Feltndine
7 C. J. GELATINE PRODUCTS LIMITED

FACTORY TEL.: 07480-423301 - 16 Lins
21, NEW INDUSTRIALAREA, Fax: 07480-233512
MANDIDEEP- Pin ; 462046 E-mail : contact@cjgelatineproducts.com
DIST. RAISEN (M.P) INDIA CIN: [24295MH1980PLC023206
FORM — A
 SrNo. | Particulars Details ]
1 Name of the Company C.J.Gelatine Products Limited |
2 Annual Financial Statement for | 31" March 2014
L the year Ended
|3 .| Type of Audit Observation Quarterly & Annually |
4 Frequency of observation 3 Month _.
| 5 To be Signed by -: 1
1. Managing Director 5h. Jaspal Singh
2. Auditor Sh, Ramanand Kini
3. Audit Committee 5h. Sandeep Singh
. | Chairman '

PDF processed with CutePDF evaluation edition www.CutePDF.com



http://www.cutepdf.com

C.J. Gelatine Products Limited

34" ANNUAL REPORT 2013 — 14




C.J. Gelatine Products Lid.

_~ BOARD OF
DIRECTORS

CHAIRMAN & MANAGING
;DJ RECTOR
| Sachiv Sahni

| IOINT MANAGING DIRECTOR

Jaspal Singh

INDEPENDENT DIRECTORS -
Vikas Gupta

i Sandeep Singh

COMPANY SECRETARY
Harman Singh

AUDITORS

R Kini & Associates
Chartered Accountants
Gujarat

BANKERS
IDBI Bank Ltd.

REGISTERED OFFICE
Tokersi Jivraj Wadi
Acharya Donde Marg

Sewree (w), Mumbai - 400015

FACTORY

21, New Industrial Area,
Mandideep — 462046
Dist.:

Raisen (M.P.)

CONTENTS

v

»

»

B

NOTICE

MANAGEMENT
DISCUSSION AND

| » DIRECTORS’ REPORT

ANALYSIS
CORPORATE

347 Annual Report 2013-2014

9

12

GOVERNANCE REPORT 13 -

AUDITORS’
CERTIFICATE
AUDITORS’ REPORT
FINANCIAL
STATEMENTS
PROXY FORM &
ATTENDANCE SLIP

UPDATION OF EMAIL

ADDRESS

20
21

26

41




C.J. Gelatine Products Lid.

4,

Notice

MOTICE is hereby given that the Thirty
Fourth Annual General Meeting of M /s
C.l.Gelatine Products Limited will be held
at Registered Office of the Company
Tokersi Jivraj Wadi, Acharya Donde Marg,
Sewree (w), Mumbai — 400015 en
saturday the 13" September, 2014 at
10.30 AM. to transact the following
business;

CRDINARY BUSINESS:

To consider and adopt the Balance Sheet
25 at 317 March 2014, the Profit and Loss
Account for the year ended on that date
together with the schedules annexed
thereta as well as the Directors Repaort
aond Auditors Reports thereon.

To appoint a Director in place of Mr,
Zachiv sahni [DIN - 00219765} who retires
by rotation and being eligible, offers
himszelf for re-appointment,

To appoint Auditer to hold office from
the conclusion of this Meeting until the
Conclusion of Next Annual Genoral
Meeting and fix their remuneration by
passing the following Resolution with ar
without modification{s), as an Ordinary
Resolution

"RESOLVED THAT pursiant ta provisions
of Section 141 of the Companies Act,
2013, M/S B Kini & Associates, Chartered
Accountant {Registration No. 021611}, be
and is hereby re-appointed as the Auditor
of the Company till the Conclusion of the
Mext Annual General Meeting and the
Board of Directors/audit Committes of
the Company ba and is hereby authorised
to fix their remuneration,”

SPECIAL BUSINESS

To consider and if thought fit, to pass
with  or without modification{s), the
following resolution as an ORDINARY
RESOLUTION: !

"RESOLVED THAT pursuant . to the
previsions of Section 149, 150, 152 and
any other applicable provisions of the
Companies Act, 2013 and the Rules made

_there under read with Scheduls 1y to the

Companies Act, 2013, shri Vikas Gupta
(0N - 0360351%), Director of the
Company, be and is hereby re-appainted
as an  Independent Director of the
Company to hold office for a term of Five
years upto 317 March, 2019,

To consider and if thought fit, to pass
with or without maodification(s), the
fallowing resclution as an ORDINARY
RESOLUTION:

“RESOLVED  THAT  pursuant to the
provisions of Section 149, 150, 152 and
any other applicable provisions of the
Companies Act, 2013 and the Rules made
there under read with Schedule IV to the
Companies Act, 2013, Shri Sandecp Singh

- ADIN - 03603531), Director of the

Company, be and is hercby re-appointed

@s an Independent Director of the

Company to hold office for 3 term of Fiva
years upte 21" March, 2019,

To coensider and if thought fit, 1o pass
with  or without meodification{s), the
following resalution as an ORDINARY
RESCGLUTION:

"RESOLVED  THAT pursuant to  the
provisions of Section 148 and any other
applicable provisions of the Companics
Act, 2013 and the Companies {Audit and
Auditors) Rules, 2014, the Cost Auditar
Appointed by the Goard of Directors of
the Company, 1o canduct the audit of the
Cost Records of the Company for the
Financial Year Ending 317 March, 2015,
be paid the remuneration as set out in
the Staterment annexed to the Notice,

RESOLVED FUTHER THAT the Board of
Diractors of the Company, be and is
hereby authorised to do all acts and take
all steps as may be nocessany,

By Order of the Board of Directors

Harman Singh — Company Secrotary

S—
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MOTES:

A MEMBER ENTITLED TO ATTEND AND
VOTE AT THE MEETING 15 ENTITLED TO
APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF AND A
PROXY NEED NOT BE A MEMBER OF THE
COMPANY. PROXIES, TO BE EFFECTIVE,
MUST BE RECEIVED BY THE COMPANY
NOT LESS THAN 48 HOURS BEFORE THE
COMPMENCEMENT OF THE MEETING.

The Register of Members and the Share

Transfer Books of the Company will

remain closed from Seturday, the &th
September, 2014 to Soturdoy the 13th

September, 2014 {hath doys inelusive]

The Company has received MNotice under
Section 141(3)g) of the Companies Act,
013 from Statutory Auditors of the
Comparny, R.Kin & Associates
(Registration Mo. 021611} confirming that
appeintment if made, will be within the
prescribed limits as per Section 141(3)(e}
of the Companies Act, 2013

tdembers holding shares in physical form
are requested to forward all applications
far transfers and all other shares-related
correspondence (including intimation for
change of address) to the Share Transfer
agents of the Company at the following
address:

/s, Adroit Corporate Services Pvt. Ltd
18/20, Jaferbhoy Industrial Estate

1" Floor, Makwana Road, Marol Maka
Andheri East

Mumbai: 400 059.

Tel:28594060, 28596060

Fax: 28503748

E-rnail: pratappi@adroitcorporate.com

pembers who hold shares in physical
farm can naminate a person in respect of
all the shares held by them singly or
jointly. Members who hold shares in
single name are advised, in thair own
interest, to avail of the nomination
facility by filling Form 5H. 13 in duplicate
with the Share Transfer Agents which, on
request  will supply blank forms.
Members  holding  shares  in the
dematerialised form may contact the
Depositery  Participant for recording
nomination in respect of their shares.
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The Company is pleased to offer e-voting
facility as an alternate, for all its members
to enable them to  cast their wvote
glectronically in terms of Section 108 of
the Companies Act, 2013 read with the
Companies [(Management and
Administration] Rules, 2014 (including
any statutory modification of  re-
anactment thereof for the time being in
farce). Accordingly, a member  may
exarcise his vote at the general meeting
by electronic means and the Company
may pass any resolution by electromic
voting system in accordance with the
provision of this rule.

Members may contact Shri- Parshuram
Sagvekar, Compliance Officer, for any
grievances  connected with electronic
means at the Registered Office of the
Company Tokersi Jivraj Wadi, Acharya
Donde Marg, Sewree (wl, Mumbai —
400015, Tel Mo, —022-24133193.

The Board wide its Resolution passed on
15™ July, 2014 has appointed Ms Sonal
Jain, Practising Company Secretarny,
(Membership Mo, A34393, COP . No.
13747} as a Scrutinizer for conducting the
e-voling process in accordance with the
law in a fair and transparcent manner.

The Scrutinizer shall within a period not
exceeding three (3) working days from
the conclusion of the e-voting period
unhlock the wotes in the presence of at
least two (2} witnesses not in the
employment of the Company and make a’
Serutinizer's Report of the wvotes cast in
favour or against, if any, forthwith to the
loint Managing Director of the Company.

The e-voting period commences on 3
Sep. 2014 (8:30 am) and ends on 5 Sep,
2014 (5:00pm). During this period
shareholder of the Company, haolding
shares either in Physical form or in
dematerialized form, as on the cut-off
date ie. 11" Aug 2014 may: cast their
vate electrenically, The e-vating moduls
shall be disabled by COSL for voting
thereafter. Once the wote an a resolution
is cast by the sharcholder, the
chareholder shall not be allowed to

change it subsequently.
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9. The instructions for members for voting
electronically are as under:-

In case of members receiving e-mail:

Log on 1o the pvoting  website

xg-ww_._-r_ra_a:ulnﬂp,-ndia.g_qm'
Click on "Shareholders” tab,

Mow, select the “COMPANY NAME”
from the drop down manu and glick
on “SUBMIT?

How Enter your User 1D

a. Fer. .costy C16 | dighs
bencficiary 1D,

b For MSDL: 8 Character DF
1o followed by & [Digits
Client 1D, .

e,  Members holding shares in
Physical Form should onter
Folio Mumber registered
with the Company.

mowt enter the Image yerification as
displayed and Cliek on Lagin,

If you are holding shares in demat
form and  had loggad on  to
o pvetingindia.com and woted on
an earlier vating of any company, then
your existing pasiword is to be wsed,

If you are a first time user follow the

steps given below:

Demat Form and Physical Form

PAN

Enter your 10 digit alpha-
rumeric  *PAN issued by
Incame Tax Department
{applicable for  both damat
shareholders  as wiell as
physical sha reholders)

- tembers who have not
ppdated thelr PAN with the
Company/Depository
Participant are regu ested to
wee the first two lotters of thelr
name and last & digits of the
demat account/folia number in
the PAN ficld.

in case the folio number is loss
than & digits enter the
applicable number of o's
before the number after the
first two characters of the
name in CAPITAL letters, Eg. IF

—_—

with falio number 100 then
enter RADDOCOL00 in the PAM
fickd.

Enter the Date of Birth as |
recorded  in your demat
aecount or in the  company
records - for the said deomat
account or falio in ddfm mivyy
farmat.

For Memhbers holding shares i

wour namie is Ramesh Kumar

Dividend Bank | Enter the Dividend Bank Detals
Details

as recorded in youf domat
account or in the company
records for the said demat

account or falios
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- Plpase . enter the
pog  or Dividend
Bank Details i
arder to login. If the
details arg nat
recorded with the
depasitory ar
Company please
enter the member
id / folio number in
the Dividend Bank
details field. -

i

(=)

After entering these details
appropriately, cick on “SLIBRITT tab.

