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Notice

Notice is hereby given that the 31" annual general meeting of the members of Parnax Lab Limited will be held on Saturday,
September 28, 2013 at 10.30 am at registered office of the company situated at 114, bldg no. 8, Jogani Industrial Complex,
Chunabhatti, Mumbai - 400022 to transact the following businesses:

Ordinary Business:

1. Toconsiderand adoptthe audited annual accounts for the year ended March 31, 2013 along with notes and schedules thereon
asonthatdate and the Reports of Board of Directors and Auditors thereon.

2. To reappoint M/s. Ladha Singhal & Associates, Statutory Auditors of the Company to hold office from the conclusion of this
Annual General Meeting, until the conclusion of the next Annual General Meeting and to fix their remuneration.”

3. To appoint Director in place of Mr. Manharbhai Jhavari, who retires by rotation and being eligible offers himself for re-
appointment.

Place: Mumbai By order of the board
Date: August 14, 2013

Sd/-

Prakash M. Shah

Whole time director

Notes:

1. A Member entitled to vote at the meeting is entitled to appoint a proxy to attend and vote instead of himself and such proxy
need notbe amember of the company.

2. Theproxies,inorder to be effective must be duly stamped and signed and should be deposited at registered office, notless than
48 hours before the time fixed for the commencement of the meeting.

3. The Register of Members and Share Transfer Register will remain closed from Saturday, September 21, 2013 to Saturday,
September 28,2013 (both days inclusive).

4. Members/Proxies are requested to produce the attendance slip duly signed for attending the meeting and also requested to
bring copies of Annual Report.

5. Corporate members are requested to produce a duly certified copy of the Board Resolution, authorizing their representative to
attend and vote atthe AGM.

6. Membersholding shares in physical form are requested to furnish following information to the Company's Registrar and Share
Transfer Agents, System Support Services, 209, Shivai Industrial Estate, 89, Andheri Kurla Road, Saki Naka, Andheri (East),
Mumbai 400072 or by emailing to them at sysss72@yahoo.com:

a) Changeintheiraddress,ifany,along with the pin code.

b) Request for consolidation of shareholdings in one account if share certificates are held in multiple accounts or joint
accountsinidentical order of names.

7. Members holding shares in dematerialized mode are requested to intimate changes if any in their addresses along with pin
code to their Depository Participants.

8. In order to receive copies of Annual Reports and other communication through e-mail, Members are requested to register
their email address with the Company or Registrar and Share Transfer Agents by sending an email to
goingreen.parnax@hotmail.com or sysss72@yahoo.comrespectively.
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9. Asrequired under Clause 49 of the Listing Agreement particulars of Director seeking re-appointmentis as follows:

A. Details of Mr. Manharbhai Jhavari

Name ofthe Director Mr. Manharbhai Jhavari
Date of Birth and Age 13/05/1943 and 69 years
Qualification 10"
Expertise in specific functional areas Manufacturing experience of 30 years
Other Directorships Naxpar Pharma Pvt Ltd
Memberships ofthe Committees Two (2)
No of shares held NIL
Place: Mumbai By order of the board

Date: August 14, 2013
Sd/-
Prakash M. Shah
Whole time director
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Directors' Report
To,
The Members

Parnax Lab Limited

Your Directors have great pleasure in presenting 31" ANNUAL REPORT along with the Audited Balance Sheet and Profit and Loss
Account for the yearended March 31,2013.

1. Financial results:

The financial results are briefly indicated below:

(Rupees)
Particulars Year Ended

March 31,2013 | March 31,2012
Revenue From Operations 259,051,392 558,787,713
Other Income 9,428,331 5,808,235
Total Expenditure 273,220,144 641,270,503
(Loss) Before Taxes (4,740,421) (76,674,554)
Less: Provision for Income Tax (net off short/(excess) provision for earlier years) (792,190) 24,186,268
(Loss) After Taxes (3,948,231) (52,488,286)

2. Businessoperations:

In the current financial year, your Company reported Turnover of Rs. 277,263,766 /- (Rupees twenty seven crore seventy two
lacs sixty three thousand seven hundred and sixty six only) as against Rs. 574,338,781 /- (Rupees fifty seven crore forty three
lacs thirty eight thousand seven hundred and eighty one only) in the financial year 2011-12. There was substantial decrease in
the netrevenue operations and other income, and total expenditure accounted more than revenue resulting in loss after tax of
Rs. 3,948,231/- (Rupees thirty nine lacs forty eight thousand two hundred and thirty one only) as against Rs. 52,488,286/-
(Rupees five crore twenty four lacs eighty eight thousand two hundred and eighty six only) in the financial year 2011-12.

3. Dividend:
Consideringlossin the currentyear, your directors do not recommend any dividend.
4. Fixeddeposits:

The Company has notaccepted public deposits within the meaning of section 58A of the Companies Act, 1956 and rules framed
thereunder.

5. Subsidiary:

Pursuantto approval of scheme of amalgamation, Naxpar Pharma Pvt Ltd became the subsidiary company of the Company; the
financial performance of the subsidiary company is highlighted below:

Naxpar Pharma Pvt Ltd is engaged in the business of formulations of Liquid Orals, Capsules, Ointments, External Powders and
Tablets. During the year 2012-2013, company reported revenue from operations amounting to Rs. 300,209,327/- as against
Rs. 371,856,358/- in the previous year and recorded profit of Rs. 21,044,951/- as against previous year profit of Rs.
24,526,927.

The Ministry of Corporate Affairs (MCA), vide its circular No. 2/2011 dated February 8, 2011, has granted general exemption
under Section 212(8) of the Companies Act, 1956, subject to certain conditions being fulfilled by the Company. Thereby
company has notattached the Balance Sheet of the Subsidiary Company.
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10.

11.

12.

13.

Shareholders who wish to have a copy of the annual accounts and other related information of the Subsidiary Company will be
provided the same on receipt of a written request from them. The annual accounts of the Subsidiary Company will also be
available for inspection by any shareholder at the Registered Office of the Company, on any working day during business hours.
Consolidated accounts:

Your Directors have pleasure in attaching the Consolidated Financial Statements pursuant to clause 32 of the Listing
Agreement entered into with the Bombay Stock Exchange and prepared in accordance with the Accounting Standards
prescribed by the Institute of Chartered Accountants of India, in this regard.

Composition ofboard of directors:

In accordance with the articles of association, Mr. Manharbhai Jhavari, Director of the Company, retires by rotation and being
eligible has offered himself for re-appointment. The Members are requested to re-appoint him in the ensuing Annual General
Meeting.

Director's responsibility statement:

Asrequired under section 217 (2AA) of the Companies Act, 1956 the Board of Directors hereby confirms:

i. Thatinthe preparation of the Annual Accounts, the applicable accounting standards have been followed along with proper
explanation relating to material departures.

ii. That the Directors have selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end
ofthe financial year and of the Profit of the Company for that period.

iii. That the Directors have taken proper and sufficient care for the maintenances of adequate accounting records in
accordance with the provision of this Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

iv. Thatthe Directors have prepared the Annual accounts on a going concern basis.

Stock exchange requirements:

Beinglisted at The Bombay Stock Exchange Limited, Mumbai your company has paid listing fees till March, 2014.

Conservation of energy, technological absorption & foreign exchange:

Information as per the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988, relating to

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo is provided in Annexure I forming part

ofthis Report.

Particulars of employees:

There were no employees during the whole or part of the year receiving remuneration in excess of limits prescribed under
section 217(2A) ofthe Companies Act, 1956 and rules made thereunder.

Corporate governance code:

The Report on Corporate Governance and Management Discussion and Analysis are annexed to this report as Annexure - II
and Il respectively.

Committees ofboard:
Board has constituted Committees pursuant to Clause 49 of Listing Agreement with Stock Exchange. The Audit Committee and

the Shareholders Committee are constituted by the Board comprising of 3 members as per Clause 49 of Listing Agreement
with Stock Exchange.
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14. Re-appointment of statutory auditors:
The Auditors, M/s. Ladha Singhal & Associates, hold office until the conclusion of the ensuing Annual General Meeting and are
recommended for re-appointment. Certificate from the Auditors has been received to the effect that their re-appointment, if
made, would be within the limits prescribed under Section 224 (1B) of the Companies Act, 1956.

15. Auditors'report:
The Auditors' Reportto the Shareholders does not contain any qualification.

16. Acknowledgments:

Your Directors take this opportunity to place on record, gratitude for corporation and support received from their Banker,
various departments and agencies of Central and State Governmentand dedication and commitment of the staffatall levels.

By order of the board

Sd/-

Place: Mumbai Prakash M. Shah
Date: August 14,2013 Chairman & Whole time Director
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3) |-

A. Power and fuel consumption

Annexure |

Sr. No. Particulars Current year Previous year
2012-2013 2011-2012
1. Electricity
a) Purchased
Unit 5,59,446 939000
Total Amount 24,47,212 8312475
Rate/Unit 4.37 8.44
b) Own Generation
)] Through diesel generator
Units 1,11,517 260292
Units per Ltr. of diesel oil 2.52 2.66
Cost/unit 14.56 15.06
(ii) Through steam turbine/generator
Units Nil Nil
Units per Itr. Of fuel oil/gas Nil Nil
Cost/unit Nil Nil
2. Coal (Specify quality and where used)
Quantity (Tonnes) Nil Nil
Total Cost Nil Nil
Average Rate Nil Nil
3. Furnace 0Oil
Quantity (K. Ltrs.) Nil Nil
Total Cost Nil Nil
Average Rate Nil Nil
4. Other/internal generations
Quantity Nil Nil
Total Cost Nil Nil
Average Rate Nil Nil
B. Consumption per unit of production
Particulars Current year Previous year
2012-2013 2011-2012
Products (with details) unit 1,81,78,210 3,19,27,030
Electricity 0.03 0.03
Furnace oil Nil Nil
Coal Nil Nil
Others Nil Nil
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Annexure -1I
Reporton corporate governance
1. Company's philosophy:

The Company always wishes to have a much better Code of Corporate Governance with transparency and exchange of
information to the Board, Management Team and other Associates.

2. Board ofdirectors:

The Board of the Company comprises of four Directors out of which two are Executive Director and other two Directors are
Independent Non-Executive Directors.

None of Directors of the Company is either member in more than ten committees and/or Chairman of more than five
committees in other companies in which he is Director.

AsonMarch 31,2013 composition of directors and details of their Directorship are mentioned below:

Name of Director Category No of other | Total No. of Membership/ Inter-se
Directorship Chairmanship of relationship
Committees in other between
companies Directors
Chairman| Member
Mr. Prakash M. Shah Whole Time Director 1 Nil Nil Brother of Baiju M.Shah
Mr. Baiju M. Shah Whole Time Director 1 Nil Nil Brother of
Prakash M. Shah
Mr. Vindyak B. Desai Non-Executive Nil Nil Nil No relation with any
Independent Directors
Mr. Manharbhai Jhavari | Non-Executive 1 Nil Nil No relation with any
Independent Directors

3. Board meeting:

During the year 2012-2013, there were in total Five (5) board meetings held on 30th May, 2012, 6th July, 2012, 14th August,
2012,10th November, 2012 and 14th February, 2013. The time gap between the two meetings was not more than four months.
Allthe information required to be furnished to the Board was made available along with detailed Agenda.

The composition of the Directors and their attendance at the Board Meetings during the year ended March 31, 2013 and at the
last Annual General Meeting held on September 28,2012 are as follows:

Name of Director Category of Directors | No. of Board Meetings | Attendance at the last AGM
attended held on September 28, 2012

Mr. Prakash M. Shah Whole Time Director 5 Yes

Mr. Baiju M. Shah Whole Time Director 5 Yes

Mr. Vindyak B. Desai Non-Executive Director 5 Yes

Mr. Manharbhai Jhavari Non-Executive Director 5 Yes

4, Codeofconduct:

The Company haslaid down a Code of Conduct for all Board Members and Senior Management Personnel; however Company
is in process of developing new website. The declaration by CEO affirming compliance of code of conduct by all the Board
Members and Senior Management Personnel is enclosed as Annexurel (A).
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5. Audit committee ofthe board:

a. Audit Committee:

Pursuant to Clause 49 of the Listing Agreement, Audit Committee is duly constituted comprising of 3 Directors, out of
which two-third are Non-Executive Directors.

AsonMarch 31,2013 composition of members of Audit Committee and their details are mentioned below:

Sr. No. Name of the Members Category of Directors Designation
1. Mr. Vindyak B Desai Independent Director Chairman

2. Mr. Manharbhai Jhavari Independent Director Member

3. Mr. Baiju M. Shah Whole Time Director Member

Allthe members of the Audit Committee possess accounting and financial management expertise/ exposure.

During the year 2012-2013, the Audit Committee met Five (5) times on May 30, 2012, July 6, 2012, August 14, 2012,
November 10, 2012 and February 14, 2013 as against the minimum requirement of four meetings and the gap between
two meetings did not exceed four (4) months and at all committee meetings requisite quorum was fulfilled.

The attendances of the Members at the Audit Committee meeting held during the year ended March 31, 2012 are as

follows:
Sr. No.| Name of the Members | No of meetings during the year No. of Audit Committee meeting attended
1. Mr. Vindyak B. Desai 5 5
2. Mr. Manharbhai Jhavari 5 5
3. Mr. Baiju M. Shah 5 5

Broad terms of reference of the Audit Committee are as per following:

YVVVVYVYVYY

A\ 7

>

>

Overseeing the Company's financial reporting process and disclosure of its financial information.

Recommending the appointment of the Statutory Auditors and fixation of their remuneration.

Reviewingand discussing with the Statutory Auditors and the Internal Auditor aboutinternal control systems.
Reviewing the adequacy and independence of the Internal Audit function, and observations of the Internal Auditor.
Reviewing major accounting entries involving exercise of judgment by the management.

