi | Relatives ol Key Managemeni Personnel
7. Sil N.B.Prasad )
! 8  Sr N Ram Prasad i
iy Transactions with associate Companies
Current  Previous Receivable Recaivable
Year Yaar (Payabla) (Payable}
i As on 31.03.10 As on 31.03.08
a) Inter Corporate Deposits - - (37,50,000) (37,50.000)
b) Current Liabilifies - . (25,85,678) (27,23.539)

iij  Details of ransactions |n fespect of Key Managemeni personne!

Current Year (Rs.) Provious Year (Fs.)
1 Remuneration {(as detailed in note no.5) 5.95 465 5.86.050
2 Un seoured Logns: . =
Outstanding al the beginning of the year 1.,00,00,000 1,00,00.000
Receivad dunng the year . -
Repaid during the year . -
mgl the closa of the year 1.00.00,000 100,040,000
Amount payable on current Ale 28,76 567 28.79.230
3 Delails of transaction in respect Relatives of
Key Managemant Parsonnsl
Rent for Premises Leased o Company - .
Aenl Daposit - 1,560,000
Unsecured Loans Payabis 1,25.00,000 1,25.00.000
Currant Liabilities Payabie 46,20,997 47, 70,897
c. Earning per Equity Share
Loss as per Profit & Loss Account 16.73,869 2,682,232 522
(Belore extraordinary ilem) - )
Mumber of aguity Shares uq.rtalnminn 30,00,000 30,00,000
Baslc and dillted eamings per share in

| Rupees of face valus of Rs. 10 (0.56) (8.74)
8. QGuantitative particulars in accordance with the requirements of Part - Il of Scheduled V| to the
| Companies Act., 1956.

Current Year ~ Previous Year
Qty (Metric Tonnes) Qiy (Matric Tannes)
a) Licenced Capacity
Magnesium Matal 2000 2000
b) Installed Capacity
Magnesium Metal - -
| {The Figures for installed Capacily are as certified by the managemsnl and nol veritied by
the auditors this being a technical matter)
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Current Year Previous Year
Qty (Metric Tonnes) Qty (Metric Tonnes)

¢} Opaning Stock
Magnesium Turnings 2.053 2.552
Magnesium Powders  6.451 6.750
Magnesium Pieces 0.584 0.374
Total _5.088 _9E76

o) 'Pmdu:tlium:mmuﬁm Metal converted into differant forms)

neslum Turnings - 1.071
Magnesium Powders 23.885 16.701
Magnesium Pieces 4.216 2.945
Total 28.101 20.717

&) i:dumng Stock
Magnesium Turnings 1.228 2,053
Magnesium Powders B.386 6.451
Magnesnim PiecesTotal 2.500 0.584
12.114 5.088

Current Year Previous Year

Qty.MT | Value in Bs.

Qty.MT | Value in Rs.

N Sales:
Magnesium Turnings
H&gnuahﬂn Powders
Pleces

Total
Magnesium Metal
Total

h) Analysis of materials
a. lndigenous

b. Imported
Total

(inclusive of 300 kg returned)

0.825 1.87.750
21.950 48,01 .eliﬁ?
2.600 4,68.000

1570 | 58957
17.000 | ©4,10,822
2,735 9,27,105

25.375 | 54.57.167]

21.305 79.07 488

o) Details of raw Material conisumed

28.681 | 42,77.836

21150 | 4592880

26.681 42,77.836

21,150 45,82 889

and Stores consumed:

Percentage Valie. As,

100.00 43,597 864
Nil Nil

100.00 46,69,394
Nl NIl

100.00 43,597,864

) Value of imports Calculated on C.I F

basis In respect of Raw Materials Nl Nl
9. Previous Year's figures have been regrouped wherever nece ary and paise have been rounded

off to the nearest rupee .
Par our report of even date . I T ——n
For K.5. RAO & CO. For and on behalf of the Board
Efmrhmﬂ Accountants

. Sd-  sd-

(P EﬂVAmHAH FlEDD‘r] (N. Ravi Prasad) {N.Rajender Prasad)
Partner Managing Director m Managing Director

Place . Hmmad
Date - 12-08-2010




SOUTHERN MAGNESIUM AND CHEMICALS UMITED

/s 0

CASH FLOW STATEMENT FOR THE PREIOD ENDED 31st MARCH 2010

YEAR ENDED YEAR ENDED

PARTICAILARS 31.03.2010  31.03.2009
A) CASH FROM OPERATING ACTIVITIES
Loss for the year before tax and extraordinary items (16,73.870) (2.62,01.644)
Adjustments for :
Credit Balances written back 0 (34,12.244)
Stock written off 0 27.76.854
Depreciation 6,18,485 2.68,65 292
Loss on Sale of Asset 3.86.356 (6.26.357)
Interes! 0 1,226
Difterential Excise Duty 1,06,231 0
Direct Taxes Paid 2,850 0
Operating Prolit before working capital Changes (5,59,948) (5.96,873)
Adjustments for ;
Trade and other recelvables 17,65,996  (21,31,969)
Inventories {7.62,549) 5.15.817
Trade Payables (1,72,158) {9,38,942)
Ditfarential Excise Duty (1,06,231)
CASH GENERATED FROM OPERATIONS 1,65,110 (31.51,967)
Inerest Paid - (1,226)
Direct Taxes Paid (2,850) (31.808)
NET CASH FROM OPERATING ACTIVITY (A) 1,62,260 (31,85,001)
B CASHFLOW FROM INVESTING ACTIVITIES
Sale of Assets 2,40,380 34,55,000
Purchase of Assets (12,937) =
NET CASH FROM INVESTING ACTIVITIES (B) 2,27.443 34.55.000
C CASH FLOW FROM FINANCING ACTIVITIES
Repayment ol Loan 0 {4,00.000)
NET CASH GENERATED IN FINANCING ACTIVITIES ( & 0 (4,00,000)
Met increase / (Decrease) In cash and cashEquivalents (A+B+C) 3,89,702 {1,30,001)
Cash and Cash equivalents as-at 1% April, 2009 428612 1.72,813
Cash and Cash equivalents as at 31 March, 2010 4,32,314 42 612