Members holding shares in physical
form will then reach  directly thae
Company sclection scretn. Howewver,
members  holding shares in demat
form will now  reach ‘Passward
Creation” menu wherein they are
reguired to mandatarily enter theair
login password in the new password
field . Kindly note that this password is
ta be alse used by the demat heolders
for woting for resolutions of any other
company on which they are cligible 1o
vote, provided that company apis for
e-woting throwgh CDSL platform. It is
strengly recommended not 1o share
your password with any other person
and take utmost €are ta kocp your
password confidential.

for Members  holding shares  in
physical form, the details can be used
only for ewoting an the resolutions
contained in this Hotice.

e 1y




_— e

W

C.J. Gelatine Products Ltd.

[=i)

(il

(=i}

xiv)

(v}

{awrid}

Click on the EVSN for C.J.Gelatine
Products Limited an  which you
choose to vote,

On the wvoting page, you will see
"RESOLUTION DESCRIPTION" and
against the same the optlon “YES/MO"
far voting. Select the aption YES or NO
as desired. The option YES Implies that
You assent to the Resolution and
option NQ implies that you dissent to
the Resolution.

Click on the "RESOLUTIONS FILE LINK"
it you wish to view the entire
Resolution detalls,

After selecting the resolution you have
decided to vote on, click on “SUBRMIT™.
A confirmation box will be displayed,
If you wish to confirm your vate, elick
on "OK", cke to change your vote,
click on “CANCEL" and accordingly
modify your vale,

Once you "CONFIRM® your vota on
the resolution, you will not be allowed
to medify your vote,

You can also take out print of the
vating done by you by clicking an
"Click here to print® eption an the
Voting page.

If Demat account holder has fargotten
the changed password then enter the
User 1D and the image verification
cade and click on Fargot Password &
enter the details as prompted by the
systern. 3

Institutional shareholders {i.e. other
than Individuals, HUF, NRI atc.] are
required to log an to

https:fwww.evatingindla.coin  and

register themselves az Corporates,

They should submit a scanned copy aof
the Registration Form beﬂring the
stamp and sign of the antity  to
helEdg:gk.evotin_:;@_t:dsiindipﬂ.

After receiving the login details they
hawve to creato a user who would be
able to link the account(s) which thay

wish to vote an,

10.

The list of accounts should be mailed
to  helpdesk.evoting@edslindia.com
and on approval of the accounts they
would be able to cast their vata,

They should upload a scanned copy of
the Board Resolution and Power of
Attorney  (POA} which they have
issued in favour of the Custodian, If
any, in POF farmat in the system for

the scrutinizer to verify the same.

in case of members receiving the physical copy:

(A

(B}

(<)

Please follow all steps from sl. no. (i)
to sl no. {xvii) Above to east vote.

The voting period beging on 37 Sep,
2014 (B:30 am) and ends on 5™ Sep,
2014 (5:00pm). During this period
sharchelders’  of the Company,
helding shares either in physical farm

cor in dematerialized form, as on the

cut-off date (record date) of 117
August, 2014, may cast thelr wvote
electronically, The e-vating modula
shall be disabled by CDSL for voting
thereafter,

In case you have any queries or issues
regarding e-voting, you may refer the
Frequently Asked Questions {“FAQL™)
and c¢-voting manual  available at
www.ewatingindia.co,in - under  help
section or  write an- email to
helpdesk.evating@edalindia.com.

You can update your mobile number and

email Id in the user profile details of the
falic which may be wsed for sending
communication{s) regarding CDS5L e-

voting system in future,

By Crder of the Board of Directors

Harman Singh — Company Secretary

Place — Bhopal, 19" July, 2014

EXPLANATORY STATEMENT PURSUANT

TC SECTION 102 OF THE COMPANIES
ACT, 2013

ITEM NO, 4
shri Vikas Gupta has been on the Board

of Directors of the Company as a Nen

34" Annual Report 2013-2014
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e

Executive  Independent Director Since
February 2012, ¥

with the notificatian of Section 149 and
other Applicable provisions of the
Companigs Act 2013, Shri Vikas Gupta,
being Eligible and offers himself for re-
appointment, iz proposed to be re-
appointed as an \ndependent Director far
4 term of 5 (Five) years upta 31" march,
2019,

In the Opinion of the Board, Shri Vikas
Gupta fulfills the conditions specified in
the Act and rules made there under for
his appolntment as an Independent
Oirector of the Company.

The Board of Dircctars af your Company
recommends the rosolutian in relation ta
appointment of Shri Vikas Gupta as an
1ndep¢ndent Director, for the Appraval
by the Shareholders of the Company.

Except Shri Vikas Gupta, no ather
Director and Key pianagerial pPersonnel of
the Company and their relatives is
concerned  or intercsted, ﬁnancicﬂ or
aotherwise, in the rosolutian set out at
ltermn Mo, 4.

Disclosure under Clause 49 of the Listing
Agreement with the Stock Exchange is set
out in the Annexure to the Explanatory
Statement.

ITEM NQL S

chri Sandeep Singh has been on the
Board of Dircctors af the Company as @
Mon Executive independent  Directar
since February 2012,

with the notification af Section 149 and
other Applicable provisions of the
Companics ACt, 2013, Shri Sandecp singh,
being Eligible and affers himself for re-
appointment, is proposed  to be re-
appointed as an independent Directar for
2 term of 5 (Five) years upto 31% mMarch,
2019.

in the Opinion of the Board, Shri sandeep
singh fulfills the canditions specified in
the Act and rules made there under for
his appointment as an  Independent
Directar of the Company.

The Board of Directors of your Company
recommends the resolution in relation to
appaintment of shri Sandesp singh as an
independent Director, far the appraval
by the Sharsholders of the Company-

Except Shri sandecp Singh, no other
Dircctor and Koy panagerial persannel of
the Company and their relatives is

,ccncerncd or interested, financial or

otherwise, in the resolution set ouf at
[tem Mo. 5.

Disclosure under Clause 42 of the Listing
agrecment with the Stock Exchange is set
out in the Annexure to the Explanatory
Staterment.

ITEM NO. &

The Board on Recommendation ‘of the
sudic  Committes  has approved the
Appointment and remuneration aof M/S
cudeep Saxena & fssociates, Cost
Accountants, {Registration No. - 30265),
ac the Cost Auditors of the Company Lo
conduct the Cost rocards of the Company
for the Financial Year 2014 = 15 at a Fec
of Rs. 25000/- subject to taxes, etc.

In accordance with the provisions of
section 148 of the Act read with the
Campanies {Audit and Auditars) Rules,
2014, the, reuneration payablie to the
Cost Auditors has to be ratified by the
gharcholders of the Campany,

accardingly, conscnt of the Members is
cought for passing an Ordinary Resolution
as set out at ltem Na. & of the Motice far
ratification of the remunaeration payable
ter the Cost Auditors for the Financial Year
ending 31 March, 2015.

pone of the Directors [ ¥ey tanagerial
persannel  of the caompany / their
Bolatives is, in any way, concerncd or
interested, financially ar atherwise, in the
resolution set out at ltem Mo, 6 of the

“potice.

The Board recommends  the Ordinary
resolution set out at ltem Mo. & of the
Motice for ,Appmvm by the sharcholders.
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As required under Clause 49 of the Listing Agreement, the relevant information in respect of the Directars
secking appoiniment/re-appointment at the Annual Goneral Meeting are given below,

Name of Director Sachiv Sahni Sandeep Singh Vikas Gupta
| Date of Birth | 12/11/1980 b 28/01/1586 07/10/1985 |
Date of | 29/04/1999 17/02/2012 17/02/2012
_Appointment .
Qualifications B. Com, From B.Com(H), ACS, LLB B.Com(P), ACS, LLB
== Bambay University - !
Experience in | 12 Years Business 5 Years of hands an More than' 5 Years of
spacific Expericnce. He has | experience inthe field | Experience in the Field of
| Functional Area been the WD of of Legal & Accounts. Statutory laws related to the
the Company for Companies.
tore than 5 years.
List of pther | CJairam Pvt, Ltd MIL MIL
Campany
- Directorship held
Chairman/Member | Audit Committee, Audit Committee & Audit Committee £
of the Committee | Remuneration Remuncration Remuneration Commitiee
of the Beard of the | Committes, Committes -
Company. share Transfor &
Investors Relatian
Committes
Chairman/fember
| of Commites of ;
the Board of other
Companies in which
| heisa Director.
a) Audit Commitiee ML MIL NIL
-
blRemuneration MIL ML MIL
Committee
ciCompensation | MIL ML MIL
IE”“ mittee 3 T ol

By Order of the Board of Directors

Harman Singh
Company >ecretary
Flace — Bhopal

Date: - 18" July, 2014
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DIRECTORS REPORT

To the Members,

Your Directors present herewith the Thirty Fourth
Annual  Report and the Audited Statements of
Accounts of the Cempany for the financial year ended
31" March, 2014,

FINAMNCIAL 2013- 2012 -
RESULTS 14 (Rs. 13{Rs.
T In Lacs) In Lacs)
Sales B Other 150612 1537.4%
L Incomi
Profit Before 50.51 G647
Interest,
Depredation
| and Tax ;
[P — 5{-},42 adi4
Interest i

2035 | 702z | 2031 | 5445
Depreciation

Profit Before (20.26) 2.02
| Tax
Lesss ~— 038
Provision For
| Tax
Profit [ Loss [20.26) 1.63
For The Year
| ADD: Balance 16.80 15.17
Browght
Farward ke ] |
Carried to {3.46) 16.20

Balance Shect

During the year under review the Company recorded a
total Revenue ef Rs. 1506.12 Lacs and earned a PBIDT
of Rs, 50.51 Lacs. Due to the Low Availability of Raw
material, Maintenance at Factory Premizes and steady
Increase in Prices of Raw material from September,
2013, the Production of Finished Goods at the Factery
Declined, howewver on a Brighter Note, there has been
an Increase in realization price of Finished Goods,
however due to a downward trend in Production, the
same had an effect on Revenues for the Financial year.
In the Field of Gelatine manufacturers, Our Company
is taking Big strides to improve on quality of the
product, Once we achicve the same, we will increase
the volume, which In turn will help in recallecting
profits.

Encrgy Costs (i.e. Electricity, Coal & Diescl) are large
compenent for productien of the Finished Products.
The Continuous rises in prices of Energy Costs have

34™ Annual Report 2013-2014

staged a bid roadblock in the manufacturing of the
Finished Product at a cost which Is cost effective. Your
Company is going ta adopt varlgus measures to
contrel the Energy Costs such as Energy Audit, etc.

TAXATION

Mo Provision far tax for the year has been made as per
the Income Tax Act, 1961.

DIVIDEND

Your Directors do not propose any dividend for the
finaneial year endad 317 March, 2014,

IMSURAMCE

The Directors confirm that the Fixed Assets and Stocks
of the Company are adequately insured against fire
and allied risks.

FIXED DEPOSITS

The Company has not accepted any Fixed Deposit
during the year nor are there any outstanding
depasits, which are due for repayment.

LISTING OF SHARES

The equity shares of the Company are listed on the
stack Exchange at Mumbai and the Company has paid
Annual Listing Fees for the year 2014-15.

PARTICULARS OF EMPLOYEES

The Company has no employea falling within the
plrview of Section 217(2A) ef the Companies Act,
1956 read with Companies [particulars af employeas)
Rules, 1975 as amended in respect of whom the
particulars are required to be disclosed.

