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NOTICE

NOTICE is hereby given that the 40th ANNUAL GENERAL MEETING of Members of  ICDS Limited will
be held on Monday, the 19th September, 2011 at 4.00 p.m. at Rotary Golden Jubilee Children’s Sports
Complex, Near Sonia Clinic, Ananth Nagar, Manipal – 576 104, Udupi District to transact the following
business:

ORDINARY BUSINESS
1. To consider and adopt the Balance Sheet as at 31st

year ended on that date and reports of the Board of Directors and Auditors.

2. To appoint a Director in place of Mr. Bharath K. Nayak who retires by rotation and being eligible offers
himself for reappointment.

Accountants, Mumbai are eligible for reappointment.

SPECIAL BUSINESS

Ordinary Resolution:

 “RESOLVED that Mr. K. M. Udupa, who was appointed as an Additional Director by the Board of
Directors at its meeting held on 12th

General Meeting pursuant to Section 260 of the Companies Act, 1956 and who is eligible for
appointment and in respect of whom the Company has received a notice under Section 257 of the

hereby appointed as a Director of the Company, liable to retire by rotation.”

Ordinary Resolution:

 “RESOLVED that Mr. A. Giridhar Pai, who was appointed as an Additional Director by the Board
of Directors at its meeting held on 12th

Annual General Meeting pursuant to Section 260 of the Companies Act, 1956 and who is eligible for
appointment and in respect of whom the Company has received a notice under Section 257 of the

hereby appointed as a Director of the Company, liable to retire by rotation.”

Ordinary Resolution:

 “RESOLVED that Mr. U. Harish P. Shenoy, who was appointed as an Additional Director by the
Board of Directors at its meeting held on 12th

Annual General Meeting pursuant to Section 260 of the Companies Act, 1956 and who is eligible for
appointment and in respect of whom the Company has received a notice under Section 257 of the

hereby appointed as a Director of the Company, liable to retire by rotation.”

     By Order of the Board
Syndicate House Sd/-
Manipal – 576 104      T. Mohandas Pai

Date : 26-07-2011   Chairman & Whole-time Director
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1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A

PROXY AND THE PROXY NEED NOT BE A MEMBER.
st March,

1995 to the General Revenue Account of the Central Government. Those who have not encashed

their dividend warrants, for whatever reason, for the period to and including 31st March, 1995 are

requested to claim amount from the Registrar of Companies, Karnataka, Bangalore.

 Unclaimed dividend for the year ended 31st March, 1996, 31st March, 1997 and 31st December,

1997 has been transferred by the Company to “Investor Education and Protection Fund” set up by

the Central Government and no claims shall lie against the fund or the Company in respect of the

amounts so transferred.

3. Members who wish to obtain any information on the Company or view the accounts for the Financial

Year ended 31st March, 2011 may visit the Company’s corporate website www.icdslimited.com or

send their queries at least 10 days before the Annual General Meeting to the Secretarial Department

4. The information as required to be provided under the Listing Agreement with the Stock Exchanges,

regarding the Directors who are proposed to be appointed/reappointed is given hereunder:

A. Name : Mr. Bharath K. Nayak

Date of Birth : 11-04-1964 

from the Institute of Chartered

    Financial Analysts of India,

    Hyderabad, A.P.

 Membership : Member of the Council of Chartered

    Financial Analysts.

Management, Forex Management, Fund Raising

and Fund Management, Financial Accounting,

Budgeting, Tax Planning and Admini-stration. He

is also advising the Top Management on Strategic

Planning and Implementation. He has experience

Companies in various capacities.

 List of other Directorships held : Manipal Entertainment Network Ltd.

   Canara Security Press Ltd.

   Universal Print Systems Ltd.

   Manipal Energy & Infratech Ltd.

   Blue Cross Builders and Investors Ltd.
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   Manipal Digital Systems Pvt. Ltd.

   Zeta Cyber Solutions Pvt. Ltd.

   Manipal Studios Pvt. Ltd.

   Manipal Thomas Greg Press Pvt. Ltd.

   Manipal Business Solutions Pvt .Ltd.

   Manipal Logistics Pvt. Ltd.

   Manipal Enterprises Pvt. Ltd.

   Manipal Printronics Pvt. Ltd.

 Chairman / Member of the : Chairman – Audit Committee

 Committees of the Board : Member  – Shareholders Grievance   

Committee

 Chairman / Member of the Committees : Nil

 of the Board of other Companies in

 which he is Director.

B. Name : Mr. K. M. Udupa

Date of Birth : 22-08-1938

Post-Graduate Diploma in Rice Breeding at Central

Rice Institute, Cuttuck.

Managing Trustee of Bharathiya Vikas Trust,

Manipal. He is instrumental in introducing innovative

Rural Credit Schemes and Scheme of Financing

Solar Lighting Systems by Commercial Banks in

India.

 List of other Directorships held : SELCO Solar Light Pvt. Ltd.

 Chairman/Member of the

 Committees of the Board : Member – Audit Committee

 Chairman / Member of the : Nil

 Committees of the Board of

 other Companies in which

 he is Director.

C. Name :  Mr. A. Giridhar Pai

Date of Birth : 08-06-1952

   Member of Supreme Governing Body, Academy of

General Education, Manipal.

 List of other Directorships held : Airody Jewellers Pvt. Ltd.
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 Chairman/Member of the

 Committees of the Board : Member – Audit Committee

 Chairman / Member of the : Nil

 Committees of the Board of other

 Companies in which he is Director.

D. Name : Mr. U. Harish P. Shenoy

Date of Birth : 03-06-1968

   Member of Karnataka Konkani Sahitya Academy,

(Govt. of Karnataka)

 List of other Directorships held : ICDS Securities Ltd., Manipal

 Chairman/Member of the

 Committees of the Board : Member – Audit Committee

 Chairman / Member of the : Nil

 Committees of the Board of other

 Companies in which he is Director.

5. The Register of Members and Share Transfer Book will remain closed from Wednesday, the 14th day

of September, 2011 to Monday, the 19th day of September, 2011 (both days inclusive) in connection

with 40th Annual General Meeting.

Explanatory Statement Pursuant to Section 173 of the Companies Act, 1956.

Item No. 4, 5, 6 

Mr. K. M. Udupa, Mr. A. Giridhar Pai and Mr. U. Harish P. Shenoy have been appointed as Additional

Directors by the Board, at its meeting held on 12th

Annual General Meeting.

Their continuation on the Board will enable the Company to gain from their considerable experience

and expertise in relation to the Company’s business. The Company has received Notices in writing from

3 members under Section 257 of the Companies Act, 1956 along with deposits of Rs.500/- each proposing

No Director of the Company other than Mr. K. M. Udupa, Mr. A. Giridhar Pai and Mr. U. Harish P. Shenoy

is concerned or interested in the Resolution.

By order of the Board

   

Syndicate House Sd/-

Manipal – 576 104 T. Mohandas Pai

Date: 26-07-2011 Chairman & Whole-time Director
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DIRECTORS REPORT
The Directors present their FORTIETH ANNUAL 
REPORT and Audited Statement of Accounts for the 
year ended 31st March, 2011.

(Rs. in ’000s)

FINANCIAL RESULTS
31st March

2011
31st March

2010

Income from Operations 6,07,94 5,68,50

Other Income 63,75 58,59
Write back of provisions 7,51,64 12,17,30
Total Income 14,23,33 18,44,39

Less: Operating Expenses 1,45,02 1,54,16

12,78,31 16,90,23

Less: Interest 29,87 21,67

12,48,44 16,68,56

Less: Depreciation 8,02 8,76

12,40,42 16,59,80

Less: Bad debts written off – 26,87

12,40,42 16,32,93

Less: Provision for Income Tax 96,00 30,00

11,44,42 16,02,93

Add: (Loss) brought forward (24,82,22) (40,85,15)

REVIEW OF OPERATIONS
During the year under review the Company has 
earned income of Rs.6.72 crores (Rs.6.27 crores in  
the corresponding period of the previous year) from 
recovery of overdues from HP/Lease/Bills Discounting/
Loan Parties, Commission from insurance related 
activities, service charges earned from telephone bill 
recovery services, dividend and interest earned. The 
operating expenses incurred during the reporting period 
was Rs.1.45 crores as against Rs.1.54 crores in the 
previous year. Consequent to the recovery of demerger 
receivables of Rs.6.26 crores provisions made earlier 
to the extent of Rs.6.92 crores (Previous Year Rs.12.17
crores) was written back. (Previous Year Rs.7.52 crores). 
The accumulated losses which was at Rs.24.82 Crores 
as on 31st March, 2010 has been reduced to Rs.13.38 
crores on 31st March, 2011.

The Company is continuing the fee based activities like 
Insurance Agency for both Life and General Insurance 
and also providing other services like collection of 
telephone bills for Telephone Service Provider. Besides, 
the Company is focusing on collecting overdues from 
HP/Lease/Loans/Bills discounted parties.

DIVIDEND

Since the Company has carried forward losses in the current 
year, the Directors express their inability to declare Dividend.

SCHEME OF ARRANGEMENT

In terms of Scheme of arrangement sanctioned by 
the Hon’ble High Court of Karnataka, Company has 
repaid all the six installments (out of Rs.13.81 crores  
representing interest accrued on the public liabilities up 
to 15th July, 2002 Rs.11.50 crores has been paid as on 
30th

31-08-2010 to that effect before the Hon’ble High Court 
of Karnataka. The Hon’ble High Court has taken note of 
the same. 

to all the investors who are yet to claim 6th and Final 
installment covering interest on investments, asking them 

the interest accrued. Likewise there are some investors 

with face value of less than Rs.10,000/-) and interest 
on investment with face value of less than Rs.20,000/ 
payable as 4th installment in spite of Company advising 
them to do so. As on 30th June, 2011 out of total liability of 
Rs.239.10 crores, an amount aggregating to Rs.235.58 
crores has been repaid. The details are given below :

1st  Installment Rs. 56.96 crores *
2nd Installment Rs. 51.78 crores
3rd Installment Rs. 51.78 crores
4th Installment Rs. 34.85 crores **
5th Installment Rs. 28.71 crores
6th Installment Rs. 11.50 crores

Total Rs. 235.58 crores

* includes interest on investments of face value of less than 
Rs.10,000/-

** includes interest on investments of face value of less than 

Rs.20,000/-

Arrangements are in place to pay the claims received 
from investors as and when the original investment 

BUSINESS PLANS

The Company, in terms of the undertaking given to the 
Hon’ble High Court of Karnataka is not doing any  NBFC 

scheme of arrangements as per the sanctioned scheme 
and paid all the installment as stated in the above 
paragraph and net worth of the Company (Net Owned 
funds) has become positive at Rs.2.98 cores, it is eligible 
to apply to Reserve Bank of India for registration as an 
NBFC for undertaking business of Hire Purchase and 
Leasing.

As per the recent survey by ASSOCHEM, NBFCs 
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inclusion. NBFCs are better alternative to conventional 

NBFCs engaged in funding of commercial vehicles, 

shares, funding of plant and machineries and SMEs are 

playing an important role in the booming Indian economy.  

There is wide scope for your company to restart the 

NBFC business for which it has expertise and in-depth 

knowledge.

INSURANCE BUSINESS 

During the year under report Company continued 

its corporate agency arrangement with Bajaj Allianz 

General Insurance Company Ltd.  The Corporate Agency 

arrangement with Life Insurance Corporation of India 

also continued during the year. 

SUBSIDIARY COMPANIES

As required under Section 212 of the Companies Act, 

1956 the Audited Statement of Accounts along with 

reports of the Board of Directors and Auditors of your 

Company’s subsidiaries, namely, Manipal Hotels Ltd. 

and Manipal Properties Ltd. are annexed.

DIRECTORS

Mr. K. M. Udupa, Mr. A. Giridhar Pai and Mr. U. Harish 

P. Shenoy were appointed as additional directors of the 

Company on 12th November, 2010. They continued to 

be Directors till the date of forthcoming Annual General 

Meeting. Company has received notices from members 

proposing them to the position of Directors at the 

meeting.

Mr. Bharath K. Nayak retires in the ensuing Annual 

General Meeting and being eligible, offers himself for 

reappointment.

DIRECTORS RESPONSIBILITY STATEMENT

As required under Section 217(2A) of the Companies 

i) in the preparation of the annual accounts, the 

applicable accounting standards have been followed 

along with proper explanations relating to material 

departure;

ii) appropriate accounting policies have been selected 

and applied them consistently and made judgments 

and estimates that are reasonable and prudent so 

as to give a true and fair view of the state of affairs 

of the Company as on 31st March, 2011 and of the 

date;

maintenance of adequate accounting records in 

accordance with the provisions of the Company 

and for preventing and detecting fraud and other 

irregularities;

iv) the annual accounts have been prepared on a 

going concern basis. The ability of the Company 

to continue as a going concern depends upon the 

timely recovery from debtors and future business 

plan. Management of the Company is hopeful of 

recovery of dues from debtors and the measures 

taken by the Company will result in controlling the 

: Nil

: NIL

 NIL

AUDITORS 

M/s Chaturvedi & Shah, Chartered Accountants, Mumbai, 

the Auditors of the Company retire at the ensuing Annual 

General Meeting and are eligible for reappointment.

CORPORATE GOVERNANCE

Pursuant to Clause 49 of the Listing Agreement with the 

Stock Exchange, Corporate Governance Report and 

of Governance are made part of this Report.

CONSOLIDATED FINANCIAL STATEMENTS

As required under Clause 32 of the Listing Agreement, 

Audited Consolidated Financial Statements of subsidiary 

companies form part of this Report.

