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NOTICE

NOTICE is hereby given that the 20® ANNUAL GENERAL MEETING of the members of
SHALIBHADRA FINANCE LIMITED will be held on Friday 30% September, 2011 st 3.30 pm., af

Registered Office at 3, Kamat Industrial Estate, Ground Floor, Opp. Siddhi Vinayak Temple, Prabhadevi,
Mumbai - 400 0235 to transact the following business

ORDINARY BUSINESS:

l. To receive, consider and edopt the Audited Balance Sheet as at 31* March, 2011 and the Profit
: and Loss Account for the year ended on that date and the Report of Directors and Auditors

thareon.

2. To appoint a Director in place of Shri Mukund H.Doshi, who retires by rotation and being ehgnble
offers himself for te-appmnhnent

3 To consider & declare dividend,

4, To appoint the Auditors and fix their remuneration.

Registered Office:

3, Kamat Industrial Estate, For and on behalf of Board of Dlrector
396, V.. Marg,

Opp. Siddhi Vinayak Temple,

Prabhadevi,

Mumbai - 400 025. IRECT ORS
Tel: 24 322 993/ 24 322 994.

Place: MUMBAI
Date: 4 August 2011

NOTES

1. A MEMBER ENTITTLED TO ATTEND AND VOTE IS ENTITTLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND} THE PROXY NEED NOT
BE A MEMBER .The instruument appointing a proxy must be deposited with the Company at its
Registered Office no less than 48 hours before the time for holding meeting.

2. The share transfer Book and the Register of Members of the Company has remain closed from
17.09.2011 to 21.09.2011

3 All members are requested to:

Q) Intimate any change of address, if any, to the Company quoting reference to their
Registered Folio number.

{i) Write to the Company for any information about accounts 10 days in advance of the
Annual General Meeting.




(iif) Members/Proxies are requested to bring the copy of their Anmual Report alongwith them
and to produce the atiendance slip at the entrance of the meeting hall.

v Convert their shares in Demat form for casy liquidity or sale through Stock Exchange and
safety.

4 All documents referred o in the Notice are open for inspection at the Registered Office of the
Company during office hours on all working days, Saturdays and Holidays, between 11.00 am.
and 1.00 p.m. upto date of the Annual General Meeting,

5. In all cotrespondence with the Company, the members are requested to quote thewr members folio
numbers and in case their shares are held in dematerialized form, quote their client 1D Number and
their DPID Number,

6. Information required to be furmished under the Listing Agreement.
As required under the Listing Agrecinent with the Stock Exchanges, the pmmulars of Directors
who are proposed to be appointed/ re-appointed are given below:-

{A) Name : Shri Mukund H.Doshi

Date of Birth : 6" August, 1933,
Qualification :S8.C.
Experience : Wide experience in the hne of trading. He is a member of Audit
Committee, Remuneration Committes & Sharcholders
Committee.

For and on behalf of Board of Dircctg:b’
, 5

Place: MUMBALI
Date: 4® August 2011.




SHALIBHADRA FINANCE LIMITED
DIRECTORS REPORT

Your directors present here with the 20" Annual Report of the company with the Audited Statements of the
Accounts for the year ended March 31, 2011.

FINANCIAL RESULTS:

The financial results for the year undar review are summarized as follows:

I Corent Year | Previous Year
2010 -201]) 2009-2010
Particulars 34n *000) (Ra.in *000)
Business Income 61,629 46,204
Profit before Interest, Depreciation , Lease Equalization Charges & Tax 38,844 31,099
Less:
a. Interest 17,054 13,18}
b. Depreciation 501 460
c. Exceptional Item 17,384 o
Profit before tax 23,906 17,458
Provision for Income Tax : 9,325 4,563
Provision fof FBT 130 1003
Profit after tax 14,593 11,892
| Proposed Dividend 4.002 4,002
Dhstribution Tax 680 6R0
Trensfer to/(from YGeneral Reserve 1,500 1000
Transfer to Special Reserve 3,300 3,,000
Balance brought forward from Previous Year 4,518 1,300
Balance carried to Balance Sheet 3620 | 4518
DIVIDEND:

The Directors recommend dividend of 8% i.e. Rs 0.80 per equity share,

FINANCE:

The company has been recently sanctioned of Rs. 3 corer of cash credit facility which will further help in
expanding branch network.




CORPORATE GOVERNANCE & COMPIANCE CERT IFICATE

A separate section on Corporate Govemance is included in the Annual Report and the certificate from the
Company’s Auditors confirming the Compliance of the conditions on the Comorate Govemance as
stipulated in the Clause 49 of the Listing Agreement with the Stock Exchange is annexed hereto.

OUTLOOK AND PROSPECTS:
Outlook & Prospect look very encouraging dug to increase sale of new two wheelets,

B. Clause 32: Cash flow statement pursuant to clause 32 listing agreement is provided along with Notes to
Accounts.

PUBLIC FIXED DEPOSITS:

The Company has no public deposit as of date and will not aceept any deposit without prior approval of the
statutory authorities concerned. '

RBI GUIDELINES:

The company is consistently complying with all the guidelines issued by the Reserve Bank of India for
NBFC’s (AFC’sj with respect to capital adequacy, asset classification, provisioning and income
recognition on non-performing assets.

The capital adequacy of the Company as on 31" March, 2011 is much higher than the minimum norms
stipulated by the RBI for NBFC (AFC’s)

ACCOUNTS & ACCOUNTING STANDARDS:

The Company adheres to the‘prudenﬂal guidelines prescribed by the Reserve Bank of India and to the
Accounting Standards issusd by the Institute of Chartered Accountant of India in preparation of its
financial statements.

The particulars on the related party exposures, non-performing assets and business levels in vehicle loans
purchase and other activities, required to be disclosed in the format preseribed by the Reserve Bank of
India are contained in the schedules forming part of the accounts.

DIRECTORS:

In accordance with the Articles of Association Shri Mukund H.Doshi who retires by rotation is eligible for
the reappointment. Members are requested to reappoint him,

The Board of Directors shall be broad based by inclusion of independent Directors from various fizlds in
due course.




DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the requirement under section 217(ZAA) of the Companies Act, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

1) That in the preparation of the annual accounts for the financial year ended 31* March, 2011, the
applicable accounting standards have been followed,

2) That the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a trae and fair view of the
state of affairs of the Company as on 317 March, 2011 and of the profit of the Company for that
period.

3) That the Directors have taken proper and sufficient care for fhe maintenance of adequate
acoouttting records in accordance with the provisions of the Companies Act, 1956 for safeguarding
fhe assets of the Company and for preventing and dstecting fraud and other iregularities,”

4) * That the annuat accounts for the financial year ended 31" March, 2011 are prepared on a ‘going
concern' basis.

MATERIAL CHANGES AFTER THE DATE OF BALANCE SHEET: - |

Pursuant to provisions of Section 217(1)d) of the Companies Act,1956, there has been no material change
and commitment affecting the financial position of the Company, which have occurred between the end of
the financial year of the Company to which the Balance Sheet ralates and the date of the Repoit.,

PARTICULARS OF EMPLOY EES:

The company has not peaid remuneration attracting the Provisions of Sec. 217 (2A) of the Compatiies Act,
1956.

PARTICULARS UNDER SECTION 217(1) (¢) OF THE COMPANIES ACT, 1956:

Additional information required under the provisions of the above section read with the Companies
{Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, regarding conservation of
Energy, Technology Absorption are not appliceble as the company is not cafrying out wty ininufaduring
operation.

FORFIGN EXCHANGE EARNINGS AND OUTG():

During the year under seview, the company has neither eamed any foreigh exchange nor ncurred any
€Xpenses. :




AUDITORS:

M/s K.S.Sanghvi & Co. Chartered Accountants refiring Auditors of the Company, retires at the ensumg
Annual General Meeting of the Company and are eligible for re-appointment. Members are requested to
appoint the anditors and fix their remuneration.

ACKNOWLEDGMENTS:

Your Directors wishes to place on record their appreciation to all the employees for thew hard woik,
dedication, commitment and rendering impeccable service to every constituent of the company’s customer
and shareholders.

Place; Mumbai For And On Behalf Of the Board of Directors.

DATED:4™ August 2011.
wZ
MUKIIND H. DOSHI
Chairman.




MANAGEMENT DISCUSSION AND ANALYSIS:

INDUSTRY STRUCTURE & DEVELOPMENTS:

The Company is asset finance company focusing on rural, semi-urban & other under banked geographies of
Gujerat & Maharashtra,

| Company has conceplualised simple & speedy, small cap, asset financing products

Why Simple & Speedy:
1. The company operates in rural aseas & its provedures have to be simple to be understood by the
local peopie,
2. Itis difficult to give unsevured finanoce on large scale awifty unlike sccured finance.