CONSERVATION OF EMERGY, TECHNOLOGY
ABSORPTION _ AMD  FOREIGN EXCHAMGE
EARNINGS AND OUTGO

Particulars  regarding conservation of  Energy,
Technology Absorption and Forelgn Exchange as
preseribed under section 217{1)te] of the Companies
Act, 1956 are given in the Annexure to this Report.

DIRECTORS:

Shrl Sachiv Sahni is lable te retire by rotation at the
forthcoming  Annual General Meeting and being
eligible offer for Reappointment under Section 152 of
the Companles Act, 2013.
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with the Natification of section 143 of the Companies
Act, 2013 and Other applicable provislons of the Act
Shri Vikas Gupta and Shri Sandeep Singh are proposed
to be reappointed as independent Directors in terms
of Section 149 and other Applicable provisions of the
Companies Act, 2013 for a period of 5 [Five) Years
upto 31 March, 2013.

The Details of Directors being recommended  for
'nppointmentfﬂe - Appointment and Appropriate
Resolution(s) seeking your Approval are also included
in the Motice.

DIRECTOR'S RESPONSIBILITY STATEMENT

e

pursuant to the requirement of sectlon 217(2AA) of

the Companies ACL 1956 the Board of .Directors
hereby state that:

In preparation of the annual accounts, applicable
accounting standards have been followed [along with
proper explanation relating to material departures)
and that there are no mate rial departurds.

They have selected  the acrounting  policies and
applicd consistently and made judgments and
estimates that are reasonable and prudent so 25 to
give a true and falr view of the state of affairs of the
company as at 317 March, 2014 and of the Loss of the
company for the year ended on that date.

The directors have taken proper and sufficient care for
the malntenance of adeguate accou nting recards in
accordance with the provisions of the Companies fct,
1556 for safeguarding the assets of the company and
for preventing and detecting fraud and other
jrregularities. -

They have prepared the annual Accounts on 2 going
concern basis.

CORPORATE GOVERNAMECE:

Your Company has complied with the mandatory
provisions of clause 49, relating 1o Corporate
Governance, of the Listing Agreement with the Stock
Exchange. A separate section  on Carporate
Governance forming part of the Directors’ Report and
a certificate from the Company’s Auditors confirming
the Compliance of conditions on Corporate
Governance are induded in the Annual Repart.

AUDITORS' REPORT

The points ralsed by the Auditors in their report are
<¢lf explanatory and covered in the notes on the
Accounts.

AUDITORS

Mfs R.Kini and Associates, Chartered Accountants,
vadodara, Auditors of the company. retire at the
ensuing Annual General Meeting. They have given in
writing their consent for their re-appoint as statutory
auditor for the F.Y. 2014-15. The Certificate from the
Auditor have becn received to the effect that their Re-
Appaintment, If made, would be within the prescribed
Limit under Section 141(3}(g) of the Companies Act,
2013, .

COST AUDITORS
Pursuant to the provisions of Section 224{18) read with

section 2338 of Companies Act, 1856, M/s Sudesp
cawena & Assodates, Cost Accountants  were

appointed as the Cost Auditors of the Company for the

year ending 31" March, 2014.

The Cost Compliance Report was filed with the
pinistry of Corporate Affairs on 22/02/2014.

INDUSTRIAL RELATIONS:
The relationship between the Management and
gmployees of the Company remained cordial. The
Company takes cre of thelr welfare to the best of its
ability.

ACKNOWLEDGEMENT: :

your Directors acknowledge with sincere gratitude the
eo-operation and assistance extended by the Bank(s),
Customers, Dealers, vendars, Promoters,
shareholders, Government Authorities and all other
Business Associales during the year under review. The
Directars also wish to place on record their decp sense
of gratitude for the committed sarvices of employees
at all levels.

for and on behalf of the Board
{SANDEEP SINGH) {IASPAL SINGH])
DIRECTOR - JOINT MANAGING DIRE CTOR

PLACE — BHOPAL DATE —19/07/2014
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ANNEXURE TO DIRECTORS' REPORT

Particulars as required under  the Companies
(Disclosure of Particulars in Repert of Board of
Directars] Rules = 1988 in respect of Canservation of
Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo,

CONSERVATION OF ENERGY

Every care has been taken to conserve energy in the
process of manufacturing or other operations.

(i} We are making efforts to study the use
of Recycling of Water and Installation of
RO System to Improve the Quality of
water, z
We are in process of Finalizing Energy
Audit, which will let us know to save the
ever increasing Energy Cost.

We are improving our ETP Equipment for
cost efficdient treatment of the Effluent.
We are Studying an alternative Fuel for
the Drier to save ever increasing cost of
Diesel,

TECHNOLOGY ARSORPTION

RESARCH AND DEVELOPMEMNT
The Company has mot set up a separate unit for
research and develapment since its need was not felt.

However, Employees working in the Lab are making
contineous  efforts for Quality Improvement of
Finished Products under the Supervision of General
tManager af the Company.

FOREIGN EXCHANGE EARNING AND QUT-GO
During the year under report, the Company has
neither earned nor spent any foreign exchange.
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FORM—A

Form for disclosure with respect ta canservation of

eAergy.

A} POWER AND FUEL CONSUMPTION

F;lrt'lcu1ar;

2013-14 | 201213

Electricity

Unit ‘Ulﬂﬂ}__xwhs

| 255452 | 2826.45

| Total Cost [Rs. In Lacs)

151.03 202.28 |

Average Cost Per Unit

7.48 | 7.16

Steam Coal

Quantity {Tgnnesr

364712 | 4523.33

Total Cost (Rs. In Lacs)

184.65 | 175.31

fwerage Cost Por Tonne v

Diesel

5064.00 | 3875.79 |

Quantity {000 Litres)

£1.42 85.50 |

Total Cost (Rs. In Lacs]

4733 | ansz

Average Cost Per Litre

58.13 | 49.02

B} COMSUMPTION PER UNIT OF GELATINE

PRODUCTION

Particulars

Unit

Electricity [Per Tanna)

KNWH

Coal (Per Tonne]

KES

Dipsal 1_P_1;r 'Ecnne:l

Litre

For and on behalf of the Board

[SANDEEP SINGH]

(JASPAL SINGH)

DIRECTOR JOINT MANAGING THRECTOR

PLACE = BHOPAL

DATE - 19/07/2014
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MANAGEMENT _ DISCUSSION AND

ANALYSIS REPORT

INDUSTRY STRUCTURE & DEVELOPMENTS

The worldwide gelatin market is benefiting from
growing demand for pharmaceutical industries, fueled
by robust economic development witnessed in
emerging economies, particularly in Asia, In addition,
the fast-expanding ageing demography of the global
population is boosting demand from the
pharmaceutical industry for gelatin and its derivatives
products.

Worldwide Gelatin consumption is forecast to reach
new heights, fuelled by aging population, focus on
healthcare and increasing demand from end-use
industries such as food & beverage, nutraceuticals and
pharmaceuticals. Additionally, rising standards of
living, shift to wvegetarian gelatin options, easy
affordability and greater awareness in emerging
economies such as China and India will promote
further growth. However, despite the bright outlook,
cansumer concerns related to the safety and social
aspects of using praducts derived from animal body
parts continue to haunt industry prospects.

India: India ranks tapmost in the werld in llvestock
holding and has the potential to utilize slaughterhouse
by products to partly meet the growing requirement
of animal feeds.

QUTLOOK ON OPPORTUNITIES

The rapid growth of the Pharmaceutical, and Health &
Mutrition market in India and across the world, has
resulted in stable demand for Gelatin, Your company
shall seize this opportunity and increase its market
spread,

Your Company is also planning to optimum utilization
of the Capacities available in the Plant in the near
future.

OUTLOOK ON THREATS, RISKS AND CONCERNS
With the increasing demand for Gelatin in India, the
last few years have witnessed an unprecedented
shortage for its key rew material i.e. crushed Bone.
The impact of the global economic recession and the
export of Bone/meat from the country resulted in 3
lower availability of crushed bones in India. This
rosulted in @ steep increase in the raw material costs.
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The meat industry is now on a recovery path with the
demand in the export as well as domestic markets
picking up and we expect the raw material shortage
situation to ease in the near term.

CAUTIONARY STATEMENTS

Statements in the Management's Discussion and
Analysis describing the Company’s projections,
estimates, expectations or predictions may be
“Forward Looking Predictions” within the meaning of
Applicable Securities Laws and Regulstions. Actual
Results may differ from such Estimates, projections.
Factors which would make a significant difference to
the Company's operations include achievement af
better quality and good market price in market,
Changes in Government Regulations and Laws,
econamic conditions affecting Demand/Supply and
Other Environmental Facters over Which Company
does not have any contral,

The Management has a firm belief that the strategic
direction of your Company is sound and will continue
to exceed the shareholders expectation, both short-
term and long-term.

Eor and on behalf of the Board

(SANDEEP SINGH) (JASPAL SINGH)
DIRECTOR JOINT MANAGING DIRECTOR

PLACE — BHOPAL DATE - 19/07/2014

Y Uy
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CORPORATE GOVERNANCE REPORT:

1. COMPANY'S PHILOSOPHY ON CODE OF
GOVERNANCE

Corporate Governance ensures fairness, transparency
and integrity of the management which provides a
frame work within which stakehalders can pursue the
objectives of the organization effectively. Good
Corporate Governance practices encompass  the
organizational culture and lay the foundation for
enhanced corporate excellence. Your Company is
committed to achieve and maintzin higher standards
of Corporate Governance en an ongoing basis and
therefore operates within accepted standards of
propriety, fair play and justice, which are fundamental
te the Company.

The Company believes in good corporate governance,
transparency and ethical conduct in all its activities
aimed at strengthening the confidence among
shareholders, customers, employees and other stake
holders. Your Company has always been conscious of
ensuring transparency, accountability  and
respansibility while dealing with ijts emplayees,
stakeholders, and the custamers

The following report on Corparate Governance has
been provided pursuant to clause 49 of the Listing
Agreement:

.2. BOARD OF DIRECTORS:

A) Composition of Board

The Board of Directors of the Company comprises of
Executive, Non-Executive and Independent Directors
wheo have in depth knowledge of the business and
industry. The cemposition of the Board of Directors of
the Campany is in conformity with Clause 49 of the
Listing Agreement with the Stock Excha nge,

As on 31% March, 2014 the Company had Four
Directors an the Board and the Chairman being an
Executive, Out of the Four Directors two were Man-
Executive and Independent Directors,

B) Non executive Directors’ compensation and
Disclosures:

Non-Executive  Directars  are  not paid  any
remuneration except sitting fees. The details of sitting
fees paid to them are separately mentioned in this
report.

C} Other Provisions as to Board and
Committees:

None of the Directors is a merber in mare than Ten
Committees or Chaimman in more than five
Committees, across all the Companies in which they
are  Directors. Necessary  disclosures regarding
committee positions in other public companies as on
31% March, 2014 have been made by the Directors.

Attendance at Board Meetings

During the year under review, Four Meetings were
held on the Following Dates with a gap not exceeding
Four Months between Twa Cansecutive Meetings.