ACKNOWLEDGEMENT

Your Directors wish to place on record their appreciation 

of the services and co-operation extended to us by our 

Bankers, Investors and Members of Staff of the Company, 

during the year under report. Your directors also wish to 

thank the shareholders for their support.

For and on behalf of the Board of Directors

Sd/-

Place : Manipal

Date  : 26-07-2011 Chairman & Whole-time Director           
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CORPORATE GOVERNANCE REPORT

  The last AGM was held on 27th September, 2010 and 3 Directors attended the AGM.

 ii) The Composition of Board of Directors, their directorships in other companies and memberships in committees

and the details of their attendance at the Board Meetings are given below:

Sl.
No. Name of the Directors

Category of
Directorships

No.of
Meetings
Attended

Attendance
at last AGM

No. of other 
Directorship

No. of Board 
Committees in which 

Chairman (C)
Member (M)

1. Sri T. Mohandas Pai Promoter Executive 4 Yes 4 1 (C), 2 (M)

2. Sri H. N. S. Rao Non-Executive 6 Yes 3 2 (M)

3. Sri Bharath K. Nayak Non-Executive 6 Yes 13 2 (M)

4. Sri K. M. Udupa* Non-Executive 2 No 1 1 (M)

5. Sri Airody Giridhar Pai* Non-Executive 3 No 1 1 (M)

6. Sri U. Harish P. Shenoy* Non-Executive 2 No 1 1 (M)

* Sri K. M. Udupa, Sri Airody Giridhar Pai and Sri U. Harish P. Shenoy appointed as Additional Directors by the Board at its meeting
held on 12th November, 2010.

1. Corporate Governance Code:

The Directors present the Company’s report on Corporate

Governance as on 31st March, 2011 as required under

Clause 49 of the Listing Agreement.

1. Philosophy:

 The Company believes in good corporate governance

and has taken efforts to implement the same

wherever possible in the present circumstances.

2. Board of Directors:

The Board comprise of six Directors, of which one is

The non-executive Directors are eminent persona-

lities with experience in Banking, Management and

Finance etc.

i) Number of Board Meetings and Attendance 

of Directors:

  The Board met 6 times during 2010–2011.  The

details are as follows:

Date of Meeting
Board

Strength

No.of
Directors
Present

10th May, 2010 3 3

17th June, 2010 3 3

30th July, 2010 3 2

12th November, 2010 6 6

14th February, 2011 6 4

17th March, 2011 6 6

3. Audit Committee:

 The Audit Committee comprised of the following

members of the Board:

 Sri T. Mohandas Pai – Chairman of the Committee

Till 30-07-2010

 Sri H. N. S. Rao – Member of the Committee till

30-07-2010

 Sri Bharath K. Nayak – Chairman since 12-11-2010

 Sri K. M. Udupa – Member since 12-11-2010

 Sri Airody Giridhar Pai – Member since 12-11-2010

 Sri U. Harish P. Shenoy – Member since 12-11-2010

 The role and terms of reference of Audit Committee

cover the areas mentioned under Clause 49 of

the Listing Agreement and Section 292A of the

Companies Act, 1956, besides other terms referred

to by the Board of Directors from time-to-time.  During

the year Committee met on 10th May, 2010, 30th July,

2010, 12th November, 2010 and 14th February, 2011.  

Mr. Bharath K. Nayak, Director is the Compliance

 Attendance of the Directors at the Audit Committee

Meeting:

Meeting held on No. of  Members Present 

10th May, 2010 3

30th July, 2010 3

12th November, 2010 4

14th February, 2011 3
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4. Remuneration Committee:

Sri T. Mohandas Pai is the only whole-time Director of

the Company and he does not draw any remuneration.

Therefore this committee has not been formed.

 Details of remuneration for the year ended 31st

March, 2011:

 i) Whole-Time Director: Nil

 ii) Non-Executive Directors:

  Non-Executive Directors were paid remuneration

by way of sitting fees for attending Board Meetings

from 12th November, 2010 onwards.

5. Shareholders/Investors Grievance Committee:

 The Committee approves transfer, transmission,

Ordinated Debts, review and redress shareholders

grievances/complaints on matters relating to transfer

of shares, debentures, subordinated debts, non-

receipt of Balance Sheet, non-receipt of Dividend

Warrants, etc. The Committee met 4 times during the

year under report.

 The Composition of Shareholders’/ Investors’

Grievance Committee and attendance of the

members in the meeting is given below:

Sl.
No.

Name Status
No. of 

Meetings
Attended

1. Sri T. Mohandas Pai*
Executive Chairman & 
Whole-time Director

2

2. Mr. H. N. S. Rao* Non-Executive Director 2

3. Mr. Bharath K. Nayak Independent Director 4

4. Mr. K. M. Udupa Independent Director 1

5. Mr. A. Giridhar Pai Independent Director 2

6. Mr. U. Harish P. Shenoy Independent Director 2

* Mr. T. Mohandas Pai and Mr. H. N. S. Rao were members till

30-07-2011.

Number of Shareholders Complaints received : 35

Number of Shareholders Complaints settled : 35

Number not solved to the satisfaction

of the shareholders : Nil

Number of pending Share transfers : Nil

6. Annual General Meetings:

 The last three Annual General Meetings were held in

Nehru Memorial Library Hall / Rotary Golden Jubilee

Children’s Sports Complex, Manipal – 576 104.

AGM
No.

Date Time
Special Resolution 

required

37 26-09-2008 4.00 p.m. Nil

38 30-09-2009 4.00 p.m. Nil

39 27-09-2010 4.00 p.m. Re-appointment of
Mr. T. Mohandas Pai
as Whole-time Director
for a period of 5 years
with effect from 1st

September, 2010
without remuneration
for the time being.

All the resolutions as set out in the respective notices

were passed by the shareholders.

Postal Ballot:

Resolutions under Section 293(1)(a) and 372A of the

Companies Act, 1956 have been passed through Postal

Ballots pursuant to Section 192A  of the Companies Act,

1956 read with the Companies (Passing of Resolution by

Postal Ballot) Rules 2001.

7. Disclosures:

i) National Stock Exchange suspended trading

in our equity shares w.e.f. 27th June, 2002 for

non-submission of the Board Meeting notices

for the quarter ended 30th September, 2000,

December 31st, 2000 and March 31st, 2001 and

non-submission of Limited Review Report for

the half-year ended 31st December, 2000.  The

non-submission was due to the restructuring of

the operation of the Company during that period

as the exact impact of the restructuring process

could not be ascertained as on the reporting date.  

We have requested National Stock Exchange to

condone the lapses and revoke the suspension.

 ii) None of the transactions with the directors or

their relatives, management personnel and /

Company. Attention of the members is drawn to

the disclosure of transaction with related parties

set out in Notes to Accounts – Schedule “N”

– forming part of the Annual Report.

  All related party transactions are entered in arms

length basis and are only intended to further the

interests of the Company.
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8. Means of Communication:
a) Quarterly/Half-yearly Financial Results of the

Company are forwarded to National Stock
Exchange and are also made available on the
company’s Website www.icdslimited.com

 b) Company has not made any presentations to any
Institutional Investors/Analyst during the year.

Management Discussion and Analysis Report:

Review of  Operations:

The Company has given an undertaking (as insisted by
RBI) to the effect it will not engage in NBFC business.  
Therefore since 15th July, 2002, the Company is neither
accepting any deposit nor doing any Hire Purchase/
Lease Finance/Loan/Bill Discounting business.
The present activity of the Company is restricted to
recovery of  dues of Hire Purchase Installments/ Lease
Installments or Loans and other dues, and repayment of
public investments as per the Scheme of Arrangement
sanctioned by the Hon’ble High Court of Karnataka.

In order to generate some income to meet the
establishment expenses the Company is engaged in fee
based activities like Corporate Agency, for Life Insurance
Corporation, General Insurance and also as Recovery
Agent for Tata Telecom. The Company is also exploring
other avenues of generating fee based income.

Business Review:

During the year under review, the Company recovered/
realised an amount of over Rs.9.00 crores from various
sources such as Recovery of Bad and Doubtful Debts,
Receivables from MPL Enterprises Ltd., Manipal

income earned from other activities such as service
charges under InsuranceAgency and Telecom Franchise,
Dividend Income, Tax Refunds, Rental Income etc.

Payment of Public Investment:

In terms of Scheme of arrangement sanctioned by the
Hon’ble High Court of Karnataka, Company has repaid

st August, 2010 to the effect that
the repayment of investments under the Scheme of
Arrangement sanctioned by the Hon’ble High Court of
Karnataka has been completed. The Hon’ble High Court
has taken note of the same.

to all the investors who are yet to claim 6th and Final
installment covering interest on investments, asking them

the interest accrued.  Likewise there are some investors

with face value of less than Rs.10,000/-) and interest

on investment with face value of less than Rs.20,000/

payable as 4th installment in spite of Company advising

them to do so. As on 31st March, 2011 out of total

liability of Rs.239.10 crores, an amount aggregating to

Rs.235.43 crores has been repaid. (amount unclaimed

by the investors as on 31st March, 2011 is Rs. 3.67 crs.)

The details are given below :

1st Installment Rs. 56.95 crores *

2nd Installment Rs. 51.78 crores

3rd Installment Rs. 51.78 crores

4th Installment Rs. 34.84 crores **

5th Installment Rs. 28.71 crores

6th Installment Rs. 11.37 crores

Total : Rs. 235.43 crores

* includes interest on investments of face value of less than

Rs.10,000/-

** includes interest on investments of face value of less than

Rs.20,000/-

Arrangements are in place to pay the claims received

from investors as and when the original investment

Internal Control System:

expenditure.  In the given circumstances there is no need

for any Audit at the branch level.

Discussion on Financial Performance:

is covered in the Director’s Report.

Human Resource Development:

There has been no material development on the Human

Resources front. The number of people employed as on

31st March, 2011 was 77 as against the previous year’s

General Shareholder Information: 

a) Annual General : 40th Annual General Meeting

Meeting

 Day & Date : Monday, the 19th Sept., 2011

 Time : 4.00 p.m.

 Venue : Rotary Golden Jubilee

   Children’s Sports Complex,

   Near Sonia Clinic, Ananth Nagar

Manipal – 576 104, Udupi District
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b) Financial Calendar : 1st April to 31st March

c) Date of Book Closure : 14-09-2011 to 19-09-2011

(both days inclusive)

d) Dividend : No Dividend has been

recommended by the Board

of Directors for the year

ended 31st March, 2011.

   Manipal – 576 104

f) Listing Stock : The equity shares are listed on

 Exchanges   National Stock Exchange of

India Ltd.

Note: Annual Listing Fee has been paid up to date.

g) a) Stock Code : ICDS LTD. EQ. (NSE)

 b) Dematerialisation

  of Shares : ISIN No. INE 613B 1010

 c) Email : cmlist@nse.co.in

 d) Website: www.nseindia.com

As on 31st March, 2011 – 37,88,897 Equity Shares

forming 29.08% share capital of the Company stands

dematerialised.

h) Market Price Data : Not Available.

Note: There had been no trading in our Equity Shares in

National Stock Exchange from June, 2002.

i) Registrar and Share Transfer Agent for Physical and

Demat Shares:

Cameo Corporate Services Ltd.

Subramanian Building

No. 1, Club House Road

Chennai – 600 002

Phone : (044-28460390),

Email : investor@cameoindia.com

j) Share Transfer System:

 As directed by SEBI, Company has appointed Cameo

Corporate Services Ltd., V Floor, Subramanian

Building, No.1 Club House Road, Chennai – 600

002, as Registrar and Share Transfer Agent under

demat and physical form effective March, 2003. Till

this date Share Transfers etc., were done in-house

once in two weeks. The shareholders/investors

Grievance Committee approves all share transfer and

transmission upon its receipt from the Registrars.

k) Distribution of Equity Shareholding as on 31st

March, 2011

Category

(Amount)

No. of 

Cases

% of 

Cases

Total 

Shares
Amount

% of 

Amount

0001 –  5000 4713 82.4671 756342 7563420 5.806

5001 – 10000 536 9.3788 372915 3729150 2.8626

10001 – 20000 231 4.0419 323663 3236630 2.4846

20001 – 30000 70 1.2248 174636 1746360 1.3406

30001 – 40000 37 0.6474 134168 1341680 1.0299

40001 – 50000 16 0.2799 70337 703370 0.5399

50001 – 100000 27 0.4724 199129 1991290 1.5286

100001 and above 85 1.4873 10995510 109955100 84.4074

Total 5715 100.00 13026700 130267000  100.00 

Pattern of Equity Shareholding as on 31st

March, 2011

Shareholders
No. of Shares 

held
Percentage

Foreign Institutional

Investors
400000 3.07

Directors, Relatives,

Friends and Associates
6501958 49.91

Financial Institutions 684813 5.26

Banks 4528 0.03

Corporate Bodies 315797 2.42

Others 5119604 39.31

Total 13026700 100.00

l) Plant Locations: NIL

m) Company’s Website : www.icdslimited.com

n) Address for Investor’s Correspondence:

Secretarial Department

ICDS Ltd.

MANIPAL – 576 104

Phone: (0820) 2571121-31 (11 Lines)

Email: hnsrao@icdslimited.com



13

DECLARATION

As provided under Clause 49 of the Listing Agreement

with National Stock Exchange of India Limited (NSEIL),

all Board Members and Senior Management Personnel

and Ethics for the year ended 31st March, 2011.

      

For ICDS Ltd.