Why Small Cap:

1. The Bank’s / Big NBPC's have exited or teduced exposure to small deals as cost of
administration for them is too high & smalinese does not attract them.

9. We want to reach to the bottom of pyramid people with annual family income of less than
Rs. 1, 00,000 /-pas.
3. The risk is spread over a very large number of customers.

Why Rural:

1. There will be saturation in urban markets in near futare, '

2. Successive government is targeting growth of rural infrastruoture with fiscal support messures
3. Witk nising income levels there is shift in pattemn of consumption from food to non-food item
where vehicle has top prority.

Rural market is yet to be penetrated fully.

The bankers & big NBFC are averse to financing in rurel areas.

Due fo invasion of television & communication rural people are aspiting for new products
including vehicles.

7. 11*Five Year Plan (2007 — 2012) targets turnaround in agticulture.

bl i)

Why asset finance — especlally vehicles:

There is & will be huge demand for vehicle specially two wheelers & old four- wheelers.
Company intends to give only secured finance to have very low level of delinquency.
wmmmmmmawmmwmmmngmwm
inrural areas,
mcomslmvemkmmadvmviewfortoughrecovexysystanwiﬁchismustfmmwmd
Wmmwxu lot of energy towards Joan processing.
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THREATS & RISKS:

There may be drastic siowdown in demand for the two wheelers. However, company is confident to grow
its business due to withdrawal of NBFC's /Bank from this sector.

Thete is always a greater difficulty of seizing NPA assets from nural than urban area due to non-co-
operation of customers and local community pressure. Shalibhadra Finance Limited has mitigated this risk
to a great degree by keeping the average loan size small and financing a maximum of 75% of the vehicle,
along with & robust hypothecation policy, besides building relationships with locals with human face.
However, a major slowdown in economy, fluctustion in interest rates, liquidity availability, extra-ordinary
increase in fuel prices or vehicle taxes, floods or such calamities can drastically affect Shalibhadra Finance
~ Limited business growth and asset portfolio in non-urban gegments.

OPERATIONS & CONTROL SYSTEMS:

Shalibhadre Finance Limited has 8 very good presence in Gujaret, being “the dominamt player” in its
segment of financing 2 wheelers in rural, semi rural and under banked areas. Shalibhadra Finance Limited
operates in small towns, villages and city outskirts where the customer is not very literate and highly
unorgenized. Shalibhadra Finance Limited has its grip on the right pulse of the market segment in question,
and has mastered the art of keeping excellent relations with its clients without compromising on growth and
bottom-line, resulting in return business and word of mouth publicity.

Shalibhadra Finance Limited has tie up’s with various dealers, brokers and service station spread across
around S0km, range of each branch from where regular business is generated.

Our company believes that normal collection through post dated cheques will not work in rural areas due to
poor banking habit & poor banking penetration. The compeny haes tied up with vatious Co-operative banks
to collect on behalf of company which has received good response from customers.

Company dose not operate on franchise or DSA model but put up its own branches in owned premises. The
company thinks that this small loan business is highly service oriented & requires physical presence & can
not be done from & long distance. We have to be physically present & be face-to-face to give service to
rural borrower. Company cover up to 50km. of area from each branch to keep its high standard of service &
be in touch with customers directly.

The compeny presentty have branch network of 17 branches & planning to reach to 24 branches in near
future,

Company employs local raral pecple who know local market well, know local language propery & can
easily establish good relationship with local customers. This also helps in keeping employee cost down.

Shalibhadra Finance Limited have a reasonably de-centralized decision making system with the first
contact employee empowered to initiate sanction of loans under supervision of branch heads upto certain
amounts. Al disbursements of Joan are done from head office. All branches are fully computerized and
¢fforts to link the same on-line with head office are underway.

Once loan is sanctioned there is strong MIS system which is centralized at head office. Monthiy reporting
system of all overdues and follow-ups with customers ere in place, All documents pertaining to
hypothecation are kept at branches. NOC are sent from Head office.




m goc:rntpmy has also got ali its documents digitized by an outside agency. This will improve efficiency
y.

Around three years back company had started stock broking business on pilot basis at one branch
However, results wese not encouraging hence compainy exited this business. .

The share of money lenders in funding business is continuously increasing dug to aversensss of bank to
finance speedily. Hence we want to play a bigger tole by giving instant finance on pre-owned vehicles. We
have recently launched a scheme called “SARAL™ to service this sector,

The company is finding difficully in getting bank finance as RBI hes withdrawn status of priority sector
lending on finance to NBFC /AFC . However company is to exploting other avenues.

People having extremely low income are served by Microfinance ingtitutions. The company does not target
them as they usually do not have means/ incotne to buy any vehicles. The company wants to finance people
who are in slighity higher income bracket. '

FUTURE OUTLOOK:
Due to withdrawal by Banks /NBFC from Two wheelers financing business we have great opportunity
to tap this market

mmmmsmymm,mmmmwﬁamm@mm
(>75% of the population) is becoming more matket savvy, and aspires for a higher life guality. Shalibhadra
Finance Limited objective is to grow its customer base to over 40,000 customers, 24 braches and a vehicle
finance portfolio of Rs 400 miflion by March 2012. ‘

' Shalibhadra Finance Limited plans to concentrate further on smaller but spcoming towns to aveid margin

competition. Shalibhadra Finance Limited customers are generally salaried class, agriculturist and self
employed. Since the past five years, Shalibhadra Finance Limited has concentrated on 2 wheelers and 2,3
& 4 wheelers” tefinance. This industry in growing in double figure rates and competition from other
NBFC';bmd banks is practically non-existent due o relatively small & wide market and high service
oriented business. .

Company plan to cross sell other practices to same customers like mutual funds health & life insures.

B. Clause 32: Cash flow statement pursuant to clause 32 listing agreement is provided along with Notes to
Accounts. .

CAUTIONARY STATEMENT:

As stated in the beginning, this teport Shareholders is in compliance with the corporate Governance
Standard incorporated mﬂ\eﬁsﬁuﬁgreunmtvdﬂlﬂwstockﬁxchmgesmdasmhwmotbe
constructed as holding out of any forecasts, projections, expectations, invitations, offers ete, within the
meaning of applicable securities, laws and regulations. This report basically seeks to fumish information, a5
1aid down with in the different headings provided under the sub-head Management Discussion end
Analysis to meet the Listing Agreement requirements.

FINANCIAL PERFORMANCE
During the year the operations have been satisfactory and profitable insofar as the Company has generated

. tevenue of Rs.616.29Lacs (Previous year Rs. 462.64 Lacs) and a profit afier tax of Rs. 145.93 Laos
(Previous Year Rs118.92Lacs).



——

CORPORATE GOVERNANCE REFORT

The det;a.iled report on Corporate Governance as pef the format preseribed by SEBI and incorporated in
clause 49 of Listing Agreentent as applicable to the company is set out below:

1 COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE:

The company i committed to good corporate governance and has started implementing corporate
governance norms as prescribed by SEBL The Company tespects the rights of not only of its Shareholdets
but also of general public to the information on the performance of the Compeny and considers it self 4
trustee of its Shareholders. '

2. BOARD OF DIRECTORS:

The Company is fully compliant with the Corporate Governance Norms in tenns of constitution of the
Board with a good combination of Executive and Non — Executive Directors. The board has complete
access to any information within the Company and to any employee of the Company.

In accordance with the provisions of Clause 49 of the Listing Agreement, the Board meets at least once
every quarter to review the quarterly results and other items of the Agenda and, if necessary, additional
meatings are held, The Board meets af least 4 times in a ysar and the gap between two Board Meetings is
not tore than 4 months as per the revised Clause 49 of the Listing Agreement. The Board is appnised and
informed of all the important information relating to the business of the Company including those listed in
Anmnexure 1A of the revised Clause 49 of the Listing Agreement.

COMPOSITION AND CATEGORY

Present strength of the Board of Directors is five whose composition is given below!

1 Managing Director.
2 Promoter Directot.
3 Non-Executive Directors. .

ATTENDANCE OF EACH DIRECIOR AT THE BOARD MEETINGS AND THE LAST
ANNUAL GENERAL MEETING

During the financial year ended March 31,2011 Twelve Board Meetings were held on 29° April
2010, 27 May 2010, 24" June 2010, 29 July 2010, 26™ August 2010, §* Septenber 2010,

28" Ootober 2010, 259 November 2010, 30® December 2010, 27 January 2011, 24" February
2011, 31" March 2011.

[Name ofeDirector 1 No. of Board Mestings aitended | Atiendance “at last AGM held on |

30" September 2011,

Shri Minesh M.Doshi 12 Present

Shr Mukund H.Doshi 12 Present

—

Shr Govind L.Keswani 12 Present

Shri Narotan mal Rampwtia 10 Present




3.