Total 4 Meetings were held in the year 2013-14. The
dates on which the saild meetings were held are as
follows

5r. No. Date(s)

1, 25/05/2013
2. 20/07/2013
3. 26/10/2013
4. 01022014

The compasition of the Board, number of directorship

in other companies, memberships/chalrmanships of

the Committees in public limited companies ather
than your Company, private limited companies and
attendance at Board and General Meetings held
during the financial year under review are mentionad
below:
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Chairman/Me
mber

Membership/
Chairmanship

Directorships
of

inether

Attendance
puhblic

at Board
Meetings
Companies
Committees
Companies
Attendance
held on 21"
September,
2013

Attended

Z| Chairma

| Sachiv sahni

[
L.

Chalrman & Present

Managing
Director

Jaspal Singh Joint Managing

Director

Hindustan
Drugs
Limited

Mon Executive
Director

Sandeep SI;rlgh

M. A, | NA Present

Vikas Gupta Independent Non
Executive

Director

Present

i

* Mr. Sachiv 5ahni, attended only one Board Meeting
During the year, due to health issues, he is cut of India
far his Medical Checkups.

Committee of Directors includes Audit Committee,

Share Transfer Committee and Remuneration

Committee. Independent Director Means a Director

defined as such wnder clause 49 of the listing
| agreement.

D) CODE OF COMDUCT:

The Company ha?!aid down a code of conduct for the
Directars and Senior Manzgement personnel of the
Company. The Code of Conduct has been posted an
the Company’s website: www.cirelatineproducts.com.
The members of the Board and Senior Management
Personnel have affirmed compliance to the said Code
of Conduct. A declaration to this effect, duly signed by
the Managing Director, is available on the website of
the Company.

Declaration as required wnder Clause 49 of Listing
Agreement

All Board Members and Senior Management
personnel have affirmed compliance with the code of
ethics for the Financial Year Ended 317 March, 2014.

3. COMMITTEES OF THE BDARD:

The company has three Committees of the Board of
Directors viz, :

(i} Audit Committes
(ii} Share Transfer & Investors Relation Committee
(i)} Remuneration Committee

All decisions pertaining to the constitution of
Committees, appaintment of members and fixing the
terms of reference for committee members are taken
by the Board of Directors. Details of the role and
composition of these committees, including the
number of meetings held during the year and the
attendance are provided below:-
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| (i) Audit Committee:-

The Audit Committee of the Company is constituted in
accordance with Clause 49 of the Listing Agreement
with the Stock Exchange.

The terms of reference of the Audit Committee are
broadly as under:

6 Oversight of the Company's financial reporting
process and the disclosure of its financial
information to ensure that the financial
statements are correct, sufficient and credible.

2 Recommending to the Board, the appaintment,
re-appeintment  and, if . required, the
replacement or removal of the Statutory
Auditor and the fixation of audit fees.

3. Reviewing, with the management, the annual
financial statements before submission to the
board for approval, with particular reference
to:

3. Matters required being included in the
Director's Respansibility Statement to be
included in the Board's report in terms of
clause [2a8) of section 217 of the
Companies Act, 1956,

b, Changes, if any, in accounting policies and
practices and reasons for the same.

¢ Significant’ adjustments made  in  the
financial statements arising out of audit
findings.

d. Compliance with listing and other [egal
requirements  relating to finandal
statements.

e, Disclosure of any  related  party

transactions.
f. Qualifications in the draft Audit Report.

5. Reviewing, with the management, the
guarterly  financial  statements  before
submissicn ta the board for approval.

B, Discussion with statutory. auditors before the
audit commences, about the nature and scope
of audit as well as post-audit discussion to
ascertain any area of concern,

7. To review the functioning of the Whistle
Blower mechanism.
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8. Carrying out any other function as is assigned
to the Audit Committee.

The composition of the Audit Committes and the
details of meetings attended by its members are given
below:

Sr. | Nameof Members | No. of | No. of
Mo. Meatings | Meetings
Held Attended

1. Shri Sachiv Sahni 4 1

F Shri Vikas Gupta 4 4

| 3. Shri Sandeep Singh 4 L

The Audit Cammittee met Four times during the'year

Sr. No. Datels)
1 25/05/2013 F
2. 20/07/2013
3. 26/10/2013
| 4 01/02/2014

(ii} Share Transfer & Investors Relatian
Committee

The Share Transfer & Investor Relation Committee
comprises of Shri Sachiv 5ahni and Shri Jaspal Singh.
The Share Transfer & Investor Relations Committea is
autharized to consider and approve the physical share
transfers, transmissicn and transposition, issue of
duplicate certificates, consolidatian, split and renewal
af share certificates and to attend investar gricvances.
The meetings of the Committee were held Four times
during the year ended on 31st March, 2014. The
details of attendance are as below:

. MName of Members | Mo, of | No.of

MNa. Meetings | Meetings
Held | Attended

1. | shri Sachiv Sahni a Toees

| Shrl'J;spaISingh 4 | 4

The Company has appointed M/s. Adroit Carporate
Services Put. Ltd. as its Share Transfer Agent. The
Committee also deal with the matters relating to
redressal of complaints from sharehaolders relating to
share transfers, non receipt of Annual Report,
dividend etc. and monitoring thereof

Mare and designation of compliance officer

Mr. Harman Singh, Company Secretary,
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Status of Investor complaints

The Company has not received any letters/complaints
relating to share transfers, non receipt of Annual
Report, dividend ete. from the investors during the
year ended 31.03.2014,

i) Remuneration Committee
The compaosition of the Remuneration Committee and

the details of meetings attended by its members are
given below:

Sr. '!'NameT:rfMembers | Membership
|

No.

1. Shri Sandeep Singh Chairman
2. Shri Sachiv Sahni Member
3. Shri Vikas Gupta Member

Mo Remuneration Committee was comprised during
the year.

Details of Remuneration paid/payable to Executive
and Non-executive Directars for the year ended March

31, 2014 are given below:

a) MNon- executive Directors:

5r. | Name of Directar Sitting Fees | No. of

- Paid (Rs.) | Shares Held
(1. | *Shrivikas Gupta | 10000/- NIL i |

2. | *ShriSandeep Singh | 10000/- ML

*Independent Directors

b) Executive Directors:

Sr. INan1eniﬁireclnr Sitting Fees | Remunerat

No. | Paid {Rs.) ion

I | shri Sachiv Sahni 7500/~ | ML

2. | Shrilaspal Singh 10000/ | 840000/-

SERVICE CONTRACT, SEVERANCE FEE AND
NOTICE PERIOD OF THE EXECUTIVE DIRECTORS

A Separate Service Contract is not entered into by the
Company. The Company has no scheme for stock
options. Mo Notice period or severance fee is payable
to any Directar.

4. BOARD PROCEDURE

The Board meetings of the Company are conducted on
the basis of the agenda prepared in consultation with
the Board, All items are backed by background
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materials and relevant supporting papers which are
circulated in advance to the Directors.

Information Supplied to the Board:

The Board of Directors has complete access to the
information within the Company, which interalia
includes:

= Quarterly results for the company and its
operating divisions or business segments.

¢  Minutes of meetings of audit committee and
other committees of the board.

s Show cause, demand, prosecution notices
and penalty notices which are materially

impartant.
¢ Fatal or serious accidents, dangerous
occurrences, any material  effluent  or

poliution problems.

»  Any material default in finandial obligations
to and by the company, or substantial
nonpayment for goods sold by the company.

» Significant labour problems and their
proposed  solutions.  Any  significant
development in Human Resources/ Industrial
Relations front like signing of wage
agreement, implementation of Voluntary
Retirement Scheme etc.

¢ Non-compliance of any regulatory, statutory
or listing requirements and shareholders
cervice such as non-payment of dividend,
delay in share transfer etc.

5. (3] General Body Meetings:

Date, Time and Venue of Current Annual General
Meeting:

Saturday, the 13th September, 2014 at 10.30 A.M at
its Req. office ot

Tokersi Jivraj Wadi, Acharya Donde Marg,

Sewree (W), Mumbai: 400015,
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Lacation and time where last three Annual General
Meetings were held:

d} Management Discussion & Analysis:

Parsi Colony, Dadar

| (E), Mumbai - 400014

July, | P.M. | Acharya Donde Marg,
| 2012 | Sewree {w], Mumbai -
| 400015

2012 | 18% | 12.30 | Tokersi Jiwraj Wadi, | ——

Sepre | AW, Mo, 29-30, Shivaji

mbear, Magar, Lower Parel
2013 (East)’ Mumbai -
| | 400013 i

| 2013 | 217 10.00 | Hotel Vinayaka, Shop | -—----

(b} Resolutions through Postal Ballat
Ma resclution was put through Postal Ballat during the
year.

6. DISCLOSURES
a) Related Party Transactions

Transactions with the related parties are disclosed in
B-2 of Note 21(Notes on Accounts) forming part of the
Accounts in terms of Accounting standard AS-
18 However,these transactions are not likely to have
any potential conflict . with the interest of the
Company. The Audit Committee has reviewed these
transactions as required under clause 49 of the Listing
Agreement.

b) Disclosure of Accounting Treatment

In the preparation of the financial statements, the
Company has followed the accounting standards
issued by the Institute of Chartered Accountants of
India to the extent applicable, -

c) Disclosure of Risk management

Your Company is well aware of risks associated with
its business operations. Comprehensively risk
management system is being put in place involving
classification of risk, adoption of risk mitigation
measures and a strong mechanism to deal with
potential risks and situation leading to rise of risks in
an effective manner.

Year | Date | Time | Location Detail Management Discussion £ Analysis Report — An
| ' af SR Outlook & SWOT Analysis forms part of Director’s
| passed, Report.

: : : if any
'._3011 17° | 12.30 | Mancheri E Joshi Hall, | —eeees e Disclosure regarding appointment or re-
Septe | PM. | Athornan  Madressa appointment of Directors:
mber, | Annexe, Ist Floor, 651
2011 — 52, Firdoshi Road, | The detailed profiles of Directers appointed/re-
{Cpp Palamkote Hall), appointed and retiring by rotation are provided in the

Annexure to the Notice of the Apnual General
Meeting.

7. CEQ f CFO Certification

The Managing Directar (CEQ) has certified te the
Board in accordance with Clause 49(V) of the Listing
Agreement pertaining to CEQ fCFO Certification for
the financial year ended 31" March, 2014,

8. COMPLIANCE BY THE COMPANY

The Company has complied with the requirements of
the Stock Exchanges, SEBl and other statutory
authorities on all matters relating to capital market
during the last three years. No penalties or strictures
have been imposed en the Company by the Stock
Exchanges, SEBI or other Statutory Autherities.

9, MEANS OF COMMUNICATION

al  The quarterly and annual financial results are
usually published in The Free Press Journal and Nav
Shakti.

b) The Company has its own website viz.
wyaw.cigelatinepraducts com and the financial results
and quarterly shareholding pattern along with other
relevant information useful to the investors are
uploaded an the website regularly.