Reviewing, if necessary, the findings of any internal investigations by the Internal Auditors and reporting the matter to
the Board.

Reviewing the risk management mechanisms of the Company.

Reviewing of compliance with Listing Agreement and various other legal requirements concerning financial
statements and related party transactions.

Reviewing, with the management, the quarterly financial statements before submission to the board for approval.
Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-
auditdiscussion to ascertain any area of concern.

Any other matter referred to by the Board of Directors.

6. Shareholders/Investors Grievance Committee (SGC):

SGC Committee comprise of three (3) Directors. The Chairman of SGC Committee is an Independent Director.

AsonMarch 31,2013 composition of members of SGC Committee and their details are mentioned below:

Sr. No. Name of the Members Category of Directors Designation
1. Mr. Vindyak B Desai Independent Director Chairman

2. Mr. Manharbhai Jhavari Independent Director Member

3. Mr. Baiju M. Shah Whole Time Director Member
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Term of Reference:

1) Review/Resolve Investors, queries and complaints.

2) Review of corporate actions, ifany.

3) Review of documents submitted to Stock Exchanges.

4) Reviewthe documents processed by Registrar and Transfer Agents.

During the year 2012-2013, the SGC Committee met Four (4) times May 30,2012, August 14,2012, November 10, 2012 and
February 14,2013.

The attendances ofthe Members at the SGC Committee meeting held during the year ended March 31, 2013 are as follows:

Sr. No.| Name of the Members | No of meetings during the year No. of meeting attended
1. Mr. Vindyak B Desai 4 4
2. Mr. Manharbhai Jhavari 4 4
3. Mr. Baiju M. Shah 4 4

During the year ended 2012-2013, no complaint was received from shareholders.
Pursuant to clause 47 (a), Mr. Prakash M. Shah, Director of the Company act as Compliance Officer and discharge necessary
duties relating to monitoring of share transfer process, direct liaison with various authorities such as SEBI, Stock Exchanges,

Registrar of Companies, etc.

As on March 31, 2013, there are no pending complaints, as also there are no complaints not resolved to the satisfaction of
shareholders.

7. General Body Meetings:

a) Annual General Meetings:

Financial Date Time Special Resolution(s)
Year

2009 - 2010 September 29, 2010| 10.30 am | NIL
2010 -2011| September 29,2011| 10.30 am | Alteration in Articles of Association consequent to increase in

authorised share capital.
2011-2012 | September 28,2012| 10.30 am | NIL

b) ExtraOrdinary General Meetings:

Financial Date Time Special Resolution(s)
Year
2009 - 2010{ March 22,2010 11.00 am | I. Alteration in the articles of association

II. Preferential Allotment

2010-2011| November 17,2010 | 10.30 am | I, Amendment to sub clause c (other objects) of clause iii of
memorandum of association of the company -
introduction of clause no. 94 & 95

ii. Commencement of new business activities

iii. Change of management control

2011-2012 | NIL NIL

12 Disclosures:
i. BasisofRelated Party Transaction

During the year under review, there were neither any related party transactions apart from ordinary business with related
parties.
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ii. Disclosure of Accounting Treatment:
The Company in general follows Accounting Standards in preparation of financial statements.
iii. Board Disclosures-RiskManagement:

The Company has risk management policy in place for evaluating risk in advance and thereby minimizing and controlling
risk. The risk management policy is updated on regular basisand placed before the board.

iv. CEO /CFO Certification:

The Managing Director (CEO) and the Chief Finance Officer (CFO) have certified to the Board in accordance with Clause
49(V) of the Listing Agreement pertaining to CEO/CFO certification for the financial year ended 31st March, 2013.

V. Miscellaneous:

There were no instances of non-compliance on any matter related to the capital market during the past three years and
thatno penalties or strictures were imposed on the Company by any Stock Exchange or SEBI.

vi. Remuneration of Directors:

There are no pecuniary transactions involving non-executive directors and no remuneration is paid to any of the directors
or any sitting fees. Further, no shares are held by non-executive directors in the Company:.

vii. Compliance with Mandatory requirements:

The Company has complied with the mandatory requirements and has not taken steps to comply with non mandatory
requirements.

viii.Means of Communication:

i.  Quarterly results: The quarterly un-audited/audited results are submitted to all the Stock Exchanges immediately
after the Board Meeting held for approval of the same.

ii. News papers wherein results normally published: The quarterly results were published in any one of the prominent
English publication such as “The Asian Age” and one of the prominentvernacular publication as “Aapla Mahanagar”.

iii. Any Website, where displayed: the above mentioned is not displayed on the web as the new website of the Company
was not constructed.

General Shareholder Information:

a) Annual General Meeting:

Day and Date Time Place
Saturday, September 28, 2013|10.30 am| 114, Bldg No. 8, Jogani Industrial Complex, Chunabhatti, Mumbai - 400 022

b) Financial Year:
The financial year of the Company is from April to March.

c) Financial Calendar:

First Quarter Results *During first week of August, 2013
Annual General Meeting | In the last week of September, 2013
Second Quarter Results *During first week of November, 2013
Third Quarter Results *During first week of February, 2014

*Tentative

10
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d) Date of Book Closure:

f)

g)

The Register of Members and Share Transfer Books of the Company will remain closed Saturday, September 21, 2013 to
Saturday, September 28,2013 (both days inclusive).

Dividend Payment Date:
Consideringlossin the currentyear, the Company has notrecommended dividend.
Listing of Shares and Payment of Listing Fees:

The Company is listed with Bombay Stock Exchange Ltd (BSE) - Scrip Code 506128 and Annual Listing Fees for financial
year 2013-14 has been paid.

Information on Market Price:

The details of high, low of market price of company's shares traded on the Bombay Stock Exchange Ltd. (BSE) during the
financial year 2012-2013.

Month BSE
High Low Shares Traded

April2012 51.00 43.60 160,830
May 2012 55.10 35.65 140,602
June 2012 67.60 35.30 446,573
July 2012 80.95 68.50 391,319
August2012 72.40 64.45 203,948
September 2012 75.00 55.95 244,205
October 2012 64.70 42.70 101,277
November 2012 69.35 48.95 201,774
December 2012 68.20 56.95 421,441
January 2013 62.50 44.50 337,276
February 2013 45.25 25.45 489,209
March 2013 42.25 26.15 1,566,270

h) Registrar and Share Transfer Agent

The Company has appointed System Support Services for processing and approving the transfer of shares. Their contact
detailsare as follows:

System SupportServices

209, Shivai Industrial Estate, 89,

Andheri Kurla Road, Saki Naka,

Andheri (E), Mumbai 400072

Tel.:022-28500835

Emailid: sysss72@yahoo.com

Share Transfer System

The share transfer activities under physical mode are carried out by the RTA. Shares in physical mode which are lodged for
transfer are processed and returned within the stipulated time. Physical shares received for dematerialization are
processed and completed within a period of 21 days from the date of receipt.

As required under Clause 47-C of the Listing Agreement, a certificate on half yearly basis confirming due compliance of
share transfer formalities by the Company from Practicing Company Secretary has been submitted to Stock Exchanges
within stipulated time.

11
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j)

k)

1)

Categories of ShareholdersasonMarch 31,2013

Category No. of Shares Held % Shareholding
Bodies Corporate 1,543,032 18.14
Promoters 5,209,916 61.26
General Public 1,751,418 20.59
NRI/OCB 500 00.01
Total 8,504,866 100.00

Dematerialization of Shares:

The Company has availed connectivity with both the Depositories i.e. National Securities Depository Ltd (NSDL) and
Central Depository Services (India) Ltd (CDSL) with ISIN - INE383L01019. As on 31" March, 2013, details of shares held in

dematerialized mode and physical mode are as under:

Particulars No. of Shares % of Total Capital

Held in Demat form with NSDL 5,253,774 61.77%

Held in Demat form with CDSL 1,697,763 19.96%

Holdings in Physical Mode 1,553,329 18.27%

Total 85,04,866 100.00%
Plant Location:

The Company plantislocated at 121/74, Mascat Industrial Estate, Silvasa, Dadra Nagar and Haveli.

Outstanding GDRs/ADRs/Warrants or any convertible instruments:

The Company has notissued any GDRs/ADRs/Warrants or convertible instruments.

Address for Investor Correspondence:
EITHER

System Support Services

209, shivai Industrial Estate, 89,
Andheri Kurla Road, Saki Naka,
Andheri (E), Mumbai 400072
Tel.:022-28500835

Email id: sysss72@yahoo.com

OR

Mr. Prakash M. Shah

Compliance Officer

Email id: kdtil@hotmail.com

Add: GalaNo. 114, Bldg. no.8,Jogani Industrial Complex,
Chunabhatti, Mumbai-400022

Telno: 022-30015666

12
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Annexure II (A)
Declaration of compliance with the code of conduct
I hereby confirm that:

The Company has obtained from all the members of the Board and Senior Management Personnel, affirmation(s) that they have
complied with the Code of Conduct for Board Members and Senior Management Personnel in respect of the financial year ended
31stMarch,2013.
Sd/-
Prakash M. Shah
May 28, 2013 Whole-Time Director and CEO

Certificate on Corporate Governance by Company Secretary in practice for the financial year ended 31st March, 2013

To,
The Members
Parnax Lab Limited

We have reviewed the implementation of Corporate Governance procedures by the Company during the year ended March 31,
2013, with the relevant records and documents maintained by the Company, furnished to us for our review and the report on
Corporate Governance as approved by the Board of Directors.

The Compliance of the conditions of Corporate Governance is the responsibility of the management. Our examination is neither an
auditnor an expression of opinion on the financial statements of the Company.

On the basis of the above and according to the information and explanations given to us, in our opinion, the Company has complied
in all material respects with the conditions of Corporate Governance as stipulated in Clause 49 of the Listing Agreement with the
Stock Exchanges, except that code of conduct of the Company is not displayed on the web as the new website of the Company
was not constructed.

We further state that our examination of such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the managementhas conducted the affairs of the Company.

For HS Associates
Company Secretaries
sd/-

Hemant Shetye

Partner
Date: August 14,2013

13
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Annexure III

Management Discussion and Analysis Report

A.

Industry structure and development:

The Pharma industry continues to remain fragmented and fiercely competitive; and faces increased generalization. The
Generics industry on the other hand has the opportunity to capitalize on the products going off patentin the coming years. As a
partresponse to cope with the challenges effectively, the industry has witnessed consolidation at high valuations; this may be
replicated across the Global Pharma especially in the Generics.

Opportunities and strengths

With a strong presence in terms of marketing access, local manufacturing presence and trained manpower, the Company is
well positioned to grow across the markets. The unique characteristic of the Company is its solid presence across various
emerging and lesser developed markets whereby it can not only adjust and adapt to changes in the macro-environment but
also prepare for the evolution of the sector per se.

Outlook, risks and concerns

Companies face risks associated with patent litigations, regulatory issues and product liability. Due to growth opportunities in
off-patent products, the innovator companies have also started to play in this segment, despite the price erosion on products,
with a view to retain market share. Further, competition in generics is notjustin the developed world, butalso in the emerging
countries; not just from generic companies but also from innovator companies trying to keep their position post
generalization of patented products.

Internal control and systems and their adequacy

The Company believes that sound internal control systems are necessary prerequisite to good governance in that management
authority should be exercised within a framework of appropriate checks and balances. The management is committed to
ensuring an effective internal control environment, commensurate with the size and complexity of the business, which
provides assurance on the efficiency of the Company's operations and the security of its assets.

Environment and safety

Concern for environmentand safety are integral to Company's business and part of business ethos. Your company always takes
initiative to support any movement for environment benefit and recently company is planning to adopt in full fledge manner
initiative taken by Ministry of Corporate Affairs on “Green Initiative” by allowing paperless compliance by companies.

Industrial relations and human resource management

The Industrial Relations continue to be peaceful and cordial. The Directors wish to acknowledge the efforts of all the
employees.

Cautionary statement
Statements in the Management Discussion and Analysis are on the basis of judgments and it could differ materially from those

expressed or implied, owing to changes in the Government regulations, tax laws and other statutes and other incidental
factors.

14
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Independent Auditor's Report
To the Members of PARNAX LAB LIMITED (Formerly Krishna-Deep Trade & Investments Limited)
Reporton the Financial Statements

We have audited the accompanying financial statements of PARNAX LAB LIMITED (Formerly Krishna-Deep Trade &
Investments Limited) (“the Company”), which comprise the Balance Sheet as at March 31, 2013, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance
Forming an Opinion and Reporting on Financial Statements of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our auditin accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the Company's preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficientand appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial statements give the

information required by the Act in the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

(a) inthe case ofthe Balance Sheet, of the state of affairs of the Company asat March 31,2013;

(b) inthe case ofthe Profitand Loss Account, of the Loss for the year ended on that date; and

(c) inthe case ofthe Cash Flow Statement, of the cash flows for the year ended on that date.

Reporton Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central Government of India in terms
of sub-section (4A) of section 227 of the Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5
ofthe Order.

2. Asrequired by section 227(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for
the purpose of our audit;
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in our opinion proper books of account as required by law have been kept by the Company so far as appears from our
examination of those books;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply with the Accounting
Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956;

On the basis of written representations received from the directors as on March 31, 2013, and taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2013, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

Since the Central Government has not issued any notification as to the rate at which the cess is to be paid under section
441A of the Companies Act, 1956 nor has itissued any Rules under the said section, prescribing the manner in which such
cessistobe paid, no cessis due and payable by the Company.

For Ladha Singhal & Associates,
Chartered Accountants
Firm's Registration Number: 120241W

sd/-

(Vinod Ladha)
(Partner)
Membership Number: 104151

Mumbai
Date: 28th May, 2013
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Annexure to auditors' Rreport

The Annexure referred to in our report to the members of Parnax Lab Limited (“the Company”) for the year ended 31st March,
2013.Wereportthat:

(D

(i)

(iii)

(iv)

™)

(vi)

(vii)

(a) The company has maintained proper records showing full particulars including quantitative details and situation of
fixed assets.