4.

DISCLOSURE REGARDING APPOINTMENT OR REAPPOINTMENT OF
DIRECTORS:

In accordance with the provisions of the Comparties Act, 1956, and Articles of Association of the
Company, Shri Mukund H.Doshi, Director of the Company, retite by rotation at the fortheoiming
Annual General Meeting and are eligible for resppointment. Shri Mukund H.Doshi offers himself for
reappointment. The required deteils of Shri Mukund H.Doshi are provided in the Notice of the Amnual
General Meeting,

AUDIT COMMITTEE :
Company has formed Audit Committee comprising 3 Directors of the Company.
Five Meetings were beld during the year on 29.04.2010, 24.06.2010, 24.07.2010, 28.10.2010

and 27.01.2011 to consider the perfodical financial statements and discussion on internal
comtrol system of the Company. :

Composition and the name of the members as on 31" March 2011:

Name of the Directors Meetings attended
Shri Minesh M. Doshi 5

Shri Mukund H.Doshi 5

Shri Noratan Mal Rampuria 4
Terms of reference

The terms of reference of the Audit Committee broadly are as under:
(a) To hold periodic discussions with the Statutory Auditors of the Company conesming the
financial teports of the Company, internal confrol systems, scope of audit and
observations of the Auditors/ Intemal Auditors;

) To review compliance with internal control systems,

{¢) To review the quarterly, half yearly and annual financial results of the Company before
subanission to the Board:

{(d) To make recommendations to the Board on any matter relating to the financial
management of the Company, including the Audit Report;

(e) Recommending the appointment/reappointment of statutory auditors and fixation of
' their retnuneration.

The powers and temms of reference of the committee are as specitied in Clause 49 of the Listing

Agteements with Stock Exchanges and Section 292A of the Companies Act, 1956,
Recommendations of the Audit Committee, if any are consideted and implemented by the Board.

REMUNERATION COMMITTEE :

The Company has formed Remuneration Corimittes. The remuneration cotmitiee comprises of
three Directors.




Composition and the name of the members as on 317 March 20].J:

Name of the Directors Meetings atiended

Shri Mukund H.Doghi 1

Shri Minesh M.Doshi 1

Shii Govind Keswani ] i

The Committee has met on July 31, 2016 during financial year ended March 31,2011,
6. SHAREHOLDERS COMMITTEE/ INVESTORS GRIVENCES COMMITTEE:

The committee reviews all matters connected with the securities transfer. The commitice also
looks info redressel of sharcholders complaints like transfer of shares, non-receipt of balance
* sheet, non-receipt of declared dividends, issue of share certificates on account of bonus, sphit or
any ottier matter refated to securities of the Company. The committee oversees the performance of
‘ the Registrar and Transfer Agents and recommends measures for overall improvement in the
' quality of investor services. The comunittee meets as and when required, depending upon
grievances and /or request tor physical transfer of securities received by the Company.
Details of shares transfers / transmission approved by the Committee and Sharehotders/ Inve:.tors
grievances are placed at the Board Meetings from time to time.

Five Meetings were held during the year on 29.04.2010, 29.07.2010, 26.08.2010, 28.10.2010 and
27.01.2011. Members of the Committee are:

[ Naine of the Directors [ Mestings attended |
Shn Mulaind H Doshi 6 :
Shri Govind L. Keswani 6 N

Company has attended the Investors Grievances / Correspondence promptly. There is no pending
complaint as on 31" March 201t ‘There is no outstanding request for Share Transfer and
dematetialization as on 31" March 2014

7. GENERAL BODY MEETINGS:

The last three Annual General Meeting of the Company were heid as under:

" Fiancial Vear | Date B Time | Veme ]
2007 - 2008 30" September 2008 330 pm. Registered Office
2008 —~ 2009 30 * September 2009 ~ 3Mpm. Registered Office
2000 — 2010 30 ® September 2010 “3306pm. Regstered Office

During the period under report the Company has not called any Extra Ordinary General Mecting.

. 3 DISCLOSUREN:

SEBI has irutiated penalty proceedings against the company for late filing of certain documents.
Matter is still under consideration by SEBL ,




9.

1.

11

Other than above Stock Exchange or SEBI has not imposed any fine, penalty or restriction for
non- compliance of any matters relating to capital market during last three years,

MEANS OF COMMUNICATION:

The quarterly and half-yearly results are forthwith communicated to Mumbai Stock Exchange
after they are approved and taken o record by Board of the Directors of the Cotvipany,

Company’s Management Discussion and Analysis for the year ended March 31* 2011 forms a part
of and this Annual Report and is given under the section so captioned.

INTERNATIONAL SECURITIES INDENTIFICATION NUMBER (ISIN)
ISIN is unique identification number of traded scrip. This number has to be quoted in each

transaction relating to the dematerialized equity shares of the company. The Company’s ISIN
No.. INES61D01011, .

GENERAL SHAREHOLDER INF ORMATION:

a. Annual General Meeting  Date and Time: 30" September 2011, 3.30 pm

Venue: Registered office of the Compeny.

b. Date of Book Closure : 17*Sevtember 2011 to 21% September 2011,

¢ Listing on Stock Exchange  Shares of the Company are fisted on Mumbai
Stock Exchange. Annual Listing fees as

preseribed are been paid for the calendar year
2010 & 2011.

d. Financial Calendar

Financial Reporting for the Year ended

March 31,2011 By End .of April 2011 (Un audited)
Quarter ending June 30,2010 By End of July 2010

Quarter ending September 30,2010 By End of October 2010

Quarter ending December 31,2010 By End of January 2011

Annual General Meeting for the year

Ended March 31,201 | September 30, 201 ]



h)

'3 Stock Code

L Stock Market Data

Share Transfer System:

BSE, Mumbai (Physical) — 11754
BSE, Mumbai (Demat Segment) - 511754

The shares are not traded regularly in Stock

Exchanges.

Share transfer application freceived in physical form and Demat requests found in order

are normally confirmed within reasonable time and

posted /informed (o the agencies

within the requisite time.
1) Share Holding Pattern,

| _Category | No.ofShares held | % age of Shareh olding
[. | Indian Promoters 1705181 34.08
2. | Persons acting in concem 640010 12.81 |
3. | Pnvate Corporate Bodies . O4B23%: . 12.96
4. | Indian Public 2003654 40.05
GRAND TOTAL.... 5003100 100

J) Dematerialization of shares :

46.20% of the Company’s paid up equity share capital has been Dematerialized up to March
31,2011 Trading in the equity shares of the Company at Bombay Stock Exchange is
permitted only in dematerialized from.

The details of Demat shares.
Depository | No.of Shareholders | No.of Shares | % of Capital |
MEDL 780 1622661 2246
CDSL 570 717739 1434
TOTAL 1359 2340400 46.08

Request for dematerialization of shares are processed and confirmation is given to the
respective depositories i.e. National Security Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL ) within 13 days. Shares of the Company are

regularly traded on BSE.




12. Shares under lock-in:-

There are no shares under lock in as on 31.03.2011.

13. Address for Correspondence for Shareholders Repistered Office:

Shalibhadra Finance Limited, Shatibhadra Finanee Limited,

3, Kamat Industrial Estate, 3, Kamat Industrial Estate,

396, V.S.Marg, 396, V.8 Marg,

Opp. Siddivinayak Temple, Opp. Siddivinayak Temple,
Prabhadevi, Prabhadevi,

Mumbai - 400 025. Mumbai - 400 025.

Email: shalibhadra_mum@yghoo.coi) Email : shalibhadre_mum@yalioo.co.in




K.S.SANGHVI & CO.

KIRIT 8 SANGHVI CHARTERED ACCOUNTANTS
B Com(Hon) 1R FCA A-218/219, Kanaca Business Centre
' Laxmi Nagar, Ghatkopar Andheri
H.A.DOSHI Link Boad, Behind Everest Garden,
BCom FCA CGhatkopar (E), Mumbai 400 075

_ TelNo.2500 4144% 2500 4334
SBSHETHIA Fax; 2500 6024
B.Com. FCA c-mail-lescofvenl.com

AUDITORS CERTIFICATE ON CORPORATE GOVERNANCE

The Members,
SHALIBHADRA FINANCE LIMITED.

We have examined the compliance of conditions of Corporate Govemance by Shalibhadra Finance
Limited, for the year ended 31* March 2011 as stipulated in clause 49 of the Listing Agreement of the said
Company with Stock Exchange.