¢} At present half yearly repart an accounts is not
being sent to each household of the shareholders.

d} The Management Discussion and Analysis is given
separately in this Annual Report.
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10. GENERAL SHAREHOLDER INFORMATION:

Annuval General Meeting: Saturday, the 13" of
September, 2014 at 10.30 p.m.
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Stock Market Data

Manthly high and low prices of Equity Shares of the
Company quoted at Stock Exchange, Mumbai during

the year 2013-14

Venue Tokersi livra] Wadi, Acharya Donde e e
Marg, Sewrae (W], Mumbal: 400015. Manth Low High
Book From Saturday, the 06th of September, | === e T e
Closure 2014 to  Satorday, the 13th of April, 2013 18.35 19.75
September, 2014 (Both days Inclusive)
Dividend Nil May, 2013 07.40 1835
Registered | Tokersi Jiveg) Wadi, Acharya Donde
Office Marg, Sewree (W), Mumbai: 400015, June, 2013 05.23 07.26
Registrar & | Adroit Corporate Services Pvt. Ltd.
s July, 2013 04.18 05.13
Transfer
Agent August, 2073 04.34 05.98
' Listing  of | Bombay Stock Exchange

Stock September, 2013 06.09 08.46
Exchange
Stack Code | 507515 October, 2013 08,18 11.13
ISIN allotted | INE 557 D01015
to  Equity Movember, 2013 10.20 17.53
Shares
Our T December, 2013 13.04 19.11
Websit:

L lanuary, 2014 1210 17.30

inancial Year for the Year 2014 -15 : Starts from 1"
FARC JBREInINE E.ar Apeil and.ends on February, 2014 13.40 17.00

o h of th
PLElMarhsartia March, 2014 16.20 17.00

following year

Financial Calendar
CQuarter Ending June 2014 July 2014 Distribution of Shareholding as on 31" March,
Quarter Ending Sgi:rtern ber 2014 October 2014 2014
Quarter Ending December 2014 January 2015
Year Ending March 2015 May 2015
No. of Equity No.ofSh. [ % of Sh.| No. of 5Sh.| Amount(InRs.) saof Sh,
| Holders' | Holders' Held Holding
1to 500 4173 94.35 503532 5035320.00 | 10.46
501 to 1000 136 3.07 114936 ___11*1935&00 2.39
| 1001 to 2000 50 1.13 78055 780550.00 | 1.62
2001 to 3000 15 0.24 37614 | 376140.00 0.78
3001 to.4000 2 0.05 6799 67950.00 0.14
4001 to 5000 | 11 0.25 52071 520710.00 1.08
5001 to 10000 15 0.34 111122 1111220.00 | 231
10001 & Above 21| o047 3909171 39091710.00 | 8122
Total 4423 100.00 4813300 148133000.00 | 100.00
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Categories of Shareholding as on 31" March,

2014
| Mo. of Shares | Folios | %age | Shares | %age_l Dematerialization  of | 84.05% of Equity Ehar;
'. Held Shares & Liguidity have been dematerialized
! RESIDENT | 102 | 9274 | 1e95658 ) 3523 as an 31% March, 2014
| INDIVIDUALS Details. an  use of | Ne fund has been raised
[ NON 760 | 588 | 57259 | 119 public Funds obtained | from Public in the last
.I RESIDENT _ Three years
|INDE.&N5 Present Location Mumbai and Mandidesp
| [INDIIDUALS) near Bhopal
| CORPORATE 1 002 | 1585750 | 3295 investar Adroit Corporate Services
{ BODIES [ Correspondance Put. Ltd. |
| (PROMOTER) |
| CORPORATE | 46 | 104 | 82854 | 172 §
| BODIES DECLARATION REGARDING COMPLIANCE BY
| BANKS [ 2 [ oos | 300 | 001 THE BOARD MEMBERS AND SENIOR
entel T [T e o MANAGEMENT ~PERSONNEL ~WITH  THE
rDIHEHGRS 3 o0 >0 5ol COMPANY'S CODE OF CONDUCT
| RELATIVES | hereby declare that all the members of the Board of
| (PROMOTER) - Directors and the Senior Management Personnel have
PROMOTERS | 2 0.05 127400 265 affirmed compliance with the Code of Conduct,
I (PROMOTER) | el applicable to them as laid down by the Board of
| CORPORATE 4 009 | 215731 4.48 Directors in tarms of Clause 42 (1) (D} {ii} of the Listing
B00Y = Agreement entered into with the Stack Exchange, for
BROKER ' i the year ended 317 March, 2014,
| TOTAL | @423 | 100,00 | 4813300 | 100.00 |

For 2nd on behalf of the Board

Repistrar and Share Transfer Agent: (SANDEEP SINGH) 5 UASPAL SINGH)
Adroit Corporate Services Pvt. Ltd DIRECTOR JOINT MANAGING DIRECTOR
19/20, Jaferbhoy Industrial Estate, 17 Floor, Makwana

Road, Marol Naka, Andheri East, Mumbai: 400 059, PLACE - BEHOPAL DATE-12/07/2014

Tel,:28524060, 28596060
Fax: 24503748
E-mail: pratapp@adroitcarporate.com

Share Transfer System:

il shares sent for transfer in physical form are
registered by the Registrar and Share Transfer Apent
within 30 days of the lodgment, if documents are
found in order. All requests for dematerialization of
shares are processed and the confirmation is given to
the respective depositories ie. Mational Securities
Depository Limited (NSOL) and Central Depository
Seryices Limited (CDSL) within 15 days.
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AUDITORS' CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF CORPORATE GOVERNANCE
UNDER CLAUSE 49 OF THE LISTING AGREEMENT:

To the Members of M/s. C. 1. Gelatine Products Limited

1. We have reviewed the implementation of the Corporate Governance procedure by C.).Gelatine
Products Limited (the Company) during the year ended 31" March, 2014 with the relevant recards and
documents maintained by the Company furnished to us for our review and the report on carporate
governance as approved by the Board of Directors.

2.The Compliance of conditions of corporate governance is the responsibility of the Management. Cur
sxamination was limited to procedures and implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of the corporate governance. It is peither an audit nor an
expression of opinion on the financial statements of the Company. We further state that such
compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

3. On the basis of our review and according to the information and explanation given to us, the
conditions of corporate governance as stipulated in clause 49 of the Listing Agreement with the Stock
Exchange have been complied with in all the material aspect by the Company.

For: R. Kini & Associates,
Chartered Accountants
Firm Regn. No.116134W

Place: Bhopal R.Kini
Date: 12th May, 2014 Proprietor- M.No.021611
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AUDITORS' REPORT

To,

The Members of -
C.J.Gelatine Products Limited,
Mumbai

1. We have audited the attached Balance Sheet of M/s. C. J. Gelatine Products Limited, as at 31"
March, 2014, Profit & Loss Account and Cash flow Statement for the year ended on that date, annexed
thereto. These financial statements are the responsibility of the Company’s Management. Our
respansibility is to express an opinion on these finandial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining on test
basis evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the Management

as well as evaluating the overall financial statement presentation. We believe that our audit provides -

4 reasonable basis for our opinion.

3. As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of
India in the terms of sub-section [4A) of Section 227 of the Companies Act, 1956, and on the basis of
such checks of the books and records of the Company as we considered appropriate and according to
the information and explanation given to us during the course of audit, we annex hereto Annexure-A
on the matters specified in Paragraphs 4 and 5 of the said Order,

Further to our comments in the Annexure referred to in Paragraph 3 above, we report that:

a. We have obtained ail information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account, as required by law have been kept by the Company,
so far as appears from our examination of those boaks .

€. The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this Report
are in agreement with the books of account; -

d. In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with
by this Report comply with the Accounting Standards referred to in sub-section (3C) of Section
211 of the Companies Act, 1956.

e. On the basis of written representations received fram the Directors and taken on record by
the Board Of Directors, we report that none of the Directors is disqualified as on March
31,2014 fronf being appointed as a Director in terms of clause (g} of sub-section (1) of Section
274 of the Companies Act, 1956. é

f. In our opinion and to the best of our information and according to the explanations given to

us, the said accounts read together witlh the Significant Accounting Policies and notes on
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accounts [ Note No.21) along with clauses 8(a) and 8(b) of Annexure to Audit Report, give the
information required by the Companies Act,1956, in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India;

{a) In the case of the Balance Sheet of the state of affairs of the Company as at 31% March,

2014;

{b) In the case of the Profit & Loss Account, of the loss of the Company for the year ended on
that date; and

(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

o

Place: Bhopal
Date: 12th May, 2014

For: R. Kini & Assaciates,
Chartered Accountants
Firm Regn. No.116134W

R.Kini
Proprietor- M.No.021611

-
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ANNEXURE REFERRED TO IN OUR REPORT OF EVEN DATE ON THE ACCOUNTS FOR THE YEAR ENDED
31°" MARCH, 2014 OF C.J.GELATINE PRODUCTS LIMITED

1a. The Company is in the process of updating its fixed assets register to show full particulars including
quantitative details and situation of fixed assets,

b. The Company has not carried out physical verification of its fixed assets during the year, pending
updation of fixed assets register. However, the Management has assured that the physical verification of
fixed assets will be carried out once the fixed assets register id updated.

t. During the year, the Company has not disposed off a substantial part of the fixed assets.

2a. The inventories have heen physically verified by the Management during the year. In our opinion,
the frequency of verification is reasanable,

b. In our opinion, the procedures of verification of inventories followed by the Management are
reasanable and adequate in relation to the size of the Company and the nature of its business.

€. In our opinion, the Company has maintained proper records of inventories. The discre;iancics noticed
on physical verification of inventories ac compared to book records were not material and the same
have been properly dealt with in the books of account.

3a. The Company has not granted any loans, secured or unsecured to Companies, firms, or other parties
listed in the register maintained under Section 301 of the Companies Act, 1956, The Company has
however, taken unsecured loans from ane party (01} listed in the Register maintained under Section 301
of the Companies Act, 1956. The maximum amount involved during the year and the year ended balance
of the aforesaid loans was Rs.1.00 Lakhs {Previous Year - Rc.18,28 Lakhs)

b. In our opinion, the rate of interest and other terms and conditions on which unsecured short loans
have been taken from Companies and other parties listed in the register maintained under Sectian 301
of the Companies Act, 1956 are prima facie not prejudicial to the interest of the Company.

t. The Company is regular in repaying the principal amounts as stipulated and has been regular in the
payment of interest where ever applicable.

d. There are no overdue amounts of loans taken from Companies and other parties listed in the register
maintained under Section 301 of the Campanies Act, 1956,

4. In our opinion and according to the information and explénations given to us, there are adequate
internal control pracedures commensurate with the size of the Company and nature of its business far
the purchase of inventory and fixed assets and for the sale of goods. During the course of the audit, we
have not observed any continuing failure to correct major weakness in internal controls.

5. a. In our opinion and according to the information and explanations given to us, all transactions that
need to be entered into the register maintained under Section 301 of the Companies Act, 1956 have
been so entered.

ETETE
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b. In our opinion and according to the information and explanations given to us, there are no
transactions made in pursuance of contracts or arrangement entered in the register maintained under
Section 301 of the Companies Act, 1956 and exceeding the value of Rs.500,000/- (Rupees Five Lakhs
only) in respect of any party during the year, have been made at prices which are reasonable having
regard to prevailing market price at the relevant time.