(b) The assets have been physically verified by the management during the year under a regular programme of verification
which, in our opinion, is reasonable having regard to the size of the company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) Duringthe year, the company has not disposed off a major part of the plantand machinery and as such the going concern
status of the company is not affected.

(a) The inventory has been physically verified during the year by the management. In our opinion, the frequency of
verification isreasonable.

(b) The procedures of physical verification of inventory followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

(c) The company is maintaining proper records of inventory. The discrepancies noticed on verification between the
physical stocks and the book records were not material.

(a) The company has not granted any loans, secured or unsecured, to companies, firms or other parties listed in the register
maintained under section 301 ofthe Companies Act, 1956.

(b) The company has taken unsecured loan from two parties covered in the register maintained under section 301 of the
Companies Act, 1956. The maximum amount involved during the year was Rs. 736.76 Lacs and the year end balance of
unsecured loan taken from such parties was Rs. 520.93 Lacs.

¢) In our opinion, rate of interest and other terms and conditions of the above unsecured loans taken by the company are
p y pany
prima facie, not prejudicial to the interest of the company.

(d) The paymentofprincipal amounts and the interestas applicable are regular.

In our opinion and according to the information and explanations given to us, there are adequate internal control
procedures commensurate with the size of the company and the nature of its business with regard to purchase of inventory,
fixed assets and for the sale of goods. Further on the basis of our examination of books and records of the company, and
according to information and explanations given to us, we have neither come across nor have been informed of any
continuing failure to correct major weaknesses in internal controls.

(a) According to the information and explanation given to us, the transactions that need to be entered into the register
maintained under section 301 of the Companies Act, 1956 have been so entered.

(b) In our opinion and according to the information and explanation given to us, the transaction made in pursuance of
contracts or arrangements entered in the register maintained under section 301 of the Companies Act, 1956 and
exceeding the value of rupees five lakhs in respect of any party during the year have been made at prices which are
reasonable having regard to prevailing market prices at the relevant time.

In our opinion and according to the information explanations given to us, the company has not accepted any deposits from
public within the meaning of section sections 58A and 58AA of the Companies Act, 1956 and rules framed there under.

In our opinion, the company has an internal audit system commensurate with the size and nature of its business.

(viii) We have broadly reviewed the books of accounts maintained by the Company pursuant to the Rules made by the Central

Government for the maintenance of cost records under clause (d) of sub section (1) of section 209 of the Act in respect of

17



PARNAX LAB LIMITED

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Company's products/services and are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the records with a view to determine whether they
areaccurate or complete.

(a) The company is generally regular in depositing the undisputed statutory dues including provident fund, investor
education protection fund, employees state insurance, income tax. Sales tax, wealth tax, custom duty, excise duty, cess
and other material statutory dues applicable with the appropriate authority.

(b) According to the information and explanation given to us, no undisputed amounts payable in respect of sales tax /
income tax / custom tax/ wealth tax / excise duty /cess were in arrears as at 31st March, 2013 for a period of more than
sixmonths from the date they became payable except Professional Tax ofRs. 2,17,905/-and VAT ofRs. 14,40,647/-.

(c) According to the information and explanation given to us, details of disputed sales tax / income tax / custom tax/ wealth
tax / excise duty /cess which have notbeen deposited as on 31st March, 2013 on account of any dispute are given below.

Name of Statute Nature of the | Amount | Period for which the Forum where dispute is
dues (in Lacs) amount relates pending
(Assessment Year)
Central Excise Act, 1944 Excise Duty & 5.50 April 2003 to March Commissioner (Appeals)
Penalty 2005
Central Excise Act, 1944 Interest 0.26 April 2003 to Jan. 2006 Commissioner (Appeals)
Central Excise Act, 1944 Excise Duty & 0.43 Oct. 2001 to Oct. 2003 Custom, Excise, Service
Penalty Tax Appellate Tribunal
Central Excise Act, 1944 Excise Duty & 5.70 June 2001 to Dec. 2004 Custom, Excise, Service
Penalty Tax Appellate Tribunal
Central Excise Act, 1944 Excise Duty & 0.82 June 2001 to Feb 2003 Commissioner (Appeals)
Penalty
Central Excise Act, 1944 Excise Duty & 56.16 Jan. 2005 to Dec. 2006 Commissioner (Appeals)
Penalty
Income Tax Act, 1961 Income Tax 48.38 2004-05 Commissioner (Appeals)
Income Tax Act, 1961 Income Tax 4.44 2002-03 Income Tax Appellate
Tribunal
Income Tax Act, 1961 Income Tax 6.60 2002-03 Commissioner (Appeals)
Penalty

The company has no accumulated losses as at 31st March, 2013 and ithas incurred cash losses in the immediately preceding
financial year.

In our opinion and according to the information and explanation given to us, the company has not defaulted in repayment of
dues to afinancial institution, bank or debenture holders as at the balance sheet date.

The company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other
securities.

The provisions of any special statute applicable to chit fund or nidhi/mutual benefit fund/societies are not applicable to the
Company.

The company isnotadealer or traderin shares, securities, debentures and other investments.

As informed to us the company has not given guarantees for loans taken by others from banks or financial institutions
during the year.

The company has applied the term loan for the purpose for which the loans were taken
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(xvii) On the basis of an overall examination of the balance sheet of the Company, in our opinion and according to the information
and explanation given to us, there are no funds raised on short-terms basis have been used for long-terms investment and
vice versa.

(xviii) The Company has not made preferential allotment of shares to parties and companies covered in the register maintained
under section 301 of the Act during the year.

(xix) Therearenodebenturesoutstandingatthe year end.
(xx) The Company has notraised any money by publicissues during the year.

(xxi) During the course of our examination of the books and records of the Company, carried out in accordance with the generally
accepted auditing practices in India and according to the information and explanation given to us, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor have we been informed of such
case by the management.

Asperourreportofeven date
For Ladha Singhal & Associates
Chartered Accountants

(Firm Redg. No.: 120241W)

Sd/-
(Vinod Ladha)
Partner

M.No.: 104151

Place : Mumbai
Date: May 28,2013
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Balance Sheet as at 31st March, 2013

(Amount in Rs)

Particulars Note As at As at
No. | 31st March, 2013 31st March, 2012
I EQUITY AND LIABILITIES
1. Shareholders' funds
(a) Share Capital 2 85,048,660.00 85,048,660.00
(b) Reserves and Surplus 3 65,269,562.37 69,217,792.90
150,318,222.37 154,266,452.90
2. Non - Current Liabilities
(a) Long Term Borrowing 4 135,336,270.97 87,501,254.78
135,336,270.97 87,501,254.78
3. Current Liabilities
(a) Short Term Borrowings 5 22,602,518.20 76,191,848.15
(b) Trade Payables 6 73,455,032.33 64,839,219.73
(c) Other Current Liabilities 7 5,658,478.90 4,461,168.05
101,716,029.43 145,492,235.93
Total 387,370,522.77 387,259,943.61
II | ASSETS
1. Non - Current Assets
(a) Fixed Assets (Net Block)
(i) Tangible Assets 8 86,525,765.88 93,025,613.32
(ii) Intangible Assets - -
(b) Non Current Investments 9 107,144,413.00 106,931,913.00
(c) Deffered Tax Asset 10 12,136,517.00 11,344,327.00
(d) Long - Term Loans and Advances 11 18,035,006.60 34,422,376.60
(e) Other Non Current Assets 12 185,646.00 252,194.00
224,027,348.48 245,976,423.92
2. Current Assets
(a) Inventories 13 29,750,532.00 47,691,199.16
(b) Trade Receivable 14 103,643,025.90 65,581,693.85
(c) Cash and Cash Equivalents 15 2,532,017.30 (3,061,007.05)
(c) Short Term Loan and Advance 16 27,417,599.09 31,071,633.73
163,343,174.29 141,283,519.69
Total 387,370,522.77 387,259,943.61
See Significant Accounting Policies and notes forming part of the
financial statements 1 - -
As per our report of even date For and on behalf of the Board of Directors
For Ladha Singhal and Associates
Chartered Accountants
Firm Registration No : 120241W
Sd/- Sd/-
(Prakash M. Shah) (Baiju M. Shah)
Sd/- Director Director
(Vinod Ladha)
Partner
M. No. 104151

Place : Mumbai
Date : 28th May, 2013
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Statement of Profit and Loss for the year ended 31st March 2013

(Amount in Rs)

Particulars Note | For the year ended | For the year ended
No. | 31stMarch 2013 31st March 2012
A | CONTINUING OPERATIONS
I Revenue from Operations (gross) 17 277,263,766.23 574,338,781.45
Less :Excise Duty 18,212,373.77 15,551,068.56
Net Revenue From Operations 259,051,392.46 558,787,712.89
II | Other Income 18 9,428,331.00 5,808,235.86
III | Total Revenue (I + II) 268,479,723.46 564,595,948.75
IV | Expenses
Cost of Materials Consumed 19 148,677,139.15 210,258,874.20
Purchase of Stock In Trade 20 17,349,702.50 320,842,960.36
Change in Inventories 21 11,605,282.98 (5,369,743.98)
Employee Benefits Expense 22 29,995,578.94 32,673,538.53
Finance Cost 23 15,534,660.35 17,155,285.31
Depreciation and Amortization Expense 8 7,473,943.44 7,792,448.00
Other Expenses 24 42,583,836.63 57,917,140.50
Total Expenses 273,220,143.99 641,270,502.92
V | Profit / (Loss) before Exceptional and Extraordinary
Items and Tax (I1I-1V) (4,740,420.53) (76,674,554.17)
VI | Exceptional Items / Extraordinary Items - -
VIL| Profit / (Loss) Before Tax (V-VI) (4,740,420.53) | (76,674,554.17)
VIII{ Tax Expense:
(a) Current Tax - -
(b) Deferred Tax (Asset) / Liability (792,190.00) (24,182,102.00)
(c) Short (Excess) Prov for Tax for Earlier Years - (4,166.33)
IX. | Profit / (Loss) from Continuing operations (VII-VIII) (3,948,230.53) | (52,488,285.84)
B | DISCOUNTINUING OPERATIONS
X. | Profit/(Loss) for the Year from Discontinuing operations - -
C | TOTAL OPERATIONS
XI. | Profit / (Loss) for the Year (IX + X) (3,948,230.53) | (52,488,285.84)
XIL.| Earnings Per Equity Share of Rs.10/- each :
Weighted average no. of shares (Basic & Diluted) 8504866.00 8,504,866
(1) Basic Earning Per Share (Rs.) (0.46) (6.17)
(2) Diluted Earning Per Share (Rs.) (0.46) (6.17)
See Significant Accounting Policies and notes 1
forming part of the financial statements

As per our report of even date

For Ladha Singhal and Associates
Chartered Accountants

Firm Registration No : 120241W

Sd/-

(Vinod Ladha)
Partner

M. No. 104151

Place : Mumbai

Date : 28th May, 2013

For and on behalf of the Board of Directors

Sd/- Sd/-
(Prakash M. Shah) (Baiju M. Shah)
Director Director
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3) |-

Cash Flow Statement For The Year Ended 31st March 2013

(Amount in Rs)

Particulars

For the year ended
31st March 2013

For the year ended
31st March 2012

.CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) before tax and Extraordinary Items
Adjustments for

Depreciation

Miscellaneous Expenditure Written off

Operating Loss Before Working Capital Adjustments
Changes in Working Capital

Adjustments for (increase) / decrease in operating assets:
Inventories

Trade receivables

(4,740,420.53)

7,473,943.44
66,548.00

(76,674,554.17)

7,792,448.00

2,800,070.91

(68,882,106.17)

17,940,667.16
(38,061,332.05)

28,669,411.84
75,451,403.47

Short-term loans and advances 3,751,685.78 9,871,111.88
Long-term loans and advances 16,387,370.00 184,410.40
Other current assets - -
Other non-current assets - (196,194.00)
Adjustments for increase / (decrease) in operating liabilities:

Trade payables 8,615,812.60 (76,938,179.08)
Other current liabilities (194,359.54) 1,365,071.34
Other long-term liabilities - -
Short-term provisions - (97,696.00)

Long-term provisions

Cash generated from operations 11,239,914.86 (31,272,766.32)

Direct Tax Paid (Refund) [Net] 97,651.14 (4,166.33)

Net cash flow from / (used in) operating activities (A) 11,142,263.72 (31,268,599.99)
B. CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure on fixed assets, including capital advances (974,096.00) (6,118,866.85)

Proceeds from sale of fixed assets - -

Purchase of Non Current Investments (212,500.00) (35,000.00)

Net cash flow from / (used in) investing activities (B) (1,186,596.00) (6,153,866.85)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares - -
Proceeds from issue of preference shares - -
Redemption / buy back of preference / equity shares - -
Proceeds from issue of share warrants - -
Share application money received / (refunded)
Proceeds from long-term borrowings

Repayment of long-term borrowings

77,045,980.00 29,559,010.10
(27,819,293.42)

756,304.29

Net increase / (decrease) in working capital borrowings (53,589,329.95)

Proceeds from other short-term borrowings - -
Repayment of other short-term borrowings - -
Net cash flow from / (used in) financing activities (C) (4,362,643.37) 30,315,314.39
Net increase (decrease) in cash and cash equivalents (A+B+C) 5,593,024.35 (7,107,152.45)
Cash and cash equivalents at the beginning of the year (3,061,007.05) 150,630.19
Add : Adjustment in Cash and cash equivalents at the beginning - 3,895,515.21

of the year on account of Scheme of Merger

Cash and cash equivalents at the end of the year 2,532,017.30 (3,01,007.05)

Cash and cash equivalents at the end of the year *

* Comprises:

(a) Cash on hand 1,322,464.30 1,428,327.80

(b) Balances with banks

(i) In current accounts 709,712.00 (6,711,208.85)

(ii) In deposit accounts 499,841.00 2,221,874.00
2,532,017.30 (3,061,007.05)

NOTES: 1 The Cash Flow Statement has been prepared as per Indirect Method

As per our report of even date For and on behalf of the Board of Directors
For Ladha Singhal and Associates

Chartered Accountants

Firm Registration No : 120241W Sd/- sd/-
(Prakash M. Shah) (Baiju M. Shah)

Sd/- Director Director

(Vinod Ladha)

Partner

M. No. 104151

Place : Mumbai Date : 28th May, 2013
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Note 1: Significant Accounting Policies and Notes forming part of the Financial Statement

a. SIGNIFICANT ACCOUNTING POLICIES

ii.

iil.

iv.