The compliance of conditions of Corporate Governance is the responsitility of the Management. Our
examination hes been limited to & review of the procodure and implementstion thereof, adopted by the
Company for emsuring the compliance of the canditions of Corporate Govermnance. Itmnmhcrnnmxhtnor
an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us and the
representations made by the Directors and the Manegament, we certify that the Company has complied
with the conditions of Corporate Governance as stipulated in clause 49 of the above-mentioned Listing
Agreement.

As required by the Guidance Note issued by the Institute of Chartered Accountastts of India, we state
ﬂmtgmrﬂlymhwﬁmgrwmmpmﬁngfmapmodmrﬂmgwdaylmtﬁowm
ipamcmmdsma:rmdbytthompmy

We further state that such compliance is neither an assurance as to the fiture viability of the Company
nor the efficiency of effectivensss with which the Management has conducted the affarrs of the Compeny.

K § Sanghvi & Coe
Chartered Accountants
wiration Nimmber: 116714W

:ﬁ”?‘/’/
;. Sanghvi
Partner

(Membership No.:031123)

% % ./'/,h
N\

Place; Murabai

Dated: 4% August 2011

T Mumbe! Office: Suadsr Bhavan. 17 Floor, 238 Perin Narimxn Street. Fort, Mnembad 400 004
TeleFan: 2265 60 24
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uditors’ Report

To,
The Members Of
Shalibhadra Finance Limited.

1. We have audited the attached Balance Sheet of Shalibhadra Finance Limited as at 31" March,
2011 and Profit & L.oss account for the year ended on that date and the Cash Flow statement for
the year ended on that date. These financial statements aze the responsibility of the Company’s
Management. Gur responsibility is to express an opinion on-these financial statements based on
our audit

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the sudit to obtain reasonable assurance about whether
the financial statements are tree of material misstatement. An audit includes examining, on a test.
basis evidence supporting the amount and disclosures in the financial statements. An audit also
includes assessing the accounting principals used and significant estimates made by Management,
as well as evaluating the overall presentation of financial statement, We believe that our audit
provides a reasonable basis for our opimion,

3. Asrequired by the Companies (Auditor’s Report) Order, 2003, issued by the Government of India
in terms of sub section (4A) of Section 227 of the Companies Act, 1956, we enclose i the
annexure, a statement on the matter specified in Para 4 mid 5 of the said ordet to the extent
applicable,

4. Further to ovir comments in the Annexure referfed to in paragraph 3 above:”

a.  We have obtained all the infonnation and explanations necessary for the purpose of our
audit except (i) information about the amount of liability in respect of provision jor
gratuity, leave encashment and other retirement benefils as prescribed by AS 15
“Employee Benefits” issued by the Institute of Chartered Accountants of India, ond (ii)
the information on Bank Reconciliation Statement of few bank accounts.

b.  In our opinion proper books of account as required by law have been kept by the ‘
compaty so far as it appears from our examination of the books.

Mumbe! Gfice: Sundar Bhavan, ¥ Floor, 21/33 Peric Naoman Streel, Fort, Monba
TeleFax: 2265 60 24
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H.A.DOSHI Link Rowd, Behind Everest Garden,

BComFCA Ghatkopar (E), Mumbai 400 075
TelNo 2500 4144% 2500 4334

S B.SHETHIA Fax: 2500 6024

B.Com.FCA c-mail desco@venl.com

€. The Company has not made provision for gratuity, leave encashment and other
retirement benefits as prescribed by AS 15 “Employee Benefits” issued by the Institute of
Chartered Accountants of India. In the absence of the information as regard the amouni
of the liability, the impact of non-provision on the he profit of the Company for the year
ended 3] March 2011 isunascertainable and overstated 10 the extent of the non
provision and the provisions of the Company are understated to the extent of the non
provision.

d. Subject to our comment in point(a) and (c) above, in our opinion the Balance Sheet and
Profit & Loss complies with the accounting standards referred to in Sub-section (3C) of
Section 211 of the Companies Act, 1956. .

e. Onthe basis of written representation received from Directors as on 31* March, 2011 and
taken on record by the Board of Directors, We report that none of the Directors are
disqualified es on 31* March, 2011 from being eppointed es a Direotor in terms of Clause

(8) of sub-section (1) of Secticn 274 of the Cotnpanies Act 1956.

L Subject to paragraphs 4(a) and 4{c) above, in oixr opinion and to the best of ous
information and according to the explanations given to us, the said accounts read with the
notes ereon give the information required by the Companies Act 1956, in the manner as
required give a true and fair view i conformity with the accounting principles generally

aceepted in India;
i In the case of the Balance Sheet of the State of AfFairs of the Compiy as at
March 31" 201 L.

ii. In the case of the Profit & Loss account, of the profit of the Company for the
year ended on that date,

iii. In case of the Cash Flow Statement, of the cash Sows fot the year ended on that

. date,

‘For K 8 Sanghvi &-Co -
Chattered Acoountants,
gigtration Number: 116714W

Place: Mumbai
Dated: 4" August 2011

s 8 Parlnor
- -", Embership No.031123)

Mombal Office: Snodar Hhavan| 1 Floor, 34733 Perin Naciman Sireet, Fort, Momhs 400 001
TeleFax: 2265 60 24
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Annexure to the Auditor’s Report

() (a) The Company has maimtained proper records showing full particulars including quantitative
details and situation of fixed assets. The company has mainiained proper records to show full
particulars including quantitative details and situation of its fixed assets.

(b) As explained to us, physical verification of fixed assets s at March 31, 2011 was conducted
by the management of the company during the year. In our opinion the frequency of physical
verification is reasonable. Having regards to the size of the operations of the company and on
the basis of explanations received, in our opinion, there -were no differences found on
physical verification.

Gi) (s) Except for the stocks on hire, the legal ownership of which is to be transferred to the hirers on
receipt of the last installment from them, the Company does not have any stocks of mventory.
The inventory has been physically verified by the management during the year. in our opinion,
the frequency of verification is reasonable.

{b) Tn our opinion, the procedures of physical verification of inventory followed by the
management are reasonable and adequate i relation o the size of the Company and the
natuge of its business.

(¢) On the basis of our examination of the inventory recotds, in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical verification
of inventory as compared to book records were not matesial.

(ii)(a) The company hes not granted any unsecured loans o companies, firms and other parties as
covered in the register maintained under section 301 of the Companies Act, 1956. As a result,
this clause alongwith sub clauses (b), (c) and (d) are not applicable.

g. There are 16 (sixteen) parties covered in the tegister maintained under section 30] of the
Companies Act, 1956 from whom the loans have been taken. The year end balance was Rs
791 crores.

b, In our opinion and according to the information and explanation given to us, the rate of -
interest and other terms and conditions as stipulated on which the company has taken the
loans from firms and other parties required to be listed in the register maintained under
section 301 of the Companies Act, 1956, are prima facie not prejudicial to the intetest of the

company.

¢. The Company is regular in repaying the pri ipal amounts as stipulated and has been regilar
in payment of interest stipulated to the firms end companies or other related parties listed in
the register maintained under section 301 of the Companies Act, 1956.

Gv) . In our opinion and aocording to the information and explanations given to us, there 18
adequate internal control procedure comniensurate with the size of the company and nature
of its business for purchase of inventories and fixed assets and for sale of services. During
the course of our audit no major weakness has been observed in the SRR veafrol
procedures.

“Mambal OfMeer Sondsr Bhrvan, 1 Floae. 78732 Perin Naniman Street. Fort,
Tele Fan: 2265 60 24
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(v)  (a) To the best of our knowledge and belief and according to the information and explanations

(vi)

{vii)

(vii)

()

x)

(xi)

(xii)

(xdii)

(xiv)

T "Mumbai OfMice: Sondar Bhavan, 17 Flooe, 31731 Perin Nariman Strest, Fort M

given to us, we are of the opinion that the transactions that need to be entered into the register
maintained under Section 301 of the Companies Act, 1956 have been so entered.

{b) In our opinion and having regard to our comments in paragraph (ifi) above, and according to
the information and explanations given to us, particulars of contracts or arrangements feferred to
in Section 301 of the Companies Act,1956 have been entered in the register required to be
maintained under that section and fhe transactions exceeding the vahie of Rupees Five Lacs in
respect of any party dusing the vear have been made at price which are reasonable having regard
to prevailing market prices at the relevant time where such market prices are available.

The Company has not accepted any deposits from the public within the meaning of Section
58A and Section 58AA of the Companies Act 1956 and the rules framed there under,

The Company does nof have an irternal audit sysiem.

As inforimed to us, the maintenance of cost records has not been prescribed by the Cesitral
Government wnder Section 209(1)(d) of the Compatyies Act, 1956, in respect of activities
carried on by the Company. .

(a) According to the nformation an explanation given to us, the company is genenlly regular in
depositing with the appropriste authornities in India the undisputed statutory dues under imcome
Tax act and other material statutory dues as applicable to it.