6. In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public which are cantrary to the provisions of Sections 584 and 58AA of
the Companies Act,1956 and the Companies ( Acceptance of Deposits) Rules,1975 with regard to the
deposits accepted from the public. As informed to us, no order has been passed by the Company Law
Bt;ard relating to the deposits accepted from the public. '

7. We have been informed that during the year under audit, the Central Government has prescribed
maintenance of cost records under Section 209(1){d) of the Companies Act, 1956 for its products vide
Order Dated 06" Movember, 2012. The Company has complied with the above reguirements for the
financial year 2013 - 14, -

8, a. According to the information and explanations given to us, the Company is generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State Insurance, Income Tax,
Sales Tax etc. with appropriate authorities. However, as explained to us, the Company is yet to pay
arrears of Income Tax of Rs.640,465/- ( excluding interest accrued on above] | Previous Year-
Rs.640,465/- ) for Asst. Year 2010-11 and Export Tax of Rs.341,330/- (Previdhs Year- Rs.341,330/-)

b. According to the records of the Company, the dues of Central Excise Duty which has not been
deposited with appropriate authorities on account of disputes and the forum where the disputes are
pending as under: A

v | Sl Mame of Statute Mature of dues Amount in Rs | Forum where the
T {Lakhs) Dispute is pending

| i Customs, Excise & B
01 Central excise & Customs Act | Excise Duty Demand | 5.33 | Service Tax Appellate
Tribunal, Delhi

9. In our opinion, the accumulated losses of the Company as at the end of the financial year does not
exceed fifty percent of its net worth. The Company has not incurred cash losses during the financizl year
under audit (though, incurred book losses of Rs.20,25,624/-) :

10, According to the information and explanations given to us, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.
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11. In our opinion, the Company is not a Chit Fund Company or a Nidhi / Mutual Benefit Fund/Society.
Therefore, the provisions of Clause-4 (xiii) of the Companies (Auditors Report) Order, 2003 are not
applicable to the Company.

12. In our opinion, the Company is not dealing or trading in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4 (xiv) of the Companies (Auditors Report) Order,
2003 are not applicable to the Company.

13. According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by athers from Banks or Financial Institutions.

14. The Company has not taken any Term Loan during the year.

15. According to the information and explanations given to us and on an overall examination of the
Balance Sheet and the Cash Flow Statement of the Company, we are of the opinion that the funds raised
on short term basis have not been used for.long term investment. Mo long term funds have been used to
finance short term assets, I

16. According to the information and explanations given to us, the Company has not made any
preferential allotment of shares during the year to Parties and Companies covered in the register
maintained under Section 301 of the Companies Act, 1956.

17. The Company has not issued any debentures during the year and accordingly, the guestion of
creating security in respect thereof does not arise,

18. The Company has not made any public issues during the year and therefore, the question of
disclosing the end use of money raised by public issue does not arise.

19. According to the information and explanations given to us, we report that no fraud on or by the
Company has been noticed or reported during the course of cur audit.

For: R.Kini & Associates,
Chartered Accountants,
Firm Regn. No.116134W

Place: Bhopal R.Kini
Date: 12th May, 2014 Proprietor- M.MNo.021611
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(ALL ABMOUNT IN INDIAN RUPEES)

Figures as at the
end of current
reporting period

Figures as at the

reparting period

{ 2 ) Share Capital
{ b ) Reserves and Surplus

{2 ) Long-term borrowings

{ ¢ ) Other current liabilities
[ d ) Short-term provisions

ii. ASSETS:

[ 1) Tangibible aszets

{a} Inventories
{ b ) Trade recaivables

TOTAL

Contingent Liabilities and Commitme 10
See accompanying notes to the financial statements

48,133,000
83,055,094
131,188,091

16,429,899
— 16,420,899

67,545,497
1,530,256
69,175,753

216,793,746

105,113,402
105,113,402

93,539,007
8,076,276
151,872
9,913,089
111,650,344

216,793,746

2,296,000

43,133,000
90,732,159
138,865,159

20,419,260
20415260

69,648,853
1,060,558
70,705,451

—— e

229,993,870

112,473,311
112,473,211

88 662,200
13,665,909
308,595

__ 14,883,255
117,520,559

215,993,870
B

2,096,000

The Notes referred to above, form an integral part of the Balznce Shest

for R.Kini & Associates
Chartered Accountants

For & on bahalf of Board of Directors

Jaint Managing Director

Proprieter
M, No. 021611
F. R. No. 116134wW

Place: Bhapal
Date: 12th May, 2014

Sandeep Singh
Director

Harman Singh

Company Secretany
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M/s.C.J.GELATINE PRODUCTS LIMITED

{ALL AMOUNT IN INDIAN RUPEES)
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2014

PARTICULARS Nota Figures as at the Figures as at the
No. end of current end of previous
raporting pariod reporting period
i. Revenue from operations 12 149,227 440 158,747,899
i Other income 13 305,669 321,557
n. Total Revenua (i) 149,633,109 159,069,456
. Exponses

{ & ) Cost of material consumed 14 £5,008,675 98,041,501
. [ b ) Change in nventory of finished goods, work-in-progr 15 (4,002,929) {4,170,252)
{ c } Employee benefit expensa 16 28,961,124 25,558,520

{ d ) Finance Cosis 17 5,041,798 4,414,868

{ & ) Cepreciation and amanizalion expense 18 2,035,216 2,031,285

{ [} Cher expenses 19 36,725,049 32,991,750
Total expenses 153,769,923 158,867,781

v. Profit before exceptional and exraordinary items and tax (ji-a) B (4,156, ,824) 201,676
v, Exceplional and extragrdinary dems 20 2,131,199 =
vil, Prafit before tam{v-i) (2,025,625) 201,676

wiil, Tax expense.

{a) CurmentTax 21

{b) Provision for Deffered Tax Lisbify/(Assats) o (38,430}
e ProfitiLoss) for the perod from continuing operations(x-x) (2,025,625) 163,246
x Profit{loss) from discountinuing operaticng = =

H.Tax cxpense of dscontinuing operaions =; -

il ProfiiLoss] fron discentnuing cperations (after tax) [xa-an) - =

i, Profit{Loss) for the period (xi+xv) {2.025.625) 163,246

xv Eaming per equity share:
{1) Basic - =
{2) Diluted - -
Soo accompanying noles to the financial statements

The Motes refered to abowve, form an integral pan of the Statement of Profit & Loss Accaunt
A% per our Audit Report of even dale attached

for RLKini & Associates Far & on behad of Board of Directors
Charlered Accountanis

Jaspal Singh
R Kini . Jeint Managing Direclor
Propriter
k. Mo, 021611 Sandesp Singh
F. R No. 116134W Director
Plce: Bhopal Harman Singh

Date!  12th May, 2014 Company Secrotary
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(ALL AMOUNT IM INDIAN RUPEES)
HOTES FORMING PART OF THE BALANCE SHEET FOR THE PERIOD ENDED 31.03.2014

PARTICULARS Figures as at the Figures as at the
end of current end of previous
réporting period reporting period

NOTE 1; Share Capital

Authorised Share Capltal
(@) 7000000 Equity Shares of Rs. 10/- each [700000:07) 70,000,000

70,000,000

Isswed, Subscribed & Paid-up Shares
{'a) Equity Share Capital
(i) 4813300 Equity Shares of Rs. 10/- each fully paid-up 48,133,000
(4813300 P.X.) -

48,133,000

Reconciliation Statement of Share Capital {in Nos. of Shares)

[ a] Equity Share Capital
Balance of shares at the beginning of the reporting pericd 42,133,000 48,133,000
Batance af shares at the end of the reporting pericd 45,133,000 438,133,000

Details of shares held by Halding Company, Ultimate Holding Company,
including shares held by or by subsidiaries or association of the holding
company or the ultimate holding company In aggregate;
[a) Holding Company
{1} C.Jalaram Pt Ltd. 1,585,750 1,585,750
1,585,750 1,585,750

Details of shares in the company % of more % %

than 5 percent shares spedfying 1 share OF SHARES No. of shares No. of shares - OF SHARES [

{a ) C.lalaram Pvi. Ltd. 32,95 1,585,750 1,535,750 32,85

{ b)) Faspal Singh 20.83 1,002,798 2,738 0.59
2,588,548 1,588,518

Details of Forfeited shares 11,100 11,100
: 11108 11,100

NOTE 2: RESERVES AND SURPLUS
1. Share Forfeited Account 58,250 58,250

Rewvaluation Reserve

Revaluation of Fixed Assets 156,151,433 156,151,433

Less: Dopreciation on the amt on Revaluation 73,948,706 63,297,266
82,202,727 57,854,167

General Reserve 94,389 94,389

Investment Allowance Reserve 1,045,825 1,045,825

Surplus/Profit & Loss Account
{a) Balancesof shares at the beginning of 1the re porting pericd 1,673,528 1:516;282
Add: Addition during the year ;
(b} (i} Balances of Profit and Loss Account = -2,025,625 163,245

{ ¢ ) Balances of Profits at the end of the reporting period -346,097 1,679,528

Total Reserves & Surplus 23,055,024 90,732,159
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NOTE 3: LONG TERM BORROWINGS
1. Secured Barrowings

{2)] Term Loans/Cash Credit
{i} From Banks l
Secured by way of Mortage/ Charges on the immavable prog 16,339,899 17,500,000
at Mandideep, Bhopal M.P. and on Fixed Assets Situated at Mandecp,Bhapal, P
(Weorking Capital Limit from IDBI Bank Limited amaunt cutstanding as on 31.3.14 Rs.163,29,899/27 )
{Previous Year Rs. 176,98,149.27)

15,329,899 17,500,000
2., Unsecured Borrowings
{a} TermLloan
(i} From Other Parties = i
Mitta Gilatin India Ltd. et =

(b)) Deferred payment Liabilities/Deposits/Loans & Advances from Related partios/
Loan term maturitics of finance lease ebligations/ ather loans and advances (s pecify nature)

Sachiv Sahni Q 1,050,790
5 P Sahni Trust 100,000 1,828,470
100,000 . 2,919,250

Total Long Term Borrowings 15,429,899 20,415,260

MNOTE 4: OTHER CURRENT LIABILITIES

1.  Income Received in Advanced — —
2, Trade Paychle® 60,892,374 55,066,650
3. ther Liabilities 6,753,123 10,189,939
4. TODin Cash Credit account — 392,244
# includes security deposits, Advance received from Customer 67,645,497 69,648,893

* There is no infarmation available with the Company regarding ofs amounts payable to Micre, Small & Medium Enterprises.
NOTE 5: SHORT TERM PROVISIONS

1. Provision for Employvee Benefit - —
2.  Others 1,530,256 1,060,558
x 1,530,256 1,060,558

NOTE &: Inventorics

1. Raw material 3,122,983 2,245,706
™ 2. Workin Progress 44,558,759 56,488,520
3. . Finished Gogds 40,969,682 26,204,340
4. Store and Spares 4,334,364 2,463,987
5. Loosetools 25,880 . 25,830
6. Coal == -
7. Diesel — —
8.  Packing Material 197,339 1,104,002
9.  Lab Material = 121,365
93,535,007 ‘88,662,800

NOTE 7 : TRADE RECEIVABLES
1 Debts Outstanding for a period exceding 6 Manths

a) Trade Receivahles

il Unsecured - Cansiderd Good 1,018,078 13,665,900
Debts Qutstanding for a period Less than & Months
{a) Trade Receivables

il Unsecured - Cansidered Good 7,058,198 —

8,076,276 13,665,909
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NOTE 8: CASH AND CASH EQUIVALENTS