Vi.

vii.

viii.

ix.

Basis Of Preparation
The financial statements have been prepared in accordance with the Generally Accepted accounting Principles in India
under the historical cost convention.

Use of Estimates

The preparation of the financial statements in conformity with the Indian GAAP requires management to make
judgement, estimates and assumptions that affects the reported amount of revenues, expenses, assets and liabilities and
the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
resultin the outcomesrequiring material adjustment to the carryingamounts of assets or liabilities in future periods.

Revenue Recognition
The Company follows mercantile system of Accounting and Income and expenditure are recognised on accrual basis.

Fixed Assets

All fixed Assets are stated at cost of acquisition less accumulated depreciation (net of cenvat, wherever availed). All cost
relating to the acquisition and installation of the fixed assets are capitalised and includes financing costs relating to
borrowed fund attributable to the acquisition of fixed assets up to the date the fixed assets is put to use.

Depreciation

Depreciation has been provided on straight-line method atthe rates and in the manner prescribed in Schedule XIV to the
Companies Act except in case of Plant & machinery depreciation has been provided @ 5.15% by revising the useful life of
the Plant & Machinery.

Depreciation on Additions/Deletions during the year has been provided on pro rata basis.

Inventories Valuation
Raw material and Packing Material: At lower of Cost or Net realisable value. The costis arrived at on first-in-first-out basis
and net of cenvat credit availed.

Finished Goods and Work in Progress: At lower of Cost or Net realisable value. Cost includes appropriate allocation of
overheadsandisarrived aton first-in-first-outbasis.

Investments
Longterm investments are stated at costless provision for diminution in value other than temporary, if any.

Borrowing Cost

Borrowing Costs that are attributable to the acquisition and construction of qualifying assets are capitalised. A qualifying
asset is an asset that necessarily takes substantial period of time to get ready for its intended use. Other borrowing costs
arerecognised as an expense in the year in which they are incurred.

Foreign Currency Transaction

Foreign currency transactions are accounted on the basis of exchange rate prevailing at the time of transaction. The foreign
currency transaction remains outstanding at year-end are restated at rate prevailing on 31st March. The Exchange
differenceifany arises due to exchange fluctuation is charged to Profitand Loss Account.

Taxes onIncome
Current Tax is measured at the amount expected to be paid to the taxation authorities, using the applicable tax rates and
taxlaws.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been announced upto the
balance sheet date. Deferred Tax assets and liabilities are recognised for the future tax consequences attributable to
timing differences between the taxable income and accounting income. The effect of tax rate change is considered in the
Profit & Loss account of the respective year of change.
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xi.

xii.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent there is convincing evidence
that the company will pay normal income tax during the specified period. In the year in which the MAT credit becomes
eligible to be recognized as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants of India, the asset is created by way of a credit to the Profit & Loss Accountand shown as
MAT Credit Entitlement. The company reviews the same at each Balance Sheet date and writes down the carrying amount
of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal
Income Tax during specified period.

Retirement Benefits

i. ProvidentFund
Retirement benefit in form of Provident Fund is a defined contribution plan and the contributions made for the eligible
employees, are charged to the Profit & Loss Account of the year when the contributions to the respective funds are dues.

ii. Gratuity
Retirement gratuity liability of employees is a defined benefit obligation. The company has taken up a group policy with
Life Insurance Corporation of India for future payments of gratuities to employees. The contributions are based on
actuarial valuation

Earning Per Share
Basic earning per share are calculated by dividing the net profit /(loss) for the year attributable to equity shareholders (after
deducting attributable taxes) by average number of equity shares outstanding during the year.

For the purpose of calculating diluted earning per share, the net profit or loss for the year attributable to equity shareholders
and the average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
Basic earning per share are calculated by dividing the net profit /(loss) for the year attributable to equity shareholders (after
deducting attributable taxes) by average number of equity shares outstanding during the year.

For the purpose of calculating diluted earning per share, the net profit or loss for the year attributable to equity shareholders
and the average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

xiii.Segmental Reporting

The Company is engaged in manufacture of Pharmaceutical Formulations. The entire operations are governed by same set of
riskand return; hence the same has been considered representing a single primary segment.

xiv. Provisions, ContingentLiabilities And Contingent Assets

Provisions are recognized in the accounts in respect of present probable obligations arising as a result of past events and it is
probable thatthere will be an outflow of resources, the amount of which can be reliably estimated

Contingent liabilities are disclosed in respect of possible obligation that arises from past events but their existence is
confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of the
company.

Contingent Assets are neither recognized nor disclosed in the financial statements.
CONTINGENT LIABILITY : in respect of

a. Guarantees issued by the bankers in favour of various authorities, which have been counter Guarantee by the company
Rs.24.76 Lacs (Rs. 24.76 Lacs).

b. Claimsagainstthe Company notacknowledge asdebt19.55 Lacs (Rs.27.17 Lacs).

Dues to Small Scale industrial undertakings enterprises are worked out on the basis of verbal confirmation from suppliers. As
at 31st March, 2010, there were no small scale industrial undertakings to whom the company owes any sum which is
outstanding for more than 30 days. The information pertaining to micro and small enterprises as required to be disclosed in
accordance with Section 22 of Micro, Small and Medium Enterprises Development Act, 2006 is not readily ascertainable and
hence notdisclosed.
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Pursuant to Scheme of Amalgamation of Parnax Lab Private Limited and Naxpar Lab Private Limited, under section 391 to
Section 394 of the Companies Act, 1956 approved by Hon'ble High Court of Bombay vide its order dated 2nd December,
2011 which became effective on 2nd January, 2012 on filling of the certified copy of the orders of the High Court in the
office of the Registrar of Companies, w.e.f. 1st November, 2010, the appointed date of the Scheme:

i. The entire business of Parnax Lab Private Limited and Naxpar Lab Private Limited, engaged in manufacturing of
Pharmaceutical Formulations, has been transferred to the Company

ii. Theamalgamation hasbeen accounted for under 'the pooling of interest method' being an amalgamation in the nature
of merger, as prescribed by the Accounting Standard - 14 “Accounting for Amalgamations” notified under Companies
(Accounting Standard) Rules, 2006.

iii. Interms ofthe Scheme, the difference in the value of net assets and reserves of Parnax Lab Private Limited and Naxpar
Lab Private Limited as at 1st November, 2010 duly adjusted for issue of shares to shareholders of Parnax Lab Private
Limited and Naxpar Lab Private Limited, amounting to Rs. 3,91,51,660/- has been adjusted against Share Premium
Accountand General Reserve.

AMOUNT(RS)
Assets
Fixed Assets 9,49,72,627.91
Inventories 7,56,76,023.00
Sundry Debtors 20,86,22,140.57
Cash and Bank Balances 53,09,446.76
Loans and Advances 3,16,18,553.92
Investments 10,58,80,038.00
Total 52,20,78,830.16
Liabilities
Current Liabilities 21,04,46,367.33
Provisions 14,74,354.00

7,03,79,501.38
5,41,13,148.63

Secured Loans
Unsecured Loan

Equity Shares Issued
Goodwill Created on Merger adjusted against Share Premium & General Reserve

Deferred Tax Liability 1,27,07,617.00
34,91,20,988.34

Net Assets 17,29,57,841.82

Less:

General Reserve 9,72,17,441.00

Profit & Loss Account 6,18,43,400.82

5,30,48,660.00
(3,91,51,660.00)

iv.

The assets and liabilities asat 31st March, 2011 and the transaction including income and expenses for the period from

1st November, 2010 to 31st March, 2011 of erstwhile Parnax Lab Private Limited and Naxpar Lab Private Limited
(being the period when pending effectuation of the scheme, the business and activities if erstwhile Parnax Lab Private
Limited and Naxpar Lab Private Limited were run and managed in trust for the Company) have been incorporated in
the accounts on the basis of its audited financial statements under the Companies Act, 1956 for the period ended on
31st March, 2011. Consequently, Net Loss for the period amounting to Rs. 13,30,466/- (after adjustments on account
of unrealised profit and tax) is included in accumulated Profit and Loss Account balance of Rs. 6,05,12,935/-,
transferred on merger of erstwhile Parnax Lab Private Limited and Naxpar Lab Private Limited with the Company.
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e. Earningpersharehasbeen calculated as under:

Particulars As on 31.03.2013 | As on 31.03.2012
Net Profit (Loss) After Tax as per Profit & Loss Account (39,48,231) (5,24,88,286)
Weighted Average number of equity shares used as denominator for

calculating EPS 85,04,866 85,04,866
Basic & Diluted Earning (Loss) per share (0.49) (6.17)
Nominal Value per equity share 10

Equity shares allotted pursuant to Scheme of Merger has been considered as deemed to be allotted on appointed date and

hence share issued pursuantto Scheme of Merger has been taken for calculating earning per share for the year

Since the Company's business activity falls within a single primary business segment and also there is no significant reportable

segment, hence no disclosure have been made as specified in Accounting Standard (AS-17) “Segment Reporting”.

M

Related Party Disclosures

Name of the related Parties and Description of relationship

Subsidiary Naxpar Pharma Pvt. Ltd.

Mr. Prakash M. Shah
Mr. Baiju M. Shah

Key Management Personnel

Mr. Mihir P. Shah
Mr. Binoy B. Shah
Ms. Pragna P. Shah
Ms. Ila B. Shah

Ms. Ami M. Shah

Relatives of Key Management Personnel

(i)

Transaction with Related Parties

Transaction with Subsidiary

Sale of Material

M/s. Naxpar Pharma Pvt. Ltd. 2,94,322
Purchase of Material

M/s. Naxpar Pharma Pvt. Ltd. 7,54,254
Salary Paid to Relative of Key Management Personnel

Mr. Binoy B. Shah 6,00,000
Outstanding Balances

Subsidiary

Loan Received 4,83,01,085
Payable to Key Management Personnel & Relative of Key Management Personnel

Ms. Ila B. Shah 3,10,330
Ms. Ami M. Shah 3,19,202
Mr. Baiju M. Shah 1,66,967
Mr. Binoy B. Shah 83,070
Mr. Mihir P. Shah 7,394
Ms. Pragna P. Shah 66,090
Mr. Prakash M. Shah 517,520
Unsecured Loan from Key Management Personnel

Mr. Prakash M Shah 37,91,903
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h. Value Of Raw Material, Spare Parts & Components Consumed:

IMPORTED INDIGENOUS
Value % Value %
Raw Material Nil Nil 14,86,77,139 100%
(NiD) (NiD) (21,02,58,874) (100%)
Stores & Spare Parts Nil Nil 11,48,447 100%
(Nil) (NiD) (21,33, 648) (100%)
i. C.LF.Value OfImports:
()  Raw Material Nil
(Ni)
(ii) Capital Goods Nil
(NiD)
(iii) Stores & Spares Nil
(Nil)
j. ExpenditureIn Foreign Currency:
Foreign Travelling 5,51,450
(4,84,519)
k. EarningInForeign Currency:
FOB Value of Exports 13,51,27,490
(7,75,02,608)

l. Thebalances of Unsecured Loans, Creditors, Debtors and Loans and Advances are subject to confirmation and reconciliation, if
any.

m. Intheopinion ofthe board, the Current Assets, Loans and Advances are approximately of the value stated in the Balance Sheet,
ifrealised in the ordinary course of business.

n. Balance ofInvestmentin M/s Novonax LLP is subject to confirmation.

o. Consequentto effectuation of the Scheme of Amalgamation referred to in Note 'd" above, previous year figures includes figures
of erstwhile Parnax Lab Private Limited and Naxpar Lab Private Limited.

p. Previous year's figures have been regrouped and rearranged, to correspond with the figures of current year wherever
necessary. Figures in bracket represent previous year.
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Notes to Financial Statements for the year ended 31st March, 2013
Note 2 : Share Capital

(Amount in Rs.)

