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RAJKUMAR FORGE LIMITED

TWENTIETH ANNUAL REPORT 2009-2010

Mot s neroby grven that the Twenhath Annual Generol Moching of tho Mombors
of Rajkumarn Forge | mmited will be heid on Satunday e $1°st duy ol July. 2010

at 10 A M at Poona Cluk Limited € Bund Gardon Road, Punc 411001 1o ransact
1 folonanng business

ORDINARY BUSINESS

1 To recelvw, consider @nd adopt the Audited Batance Sheet as al 31'!
kdarch. 2010 and Profit end Loss Account for the year ended as on that
dale together with Reports off the Auditors and Directors theraon

2 To declgra dividand on equily shares

a To 2pponl a Director In place of Mr. Shantanu R Kothavale who retines
by rotation but being eligible, offers himself for re-appointment

4 To appoint Director in place of Mr. S Padmanabhan who refires by rolation
but being eligible, offers himsell for re-appointment

5 7o consider appoimment of Mis Bapat and Company as Audilors of Ihe
Company to hold office from the conclusion of this Meeling Il the
conclusion of next Annual General Meeting and 1o fix thelr remuneration

SPECIAL BUSINESS :

7 "RESOLVED THAT pursuant to the provisions of Section 309 and other
applicable provisions of lhe Companies Act. 1856, and subject o such
approvals, consent and permissions, as may ba required approval of
members be and Is hereby given 1o the Board of Directors 1o-pay and
distritute commission not exceading 1% (Ona porcant) of the net profits
ol the company lor 8 period of live years, for sach financial year
commancing from 1'st April, 2010, of a cornmission not exceading 1%
{One percent) of the net profits of the Company .calculated in accordance
with tho provisions of Section 198,348,350 and 351 of the Companies
Act 1850 amongst the ditectors af the compemy (alter lan Managing
Director) to be divided aqually Betwoan such diroctons, ™

By Order of Board of Directors
FOH RAJKUMAR FOHGE LIMITED

Place : Pune RAJKUMAR S.KOTHAVALE
Date : 8'th May, 2010 MANAGING DIRECTOR
NOTES @

1) A MEMBER ENTITLED TO ATTENU AND VOTE AT THE ANNUAL
GENERAL MEETING 1S ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF | HERSELF AND SUCH
PROXY NEED NOT BE AMEMBER OF THE COMPANY. THE PROXY
IN ORDER TO BE EFFECTIVE MUS| BE LODGED Al THE
REGISTERED OFFICE OF THE COMPANY NOT | FSS THAN 48
HOURS BEFORE THE COMMENCEMENT OF THE MEETING.
PROXIES SHALL NOT HAVE ANY RIGHT TD SPEAK AT THF
MEETING.

2} 4 orial protig of Diractors retinng by rolstion and being cligible for ro
appointmeit s gl in e iepont of Corpoarale Govinancs which lonms
pan of Directors’ roport andd sharcholders arg raguaested 1o refar 1o the
st Thoe Bosared of Dweachons of i Sy conmmmestils s sespenctive
re-appeintments

3 Merrtrs whe hald shares in dematedalized form are regquesied o bring
thair CLIENT 1L and L IU numbars tor easy entificabion of atlendanco
Al e ivaeting

4) Kembuers holding shiares in dematealizesd oo aes requestad o e
any changa i thair addrirss | bank dotatis oic 1o thair respeclive OPS
Tharsey inepibiers wiliy are Loduitg shaes o plysical fonm s pegusste)
to advict Link Intime India Private Limited Beasinar and Transtor agont
il e Compeny laving s office ol "Block No. 202 Seconed Floo, Akshay
Compalox. Dhole Fatil Road, Pune-411001 mmedatoly of any changa
In their address

5)  The Register of Members and Share Transfar Books of the Company will
rernain closed from Tuesday 27'th day of July, 2010 to Saturday 31'st
Juty, 2010 ( bath days Inclusive)

6)  Members may avail of he facility of dematedaltzation by opaning Damat
Accounts with Depasitory Participants of either National Securilies
Depository Limited (NSDL) or Central Depositaory Services ( India)
Limiled(COSL) and get the equily share cerificates damalerialized. The
ISIN No of the Company Is INE-013J01018.

Ed| in case of dematerialisation of shares the dividend payment shall be
made through ECS, NECS, wherever relevant bank account details are
matie avallable by NSDL and COSL

8)  Membars desirous of gatting any infarmation In respect of accounts of
the Company end proposed resolutions . are recuesied 1o send their
querias in writing 10 Company at its” Registared Office at lpast 7 days
before the date of the mesting | so that the requirsd information o the
oxtent possible can be made available at the meating

9}  Membars are raquested to biring thelr copies of Annual Report 1o the
Meeding In case of joinl holders altending this mesting. only such jont
holder who ig higher in ordar of names will be entilled 10 vole. Members
fproxies altending e mesting shoull Bung e Alleodance Slipe duly
hlied in tor handing over at the venue of the meoling

W} Members holding sharos in single name and in physical larm arg advised
Iy ensaheas evnioation in tespect of (heie shae holdiog in e Compsy,
Ihe nomination form is anccosed

EXPLANATORY STATFMENT LINDFR SECTION 173(2) OF THF
COMPANIES ACT,1956.

Yeur Company teels thal to increase efficiency of ovarall manngamant and to
remuniraty Ihe participaliog diteclons commensurale witly e tioos in
development of business of the company, the Company may allow paymaent of
CAOMMISSIN UL 10 Gae prrcenl (19%) of We el proalits of e Company amnogs!
all ihe directors aot in the whole tme employment of the Company Pursuantto
subsseclion (5) of section 308 soch net profits us refered 10 above shall be
colculpted In accordance with Section 108 and other applicable provisons of
Ihes Compeanties Act 1856 This approval will remain in force for period of five
yeors .bul may be renewed by possing special resolulion.

The proposed resolulion requires approval of the members by special resolution,
it e diresciors recomimene for approval of the b,

Allhe Drectors, except the Managing Directoy, are inferesied inthe Resolulion
5 recpiant of proposed commission

By Order of Board of Direclors
For Rajkumar Forge Lid.

H.5.KOTHAVALE
MANAGING DIRECTOR

Place : Pune
Date : B'th May,2010
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The Indian Manufaciuring Industry is backbooe of indian sconary, The first hall

of the year 2008-2010 has witngased low economic growth [n the year 2000
2010 GOP growth was al 7 % as compared 1o 2008-2000 which was B.7%
Facging Indusiry Is significant for awomobile and Neavy engineaning industry
Our unit is related to Heavy Fnginesring and Machine Bullding Industry which is
a@ core seclor

OPERATIONS & FINANCIAL PERMORMANCE *

Sales ana proft performance for the year ended 315t March, 2010 s satisfactory.
Following is the summary of parformanca.

Year 2009-2010 2008-2009
% [ Re.in Lacs ) { Rs. in Lacs)
[Sates 3264.49 4502.28
(Cost of oprerafion 217008 360710
Interast & Depreciation 20813 301 45
Profil hedom Tax 507.11 300.38
Provision for Taxalion | 173.20 140.92
[Net Profit siter Tax 333.90 25847
Export parformance of the Campany for the last three years is tabled balow |
Year Sxpuﬂ Value | Total Sales | % Export | % Export
(Rs.} Value { Rs.) Growth
(dectine)
2007-2008 328,724,000  430.812,348] 70.90 207
2008.2000 388,502 836) 450.223.502’ 86.51 387
2008-2010 260,758 834 326,440,062 8263 (GBA
GENERAL :

The Registerad Offica of the Company 16 situated al 18. Shivajl Co-oparative
Housing Sociuly, Pure - 411018,

The Company confinees be cerified and governed by 1SO 14001 for
Environmental Managemen! Sysiennand OHSAS 18001 for Occupational Health
and Safoty Management System and alsa undes 1S0 8001-2000.

VOLUNTARY DELISTING OF EQUITY SHARES OF THFE COMPANY

Tha equity shares of the company have been valimtanily de-fisled from the
Ahmedabad Stock Exchanga Limited and Pune Slock Exchange Limited affective
from 31'st Minicl), 2010, The Equity sharas continue 1o be listed on the Barnbu',r
Stock Exchange which is having natlon wide trading tarminais.

INTERNAL CONTROL SYSTEM & THFIR ADEQUACY :

Company has reasonable Intemal Cantrol Sysium to saleguard all assats of the
Company and dotects, frauds or iregulanties, fany The intemal coninol systam
e designed to ansure rakability of financial records and other records for
prepaning fnancisl statemants,

CONCERN & THREATS :

The warld eennomy has experienced economic slow down | and 1 moving on
the path of tecavery. Tha Company's export accounts tor about 82 63% of tho
total business. International buyers have slowerd down placing of orders. The
aconamic slow down has affectad tha turnovar of the company

Impsact of tha volatile Foreign Exchange Rates 5 enomous in last twalve menites
The Camprany s taken forward exchango gover from Banh of Barods, Pune
Camp Branch to reduce the inpuet of exchange rate differance and 15 also
implamanting cost raduction program

OUTLOOK :

Dunng the yoar undor ravinw, the Company was abile mainiin resonanie sales
Insgite of the agvarge and compatitive conditions. Markest oultook for niest iwo
yians loak protrising. Howaver global elowiown and exchange rate uctuation
may creale sdverse impact on preclarmance of tha Company

CAUTIONARY STATEMENT

Slatements in this Manugememn Discussion and Analysis, describing the
Coampany’s objectives, projections. estimales s wxpectations may be * fonward
looking statements  wathin the meaning of applicable laws and mguleions |
Actual results might ditfor matenally from those either expressed or impled

HUMAN RESOURCES :

The Company has folal of 80 people employed s on 31’31 March.2010. Tha
Company snjuys codlal relations with Its amployeas at oll lavals, The key locus
of tha Company |8 to atiract 1slain wod develop talented employaes The Board
winhos 1o place on record ils appreciation of the Gontribulion made by the
omployees at all levals during the year

APPRECIATION

Your Diractors wish 1o place on record their grateful thanks ta Rank of Bamoda
fur thelr valuable assistance and co operation, Inust and confidenca reposad in
tha Company

TO THE BOARD OF DIRECTORS OF RAJKUMAR FORGE LIMITED

CERTIFICATION BY CHIFF EXECUTIVE OFFICER AND CHIEF FINANCIAL
OFFICER OF THE COMPANY

l.the yndersignad . i my capacity as Managing Diveclot of Rajkurmar Forgs Limited,
" the Company} . 1o the bost of my knowledge and balief cerfify that ©

(a) 1 have reviewed tinanoial statomenis and the cash flow statement for 1he
yuar endad 31°st March, 2010 and 1o 110 best of my knowledge and baliaf

(1} these statemants do not contain any matenol untrue statement or
umil any maleal lact or contaln statements that might be

[y these stalements togeihar present @ frus and fair Wew of the
cormpany o affairs and &re in compliznce with axisting accounting
standards, applicable laws and rogulations.

(by  There are, to tha bast of my knowledge and bolie! no transactions entered
in In by the Company during the year endod 31'st March, 2010, which
are fraudulent |, llegal of wiokstive of he Company’s code of conduct.

{el  1acceptihe responsibility for establishing and maintaining Intermai controls
for financial reporting and | have avaluated the sffectivieness of the intgrnal
control gystems ol the Company peraining to financial reparting and |
have disciosad 10 the Auditore and Audit Committee. deficiencies in the
dasign o operation of such Intemal controfs, if any, of which | am aware
and the siaps bave bisen taken or proposed 1o take 10 rectity these
doficionGos.