1. Balances with Banks:-
{a) InCurrent Account 109,167 59,801
{ b) Earmarked balances with banks - —
(¢} Balances with bank held at margin maney or security against borrowings

guarantees and other commitments
(d] Repatriationrestrictions — =

{e) Bank deposits with more than 12 months maturity

2. Chaque ,Drafts on hand = o

3" Cashon hand 41,805 247,794
151,372 308,595

NOTE 9: SHORT TERM LOANS AND ADVANCES

1. {a) Amounts due from private companies in which any director is 2 director or member
(i] Secured-Considerad Goods 265,268 4,023,957

2. Other Loans and Advances — =

(&) Secured - ==
{i) Considered Goods | 4,288,769 3,748,422
{b) Unsecured — -
(i) Considered Goods 4,759,052 6,087,645

(ii) Considered Doubtiul =3 2 1,023,228
9,913,089 14,883,255

#  Includas Other Advances Advances to Suppliers,Other Curront Assets and Income Tax{Net of Provision)

NOTE 10:CONTINGENT LIABILITIES AND COMMITMENTS

™ 1. Contingent liabilities

{ @) Guarantee Given to Sales Tax Authorities for permenant Registrat 10,000 10,000

[ b) General Bond Executed in favour of Collection of Central:‘Excisc 200,000 200,000

(©) Bond Executed in favour of Collecter of Central Excise = ==
(i} B-Z Bond of Rs. 50000, 50,000 30,000
(ii] B-11 Bond of Rs. 600000/ 600,000 600,000 -

(d) Central Excise (CNVT Credit of Service Tax) 575,000 578,000

(2] Central Excise (Excise Duty Demand) 533,000 533,000

(f) Bank Guarantee Given to Collection of Central Excise 125,000 125,000

(g} Bank Guarantee (PAG) Given to MP Pallution Control Board
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(ALL AMOLNT 1M INDIAN AUPEES)

PARTICULARS

Figures as at the
end of previous
reparting period

Figures as at the
end of current
reporting period

NOTE 12 : REVENUE FROM OPERATIONS
{a] Revenuefrom-Sale of Product
[e) Less: sales returns

(b} Less: Exciseduty
Total

Particulars of Sale of Products
i. Sale of Gelatine

ii. Sale of DI-Calcium Phosphate
iii. Saleof Ossein

NOTE 13 : OTHER INCOME

1. otherincome
[a) Interestincome on Security Deposity Fixed Deposit
(b} Divident Incame
{c) Miscellaneous Receipts

(&) Loss/Profiton sale of fixed assets

MOTE 14 : COST OF MATERIAL CONSUMED
1. Raws Matarial

[ b} Add:- Addition during the year

[d) Costof Raw material Cansumed
Tatal

1, Changes in inventaries af finished goods
2. Changes in inventories of worksin-progress
LR Changes in inventorics of Stores & 5pares

NOTE 16 : EMPLOYEE BENEFITS EXPENSE
ik Salaries and Wages

2 Contribution te Provident and Other fund
3. Seaff welfare expenscs
A,

Labour Welfare oxponies

MOTE 17 © FINARNCE COST
1 Intercst Expense

NOTE 18 ; DEPRECIATION AND AMORTISATION EXPENGE
Depreciation and Ambrtisation

Less: Transfer to Revaluation Reserve
Total

NOTE 19 : OTHER EXPENSES
Manufacturing Expanzes
Consumption of Stores & Spare Parts

{2} Balances of Raw Material at the begining of the reporting pel

{ ) Less- Batonces of shares at the ond of the reporting perod

NOTE 15 : CHANGES IN INVENTORIES OF FINISHED GOODS, WOR K-IN-PROGRESS AND STOLK IN TRADE

164,377,721 175,708,427
1,742,500 3,075,938
163,235,221 172,629,489
13,907, 7EL 13,881,590
149,327,440 158,747,899

130,655,481 140,099,131
32,578,740 32,530,358
163,235,221 172,629,489

270,524 226,056

£4,985 95,501

[d) Othernan-operating Income [net of cxpenses directhy attrib - —

305,669 321,557

2,249,706 1,711,557
25,882,952 58,579,650
3,122,983 2,249,706
45,009,675 98,041,501
85,009,675 93,041,501

[14,765,342)

{11,810,060)

11,599,761 §,344,390
(B37,348) (704,582
[4,002,925] {4,170,252)

19,882,031 17,615,474
2,627,123 2,569,141
2,720,740 2,368,137
3,749,230 3,005,777

28,981,124 25,558,529

5,041,798

4,414,968
4,414,963

5,041,798

7,686,656 7,682,725
5,651,440 5,651,440
2,035,216 2,021,285

8,310,040 5,642,635
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Power & Fuel 19,076,758 20,228 408
Repair to buildings 576,630 505,516
Repair to machinery 479,759 522,201

’ 28,443,187 25,898,760
SELLING & DISTRIBUTION EXPEMNSES
Sales Promotion 10,216 ]
Entry Tax 680,517 v}
Sales Discount 31,430 o
Commission on sales & Purcha SEG BE45,126 540,000
Advertisement & Publicity 137,266 82,540
Fraight B5,835
Tramsport Charges 45,9649 27,036
Service tax on Freight Outwards 1,728 4,325
Bad Debts written Off 289,225 519,778
Sludge Disposal Cha FEes 13,483 12,000
2,140,895 1,185,679
" Establishment Expesnse
Payment to the Auditars: .
{a) Audit Fee 50,000 50,000
(b) Far Taxation matters 10,000 10,000
Directors’ Sitting Fee 32,500 37,500
Lease Rent s00 ao00
Donation & Contribution 4 3,200 1]
Insurance X 109 843 178,452
Hiring Charpes 548,049 Aa72, 286
Property Tax 51,104 113,526
Development Charges 210,952 278,784
Rates & Taxes lleence feo excluding taxes an incame 425,727 142,366
AGM Expenses 6,810 44,332
Bank Charges 25,821 218,963
Postage & Tele phone Expense 202,291 225,062
Security Expense 1,047,345 919,232
Water Royalty Charges to MPAKYN 120,000 120,000
Repairs and maintenance - Others * 68,065 47,255
Travelling and Conveyance ® 520,883 710,923
Printing and stationary* 176,222 115,645
Vehicle Repairas & Maintenanco 206,139 137,166
Legal and professional = 342,308 247,116
Site Developmant £x peEnLse 64,069 203,284
Guest House Experse 155,985 230,212
ETP/Environment Doy p-Expense 757,271 149,136
Water and Pollution feo 65,923 i
Sundry Expensas 859,660 255,221
6,140,967 4,907,311
Total Other Expenses 36,725,049 32,991,750
NOTE 20 : DETAILS OF EXCEPTIONAL /EXTRA-DRDINARY ITEMS:
A INCOME: -
i. Insurance Claim recoived against Loss of Stocks caused 1,199,883 4]
by Flood during Aug, 2012,
i, Excess Provisions of earlier YEars written back 2,686,714 o
B. EXPENSE: 3,886,597 Q
| Damages and Interest an Employees Provident Fund
for the period from Sept, 2001 To Feb, 2005 1,755,393 o
Met Incorme { A-0) 2,131,199 0
MOTE 21 : CURRENT TAX 1] 38,430
In absence of any book profits, no provision for Minimum Alternate Tax [MAT)
has been made in the booke of accaunt.
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NOTE -21 — NOTES ON ACCOUNTS:

A, Significant Accounting Policies and Practices:

-

1. Accounting Convention and Concepts:

a. The Financial Statements have been prepared under the historical cost convention in accordance with
generally accepted accounting principles and provisions of the Companies Act, 1956, as adopted
consistently by the Company.

b. The Company generally follows mercantile system of accounting and recognizes significant items of
income and expenditure on acerual basis, .

2. Use of Estimates:
The presentation of financial statements are in conformity with generally accepted accounting principles
require estimates and assumptions to be made that affect the reported amount of assets and liabilities
on the date of the financial statement and the reparted amount of revanues and expenses during the .
year. Difference between the actual results and estimates are recognized in the period in which the
results are known / materialized,

3. Fixed Assets [ Depreciation:
a. Fixed assets are stated at cost of acquisition or construction. In case of revaluation of fixed assets, the
Original cost as determined by the Valuer is considered in the accounts and the differential amount is
transferred to Revaluation Reserve,

b. Depreciation is provided on Buildings and Plant & machinery an straight line method and the rest of
the fixed assets on written down value method at the rates specified in Schedule XIV to the Companies
Act, 1956,

¢. Leasehold Land will be written off in the year in which the respective lease periods expire.

d. Pursuant to Section 205(2) depreciation on Plant & Machinery is calculated on revalued figure and not
on original cost of Plant & Machinery. Subsequently, depreciation on revalued figure is reduced and
balance is carried to Profit & Loss Account.

4. Inventories:
Finished products are valued at lower of cost or net realizable value, stock in process, raw material,
steres and spares at cost and these are in canformity with Accounting Standards.

Ll

5. Sales / Revenue:

Sale of goods is recognized at the point of dispatch to customers. The Excise Duty collected on sales is
added in Salas,

6. Excise Duty:
Excise Duty on manufactured goods is accounted for at the time of their clearance from the factory, The
above policy however, has no impact on the cperating results of the Company.

7. Retirement Benefits:
Company’s contribution to Provident Fund is charged to Profit & Loss Account. Gratuity and Leave

encashment benefits at the time of retirement are charged to Profit & Loss Account on the basis of
actual payment.
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8. Contingent Liahilities:
Contingent liabilities are determined on the basis of available information and are disclosed by way of
other notes given herein below,

B. Other Notes:
1. For details related to Contingent liabilities refer Note no.10.

2. No provision for gratuity and leave encashment towards present liability for future payment under
the Payment of Gratuity Act, 1972 and terms of employment has been made as the amount is not
ascertained.

3. a. The Excise Duty payable on finished goods not cleared from Factary as on the date of Balance Sheet
is estimated at Rs.50.64 Lakhs (Previous Year —Rs.31.42 Lakhs) on prevailing rates. The non-provision of"
this duty will not affect the profitability or otherwise of the year, being revenue neutral.

b. As per amended provisions, (1) Dues of excise duty on clearance of finished goods wherever
applicable is payable in monthly installments w. e. from 01.02.2004 and (2) Statutory records under
Excise Rules are dispensed with effect from 01.07.2000. The Company has acted on these amendments.

4. The Income Tax assessments of the Company have been made upto assessment year 2009-10
relevant to the previous year ended on 31.03.2009. Assessments relating to assessment year 2010-11
and subzeguent years are yet to be completed,

5. 3. During the year under audit, the Company has paid a sum of Rs.17,55,398/- [ Rupess Seventeen
Lakhs Fifty Five Thousand Three Hundred Ninety Eight Only) towards Employees PF damages and
Interest for the peried from Sept2001 To Feb,2005 as per the Order ref.
no.PFC/SRO/BPL/Dam/MP/6297/2375 dated 05/02/2014 issued by the Assistant P.F. Commissioner,
Sub-Regional Office, Bhopal and the above sum has been included under “ Exceptional and Extra-
ardinary Items ™ in Note no.20

* b. Asum of Rs.11,99,893/- (Rupees Eleven Lakhs Ninety Mine Thousand Eight Hundred Ninety Three

=Only) was received during September,2013, by the Company as Compensation towards cost of damages
to Stocks caused by the floods during Aug, 2012 from the Oriental Insurance Campany Limited, Mumbai,
as per the Discharge Voucher dated 24/03/2013. The above receipt has been shown under "Exceptional
and Extra-ordinary ltems “in Note no.20.