(b) At the end of the financial year there were no undisputed amounts payable in respect of
income tax and other statutory dues as applicable, for a petiod of more then six months from
the date they become payable,

The Company does not have aceumulated losses. The Company has not incurred cash losses
during the financial year covered by our audit and the immediately preceding Financial Year.

In our opindon and according to the mformation and explanation given to us the company has
not defaulted in repuymment of its dues to any bank or financial institution during the year.

In our opinion and according to the informaﬁoﬁ and explanation given to us the company has
not granted any loans and advahces on the basis of secunty by way of pledge of shares,
debentures and other securities.

In our opinion and according to the information and explanation given to us the company is
ot a chit find or a nidhi / mutual benefit fund / society. Therefore, the provisions of clause
A(xifi) of the Compenies (Auditor’s Report) Order, 2003 are not applicable to the Company.

In our opition and according to the nformation and explanation given to us the, the coinpany
is not dealing in or trading in shares, secusties, debentures and other investment.

Accordingly the provisions of clause 4(xiv) of the Companies (Auditor’s Report) Order,

2003 are not applicable to the Company.

Tele. Fau: 2265 60 24
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(xv) In our opinion and according to the information and explanation given to us the Company

has not given any guarentee for loans from bank and financial institutions on behalf of others.

{xvi) In our opinion and according to the information and explanation given to us the term loans

have been applied for the intended purpose for which they were obtained.

(xvit) According to the information and explanations given to us and on an overall examination of

the balance sheet of the Company, we report that no fiunds raised on short-termi basis have
been used for Jong — term investment. No long - term funds have been used to finance short-

term assets except permanent working capital.

(xviif}  In our opinion and according to fhe infonmation and explanations given to us, the Company

has not made any preferential allotment of shares to parties and Companies covered in the
register maintained under section 301 of the Companies Act 1956.

(xix) The Company has not raised any funds by the way of debenture issue. Accordingly, the

* provisions of clause 4(xix) of the Companies (Auditor's Report) Order, 2003 is not
applicable to the company .

(xx) During the period covered by our audit report, the Company has not raised any money by

public issues.

(xxi) During the course of our examination of the books of account carried out in accordance with

the generally accepted auditing practices in India, we have not come across any instance of
fraud on or by the Company nor have we been informed by the management of any such
instance being noticed or reported during the year.

For K S Sanghvi & Co
Chartered Accountants,
Firm Registration Number: 116714W

:}éﬂ?&/‘”

Partneor
{Membership No.031123)

PLACE: MUMBAI
DATED:4® August 2011

“Mumbal Offiee: Stondir Bhavan, §7 Flnor. Y731 Dorin Nagmen Street, Forl, Mombs 400 001
TeleFax: 2265 60 24




SHHLIBHQDRA FINQNU[ LIHIWEU

BALﬁNLE thhi ﬁb AT ﬁl Al HHRIH ?Ull
31,035,200 31.07.20%0
30H Rs. Ks .
[ ‘SUIII‘:"”\'S ” F F'Ji&z[]:.; S N a e e e s A e mme ma aw vk G Ae s e e E A AR AAr we A A e me e

1. SHAREHDLDERS™ FHNDS
a. Share Capital F . B0, 051,000 50,051,000
lr. Reserves & Surplus B 40,984,348 30,423,548
P, LO&N FUNUJ
| e e
8. a&tured Loans r S6,060,%57 20,208,701
‘ b, Unsecured Loans f 90,373,950 73,187,118

3. Deferred Tax Libility 990,000 1,003,000

TH7AL RS. 238,441,210 LB2,6893, 541

IIﬁPpllLﬁTIUN gF FUNDH NN ENEITNUNRRIN VST I
1. FIXED ASSETS

a. GBross Block ' 25,040,78A ?? 940,789

b. Less @ Depreciation ld,al? 4d0 ’2? 93¢

10,723,356 10 JUL,G 12
Less : Equalisation Charges 2, 381 200 181 200
. Net Block F ,32, 1:n ? h21 ﬁ]!_
2. CURKRENT ASSETS, LUAWS
QND ﬁUUHNIF° F
d. btmnk it Trade 203,558,107 187 ,9F8,7¢20
. Sundry Bebtors . ] 78,303
c. Cash and Bank Balances ""él 07 C 2,033,095
d. Losng and Advances .31? HyE 4,615,830
59,716, T?F 195,ﬂ05,J0ﬁ
Less: Curraept  Liabi- e s
litins & Ptuv1~1nn° i
a. Current liabilities 1,226, l?i 10,012, 65584
h. Provisions 12, a”? BA6 10,5ﬁ0,9?1
ATy 20,474,811
el vurrenl fssats 230, UUU 50 175,051 ,6%0

ToTAL HS. !JB ﬂﬂl JIO ]H?,SJJ,JQF

Notes to Accounts

1]
fw per oour Report atfachied FOR AMD D BEHALF UFsgf&/ﬁﬂﬁHﬂ
FOR K.3.3ANGHYT & /////b
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SHALlBHﬁURﬁ FJHﬁNPE lTHIiFU

. PRUFI? ﬁND LU“” ﬁlPHUNT FHR THE YEﬁR tNDtD 3131 HﬁN|H 2&]1
A 31.03.2011 31.03.2610
SCH Rs. Rs.
TNIHME
Gross Receipts / Sales H 61,629,429 46,264,123
al, 6?“ A7 46 )04 136

thPHD[TURE

Upwratlng & other expenses 1 10,531,436 _8;525,003
Financing Charges J 17,054,041 13,181,610
“ersonnel Expenses K 3,407,901 2,745,609
suziness Origination Expenses I T87,194 H19,360
“egal & other charges 1,559,857 F13,218
sepreciation 501,054 460,420
Provisioning & eother charges M 2,565,984 2,367,525
35,965,469 28,505,746
Profit before Exceptional Ttenm 25,643,960 V¥, a88,. 377
Exceptinnagl Item: 0
1.tontigent Provision for Standard Assets 650, 000
(fetar note no.I¥ of schedule 0)
2. Depreciation for previous years 1. U?S 4WB 1,738,458 {
RE§ PROFIT BEFORE Tak 25,908,522 L, 458,577
Prowision for Income Tax-Current 9,325,000 4,565,701
Brovision far Incose Tax-Deffered{credit) 15,000 1,003,000
voflt after Taxes 14,593,5%% 11,892,146
Balance browght forward from previous year 4 ﬁl Lo 1,309,104
Amount avallable Yor appropriation 19, 112 56 1a,701, 250
Luss @ APPROPRIATION
Enuity Dividend(Proposed) _ 4,007,480 4,007,480
Disribution Tax thereon Ha0, 220 _ B, 277
Transtar to Beneral Heseree 1,500,000 1,000,000
Transfer to Special reserve J,300 600 5,000,000
Bealance carried to Balanoe Shest . 9,6??.3&8 4, Jiﬂ,:zﬁ
]9 11? GJU 11 201 RJO
Farnming per ‘hﬁrﬁ(hdsll & Diluted) fonualised 2 e 2.30
(Refer to Schedule™7  Ttem £).
Rotes to Acoounts U
A% per our Report ittached FOR AND ON BENALF 0F 1H¥,HOAKD
VHR k.3, SﬁhbHUI & X
HARTERED ACCOUNT MUKUNE H. O0sHI < Fhairman
rlrm Registration
HINESH M. DOsHS gl

-
CKIRITS. SANGHYT)
PARTHER

Mewbee shtip. Koo 51123 _ PLATCE © MUKBS&]



C)

CHEBULE :ﬁ’

aHHRF LﬁPITﬂ

ﬁHTHURIﬁEU

65,00,000 (Previous year 66,00, 060}
Equity Shares of Rs.10f- rdlh fully [vig 0. i)
7,00,000 102 fref. Shares of Rs.10/- each
Redeemable after
at the option of the company by giviny

a otice of not less than 48 hours)
TUTﬁL

IbeEU, uUBnFRIBFU & Pﬁ!ﬂ P

5003100 Eguity sharas of Rs 10/~ rach
fully paid up
Tural

SCHEDULE TBT
h[ﬁfHUfo & J”RPlU‘
ﬁ) hwnﬁrnk LR e

Balancs as per last year

Less - Transferved from 2 & L A/o

b Speclal Reserve
(s per RED (Amendment)
fet, 1997))
Balance as per
fdd : Transter

last year
from P & L AfC

Laptingent Provision sgainst standard
[,

fssebsifs per RELD Circuler Moo
FOLCL NG, 207/03.02.002/2010 11
V7 January 200110

0} Proiit & Loss Acoount

THTAL

13, 00%,

bHﬁlIHHﬁDPﬁ FIHﬁNIE LTHTTEH

iHEDHLIﬁ TU BRLHN[F aHEtl

fs 0N
31.04. 2001
R

68,000,000

twu years from date of Issue

2 UUG 006

[ETRSUR

70, GGU 000

50,031,000

50,031,000

|, 00, Qo

1, hi0, 000

14,400,000

gun
3,300,000

16,305,000

S TUMINIE Gal, nna

l!J oy REE

Ada

40,9Hd_

As nn
3103, 7010
Rr‘; .