(@) I have indicated to the Auditors and the Audit Comimitie

(I} Signicant changes in intarnal control over financial mpoding during
the year, If any,

{1} Signiicant changa in accounting policias during the year and thal
thet saimie lave been disciosed In tha notes 1o financial statement;
and

{1y Instances of significans fraud of which ¢ am aware and the
involvement there in, if any, of the management of dn wplogee
having a significant role in the comparies intemal control systam
aver financial reponing.

RAJKUMAR S KOTHAVALE
Managing Director
Place ' Pune
Date : 8 'th May , 2010
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Nane of 1w Direclons is a member of more than 10 Board leve! committees of
Public. Companies in which they are Directors, nor is Chaitman of mare than
five such Committees,

As mandated by Clause 49, the independent Directars on Rajkormer Foge
Limited :

Apart lrom recoiving Director's romuneration ,do not have any material
peouniary rolalionships or transacuoens with the company, I1s ptomotars,
i’ directors, 146 seniof managemant which may affect indepandance of

Rajkumar Forge Limited's philasopty on Corporate Govemance aims at
establishing the mochanom by which the mast eftective and atficiont
values, principles, managemont policies and proceduras of the Company
ane inoulcatied The essance of e Governanee forthe Company. 1
lies in promoting and maintaining integrity. transparency and accountability
throughout Ihe organization. It i& not only & §ing qua non for facing intansa

— s it —

—— ey

compatition for sustainable growth in the emurging global business
scrnano but is also an ambodiment of the parameters of faimess,

Director

accountability and transparency 1o maximizo valua for the stakoholdors. =~ 1cureinied 1o pramalers o persons occupying Management posiions
The Company believes n maintaining highast standard of quality and at the Eoard level or at ona level below the board.
athical conduct, in all the activities of e Commpany 3. Have not bean execulive of the Conpany n the inmedialely pocading
This chapter of the Repon plus the information given under the e finvet iclal yours
Maragemenl Discussion and analysis and Shareholder (nformation 4. Ao NO! pariners of SXecutives of were Not pannars or execulives durng
constiules the report on Corporate Governance for the Year 2009-2010 the procading three financial years of any of tha following:
? BOARD LEVEL ISSUES a)  Bwmtutany auditfirm or the intemal audit firm that Is associsted with
. Composition of Board the Company, and
‘Tha Board of Directors consists of slx Directors as on 31st March, 2010, k) Legalfirm and consulting firm that have a misturial association with
cb?minﬁn u;(‘.iwismaé;s w‘;m a ﬁ-fmsllﬁ‘?manﬂng the Company
w A execy r.Theo Gur | e non-
:::cu’:t:“p;n mu: of which twal 2) are indapandent diractors. Details 5 m;ﬁf&%ﬂ:ﬁ:ﬂ:ﬂmr me:mr;?hl: m
v ' 0) Are not substantial sharsholders of the Company i.e do not own two
: Nufubus o Bars IFaviia s parcant or mare of block of voting powaer.
During the yeer 4 Board Moetings worg hold on 27°th Agnl 2006, 24%h i .
JUly2000, 31°st Octobar, 2009 and 30°th January, 2010, . 7} Isnotless than 21 years of age
. Directors attendance Rocord » Information placed betore the Board :
Table 1 gives the composiion of the Board . the category ol Directors and thair The Board of Rajkimar Forge Limited s presented with all relevant
ottendance racord. information on vanous vital matters affecting the working of the Company
Table 1 in addition 1o the matiers set outin Annexure 1A of Clause 48 of the Listing
= io. ol HosTs Agreament Also exlensive information 18 provided on various entical
G e i :;,z:“ held matters siich as production, sales, axporl, finoncial performance foreign
Meeting exchange exposure, slall maters, legol procoodings, share transfor
attended compliance, quarterly financial rosults, significant labour and human
R.S Kothavale Pramoter 4 4 ORI HPEN, 500, DNGF SUGH I
Managing Dirctor Executive 3 ALDIT COMMITTEE
S Padmanabhan Non-Exoculive E ) Tha role and terms of relerence of the Audit Committee covers the malters
Chairman Indapangant spacified under Clause 49 of the Listing Agreement with tle Stock
PB Kore Promuler 4 3 Exchanges, Section 2924 of e Compariies Aut, 1956 ollsr ims as
Non-Executive may be referred by the Board of Direclins and interalla lnclstes the
S R Kallivale Non-Expcalve 4 3 fullowing
pr',w Bhargava Non-Executive 4 2 1 Reviewing the Company's financial reporting procass and the disclosura
Independent of ite financial Information 10 ensure that the financial statemant is corract,
Swastk Sirsikar Non-Executive., ] a sufficlant and credibie,
Indapendan 2 Reviewing with the management the annval and quarterly hnoneial
Table 1A shows atlsndance of Diecions at last Annual General Meeting a mmme_nu before m tothe m e o
Name of Director No of General No bl Ganata) - mwm& willi libernal Aucitons any significant findings and i ipon
Meatings Mesting attendod ]
hetd 4. Reviewing with the management .eaemal and Internal auditors , the
" S Kothavale e i adequacy of internal control system
Managing Dirsclor 5 Reviewing details of related parly transactions
S Padmanabhan 1 1 a Revipwing the Company's lismcial and sk managemesnt policies
Chaiman 7 Roviewingany changes in accounting policiss of practices as compared
Pradeep Bhargava 4] IR S 10 lagt complatad financial year and commenting on any daviation from
.8 Koro 1 1 accounting standards etc.
& R Kothavalo ! 1 8 Discussing with the statutory auditors before the Audil Copnmences on
Swanlik Sirsikar 1 1 the nalure and scope of Audit, as well as having past audit discussion to
ascerfam area of concam,
OUTSIDE DIRECTORSHIP Thee Al Conmnitliee comprises of two (2) non-executive and independent
[ Name of Director Directorship in Public Directorship dicectors, MrPradesp Bhargava and Mr. Swastik Sirsikar and one {1)
Limited Companies in Private executive director Mr. Rajkumar S IKothavale Mr. Pradeep Bhargava is
Limited Chairman of the Audit Commities, All members are financially Itorate
Companies and have related financial managomont axportise. Fnancial Executives,
7 S Kotnavale on 02 ihe Statulory Auditors and tho Intamal Auditors also attend the Augit
Managing Dineclor LCommittoe Meotings. The Company Secretary acte as a Sacralary of the
S Padmanabilan 12 3 Cammittns.
Chaimman During fhe year under review, four meetings of the Audit Commiltes were
Pradesp Bhangave I n held on 27th April 2002, 14'th July 2009, 31'st Oclober2008 and 30°(h
P.B Kare 02 0o Jenuary. 2010
S H Kolhavale T 00 The howmibiees oF okt Compmit e Masativngs s altencbances of s nwnbers
Swastk Sirsikar i 01 Al AU Conptnilises riesestiog i gl below
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Name of Dicscior | € I No of Audit Noof ;mg:mwmmdhgmfmsmm.mw
Mectings held | Meetings BN BT MRS
Atlended Date Location Time
R S Kotavale Fromotet Exocilive 4 4 28 July, 2007 Poona Cub, 10.00AM
% § Bund Garden
Puadwep Bhargava | Non-Exsoulne 4 4 Road,Pune - 411001
Independent 25T difly 2008 a Cluib, T030AM
Swastk Sisikar Non-Cxecutive 4 & 6 Bund Garden
Indespencent :;;:l Pune- 411001
25T July. 2008 wa Chib, T0.30AM
REMUNERATION COMMITTEE B Rund Garden
The presant Ramuneration Commiltes comprises of two non-executive Roail Pinw- 411001
Indapondent Directars viz Mo Pradeep Bhargava , Mr. Swastik Sirsikar One Special Resolutions was passed at Ninoteenth Annual General
are e nbers of Remunaration Committoe , wilh Mr. Pradeep Bhargava Mesting of the Company refating to re-oppomntment of Mr R S Kothavale
the Chairman of the Committes a5 Managing Director of the Company effactive from 1'st July, 2008 for a
! 1 Na Speclal Resolutions od in the above
The Broad larms of reference of the remunaralion conmiiies dne as folows | mwm't;w g
. To dacida an the romunaration policy of the managerial e sonnel N sxtranidinary ganaral meeting was hokd during the year under mviee
. To approve tha appointmantire-appoiniment of the managersl 7. PARTICULARS OF REAPPOINTMENT OF DIRFCTORS @

parsonnel for such tenurs as they may ducide,

. To opprove the remuneralion package 1o e mgnagerial personnal
within the limits provided In Schoduta X of the Companies Aot
1956 road with othar applicable provisions af the said Acl

Such other powers/functions as may be delegaled by the Board fiam

ume to tima.

REMUNERATION TO DIRECTORS
REMUNERATION DURING THE YCAR 2008-2010
Hame of Director Salary | Perquishes| Sitingtees| Total
{ Ha.) (As.) (Rs.) {Rs.)
R § Koilvale 16,0600 | 784060 NA | 2454260
P.B.Kor NA|  NA 30000 | 30000
SR Kotnavals NA NA om0 | 30000
Pradeep Bhargava NA NA | coomo | Aocoo
Swiestik Sinstkar A NA | BOOOO | A0OG
S Padmanabhian KA NA | 30000 | 30000 |
Totsl | 230000 | 2684460

Notes : Salary = Baclo salary. Commission and Bonus only

Puijuisite Include , rent, Leave encoshment. Gratuity, Suparanialion
and hoalth Insurance

INVESTORISHAREHOLDERS GRIVANCE COMMITTEE

The Shareholder s/investor Grigvance Commiltes of this Baard has been
constituted to look intm compilaints like ranster of shares , non-rocoipt of
Balanue Sheet, Non-rocaipt of Annual Raport slc.

The Commitiee comprises of Mr Swastik Swsikar and Mr R S Kothavale,
axecutive Dircctor. Mr.Swastik Sirsikar as Chairrnan of the Committes.

The status of Complains = reportac to tha Board of iroctors al every

Board Meating. Mr.Vijay. V. Kulknmi.Comapany Secretary Meantes of the
Instituta of Company Secretades of iz | 15 Complance Otficer The
Complisnce Officar can e contactod at |

Rajkumar Forge Limited

18. Shivaj Co-oprative Huusing Socwety

On Senapat Bapat Roaa

Pune-411016 _

Tl 020 -25638050,256349061.26630062 Fax :020- 25638048

EMAIL gecrafpriak@ridorge i . [nuest Eikfonsin

The total number of complaints recaived and raplisl b (he sutisfaction of
shareho'ders and or SFERIurmy o vaseandad 31 st March 2010 were
sty ning@

.