Particulars As at As at
31st March, 2013 | 31st March, 2012
Authorised:
100,00,000 (100,00,000) Equity Shares of Rs. 10/- each 100,000,000.00 100,000,000.00
Total 100,000,000.00 | 100,000,000.00
Issued, Subscribed and Paid up:
85,04,866 (85,04,866) Equity Shares of Rs.10/- each fully paid up 85,048,660.00 85,048,660.00
Total 85,048,660.00 85,048,660.00
(I) Reconciliation of number of shares outstanding at the beginning and at
the end of the reporting period :
Number of shares at the beginning of the year 8,504,866.00 3,200,000.00
Add: Issue of Shares by way of Preferential Allotment - -
Add: Issue of Shares pursuant to the Scheme of Amalgamation - 5,304,866.00
Number of shares at the end of the year 8,504,866.00 8,504,866.00
(ii) Terms/rights attached to Equity Shares
The Company has only one class of equity shares having a par value of Rs. 10
per shares. Each holder of Equity Shares is entitled to one vote per share. In the
event of liquidation of the company, the holders of equity shares will be entitled
to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders
(iii) Detail of shares held by the holding company, the ultimate holding Nil Nil
company, their subsidiaries and associates :
(iv) Details of Shares held by each shareholder holding more than 5% shares:
As at 31st March 2013 As at 31st March 2012
Name of Shareholder No. of Shares % No. of Shares %
Ms. Baiju M. Shah 577,161 6.79% 577,161 6.79%
Mr. Binoy B. Shah 1,369,600 16.10% 1,369,600 16.10%
Ms. Ila B. Shah 660,872 7.77% 660,872 7.77%
Mr. Mihir P. Shah 1,141,250 13.42% 1,141,250 13.42%
Ms. Pragna P. Shah 539,887 6.35% 539,887 6.35%
Mr. Prakash M. Shah 613,426 7.21% 613,426 7.21%
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Note 3 : Reserves & Surplus

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

A) Securities Premium Account

Opening Balance

Add: Received during the year on issue of Equity Shares
Less: Utilise for Goodwill Created on Merger

Closing Balance

B) General Reserve Account

Opening Balance

Add: Transferred from surplus in Statement of Profit and Loss
Add: Transferred pursuant to the Scheme of Merger
Less: Utilise for Goodwill Created on Merger

Closing Balance

C) Surplus / (Deficit) in Statement of Profit and Loss
Opening Balance

Add/(Less): profit/(loss) for the year

Add: Balance Brought forward consequent to Merger
Closing Balance

5,600,000.00

5,600,000.00

63,665,781.00

97,217,441.00
33,551,660.00

63,665,781.00

63,665,781.00

5,552,011.90 (2,472,637.21)
(3,948,230.53) | (52,488,285.84)
- 60,512,934.95

1,603,781.37 5,552,011.90

Total

65,269,562.37

69,217,792.90

Note 4 : Long Term Borrowing

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

(A) Secured Loans
(a) Term Loans (From Banks)
State Bank of India (WCTL)

61,099,244.00

State Bank of India (FITL 1) 2,514,863.00 -
State Bank of India (FITL 2) 7,431,873.00 -
Maratha Sahakari Bank Ltd. 11,381,802.00 8,410,287.00
HDFC Bank Ltd. (Skoda) 483,499.00 884,361.00
HDFC Bank Ltd. (Honda City) - 99,433.00
ICICI Bank Ltd (Honda City) 332,002.00 497,305.00
Total 83,243,283.00 9,891,386.00

a. Term loan from State Bank of India is secured by extension of hypothecation on the current assets of the company and

mortgage ofimmovable & movable assets of the company.

b. Termloan from Maratha Sahakari Bank Ltd. is secured by way of mortgage of office premises of the company
c. Vehicleloans from HDFC Bank Ltd. & ICICI Bank Ltd are secured against hypothecation of respective vehicle

d. Repayment Profile of Term Loansis as setoutbelow:

Nature of Loan Rate of Balance No. Installments
Interest (%) of Installments ending on

State Bank of India (WCTL) 9.75 20.00 Mar-19
State Bank of India (FITL 1) 5.00 12.00 Mar-16
State Bank of India (FITL 2) 5.00 12.00 Mar-17
Maratha Sahakari Bank Ltd. 14.00 64.00 Jul-18
HDFC Bank Ltd. (Skoda) 10.35 25.00 Apr-15
HDFC Bank Ltd. (Honda City) 9.50 4.00 Jul-13
ICICI Bank Ltd (Honda City) 10.00 33.00 Dec-15
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Note 4 : Long Term Borrowing (Cont.)

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

(B) Unecured Loans

(a) Loans & Advances From Related Parties
From Intercorporates

From Director Shareholder & their Relatives

48,301,084.66
3,791,903.31

75,190,145.47
2,419,723.31

52,092,987.97

77,609,868.78

Total

135,336,270.97

87,501,254.78

Note 5 : Short Term Borrowing

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Loans Repayable on Demand from Banks

Working Capital Facility (Secured)

- From State Bank of India

(Working Capital facility from State Bank of India is secured by way of
Hypothecation of stocks, book debts and entire current assets of the company.
The facility is further secured by charge on fixed assets and personal guarantee of
all the Directors of the company.)

22,602,518.20

76,191,848.15

Total

22,602,518.20

76,191,848.15

Note 6 : Trade Payables

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Trade Payables:
Sundry Creditors for Goods
Sundry Creditors for Expenses

55,258,927.99
18,196,104.34

45,785,286.53
19,053,933.20

Total

73,455,032.33

64,839,219.73

Note 7 : Other Current Liabilities

(Amount in Rs.)

Particulars As at As at
31st March, 2013 | 31st March, 2012

(a) Current Maturities of Long Term Debts
State Bank of India (FITL 1) 1,000,000.00 -
Maratha Sahakari Bank Ltd. 1,710,040.00 1,028,042.00
HDFC Bank Ltd. (Car Loan) - 151,442.00
HDFC Bank Ltd. (120) - 13,865.61
HDFC Bank Ltd. (Skoda) 400,862.00 361,624.00
HDFC Bank Ltd. (Honda City) 99,433.00 279,354.00
ICICI Bank Ltd (Honda City) 165,303.00 149,640.00
Total 3,375,638.00 1,983,967.61

(b) Other Payables:
Statutory Remittances 2,282,840.90 2,264,863.90
Advances From Customer - 212,336.54
Total 2,282,840.90 2,477,00.44
Total 5,658,478.90 4,461,168.05
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Notes to Financial Statements for the year ended 31st March, 2013

Note 9 : Non-Current Investments

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Other Investments
(a) Investment in Equity Shares of Subsidiaries
Naxpar Pharma Pvt. Ltd. (49,90,000 Equity Share of Rs. 10/- Each)
(b) Other Non Current Investments
The Shamrao Vitthal Co-op. Bank Ltd. (319 Shares of Rs. 25/- each)
Maratha Sahakari Bank Ltd. (15,500 Shares of Rs. 25/- each)
Investment in LLP (Novanax LLP)

99,800,000.00

7,975.00
387,500.00
6,948,938.00

99,800,000.00

7,975.00
175,000.00
6,948,938.00

Total

107,144,413.00

106,931,913.00

Note 10 : Deferred Tax Assets (Net)

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Deferred Tax Assets

Disallowance under Income Tax Act, 1961
Business Loss and Unabsorbed Depreciation
Less : Deferred Tax Liability

Related to Fixed Assets

464,313.00
24,570,927.00

12,898,723.00

4,313.00
24,096,883.00

13,216,869.00

Total

12,136,517.00

11,344,327.00

Note 11 : Long-Term Loans and Advances

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Unsecurred, Considered good
(a) Security Deposit
(b) Advances recoverable in cash or in kind or for value to be received

106,355.00
17,928,651.60

93,725.00
34,328,651.60

Total

18,035,006.60

34,422,376.60

Note 12 : Other Non-Current Assets

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Preliminary Expenses
(To the extent not written off or adjusted)

As per Last Balance Sheet / Incurred during the year 252,194.00 56,000.00
Add: Incurred during the year - 262,742.00
Less:- Written off during the year 66,548.00 66,548.00
Total 185,646.00 252,194.00
Note 13 : Inventories (Amount in Rs.)

Particulars As at As at

31st March, 2013

31st March, 2012

(As taken, valued and certified by the Management)
(Valued at Cost or Market value, whichever is lower)

Finished Goods 6,279,128.00 10,627,951.08
Work in Progress 1,896,144.00 9,152,603.90
Raw Material 14,446,288.00 14,632,208.46
Packing Material 7,128,972.00 13,278,435.72
Total 29,750,532.00 47,691,199.16
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Note 14 : Trade Receivable

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Unsecurred, Considered good
Due for a period exceeding six months
Others

33,773,333.22
69,869,692.68

35,689,328.06
29,892,365.79

Total

103,643,025.90

65,581,693.85

Note 15 : Cash and Cash Equivalents

(Amount in Rs.)

Particulars As at As at
31st March, 2013 | 31st March, 2012
(a) Cash on Hand 1,322,464.30 1,428,327.80
(b) Balance with Scheduled Banks
- In Current Accounts 709,712.00 254,345.65
- In Fixed Deposit Account 499,841.00 2,221,874.00
(Lodged as margin money against bank guarantee)
(c) Bank Overdrwan Balance - (6,965,554.50)
(i) Balance with banks includes margin monies amounting to Rs. 4,99,841/-
(Rs.22,21,874/- ), which have an original maturity of more than 12 months
Total 2,532,017.30 (3,061,007.05)
Note 16 : Short Term Loan & Advances
(Amount in Rs.)
Particulars As at As at
31st March, 2013 | 31st March, 2012
(a) Loans and Advances to Employees 2,730,496.35 3,404,104.35
(b) Other Loan and Advances
- Advances recoverable in cash or in kind or for value to be 10,794,570.54 8,437,576.87
received
- Advance to Supplier 1,442,427.96 2,963,585.79
- Advance Income Tax 4,083,203.50 3,985,552.36
- Interest Accrued but not received 152,038.28 583,298.28
- Prepaid Professional Tax - 16,700.00
- Prepaid Expenses 325,475.00 -
(c) Balance with Government Authorities
- Balance with Central Excise 5,417,457.00 9,954,771.00
- Service Tax (Credit to be availed) 1,899,331.79 1,513,057.23
- Sales Tax 572,598.67 212,987.85
Total 27,417,599.09 31,071,633.73
Note 17 : Revenue from Operations
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(A) Other than Finance Company
(a) Sales 268,996,354.80 567,693,934.18
(b) Labour Charges & Other Income 8,267,411.43 6,644,847.27
Total 277,263,766.23 | 574,338,781.45
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Note 18 : Other Income

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Dividend 300.00 1,107.00
(b) Interest Received on FDR 11,681.00 123,128.00
(c) Interest on I T Refund - 13,624.00
(d) Product Development Charges 2,334,602.00 2,574,868.00
(e) Excise Refund Received 4,132,369.00 -
(f) Duty Drawback Received 2,102,580.50 534,330.00
(g) Misc Income - 8,860.00
(h) Exchange Gain 846,798.50 102,806.95
(1) Sundry Balance W/off - 50.91
(j) DEPB Sale (Export Licence) - 1,243,130.00
(k) Rent Received - 180,000.00
() Income From Research & Development - 1,026,331.00
Total 9,428,331.00 5,808,235.86
Note 19 : Cost of Material Consumed
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(A) Raw Materials Consumed :
Opening Stock 14,632,208.46 30,594,535.00
Add:- Purchases during the year 91,276,573.76 128,778,077.18
105,908,782.22 159,372,612.18
Less: - Closing Stock 14,446,288.00 14,632,208.46
91,462,494.22 144,740,403.72
(B) Packing Material Consumed
Opening Stock 13,278,435.72 27,318,904.00
Add:- Purchases during the year 51,065,181.21 67,664,573.20
64,343,616.93 94,983,477.20
Less: - Closing Stock 7,128,972.00 13,278,435.72
57,214,644.93 81,705,041.48
148,677,139.15 226,445,445.20
Less : Cenvat Adjustment In Material A/C - 16,186,571.00
Total 148,677,139.15 | 210,258,874.20

Note 20 : Purchase of Stock In Trade

(Amount in Rs.)

Less: Closing Stock of Finished Goods Traded

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
Opening Stock of Finished Goods Traded - -
Opening Stock of Stock in Transit - 3,181,640.00
Add: Purchases during the year 17,349,702.50 317,661,320.36
17,349,702.50 320,842,960.36

Total

17,349,702.50

320,842,960.36
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Note 21 : Changes In Inventories

(Amount in Rs.)

Particulars For the For the
year ended year ended

31st March 2013 | 31st March 2012

(a) At the beginning of the period

(i) Finished Goods 10,627,951.08 14,410,811.00

(i) Work in Progress 9,152,603.90

(b) At the end of the period

(i) Finished Goods 6,279,128.00 10,627,951.08

(ii) Work in Progress 1,896,144.00 9,152,603.90

Total 11,605,282.98 (5,369,743.98)

Note 22 : Employees Benefits Expenses

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Salaries and Wages 27,094,418.94 29,645,125.33
(b) Staff Welfare Expenses 682,578.00 752,750.20
(c) Gratuity Paid 710,386.00 291,388.00
(d) Employer's Contribution to Providend Fund 1,508,196.00 1,984,275.00
Total 29,995,578.94 32,673,538.53
Note 23 : Finance Cost
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012

(a) Bank Charges 1,848,486.40 1,351,603.53
(b) Bank Interest 11,189,413.00 13,404,085.00
(c) Bill Discounting Charges 435,826.94 541,411.57
(d) Interest on Secured Loan 1,844,663.00 1,270,034.00
(e) Interest on Unsecured Loan - 223,959.23
(f) Interest on Car Loan 201,350.39 322,145.14
(g) Interst to Others 14,920.62 42,046.84
Total 15,534,660.35 17,155,285.31
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Note 24 : Other Expenses

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(A) Manufacturing Expenses
(a) Analytical Charges, Chemical & Glassware Consumed 1,938,963.50 2,321,468.38
(b) Consumable & Stores 1,148,446.92 2,133,647.50
(c) Power & Fuel Consumed 4,096,067.99 4,779,383.33
(d ) Factory Expenses 360,730.00 572,507.50
(e) Freight & Octroi 1,571,217.76 1,552,302.00
(f) Loading Unloading & Packing Charges 9,323,078.00 13,541,047.00
(g) License Fees 78,755.00 213,590.00
(h) Labour Charges Paid 606,212.70 15,000.00
(i) Repair & Maintenance
-Plant & Machinery 1,905,878.00 2,314,262.25
-Building 633,190.00 985,323.00
-Other 501,197.60 568,649.15
(j) Security Charges 703,294.00 751,174.35
(k) Water Charges 194,750.00 154,350.00
23,061,781.47 29,902,704.46
(B) Selling and Distribution Expenses
(a) Sales promotion - 241,984.87
(b) Advertisement expenses 113,186.00 147,070.00
(c) Commission 2,324,844.00 550,607.00
(d) Bad debt written off - 13,371,258.97
(e)Discount & Rate Difference on Sale - 468,924.00
(f)CHA Charges 1,014,298.00 728,293.69
(g)Freight & Octroi (Export & Outward) 6,182,055.00 3,492,473.42
(h) Travelling Expenses 2,044,829.47 2,005,133.14
(i) Export Expenses 187,550.44 142,154.24
(j) Product Dev & Registration 510,233.00 283,614.00
(k) Licence Verification Charges 42,941.00 283,239.00
(DExport Insurance 164,715.66 73,447.81
(m) Inspection, Testing & Sampling Charges 75,519.00