68,000, 000

2,000, HUU

70 000 DQO

50,031,000

50,031,000

a0, ann

15,605,000
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SHALIBHADRA FINANCE LINITED

SCHEDULES T4 BALAKCE SHEET

<

ACHEDULE L7

SECURED LOAMS

Lean from Bank

(lerm loan Repayable in 32 morttis)

(Repayeble within one yearRe . 100000040 P L RE.BPEYIEE)

rash Credit Trom Bank

(secured by first charge on Loan sturk & enuitable
sortgage of iemoveable properties & personal guarartee
af two directors) (Total 1imit 6 crore(P.¥.3 Crore))

TOTAL

SCHEDULE “B7

UHSECURED LOANS

Loans from Bodies Corperates
vans from Girectors & Relatlves

Tl

fs o
31,035,701

fa.

10,000,000

A6 041,947

56,06), %37

ah, 172,800
G7, 200, 0%

9O, 375,90

al.

10,

12,

A5

e,

F9.187, Lle

B oon
(5. 720L0
Re.

060,000

206,101

LA08,701

by

NIV YN

Téud 31
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SHHLTBHQDRR FIHQNCE LIHI1EU

CHEDHLt TD BHIQNLF HHF[T

o

leEUH1E ‘F’

|HRRENT ﬁﬁwETw LﬂﬁNS & ADVANCES

o.

\tnck in Trade

Loan Stocks
TOTAL

Sundry Debtors

(Unsecured & considered qoor)

i) Debts outstanding for a peried
of more then six months

As on
31.03.2011
H\.

2%3 ﬁbB th

53,5J8,10b

fs on

4L.05.2010

Rs.

978 225

lu? 918,723

o

PR A S v bt e

N ¢ 8,353

Lash & Bank Balances

Casi nn‘hand

Bank balances :

= Qurrent &/c with Scheduled Banks

< Fixed Deposits with Schedulsd Bank

TOTAL

I

Loans & Advances

{insecured, Luﬂ\ld@lﬂd hnudj
Loens 1o emﬁlny@e

didvances recoverable in cesh or
kind or tor value to be received

TOTHL

2 a ravy - W

!'L.H

3,?41 UF

1,0, 150

1,008, 4d4%

6
LP23,735
l

07,684

HAF 445

1,885,769

?.fﬁaj09n

319 440

4,296,400

4.610,85%



| SCHEDULE “8°
,,,,,,,,,,,,,, fis on - As on

CURRENT LIABILTTIES & PROVISIONS CEL.05.2611 35.03.2010

e et e A NS e e W A3 s Ae e e B i ML e AR AT A e . RF’. R:‘;_

a. LUIrﬁﬂL Llﬂblllllﬁb

hundry Creditors inl BKPENSES 1,672,019 1,655,960
Security Deposit 0,287, 0% 6,399,134
(fhoeinst Leased/HP fLoan Assets) ,

Bank Balance( Due te cheques over drawn) F,601,76d 0
Other Liahilities 1,ﬁ49,501 1, ”Bl ??ﬁ

17,220,173 1D,ﬂl£uonﬂ

t, Pruvisiuns
Proposard UlVldPﬁd ' d,002,480 4,007 450
Distribution fax on Proposed diviuend GaQ, 227 AN, 227
Provision for taxes i ?..14 554 5OHTR. 22N

i 20,375,811

%PHEDULE ‘H’

GRUSS RFLFTPTu

Pncome from assets financing 61,870, ABI TNy '4r u‘l_

(a) 01,590,417 4% 744, 011

IHinVbt

Trierest on and Deposit with bank 124,755 5i3, I-r

|"',‘* o [ VAL 'ylt;.-q[ N N0LaS e e . -
; : (B) 124, THE B0

RIS
By ofnrgge Vg el ARG LGP
Nthers IFVFF 1!0 i)

(e) 1, 19 *In'..’,‘?ﬁi'}‘

LD ni mxv 12” A a6, 173




5IHEDULE 1’

PERQTINh & OTHER EKPENbLS

Llstlng fres
Rates & Taxes
Jervice Tax
Filing Fees
Vehicle Expenses
Books & Periodicals
Memhership & Subscription
Postaige & Telearaph
Travelling expenses
Telephone Charges,Fax & Internet
Repairs & Maintainanceg
brinting & Statimnaryﬂ'
‘erox & Copy Charges
Lonveyance
Gank Charges
service charges & Other
Auditors Remuneration

- Audit Fees

- Tax faudit Fees

~ Other Matters

Feps

Jonativn
0ffice Expenses
Hiscelleneous Expenses

CHEBULE “J7

INﬁNIE EKPER%F‘

H[@FESt paid to Bank
Intersst on other Loans

TOTAL

10,000
154,540
316,947

4,600
1,10%.671
224,160
a8, 510
1,369,867
1,466,913
ChER 696

560,214

570,497
551,619
9a%, 306
GEY, 580
336,000

50,000
2,500
2,500

55,000

78,5060

1,286,036

558,539

lU 11 36

4,652,030
lﬁ 413 ﬁ}
l? U 4 nnl

1o, aQa
10,070
220,972
4,500
LI W,
#972,550
39,800
1,199,217
$I5,058
916,749
434,590
463,747
441,515
8L6,41%
WG L6811
216,000

0,001
208,460 ‘
425,864 ‘

30,000 ‘

RIFNE GUO

1,848 065
I, ﬁﬁﬁ.S?ﬁ

13, Lbl 010



SCHEGULE TK7

PERSONNEL EWPENSES

salaries,Banus and 3taff Welfare

%FHEDHLF ’L’

BUSINESS DthINHT]ﬂH EKPENBF

ﬁdvartisement & Brokeraga EXUEHS&S
Coptractual Repairs & Malntenace

leLﬂULE il

' LtbﬁL & OTHER CHARGES

Prﬂfﬂbblﬂﬂdl & nthel 1egal charges

SCHEDULE TNT

PRDVIS[DNINb & UTHER ¥HﬂRGE

bmﬁ DvbTa Wfﬂff(NttJ

Rs.

LA07,801 2.

3
3

LA07, 501 i,

Fah, 609

) -.},UU‘?

TEY,195
0

ff':? 195

1,339,857

1,339,857

dl?,ubﬁ

4,

578,560
240,800

fLJ 21n

Tlﬁ,zln

2,062,025

A6, 545



M

b LE O’

ACCOUNTING POLICIES

a. Interest / Hire Purchase on Vehicle Loans
Income / Interest from Hire Purchase transactions / vehicle loan is sccounted

for on an accrual basis and is recognized so as to produce a constant perodic

return on the amount financed.

b. Lease Finance

(1) Lease rentals have been considered as per the terms of the Agreement
entered into with the lessees.

(i) Lease processing charges or Management fees and/or other services
rhnmen hova I‘\ptm r'nnmdﬂrg-l as inoome in the vear in which the

agreements have been signed.

d. Other Income
In respect of other heads of income the Company follows the practice of
accounting for such income on accrual basis except for interest income on
delayed payment charges which are accounted on the basis of the certamty of
collection and /or receipt basis.

e. Method of Depreciation

)] The company provides depreciation on Straight Line Method at the rates
and inthe manner specified in the Schedule XIV of the Companies, Aot
1956. In case of leased agsets purchased after 01.04.1996, the Company is
providing Lease Equalization charges as per guidance note on Agcounting
for leases (revised) as recommended by institute of Chartered Accountants
of India. '

() Management has, out of abundant caution, duning the current financial year
provided more denreciation on certain fixed assets given on lease after
considering the life and net rezlizable value of such assets.

f. Expenses
Expenditure is accounted for an accrual basis.



f. Fixed Assets
Al fixed assets including assets given on lease have been capitalized at cost
inclusive of expenses. The fixed assets have been valued at cost less
Depreciation.

g. Investments
All investments are valued AT COST {which includes brokerage).

h. Closing Stock

(1) Hire purchase stock and loan stock of vehicles are valued at cost less
installment acerued and due.