1 MrShantanu R Kothavale : Shantanu K Kothavale is graduste
in elactronics with computer as major trom Santa Clara
University,Califowmia. USA He is having total 21 yoors of rich
expanence in varous capscilies in hardwarg and saftware in USA
He was holding pasition as Dicector Engineering in Riversione
Natworks,Inc. Santa Clara USA. currently he i3 operating as
congultant,

He is halfing 47.40,500 equity shares of the Company as on

01.03 2010 aru! his shareholding is 43.33%. Ho 1o also related lo

the oromoter Dicechir, Mr RS Kolhavale and Mr Prabhakar g Kore,
. Director of the Company

? Mr.S Padmanabhan : Mr S Pagmanabhen ts M SC Physics -Dalhi
Univensity Bacheior of Genaral Lawe - Bombay University Diplama
in Davelopmental Economics-Univarsity of Cambridgeil i),
Diploma in Management- Baja) Institute of Management Accounting
Studies { Bomhay Universily) | Baing an 1AS officer ho worked as
Chisf Executiva Office) ol Kayna Earthquake Rehabilination in
Satars. Direclor of Touram, Gowermment of Maharaghatra, Director

Dept of Automic Enargy» Govetenestil of indla, Managing Director
ol tha State Industrial & Investmeant Corporation of Maharaghatrs
Lid { SICOM). Commissioner Aurangabad Division. He Is also
having nch experience es Corporate Advisar In Clitwbria Group,
Bharat Forge, Dunlop , Deapok Fertilizars, Walchundnagar
Industrias Limited, PromicrAutomobiles Limited, Videooon Group,
Hu is also on the Board of Videocon Industries Limiled, Videocun
P Limited and onthe Board of otor companies like Sudarshan
Chemical lndustries Limited, Deeal Brothors Privete Limited , Goa
Enengy Privale Limited. Acqua Pharma Chemicals Privata Limited.
Ha 18 not hoMing ony Equity Shares of the Company and s not
related o Promaters of Rajkumar Forega Limited

DISCLUSURES

1. Duiing Il year undar review, there has been no materially
significant redated party fransactions made by the Company with
s Promoters. Dirscturs or managemant that may have potential
conflict with the interesty of the Company at large.

? During the last rea yoars, thard wara no strictures o peniliieg
unposed by elthar SEBI or the stock oxchanges or any statulary
Aoty fur non complianca of any motiar related fo the capital
markats

3 During the year the Company has made apalicatons fo voluntary
dalisting of aquity shargs lo Ahmadabad Stock Exchangs Lanited
ard Pune Stock Exchange Limited The equity sharas of (he
Comgany have been delietnd trom Ahmedabad Stock Exchangs
It anid Pune Stock Exchangs Lid effective from 31.02.2010
Fowsvne, Brjuity shires of the company continues to be listed on
the Bomhay Stock Exchange which is naving nalionwice trading
terminais

£ The Natonal Secuntiog Depository Senvices Limited ( NSOIL) and
Cantral Depository Sarvices { India § Limited { COSL) conlinies 1o
Al e gty shares of the Company for dematenalizafion
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10.

The company has not complied wilh tho tellawing . Fho company has not
framod any specific whigtic biowar polcy. Howeaver, the Company.aflims
thal there were no instances ol donying access Lo any personnel 1o the
augit commitica

Yo Compuany comfirms W e ol Corporate Gavernance as anvisaged
Iny ki Qussiparies Act 10560 and i ihin Listing Agrsemant with e Stock
Fxthanges Areporton Corporate Governance | slong with the cerificats
of rampliance on Corparate Gavernance from the Auditors forms pad of
this maport . Howaver, tha company has not adopted the nen-mandatory
requirernants as mentioned in Annexure 1D of Clause 40 of the Listing
Agreemant

MEANS OF COMMUNICATION

The quarterly reaulls were published in national dally nows papers. The
Free Presa Journal [ English edition) and Navehakil | Marath adition) an
fellowing dotes a5 gven Bolow

] Audited Financial Resulls for the panod ended on 31 03,2008 on
2904 2009

2 Unaudited Financial Resuls - First Quarter ended on 30 08,2008
on 27 07,2000

3 Unaudilod Financial Results --Socond Quarter anded on 30 082008
on 02.11.2009

4 Linaudited Financial Results ~Third Quarter ended on 31.12.2008
on 01,02 2010

Thie Company lisuas nolicas to the sharaholders regarding comvening of
Ganeral Masting and Communication with Stock Exchanges, SEB| and
the Regisirar of Companies, Pune by Registered Post and Fex The
Companies websile podrass |s www rkfprging.com wiwre by all the
necessary informtion relating to e Company o s pelamence is
maintalned and updated by the Company.

CENERAL SHAREHULDER INFORMATION :

. Armivial Genipral Mesating

I Date and lime 316 July, 2010t 10 2 m
Venue Poona Club.8 Bund Garden Road,
: Mune- 411 004
Iy Financial Year st Apnil 2008 10 31 '8t March 2010

i} Date ot Book Closure = 2/'ng July, 2010 10 31 "st July, 2010
[ both daye nclugive )

V) Dividend Paymentdate: The Doard ol Directors hes
recommended a divident of 10% on
equity shares g Rs 1 per share The
dividand it appraved by the Annual
Ganeral Meating will Be paid on and
from B°th August, 2010

V1 Listing on Stock The Company's enuity shares are listed

Exuhanges on The Bembay Stock Zxchange
Limited Annual listing (ee for the year
2010-2011 (ps applicable) Fas been
paid by the Company to BSE

Stock Code 413369

¥l ). Markel Price Data : HighiLew of marke! price of tha
Company’s gharos tradad on The
Bombay Stock Exchangs Limited,during
tha pedod frem Aorl 2009 to March,

2010 Is tumnishea below.

Month High Low‘[ Month High | Low

(Rs,) | (Rs) (Rs.] | (Rs.)
April. 2009 660 604 | Qctlober2008 1914 | 1160
May. 2006 665 665 | November.2000 | 13.66 | 10.64
June. 2009 1150 | ©0.80 | Decamber2008 | 14.12 | 10.91
| duly. 2008 __ | 1588 53| Jaruary, 2010 1827 | 1408
AUgUST.Z008 1742 | 1373 | Februany2010. | 1655 | 14.25)
Saptamber, 2009 | 18:25 | 1265 | March,2010 16,00 | 14.05

Source : Otticial website of fhe Bombay Stock Exchange
(www.bseindia.comy)

VU] Registrar and Transfer Agents :

Your Company has appaimed M/s Link Intime India Privite Linit
(Formerly keown ws Intirie Spectium Regisiry Limilad) as ils
Resgistrar and Transber Agenis |1 s SERLgistered Ragistrarancd
Translar Agenls  Tha entine work relating to prooessing af transfer
ol shares and investor relation has been essigned to M/s Link
Intime Inda Privaste Limited

Head Office 1 C-12 Pannalal Silk Mills Compound
LB & Marg Bhandup,Mumbao) 400078
. lelephone No @ (022 ] 20R63838
Fox Mo | | 022} 25046070
Pune Otfice Block Ne. 202, Second Floor,

Akshay Complex,

Dhaole Palll Road Pune ~4 11001
Taksphone No [ 020) 2605550320050084
E-mail 1D prna@inhmespactium com

Share Transler System .

Tha Company In its Board Meating held on 25.11.2005 has
reconstituted this caommiltee by delegating the power of share
transfer 1o Mr.Rajkumar S Kothavale under Clause 40 ( IV) ( Q)
{iv) of the Listing Agreemenl w.e.L01.122006. The Committoe
meats every wedak 1o considor and approve the transter,
fransmission, consoligatien, sub drasion and issue of duplicata
cortiticates. The Companys RE T Agent kis Link Intime intia
Private Limited issuas share certificate of transfer fo the
sharenolders within 30 days of receipt of cerificate far ransfir
There are no legal proceedings aguinst (e Corpuny on @y slee

tramisfeer 1ty
i) Distribution of shareholding :
Distribution Schedule
Distribution of sharcholding as on 31'st March, 2010
|sharchotding [ Sharehoiders | Shareholders |[Share Amount [Share Amount
:.um Number " 1o Total In Rupaes v to Total
Lipia 500 12478 950408 | 18717000 152016
5,6011010.000 333 27348 3,084,000 25253
100010 20,000 1e 0.8080 1.840.000 1580
20001 to 30000 i 0.3350 1,182,000 L0276
30001 Lo 40000 2 208/ 1,040,000 08233
40007 10 5000 3 0.2686 1.701.000 | 5540
5000 10+ 00,000 2% 0.1880 2:251,000 i
1,00,001 snd 2oyt i3 03200 N1 57 00 Ta A |
[Tt 14127 160 71000 109 352,000 100 0000
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s
Sharahoiding Patinm { as on 31'st March, 2010} As on 31" st March | 2010 12,66,500 equity shares Viz 11 657 % of the
- il t 1l
Serial Category No of - paic-up eguity share tapltal of the Company has beoen domatanalized
No Shareholding X1}  Outstanding GDR&ADRSWiasrants or Any Convertible (nstruments,
conversion data and hkely i ty  Nolissoed
A holding kely impacl on equily
el Xil) Plant Location : Gal No 357, Kharobrwadi. Chakan Talegaon Road.
1 Fromaters Chakan 4100601 Tuluka Khed, Digtrict Puns.
Indian Pramolers 5.090.800 A2 9052 x| Address for correspondence . Shamlaolle s Conespondence can be
Foraign Promoters il : Nil addressed to
Sub Total 5.896.900 5380582 1 Link Intime India Private Limited :
B Non-Promoter's Shareholding Head Office : c-npmrwal Stk Mills Compound
B o LB S Marg Bhandup Mumbal 400078
2 Istitutional Investors Telophone No : ( 022') 25303038
. F 0uz2 7
A Mutual Funds and UTI Ni Nil bt <oy
| Pune Office : Block Na 202, Secona Floor,
B Banks. Finanial lustitutions, Akshay Gmnphx.
Sub Total 100 0.0009 2 The Company Secretary
Rajkumar Forge Limited
3 Others " 18,Shivaji Housing Society
A Private Corporats Bodies 45.725 04179 ket > b
] Indian Pubtic 3,890,775 25,5606 Tel - 020-25638050, 25039051 25639052
T ) Fax 020 25639040
C NRI_.?:OCBS 1,101,700 10.0710 Ermail : secretaria\@ridorge in , invest@indorgs in
D Any Dihwrs A, 300 0.0384 Code of Conduct
Sub Tatal 5,042,400 46.0039 The Board of Rajkumar Forge Limiled has laid down @ code of conduct
—= fior wll Board Membars and Senior Managoment of the Company. The
Grand Total 10,039,400 100000 code of condunt is available on the wabsite of the Company,
=" mmmnmwwmwommnm
X)) Dematerialization of Shares . Membars and Sanior Managament have affirmed compiance of code of
The equity shar of the Campany have been adimilled o demateraization s mm"w:ucm'" hongl ,&%"'d' "M*' N PROSIOF s 00 CORNMA

on NSDL and COSL offective from 10'th March, 2008 and 28 January,
2008 respectively and ISIN NO, - INE 013J01016 has bemn ilutied 10
the Company: Place : Pune " RAJKUMAR 5 KOTHAVALE

Date : th May, 2010 Managing Director

To,
The Members of
RAJKUMAR FORGE LIMITED.

Auditars’ Cerlificate on Corporate Governance

We have reviewed the isconls conceming the Company's compliance of the conditions of Corprorale Governance as stiputated in Clause 49 of the Listing Agreemant
entered inlo by the Company willi Ihe Stock Exchangas of India for the financisl year ended on 31% March), 2010,

Tho compliance of conditians of Conporale Governance is the responsibility of the management Our review was limiled to proceduras and implemaentation thereof,
adoptod bvmnmeyformsmmunwnpmmofmmmmonsn!n\e(.wccmmm 1 is nenlbies a0 audit nor an exprassion of an opinion on the
financial statoments of the Company

We have conducted our rovicw on the basis of the mlevan records and documents mamtained by the Company and fumisherd 1o us for examination and the
infurmation and explanations givon (o us by the Company

Based un such @ review, and 1o the bost of our information and accarding (o the explanations givan 1o us, in our apinion, the Company has complied with the
conditions of Comporate Governanca ags stipulated in Clause 49 of the Lisling Agreement of the Stock Exchanges of India

We furtheer state that such compiiance is naither an assurance 23 1o Ihe furber viability of the Company nor 10 the efcency with which the managament has
conducted the affaits of the Company.