(C) Administrative and General Expenses
(a) Rent Rates & Taxes

(b) Insurance

(c) Legal & Professional Fees

(d ) Payment to Auditors

-Audit fees

(e) ROC Filing Fees

(f) Office Expenses

(g) Conveyance

(h)Exchange Loss

(i) Printing & Stationery

(j) Telephone Expenses Expenses

(k) Postage & Courier

() Motar Car Expenses
(m)Electricity Charges

(n) Membership & subscription

(o) Listing Fees

(p) Other Expenses

(q) Preliminary Expenses written off

12,584,652.57

21,863,719.14

388,354.00 772,583.00
157,144.00 487,737.00
2,520,695.00 2,382,118.00
250,000.00 256,180.00
3,500.00 14,500.00
213,142.00 194,144.83
405,298.00 175,194.00
(132,923.97)

858,489.50 464,287.80
512,983.74 400,922.63
364,452.68 275,477.38
352,263.31 283,565.89
395,312.00 121,011.50
96,690.00 39,519.84
56,180.00 34,851.00
296,350.36 315,000.00
66,548.00 66,548.00
6,937,402.59 6,150,716.90

Total

42,583,836.63

57,917,140.50
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INDEPENDENT AUDITOR'S REPORT ON CONSOLIDATED FINANCIAL STATEMENT

To

The Board of Directors

Parnax Lab Limited

(Formerly Krishna-Deep Trade & Investments Limited)

We have audited the accompanying consolidated financial statements of Parnax Lab Limited (Formerly Krishna-Deep Trade &
Investments Limited) (“the Company”) and its subsidiary, Naxpar Pharma Private Limited which comprise the consolidated
Balance Sheet as at March 31, 2013, and the consolidated Statement of Profit and Loss and the consolidated Cash Flow Statement
forthe yearthen ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the Company in accordance
with accounting principles generally accepted in India. This responsibility includes the design, implementation and maintenance
of internal control relevant to the preparation and presentation of the consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company's preparation and presentation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit
alsoincludes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the consolidated financial statements. We believe that the audit
evidence we have obtained is sufficientand appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the consolidated financial
statements give a true and fair view in conformity with the accounting principles generally accepted in India:

(a) inthecaseofthe consolidated Balance Sheet, ofthe state of affairs ofthe Company as at March 31,2013;
(b) inthecase ofthe consolidated Statement of Profitand Loss, ofthe Profit forthe year ended on thatdate; and
(c) inthecaseofthe consolidated Cash Flow Statement, of the cash flows for the year ended on that date.

For Ladha Singhal & Associates
Chartered Accountants
(Firm Registration No. 120241W)

Sd/-

Vinod Ladha
(Partner)

M. No. 104151

Place: Mumbai
Dated: 28th May 2013
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Consolidated Balance Sheet as at 31st March, 2013

(Amount in Rs)

Particulars Note As at As at
No. | 31st March, 2013 31st March, 2012
I EQUITY AND LIABILITIES
1. Shareholders' funds
(a) Share Capital 2 85,048,660.00 85,048,660.00
(b) Reserves and Surplus 3 99,021,045.77 95,318,279.48
184,069,705.77 180,366,939.48
2. Minority Interest 294,395.73 252,305.73
3. Non - Current Liabilities
(a) Long Term Borrowing 4 159,008,946.68 128,967,142.31
(b) Deferred Tax Liability (Net) 5 10,854,609.00 -
169,863,555.68 128,967,142.31
4. Current Liabilities
(a) Short Term Borrowings 6 73,957,608.21 130,446,422.96
(b) Trade Payables 7 125,673,987.72 130,388,596.48
(c) Other Current Liabilities 8 42,281,215.79 29,739,950.23
(d) Short Term Provisions 9 6,966,832.98 4,961,417.60
248,879,644.70 295,536,387.27
TOTAL 603,107,301.88 605,122,774.79
II | ASSETS
1. Non - Current Assets
(a) Fixed Assets (Net Block)
(i) Tangible Assets 10 327,124,656.13 333,131,840.57
(ii) Intangible Assets - -
(b) Non Current Investments 11 7,344,413.00 7,131,913.00
(c) Deffered Tax Asset 12 11,344,327.00
(d) Long - Term Loans and Advances 13 19,433,056.60 35,704,646.60
(e) Other Non Current Assets 14 185,646.00 287,194.00
354,087,771.73 387,599,921.17
2. Current Assets
(a) Inventories 15 63,420,148.00 68,082,851.16
(b) Trade Receivable 16 137,428,058.15 112,841,653.65
(c) Cash and Cash Equivalents 17 5,757,284.55 (6,557,041.32)
(c) Short Term Loan and Advance 18 42,414,039.45 43,155,390.13
249,019,530.15 217,522,853.62
TOTAL 603,107,301.88 605,122,774.79
See Significant Accounting Policies and other notes forming part
of the financial statements 1

As per our report of even date

For Ladha Singhal and Associates
Chartered Accountants

Firm Registration No : 120241W

Sd/-

(Vinod Ladha)
Partner

M. No. 104151

Place : Mumbai

Date : 28th May, 2013

For and on behalf of the Board of Directors

Sd/-
(Prakash M. Shah)
Director

Sd/-

(Baiju M. Shah)
Director
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Consolidated Statement of Profit and Loss for the year ended 31st March 2013

(Amount in Rs)

Particulars Note | For the year ended | For the year ended
No. | 31stMarch 2013 31st March 2012
A | CONTINUING OPERATIONS
I Revenue from Operations (gross) 19 576,424,517.71 946,195,139.57
Less :Excise Duty 18,212,373.77 15,551,068.56
Net Revenue From Operations 558,212,143.94 930,644,071.01
II | Other Income 20 9,557,629.00 6,268,105.86
III | Total Revenue (I +1I) 567,769,772.94 936,912,176.87
IV | Expenses
Cost of Materials Consumed 21 297,358,857.22 451,286,268.65
Purchase of Stock In Trade 22 17,349,702.50 320,842,960.36
Change in Inventories 23 8,171,362.98 (7,430,109.98)
Employee Benefits Expense 24 57,413,989.68 56,015,498.03
Finance Cost 25 38,197,879.08 42,539,909.86
Depreciation and Amortization Expense 10 19,315,719.44 18,979,407.00
Other Expenses 26 103,551,182.75 106,318,662.22
Total Expenses 541,358,693.65 988,552,596.14
V | Profit / (Loss) before Exceptional and Extraordinary
Items and Tax (III-1V) 26,411,079.29 (51,640,419.27)
VI | Exceptional Items / Extraordinary Items - -
VIL.| Profit / (Loss) Before Tax (V-VI) 26,411,079.29 | (51,640,419.27)
VIII|{ Tax Expense:
(a) Current Tax 6,700,000.00 4,961,417.60
(b) Deferred Tax (Asset) / Liability 8,847,072.00 (24,182,102.00)
(c) Mat Credit Entitlement 6,232,713.00 4,506,144.00
(d) Short (Excess) Prov for Tax for Earlier Years 47,768.27
IX. | Profit / (Loss) from Continuing operations (VII-VIII) 17,096,720.29 | (27,961,359.14)
B | DISCOUNTINUING OPERATIONS
X. | Profit/(Loss) for the Year from Discontinuing Operations - -
C TOTAL OPERATIONS
XI. | Profit / (Loss) for the Year (IX + X) 17,096,720.29 | (27,961,359.14)
XIL.| Earnings Per Equity Share of Rs.10/- each :
Weighted average no. of shares (Basic & Diluted) 8,504,866 8,504,866
(1) Basic Earning Per Share (Rs.) 2.01 (3.29)
(2) Diluted Earning Per Share (Rs.) 2.01 (3.29)
See Significant Accounting Policies and other notes forming
part of the financial statements 1

As per our report of even date

For Ladha Singhal and Associates
Chartered Accountants

Firm Registration No : 120241W

sd/-

(Vinod Ladha)
Partner

M. No. 104151
Place : Mumbai

Date :

28th May, 2013

(Prakash M. Shah)

For and on behalf of the Board of Directors

Sd/-

Director

Sd/-
(Baiju M. Shah)
Director
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Consolidated Cash Flow Statement Of Parnax Lab Limited And
Its Subsidiary Company For The Year Ended 31st March 2013

(Amount in Rs)

Adjustments for
Depreciation
Miscellaneous Expenditure Written off
Operating Loss Before Working Capital Adjustments
Changes in Working Capital
Adjustments for (increase) / decrease in operating assets:
Inventories
Trade receivables
Short-term loans and advances
Long-term loans and advances
Other non-current assets
Adjustments for increase / (decrease) in operating liabilities:
Trade payables
Other current liabilities
Short-term provisions
Cash generated from operations
Direct Tax Paid (Refund) [Net]
Net cash flow from / (used in) operating activities (A)
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital advances
Proceeds from sale of fixed assets
Purchase of Non Current Investments
Net cash flow from / (used in) investing activities (B)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings
Repayment of long-term borrowings
Net increase / (decrease) in working capital borrowings
Net cash flow from / (used in) financing activities (C)

Net increase (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Add : Adjustment in Cash and cash equivalents at the beginning
of the year on account of Scheme of Merger

Add : Adjustment in Cash and cash equivalents at the beginning

of the year of Subsidiary Company on account of first year on Consolidation

Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year *

* Comprises:

(a) Cash on hand

(b) Balances with banks

(i) In current accounts

(ii) In deposit accounts

Particulars For the year ended | For the year ended
31st March 2013 31st March 2012
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before tax and Extraordinary Items 26,411,079.29 (51,640,419.27)

19,315,719.44
101,548.00
45,828,346.73

4,662,703.16
(24,586,404.50)
17,428,758.55
16,271,590.00

18,979,407.00

(32,661,012.27)

23,831,990.84
62,285,336.62
4,957,240.49
183,480.40
(128,190.00)

(925,696.05) (58,319,767.58)
1,684,931.19 7,837,550.34

- 3,044,721.60

60,364,229.08 11,031,350.44
5,049,131.39 503,041.87
55,315,097.69 10,528,308.57
(13,308,535.00) (15,836,214.68)
(212,500.00) (35,000.00)
(13,521,035.00) (15,871,214.68)
67,900,818.77 273,409.24
(40,891,740.84) (17,336,882.00)
(56,488,814.75) 9,699,240.39
(29,479,736.82) (7,364,232.37)
12,314,325.87 (12,707,138.48)
(6,557,041.32) 150,630.19
- 3,895,515.21

- 2,103,951.76

5,757,284.55 (6,557,041.32)
2,064,717.88 1,892,189.89
1,338,180.67 (12,409,285.21)
2,354,386.00 3,960,054.00
5,757,284.55 (6,557,041.32)

NOTES: 1 The Cash Flow Statement has been prepared as per Indirect Method

As per our report of even date

For Ladha Singhal and Associates
Chartered Accountants

Firm Registration No : 120241W

Sd/-

(Vinod Ladha)
Partner

M. No. 104151
Place : Mumbai

Date : 28th May, 2013

For and on behalf of the Board of Directors

sd/-

(Prakash M. Shah)
Director

Sd/-
(Baiju M. Shah)
Director

40



PARNAX LAB LIMITED Annual Report 2012-2013

Note 1: Significant Accounting Policies and Notes forming part of the Financial Statement

a.

ii.

ii.

iv.

vi.

SIGNIFICANT ACCOUNTING POLICIES

Basis Of Preparation

The Consolidated financial statements of the group have been prepared and presented in accordance with the Generally
Accepted accounting Principles in India under the historical cost convention. These statements have been prepared in
accordance with Accounting Standard 21-“Consolidated Financial Statements” and relevant presentational requirements
ofthe Companies Act, 1956.

Revenue Recognition
The Company follows mercantile system of Accounting and Income and expenditure are recognised on accrual basis.

Principles of Consolidation:
The Consolidated financial statements relate to the company and its subsidiary company. The consolidated financial
statements have been prepared on this following basis:

I.  Thefinancial statement of the company and its subsidiaries are combined on a line by - line basis by adding together the
book values of likes items of assets, liabilities income and expenses after fully eliminating intra-group balances and
intra-group transaction resulting in unrealized profitorlosses.

II. The excess of the Company's protion of the equity of the subsidiary at the date on which investment in subsidiary is
made over the cost to the Company of its investment in subsidiary is recognised in the financial statements as capital
reserve.

III. As for as possible, the consolidated financial statement are prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented in the same manner as the company's
separate financial statement.

IV. Noteson these consolidated financial statements are intended to serve as a means of informative disclosure and a guide
to better understanding of the consolidated position of the group. Recognising this purpose, the company has disclosed

only such notes from the individual financial statements, which fairly present the needed disclosures.

V. The list of subsidiaries considered in these consolidated financial statements with percentage holding is summarized

below:
Name of Subsidiaries Country of Proportion of
Incorporation | ownership interest
Naxpar Pharma Private Limited India 99.98%
Fixed Assets

All fixed Assets are stated at cost of acquisition less accumulated depreciation (net of cenvat, wherever availed). All cost
relating to the acquisition and installation of the fixed assets are capitalised and includes financing costs relating to
borrowed fund attributable to the acquisition of fixed assets up to the date the fixed assets is put to use.