(I}  PRUDENTIAL NORMS

 Interms of guidelines issued by Reserve Rank of India to Non Ranking Financial
Companics on prudential norms for incofne recognition, assets classification,
provisioning for Bad Debts etc., the following additiona! information is given:

g8. Nonew provision for mn-perfomling assets are required 1 cwrrent year.

b. As certified by the management, all investments are intended to be held for

......

mvestments and hot cun"ent mvestmeﬁt ﬂﬂd have beeﬂ walued ut c.o:,t.

(II)  Exceptional item represents Contingent Provision against standard Assets at
0.25% of standard assets maiz as per RBI Circular No. DNBS. PD. CC. No.
207/03.02.002/2010-11 dated 17 January ,2011

(IV) _The company has not prepared bank reconciliation statement for certain bank
accounts for the period under review.

The company is finding it very difficult to reconcile certain bank accounts i time
due to similar installment cheques, non-computerization by bank etc. However, the
company has taken suitable remedial measures and bank reconctiation
statements for the balance accounts will be completed shortly.

(V) Inthe opimon of the Board of Directors the current assets, loans and advances have
a value of realization in the ordinary course of business at least equal to the amount

of which these are stated in the Balance Sheet.
(VI}  Managerial Remuneration w/s 198 of Companies Act 1956 is NIL (P.Y: NIL).
(VII}  Other information required by Part IT Schedule V1 of the Companies Act, 1936,

rPla] lnﬂ' tQ g\r_r G 1mnnrt'~: :md PHTI'L!I'\U' Iﬂ *nrmgp “III"‘I"PH(‘}I I'Pmﬂ‘f.lﬂl‘ o ln inrmgp

currency transaction arc not apphcablc,

(VL)
The company considers its financing business as single segment hence Accounting
Standard 17 on scgment reporting 1ssued by The Institute of Chartered
Accountants of India is not applicable to the company.




.

e i I
N <L 1ICECYCI

Fants .‘....'.-..... comrm?rm Ed o - e - - et
L) PrUViUUb’ yuul o Lig NHYC UCGHL LSRRIV, AT HIIM S [E-114mt)
necessary.

(X) RELATED PARTIES DISCLOSURES UNDER ACCOUNTING STANDARD

18 OF ICAL:
(A) Particulars of Party where control exists/Relative of parties where control
 exisly; '
(e ey -
Name of the Related Party Nature of Relationship

(i) M/s Shalibhadra Capital Market Ltd.
Party where control exists

11} M/s FINANCIAL ANALYSTS AND INVESTMENT
RATINGS LIMITED Party where control exists

(uiyMr. Amt M.Doshi
Relative Party where conirol exist

(iv)Mr. Amit M.Doshi HUF

Relative Party where contral exist
(v) Mrs Heena A Doshi Relative Party where control exist
{vi) Mrs.Kala M.Doshi Relative Party where control exist
(vi1) Mr. Minesh M.Doshi HUF Relative Party where control cxist
(ix) Mr. Minesh M. Doshi Relative Party where control exist
(x) Mr. Mukund H.Doshi Relative Party where control exist
(xi) Mr. Mukund H .Doshi HUF Relative Party where control exist
x11) Mrs. Sheetal M Doshi Relative Party where control exist
(xiif) Mr. Qunvati V Shah Relative Party where control exist
(iv) Mr. K A Kesweni Relative Party where control exist
(¥) Mr. Vinaychandra H Doshi HUF Relative Party where control exist

(B} Key Management Personnel:

=
Namic of the Related Party
(1) Mr. Minesh M.Dashi Managing Director

7 INature of Relationshin

[T



(C) Transactions with Party where control exists/Rel

ative of parties where

control exists:
T w1 e |
Particulars
Relattve of Party where | Relarive of Farty where
control control
xisty Exists
Rs. Rs.
(t) | Loens taken during the year
Balance at year end 4,31,72,861 3,50,22,227
(1) | Interest
46, 90,680 44, 91,939
Farty where control Party where control
-Exists Exists
Ra. Ras,
@ | TDuetoRelated parties | |
Belance at year end 4,72,01,069 4,41,64,891
(ii) | Interest 77,41,331 068,41,586 B

(D) Details of Transaction relating to persons referred to in item (B) above:

l S T n@mi T G;san | et 2
Particulars — o
: Value of Transaction | Value of Transaction
Rs. Rs.
(i) Remuneration to Directors NIL NIL

(E) EARINING PER SHARE UNER ACCOUNTING STANDARD 20 OF ICAL

- ~ Rs(in000) .
Net Profit as per Profit and Loss Account

after tax and extra ordinary item, available 13715

for Equity Shareholders J
Number of Equity Shares

(Nominal Value Rs 10/~ each) 5,00,31,00

Earning Per Share(Basic & Diluted) 315

O

‘5

o

-




(F} \
Income Tax is computed in accordance with Accouniing standard 22- n
Accounting for taxes on Income, notificd by companics { Accounting Standards)
Rules, 2006. Tax expenses are accounted in the same period to which the revenue
and expenses relate.

Deferred Tax, other than unabsorbed depreciation and brought forward lossess, Iy

| recognised only if there is veasonable certainty that will be realised in future and
are reviewed for their appropriatencss

‘ Deferred Tax Liabllity
‘ ' Deferred Tax fiability on Depreciation : 4184044
| { Deferred Tax aseets on hrought forward logses 1174495
‘ ' Net Deferred Tax Liability 3009549
‘ Tax Rate 33%
Deferred Tax liability as at 31 Mar 2011 990000

Deferred Tax liability as at 31 Mar 2010 1003000
: Reversed during the vear 13000

PLACE. MUMBAI Signature to Schedules “A’ to *L’

FOR AND ON BEHALY OF THE BOARD

4
‘\Q“)\.// ‘_,\-\* /
hIGKUND H.DOSHI Chairm

MINESH M.DOSHI Managing Director

Datcd: 4% August, 201 1.



SCHEDULEXIX

Schedule to the Balance Sheet of & Non-Banking Financial Company (as required in terms of Paragraph
98B of Non-Banking Financial Companies Prudential Norms

(Reserve Bank) Directions, 1998)

Rs. in Thousand B
March 2011 March 2010 ]
Amourit Amount Amount Amount
Outstanding Qverdue Outstandmg Overdue
(unclaimed) (unclaimed)
LIABILITIES SIDE
{1) Loans and advance availed by the
NBFC’s inclusive of interest
acerued thereon but not paid:
(a) Debemture : Secured
Unsecured 0 0 0 il
(other than falling within the meaming | 0 0 0 ]
of public deposits)
(b) Defcrred Credits 0 0 0 0
{c) Term Loan 56,062 0 22,209 g
{d) Inter-corporate loans and 0 0 0 0
borrowing
(e) Commercial Paper/other loans 86,374 0 79,187 0
(f) Public Deposits **** 0 0 0 0
(& FCNR Loan 0 0 0 0
(h) Subordinated debt 0 0 0 0
(?) Break-up of (I}F) above
(Outstanding public deposits
inclusive of interest accrued
thereon but not paid)
(a) Inthe form of Unsecured 0 0 0 1]
debentures
(t) 1nthe form of pasty secured 0 1] 0 o
debentures i.e. debentures where
there is a shortfall in the value of
secunty.
(¢) Other public deposits™*** 0 0 0 0
Amount Outstanding Amouni Oulstanding
ASSET SIDE
(3) Break-up of Loans and Advance
inchuding bills receivables (other
than those inchided in (4) below]
(4) Secured 0 Y
() Unsecured 2218 4616




(4) Breakup of Leased Assets and
stock on hire and hypothecation
loans counting towards EL/HP
activities.