Sd/-

Place : Manipal T. Mohandas Pai

Date : 28-05-2011 Chairman & Whole-time Director

Compliance of Corporate 
Governance

To: The Members of ICDS Limited

We have examined the Compliance of the conditions

of Corporate Governance by ICDS Ltd. for the year

ended 31st March, 2011, as stipulated in Clause 49 of

the Listing Agreement of the said Company with Stock

Exchanges in India, with relevant records and documents

maintained by the company and forwarded to us and the

report on Corporate Governance as approved by the

Board of Directors.

The compliance of conditions of Corporate Governance

is the responsibility of the management. Our examination

was limited to the procedures and implementation thereof,

adopted by the Company for ensuring the compliance of

the conditions of the Corporate Governance. It is neither

statements of the Company.

In our opinion and to the best of our information and

explanations given to us, we certify that the Company has

complied with the conditions of Corporate Governance

as stipulated in the above mentioned Listing Agreement,

except that,

• the Company has not published the quarterly results

in the news paper for the 1st Quarter ended 30th

June, 2010.

• all the members of the Audit Committee of the

Company till 12th November, 2010, are not non-

executive directors, as the Audit Committee consists

of one Whole-time Director.

• the Company has not appointed Company Secretary

after resignation of the Company Secretary on

30-01-06.

• the Company does not have an Internal Audit system.

We state that,

• In respect of shareholder grievances received during

the year ended March 31, 2011, no shareholder

grievances are pending against the Company as

on 31st March, 2011 as per the records maintained

by the Company and presented to the Investors/

Shareholders Grievance Committee.

• In respect of investors grievances as regards to

repayment of debentures /deposits on maturity we are

informed that the same is being repaid in terms of the

scheme of arrangement sanctioned by the Hon’ble

High Court of Karnataka.

We further state that such compliance is neither an

assurance as to the future viability of the Company nor the

has conducted the affairs of the Company.

For CHATURVEDI & SHAH

Chartered Accountants

Firm Registration No.:101720W

Sd/-

(C. D. Lala)

Place : Mumbai Partner

Date : 28th May, 2011  Membership No. 35671
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AUDITORS' REPORT

TO THE MEMBERS OF ICDS LIMITED

We have audited the attached Balance Sheet of 
ICDS Limited (‘The Company’) as at 31st March, 

Flow Statement for the year ended on that date 

the responsibility of the Company's management.  
Our responsibility is to express an opinion on these 

1. We conducted our audit in accordance with 
auditing standards generally accepted in 
India. Those Standards require that we plan 
and perform the audit to obtain reasonable 

statements are free of material misstatement.  

basis, evidence supporting the amounts and 

audit also includes assessing the accounting 

by management, as well as evaluating the 

believe that our audit provides a reasonable 
basis for our opinion.

Report) Order, 2003 as amended by the 

Order,  2004 (together the ‘Order’)  issued by
the Central Government of India in terms of 

checks as we considered appropriate, and 
according to the information and explanations 

the Company.

referred to in paragraph (2) above, we report 
that:

a) we have obtained all the information and 
explanations which to the best of our 

knowledge and belief were necessary for 
the purposes of our audit. 

b) in our opinion, proper books of account 
as required  by  law have  been  kept  by 
the Company so far as  appears  from  our 
examination of those books.

with by this report are in agreement with 
the books of account. 

dealt by with this report comply with 

except for non-disclosure of information in 
respect of actuarial valuation as required 
under Accounting Standard 15 – Employee 

e) on the basis of written representations 
received from the Directors of the 
Company and for the reasons stated in 
Note No. 14 of Schedule ‘N’, we state that 
none of the Directors of the Company are 

f) in terms of directives issued by RBI, we 
state that,

cancelled by Reserve Bank of India on 
th October, 2002.

  ii) the Company has not obtained credit 
rating.

  iii) the Company has repaid matured/
unpaid deposits as per the Scheme 

Hon’ble High Court of Karnataka (refer 
Note No. 1 of Schedule ‘N’).

g) In our opinion and to the best of our 
information and according to the 
explanations given to us, the said accounts 
read together with the Notes thereon give 
the information required by the Companies 



give a true and fair view in conformity 
with the accounting principles generally 
accepted in India:

  i) in  the  case of the Balance Sheet, of 
the  state  of  the affairs of the Company  
as at 31st March,  2011;

for the year ended on that date; and

  iii) in the case of Cash Flow Statement, 

that date.

For CHATURVEDI & SHAH

   Sd/-
   C. D. Lala           
Place : Mumbai Partner

ANNEXURE TO THE AUDITORS' REPORT

report to the members of ICDS Limited (‘the 
Company’) for the year ended 31st March, 2011. 
We report that :

1. i) The Company has maintained proper  
records  showing full  particulars  including 

assets.

other than those under lease, have been 

material discrepancies were noticed on  

iii) The Company during the year has not 

assets.

by the management at reasonable 
intervals during the year.

ii) In our opinion and according to the 
information and explanations given to us, 

stock followed by the management are 
reasonable and adequate in relation to 
the size of the Company and the nature 
of its business.

given to us, the Company has not granted 

any loans, secured or unsecured, to 
Companies, Firms or other parties listed 
in the Register maintained under Section 

  Consequently requirement of Clause (iii) 
(a), (b), (c) & (d) of paragraph 4 of the 
order are not applicable to the Company.

given to us, the Company during the 
year has taken inter-corporate deposit 

Company listed in the register maintained 

maximum amount outstanding at any 

and balance outstanding at the year end 
is Rs. Nil as the Company has repaid the 
inter-corporate deposit on demand.

4.  In our opinion and according to the   
information and explanations given to us, 
there are adequate internal control system 
commensurate with the size of the Company 
and the nature of  the business with regard 

During the course of our audit, no major 
weakness has been noticed in the internal 
control system.

by us and according to the information 
and explanations provided by the 



explanations given to us, the Company 
is generally regular in depositing with 
appropriate authorities undisputed 
statutory dues including provident fund, 
employees’ state insurance, income tax, 
sales tax, wealth tax, service tax, customs 
duty, excise duty, cess and other statutory 
dues applicable to it except to the extent 
of non-remittance of unclaimed deposits 
and interest on matured deposits which is 
due to Investor Education and Protection 

th July, 2002 which has not 
been remitted in terms of the Para 3 of 

the Hon’ble High Court of Karnataka on 
th October, 2004.

explanations given to us, no undisputed 
statutory dues were outstanding, at the 
year end, for a period of more than six 
months from the date they became 
payable. We have been further informed 
that Company made provision for income 
tax on prudent basis and have been 
advised that no taxes payable in respect 
of the said provision made during the year 
and previous year as detailed in Note 
No. 8 of Schedule N.

there are no dues of income tax, wealth 
tax, sales tax, customs duty and excise 
duty/cess  which have not been deposited 
on account of any dispute except the 
following :

management, we are of the opinion 
that the particulars of contracts or 
arrangements referred to in Section 301 

entered in the register required to be 
maintained under that section.

ii) In our opinion and according to the 
information and explanations given to us, 
the transactions made in pursuance of 
contracts or arrangements entered in the 
registers maintained under Section 301 

respect of any party during the year have 
been made at prices which are reasonable 
having regard to the prevailing market 
prices at the relevant date.

deposits along with interest accrued thereon) 
were restructured as per the Scheme of 

th

repaid its liabilities. We are informed by the 
management that there are no other orders 

Court or any other Tribunal.

discontinued.

8. The Central Government has not prescribed 

Name of 
the Statute

Nature of Dues
Years to which it 

pertains
Amount

(Rs. in 000’s)
Forum where dispute is pending

Income Tax Disallowance of 
depreciation on 
leased assets

for the period from Supreme Court of India

-do- -do- 34,42 -do-

Service Tax Service Tax on 
Hire Charges

Up to 2001 Stay Order of Hon’ble High Court of 

2001 in favour of the members of The 



10. The accumulated loss of the Company is 

Company has not incurred cash losses during 
the current year and the previous year.

11. Based on our audit procedures and on the 
information and explanations given by the 
management, we are of the opinion that the 
Company has not defaulted in repayment 

respect of matured debentures and interest 

Company has repaid all installment to 
debenture holders as per the Scheme of 

2004.
12. In our opinion the Company has maintained 

adequate records where the Company has 
granted loans and advances on the basis 
of security by way of pledge of shares, 
debentures and other securities.

13. In our opinion, the Company is not a chit 

Therefore, Clause 4(xiii) of the Companies 

to the Company.
14. The Company has maintained proper records 

for transactions and contracts in respect 
of trading in shares and other investments 
and timely entries have been made in those 
records.

to us, the Company has not given any 
guarantees to Banks or Financial Institutions 
for loan taken by others. 

year.

funds during the year. Hence the question of 
using short-term funds for long-term purpose 
does not arise.

18. During the year Company has not made any 
preferential allotment of shares to parties and 
companies covered in the register maintained 

to us, the charge created by the Company in 

referred to in Note No. 2 of Schedule N.
20. The Company has not raised any money by 

public issue during the year.
21. During the course of examination of Books of 

out in accordance with the generally accepted 
auditing practices in India, and according to 
the information and explanations given to us, 
we have neither come across any fraud on or 
by the Company, noticed or reported during 
the year, nor have been informed of such 
case by the Management.

For CHATURVEDI & SHAH

  Sd/-

  (C. D. Lala)

Place :  Mumbai Partner                         
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(Rs. in Thousands) 

Description  Schedules 
 As at   As at  

 31st March, 2011  31st March, 2010 

SOURCES OF FUNDS: 

Shareholders Funds:

     Share Capital  A  130,267 130,267

     Reserves & Surplus  B  69,582  70,336 

 199,849  200,603 

Loan Funds:

     Secured Loans  C  47,962  30,267 

     Total  247,811  230,870 

APPLICATION OF FUNDS: 

Fixed Assets  D 

     Gross Block  774,064 775,339

     Less: Depreciation  534,172 533,492

 239,892 241,847

     Less: Lease Equalisation  183,497 183,497

 56,395  58,350 

INVESTMENTS:  E  21,558  21,558 

Current Assets, Loans & Advances 

    Current Assets  F  64,635  60,928 

    Loans and Advances  G  91,136  45,541 

 155,771 106,469

     Less: Current Liabilities 

and Provisions  H  119,693 203,729

 36,078  (97,260)

 133,780  248,222 

     Total  247,811  230,870 

 M 

Notes to Accounts  N 

The Schedules referred to above form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.  For and on behalf of the Board

For Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director
Firm Registration No.: 101720W

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director
Membership No. 35671

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Place: Mumbai Place : Manipal
Date : 28th May, 2011 Date : 28th May, 2011

BALANCE SHEET AS AT 31ST MARCH, 2011
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(Rs. in Thousands)

Description Schedules  2010–11  2009–10

Rs. Rs. Rs. Rs.

INCOME

Income from Operations  I  60,794  56,849 

Other Income  J  6,375  5,860 

Excess Provision for NPA Written Back  76,108  121,730 

       Total  143,277  184,439 

EXPENDITURE

Finance Charges  K  2,987  2,167 

Operating Expenses  L  14,502  15,416 

Bad Debts written off  –  2,687 

Add : Provisions as per RBI norms  944 944  –  2,687 

Depreciation  D  1,556  1,630 

Less: Transfer from Revaluation Reserve  754  802  754  876 

       Total  19,235  21,146 

 124,042  163,293 

Provision for Income Tax 9,600 3,000

114,442  160,293 

Add : Loss brought forward (248,222)  (408,515)

Balance Carried Forward (133,780)  (248,222)

Basic/Diluted Earning per Share of Rs. 10 each (in Rupees)  8.79  12.30 

(Refer Note No.16 of Schedule “N”) 

 M 

Notes to Accounts  N 

For Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director
Firm Registration No.: 101720W

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director
Membership No. 35671

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Place: Mumbai Place : Manipal
Date : 28th May, 2011 Date : 28th May, 2011

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011
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SCHEDULES FORMING PART OF THE BALANCE SHEET

 (Rs. in Thousands) 

Description

  As at
31st March, 2011 

  As at
31st March, 2010 

Rs.  Rs. Rs.  Rs.

Schedule A
SHARE CAPITAL

Authorised :

3,50,00,000 Equity Shares of Rs.10/- each  350,000  350,000 

1,50,00,000 Preference Shares of Rs.10/- each  150,000  150,000 

 500,000  500,000 

Issued & Paid-up:

1,30,26,700 Equity Shares of Rs.10/- each*  130,267  130,267 

Total  130,267  130,267 

Note: * Includes 84,80,000 Equity Shares issued as bonus shares by capitalising reserves and  9,11,552 Equity 

Shares issued for consideration other than cash.

Schedule B
RESERVES & SURPLUS

Share Premium  33,334  33,334 

Revaluation Reserve  37,002  37,756 

Less:

(Refer Note No. 7 of Schedule N)  754  36,248  754 37,002

Total  69,582 70,336

Schedule C
SECURED LOANS

From Banks

 47,962  30,267 

Total  47,962  30,267 

Note:

year:  Rs. 5,50,00 thousand).



SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

Schedule D

FIXED ASSETS (Rs. in Thousands)

Sl. Description

No. of Assets

GROSS BLOCK DEPRECIATION & LEASE EQUALISATION NET BLOCK

As at 1st 

April, 2010
Additions

Deduction/

Sale

As at 

31st March, 

2011

As at 1st April, 2010 For the

year

Deduction/

Sale

As at 

31st March, 2011

As at

31st

March,

2011

As at 

31st

March,

2010Deprn. Eqln. Deprn. Eqln.

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.