For BAPAT AND COMPANY

Chartered Accountants

Amod Bapat

Place: Puna Partnor
Date: 8 May, 2010 Membership No. 103972

Firin Registration No, 100997W
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DIRECTORS' REPORT
Ta
The Members.

Your Direclors have pleasure in presenting their Twentleth Anaual Reporl with
Audited Accounts of the Company tor tha yaar anded 31'st March 2010

FINANCIAL HIGHLIGHTS {Hs Locs
== S vl 31032010 | 31.03.2008
Profit / Luss) o he year balom interest, | 716823 | T0NA4
Financtal Charges & Depreciation .
Lass

Interest, Financal Charges for the yaar 67.60 169.52
Dapraciation 141.62 131.03
Profit? {Loss) for the year 507.11 39999
Addl (L ess) Provision for lncome Tax {193.75) (138 62) |
Atled / (Less) Dealarrend Tax _2n.54 {129)
Nat Profiv( Loss) for the period 333,90 258 48

DIVIDEND :

Your Directocs recommend a divided at the rate af 10% viz Rs 1 per equily
chare lor the year anded 316t March] 2010,

OPERATIONS:

During the year under consideralion, customer order position was salisfactory
although less, Sales Income (& at Re 3495 34Lacs as comparad 10 previous
years Rs 4097 69 Lacs  Sales Incone decreased as compared 1o previous
year income Exports decreased from Rs. 3985.03 Lacs ( previous year) to Rs
2647 58 Lace. The Company Is hopefil of improving both Export and Domestic
Satles o1 s yesar 2010-2091 swhiich will sl i Betiv grofitalilily, The Conmysany
haa eamed net prefit of Rs. 333 90 Lacs during the linancial year 2000-2010
PUBLIC DEPOSITS :

Disnng the peiod under review your company has not accepted any flaed deposis
from the public

CLARIFICATION ON AUDIT QUALIFICATIONS :

The Statutary Auditors have peinted out that as per Company's Policy, sale of

poods s recognized ot the point ol dispateh, 1he sale jor the currant yoar includes

sale 1o @ customeramounting o Rs. 265 5 lacs whre dispatet has bean made

but aciual titte has not been fransferared. This is in accordanca with the

agregrmont enterad m to with customar whera title of goods wil be trangtorod on

wctual usage. In respect ol oulstanding peyment of sales o liability (o e sxbent

of Rs. 02.91 lacs. the company is expecting refund to the extont of Ra_ 405.03

lacs trom sales tax dapartment ond believes that oulstanding labity of Re.

B2.91 lucs will gel sdjusted agains| the refund amoon! doe

The information as regards vendor under “The Micro Small and Madium

Entarprises Development Act. 2000 is awaited and hance disclosure could not

be made in this regand

DIRECTORS RESPONSIBALITY STATEMENT :

Pursuance to the requirement undar Section 217(2AA ] of the Companias

Act, 1856 wilh respact to Ditectors' R nsibility Stal il s hamby

confirmed

1] that in the preparation of the annual accounts for the financial year ended
March 31, 2010 . tha applicabla sccounting standarde have baen followad
alang wilh proper explanations lating th materal deparinms

Ii) that the directors have selected such sccounling policies and applied
them consistently and made judgments and estimales |hal were
raasonatle and prudent o as o give a true and fair view of the state of
aftiirs of e Com
Company for the fnancial year under raviaw

i) that the the Directors have taken proper and sufficient care for tha
maintenance ot adequate occounting records in accordance wilh
provisions of the Companles Act, 1958 for safeguarcding te assets of the
company and for preventing and detecting froud and other irregularities.

iv)  that the Directors have prapared the annual accounts for the financial
yoar onded March 31, 2010 on " gong concern basis”

DIRECTORS :

Me Snantanu. R Kothavale refires by rotation atthis Meeting and being eligible,

offers himaall for re appoiniment

Me.S Padmanabhan retiros by rotation at this Mgoting and boing oligibie . atters

himaell for re-appointment

The boal rasume and athar datals relatiog lo the Directors who are o be e

appeinted larm part of the Seport on Corporate Govemancs

AUDITORS :

‘ou see requesied lo re-appoint the relinng auditor M/s Dapat & Company for

e current vaor 1 hold fhe athce vom tha condiuaion of anaung Annums Gengral

Meating witil ho conclugon of kg nexdt Annual Gonoral Moating of v Comgaany

't

1yt e e of e financial yean and thee profit of e

PERSONNEL -

Thars are no employess in respect of whom particulars are required 1o ba
disclosed pursuant to Section 217 (2A) of Companies Act 1956

CON SERVATION OF ENERGY, TECHONOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The additional information required undar the provisions of Section 217 (1) (@)
of the Companies Act, 19608, mad with ths Companies ( Disclosure of particulars
iy the Report of Board of Dircctors) Rulos 1988 and lorming o part 10 this report
| |5 given in Annexue A to this report.

ACKNOWLEDGEMENTS :
Yo Direcions wishy 1o placs an mecond their appreciation for the co-operation

extended by vanous Covernmant Authorites, Finoncial Institutions, shareholdors
and staff of the Company.

FOR AND ON BEHALF OF THE BOARD

Place : Pune
Date 8'th May .2010.

R.S KOTHAVALE
MANAGING DIRECTOR

ANNEXURE TO THE DIRECTORS REPORT
ANNEXURE-A
intormation required undor Section 217 (1) (e) of the Companias Act, 1456 read
willy the Compsinties ( Disclosune of Particulaes i e Repont of Baad of Dives o
Rules, 1880
A Conservalion of Energy
a Enwrgy valion
| The Com has installed a 1600 Tons Press Complax with
, Inmmfﬁ?aﬁipu[mﬂrand ingot truck, rotary table equigoesl with
Computar control. This i very high spead pross with computor
C.N.C. contral which resulls into optimum productivity and hence
raduclion in energy cosl.
h Impact of measunes under (a) atiove  The Company has operaterd on
oplimal cost
3 Total energy consumplion and energy consumption per unit of production
as par Form A of the Annexura 10 the Rulas in respact of Industries
spweifien] I Sehedole e eto

POWER AND FUEL CONSUMPTION
2000-2010 | 2008-2009
1 | Elaciiicily Purchase
Unlts { inkwH) 12,20.272 16,37,728
Total Cost (Rs.) 6335233 | 8280044
Rate/Linit { Rs.) 519 5.04
2 | Fuel
Ol Guantity (K.L) 1062.937 2385.730
Total Cost [ Rs.) 6.54.60.623 |8.20.50,600
Ratesk (L ies) 33,362 34,700
CONSUMPTION PER UNIT OF PRODUCTION
1. Steel Forging Production ( MT) 2141.808 3000.544
Electricity { Unit- [KWH ) 569.74 54573
Fuel Ol ( Lirs) 81645 794 80

8. Technology Absorplion Research and Development { R & D)

1. Specific Areas in which R & D Aclivity is being carried on by the
ny

- Devednpment of new products
- Tengtenasivmsnl el procuct quality
- Process Improvament
- Cost effectivaness

2 Benells denved out of above B & 0 The Company Ie confident of
Improvesment in product quality ss well ws Letng cost effective.

3 Future plan of action
The Comprany’s efforts will continue in the araas of davaiopmant of new
anil critical Tnigngs and impmowement Inqualily  The Company almardy
possasses tha necessary technology for manufactunng of forgings

C. Foreign Exchange Carnings and outgo

2009-2010 <008-2008
Forsign Exehanas intkow
OB valus of Exports { Ry Lacs) 268750 3.635.03
Ofthets s ~ NL 2281
Fomgn Fachangs oullow (Rs Lacs] | 27160 e
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To,

uDIT 'REPORT

The Members aof
RAJKUMAR FORGE LIMITED

1.

Wa have audited the attached Balance Sheel of RAJKUMAR FORGE LIMITED, as al 319 March, 2010, and the related
Profil and Luss Account and Cash Flow Statement of the Company tor the year ended on thal date, annexed thereto.
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinian on these financial statements based on vur audil.

I
We canducted our audil in sccordance with Auditing Standards generally accepted in India. These Standards require
that we plan and perform the audit to abtain reasonable assurance about whether the Financial Stalements are free of
material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the Financial Statements, An audit also Includes assessing the accounting principles used and significant estimates |
made by managemenl, as well as evaluating the overall Financial Statement presentation. We believe that our audil '
provides a reasonable basis for our opinion.

I
1
As required by the Companies (Audilor's Report) Order, 2003, issued by the Central Government of India in terms of :
Section 227 (4A) of the Companies Act, 1958, we enclose in Annexure a statement on the matiers specified in paragraphs

4 and 5 of the said Order. !
Further to our comments in the Annexure referred Lo in paragraph 3 above, we report that: |

{a) We have ablained all the infurmation and explanations. which to the best of our knowledge and belief were necessary 1
for the purposes of our audi ;

(b} Inouropinion, proper books of account as required by law have been kepl by the Company so far as appears frum
our examination of those books ;

{c) The Balance Sheel, Profit and Loss Account and Cash Flow Statemeant deall with by this report are in agreement
with the books of account ; 1

(d)  In our opinion, the Balance Sheet, Profit and Loss Account and Cash | low Statement dealt with by this report arg
in compliance with the Accounling Standards referred to in Section 211 (3C) of the Companies Act, 1956 subject to
Note 7 of Schedule O - Nates farming parl of Financial Statements ;

(e) On the basis of the written representalions received from the Directors as on 31 March, 2010, we report that none
of the Directors are disqualified as on 31 March, 2010 from being appointed as a Director in terms of Section 274
(1)(g} of the Companies Act, 1956 ;

{f) Inour apinion and lo the best of our information and according (o the explanations given to us the said Financial
Statemants read with Note Nos. 5 C, 5D . 6 and 7 of Schedule O — Notes forming part of Financial Statements
give the information required by the Companies Act, 1958, in the manner so required and present a lrue and fair
view in conformity with the accounting principles generally accepted in India:

i) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31" March, 2010,
i) Inthe case of the Profit and Loss Account, of the Profit for the year ended on thal date and
i) Inthe case of the Cash Flow Statement, of the cash flows ul the Company for the year ended on that date

For BAPAT AND COMPANY
Chartered Accountants

Amod Bapat

Place: Pune Partner
Date: 8" May , 2010 Membership No. 103972

Firm Registration No, 100997W
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Wﬂi

[Referred to In paragraph 2 of our report of even date)

a4y The Company has maintained menrrds shoawing full particulars
including quantitative details and situation of fixed assels, However,
these records need further improvement.

1) Aceording to the informationand explanations given o us, the fiwed
pasets are physically vorified by tha management duning the yaar
according 1o o regular programma of verfication. in our ppinian,
the freguancy of varfication Is reasonable having regard to the
sz ol Hhws compny and the natuneof ity assets. To e best of oan
knowladge and as represantad to us by the management, no
matenal discrepancies were noticed in respact of assets venfied
durnng the yoar.

¢} Inouropinion ant according to the information and explanations
given 1o us, no substantial pan of tixed assets has boon disposoed
off by the Company during the year.

a) The inventory (excluding stocks with third partios) hos been
physically verified by the managemant during the year In mpecl

Incoma Tax, Salas Tax, Wealth Tax, Senvice Tax, Custom Duty, Excise
Duty. Cess and gther material stitutory dues as applicable with the
appropriate authontns excepl in case of repayment of Deferred Sales
Tax amounting to Rs. 82.91 Lakhs as declared by the Company .

by Accordiog o the information and explanations given o us and the
recards of the Camgpany, the following dues of Cxaise Duty . Salas Tax
and Income Tax have not boen depoaited on accounl of dispute:

Si No.