Per our report of even date
For K.S. RAO & CO.
Chartered Accountanis

Sa/- Sel/-
(P GOVARDHAN REDDY) (N. Ravi Prasad)
Pariner Managing Director

Place . Hyderabad
Date ! 12-08-2010

For and on behalf of the Board

Sd/-

{N.Rajender Prasad)
Joinl Managing Direclor
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INFORMATION HIFIEHAHT’I'H PART IV OF SCHEDULE VITOTHE COMPANIES ACT, 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

| REGISTRATION DETAILS
Registration No. | |513]ﬂ!3| State Code |0 11 ]

Balance Stieel (3 [ 11 -]0]3] -12]6]110]
Il. CAPITAL RAISED DURING THE YEAR (Amocunt in As. thousands)

Public lssue Rights lssue

T e RN 1 N L () 1 [

Bonus lssue Private Placemen

Ll L 7 1 Infnfeld T G S S T 5
Il. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. thousands)

Total Liabilities Total Assets .

L R AR T T T Telzl=lsla)

SOURCE OF FUNDS

Paid - up Capital Reserves & Surplus

[T [T lefeiclolo] CIT T T I T Tsafejoje]

Secured Loans Unsecured Loans

i (T [ INT T EIL 11§ jessials lo]

APPLICATION OF FUNDS _

Net Fixed Assets _ Investments

T ) NS I I 9 [_1 [ [ InTi 0]

T I T Tdslslal4ial IEmEEEE IR

Accurmilated Lossas
LT T T T Islsizrlizlel

IV, PERFORMANCE OF THE COMPANY (Amunt in Re Thousands)

Turnover Total Expenditure

LT [0 1 (ef4]3fa] LT T 1 1 [wisisiel
Profit / {Loss) befora Tax | Profit / (Loss) afier Tax

P 1 ihgganiie 12 1544 [ b L afedzTeTy]
Eaming per share (fs) Dividend Rate (%)
EEEECTFERIEREE [ [T T InTefL]

V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/ SERVICES OF COMPANY (s per moenetary farmis|
itern Code No. (ITC.Code) |8 1[0 4]-[0]0]

Product Description IMTATGINIE[S |1 UM [MIEITIAIL]
- For and on behal of the Buard
Sdi-
Place : Hyderabad (N. Ravi Prasad) &iﬂdﬂr Prasad)
Date ¥8-2010 Man&gh'bg Diractor naging Director
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: SOUTHERN MAGNESIUM AND CHEMICALS UMITED
S M C L Regd Office: DECCAN CHAMBERS (5th Floor), 6-3-666/8,
Somaijiguda, Hyderabad - 500 082

ATTENDANCE SLIP
(To be handed over at the entrance of the mesting hall)

Mame of the-attending Member Member's Registered
| (In Block Letters) Folio Number

Name of Proxy (In Block Lattars)
(To ba filled., f the Proxy attends instaad of the Member)

No: of Shares held
| heraby record my presence al the Twenty Fourth Annual General Meeting of the Company hekd at Hotel

| K London Residency, 5-3-656, Kapadia Lane, Somajiguda, Hyderabad-500 082 on Thursday, the 30th
September 2010 at 11.30 AM.

{Member's / Prroxy's Signature)
(To be signed at the time ol handing over this slip)

Note: Since Il will ot ba poessibie to distribute copies of the Annual Report al ihel Meeting Hall, the Members
are reguested o bring their copy of the Annual Reprot 1o the Meeting

SOUTHERN MAGNESIUM AND CHEMICALS LIMITED
Regd. Office: DECCAN CHAMBERS (5th Floor), 6-3-666/8,

Somajiguda, Hyderabad - 500 082,

FROM OF PROXY
FOLIO NO.
'We of,
being 2 Member | Members of the above named Company hareby appoint
of or tailing fum of

as my / our proxy 1o attend and mlﬂ[nrm'ﬂfuﬂaﬁdnnnmfnwbehaﬁmmETWanFuuﬂhAnnu‘alGEnEml
Meatng of the Company fo be held on Thursday, the 30t September 2010 and at any adjpumement thersof
1' Signad thia ol 2010

Sigrature
Note: This Instrument of Proxy should be deposited at the Registered Office of the Company nol less than
48 (Forty Eight) hours before the time of holding the meeling.




" Regd. Office: DECCAN CHAMBERS (5th Floor), 6-3-866/8.
. Somaliguda, Hyderabad - 500 082

Phone : 23311785, 23312341