A. OWNED ASSETS

 530  –  –  530 – – – – – –  530  530 

2.  Buildings  71,637 – 660  70,977  15,436 – 1,167 124  16,479 –  54,498  56,201 

 1,849 64 16  1,897  1,143 –  85  16  1,212 –  685  706 

4.  Electrical Fittings  1,317  25  158  1,184  987 –  56 102  941 –  243  330 

 7,571 –  222  7,349  7,221 –  181  222  7,180 –  169  350 

    Computers

 9,703 156  230  9,629  9,470 –  67  178  9,359 –  270  233 

7.  Vehicles  546 –  234  312  546 – –  234 312 – – –

    Total of ‘A’  93,153  245  1,520  91,878 34,803 – 1,556  876  35,483 –  56,395  58,350 

B. ASSETS GIVEN ON 

LEASE

 612,686 – –  612,686 429,532 183,154 – – 429,532 183,154 – –

2.  Vehicles  69,500 – –  69,500  69,157  343 – –  69,157  343 – –

Total of ‘B’  682,186 – –  682,186 498,689 183,497 – – 498,689 183,497 – –

Grand Total of A+B  775,339  245  1,520  774,064 533,492 183,497  1,556  876 534,172 183,497  56,395  58,350 

Previous Year  776,288  21 970  775,339 532,724 183,497 1,630 862 533,492 183,497  58,350 

Notes: 1) Buildings include Rs. 18,10 thousand (Previous year: Rs.18,10 thousand) pending registration. 
2) Buildings include shares of the face value of Rs. 511/- in Co-operative Housing Society.

2
1

2
1
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SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

(Rs. in Thousands)

Description
As at 31st 

March, 2011
Rs.

As at 31st 
March, 2010

Rs.

Schedule E

INVESTMENTS

Long Term Investments: (Non-trade, At Cost)

A) Government Securities

10 10

B) Shares:

(Fully paid-up)  Face
Value

   Nos.
 Face
Value

   Nos.

QUOTED SHARES

10 1,139,425 11,428 10 1,139,425 11,428 

10 153,392 1,734 10 153,392 1,734

10 449,163 9,181 10 449,163 9,181

Total 22,343 22,343

UNQUOTED SHARES

Wholly owned Subsidiary 

Companies

10 50,000 500 10 50,000 500

100 9,989 999 100 9,989 999

 Other Companies

10 1,200 18 10 1,200 18

2. Manipal Housing Finance 10 729,000 9,103 10 729,000 9,103

Total 10,620 10,620

32,973 32,973

Less: Provisions for diminution in 

value of investments

11,415 11,415 

Total 21,558 21,558

Notes:
been lodged with Govt. Departments.

2. Market price of the Quoted Shares has been taken at face value, as the price of the quoted shares of the 
listed companies has not been quoted during the year.
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(Rs. in Thousands)

Description
As at As at 

31st March, 2011 31st March, 2010
Rs. Rs. Rs. Rs.

Schedule F
CURRENT ASSETS
INVENTORIES
Stock on Hire

Under Hire Purchase Agreements
(at agreement value less amount received
and Unmatured hire charges)
Considered Good  –  –
Considered Doubtful 161,688 166,290

161,688 166,290
Less: Provision 161,688  – 166,290  –

Other Inventories:

Shares and Debentures  –  –
(Refer Annexure No. 1)

SUNDRY DEBTORS
Unsecured
More than 6 months
Considered good 30 82
Considered doubtful 6,403 6,403

6,433 6,485
Others (considered good)  4  21 

6,437 6,506
Less: Provision 6,403 34 6,403 103

CASH AND BANK BALANCES
Cash, Cheques on hand and Remittances 381 316

in transit
Balances with  Banks:

Current Accounts 2,079 1,511 
Term Deposits 59,804 56,535

62,264 58,362
OTHER CURRENT ASSETS
Interest accrued on investments 5 5
Interest accrued on term deposits 2,332 2,458

Total 64,635 60,928
Notes: 1. Balances with Banks include balances with Non-Scheduled banks:

outstanding at any time during the year Rs.1,92 thousand (P.Y. Rs.5 thousand)]

2. Term deposit includes Rs.5,83,35 thousand (P.Y. Rs.5,50,00 thousand) pledged with bank as security for Working 

SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)
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(Rs. in Thousands)

Description
 As at 

 31st March, 2011 

 As at 

 31st March, 2010 

Rs. Rs. Rs. Rs.

Schedule G
LOANS AND ADVANCES

Advance  taxes (Net of Provisions)  18,833  17,523 

Rent deposits and other deposits 1,089 1,249

Less: Provision 154 935 154 1,095

Demerger receivable (Secured)@ 195,377 220,476

Less: Provision 126,497  68,880 196,880  23,596 

 326  431 

Advances recoverable in Cash or in

kind or for values to be received:

Secured

     Considered good  12  74

     Considered doubtful  68,870  69,325 

 68,882  69,399 

Less: Provision  68,870  12  69,325  74 

Unsecured

     Considered good  2,150  2,822 

     Considered doubtful  35,324  35,324 

 37,474  38,146 

Less: Provision  35,324  2,150  35,324  2,822 

Total  91,136  45,541 

Notes: 1. Advances include secured loans and unsecured loans of Rs.12 thousand and Rs.6,60 thousand 
respectively. (Previous Year: Rs.74 thousand and  Rs.5,71 thousand).

3. Advance taxes includes provision for Income Tax Rs.1,26,00 thousand (P.Y Rs.30,00 thousand)

SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)
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(Rs. in Thousands)

Description

 As at 

 31st 

March, 2011

As at 

 31st 

March, 2010 
Rs. Rs. Rs Rs.

Schedule H
CURRENT LIABILITIES & PROVISIONS

CURRENT LIABILITIES
Sundry Creditors

Due to – Micro, Small and Medium Enterprises@ –    – 

– Others  13,971  10,246 

 37,017  42,067 

Book Overdraft  543  7,125 

Unclaimed

– matured deposits for more than 7 years *  1,359  960 

– interest on matured deposits for more than 7 years *  11,694  11,638 

– matured deposits ** –    466 

– interest on matured deposits **  69  2,214 

– matured debentures **  989  1,048 

– interest on matured debentures **  18,682  4,737 

– matured subordinated debts**  219  233 

– interest on matured subordinated debts **  3,702  1,255 

Unpaid

– interest on deposits **  –    13,050 

– interest on Matured subordinated debts ** –    12,981 

– interest on Matured debentures ** –    62,708 

 31,448  33,001 

Total 119,693 203,729

SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)
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(Rs. in Thousands)

Description 2010–11

Rs.

2009–10

Rs.

Schedule  I
INCOME FROM OPERATIONS

Hire Purchase Income  –  1,505 

 2,398  13,979 

 42,739  15,132 

Term Investments –  1 

Other Interest  578  692 

Bad Debts Recovered 10,704  21,734 

Service C 4,375  3,806 

Total  60,794  56,849 

Schedule J
OTHER INCOME

Dividends:

 975  861 

   Others  46  30 

Interest to Term Deposit 3,625 4,107

 264  202 

 715  603 

Miscellaneous Income  750  57 

Total  6,375  5,860

Schedule K
FINANCE CHARGES

 2,551  2,002 

Interest others 248

Bank Charges  188  165 

Total  2,987  2,167 

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
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(Rs. in Thousands)

Description
2010–11 2009–10

Rs. Rs. Rs. Rs.

Schedule L
OPERATING EXPENSES

Expenditure on Employees:

 6,817  7,204 

 916  894 

Gratuity  138  26 

Staff Welfare Expenses  681  637 

 8,552  8,761 

Administration and other Expenses:

771  1,291 

 245  186 

Directors Sitting Fees  21 –

1,019  1,155 

590  866 

Repairs & Maintenance:

      Buildings  295  360 

      Vehicles  33  40

      Others  441  439

 769  839

 268  14

 776  905

Auditors Remuneration:

      Audit Fees  138  138 

      Tax Audit Fees  28  28 

 28  194  28  194 

Service Charges  944  882

 13  52 

90  –

Sundry Expenses  250  271

Total  14,502  15,416

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT (Contd.)
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ACCOUNTING POLICY FORMING PART OF THE ACCOUNTS

SCHEDULE  M

A. Basis of Preparation of Financial Statements

maintained on accrual basis, in conformity with accounting principles generally accepted in India, and 
comply with the accounting standards issued by the council of the Institute of Chartered Accountants 
of India and Accounting Standard (Companies Rules) 2006 and referred to in Section 211 (3C) of the 
Companies Act, 1956, (the Act).

B. Use of Estimates

and assumptions that affect the reported balances of assets, liabilities and disclosures relating to the 

expenses during the period. Difference between the actual result and estimates are recognised in the 
period in which the results are known / materialised.

C. System of Accounting and Income Recognition

Expenditure are accounted on accrual system of accounting.

2. The Company recognises income as prescribed by RBI guidelines on Income Recognition.

3. i) Hire Purchase Income is accounted by sum of digits method to provide a constant periodic 
rate of return on the net investment outstanding in the contracts.

  iii) Income from bills discounting is accounted on due basis.
  iv)  Brokerage/commission received on insurance agency services has been accounted on 

accrual basis on certainity of realisation.

D. Fixed Assets        

Fixed assets are stated at original cost/revalued cost less depreciation after taking into consideration 

E. Depreciation

Schedule XIV to the Companies Act, 1956. Depreciation on revalued assets to the extent of revaluation 
is transferred from Revaluation Reserve.

F. Investments

made to recognise decline, other than temporary.

ii) Current Investments are stated at cost or market value whichever is lower.

G. Current Assets

i) Stock on hire is valued at agreement values net of recoveries.

ii) Stock of shares is valued at lower of cost or market price.
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ACCOUNTING POLICY FORMING PART OF THE ACCOUNTS (Contd.)

Schedule M (Contd.)

H.

I. Borrowing Costs         

Borrowing costs are recognised as an expense in the year in which they are incurred except which 

for use, in which case the borrowing costs are capitalised as part of the cost of asset.

J. Taxes on Income        

i) Tax expenses comprise both Current Tax and Deferred Tax at the applicable enacted or substantively 
enacted rates. Current Tax represents the amount of Income Tax payable/recoverable in respect 
of the Taxable income/loss for the reporting period. Deferred Tax represents the effect of timing 
difference between Taxable income and accounting income for the reporting period that originate 
in one period and are capable of reversal in one or more subsequent periods. Deferred Tax Assets 
are recognized only if there is virtual certainty of realization.

Income Tax Act, 1961 as expenditure for the period.

Earnings per Share

weighted average number of equity shares outstanding during the period. Diluted Earnings per share, 
if any is computed using the weighted average number of equity shares and dilutive potential equity 
share outstanding during the period except when the results would be anti-dilutive.

Impairment

determine whether there is any indication that those assets suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of 

M. Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there 

N. Miscellaneous Expenditure
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SCHEDULE  N       
      

NOTES FORMING PART OF THE ACCOUNTS
     

 1. In pursuance to the Scheme of Arrangement (the ‘scheme’) under Sections 391 to 394 of the

Companies Act, 1956 sanctioned by the Hon’ble High Court of Karnataka vide its order dated 15th

(i.e., effective date) the Company has implemented the scheme and accordingly the Company:

  a) has not provided for interest on deposits, debentures and subordinated debts after 15th July,

2002 in terms of the scheme.

  b) has not recognised income in respect of interest on loans granted on the above said

instruments.

only recoveries of advances done in the previous years and repayment of liabilities in terms of

scheme of arrangement.

the Hon’ble High Court of Karnataka to the effect.

Karnataka has passed an Order accepting that Scheme of Arrangement sanctioned by the Court

on 15th October, 2004 is fully complied by the company.

and income reversal) from MPL Enterprises Ltd. pursuant to the scheme of arrangements sanctioned

by Hon’ble High Courts of Karnataka and Madras vide their orders dated  9th April, 1999 and

25th August, 2000 respectively. The balance is considered good for recovery in the opinion of the

management, as the value of the property vested in MPL Enterprises Ltd. is adequate.

subsidiary, on account of scheme of arrangements sanctioned by Hon’ble High Courts of Karnataka

and Madras vide its Order dated 9th April, 1999 and 25th August, 2000 respectively is considered

good  for recovery in the opinion of the management, as the present market value of the property

Company.
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NOTES FORMING PART OF THE ACCOUNTS (Contd.)

Schedule N (Contd.)

Income” issued by the Institute of Chartered Accountants of India, constituting, mainly of carry

matter of prudence.

on date. The increase in the value of land and buildings resulting from revaluation is credited to

received.

 9. Capital Commitments & Contingent Liabilities: (Rs. in Thousands)

Sl. Particulars 2010–11 2009–10

Capital Commitments:

a) 1,25,00 –

Contingent liabilities:

a) Guarantee issued in favour of bankers. 3,20

b) Claims against the Company/disputed liabilities not 10,58

c) 13,03,33 13,25,54

.
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NOTES FORMING PART OF THE ACCOUNTS (Contd.)

Schedule N (Contd.)

 12. Quantitative particulars of stocks, purchases and sales of shares:  

(Rs. in Thousands)

2010–11 2009–10
Qty. Value Qty. Value
Nos. (Rs. in ’000)

Opening Stock:

746,664  – –
 5,403 – 5,403 –

Additions 1 *  1 – 1,233 –
Additions 2 **  14,461 – – –

 4,061 – –
Closing Stock:

 757,065 – –
 5,403 – 5,403 –

Summit Securities L rabourne
Enterprises Ltd. on conversion.

value.

 *** Sales include 1 share of Summit Securities L
Enterprises Ltd. on conversion.

 14. The Company has been legally advised that the default of the company in repayment of deposits and

July, 2002 as per the scheme of arrangement sanctioned by the Hon’ble High Court of Karnataka on

July, 2002.