Nameol  |Natureofdispuled | Amounl | Forum where dispule
Stalute Statutory dues (Rsh is pending

Exists Dy | Ciasafealion 27,1078 | High Coust, Mumbai

Sales Tax ‘C' Forms and 78,00.940 | Manamsshira Sales Tax
198465 | Chgslher Headling Tiliral, Mumbet

Sales Tax 'C’ Foms ard 53.94,767 | Doputy Commigsianar of

1296-97 Chapler Headiny | Sitles Tax Puree

Solas Tax 'C Foms ano 42,172,305 | Deputy Commsssonar of
99768 Chaptor Heatlng " | Sales Tax, Purm

Saing Tox "G Forms and 56,3240 | Manarashira Sales Tax
109896 Chaptar Haaong Tribarl, Mumbal

of inventary lying with third parties, these have Leen
canfirmied by tham Inoluropinion, the frequency of verification is
reasanable.

L) The procedunes of physical verification of inveolony Tollowed by
the managemant ars reasonable and adequals in relation 1o the
siza ol the Company and the naturo of its busingss,

r)  Onthe basls of our examination of the records ol invenioty: in our
opinion. the Company is maintaining proper records of
Irventory, The discropancies noticed on physical varification of stock
as comparad 10 the records were not. miterial

a)  The Company has not granted any loans, secured or unsacured,
16 companies, firms or other parties covarad in 1he register
mamtained under Section 301 ol the Compearies Act. 1856

b)  The Company has nol laken any ioans, secured or unsecured,
from companies, finns or ol pelies coveed in e megisi
niaintained under Saction 301 of the Companias Act, 1850,

In our opinion and according to the information and explanations given o
ws, Ihens is an adeguete intsmal control procedume commensiale with
Ihe size of the Company and the nature of its business for the purchase
of inventoty and fixed nssets and for sale of goods and services, As per
tha infarmation given 10 us, ne major weaknasees in the internal controls
have been identified by the management or the interral auditors of e
Compny during Hee year During e codess of our audit, nothing has
come to our notice that may suggesl a major weakness in the intemal
control system of the Company

In respect of fransactions entered in the register maintzined in pursuance
of section 301 of the Companies Act, 1056

a) o the best of aur knowledge and belief and according to the
nformation and explanations givan 1o us, the Yransactions that
needed to ba entared INto the registar have bean o entarod

b)  According to the information and explanations given to us where
oach of such fransachions 16 in oxcess ol Ke.b,00,000/ (Rupees
Flve Lacs Only) In réspect of any party. the iransactions have been
rrirdee @l pricess whic] ane priv lachs reasonsble beaving egand 1o
the prevalling rmarket prices at the ralevant time based on he
circurnsiances explained by the Company,

Tha Compaiy has nol accepted depasits fram the publie Hence, the
question of the Company complying with the provisions of soction S8A
ond BEAA of tho Companies Act, 1068 and the rules framed thare undar,
doas NotL ango

In our omnion, Ihe memal audit systom camed cut by an independant
firm of Charlereg Accountant is genarally commensurata with thia s(2e of
the Company and the nature of its business

Ag informea 1o ug, 1he Cantral Governmant has net prascrbec
malntenance of cost meards undar section 200 (1) (d) of the Companies
Act 1058 for snig of the products of e Comparny

a; According to tha information and sxplanations given to us and racorgs
of thie Company weamingd by us. ioour ppicion, e Conpeaty 12 egula
in depositing the undispuled statutory dues inchuding Pravicent Fund
Investor Education and Prilection Fund. Employees State Inswrance,

Sales Tox T Forme Doputy Commessioner of
1999.2000 Sules Tax. Pune

LR

Incomeo Disaltowance 84,07.000 | Income TaxAppeiale
Tax AY. Tribural, Pung

2002- 2003

10,

n

12

14

14

1%

18

19

21

Place: Pune
Date: B" May . 2010

The Company hag no accumulated losses as at 31 March 2010 and it
hag not Incurred any cash losses In the financial year ended on that date
o il inunediately preceliog fnancial yea

According to the records of the Company examined by us and tho
information and explamations given 10 us, the Campany has nol de
in repayment of dues to any financial institution or hank as at the balance

' sheet date. The Company has nal ssued any debentures upto the balance

sheot date.

The Company has not granted any loans or advances on the basis of
security by way of pledge of shores, dobentures and other socuntios.

The provisions of any special statute applicable to chif fundmichi/mutual
banelit lund/socicties are not apphcablo to the Company.

In e opinion, 1ha Campany is not a dealer or trader in shares. sacunties,
debentures and other investments,

Acrivwding 1o b information and explanations given fo s ihe Campany
has givan guaraniea for loans taken by others from bank or financial
Institutions, the terms and condilons whoreof in our opinion ane not prma
facie prajudicial to the interast of the Company .

Accorging lo the inormahon and explanations given 1o us and on e
basig of the total akpenditure incumed o.- the various aseals Hlll date, the
ter loans abiined by the Company, in our opinion, have bes applisd
far the purpose for which they were oblained.

Based on the informalion snd explanistions ghven 1o us and on en overall
examicaton af e balancs shaat af the Campany. in our opinion. funds
raised on short term basis have nol been used for long term investments.

Thie Comtpreiny Vas ol e sy prafearential allotment of shares to panies
and Companies covared in the register maintamed under Section 301 of
the Companies Act, 1056 during tha yoar,

The Comgany has not issued any debertures
Tha Company has not raised any money by public ssues during e yeiae
During tha course of our axamination of tha books of accoun! carried oul
In accordance with the generally socephod audiling practces i lndis, we
Traause isitlhe e across any inlstance of fraud Bn or by e Company,
elther noticed or repoded during the year. nor have we bean informed of
SuCn £350 by the Managamant,

For BAPAT AND COMPANY

Chartered Accountants

+ Amod Bapat

Partner

Membership No. 103972

Firm Registration No, 10009TW
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RAJKUMAR FORGE LIMITED
—
BALANCE SHEET AS AT 31ST MARCH, 2010
As at As at
31/03/2010 31/03/2009
Schedule Rupeecs Rupees Rupees Rupees
SOURCES OF FUNUS
Sharcholders Funds
Share Capital A 108,394 000 109,354,000
Reserves and Surplus B 65,203 166 44,782 691
Loan Funds
Secured Loans c (37,823,870 a7 6884056
Unsecured Loans D 11,419,587 11,419,587
TOTAL 253,840,923 263,480,334
APPLICATION OF FUNDS 4 T
Fixed Assels E
Gross Block 215171337 209,387 489
Less: Dopreciation 135,279,300 121,126,492
Net Block 79,892,037 ss,iéo,osr
Capital Work-in-progress n 841,245
790,892,037 -~ 89,102,242
Investments 0 0
Deferred Taxalion
Deferred Tax Assets 11,622 062 11,470,664
Deferred Tax Liabililies (Refer Nole Mo 22 ) 9,897,711 11,800,754
1,724,351 ; (330,070)
Current Assets, Loans and Advances r
Inventories 69,740.313 86,188,376
Sundry Dabtors 78160912 6B 419 655
Cash and Bank Balances 8,044,746 - 12,609,725
Other Currenl Assets 1,458,397 1,160,423
Loans and Advances 56,163,804 101,344,744
250,558,172 270,402,223
Less: Current Liabilities and Provisions: G
Liabilities 27 h23, 588 50,120 414
Provisions 50,510,049 45,573,647
. 78,333.637 95,694,061
Net Current Assets 172,224 535 174,708,182
TOTAL 253,840,923 263,480,334
Notes forming part of the Financial Statements 0

As per our attached report of even date

BAPAT & COMPANY
Chartered Accountants

AMOD A. BAPAT
Partner
Membership No, 103972

Firm Registraition No 100997wW

Place Pure
Date © " May, 2010

VIJAY V. KULKARNI
Company Secretary
Mambership No, A 20665

For and on behalf of the Board

RAJKUMAR 5. KOTHAVALE  S.PADMANABHAN

Managing Director

Chairman
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RAJKUMAR FORGE LIMITED TWENTIETH ANNUAL REPORT 2009-2010

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH, 2010

Year Ended Year Ended
31/03/2010 31/03/2009
Schedule Rupees Rupees Rupees Rupees
INCOME
Gross Sales H 326,449,062 450,228,502
Less: Excise Duty 3,228,597 4,653,705
Net Sales i ey | (BRSNS S 445 574,797
Operaling Income 1 18,585,082 21,243,420
Other Income J 7,121,302 2,980,517
TOTAL 349,533,749 469,798,794
EXPENDITURE
Material and Manufacluring Expenses K 244 392,358 367,052,644
Parsonnel Expenses L 14,820,063 13,582,560
Sales, Administration and Other Expenses M 18,696,856 19,078,511
Interest and Finance Chargas N 6,760 594 16,951,811
Depreciation E 14,152,808 13,183,423
TOTAL 298,822 679 429,858,949
Profit Before Tax 50,711,070 39,939,845
Less Provision for Taxes
Current Tax 19,375,000 13,700,000
Delemed Tax (2,054 422) 120,639
Fringe Benefit Tax 0 262.458
Profit After Tax 33,390,492 25,847,748
Balance camied forward lrom last Balance Sheet 24 921,115 9,132,682
Agjustments relating to carlier years
Fxeess/{Shorl) provision for laxation and tax refunds 187,023 5,821,719
Profit Available for Appropriation 58,198,630 40,902,149
APPROPRIATIONS
Nividend On Preference Share 0 a7,010
Tax on above Dividend 0 14,791
Proposed Dividend on Equity Shares 10,939,400 9,298 490
Tax on above Dividend 1,859,154 1,580,743
Transfer o Capilal Redemplion Reserve 0 5,000,000
Balance carried to Balance Sheet 45,700,079 24921115
Earning Per Share -(Refar Note No 20 ) 305 235
(Face Value of Rs 104 per sharg)
Basic and Diluted
Notes forming pur‘l of the Financial Statements o
As per our attached report of even date
For and on behalf of the Board
BAPAT & COMPANY
Chartered Accountants
AMOD A BAPAT VIJAY V KULKARNI RAJKUMAR S. KOTHAVALE S.PADMANABHAN
Pariner Campany Secrelary Managing Director Chairman
Membership No. 103872 Membarship No. A 20665
Firm Registration No- 100097wW
Place + Pung

Date & May, 2000
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RAJKUMAR FORGE LIMITED

TWENTIETH ANNUAL REPORT 2009-2010

SCHEDULES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR

ENDED ON 31ST MARCH, 2010

Schedule “A" Share Capital

Auj.horized

1.25,00,000 (P Y 1,25.00,000) Equity Shares

of Rs. 10/- cach

7.50,000 (P Y 7,50,000) 4% Redeemable Non Cumulative
Preference Shares of Rs.10/- each

Issued, Subscribed and Paid Up

1,09,39,400 (FY:1,09,39,400) Equity Shares
of Rs 10/~ each, fully paid up

Schedule “B" Reserves and Surplus

Capilal Redemption Roserve

State Government Subsidy

General Reserve

As per last Account

Less Transitional Adjustment un adoption of Accounting
Standard (A5-15) Revisaed Employce Benefits

Prafit and Loss Account

Schedule “C" Secured Loans
From Bank

Term Loan

Working Capital ( Refer Note No 4 )