¢. A sum of Rs.26,86,714/- { Rupees Twenty Six Lakhs Eighty Six Thousand Seven Hundred Fourteen Only)
being the excess provisions/ liabilities in respect of ESIC { Rs.22,61,316/-), VAT (Rs.4,25.398/- -Met) of
earlier years written back and the same has been included under “ Exceptional and Extra-ordinary
Items” in Mote no.20.

6. Auditors Remuneration:

2013-14 2012-13

Rs. ' Rs.

Audit fee 50,000 50,000
Tax Audit fee . 10,000 10,000
60,000 60,000

34" Annual Report 2013-2014
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7. As informed to us by the Management,
quality of raw materials consumed for the
being used in production.

Accountants of Indiz

3. List of Related Parties:

1. Mr. Sachiv Sahni
2 Mr. Jaspal Singh

8. Related Parties Disclosure in terms of Accounting Standard 18 issued by the Institute Of Chartered

— . — —— - — ™
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the yield of finished products is slightly lower due to inferior
production purpose and also due to relatively old machinery

i. Key Management Personnel -

Chairman & Managing Director
Joint Managing Director =

| Subsidiaries : Nil
i, Associated Companies /
Joint Ventures/Sister Concerns C. Jairam Private Limited

b. Details of transactions to person re

S.P.Sahni Trust
Wadera Chemicals Co

ferred toin item | i} above

Unit of Measurement  Valye of Transaction

Amounts due at the end of the year _ Rs. In Lakhs 0.00 (10.91)
Director’s Remuneration to Mr. Jaspal Singh 8.40 (8.40)

! Director’s Sitting Fee to Mr. Sachiv Sahni 0.02 (0.02)
Director's Sitting fee to Mr. Jaspal Singh 0.10 {010) .

s

Chartered Accountants OF India

c. Transactions with Subsidiary / Associate Company
Qutstanding Balance included in Unsecured Loans  Rs. In Lakhs 1.00 (18.28)

9. Disclosure in terms of Accounting Standard 20 regarding Earning Per Share issued by the Institute Of

[ Earnings per Share Year ended Year ended
| 31.03.2014 31.03.2013
j (Rs.) (Rs.)

| Profit / (Loss) after Tax ) - 2025624 163245

[ Weighted average No. of Equity shares 4813300 4813300
| Earnings per Share (Weighted average) - il 0.03

Diluted Earnings per share cannot be calcul

ated as there are no potential Equity Shares and no Right and

Bonus issues have been made during the year.




e

C.J. Gelatine Products Ltd. 34" Annual Report 2013-201

10. Deferred Tax Assets and Liabilities:

Income Tax comprises of the current tax provision (which is Nil by virtue of book losses incurred by the
Company for the Current year 2013-14) and the net change in the deferred tax asset or liability for the
year. Deferred tax assets and liabilities are recognized for the future tax consegquences of temporary
differences between the carrying values of assets and liabilities and their respective tax bases and
operating loss carry forwards, Deferred tax assets are recognized subject to management’s judgment
that realization is more likely than not. Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which the temporary differances are expected
to be received or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in the income statement in the period of enactment of the change. Praovision relating to
deferred tax liability / asset has not been made.

11, Earnings in Foraign Exchange: Nil (Previous Year - Nil)

12. Sundry Debtors and Sundry Creditors are subject to balance confirmation.

13. In view of insufficient information from suppliers regarding their status as Micro, Small and Medium
Scale Unit as per the Micro, Small and Medium Enterprises Davelopment Act, 2006, the amount

overdue, if any, to them cannot be ascertained.

14. Previous Year's figures have been rearranged and / or regrouped wherever necessary.

As per our Report of even date For & On Behalf Of Board Of Directors
For: R.Kini & Associates Jaspal Singh
Chartered Accountants Joint Managing Director
F.Reg.No.116134W

2 Sandeep Singh

Director

R.Kini
Proprietor Place: Bhopal Harman Singh

M.No.021611 Dated: 12th May, 2014 Company Secretary
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ADDITIONAL INFORMATION PURSUANT TO THE PROVISIO NS OF PART IV OF SCHEDULE VI

TO THE COMPANIES ACT, 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

L.

Registration Details :
Registration No 23206
Balance Sheet Date 315t March, 2014 Year-2014 State Code 11

Capital Raisede During the Year (Amount Rs.in Thousands)
Public Issue MIL Right Issue ! MIL
Bonus |ssue MIL Frivate Placement MIL

- Position of Mabilisation and Deployment of Funds:
{Amount Rs.in Theusands)
Total Labilities ' 216,794 Tatal Assets 216,794 .

SOURCE OF FUNDS:

Paid-up Capital 438,133 Reserves & Surplus £2.055

Secured Loans 16,330 Unsecured Loans 100
Current Liahilities 69,176

APPLICATION OF FUNDS:

Net Fixed Assets 105,113 Investment 0

Current Assets 111,680 Misc.Expenditure 1]

. Performance of Company (Amount Rs.in Thausands)

Turnover 153,520 Total Expenditure 155,545
Profit / [Loss) Before Tax -2,035 Profit / [Loss) After Tax -2,025
Earning Per Share in Rs. NIL Dividend Rate % NIL

Generic Names of Three Principal Products /Services of Company:
[As per Monetory Terms)

Item Code No. ' Product Description
(ITC Code ) 350300.02 GELATINE

ftem Code No. Product Description
(ITC Code } DI-CALCIUM PHOSPHATE

As per our Report of even date E For & On Behalf Of Board Of Directors

For: R.Kini & Associates Jaspal Singh
Chartered Accountants Joint Manzaging Director
F.Reg.No.116134W

Sandeep Singh
Director

R.Kin
Proprietor Place: Bhopal Harman Singh
M.No.021611 Dated: 12th May, 2014 Company Secretary
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CASH FLOW STATERENT FOR THE YEAR ENDED 3 15T MARCH, 2014

EURSUANT TO CLAUSE 37 OF THE LISTING AGREEMENT WITH STOCK EXCHANGE

AS AT 31.03.2014 AS AT 31.03.2013
RUPEES RUPEES
ACASH FLOW FROM OPERATING ACTIVITIES:
NET PROFIT / [LOSS) BEFDRET..!':K AND EXTRA ORDINARY ITERS -3156824 201676
ADIUSTMENTS FOR:
Exceptional / Extra-Ordinary Items 2131199 ]
Depreciation 2035216 2031285
Interest Paid 5041798 2412568
Provision for Taxation +] -38430
CPERATING PROFIT BEFORE WORKING CAPITAL CHAMNGES 5051389 6509393
ADIUSTRENTS FOR:
Sundry Debtors : 5589533 8680960
» Other Current Assets o a
Loans and Advances AS701G66 3469254
Inventories ' -4876207 ~4703401
Other Current Liabilities \ -33509422 -11545868
Trade Payabin 1825724 17813430
Expenses of previous year (PF Arrea rs] Paid ) o o
CASH GENERATED FROM OPERATIONS 5201283 19429054
Direct Taxes Paid f Refund o 22608
CASH FLOW BEFORE EXTRA ORDINARY ITEMS 2201283 1965562
MNET CASH FLOW FROM OPERATING ACTIVITICS {A) 5201283 1965562
B.CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets -326747 -191806
Sale of Fixed Assets i a a
NET CASH USED IN INVESTING ACTIVITI ES f -326747 =191806
C.CASH FLOW FROM FINANCIAL ACTIVITIES:
Proceeds from Long Term Barrowings a o
Repayment of Borrowings -3989361 [+
Interest Paid =50a1708 -1414968
NET CASH USED IN FINANCIAL ACTIVITIES -8031159 3414568
s [A+B+C) -156623 2641212
D.NET INCREASE IN CASH AND CASH EQUIVALENTS
Cach and Bank Equivalents as at 01.04.2013 308595 2929307
Cash and Bank Equivalents as at 31.03.2014 151972 308595
-156623 -2641212
As por our Report of even date For & On Behall Of Board OFf Directors
For: R.Kini & Associates laspal Singh
Charteréd Accountants Jolnt Managing Director

F.Reg No.11613aw
Sandeep Singh
Directar

A.Kini

Proprietor Place: Bhopal Harman Singh

M.No.021611 Dated: 12th May, 2014 Company Secretary
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C.J. Gelatine Products Limited
Regd. Office: Tokersi Jivraj Wadi, Acharya Donde Marg, Sewree (W), Mumbai: 400 015,
CIN: - 124295MH1980PLCO23206

FORM NO — MGT — 11 PROXY FORM

[ﬂ:fin Mo: _—f

I,.l"We.rendent of

ErTTa——. 2.

v B2INE @8 member/members of M/fs C.). Gelatine Products Ltd (CIN — L24285MH1980PLC0O23208)
hereby appmnt POTRTRSPERT =31 -3 | | O
ST s 35 MY/OUT proxy to vote for mefus on myfour behalf at
the Thirty Fourth Annual General Meeting of the Company to be held at 10:30 A.M. at Registered
Office — Tokersi Jivraj Wadi, Acharya Donde Marg, Sewree{w) Mumbai - 400 015 on Saturday, the 13°
day of September 2014 and at any adjournment thereof,

Affix |
[Re. 1/- |
Revenue!
Stamp

Signed this .....ccccvnveeee..day of LT TIPS PR 1 & V.

Slgnature

Mote:
1. A Proxy necd not be a Member of the Company.

2. This form in order to be effective should he duly stamped and signed and must be deposited at the
Registered Office of the Company not less than 42 hours befare the meeting.

C.J. Gelatine Products Limited
CIN: - L24295MHI1980PLCO23206
Regd. Office: Tokersi Jivraj Wadi, Acharyva Donde Maorg, Sewree (W), Mumbei: 400 015.

— ATTENDANCE SLIP
No. of Shares Held: | BP 1D No.
+JFolio No: CLIENT ID No. " =|

! hereby record my presence at the Thirty Fourth Annual General Meeting of the Company held on
the Saturday, at the 13" day of September 2014 at 10:30 AM. at Registered Office — Tokersi Jivraj Wadi,
Acharya Donde Marg, Sewree(w) Mumbai - 400 015,

Member's/Proxy’s name in block letters Memher’smexfs signature

NOTE: Please fill in this attendance slip and hand it over at the ENTRAMNCE OF THE MEETING PLACE,

%,
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Form for Updation of Email Address
C.J.GELATINE PRODUCTS LIMITED
CIN: - L24295MH1980PLC023206

Date: -

To,

Adroit Corporate Services Pvt. Ltd

19720, Jaferbhoy Industrial Estate, 1" Floor,
Makwana Road, Marol Naka, Andheri East,
Mumbai: 400 059,

Sub: - Updation of Email Address

Dear 5ir,

Please register my Email Address for the Purpose of Sending Annual Report and other
Notices/Documents in Electronic Mode: -

Company Name | C.J.GELATINE PRODUCTS LIMITED (Scrip Code - 507515)
| Name

Email ID

Folio Mo. / DP ID
Client ID

Signature of First Named Shareholder

Neme: -

[Kindly send the same to the Address of Registrar & Transfer Agent mentioned above or either you can
Email the same in the Above referred Format to pratapp@adroitcorporate.com and please mention in
Subject - Updation of Email Address for C.1.G elatine Products Limited Scrip Code — 507515")