  A. Subsidiary Companies (100%):

   1. Manipal Hotels Ltd.

   2. Manipal Properties Ltd.

   2. Canara Land Investments Ltd.

   4. MPL Enterprises Limited
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NOTES FORMING PART OF THE ACCOUNTS (Contd.)

Schedule N (Contd.)

2010–11 2009–10

a)
– Associate Companies
      The Canara Land Investments Limited –

b) Advance/reimbursement given during the year
– Subsidiary Companies (100%)
      Manipal Properties Ltd. 336
– Associate Companies
      MPL Enterprises Limited 1,119 3,121

27 952
c)

– Associate Companies
      MPL Enterprises Limited  36,775 –

d) Advance/reimbursement recovered during the year
– Subsidiary Companies (100%)
      Manipal Properties Ltd. 1,859 4,039
– Associate Companies
      MPL Enterprises Limited 67,719

–
e)

– Subsidiary Companies (100%)

210

– Associate Companies
– 63

– 1,534

–
f)

Due from / (to)
– Subsidiary Companies (100%)
      Manipal Hotels Ltd. 7,783
      Manipal Properties Ltd. 30,252
– Associate Companies
      MPL Enterprises Limited 62,977

 (37) (64)
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NOTES FORMING PART OF THE ACCOUNTS (Contd.)

Schedule N (Contd.) (Rs. in Thousands)

g) Provisions made on balance receivable from related parties

including income reversal

– Subsidiary Companies (100%)

      Manipal Hotels Ltd. 7,783

      Manipal Properties Ltd. 24,349 23,605

– Associate Companies

 – –

      MPL Enterprises Limited –

h)

– Subsidiary Companies (100%)

      Manipal Hotels Ltd. 500 500

2010–11 2009–10

a) 114,442 160,293

b)
denominator for calculating EPS 13,026,700

8.79 12.30

Companies Act, 1956 is not given.

  The disclosures as required as per the revised AS 15 are as under:

  

and Miscellaneous Provisions Act, 1952) since the Company has no further obligation beyond
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Insurance Corporation of India (LIC of India) and contributions / demand made are charged to

Loss Account based on the statement received from LIC of India.

not given as the Company has not received any actuarial valuation report or information from

LIC of India. The Management is in the process of getting the information from the LIC of India.

prepared.

21. The Company does not carry on manufacturing activities; hence paragraph 4C of Part II of

Schedule VI of The Companies Act, 1956 is not applicable.  
     

NOTES FORMING PART OF THE ACCOUNTS (Contd.)

Schedule N (Contd.)

 Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Place : Mumbai Place : Manipal
th th May, 2011
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I.
2106

State Code
31st March, 2011

II.

Public Issue

Private Placement

III.

Total Liabilities
Total Assets

Sources of Funds

Secured Loans
Unsecured Loans –

Application of Funds
56,395

Investments

–

Accumulated Losses

IV.
Turnover

19,235
124,042
114,442

V.

Sd/- T. Mohandas Pai
Chairman & Whole-time Director

Sd/- Bharath K. Nayak  Sd/- H. N. S. Rao Sd/- K. M. Udupa
Director Director Director

  Sd/- U. Harish P. Shenoy  Sd/- A. Giridhar Pai
  Director Director

Place : Manipal
th May, 2011

NOTES FORMING PART OF THE ACCOUNTS (Contd.)
Information pursuant to provisions of Part IV of Schedule VI of the Companies Act, 1956:
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1. Name of the Subsidiary Company Manipal Hotels Ltd. Manipal Properties Ltd.

2. The Financial year period of the Subsidiary Company 

ended on

31st March, 2011 31st March, 2011

3. Date from which they became Subsidiary Company 5-8-1992 23-12-2000

4. Number of equity shares held by ICDS Ltd. at the end of 
50,000.00 9,989

5. Extent of interest of Holding Company at the end of the 
100% 99.89%

6. The net aggregate amount of the Subsidiary Company 

holding Company 

1. Not dealt with in the Holding Company’s accounts

 (7,853)  (15,965)

Company since it became the Holding Company’s 

Subsidiary

 1,244,913  71,778 

2. Dealt with in the Holding Company’s accounts

 N.A.  N.A. 

Company since it became the Holding Company’s 

Subsidiary

 N.A.  N.A. 

7. Changes in the interest of Holding Company; between 

March, 2011
N.A. N.A.

8.

of the Subsidiary Company’s Financial Statement ended  

31st March, 2011

N.A. N.A.

N.A. N.A.

N.A. N.A.

N.A. N.A.

Liabilities
N.A. N.A.

Note: In Manipal Properties Limited,11 Shares held by Manipal Hotels Limited which is 100% Subsidiary of ICDS Limited.

Sd/- T. Mohandas Pai Sd/- Bharath K. Nayak Sd/- H. N. S. Rao

Chairman & Whole-time Director Director Director

Sd/- K. M. Udupa Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director Director

Place: Mumbai

Date : 28th May, 2011

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 

RELATING TO SUBSIDIARY COMPANIES AS AT 31ST MARCH, 2011

(Amount in Rupees)
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Disclosure:

Sl.

No.

In the Accounts of Disclosure of Loans and Advances and Investments 

in its own shares by their Subsidiaries, Associates 

As at 

31-03-2011

1.

by name and amount

Nil

name and amount

Nil

years or

Nil

no interest or interest below Section 372A of Companies

     Act by name and amount.

Nil

in which directors are interested by name and amount

2. Subsidiary

Manipal Hotels Ltd.

Manipal Properties Ltd.

and amount

name and amount

Nil

Nil

years or

Nil

no interest or interest below Section 372A of Companies 

Act by name and amount.

Nil

in which directors are interested by name and amount

Nil

3.

and subsidiary company, when the company has made a 

Nil

Note:

Balance Sheet.
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 (Rs. in Thousands) 

Description
 2010–11  2009–10 

Rs. Rs. Rs. Rs.

(A) Cash Flow from Operating Activities

 124,042  163,293 

 802  876 

 2,551  2,002 

 103  52

 (264)  (202)

 –  (1)

 (1,021)  (891)

 (76,108) (121,730)

 944  (72,993)  2,687 (117,207)

         
 51,049  46,086 

 31,350  171,731

 (9,460)  21,890  (26,187)  145,544 

 72,939  191,630 

Less:  (76,987)  (37,186)

 (11,185)  (2,282)

Net Cash from/(used in) Operating Activities  (15,223)  152,162 

(B) Cash Flow from Investing Activities

 (245)  (21)

 805  258 

 –  1 

 1,021  891

Net Cash from/(used in) Investing Activities  1,581  1,129 

CASH FLOW STATEMENT FOR THE YEAR 2010–11
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 (Rs. in Thousands) 

Description
 2010–11  2009–10 

Rs. Rs. Rs. Rs.

(C) Cash Flow from Financing Activities

(59) (140,113)

 (14)  (46,374)

 (68)  (336)

 17,695  3,866 

Net Cash from/(used in) Financing
Activities

17,554 (182,957)

Net Increase/(Decrease) in Cash
         Equivalents (A+B+C)

 3,902 (29,666)

 58,362  88,028 

 62,264  58,362 

Notes:

Chaturvedi & Shah Sd/- T. Mohandas Pai
Chairman &

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai

CASH FLOW STATEMENT FOR THE YEAR 2010–11
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SCHEDULE TO THE BALANCE SHEET OF ICDS LIMITED

(As required in terms of Paragraph 9BB of

Non-Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998)

(Rs. in Thousands)

Particulars
Amount

Outstanding
Amount

Overdue

Liabilities side:

Loans and advances availed by the NBFCs
inclusive of interest accrued thereon but not paid:

:

   :

   
   

Break-up of (1)(f) above (Outstanding public deposits
inclusive of interest accrued thereon but not paid):

Assets side:
Break-up of Loans and Advances including bills
receivables (other than those included in (4) below):

Break-up of Leased Assets and stock on hire and 
hypothecation loans counting towards EL/HP activities



Particulars
Amount

outstanding
Amount

Overdue

Break-up of Investments:
Current Investments: 

   

   

Long Term Investments:

   

  
  

including debtors:

Category
Amount (net of provisions)

Secured Unsecured Total

Total



securities (both quoted and unquoted):

Category
Market Value/

Break-up or fair 
value of NAV

 Book Value 
 (Net of 

Provisions)

Total

Other Information

Particulars Amount

Notes:



44

Annexure No. 1

As on 31-03-2010 As on 31-03-2011

Name of the Company

Closing

Stock

Numbers

Amount

 (Rs. in 

’000)

Addition/

tfr

 Sold/ 

tfr

Closing

Stock

Numbers

Amount

(Rs. in 

’000)

Quoted Shares:

0 –

0  – 

0 –

100  – 

0 –

 – 

0  – 

1000 –
0  – 
0  – 
0 –

200  – 
21  – 

800  – 
37 –

447 –
 – 
 – 
 – 

0 –
0  – 
0  – 
0  – 
0  – 

 – 
0 –

100  – 
1000 –

–
0 –

–
0  – 
0 –
0  – 

200  – 
7 –

200 –
Sub-Total –



As on 31-03-2010 As on 31-03-2011

Name of the Company

Closing

Stock

Numbers

Amount

 (Rs. in 

’000)

Addition/

tfr

 Sold/ 

tfr

Closing

Stock

Numbers

Amount

(Rs. in 

’000)

200
200

100
100
100
100

1000
33

1000

200

0
1

2000

100
2000

887
424

10000

1000
8000
1100 
100

20000
100
100

Sub-Total 731282

Quoted Debentures:

Sub-Total
Grand Total
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AUDITORS’ REPORT ON 

CONSOLIDATED FINANCIAL 

STATEMENTS

TO THE BOARD OF DIRECTORS OF

ICDS LIMITED

 We have audited the attached consolidated

Balance Sheet of ICDS Limited (“the Company”)

and its subsidiaries and associates (collectively

called ‘the Group’) as at 31st March, 2011 and

the consolidated Cash Flow Statement for the

year ended on that date, annexed thereto. These

Company’s Management. Our responsibility is to

based on our audit.

 (i) We conducted our audit in accordance

with auditing standards generally accepted

in India. Those Standards require that

we plan and perform the audit to obtain

reasonable assurance about whether the

on a test basis, evidence supporting the

estimates made by management, as well as

presentation. We believe that our audit

provides a reasonable basis for our opinion.

2 subsidiaries included in the consolidated

assets of Rs.4,26,10 thousands and net

assets of Rs.4,16,08 thousands as at 31st

March, 2011 the total revenue of Rs.28,15

thousands, Net loss of Rs.24 thousands  

to Rs.32 thousands for the year then ended.

by other auditors whose reports have been

furnished to us, and our opinion is so far as it

relates to amounts included in respect of the

2 subsidiaries, is based solely on the report of

the other auditors.

(iii) In so far as relates to the results of operations

statements:

  The disclosures as required under Accounting 

2005) has not been disclosed as referred to 

.

 (iv) In so far as relates to the operations and

in these consolidated Financial Statements,

the comment made by respective statutory

auditor are as follows:

the Auditors expressed their inability to opine 

of the MHL and thereby raising a doubt 

perception as stated in Note No.11 of 

(v)

.
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statements have been prepared by the

Company’s management in accordance with

21, ‘Consolidated Financial Statements’ and

Financial Statements’ issued by the Institute

 (vii) Based on our audit and on consideration

of reports of other auditors on separate

to the best of our information and according

to the explanations given to us, we are of the

opinion that subject to the matters/comments

stated in Sl. No. (iv) to (vi) above, the

give a true and fair view in conformity with

the accounting principles generally accepted

in India:

  a) in the case of the Consolidated Balance

Sheet, of the consolidated state of affairs

of the Company and its subsidiaries as at

31st March, 2011;

of operations of the Company and its

subsidiaries for the year then ended; and

  c) in the case of the Consolidated Cash

Flow Statement, of the consolidated cash

for the year then ended.

For CHATURVEDI & SHAH

Firm Registration No.: 101720W

   Sd/-

   (C. D. Lala)

Place : Mumbai Partner

Date : 28-05-2011 Membership No.: 35671
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(Rs. in Thousands) 

Description  Schedules 
 As at   As at  

 31-03-2011  31-03-2010 

SOURCES OF FUNDS: 

Shareholders’ Funds

     Share Capital  A  130,267 130,267

     Reserves & Surplus  B  69,582  70,336 

 199,849  200,603 

Loan Funds:

     Secured Loans  C  47,962  30,267 

     Total  247,811  230,870 

APPLICATION OF FUNDS: 

Fixed Assets  D 

     Gross Block  805,584 806,859

Less: Depreciation  536,343 535,499

 269,241 271,360

Less: Lease Equalisation  183,497 183,497

     Net Block 85,744  85,744 87,863  87,863 

INVESTMENTS:  E  28,006  28,278 

Current Assets, Loans & Advances 

    Current Assets  F  64,905  61,230 

    Loans and Advances  G  97,221  50,835 

 162,126 112,065 

  Less: Current Liabilities 

               and Provisions  H  121,475 205,643

 40,651  (93,578)

I  93,410  208,307 

     Total  247,811  230,870 

 N 

Notes to Accounts O

The Schedules referred to above form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

As per our Report of even date  For and on behalf of the Board

For Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director
Firm Registration No.: 101720W

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director
Membership No. 35671

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Place: Mumbai Place : Manipal
Date : 28th May, 2011 Date : 28th May, 2011

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2011
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(Rs. in Thousands)
Description Schedules  2010 – 11  2009 – 10 

Rs. Rs. Rs. Rs.
INCOME
Income from Operations J  60,584  56,568 
Other Income  K  9,190  9,226 
Excess Provision for NPA written back  74,973  119,110 

       Total  144,747  184,904 

EXPENDITURE
Finance Charges  L  2,987  2,167 
Operating Expenses  M  15,091  15,950 
Bad Debts written off  –  2,687 
Add: Provisions for doubtful debts  944 944  –  2,687 

Depreciation  D  1,720  1,794 
Less: Transfer from Revaluation Reserve  754  966  754  1,040
       Total  19,988  21,844

 124,759  163,060 

Provision for Tax 

Current tax 9,600 3,000

Tax of earlier year (10) –

– 9,590 2 3,002

115,169  160,058 
 (272)  858

114,897 160,916

Balance brought forward from previous year (207,961) (368,877)

Balance Carried to Schedule ‘I’  (93,064)  (207,961)

(Refer Note No.15 of Schedule ‘O’) 8.82 12.35
 N 

Notes to Accounts  O 

As per our Report of even date  For and on behalf of the Board

For Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director
Firm Registration No.: 101720W

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director
Membership No. 35671

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Place: Mumbai Place : Manipal
Date : 28th May, 2011 Date : 28th May, 2011

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011
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(Rs. in Thousands)

Description
 As at

31-03-2011

 As at

31-03-2010

Rs. Rs.