Schedule “D" Unsecured Loans
Sales Tax Defarral Loan [ Heler Note Na 50 )

Total

Total

Total

Total

As at
31/03/2010

Rupees Rupeeos

125,000,000

7.500,000

132,500,000

109,394 000

108,394,000

5,000,000
3,000,000

11,861,576
368,180
11,503,387
45,700 079

65,203,466

0
(37 823,870

67,823,870

11,419,587

11,419,587

——— e

Rupees

11,861,576
0

As at
31/03/2008
Rupees

125,000,000

7.600,000

132,500,000

- p— -

109,354,000

109,394,000

5,000.000
3,000,000

11,861,575
24,921 115

44,782,691

1,666,000
96,218,056

97,084,056

11,419,667

11,419,587

14
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RAJKUMAR FORGE LIMITED
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RAJKUMAR FORGE LIMITED TWENTIETH ANNUAL REPORT 2009-2010

———

SCHEDULES ANNES(ED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR

ENDED ON 31ST MARCH, 2010

As at As at
31/03/2010 31/03/2009
Rupees Rupees
Schedule “F" Current Assets, Loans and Advances
Inventories
(Al Cost or Net Realisable Value, whichever 15 lower
and as certified by the Management)
Stores, Spares & Consumables 3.861.249 2,486,151
Raw Matanal 29477,739 25,202,922
Wark in Progress 38,501,325 57,710.261
Finished Goods 0 709,042
Total 69,740,313 86,188,376
Sundry Debtors
(Unsecured, considered Good unless otherwise stated)
Debls vulstanding for a period
Exceeding Six months 10,997 544 1453623\
Other Debls 84,153,368 67,036,332
Tatal 75,150,912 68,489,955
Cash and Bank Balances
Cash on Hand 83,153 78837
Balances with Scheduled Banks
In Current Accounls 884,553 5,604,798
In Fixed Deposits 7.077.040 6,926,090
(Including interest accrued) e
Total 8,044,746 12,609,725
Loans and Advances
{Unsecured, considered Good unless otherwise slated)
Advances recoverable in cash or in kind or for value
to be received /7,710,509 82,326 677
Deposits 1,776,820 1,084,010
Balance with Customs and Central Excise Department 16,676,305 17,934,057
Total 96,163,804 101,344,744
Schedule “G” Current Liabllities & Provisions
Liabllities:
Sundry Creditors{Reler Note 6 ) 21,552,004 17,073,243
Advances from Customers 2,181,124 20,388,453
Unclaimed Dividend - Equity Shares* 837 830 -
Other Liabilites 3,252,530 12,658,718
27,823,588 50,120,414
Provisions:
Income Tax 3,038,004 1,373,732
{Net of Advance Tax of Rs 305,95,755 (Previous year Rs 161,67,288))
Proposed Dividend on Equity Shares 10,939,400 9,298,490
Tax on above Dividend 1,859,151 1,580,743
Contingencies 20,623 444 29 623 444
Retiremenl & ather benefits 5,080,050 3,897,238
Total 50,510,049

* Note - There is no amount due and oulstanding to be credited to Investor Ecducation and Protection Fund.

45,573,647

1A/
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RAJKUMAR FORGE LIMITED TWENTIETH ANNUAL REPORT 2009-2010

SCHEDULES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED ON 31ST MARCH, 2010

As at As at
31/03/2010 31/03/2008
Rupees Rupees Rupces Rupees
Schedule “H" Sales
Sale of Forgings Export 269,758,839 398,502,838
Sale of Forgings Domeslic ’ 34,435,867 36,594,366
Sale of Scrap 9,669,845 G /40 700
Sales Conversion Basis 13,584,111 5,548,570
Gross Sales J27 448 862 - 450 486 552
Sales Heturns (Rejection) 980 600 258,050
326449062 450,228,502
Schedule "I” Operating Income )
Export Benefits 18,585,982 21,243,420
18,505,982 21243420
Schedule “J" Other Income
Profit /(Loss) on Sale Of Fixed Assets 3,534 132 0
Exchange Gain/{Loss) 3,640,879 55,686
Interest (Gross) 552,291 B63.51N
{ TDS Rs.75,316 Previous year Rs. 99,890 )
Miscellaneous Income 0 2,261,380
Total 7,727,302 2,980,577

Schedule "K" Materials and Manufacturing Expenses

Material Consumption:

Rawmalerial Consumed 122,829,745 227,024,920
(Increase )/Devrease In Inventories

Closing Inventones

Finished goods 0 709,042
Work in Progress 36.501.325 57,710,261
36,501,325 58,419,303
Opening Inventories
Finished Goods 709,042 0
Waork in Progress 57,710,261 . 73,205,870
6A,418,303 73,205,970
21,917,978 14,786,667
144,747,723 241,811,587
Manufacturing Expenses
Consumption Of Stores, Spares & Toc 6,156,456 7,640,171
Power & Fuel 72,664 953 92,361,078
Machining Charges 11,031,303 11,578,460
Repalrs & Maintenance - Plant & Macninery 699 247 SG7 868
Freight 2,984 238 3,480,636
Other Manufacluiing Expenses 1,752,477 7,310,413
Excise Duty 455,961 1.913.433
. 96,644 635 125,241,057

Total 244,392,358 367,052,644

. L . —= — ———




RAJKUMAR FORGE LIMITED

TWENTIETH ANNUAL REPORT 2009-2010

SCHEDULES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR

ENDED ON 31ST MARCH, 2010

Schedule “L" Personnol Expenses
Salaries, Wapes Bonus and Allowances
Contribution to Provident and Other Funds

Welfare Expenscs

Total

Schedule “M" Sales, Administration and Other Expenses
Sales Commission

Other Selling and Administration Expenseas

Travelling and Conveyance Fxpenses

Rent

Rales and Taxes

Repairs 1o Building

Insurance Charges

Diroctors' Sitting Feés

Clearing & Forwarding Charges

Total
Schedule "N” Interest and Finance Charges
Interest on Fixed Loans
Interest Others
Bank Charges
Total

As at

31/03/2010
Rupees

12,554,684
1,175,654

1,084,525

14,820,063

8401271
2.610.546
1,162,500
269,938
28077
261,704
230,000
5,742,819

18,696,856

3,887,147
1,566,503
1,306,054

6.760,594

As at

31/03/2009
Rupees

11,493,438
603,265

1,185,857

13,582,560

S0.000
10.873.047
2,382,671
516,000
67,920
41,020
128,480
135,000
4,774,373

19,078,511

10,621 610
4 201 226
2128075

16,951,811




RAJKUMAR FORGE LIMITED

TWENTIETH ANNUAL REPORT 2009-2010
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SCHEDULE ‘O’ - NOTES FORMING THE PART OF FINANCIAL STATEMENTS
1.

Significant Accounting Policles :
A} Systam Of Acceunting
i Tha Company follows mercantile systam of accounting and moognizes mcoma and expandiure on an accriat besis eacept those with significant
uncanainties

Q)

L)

E}

F}

GJ

H)

J

Y

[ Tha Financial Statements wie preparmsd under the histencal cost canvenhon mn accordance with applicable scoounting standards and relevant
presentation requirements of the Companins Acl. 1956,

T Estimates and Assumplivns used in preparation of the Financial Stotloments are based upon Managements evalualions of the relevant facts and

circumstances as of the duls of the Financial Statements, which may differ from tha actual result at 2 subssguent date
Fixed Assats,
langible Fixed Assals are stated sl e original cost of zequisition including expenses relatad 10 acquisition and instaltalion of the concemed assets.

intangible Fixed Assats guch as Softwam ans recognized, If it s expectod Ihat such sssets will genarate sufficient lulum sconomic benefits. Fixad
Agsats ara shown net of sccumulaled depteciation (axcept free hold land)

Pro vision for Impalment loss If any, is mcognized (o the extent by which fhe carrying amount of an asset exeeads its recoverabile amount. Recoverable

amount & the higher of an asset’s nel selling price and its value in use. Volue n use is datermined on the basis of the presenl value of estimated future
cash flows axpectad 1o arfse from the continuing use of an assat and from its disposal ot the end of its usaful life.

Dapreciation

Deprociation has Sesn chunyed on e Fixed Assets under Straight Lino Mothed at the rates prescribed in Schedulis XIV to the Companies Acl, 1058,
as amanded, Depreciation an wdiditons and deductions lo assets during the year is being provided on pris-rats basis

Invantories

Invantories are stalud sl lowsr of cost and net realizable value. The matenal costs are datenmined on wesighled average hasis/FIFO a8 applicabile. The
valuation of Work it progress and Finished goods reprasents tho combmed cost of matarial, labour snd alt manulaciuring averheads

Foraign Currency Conversion

The Transactions in forsign Cuneancies ae recorded @t the exchange rates pravailing on the date of thee ravsaction. Current assets and current

liabiities are franslaled at frn year end exchange rates and the profit/ logs so detarmined and also the mealized sxchangs gaina {losses ara recognized
in the profit and loss aceount

Pramium on fumwad cover contracts s reflectad in the profil and loss account ovar tha periad of comtacts The net amaunt payable to Bank against
Faralgn Cumency pyable and Amount Receivable from Bank against Forward Contracts are reflected under cunent habilities
Investmeants

Long term dnvestmenils aon stated al cost. A provision for diminution 18 made 1o rocognlmi dicline, uttes than temporary, in the value of Jong term
invastmaents. Currenl investments are staled at the lower ot cost and fair valua.

Empioyee Benelits

3)  Provident Fumt L lability is determiried on fhe basis of contribution 35 roquirad under (he statutory miis

b} Superanuualion Fund - Contribution |s made (o Lite Ingurance Corporation of India In respect of employess rovered under the Schema.
c)  Gratuity; Lisbilily e the Paymenl of Gratuity Act, 1072 hos bean acuarislly valuad. Howeser 1w falility is nol hunded externally

d)  Privilege Leave enlillaments Liability has been acluanally valued. Howaver tha llabilty is not funided exlemally

Taxation

a)  Provision lur Taxation is made on the Dasis of tha Taxable Frofits computad 1or the eurrent accounling pedod in accardance with [he lncome- 1ax
 Act, 1961

b)  Dalsied Tax esulling from liming diferences between book profite and tax profits s accounted for al thee current rates.of 1ax 1o tho extent the
tinlng differences ane expecied 1o crystalliss, in caso of Detarrad Tax Liabilides wilh reasonabile cerainty and in case of Defarred Tax Asoots wilh
virlual cartainty that there would be adequate futurg taxable Incomea against whicty such Dalarad Tax Assets can be realised,

Pravisions s Contingant Liabilities
Cortinger! Liabilithes are disclosed afler a careful evalualion of the facte and legal aspects of the netter involved. Provisions are recognized when the

Company hias a lagaliconstructive obligation and on management discretion as a resull of u paslavant, for which it is probable that a cash oulflow may
e required and a reliable estimale can be mada of the amount of the abligation

Revenue Recognition :
@) Sabs of gaords s recognized ot the point of dispateh to the customer. Sales nclude excise duty bt exclude value added fex/sales tox. in order to

connply with the Accounting Slandards Interpretation (AS51-14] lssued by the Instilute of Charered Accountants of India, gross sales (including
wxesa duly) and nel sales (excluding oxoigo culy) is disclosed In the profil and luss acoount

L) Export Incentives i.e DEPE Licensc Salee s provigad for based on actual physical License received by the company
Resasntaor Devalopment expenditure

Resaarch and Davelopment expenditurn 16 eharged 1o Revenue under the natur sl bisads ol Accauntin the year in winch it 5 neurred. Hawever the
wrpendilure incurned af developmont phase, whare it i€ raasonably certan thal oulcomns of msearch will be commerially exoloned 1o yield aconomic
benesfits 1o the company, i considared ag an intangibla Fssets.