(i)Lease assets including lease rentais
under sundry debtors:
(ay Financial jeasc
(b) Operating lease
{ii) Stock on hire including hire changes
Under sundry debors.
(a) Assets on hire
(b} Repossessed Assets
{iii) Hypothecation toans counting towards
EL/HP activities

(8) Loans where assets have been
repossessed

{b) Loans other thean (g) above

“Mareh 2011

“[March2000

2,53,558

(=]

Qo

1,87,978

(5} Break-up of Investiments:
Current Investments:

1. Quoted:

{a) Sharen: {i} Equity
-—(4i) Preference

{b) Debentures and Bonds
(¢} Units of mutuai funds
{d) Government Sacurities

2. Unquoted:
{a) Shares: (i) Equity

(ii) Preference
(b) Debentures and Bonds
(¢) Units of mutual finds
(d) Govemnment Securities

Long Term Investments:
1. Quoted:
(a) Shares: (i) Equity
(it) Preference

{t)} Debentures and Bonds
(¢} Units of mutual funds
(d) Govetnment Securities

2. Unquoted:
{a) Shares: (i) Equity

(ii) Preference
(b) Debentures and Bonds
{¢) Units of mutual funds
(d) Government Securities

oD oo

oo Qo

SO COoOoCOoDOOoOD
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(6) Borrower group-wise classification of all leased assets, stock-on-hire and loans & advances:

Rs. in Thousand
March 2011 March 2010
Amount net of provisions Amount net of provisions
Category Secured Unsecured Total Secured Unsecured Total
1. Related Parties
{a) Subsidiarics a9 0 0 0 0 0
(b) Companies in the same 0 0 0 0 0 0
group
{¢) Other related parties 0 0 0 0 0 0

2. Other than related parties

2,53,558 2218 2,855,776

187978 4616 1,92,594

TOTAL 2,533,338 1218 - 2,535,776 1,87978 4610 -1,92,394
{7) Investor group-wise classification of all nvestments (current and long tenm) in shares and secunities (both
quoted and unquoted): Rs, in Lacs
March 2011 March 2010
Market Value/ Book Value Market Value/ Book Value
Breakuporfair (Netof Break up or (Net of
valueor NAV ~ Provision ) fair valne Provision )
Categary or NAV
1. Related Partics
(a) Subsidiaries 0 0 00 0
(b) Companies in the same 0 0 0 0
group
{c) Other related parties 0 0 0 ]
2. Other than related partics 0 0 D 0
TOTAL
0 0 0 0
(8) Other Information Rs. in Lacs
March 2011 March 2010
Particular Amount Amount
1. Gross Non-Performing
Assets
(a) Related partics NIL NIL
(b) Other than related parties NIL NIL
2. Net Non-Performing Assets
(2) Related parties
{(b) Othar than related
parties NIL NIL
3. Assets acquired in NIL NIL
satisfaction of debt.
NIL NIL

mwen pepresent unclaimed deposit & interest thereof in respect of which the company is yet to receive
instruction for repayment/ renewal from the depositors.




SHALIEHADRA FINARCE LIMITED.

CASH FLOW STATEMENT AS PER CLAUSE 32 OF THE LISTING AGREEMENT

(A

(B)

<)

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items
Adjustment for:

Ueprecilatlon

Extra Ordinary items

Interest paid

Dividend received

Operating Profit before Working Capital Change
Adjustment for:

E‘racie anci other receivables

Inventories

Trade Payables

CASH GENERATED FROM OPERATION
Interest paid
Direct Tax paid

Cash flow before extraordinary items
Extra-ordinary items

NET CASH FROM OPERATING ACTIVITIES
CASH FLOW FROM INVESTED ACTIVITIES

Purchase Of I1Kea assets

Sale of fixed assets (net of Depreciation)
Purchase of Investments

Sale of Investments

Movement in advances

Dividend received

NET GASH USED TN TNVESTING ACTTVITIES

CASH FLOW FROM FINANCING ACTIVITIES

Kepayment of long term borrowings
Froceeds from short term borrowings

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE/ (DECREASE)IN CASH & CASH
EQUIVALENTS

2010-2011 2009-2010

24555522 17458377
£0105% 460420
1066438 0
176558041 13161610
€] !
15043534 13642030
43155056 31100407
78153 146
-65575885 ~-24631654
4018214 -2326568

G 4]
-17054041 -1318161G
-9312000 ~-5566251
-57319359 -454698792
B 0
Tli41z0302 T -14598386
-2110001 -538430
G 0

0 I
O 1

S308237 382147
0 [

JRR236 798304
—“HOhah
g3eli/

T 4nD4u043 T 11g201¢:
1951HF




CASH AND CASH EQUIVALENTS :

Opening Balance at the beginning of the year 2733095 2928280
Closing Balance at the end of the year 3541071 2733085

NET INCREASE/(DECREASE)IN CASH & CASH
EQUIVALENTS 1207976 195185

T e PR T8 IR

Notes:
1. The Cash flow statement has been prepared under the “Indicate method™ as the set out in Accounting
Standard - 3 “Cash Flow Statement” 15sued by The Institute of Chartered Accounts of India.
2, Cash & Cash Equivalents includes Cash & Bank Balance.
3. Figures of Previous years have been regrouped and tearranged wherever necessary to confirm with
Current Years classification.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

v
PLACE : MUMBAL Vf\‘fgy

DATED : 4* Angust, 2011. CTORS




K.S.SANGHVI & CO.

KIRIT 88ANGHVI CHARTERED ACCOUNTANT
B Com (Hon)LLB FCA A-2187219, KMAMM Centre s
Laxmi Nager, Ghatkoper Andberi
}Blct.mn Link Road, Behind Everest Garden,
Tm} Mumbai 400 U738
2 4144* 2500 4334
SBSHETIIA Pax: 2500 6024
B.Com FCA c-mail-knoco@tvenl.coer
To,
The Board of Directors,

SHALIBHADRA FINANCE LIMITED.

We have examined the above Cash Flow Statement of Shalibhadra Finance Limited for the year ended "

" March, 2011. The statément has been prepared by the company in accordance with the requirements of listing
agreement (cleuse 32) with Borabey Stack Exchange and is based on and 1s in agreement with the
corresponding Profit & Loss account and Balence Sheet of the company covered by our report dated £

August, 201 1. to the members of the Company.

i

JRIT S. SANGHV!)
Partner

PLACE: MUMBAI
DATED: 4" August , 2011.

Mumba! Office: Stnder Hhavan” 17 Floor, 28738 Perin Nariman Street, Fort, Mismba 400 001
Tele.Fax: 2265 60 24




SHALIBHADRA FINANCE LIMITED.

Additional information as required under Part IV of Schedule VI to the 1956.

Balance Sheet Abstract and Company’s General Business (Amount in Rs.
Profile: . ) . Thousands)
L | Registration Details:
Registration No. 64886
State Code ¥
Balance Sheet Date_ _ - J—— 3Lu3a0i ]
Il__| Cuphtal Raised during the Year NIL
Public Issue NiL
Right lssue e o . NIL
Bonus Issue NIL
Privata Placernent 0
L. | Fosition of Mobilization and Developmentof Funds . o _23844)
Total Liabihities 2,338,441
Total Assets 238 441
Sources of Funds: R ]
B Paid-up Capital 50,031
Reserves & Surphis 40,984
Secured Loans . 56,061 |
Unsecured Loars IS Bk 1/}
2,38.441
| Application of Funds. _ ]
Net Fixed Assets 342
Investments 0|
Net Current Assets 2,30,009
| ] Misc. Expenditure - [ I i (%
Accumulated Losses NIL
238 441
— =
1V. | Performance of Compaty R
Tumover (Gross Revenue) _6le29
Total Expenditure ) 35085 |
Profit Before Tax 25,643
_ ProftAfler T~~~ T ENTE TN
Eatning Per Share (Ks) - Y
L Dividend Rate g %_
V.| Generlc Names of Three Principal products/ service of NA
i Company.

a’%\ﬁ/
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SHALIBHADRA FINANCE LIMITED.

Regd. Office: '3, Kamat Industrial Estate, 396, Veer Savarkar Marg,, Prabhadevi, Mumbai: 400 025 INDIA.
PROXY FORM
T RN
03O el
being & member / member of Shalibhadra Finance Limited RETEDY APPOIE cvvvervrsvressssrerserss s smeeesiees
D GSHIOE OF .o e oot
MR NI oo oers e s oo T
OF o oo et iie e it GISEHOE OF .. eversoesrcrimss st
As my / our behalf at the Sixteenth Annual General Meeting of the Company to be held on 30" September,
2011 at 3, Kemat Industrial Estate, 306, Veer Savarkar Marg, Opp. Siddhi Vinayak Temple, Prabhadevi,
Mumbai: 400 025 and at any adjustment thereof.
SINEd HS.........ovvererieoneies QAY OF .oveeirmnseeeees 2010.
Signature of Share holder
Folio No.:
Note: This from duly completed should be deposited &t the Registered Office of the Compay Dbefore 48

hours of the meeting. A Proxy need not be a Member,

SHALIBHADRA FINANCE LIMITED
Regd. Office: 3, Kamat Industrial Estate, 396, veer Savarkar Marg, Prabhadevi, Mumba. 400 025 INDIA.

ATTENDANCE SL1¥

(Shareholders attending the Meeting i person of by Proxy are requested to completed the atiendanee stip
and hand over at the entrance of the Meeting Hall)

1 heteby record my presence at the Sixteenth Annual General Meeting of the Company at, 3 Kamat
Industriat Estate, 396, Veer Savarkar Marg, Opp. Siddhi Vinayak Temple, Prabhadevi, Mumbiu: 400 025.

on 30" September, 2011 at 330 p.m.

FolioNo. oo ccirecviees
Full name of the Shareholder /PIOXy

{IN BLOCK LETTERS)

Signatute
PLEASE BRING THIS ATTENDENCE SLIP TO THE MEETING