Schedule  A

SHARE CAPITAL

Authorised :

3,50,00,000 Equity Shares of Rs.10/- 

each

350,000 350,000

1,50,00,000 Preference Shares of Rs.10/- 

each

150,000 150,000

Total 500,000 500,000

Issued & Paid-up:

1,30,26,700 Equity Shares of Rs.10/- 

each* 130,267 130,267

Total 130,267 130,267

Note: * Includes 84,80,000 Equity Shares issued as bonus shares by capitalising reserves 

and 9,11,552 Equity Shares issued for consideration other than cash.

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET

Schedule  C
SECURED LOANS

From Banks

Working Capital Loans 47,962 30,267

Total 47,962 30,267

Note: 1. Working Capital Loans from Banks are secured by  pledge of Bank deposits of 

Rs.5,83,35 thousand (Previous Year: Rs. 5,50,00 thousand).

Schedule  D – FIXED ASSETS (Rs. in Thousands)

Sl.
Description of Assets No.

        GROSS BLOCK  DEPRECIATION & LEASE EQUALISATION       NET BLOCK 

 As at 

 31-03-10 
 Additions 

 Deduction/ 

 Sale 

 As at 

 31-03-2011 

 As at 31-03-10  Deduction/Sale  For the year  As at 31-03-2011  As at 

 31-03-2011 

 As at  

 31-03-2010  Depn.  Eqln.  Depn.  Eqln.  Depn.  Eqln.  Depn.  Eqln. 

 Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs. 

A. Owned Assets:

 1. Land  21,996 –  –  21,996  – –  –  –  –  -– –  –  21,996  21,996 

 2. Buildings  81,691  –  660  81,031  17,443 –  124  –  1,331  –  18,650  –  62,381  64,248 

 3. Plant & Machinery  1,849 64  16  1,897  1,143  –  16  –  85  –  1,212  –  685  706 

 4. Electrical Fittings  1,317  25 158  1,184  987 –  102  –  56  –  941  –  243  330 

 5. Furniture & Fittings  7,571 –  222  7,349  7,221  –  222  –  181  –  7,180  – 169  350 

 6. Off. Equipments &  9,703 156  230  9,629  9,470 –  178  –  67  –  9,359 –  270  233 

Computers

 7. Vehicles  546  –  234  312  546  –  234  –  -–  -–  312  – – –

Total of ‘A’  124,673  245 1,520  123,398  36,810 –  876  –  1,720  –  37,654  –  85,744  87,863 

B. Assets given on Lease:

1.  Plant & Machinery  612,686  –  –  612,686  429,532  183,154  –  – –  –  429,532  183,154  – –

2.  Vehicles  69,500  –  –  69,500  69,157  343 – – – –  69,157  343 – –

   Total of ‘B’  682,186  –  –  682,186  498,689  183,497  – –  –  –  498,689  183,497  –  – 

Grand Total of A+B  806,859  245  1,520  805,584  535,499  183,497  876  –  1,720  –  536,343  183,497  85,744  87,863

Previous Year  807,808  21  970  806,859  534,567  183,497  862 –  1,794  –  535,499  183,497  87,863 

Notes: 1) Buildings include Rs.18,10 thousand (Previous Year: Rs.18,10 thousand) pending registration. 

2) Buildings includes shares of the face value of Rs.511/- in Co-Operative Housing Society.

(Rs. in Thousands)

Description

Rs.

As at As at 

31-03-2011 31-03-2010

Rs. Rs. Rs.

Schedule  B

RESERVES & SURPLUS

Share Premium 33,334 33,334

Revaluation Reserve 37,002 37,756

Less: 754 36,248 754 37,002

Total 69,582 70,336
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 (Rs. in Thousands) 

Description
As at

31-03-2011  

 As at  

 31-03-2010

Rs. Rs. Rs. Rs.

Schedule  E
INVESTMENTS

Long Term Investments: (Non Trade, At Cost)

A) GOVERNMENT SECURITIES

 10  10 

 10  10 

B) Shares:

(Fully paid up)

Face

Value
    Nos. 

Face

Value
    Nos. 

QUOTED SHARES

Associate Company

ICDS Securities Ltd.

Other Companies

10.00  1,139,425  18,875 10.00  1,139,425  19,147 

1. Lingapur Estates Ltd. 10.00  153,392  1,734 10.00  153,392  1,734 

2. Manipal Finance Corpn.Ltd. 10.00  449,163  9,181 10.00  449,163  9,181 

Total  29,790  30,062 

UNQUOTED SHARES

Associate Company

Blue Cross Builders & Investors Ltd. 10.00  99,970  – 10.00  99,970 –

Other Companies

1. Development Co-op.Bank Ltd. 10.00  1,200  18 10.00  1,200  18 

2. Manipal Housing Finance Syndicate

    Ltd.
10.00  729,000  9,103 10.00  729,000  9,103 

 9,121  9,121 

 38,921  39,193 

Less Provisions for diminution in value of investments  10,915  10,915 

Total  28,006  28,278 

Notes :

2. Market price of the Quoted shares has been taken at face value, as the price of the 

quoted shares of the listed companies has not been quoted during the year.

Schedule  F
CURRENT ASSETS

INVENTORIES

Stock on Hire

Under Hire Purchase Agreements

(at agreement value less amount received

and Unmatured hire charges)

 –  –

Considered Doubtful  161,688  166,290  

 161,688   166,290  

Less: Provision  161,688  –  166,290   –

Other Inventories:

  Shares and Debentures  –  –

SUNDRY DEBTORS:

Unsecured

More than 6 months

Considered good  30  82 

Considered doubtful  6,403  6,403 

 6,433  6,485 

Others (considered good)  4  21 

 6,437  6,506 

Less: Provision  6,403  6,403 

 34  103

CASH AND BANK BALANCES:

Cash, Cheques on hand and

Remittances in transit

 381  316

Balances with  Banks:

Current Accounts  2,349  1,813 

Term Deposits  59,804  56,535 

 62,534 58,664

OTHER CURRENT ASSETS

Interest accrued on Investments  –  5 

Interest accrued on Term Deposits  2,337  2,458

Total  64,905  61,230 

Notes:

[Maximum Balance outstanding at any time during the year Rs.192 thousand (P.Y. Rs. 5 thousand)]

security for Working Capital Loan. 

(Rs. in Thousands)

Description

 As at 

 31-03-2011

 As at 

 31-03-2010 

 Rs.  Rs.  Rs.  Rs. 

Schedule  G
LOANS AND ADVANCES

Advance Taxes  (net of  provision)*  21,049  19,442

Rent Depsoits and other Deposits 1,089 1,249

Less :  Provision  154 935  154 1,095

Advances on capital account  13,518  13,518 

 Less : Provision made 4,700 8,818  4,700  8,818

Demerger receivable (Secured) **  163,982  187,566

 Less : Provision  101,006 62,976  170,254 17,312

326  431 

 Advances recoverable in Cash or in

 kind or for values to be received:

Secured considered good  12  74 

  considered doubtful  68,870  69,325 

 68,882  69,399 

Less: Provision  68,870 12  69,325 74

Unsecured considered good  3,105  3,663 

  considered doubtful  35,324  35,478 

 38,429  39,141

Less: Provision  35,324  3,105 35,478  3,663

Total  97,221 50,835

Notes: Advances include secured loans and unsecured loans of Rs.12 thousands and Rs.6,60 

thousands respectively. (Previous year Rs.74 thousands and  Rs.5,71 thousands)

* Includes provision for Income tax of Rs.1,26,00 thousands (P. Y. Rs.30,00 thousands)

** Refer Note No. 4 of Schedule O

Schedule H 

CURRENT LIABILITIES & PROVISIONS 

CURRENT LIABILITIES

Sundry Creditors  13,989  10,263 

Rent Deposits and Lease Deposits  38,542  43,217 

Credit Balance in Bank Current Accounts  543  7,125 

Other Liability 239  747 

Other Current Liabilities 

Unclaimed

– matured deposits for more than 7 years * 1,359  960 

– interest on matured deposits for more than

7 years *

 11,694  11,638 

– matured deposits ** –  466 

– interest on matured deposits **  69  2,214 

– matured debentures ** 989  1,048 

– interest on matured debentures ** 18,682  4,737 

– matured subordinated debts** 219  233 

– interest on matured subordinated debts ** 3,702  1,255 

Unpaid

– interest on matured deposits ** –  13,050 

– interest on Matured subordinated debts ** –  12,981 

– interest on Matured debentures ** –  62,708 

Other Public Liabilities (Refer Note No. 12 of 

Schedule ‘O’)

 31,448  33,001 

Total  121,475  205,643 

the Scheme of  Arrangement).

** Though the Deposits, Debenture and Subordinate debt’s have become matured as per original contract, 

amount is paid as per the Scheme of Arrangement sanctioned by the Hon’ble High Court of Karnataka. 

Schedule  I

 93,064  207,961

Share in associate companies:

 346  346 

Total  93,410  208,307
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 (Rs. in Thousands) 

Description
 2010 – 11 

 Rs. 
 2009 – 10 

 Rs. 

Schedule  J
Income from Operations

Hire Purchase Income  –  1,505 

Lease Income  2,398  13,979 

Interest on Loans and Advances   42,529  14,851 

Interest on Long term Investments  –  1 

Other Interest 578  692 

Bad Debts Recovered 10,704  21,734 

Service Charges & Commission 4,375  3,806 

Total 60,584  56,568 

Schedule  K
Other Income

Dividends:

   Long Term Investments  975  861 

   Others 46  30 

Assets  264  202 

Rent  3,526  3,786 

Interest on Term Deposit  3,625 4,107

–  184 

 754  56 

Total  9,190 9,226

Schedule  L
Finance Charges

Interest on Bank Loan  2,551  2,002

Interest others 248 –

Bank Charges  188 165

Total  2,987  2,167 

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & 

LOSS ACCOUNT

Schedule  M
OPERATING EXPENSES
Expenditure on Employees:

 6,817  7,204 
916  894 

Gratuity 138  26 
 681  637 

 8,552  8,761
Administration and other Expenses:

 1,080  1,601 
Printing & Stationery  245  186 

21 –
 1,019  1,154 

590  866 
Repairs & Maintenance:

 536  532 
33  40 

  Others 441  439 
 1,010  1,011

Advertisement & Business Promotion 268  14
791  935 

Auditors Remuneration:
 155  155 

 28  28 
 28  29 

 211  212 
Service Charges  944  882 

13  52 
Loss on discarded Assets 90  - 

 257  276 
Total  15,091  15,950 

Schedule N
ACCOUNTING POLICY FORMING PART OF THE CONSOLIDATED 
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2011
A. Principles of Consolidation

as the case may be.

B. Investments other than in subsidiaries and associates are accounted as 

 C. Basis of Preparation of Consolidated Financial Statements

Name of the Company
Country of 

Incorporation

Extent of Holding  & 
Voting Power as on 

31-03-11

a) India

b) India
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D. Use of Estimates

System of Accounting and Income Recognition

outstanding in the contracts.

period.

  iv) Brokerage / commission received on insurance agency 

Fixed Assets

necessary.

G. Depreciation

H. Investments

temporary.

I. Current Assets

J.

K. Borrowing Costs

asset.

L. Taxes on Income

period.
M. Earnings per Share

N. Impairment

Loss Account.

O. Provision, Contingent Liabilities and Contingent Assets

 P. Miscellaneous Expenditure

Schedule O

NOTES FORMING PART OF THE CONSOLIDATED ACCOUNTS FOR 
THE YEAR ENDED 31ST MARCH, 2011

on the above said instruments.

Subordinated debts aggregating to Rs.2,35,43,26 thousands  in 

assets in Subsidiary Companies.
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(Rs. in Thousands)

Particulars  2010–11 2009–10

Name of the Associate :
  ICDS Securities Limited

40.00%

 11,428  11,428 

 346  346 

 7,447 7,719

 18,875  19,147

Name of the Associate : Blue Cross
  Builders and Investors Limited

47.60%

 1,001  1,001 

 –  – 

 (1,001)

–  –

the Associate Companies.

made payments during the year.

7. Contingent Liabilities:

(Rs. in Thousands)

Sl.
No.

Particulars 2010–11 2009–10

a. 3,20  3,70 

b. Share in outstanding bank guarantees 
 11,720  14,000 

c.
 –  1,500 

d.