Barmwing Cosis
) Roerowing Costs an Working Capital s charged to profit and loss staternent in e year of incurrence

by  Romowing costs that are attributabie fo the acquisition of tanglble fxed assats ain capitalized Gl the dste of substontial complation of ihe
activities necassary 10 prapane the rolovant assat far ks mended use

¢} Bomowing costs thal gre attnbutabils 10 the acguisllion or development of inlangbili Asssls are capialized til tha dato they ora put 1o use

—
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RAJKUMAR FORGE LIMITED TWENTIETH ANNUAL REPORT 2009-2010
—_— — '
SCHEDULE 'O’ - NOTES FORMING THE PART OF FINANCIAL STATEMENTS
31.03,2010 31.03 2009
2 Contingent liabilities nol provided for in respect of : Rupees Rupess
A)  Banks
1) Counler Guatanivs issued by Bank g2.8u 110 1,588,802
2)  Lefter of Cradit issueo by Bank on behalf of the Corppany 283,04 004 1,43 55,580
B)  Guaraniges Given by the Company on behalf of other Cumpanies 2,35,00.000 2,35,00,000
Maximurm Cutstanding dunng the voar Rs. 164.50 000 (previous
Year 2,00,50.000 )
C)  Claims againsi the company not acknowladgerd as debi NIL NIL
0} Eslimated value of Contracts remaining lo be easculed on Capital 1.86.09.000 196,02,652
Acaounts and nit providad for (net of advances)
E) Income Tax Case for A Y. 2002-2003 pending bafone 54,07.000 54.07,000

3)

4

5

G)
n

0

L]

ITAT (Pune banch)

In order o olluw prudent gisclosure and reporting nonms the Company has made provision for entire disputed hability of pending demands towards ancise
duly and salés tax amounting to Hs 2.96.23.444 during the FY, 200508

Working Capital Facliities from Bank of Barada L td are:

Secured by way vl hypothecation of the Company's Stucks and Baok Dabis, both presant and fulure and also secured by charge on Company’s immovable
properies, bolh present and futuro, Personal Guaraniees by the Directors of the Company M R S, Kotravale, Mr. S, R, Kothavale and ir. # B. Koro,

A)  In the opinion of the manegemeant curien! asse's, loans and advances are approxinately of the valug stated. il realized, In tha ordinary course of

huisiness

B) RBalances of Sundry Debtors and Sundry Creditars are taken as par ledger and am subject 1o confirmations / recancibiations

C}  Sales Tax Reofund, Salos Tax Payable, Cenvat Cradit and Scrvice Tax Credit figures are taken 36 por the companies elums filed and ar subject 1o

Guwmmﬂl&sﬂuasmunl

D)  Repaymentof Salea Tax Deferral Loan due up to 319 March 2010 wes Rs. 02 81 lacs { Previous yaar Ra. 35.82 |acs)
The Information with regards to vendors under “The Micro, Small and Medium Folerprises Development Act. 2000 * is pending and hento no disclosures

have besn made in this regard

As per the Company's policy, Sale of Goods Is balng recognized at the point of dispatch o tha Custornar. The Sales fnnthe current year includes Sales to a
Customer amounting 1o Ra, 255 91lacs. whwere dispateh has been made but aciua! tike has not beon tranaferred.

Information regarding Licensed and Installed Capacity, Production, Stacks & Turnovor;

S Product Licansad
Ne Capacity
Cuantity
Tonnes
1 Open Die Forgings Raw  * 6,000

and of Proof Machined Condition ()

(Provious Year) 6.000
)

2 Forged Ralis in Prool and 3.000

or Finish Machined Coodition

(Previous Year) 3,000
3 Forged Mipe Moukis in Proof 1.000

ond or Finish machined Condition

(Pravious Year) 1.000

Instaliod Actual Tumover  Tumovor Opening  Opening  Closing Closing
Capaclty Production  OQuanlity  Value Sinck Stock Stock Stack
Quantity  Quantily Canlity Value Cuantity Value
Tonnes Temines Tonnes Ko inLakhs Tonnes Rs. InLakhe Tonnes Rs inlakis
6000 (S)1232 166 1257867  A23I2P0  HARS 7.08 0 0
(")
[ () As forgud Tonnaga 2141 808]
6,000 (3)1,88020% 1685544 445575 0 [V 5.065 709
*)
[ 181 As foiyped Tonnage 3000 044]
3,000 NIL NIL ML NI MNIL NIL NIL
3,000 NiL NIL MNiL ML NIL NIL NiL
1.000 MIL MIL NIL NiL NiL MNIL NIL
: 1.000 ML NIL. NIt NIL ML ML NIk

("} Ascadified by the managemant and being technical matter accapted by auditors
1 The Licensed & Instaliod Coapacity 18 sxpressed in ‘as forge’, condition, Actual production & sales quantity is ‘o sold' condifion. The Machining

caparity is not selaup by tha Company,

] Quantity of Dutsida Job Works produced and solid lur the comem year o 6855.980 lons Rs 135 84 Lains (i6 136,050 lons: Rs £5 48 Lakns in
last iz} b8 not incluged in the sbove figures

Details of Raw Material & Fuel Consumption :
Stesl & Alloy Ingots = Raw Matenal
Laght Dissed G - Fusel

Uit

Tllll!i
Wil s

31.03.2010
Quantity Value
252,620 12.28.20.745
1,462 937 N 54 08,523

Quantity

3.805.670
2,385,730

31.03.2009
Valuo

22,70, 24,00

8.29,90.600
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RAJKUMAR FORGE LIMITED

TWENTIETH ANNUAL REPORT 2009-2010

SCHEDULE ‘O' - NOTES FORMING THE PART OF FINANCIAL STATEMENTS
10} Details of Imported and Indigenous Raw Material. Consumed:

Percentage _ Value
Imported 1260 1.53.57.478
Indigenous 8750 1074 72 2G7
Tonal 100.00 12,28,29,745
1) Payment to Auditors :
i As Audilins
Audit Feas
i) In Other Capaoity
Tax Audit Fees
Limitex) Revinw
in Other Capacity

12) al Computation ot Net Profit in accordance with

Section 180(1) and Section 349 of Companies Act, 1956
Profit as pes Profil and Loss Account

Add  Directors Remunaration including pernguisites
Directors Commission
Pronvision for Taxation

Tostial

Less Profit On Sale of Land
Profit on which Commission s payable
Maximum Rermimeration which can be pad for the year
@ 5% on Rs_ 4,98 61,383 lo Managing Direclor
Less Romuneration (Excluding Comemissinn) already paid
Balance available for paying a5 commission
Minimui a5 determined by the Board

b)  Detalls Remuneration to Managing Director ;

- Salaries, Allowancas and Parguisitos
(" Hrwdudens, peequisites as under,
1 Rant
2)  Commission
3)  Leave Encashmom
d) Giraluily

§)  SuperAnnuation
) Haoalth insurance
13)  CIF Value of Imports :
Raw Maleals
Spares & Components
Capital Goods
14)  Expenditure in Foreign Currency:
Foreign Trawel
15]  Earnings in Forelgn Currency:
1 FOB volue of Expons
2 Othar Receipts

Percentage
.70
88.30

100 00
31.03.2010

3,00.000

35,000
60,000
20,000

3,233,090 192
20,604,460
3.00.000
1,73,20,578
5,33,65 530
35.34.132
49561398

24.93,070
21,54.400
338810
300,000

24 54 480(")

80,000
3.00.000
1.05.231
437,885
1,246,200

J6.744

211,08 551
0.06.6M
13.09,065

6,87,159

26,07 .58,238
Nil

16)  Remittance during the year in foreign currency on account of dividend Lo non resident share holders wore s follows

1 Parcutars

a)  No Of Sharo Holders
b}  Noolequity shares
©) Aol rarilbed

8
13,75.400
11,668,000

Value
2.66,51.908
20,04, 73012
22,7024 920
31.03.2009

2,75,750

38.605
30,000
10,000

Nil
Wil
Nl
Nil
il

Nt
Nii

NI

r N
Nil

Nl
1318413

£.40,000
Nt

il
431,270
0,000
36,743

3,003,609
802242
¥.98,633
73,400

30.8b.02 836

2261208

NI
il
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SCHEDULE ‘O’ - NOTES FORMING THE PART OF FINANCIAL STATEMENTS

17} Related Party Disclosures :
) Restnunuraficn pald o payabla to Direclore lor the year ended 31% March 2010

N Of the Director ~ Sifling Fees i Salary . Sopper Antusion Total -
n (Ra) and Fuind in (Rs.)
| perquisies
- (in As) %
Mr. R. & Kolthavale NA £3.30,260 1.24.200 24.54 400
Managing Director -
Mr. & Padmanabhan 30,000 NA INA 30,000
Chairman l s !
Mr F, B Kore _ | 30000 NA- ] NA 30,000
Mr. §. R. Kothavale } 50,000 NA LA 30,000 |
Mr. S M Sirsikar s 80,000 L A MA B0.000
Mr Pradeap Bhargava 60,000 A NA | 60.000 |
. b)  Transactions with related party as required by Accounting Standard 19 d
e (Amount In RE )

SeNo Particutars Nalure Of Relations 2009-2010 20082009
1 Lease Renl Cihers 80,000 240,000
2 OfficeRenl _ Others 9,90.000 N
3 Murchase of goods - Olhars Nil g8t
4 Sale of goods i y Crherg Mit 43.67Z
6 Machining & Commitment Charges - Others 83,805,440 46,44 051
B Hoversal Of Sale Of Machinery _ Oitbwns Nil 2,85.13,104
7 Guaraniee Givon to Bank  Others | 2,350,000 2.35,00,000
8 Balance Recoivable Ofhees il il

by RFL Loan others ! 92,99 A25 58,47 o4
9 Balance Payabla by RFL  Others 1,11,000 Nil

Names of Relaled Parties and description of relationghip

SrNo | Particulars Name Of the Party |
1 | Hey Managmiem Personnal Mr R S Kothavoio
2 5 Others | Mr. S, R Kothavale

Mr R S Kothavale (HUF}
Ms. Sonal R Kothavale
|
Ratan Gas Agencies
| | Orient Precison Engineerng Pyt Lid
* Note: Related party ralationships are as idontihod by the Company and relied upon tiy the Auditors
18} Uetails of Forward Cantracts Quistanding as on 31 Marchi 2010

The Comprany has entered in to forward contracts 10 cover the oxpoectod receivables against Foreign Exchangs Rate Fluctuations. The Forward Contracts
oulstanding as un 31 March 2010 were as under.