Depreciation

Depreciation has been provided on Straight Line Method at the rates and in the manner prescribed in Schedule XIV to the
Companies Act exceptin case of Plant & machinery ofholding company depreciation has been provided @ 5.15% by revising
the useful life of the Plant & Machinery:.

Depreciation on Additions/Deletions during the year has been provided on pro rata basis.
Inventories Valuation
Raw material and Packing Material: At lower of Cost or Net realisable value. The cost is arrived at on first-in-first-out basis

and net of cenvat credit availed.

Finished Goods and Work in Progress: At lower of Cost or Net realisable value. Cost includes appropriate allocation of
overheads andis arrived at on first-in-first-out basis.
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vii.

viii.

ix.

xi.

xii.

xiii.

xiv.

Investments
Longterminvestments are stated at costless provision for diminution in value other than temporary, ifany.

Borrowing Cost

Borrowing Costs that are attributable to the acquisition and construction of qualifying assets are capitalised. A qualifying
assetisan asset that necessarily takes substantial period of time to get ready for its intended use. Other borrowing costs are
recognised as an expense in the year in which they are incurred.

Foreign Currency Transaction

Foreign currency transactions are accounted on the basis of exchange rate prevailing at the time of transaction. The foreign
currency transaction remains outstanding at year-end are restated at rate prevailing on 31st March. The Exchange
difference ifany arises due to exchange fluctuation is charged to Profitand Loss Account.

Taxes onIncome
Current Tax is measured at the amount expected to be paid to the taxation authorities, using the applicable tax rates and tax
laws.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been announced upto the balance
sheet date. Deferred Tax assets and liabilities are recognised for the future tax consequences attributable to timing
differences between the taxable income and accounting income. The effect of tax rate change is considered in the Profit &
Lossaccountofthe respective year of change.

Minimum Alternate Tax (MAT) creditis recognized as an asset only when and to the extent there is convincing evidence that
the company will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to
be recognized as an asset in accordance with the recommendations contained in Guidance Note issued by the Institute of
Chartered Accountants of India, the asset is created by way of a credit to the Profit & Loss Account and shown as MAT Credit
Entitlement. The company reviews the same at each Balance Sheet date and writes down the carryingamount of MAT Credit
Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal Income Tax
during specified period.

Retirement Benefits

i. ProvidentFund
Retirement benefit in form of Provident Fund is a defined contribution plan and the contributions made for the eligible
employees, are charged to the Profit & Loss Account of the year when the contributions to the respective funds are dues.

ii. Gratuity
Retirement gratuity liability of employees is a defined benefit obligation. The company has taken up a group policy with
Life Insurance Corporation of India for future payments of gratuities to employees. The contributions are based on
actuarial valuation

Earning Per Share
Basic earning per share are calculated by dividing the net profit /(loss) for the year attributable to equity shareholders
(after deducting attributable taxes) by average number of equity shares outstanding during the year.

For the purpose of calculating diluted earning per share, the net profit or loss for the year attributable to equity
shareholders and the average number of shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.

Segmental Reporting
The Company is engaged in manufacture of Pharmaceutical Formulations. The entire operations are governed by same set
of risk and return; hence the same has been considered representing a single primary segment.

Provisions, Contingent Liabilities And Contingent Assets
Provisions are recognized in the accounts in respect of present probable obligations arising as aresult of past events and itis
probable that there will be an outflow of resources, the amount of which can be reliably estimated
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XV.

XVi.

XVii.

xviii.

Contingent liabilities are disclosed in respect of possible obligation that arises from past events but their existence is
confirmed by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of the

company.

Contingent Assets are neither recognized nor disclosed in the financial statements.

Contingent Liability:inrespectof

a. Guarantees issued by the bankers in favour of various authorities, which have been counter Guarantee by the company

Rs.53.59 Lacs (54.69 Lacs).

b. Claimsagainstthe Company notacknowledge asdebtRs.117.54 Lacs (Rs.115.78 Lacs).

Earning per share hasbeen calculated as under:

Particulars Ason 31.03.2013 Ason 31.03.2012
Net Profit After Tax as per Profit & Loss Account 1,70,96,720 (2,79,61,359)
Weighted Average number of equity shares used as denominator for

calculating EPS 85,40,866 85,40,866
Basic & Diluted Earning per share 2.01 (3.29)
Nominal Value per equity share 10 10

Since the Company's business activity falls within a single primary business segment and also there is no significant
reportable segment, hence no disclosures have been made as specified in Accounting Standard (AS-17) “Segment

Reporting”.
Related Party Disclosures

Name of the related Parties and Description of relationship

Subsidiary Naxpar Pharma Pvt. Ltd.

Key Management Personnel Mr. Prakash M. Shah
Mr. Baiju M. Shah
Mr. Mihir P. Shah

Relatives of Key Management Personnel | Mr. Binoy B. Shah
Ms. Pragna P Shah
Ms. Ila B. Shah
Ms. Ami M. Shah

43




PARNAX LAB LIMITED

xix. Transaction with Related Parties

Salary Paid to Key Management Personnel & their relatives

Mr. Prakash M. Shah 24,00,000
Mr. Baiju M. Shah 24,00,000
Mr. Mihir P Shah 6,00,000
Mr. Binoy B. Shah 6,00,000
Ms. Pragna P Shah 2,40,000
Ms. Ila B. Shah 2,40,000
Ms. Ami M. Shah 2,40,000

Outstanding Balances
Salary Payable to Relative of Key Management Personnel

Ms. Ila B. Shah 4,88,630
Ms. Ami M. Shah 4,77,502
Mr. Baiju M. Shah 1,76,358
Mr. Binoy B. Shah 83,070
Mr. Mihir P. Shah 7,394
Ms. Pragna P. Shah 1,45,861
Mr. Prakash M. Shah 5,34,343
Unsecured Loan from Key Management Personnel

Mr. Prakash M. Shah 1,19,59,655
Ms. Ami M. Shah 1,45,261
Mr. Baiju M Shah 85,11,379
Mr. Binoy B. Shah 1,549,908
Ms. Ila B. Shah 45,85,159
Mr. Mihir P. Shah 32,68,705
Ms. Pragna P. Shah 48,40,000

xx.  Previous year's figures have been regrouped and rearranged, to correspond with the figures of current year wherever
necessary. Figuresin bracket represent previous year.
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Notes to Consolidated Financial Statements For The Year Ended 31st March, 2013
Note 2 : Share Capital

(Amount in Rs.)

Particulars As at As at
31st March, 2013 | 31st March, 2012

Authorised:
1,00,00,000 Equity Shares of Rs. 10/- each 100,000,000 100,000,000.00
Total 100,000,000 | 100,000,000.00
Issued, Subscribed and Paid up:
85,04,866 Equity Shares of Rs.10/- each fully paid up 85,048,660.00 85,048,660.00
(of the above 53,04,866 shares were issue at the time of scheme of amalgamation
of Rs 10/- each fully paid up )
Total 85,048,660.00 85,048,660.00
(i) Reconciliation of number of shares outstanding at the beginning and at the

end of the reporting period :

Number of shares at the beginning of the year 8,504,866.00 3,200,000.00

Add: Issue of Shares by way of Preferential Allotment - -

Add: Issue of Shares pursuant to the Scheme of Amalgamation - 5,304,866.00

Number of shares at the end of the year 8,504,866.00 8,504,866.00
(ii) Terms/rights attached to Equity Shares

The Company has only one class of equity shares having a par value of Rs 10

per share. Each holder of Equity Shares is entitled to one vote per share, In

the event of liquidation of the company, the holders of equity shares will be

entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number

of equity shares held by the shareholders
(iii) Details of shares held by the holding company, the ultimate holding company,

their subsidiaries and associates: N. A. N. A.
(iv) Details of shareholder holding more than 5% shares in the company :

As at 31st March 2013 As at 31st March 2012

Name of Shareholder No. of Shares % No. of Shares %
Ms. Baiju M. Shah 577,161 6.79% 577,161 6.79%
Mr. Binoy B. Shah 1,369,600 16.10% 1,369,600 16.10%
Ms. Ila B. Shah 660,872 7.77% 660,872 7.77%
Mr. Mihir P. Shah 1,141,250 13.42% 1,141,250 13.42%
Ms. Pragna P. Shah 539,887 6.35% 539,887 6.35%
Mr. Prakash M. Shah 613,426 7.21% 613,426 7.21%
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Notes to Consolidated Financial Statements For The Year Ended 31st March, 2013

Note 3 : Reserves & Surplus

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

A) Securities Premium Account

Opening Balance

Add: Received during the year on issue of Equity Shares
Less: Utilise for Goodwill Created on Merger

Closing Balance

B) General Reserve Account

Opening Balance

Add: Transferred from surplus in Statement of Profit and Loss
Add: Transferred pursuant to the Scheme of Merger

Less: Utilise for Goodwill Created on Merger

Closing Balance

C) Surplus / (Deficit) in Statement of Profit and Loss
Opening Balance

Add/(Less): profit/(loss) for the year

Add: Balance Brought forward consequent to Merger

Less: - Cumulative Deferred Tax Liability (Net) upto 31-03-2012
Less: Transfer to Minority Interest

Closing Balance

D) Capital Reserve Created on Consolidation
Opening Balance

Add : Transfer during the year on Consolidation
Closing Balance

5,600,000.00

5,600,000.00

63,665,781.00

97,217,441.00
33,551,660.00

63,665,781.00 63,665,781.00
30,029,884.60 (2,472,637.21)
17,096,720.29 (27,961,359.14)
- 60,512,934.95
13,351,864.00 -
42,090.00 49,054.00
33,732,650.89 30,029,884.60
1,622,613.88 -
- 1,622,613.88
1,622,613.88 1,622,613.88

Total

99,021,045.77

95,318,279.48

Note 4 : Long Term Borrowing

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

(A) Secured Loans
(a) Term Loans
(i) From Bank
Maratha Sahakari Bank Ltd.
State Bank of India (WCTL)
State Bank of India (FITL 1)
State Bank of India (FITL 2)
State Bank of India (Term Loan 1.50 Cr)
State Bank of India (Term Loan 8.40 Cr)
State Bank of India (Term Loan 4.25 Cr)
HDFC Bank Ltd. (Skoda)
HDFC Bank Ltd. (Honda City)
ICICI Bank Ltd (Honda City)
ICICI Bank Ltd (Bus Loan)
State Bank of India (Car Loan)
(i) From Others
First Leasing Compnay of India Ltd. (Machinery Loan)

11,381,802.00
61,099,244.00
2,514,863.00
7,431,873.00
13,451,738.00
25,455,349.00
483,499.00
332,002.00
181,661.00
648,309.00

653,896.79

8,410,287.00

14,045,631.00
30,224,159.00
29,814,871.00
884,361.00
99,433.00
497,305.00
430,465.00

123,634,236.79

84,406,512.00
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Note 4 : Long Term Borrowing (Contd.)

(Amount in Rs.)

a.  Term loan from State Bank of India is secured by extension of hypothecation on the current assets of the company &
mortgage ofimmovable & movable assets of the company.
b.  Termloanfrom Maratha Sahakari Bank Ltd. is secured by way of mortgage of office premises of the company
c.  Term Loan from State Bank of India is secured by way of equitable mortgage of Land, Buildinglocated at Plot No. 182, Village
Gurumajara, Tehsil Nalagargh, Dist. Solan, Himachal Pradesh and other immovable & Hypothecation of movable
machineries and personal guarantee by the directors.
Vehicleloans are secured against hypothecation of respective vehicle.
The machineryloan form First Leasing Company of India Ltd is secured by way of hypothecation of machinery.
f. Repayment profile ofterm loansis setoutbelow:

Nature of Loan Rate of Balaance No. of Installments
Interest (%) Installments ending on
w.e.f01-04-2013

State Bank of India (WCTL) 9.75 20.00 Mar-19
State Bank of India (FITL 1) 5.00 12.00 Mar-16
State Bank of India (FITL 2) 5.00 12.00 Mar-17
Maratha Sahakari Bank Ltd. 14.00 64.00 Jul-18
HDFC Bank Ltd. (Skoda) 10.35 25.00 Apr-15
HDFC Bank Ltd. (Honda City) 9.50 4.00 Jul-13
ICICI Bank Ltd (Honda City) 10.00 33.00 Dec-15
State Bank of India (Term Loan 1.50 Cr) 14.40 42.00 Sep-16
State Bank of India (Term Loan 8.40 Cr) 14.40 10.00 Jan-14
State Bank of India (Term Loan 4.25 Cr) 14.40 24.00 Mar-15
ICICI Bank Ltd (Bus Loan) 11.00 20.00 Nov-14
State Bank of India (Car Loan) 11.00 54.00 Sep-17
First Leasing Company of India Ltd 14.75 26.00 May-15
Particulars As at Asat

31st March, 2013

31st March, 2012

(B) Unecured Loans
(a) Loans & Advances From Related Parties

From Intercorporates 515,480.25 14,592,478.00
From Director Shareholder & their Relatives 34,859,229.64 29,968,152.31
35,374,709.89 44,560,630.31
Total 159,008,946.68 | 128,967,142.31
Note 5 : Deferred Tax Liability (Net) (Amount in Rs.)
Particulars As at As at
31st March, 2013 | 31st March, 2012

Deferred Tax Liability
Related to Fixed Assets 37,899,465.00 -
Less : Deferred Tax Assets
Disallowance under Income Tax Act, 1961 464,313.00 -
Business Loss and Unabsorbed Depreciation 26,580,543.00 -
Total 10,854,609.00 -
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Note 6 : Short Term Borrowing

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Loans Repayable on Demand from Banks
Working Capital Facility (Secured)
- From State Bank of India

Working Capital facility from State Bank of India is secured by way of
Hypothecation of stocks, book debts and entire current assets of the company.
The facility is further secured by second charge on fixed assets & personal
guarantee of all the Directors of the company.