 1,334  1,334 

e. 130,333 132,554

Corporate  1,25,00  – 

thousands against the said demand. The Company has been advised 

name.

the year:

A. Associate Companies / Institutions:
  1. ICDS Securities Limited.
  2. The Canara Land Investments Ltd.

  4. MPL

   

  H. N. S. Rao Director

(Rs. in Thousands)

Details of transactions are as follows:  2010–11 2009–10
A.

parties
– Associate Companies

The Canara Land Investments Limited –  8 
B. Advance/reimbursement given during the 

year
– Associate Companies

MPL 1,119 3,121
27 952

C. Intercorporate deposit received/Paid
during the year
– Associate Companies
   MPL 36,775 –

D. Advance/reimbursement recovered during 
the year
– Associate Companies
   MPL 67,719 127,830

– 11,685

– Associate Companies
   ICDS Securities Ltd. – 63
   MPL
  

– 1,534

– 7,808

March, 2011

– Associate Companies
   MPL 62,977 12,58,00

 (37)
G.

– Associate Companies
   MPL –  108,488
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14. Consolidated Segment Information

REVENUE  Financial  Services  Others  Eliminations Consolidated

141,932  2,815  144,747

181,537  3,367 184,904

 1,345  – –

 2,902  – (2,902) –

 143,277  2,815  144,747

184,439  3,367  (2,902)  184,904

RESULT

 124,042 751  124,759

 163,293  (149) (84) 163,060

 10

 (3,000) (2) –  (3,002)

 –  – –

–  – –  858

 114,897 

 – – –  160,916

Other Information

208,988 41,564  250,552

163,099 41,482  204,581

 367,504  1,782 369,286

 437,599  1,915 439,514

 –    – –

–    – –

 802  164 966

 876  164 1,040

–    – –

–    – –

 76,108  – 74,973

 121,730  – (2,620) 119,110

 944  – – 944

 2,687  –  – 2,687

business.

c) Previous

15. Earnings per Share

2010–11 2009–10

a)  114,897 160,916

b)

13,026,700 13,026,700

 8.82 12.35

16.

  The disclosures as required as per the revised AS 15 are as under 
(to the extent available):
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Rs.2,67 thousands)

and Loss Account. During the year company has paid contribution 

India.

As per our Report of even date

Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director
Membership No. 35671

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Date : 28th May, 2011 Date : 28th May, 2011
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COSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03- 2011
(Rs. in Thousands)

Description
2010–11 2009 – 2010

Rs. Rs. Rs. Rs.

(A) Cash Flow from Operating Activities

 124,759 163,060

Adjustments for:

Depreciation  966 1,040

Lease equalisation – –

Interest expenses  4,647 4,820

Loss on sale/discard of Assets  103 52

Assets  (264) (202)

Interest from investments  – (185)

Dividends  (1,021) (891)

– –

Excess Provisions for NPA Written Back  (74,973) (119,110)

Provision/write-offs under R.B.I. Norms  944 2,687

 (69,598) (111,789)

 55,161 51,271

Adjustments for Increase/decrease in working capital

 29,351 169,559

 (9,222) (27,320)

 20,129 142,239

 75,290 193,510

Less: Interest Paid  (79,083) (40,004)

Income tax (paid) / refund  (11,472) (1,637)

 – –

 Net cash from/(used in) operating activities  (15,265) 151,869

(B)  Cash Flow from Investing Activities

 (245) (21)

 805 258

Interest received  – 185

Dividend received  1,021 891

 Net Cash from/(used in) Investing Activities  1,581 1,313

(C) Cash Flow from Financing Activities

 (59) (140,113)

 (14) (46,374)

 (68) (336)

Increase/(Decrease) in Bank Borrowings  17,695 3,866

 Net Cash from/(used in) Financing Activities  17,554 (182,957)

 Net Increase/(Decrease) in Cash Equivalents  3,870 (29,775)

 58,664 88,439

 62,534 58,664

Notes:

B
Company.

Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Chairman & Whole-time Director

Sd/- C. D. Lala Sd/- Bharath K. Nayak Sd/- H. N. S. Rao Sd/- K. M. Udupa
Partner Director Director Director

Sd/- U. Harish P. Shenoy Sd/- A. Giridhar Pai
Director Director

Date : 28 Date : 28
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MANIPAL HOTELS LIMITED

Twenty Third Annual Report and Accounts for the year ended 31st March, 2011

BOARD OF DIRECTORS

Sri T. Mohandas Pai

Sri T. Satish U. Pai

Dr. Ramdas M. Pai

DIRECTORS’ REPORT

Your Directors have pleasure in presenting the Twenty Third Annual Report and 

Audited Balance Sheet of the Company as at 31st March, 2011.

REVIEW OF OPERATIONS

During the year under report Company did not do any worthwhile business and 

incurred a net loss of Rs.7,823/-.

DIRECTORS

During the year Mr. T. Satish U. Pai retires by rotation and being eligible offers 

himself for reappointment.

Particulars regarding conservation of energy and technology absorption : Nil

During the year Company’s foreign exchange earnings and foreign exchange 

outgo: Nil

DIRECTORS RESPONSIBILITY STATEMENT

The Directors report that 

a) applicable accounting standards had been followed in preparation of accounts 

under report.

b) reasonable and prudent accounting policies have been selected and applied 

which gives a true and fair view of the state of affairs of the Company and of the 

accounting records in accordance with the provisions of the Companies Act, 

1956 for safeguarding the assets of the Company.

d) accounts are prepared on a going concern basis.

AUDITORS

the Company will retire at the ensuing Annual General Meeting and eligible for 

reappointment.

For and on behalf of the Board

Place : Manipal T. MOHANDAS PAI T. SATISH U. PAI

Date : 28-05-2011 Director Director

AUDITORS  REPORT TO THE  SHAREHOLDERS

To the Members,

Flow Statement  of the Company for the year ended on that date. These Financial 

We conducted our  audit in accordance with auditing standards generally accepted 

misstatement. An Audit includes examining, on  a test basis, evidence supporting 

We believe that our audit provides a reasonable basis for our opinion.

A. Further to the comments in Paragraph B below, we report that:

a. We have obtained all the information and explanations which to the best of 

Statement comply with the Accounting Standards referred to in Sub-Section 

to Note No. 5 of Schedule 7, of Balance Sheet, we report that none of the 

Companies Act, 1956.
f. We are unable to comment on the ultimate recoverability of the amounts 

stated in Schedule 4 to the Balance Sheet under the head “Advances 
recoverable in cash or kind” and “Advances on Capital Account” amounting 
in total Rs.9489 thousands (net of provisions). (P. Y. Rs.9489 thousands, net 
of provisions). The net worth of the Company would have been fully eroded, 
had the Company  made full provision for these amounts and thereby 
raising a doubt about the Company to continue as a going concern. The 
account, however have been prepared on a “going concern basis” in view of 
management perception as detailed in Note No. 2 of Schedule 7.

g. In our opinion and to the best of our information and according to the 
explanations given to us, the accounts together with the schedules and notes 

 give the information 

a true and fair view, in conformity with the accounting principles generally 
accepted in India.
i. In the case of the Balance Sheet of the State of Affairs of the Company 

as at 31st March, 2011.
for the year 

ended on that date  and
iii. In the case of the Cash Flow Statement of the Cash Flows of the 

Company for the year ended on that date

the information and explanations given to us, we further report that :

ii. The Company does not hold any inventory at any time during the year 

applicable to the Company.
iii. According to the information and explanations given to us, the Company 

under Section 301 of the Companies Act, 1956. Therefore the provisions 

iv. In our opinion and according to the information and explanations given 

the size of the Company and the nature of its business, in respect of the 

v. In respect of transactions entered in the register maintained in pursuance 
of Section 301 of the Companies Act, 1956.

and explanations given to us, there are no transactions that needed to 
be entered into the register.

vi. The Company has not accepted any amount as  deposits from the public.  

vii. The Company is not a listed Company. The paid-up capital and reserves 

year. The average annual turnover of the Company for the immediately 

audit not applicable to the Company.

Companies Act, 1956 is not applicable to the Company, since no such 
records prescribed by the Central Government.

ix. According to the information and explanations given to us, in respect of 
statutory and other dues, the Company has been regular in depositing 

the appropriate authorities. According to information and explanations 
given to us, there are no disputed liabilities remaining unpaid, on account 
of Income Tax / Sales Tax / Wealth Tax / Service Tax / Custom Duty / 

x. The Company does not have accumulated losses as at the end of the 

xii. According to the information and explanations given to us, the Company 
has not granted loans or advances on the basis of security by way of 
pledge of shares, debentures and other securities. Therefore  the 

not arise.
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MANIPAL HOTELS LIMITED

BALANCE SHEET AS AT MARCH 31, 2011

Sch. As at As at

No. 31-03-2011 31-03-2010

Rs. Rs. Rs. Rs.

SOURCES OF FUNDS

Shareholders’ Funds

Share Capital 1 5,00,000 5,00,000

Reserves and Surplus 2 12,37,060

Total 17,37,060

APPLICATION OF FUNDS

Investments 3 1,100 1,100

Current Assets, Loans and 

Advances

34,821

94,88,931

95,23,752 95,23,980

Less: Current Liabilities 

           and  Provisions
5

77,87,792 77,80,167

Provisions  –  – 

77,87,792 77,80,167

and Advances
17,35,960

Total 17,37,060

Notes on Accounts 7

                                         As per our report of even date

T. MOHANDAS PAI T. SATISH U. PAI For Pai Nayak & Associates

Director Director Chartered Accountants

Firm Registration No.: 009090S

ANANTHANARAYANA PAI K.

Place : Manipal Place : Manipal

Date : 27-05-2011 Date : 27-05-2011

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

Sch.

No.
2010-11 2009-10

Rs. Rs. Rs. Rs.

INCOME

– –

 – –

EXPENDITURE

6  7,853 7,771

       Deferred Tax
 – –

12,44,913

12,37,060

Notes on Accounts 7

                                         As per our report of even date

T. MOHANDAS PAI T. SATISH U. PAI For Pai Nayak & Associates

Director Director Chartered Accountants

Firm Registration No.: 009090S

ANANTHANARAYANA PAI K.

Place : Manipal Place : Manipal

Date : 27-05-2011 Date : 27-05-2011

xiv. The Company is not dealing in shares, securities, debentures and other 

maintained proper records for shares held as investments and the same 
have held in its own name.

xv. According to the information and explanations given to us, the Company 

information and explanations given to us, the Company has  not availed 

therein does not arise.
xvii. According to the information and explanations given to us and on the 

basis of overall examination of the balance sheet of the Company, we 
report that  funds raised on short-term basis  prima facie have not been 
used for long-term investment.

xviii. The Company has not made preferential allotment of shares to parties 
and companies covered in the Register maintained under Section 301 of 
the Companies Act, 1956 during the year.

commenting on creation of security thereon does not arise.
xx. The Company has not raised monies by public issues during the year 

monies does not arise.

and explanations given to us, no fraud on or by the Company was noticed 
or reported during the year.

For Pai Nayak & Associates
Chartered Accountants

Registration Number: 009090S

Ananthanarayana Pai K.
Date : 27-05-2011 Partner
    

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2011

 2010-2011  2009-2011 

 Rs.  Rs.  Rs.  Rs. 

A. CASH FLOW FROM OPERATING ACTIVITIES :

Receivables

–

Payables  7,625

 –  – 

B. CASH FLOW FROM INVESTING ACTIVITIES :  –  –

C. CASH FLOW FROM FINANCING ACTIVITIES :

Equivalents

35,049 1,97,777

 34,821 

Cash Flow statement is being prepared under "Indirect Method" as laid down under 

As per our report of even date

T. MOHANDAS PAI T. SATISH U. PAI For Pai Nayak & Associates

Director Director Chartered Accountants

Registration No.: 009090S

ANANTHANARAYANA PAI K.

Place : Manipal Place: Manipal

Date : 27-05-2011 Date : 27-05-2011
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MANIPAL HOTELS LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

As at
31-03-2011

As at
31-03-2010

 Rs.  Rs.  Rs.  Rs. 

SCHEDULE - 1

SHARE CAPITAL

Authorised

2,50,00,000 2,50,00,000

Preference Shares of Rs.100 each 4,00,00,000

Total 6,50,00,000 6,50,00,000

5,00,000 5,00,000

SCHEDULE - 2

RESERVES AND SURPLUS

Surplus - Balance in

12,37,060

SCHEDULE - 3

Unquoted

 1,100  1,100 

 1,100  1,100 

SCHEDULE - 4

CURRENT ASSETS, LOANS AND ADVANCES

(Unsecured)

Cash and Bank Balances

Account  34,821 

 34,821 

6,70,598 6,70,598

Advances on Capital Account 1,35,18,333 1,35,18,333

1,41,88,931

47,00,000

94,88,931

Total 95,23,752 95,23,980

SCHEDULE - 5

CURRENT LIABILITIES AND PROVISIONS

Current Liabilities

77,83,380 77,75,755

 4,412 

                      Total 77,87,792 77,80,167

SCHEDULE - 6

OPERATIVE AND OTHER EXPENSES  2010-2011  2009-2010 

 3,071  3,071 

Remuneration to Auditors

For Statutory Audit  4,412 

 370  288 

Total  7,853  7,771 

SCHEDULE - 7   
NOTES ON ACCOUNTS   
1.

  
The accounts have been prepared to comply in all material aspects with applicable accounting 

Standard) Rule 2006 and the relevant provisions of Companies Act, 1956. The accounts are 

accounted on accrual system of accounting.

    

statements and the results of operations during the reporting period end. Although these 

results could differ from these estimates. The difference between the actual results and estimates 

Investments:   

diminution in  the value  of investments to recognise decline, other than temporary.