Currency 31" March 2010 31" March 2008 i,
No Of Contracts Value in Foreign No Of Contracts Value in Foreign

Currency Currency

UsD | 1 1,00,000 14 21,50.000

19) - Liability for amployec benefit has been determined by an acluary, appoinied for the purpose, In conformity with the nrmunlaé sel out in the Accounting
Standard — 15 {revised) (he details of which are as hereundar

Unfunded Scheme

il Amount to be recognized in Balance Sheset
#)  Prasent Value of obligalions a1, 22008
Bl Fair Velue of Plén Assats Nil
o) Nelasseisilisbility) recognized in baiance snoct (31,22193)

) Amount to ba Recognised in the Statement of Profit ane Loss Accoum
B)  Curran Seevice Cosl 282818
b) Intaras: Cost 14500
el Net actunrial (gain) loss Recognissd io (T yuar 12537
) Nal Actuarial lossas / (Gains) Resognisod in the voar 466190

Terlal inchuced b1 personna expancas
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i) Change in Definad Benafit Obligation and recanciliation

SCHEDULE ‘O’ - NOTES FORMING THE PART OF FINANCIAL STATEMENTS

a)  Opening Defined Banafil Obligation 26,55,994
b)  Interesi Cost 1,685,920
) Cuonenl Servics Cos| 282818
d)  Nelacturial (gain) loss Recognised In the year (2.637)
)  Benefilg pald Nil
] Closing Salance 31,22,193
v) Principal Acturial Assumptions

Urscount Rate R 4N%
Rale of increase in Compensalion level 800%
Expectsad Avarage nemaining working lives of

Employeas (years) 1281%

Presvious years datails lave ool e imsnlionesd s s s e fiest year of actuarial valuation: The Compsany has also followed transition provisions as sat out
in thes Acxrsunling Standaid 15

20)  Eantiing e shiaie of the Company, s a5 calculpled below and in accordance with AS — 20 - “Eamings per shara”
A)  Net Profit aftertax for the year 2008-2010 Rs. 3.33,00.402
B) Weighted Avarage No. of Shares of Rs. 10 aach 1,08,39.400
€}  Basic and diluted EPS (A/B) Rs 3.05
21)  Segment intormation 1or the yoar ended 31.03 2010 as required by AS-17 "Segmenl| Reporing”
As tho Company’s business activity falls within & single primary business segment viz "Forgings” the disclosure raquirements ol Accounting Standand (ASA17}
*Seament Reporting” issued by the Institule of Chadared Accountants of India is not applicable
22) Companents of Deferred Tax Assets and Liabilities
PARTICULARS RALANCE ARISING BALANCE
CARRIED AS AT DURING THE CARRIED AS AT
31" MARCH 2009 YEAR 317 MAKCH 2010
RS. RS. RS,
DEFERRED TAX LIABILITIES:-
On account of timing differance in
Depraciation 1.18.00.755 (16.03.044) 80,87 711
Daterrod ox Liotdity 1,10.00.754 (18,03,044) BAAT. TN
DEFERRED TAX ASSETS:-
On account of bming diffierence in
a}  Disallowance under saclion 43-B 1,00,/9,783 4,225 1,00,74,008
Of the Incorme = Tax Act. 1964
] Accrual For Expanses Allnwalila an paymants 14,00,902 147,153 15,48,065
Trtal Defrroad Tax Assals 1,14,70 684 151,378 11622062
Ml Defeiied Tex Assed (Linbility ) . 13.30,070) 20,864,422 17,24 362
23)  nfonmation required as per Schedule - VI 1o the Companies Act, 1956 has been glvan only to tha oxtant applicabla
24} Previous year's figures aro regroupad wharaver necassary 1o maka tham comparabie.
As per our report attached For and on behalf of the Board
For BAPAT & COMPANY
Chartered Accountants
AMOD BAPAT VIJAY V. KULKARNI RAJKUMAR S. HOTHAVALE S PADMANABHAN
Partner Company Secrelary Managing Director Chairman

Membarship No. 103872
Firm Registration No 100987W

Placa Plune
Date: 8 ' May, 2010

nMembarship, No. A 20665

~n
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2010

Sr. {Ks.in thousands)
No. Particulars 2008-2010 2008-2009
A CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 50,711 39,940
Adjustments
i) Depraciation 14,153 13,193
if) Piior Period Adjustmanlts (171) 5,922
i) Interes! paid 5464 14,823
Loss/Profit) on sale of assets (3,534) 0
15402 33,938
i) interest/Other Income 4194 2,825
T A193 e 2,925
11,709 31,013
OPERATING PROFIT BEFORE WORKING 62,420 70,953
CAPITAL CHANGES
Changes in Working Capital
(Increase)/Decrease in Current Assats: -
1} Inventones 16,4448 19,771
i) Sungdry Debtors {6.661) 27,603
it} Olher Current Assets and Loans & Advances 5482 (1,803}
o= B T 45571
Increase/(Decrease) in Current Liabilites:
i) Liabilities {17.360) (17.902)
CASH GENERATED FROM OPERATIONS (2.081) 27,669
Direct Taxes paid {19,375) (21.456) (13,962) 13,707
NET CASH FROM OPERATING ACTIVITIES 40,964 84,660
B CASH FLOW FROM INVESTING ACTIVITIES:
i) tAddition)/Reduction In Fixed Asscts (4,943) (22 642)
i) Interast / Other lncome 4,193 20825
] {Loss) /profit on sale of assels 3534 0
NET CASH FROM INVESTING AGTIVITIES 7 2,784 5 {18,717)
Cc CASH FLOW FROM FINANCING ACTIVITIES:
) Cash Credit From Bank {28,394) (10.453)
i) (RepaymentyiAvailing of Secured Loan (1 ,Bsﬁi (10,001)
i) Interest paid (5454 (14,823)
iv) Redamption of Preference Shares 0 (5,000)
v) Dividend including Tax thereon (12,799) (10,981)
NET CASH FROM FINANCING ACTIVITIES (48.313) (59,258)
Net Increase/(Decrease) in Cash and Cash equivalents {4,565) 5,685
Cash and Cash equivalents at the beginning of the Year 12,610 ] 6,025
Cash and Cash equivalents at the end of the Year 8,045 12,610

As per our attached report of even date

BAPAT & COMPANY
Chartered Accountants

AMOD A, BAPAT

Partner

Membership No. 103872

Firm Registration No 100997W
Place ©Pune

Data 8" May, 2010

VIJAY V. KULKARNI
Company Secretary
Membership No. A 20865

For and on behalf of the Board

RAJKUMAR S KOTHAVALE S.PADMANABHAN
Managing Director Chairman
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STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:
1 REGISTRATION DETAILS
Reglstration No [LI2]8T9f1]o]P[N 1[a]g]a[P[LiC|o s[6|9][8]5]

Balance Sheet Date 3[1]0[3]. 2[0ol1]0] State Code e EE
2 CAPITAL RAISED DURING THE YEAR

{Amount in Rs. Thousand)

Public Issue [T 1 | IN[1]L] Rights Issue [T TN

Bunus Issue 1 [ IN[T]U]  Private Placement | [T T[T
3 POSITION OF MOBILIZATION AND DEVELOPMENT OF FUNDS

(Amount in Rs. Thousand)

Total Liabilities [25[3 |8 4]0] totalAssets 2[ 5[ 3], 8] 4] 0]
Sources of Funds

Paid up Equity Share Capital T_]W Reserves and Surplus |_ TB‘ 5, ] 2' 0| :&l
4% Non Cumulalive Preference Capital | ] | 0]  Unsecuredloans | | 1] 1].14]2]0]
Secured Loans gl 7]. 18l 2] 4]

Application of Funds

Net Fixed Assels [ 7]9l./8]9]2] investment | | | [ N[TTE]
Net Current Assets : —7[2_|sz[ 2| 5] MiscExpenditure T [ [ TNV L]

Accumulated Losses(
4 PERFORMANCE
(Amount in Rs. Thousand)

Turnover '3lalal |sl3l4] TowlExpendure [2]70]8].T8[2] 3]
Profiv(Loss) before Tax 3] 5[0] _.._l 7111 1] Profit(Loss)attertax | [a3T3[, [3[ 9] 0]
I-aring per Share in Rs [_ ["r*']_ 815 015 Dividend rale % | | 0] OT 0|

5 GENERIC NAMES OF THREE PRINCIPAL PRODUCTS! SERVICES
item (ITC Cods)
[7[s]2]6T. [9]
Product Description
[F]o[R[G]I [N G|S]
's[T[E[EL] |F|[O[R][G]I [N[G'S]
{F olrlG|E nl lalrRITi [elL]E]s]
Item Code No.
[a]aTa[a]. JoTo]
Product Description
[FIUIN[i TS[RIED] [ MAJCIH[i [N]EID] [PIAIR/T S|
Item Code No
(712]oJ4] ToTo0]
F’rodur:l DESt:ﬂpuon
FlE[RIR|O[u S| [WATS[TIE| [A[N O] S|CIRIAP]
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RAJKUMAR FORGE LIMITED

Regd.Office : 18, Shivaji Co-oprative Housing Society, Off Senapati Bapat Road,
Pune - 411016

NOMINATION FORM

I/We am/are holdei(s) of the equity shares of the Company as per detrails given below!

Folio No Signature as per specimen recorded |
With the Company

Name of the holder'(s)

Sole/1'st holder

Joinl holder

As per provision of Section 109(A} of the Cornpany’s Amendment Act, 1988 I/We nominate the following person
(delails below) to become entitled to the equily shares registered in the folio mentioned above in the event of my/ |
our death. | \We further declare that nomination given below overrules all previous nominations for the Folio

Nominee’s Name Guardian's Name
(other than applicant(s) . in case Nominee is Minor)

Age of the nominee Guardian's Address :

Date of birth :

{ in case of minor) Pin City State

Nominee's Address: Pin Code City State
Witness :

Pin Code : Name

City : Address.

State Pin code City State

For Office Use Only:

Nomination Registration No.

Date of Registration
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RAJKUMAR FORGE LIMITED

Regd.Off : 18, Shivaji Co-oprative Housing Society, Off Senapati Bapat Road,
Pune -411016

PROXY FORM

Members Folio No/ Client ID No of shares held
D.PID
I/ We
of being a member(s)
of Rajkumar Forge Limited hereby appoint of

or failing him of

as my / our proxy to attend and vote for me / us on my /our behalf at the Twentieth Annual General Meeting of the
Company to be held on Saturday, lhe 31st July, 2010 and at any adjournment thereof

Signed this day of 2010
Alfix Rs.1
For Office use only »
Revenue
ProxyiNe.« L _NBOEERares .~ Stamp
Folio / DP 1D Client ID Ne

(Signature of Shareholder across the slamp)

Note : The proxy form must be deposited at the Registered Office of the Company at 18, Shivajl Co-oprative Housing
Society, Off Senapati Bapat Road, Pune - 411016 nol less than 18 hours before the Meeting.

—_F———— —————— —-TearHere— — — — ———————— e
RAJKUMAR FORGE LIMITED
Regd.Off : 18, Shivaji Co-oprative Housing Sociely, Off Senapati Bapat Road,
Pune - 411016 '
ATTENDENCE SLIP

( TO BE HANDED OVER AT THE ENTRANCE OF THE MEETING HALL)

| hereby record my presence al the Twentieth Annual General Meeting of the Company at Poona Club Limited, 6, Bund
Garden Road, Pune - 411 001 on Saturday, the 31st July, 2010 at 10.00 a.m.

Name of attending member ( in Block Letters)

Name of Member/Proxy (To be filled it the Proxy attending instead of member)

Members Folio No/ Client 1D No of shares held
DP 1D Ne Signature of Member :
Proxy

Nole : Shareholders/proxy are requestad lo bring the attendence slips with them duly completed when they come lo the
meeting and hand them ovoer at the entrance after affixing their signature an them
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RAJKUMAR FORGE LIMITED

Regd Office : 18, Shivaji Co-op Housing Society,

Off Senapati Bapat Road, Pune-411016

Phone : (020) 25639050, 25639051,25639052

Fax : (020 ) 25639049

Web Sile : www.rkforging com

Email . secretarial @rklorge.in
invest@rkforge.in
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