73,957,608.21

130,446,422.96

Total

73,957,608.21

130,446,422.96

Note 7 : Trade Payables

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Trade Payables:
Sundry Creditors for Goods
Sundry Creditors for Exepnses & Others

91,852,848.99
33,821,138.73

101,704,179.62
28,684,416.86

Total

125,673,987.72

130,388,596.48

Note 8 : Other Current Liabilities

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

(@)

Current Maturities of Long Term Debts

Maratha Sahakari Bank Ltd.

HDFC Bank Ltd. (Car Loan)

HDFC Bank Ltd. (120)

HDFC Bank Ltd. (Skoda)

HDFC Bank Ltd. (Honda City)

ICICI Bank Ltd (Honda City)

State Bank of India (FITL 1)

State Bank of India (Term Loan 1.50 Cr)

State Bank of India (Term Loan 8.40 Cr)

State Bank of India (Term Loan 4.25 Cr)

Term Loan fron ICICI Bank Ltd. (Bus Loan)

Car Loan from State Bank of India

Term Loan from First Leasing Company of India Ltd
Term Loan from Tata Motor Finance Ltd. (Car Loan)

1,710,040.00

400,862.00
99,433.00
165,303.00
1,000,000.00
600,000.00
29,317,414.00
3,600,000.00
248,844.00
143,738.00
463,632.98

1,028,042.00
151,442.00
13,865.61
361,624.00
279,354.00
149,640.00
600,000.00
20,400,000.00
3,600,000.00
223,007.00

85,958.00

37,749,266.98

26,892,932.61

(b) Other Payables:
Statutory Remittances 2,752,065.90 2,502,096.90
Advances From Customer 1,779,882.91 344,920.72
4,531,948.81 2,847,017.62
Total 42,281,215.79 29,739,950.23

Note 9 : Short-Term Provision

(Amount in Rs.)

Particulars As at As at

31st March, 2013 | 31st March, 2012
Provision for Taxation 6,966,832.98 4,961,417.60
Total 6,966,832.98 4,961,417.60
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Note 11 : Non-Current Investments

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

(A) Other Non Current Investments

The Shamrao Vitthal Co-op. Bank Ltd. (319 Shares of Rs. 25/- each) 7,975.00 7,975.00
Maratha Sahakari Bank Ltd. (15,500 Shares of Rs. 25/- each) 387,500.00 175,000.00
Investment in LLP (Novanax LLP) 6,948,938.00 6,948,938.00
Total 7,344,413.00 7,131,913.00
Note 12 : Deferred Tax Assets (Net) .
(Amount in Rs.)
Particulars As at As at

31st March, 2013

31st March, 2012

Deferred Tax Assets

Disallowance under Income Tax Act, 1961
Business Loss and Unabsorbed Depreciation
Less : Deferred Tax Liability

Related to Fixed Assets

464,313.00
24,096,883.00

13,216,869.00

Total

11,344,327.00

Note 13 : Long-Term Loans and Advances

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Unsecurred, Considered good
(@) Security Deposit

(b) Advances recoverable in cash or in kind or for value to be received

1,504,405.00
17,928,651.60

1,375,995.00
34,328,651.60

Total

19,433,056.60

35,704,646.60

Note 14 : Other Non-Current Assets

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Preliminary Expenses
(To the extent not written off or adjusted)

As per Last Balance Sheet / Incurred during the year 287,194.00 159,004.00
Add: Incurred during the year - 262,742.00
Less:- Written off during the year 101,548.00 134,552.00
Total 185,646.00 287,194.00
Note 15 : Inventories
(Amount in Rs.)
Particulars As at As at

31st March, 2013

31st March, 2012

(As taken, valued and certified by the Management)
(Valued at Cost or Market value, whichever is lower)
Finished Goods

Work in Progress

Raw Material

Packing Material

13,078,811.00

2,309,320.00
30,689,120.00
17,342,897.00

13,414,808.08
10,144,685.90
23,593,297.46
20,930,059.72

Total

63,420,148.00

68,082,851.16
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Note 16 : Trade Receivable

(Amount in Rs.)

Particulars

As at
31st March, 2013

As at
31st March, 2012

Unsecurred, Considered good

Due for a period exceeding six months 35,024,801.90 37,263,961.61
Others 102,403,256.25 75,577,692.04
Total 137,428,058.15 | 112,841,653.65

Note 17 : Cash and Cash Equivalents

(Amount in Rs.)

Particulars As at As at
31st March, 2013 | 31st March, 2012
(a) Cash on Hand 2,064,717.88 1,892,189.89
(b) Balance with Scheduled Banks
- In Current Accounts 1,371,662.08 1,916,230.16
- In Fixed Deposit Account 2,354,386.00 3,960,054.00
(Lodged as margin money against bank guarantee)
(c) Bank Overdrwan Balance (33,481.41) (14,325,515.37)
Total 5,757,284.55 (6,557,041.32)
Note 18 : Short Term Loan & Advances (Amount in Rs.)
Particulars As at As at
31st March, 2013 | 31st March, 2012
(a) Loans and Advances to Employees 2,818,991.35 3,446,204.35
(b) Other Loan and Advances
- Advances recoverable in cash or in kind or for value to be 11,068,121.54 8,582,209.87
received
- Advance to Supplier 1,442,427.96 6,752,498.51
- Advance Income Tax 18,569,349.75 11,982,089.98
- Interest Accrued but not received 152,038.28 583,298.28
- Prepaid Professional Tax - 16,700.00
- Prepaid Expenses 325,475.00 -
(c) Balance with Government Authorities
- Balance with Central Excise 5,417,457.00 9,954,771.00
- Service Tax (Credit to be availed) 1,899,331.79 1,513,057.23
- Sales Tax 720,846.78 324,560.91
Total 42,414,039.45 43,155,390.13
Note 19 : Revenue from Operations
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Sales 470,738,299.04 855,948,907.89
(b) Labour Charges 105,686,218.67 90,246,231.68
Total 576,424,517.71 | 946,195,139.57
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Note 20 : Other Income

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Dividend 300.00 1,107.00
(b) Interest Received on FDR 140,979.00 265,598.00
(c) Interest on IT Refund - 13,624.00
(d) Product Development Charges 2,334,602.00 2,574,868.00
(e) Excise Refund Received 4,132,369.00 -
(f) Duty Drawback Received 2,102,580.50 534,330.00
(g) Misc Income - 326,260.00
(h) Exchange Gain 846,798.50 102,806.95
(1) Sundry Balance W/off - 5091
(j) DEPB Sale (Export Licence) - 1,243,130.00
(k) Rent Received - 180,000.00
() Income From Research & Development - 1,026,331.00
Total 9,557,629.00 6,268,105.86
Note 21 : Cost of Material Consumed
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Raw Material & Packing Material Consumed :
Opening Stock 44,523,357.18 71,310,827.00
Add:- Purchases during the year 300,867,517.04 440,685,369.83
345,390,874.22 511,996,196.83
Less: - Closing Stock 48,032,017.00 44,523,357.18
297,358,857.22 467,472,839.65
Less : Cenvat Adjustment In Material A/C - 16,186,571.00
Total 297,358,857.22 | 451,286,268.65
Note 22 : Purchase of Stock In Trade
(Amount in Rs.)
Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
Opening Stock of Finished Goods Traded - -
Opening Stock of Stock in Transit - 3,181,640.00

Add: Purchases during the year

Less: Closing Stock of Finished Goods Traded

17,349,702.50

317,661,320.36

17,349,702.50

320,842,960.36

Total

17,349,702.50

320,842,960.36
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Note 23 : Changes In Inventories

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) At the beginning of the period
(i) Finished Goods 13,414,808.08 16,129,384.00

(i) Work in Progress

(b) At the end of the period
(i) Finished Goods

(ii) Work in Progress

10,144,685.90

13,078,811.00
2,309,320.00

13,414,808.08
10,144,685.90

Total

8,171,362.98

(7,430,109.98)

Note 24 : Employes Benefits Expenses

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012

(a) Salaries and Wages 51,092,199.29 50,993,683.83
(b) Bonus 402,211.00 -
(c) Staff Welfare Expenses 2,372,467.39 1,776,925.20
(d) Gratuity Paid 710,386.00 291,388.00
(e) Employer's Contribution to Providend Fund 2,404,804.00 2,589,004.00
(f) Contribution to ESIC 431,922.00 364,497.00
Total 57,413,989.68 56,015,498.03

Note 25 : Finance Cost

(Amount in Rs.)

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012
(a) Bank Charges 2,116,381.50 1,711,962.34
(b) Bank Interest 18,719,279.00 21,914,117.00
(c) Bill Discounting Charges 1,824,841.08 1,541,576.31
(d) Interest on Secured Loan 15,017,460.00 16,583,294.00
(e) Interest on Unsecured Loan - 223,959.23
(f) Interest on Car Loan 291,986.39 424,020.14
(g) Interst to Others 227,931.11 140,980.84
Total 38,197,879.08 42,539,909.86
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Note 26 : Other Expenses

Particulars For the For the
year ended year ended
31st March 2013 | 31st March 2012

(A) Manufacturing Expenses
(a) Analytical Charges, Chemical & Glassware Consumed 4,679,480.50 4,097,993.38
(b) Consumable & Stores 3,793,421.92 3,596,402.40
(c) Power & Fuel Consumed 16,127,115.99 15,387,465.33
(d) Factory Expenses 863,750.24 925,914.30
(e) Freight & Octroi 6,193,458.76 3,135,685.00
(f) Loading Unloading & Packing Charges 28,719,182.00 29,122,822.08
(g) License Fees 139,323.00 236,518.00
(h) Labour Charges Paid 606,212.70 15,000.00
(i) Reapir & Maintenance

-Plant & Machinary 7,116,641.00 5,092,826.75

-Building 1,878,090.00 1,623,254.00

-Other 1,037,899.60 833,909.15
(j) Security Charges 1,589,765.00 1,660,211.35
(k) Water Charges 194,750.00 154,350.00
(1) Pollution Fees 340,215.00

72,939,090.71

66,222,566.74

(B) Selling and Distribution Expenses

(a) Sales promotion 1,134,143.14 967,938.87
(b) Advertisement expenses 113,186.00 238,510.00
(c) Commission 2,324,844.00 550,607.00
(d) Baddebt written off - 13,371,258.97
(e) Discount & Rate Difference on Sale - 1,564,206.00
(f) CHA Charges 1,014,298.00 728,293.69
(g) Freight & Octroi (Export & Outward) 6,232,395.00 3,492,473.42
(h) Travelling Expenses 2,918,207.30 2,715,075.14
(i) Export Expenses 187,550.44 142,154.24
(j) Product Dev & Registration 510,233.00 283,614.00
(k) Licence Verification Charges 42,941.00 283,239.00
()  Export Insurance 164,715.66 73,447.81
(m) Inspection, Testing & Sampling Charges 75,519.00

14,642,513.54

24,486,337.14

(C) Administrative and General Expenses
(a) Rent Rates & Taxes 1,051,092.00 2,595,298.00
(b) Insurance 692,747.00 932,259.00
(c) Legal & Professional Fees 5,190,202.00 5,002,782.00
(d) Payment to Auditors

-Audit fees 418,540.00 424,720.00
(e) ROC Filing Fees 17,000.00 20,000.00
(f) Office Expenses 852,453.60 297,037.53
(g) Conveyance 1,140,802.00 626,209.00
(h) Exchange Loss - (132,923.97)
(i) Printing & Stationery 1,583,697.50 1,692,409.80
(j) Telephone Expenses Expenses 1,097,572.94 1,130,814.03
(k) Postage & Courier 685,506.68 347,989.38
(I)  Motar Car Expenses 1,812,514.79 1,705,061.89
(m) Electricity Charges 524,432.00 381,681.50
(n) Membership & subscription 151,399.43 93,019.84
(o) Listing Fees 56,180.00 34,851.00
(p) Other Expenses 593,890.56 323,997.34
(q) Prelimnary Expenses written off 101,548.00 134,552.00

15,969,578.50 15,609,758.34

Total 103,551,182.75 | 106,318,662.22
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4 Parnax Lab Limited
% (Formerly known as Krishna-Deep Trade and Investment Ltd)

Regd. office: 114, Bldg no. 8, Jogani Industrial Complex, Chunabhatti, Mumbai - 400022

Attendance Slip

[ hereby record my presence at the 31" Annual General Meeting of the Company at Registered Office of the Company on
Thursday, 28th September, 2013.

DPID: Folio No. /ClientID:
Name of the Shareholder Signature
(Full name of Proxy) Proxy Signature

Note: No Duplicate Attendance Slip will be issued at the meeting hall. You are requested to bring your copy of Annual Report to the
Meeting.

Shareholders attending the meeting in person or by proxy are requested to fill and sign the attendance slip and hand it over
atthe entrance of the meeting hall.

4 Parnax Lab Limited
ﬁ (Formerly known as Krishna-Deep Trade and Investment Ltd)
Regd. office: 114, Bldg no. 8, Jogani Industrial Complex, Chunabhatti, Mumbai - 400022
Proxy Form

[/We ot Of e in the district of .......cccoirmiseeisneis s, DEING @
member/members of the above named Company hereby appoint .........cccccoevvcicicnnnnae Of in the
diStrict .ooovvever e Of o or failing him ... Of e in the
diStrict Of .coveeeieer e as my/our proxy to vote for me/us on my/our behalf at the 31st Annual General Meeting of the

Signed this.......cooiveniiinieiiees day of ..cceeveieiee e ,2013.
D] 53 | H R Folio No. /ClientID: .....ccccocvvvevireinnnnnn.
AFFIX
No.of Shares................ REVENUE
STAMP
Signature.........ccoeeeuee

Note: This form in order to be effective should be duly stamped, completed and signed and must be deposited at the Registered
Office of the Company, not less than 48 hours before the meeting.
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