    

or substantively enacted at the Balance Sheet date, on the timing differences being the difference 
between the taxable income and accounting income that originate in one period and are capable 

considerations of prudence.

    
The Company is operating under one segment. Therefore Disclosure as to segment reporting not 
applicable.

  
Provisions involving substantial degree of estimation in measurement are recognised when there 

statements.

    

the period except when the results would be anti-dilutive.

    
Cash Flow Statement prepared under indirect method, in the manner prescribed in Accounting 
Standard 3.

2. Advances on capital account represent advance to a venture in hotel industry, the balance of 

stated in the Balance Sheet. The Company’s ability to continue as a “going concern:” largely 
depends upon the recovery of amounts as aforesaid. The accounts have been prepared on a 
“going concern” basis. This is based on the assumption that the company will be able to recover 

Details of transactions are as follows:
  Rs in ’000 Rs in ’000
  Current Year Previous Year

        7783 7776
Investment held in  Associate Companies

  1 1

No amount pertaining to the related parties has been provided for as doubtful debts/advances or 

  Current Year Previous Year
50000 50000

Loss Rs. 7,853

Schedule VI to the Companies Act, 1956 does not arise.

7. Provision for Current Tax not made, since there are no such liability under Income Tax Act, 1961. 
There are no deferred tax liabilities and deferred tax assets as on 31st March, 2011.

9.

   Registration No. 15585 State Code 18
   Balance Sheet Date  31-03-2011

   Public Issue Nil Bonus Issue Nil
   Rights Issue Nil Private Placement Nil

   
   
   Paid-up Capital 500 Reserves and Surplus 1237

   
   Net Fixed Assets  Nil Investments 1

   

   
   

Note:
denominator.

  
  Product Description Not Applicable 

As per our report of even date
T. MOHANDAS PAI T. SATISH U. PAI For Pai Nayak & Associates
Director Director Chartered Accountants

Registration No.: 009090S

ANANTHANARAYANA PAI K.

Place: Manipal Place: Manipal
Date : 27-05-2011 Date : 27-05-2011
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MANIPAL PROPERTIES LIMITED
Twelfth Annual Report and Accounts for the year ended 31st March, 2011

BOARD OF DIRECTORS

1. Sri T. Satish U. Pai

2. Sri H. N. S. Rao

3. Sri S. P. Kini

DIRECTORS’ REPORT

Your Directors have pleasure in presenting the Twelfth Annual Report and Audited Balance 

Sheet of the Company as at 31st March, 2011.

REVIEW OF OPERATIONS

During the year under report Company earned a total income of Rs.28,14,633/- incurred an 

expenditure of Rs.28,40,813 and incurred a net loss of Rs.26,180/-.

DIRECTORS

During the year Mr. H. N. S. Rao retires by rotation and being eligible offers himself for 

reappointment.

Particulars regarding conservation of energy and technology absorption: Nil

During the year Company’s foreign exchange earnings and foreign exchange outgo: Nil

SECRETARIAL COMPLIANCE CERTIFICATE

The Company appointed Mr. Sadananda S. Kamath, Practicing Company Secretary for 

DIRECTORS RESPONSIBILITY STATEMENT

The Directors report that- 

report.

Loss account of the company for the year under report.

the assets of the Company.

AUDITORS

will retire at the ensuing Annual General Meeting and eligible for reappointment.

COMPLIANCE CERTIFICATE

The Company appointed Mr. Sadananda S. Kamath, Practicing Company Secretary for 

For and on behalf of the Board

   Sd/- Sd/-

Place : Manipal H. N. S. RAO T. SATISH U. PAI

Director Director

COMPLIANCE CERTIFICATE
To

The Members
Manipal Properties Ltd.

Auras Corporate Centre

Mylapore, Chennai – 600 004

Dear Sir,

made thereunder and also the provisions contained in the Memorandum and Articles of 

opinion and to the best of my information and according to the examinations carried out by 

thereunder and all entries therein have been duly recorded.

prescribed under the Act and the rules made thereunder.
3. The Company, being a public limited Company has the minimum prescribed paid up 

capital.
4. The Board of Directors met 4 times on 8th May, 2010, 30th August, 2010, 21st  

November, 2010 and 22nd March, 2011 in respect of which meetings proper notices 
were given and the proceedings were properly recorded and signed in the Minutes 

members of the Company and the resolutions passed thereat were duly recorded in 

10. The Company has made necessary entries in the register maintained under Section 
301 of the Act.

11. As there has not been any instances falling within the purview of Section 314 of 
the Act, the Company has not obtained any approvals from the Board of Directors, 
Members or Central Government as the case may be.

year.
13. The Company has:

thereof for transfer in accordance with the provisions of the Act.

were   posted to any members.

14. The Board of Directors of the Company is duly constituted. 

Company Law Board, Regional Director, Registrar of Companies and/or such 
authorities prescribed under the various provisions of the Act.

Directors pursuant to the provisions of the Act and the rules made thereunder.

21. There was no redemption of preference shares or debentures during the year.

rights to dividend, rights shares and bonus shares pending registration of transfer of 
shares.

23. The Company has not invited/accepted any deposits including any unsecured loans 

26. The Company has not altered the provisions of the memorandum with respect to 

under scrutiny.
27. The Company has not altered the provisions of the memorandum with respect to the 

objects of the Company during the year under scrutiny and complied with provisions 
of the Act.

28. The Company has not altered the provisions of the memorandum with respect to 
name of the Company during the year under scrutiny.

share capital of the Company during the year under scrutiny.

31. There were no prosecution initiated against or show cause notices received by the 

32. The Company has not received any money as security from its employees during 

33. The Company does not have any employees at present; therefore, Provisions of PF 
Act are not applicable.

Place: Manipal  Sd/-
Sadananda S. Kamath

    Practicing Company Secretary  

ANNEXURE – A

Registers as maintained by the Company:

3. Minutes of Board Meetings/Annual General Meetings/Extra Ordinary General Meetings 

4. Register of Contracts under Section 301.

7. Register of Directors Shareholdings Pursuant to Section 307 of Companies Act.

ANNEXURE – B

01-10-2010.

2. Form 23AC and 23ACA in respect of Annual Report containing Directors Report, 

Sd/-

Sadananda S. Kamath

Place: Manipal Practicing Company Secretary
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AUDITORS  REPORT TO THE  SHAREHOLDERS

To the Members,
MANIPAL PROPERTIES LIMITED

for the year ended on that date. These Financial statements are the responsibility of the Company's 

our audit.

We conducted our  audit in accordance with auditing standards generally accepted in India. Those 

a reasonable basis for our  opinion.

A. Further to the comments in Paragraph B below, we report that:

belief were necessary for the purpose of  our audit.

e. On  the basis of written representations received from the Directors as on 31st March, 2011 

f. We are unable to express our opinion on the ultimate realizable value of the Investments
of Rs.1001 thousands and accordingly are of the opinion that company should have made
the full provision thereof. We further report that had the observation made as aforesaid,
been considered  the loss for the year would have been Rs.1017 thousands (P .Y.

thousands}) and accumulated losses would have been Rs.945 thousands (P. Y. Rs. 929

g. In our opinion and to the best of our information and according to the explanations given to us, 
the accounts together with the schedules and notes there on, subject to 
in para f above

accepted in India.
  i. In the case of the Balance Sheet of the State of Affairs of the Company as at 31st March, 

2011
for the year ended on that date  

and
  iii. In the Case of the Cash Flow Statement of the Cash Flows of the Company for the year 

ended on that date.

considered  appropriate, and according to the information and explanations given to us, we further 
report that :

   a. The Company has maintained proper records showing full particulars, including 

   c. The Company has not disposed off the Fixed Assets during the year under audit. 

  ii. The Company does not hold any inventory at any time during the year under audit. 

  iii. According to the information and explanations given to us, the Company has not granted/

  iv. In our opinion and according to the information and explanations given to us, there are 

system.
  v. In respect of transactions entered in the register maintained in pursuance of Section 301 of 

explanations given to us,  there are no  transactions that needed to be entered into the 
register.

  vi. The Company has not accepted any amount as  deposits from the public. Therefore Para 4 

  vii. The Company is not a listed company. The paid up capital and reserves of the company 

not applicable to the Company.

applicable to the Company, since no such records prescribed by the Central Government.
  ix. According to the information and explanations given to us, in respect of Statutory and other 

dues, the Company has been regular in depositing undisputed statutory dues as detailed in 

explanations given to us, there are no disputed liabilities remaining unpaid, on account of 
Income Tax/ Sales Tax/ Wealth Tax / Service Tax / Custom Duty / Excise Duty / Cess  and 

  x. The Company does not have accumulated losses as at the end of the year. The Company 

arise.
xii. According to the information and explanations given to us, the Company has not granted 

loans or advances on the basis of security by way of pledge of shares, debentures and 
other securities.

are not applicable to the Company.
xiv. The Company is not dealing in shares, securities, debentures and other investments. 

does not arise. However the Company has maintained proper records for shares held as 
investments and the same have held in its own name.

xv. According to the information and explanations given to us, the Company has not given  any 

explanations given to us , the Company has  not availed any term loans. Therefore the 

xvii. According to the information and explanation given to us and on the basis of overall 

xviii.The Company has not made preferential allotment of shares to parties and companies 

the year.

creation of security thereon does not arise.
xx. The Company has not raised monies by public issues during the year and hence the 

given to us, no fraud on or by the Company was noticed or reported during the year.

For

Chartered Accountants

                           

Place : MANIPAL Ananthanarayana Pai K.

Sch.

No.

As at As at

31-03-2010

 Rs.  Rs.  Rs.  Rs. 

SOURCES OF FUNDS

Share Capital 1 10,00,000

Reserves and Surplus 2 71,778

10,71,778

APPLICATION OF FUNDS

Fixed Assets

3

Less : Depreciation

Investments

of Rs.10 each of Blue Cross 

4

Sundry Debtors – Income 

Receivable

Loans and Advances

Less:

Current Liabilities

Provisions  –  – 

10,71,778

Notes on Accounts                              7

As per our report of even date

T. SATISH U. PAI H. N. S. RAO For

Director Director Chartered Accountants

ANANTHANARAYANA PAI K.

Partner

Place: Manipal Place : Manipal
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MANIPAL PROPERTIES LIMITED

Sch.

No.

 Rs.  Rs. 

INCOME

Misc. Income –

Interest on Income Tax refund – 1,84,427

EXPENDITURE

Interest to Holding Company

Administrative and Other Expenses 6

33,44,761

 22,761

Less: Depreciation 1,63,886

Less: Provision for Taxation

Current Tax  –  – 

Provision for Taxation no longer 

–

Pertaining to earlier years  – 2,317

71,778

Basic/Diluted Earning per Share of 

Notes on Accounts 7

As per our report of even date

T. SATISH U. PAI  H. N. S. RAO For

Director    Director Chartered Accountants

ANANTHANARAYANA PAI K.

Partner

Place: Manipal Place : Manipal

SCHEDULES FORMING PART OF THE ACCOUNTS

 As at 

 Rs. 

 As at 

 31-03-2010 

 Rs. 

SHARE CAPITAL

Authorised

10,00,000

Issued, Subscribed and Paid-up

10,00,000

RESERVES AND SURPLUS

Surplus - Balance in

 71,778 

Current Assets 

Advance Income Tax and Tax deducted at source 

As at 

 Rs.

As at 

31-03-2010

 Rs.

CURRENT LIABILITIES

Rent Deposit

Expenses outstanding 13,236

Other Liabilities 7,47,041

PROVISIONS  – –

ADMINISTRATIVE AND OTHER EXPENSES Rs.  Rs. 

Rates and Taxes

Repairs and Maintenance - Building 1,71,714

Remuneration to Auditors

for Statutory Audit  13,236 

for Consultation  828 

Legal and Consultation Charges  27,168 

Miscellaneous Expenses  4,043 

FIXED ASSETS

PARTICULARS

 GROSS BLOCK DEPRECIATION NET BLOCK

 As at 
 31-3-2010 

Additions Sale/Tfr
As at As at

31-03-2010
Additions Sale/Tfr

As at  As at As at
31-03-2010

 Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs.  Rs. 

Land   **  –  –  – –  –  – 

 – – 1,63,886 – 80,47,311

Total – – 1,63,886 –

Previous year – – 1,63,886 –

NOTES ON ACCOUNTS    
1.

   
The accounts have been prepared to comply in all material aspects with applicable 

of accounting.

  Income of the nature “Rent” and “Interest” is recognised on  time proportion method. 
However, Interest on refund of income tax is recognised in the year of receipt.

      

the reporting period end. Although these estimates are based upon managements 

estimates. The difference between the actual results and estimates are being 

    
Fixed Assets are stated at Original Cost less Depreciation.

  Depreciation is provided on straight line method at the rates and in the manner 

Investments:    

provisions for diminution in  the value  of investments to recognise decline, other 
than temporary.

      
Borrowing costs are recognised as an expense in the year in which they are incurred 

assets, till the time such assets are ready for use, in which case the borrowing costs 
are capitalised as part of the cost  of the asset.

  

Account. Deferred Tax Assets/Liabilities recognised/provided in accordance with the 
Accounting Standard 22. Deferred tax is measured based on the tax rates and the 
tax laws enacted or substantively enacted at the Balance Sheet date, on the timing 
differences being the difference between the taxable income and accounting income 

period. Deferred tax is recognised, subject to the considerations of prudence.

  

  Cash Flow Statement prepared under indirect method, in the manner prescribed in 
Accounting Standard 3.

  Segment Reporting:
  The Company is operating under one segment. Therefore Disclosure as to segment 

reporting not applicable.


