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LAKSHMI AUTOMATIC LOOM WORKS LIMITED T s

Notice to Shareholders

Notice is hereby given that the Thirty Sixth
Annual General Meeting of the shareholders
of the {ompany will be held on Monday the
Ind day of August, 2018 at 4,15 PM at the

Registered Office of the Company at |

&86. Avanashi Road, Pappanaickenpalayam,
Coimbatore - 641 027 for transacting the
fottowing Dusiness:

Agenda
Crdinary Business:

1. To consider and adapt the Baignce Sheet
as gy 315t March 210 and the Profit and
Loss Account for the year ended on that
date and the Report of the Board of
Pirectors and also the R&port of the
Audlitors therson,

1. fo declare a- dividend on the Preference
Shares of the Company.

3. To appoint a directar in the place of
51 S.Pathy who retires By rotstion and
being eligibte offers himself for re-afection.

4. To appeint & Directar in the place of
Sri V.B. HaribhawWti who retires by
rotation and  belng eligible offers himseif
for re-slection,

5. Tt appeoint Axditors of the Company 1o hold
office frony the closure of this meeting
unti the closure of the next Annual
General Meeting and fix their remuneration,

By QOrder of the fioard

Commbatore £5¢.3 ADoraiswamy §
27.85.1Ma0 Cormpany -Secretary
Note;

1. The Regisier of Members of the Company
will remain ciosed from 21-87-2010 to
07-08- 2010 thoth days inclusivel,

: ~

1 n MEMEER wm i Eﬂ"frn.ga TO ATTEND
-AND YOTE (S ENTITLED TO APPOINT APROXY
TG ATTEND AND VOTE INSTEAD OF HIMSELF
AND A PROXY NEED NOT BE A MEMBER.

3. #embers are requested to communicate
their change of address if any quoting their
respective folios,

4, Any member who needs any clartflcation
O aCCounts of operations of the Company
shatl write to the Company Secretary, so
as to reach him at least 7 days before the !
meeting, 50 that the information required -
<an be made available at the meeting.

5, Disciosure pursuant to clause 49 of the!
tisting agreement with respect to the
Birectors proposed to be re-appointed at
the ensuing Anntal General Meeting:

Sri &5 Pathy has besn on. the Beard of

Directors of the Company  from inception
holding the office of Joint Managing

Director, Managing Director and Yice

Chairman and s presently the Chatrman

of the Company. Sei S.Pathy isa Commerce
Graduate from the University of Madras and

has intensive experience in various fields

of Management. He has been associated

with the Textile Machinery Manufacturing
industry for the past 36 years, He was a
#Member of the Executive Council of

the Textile Machinery Manufacturers'

Assoctation {Indial. He is the Chairman and

Managing Director of The Lakshmi Mills

Company Lid.

Other Bireciorships:

Name of the Company:

t. The Lakshmi Mills Company Lid.
Lakshir Machine Works Lid.

1.
3 ELC investments Lid.
4

Lakshmi Card Clothing Manufactunng
Company Private Lid.




3. The Coimbatore bakshrd Cotton
Press Private Lid.

-,-F?{v Sans Craintes Stud Farm Private Ltd.

)

. "Sang Graintes divestork Private Lk

E Sans Craintes Raf;mg & Ekmdstack
- Prpvate L3d.

9 Rasekandaly ;)eveiopew Private itd.
10. Sans Craintes Bhwer Private Lid.
Commitive Membershlps

Mame of the Committees:

Emm Committee:

1. Lakshmi Machine
Works i.t{i - Member

Sr S Pathy s hﬂiéing 4,567,944 equity shares
of Rs. - gach of the Company.

Sri V.0.Haribhakti has been on' the Board
of Directors of the Company from
“28-12:1984. Sri V0. Haribhakti is & Partner
of Haribhaktt & Co., & leading firm  of
Chartered Ax:tﬂm'tants He is on the Board

of severat Public i.lmisted Comparies and.
sCpmmitiees, N

- Other Directorships:
Name of the Company

Bajaj Electricals Lid, . ..
Citadel Realty and Developers Ltd.

]

2

3. The Simplex Reality E.td
4

_ Thehngiu French Drug Co.
{Eastern) Ltgd .

§ Ester indus_tries'-Ltti.

27.05.2018

&, Hindistan Composites 4.
7. ‘Titak Nagar Industries Ltdy 1.
8. _ 8DQ Haribhakti Consulbing Byt btd

L8 Mirde Asset Trustee Co, Pyt Lid.

Commitiee Cha:rmansh&pa
Name of the Committees :
Audit Committee
Bajaj Etectricals Lud - {Z:E‘iali_rmah

‘-

Hindustan Compesites Lid ~_.Chai_{:ﬁ'aﬂ '

Fster industries Lid - Chairman

%

2

3

4. Titak Nagar Industries Ltd - Chairmany
§, TheSimplex Reatityitd - Chatrman
Committee Memberships: ~ '
Narme of the Committees ;

lnvestors Grievance Committee;,
1. BajajHectricatsisd. - - Marmber
2. Hindustan Composites [§d. - Meinber
3, Tilak Nagar Industries Ltd. - Member
Audittummittee S

4 © takshmi Aummatx; S
' tmm Works Ltd e - Member

5. . Citadet Realty and .

. Develgpers Ltd, . . - .Member

" Sharehobding © N

By Order of the Board
Coimbatore (5¢.} A, Doraiswamy
Company Secretary




‘Report of the Board of -
E}irectors to the Shareheiders

i
!

‘ « Your Directors submit their Thirty Sheth Annuat Report tﬂgether with ti'le Audifed Balance Sheet
‘2% at 2ist Marmgaﬂiﬂ and th@Pmﬁt and Loss Abcount. for the year snded ammf:h 20186,

Fmanciai Raszﬂts

P
Lo

‘ T e PR "m&'lﬂi}?
Rs. in Lakhy:

Sates and other icome B 169300 1219.37
Profit before Depreciation 963,74 (-3248.77
1 Depreciation R 38,59 46.79
TP . - . ;:1%2},,_, (“}19‘1-{}5
| A Ambunt setoff sgainst claim for loss of profit RET 17 X
© 1 Excess Depreciation withdrawn, 0.03 -
Less: Fringe Bengfit Tax.. - 154
Share Tssue Sxperses .79 o
- 34T RLse

| proposed divident & 6% Comiulative "
Redeemable Preference Shares | 587 0w
Net.Profiv /igss {5) - - 760 | (18151
Md Baiwu;efmmme?reﬂwsyear C{-3R681.39 ¢ {-)2599.68
Balance Carried Gver (Y1773.79 | 7268139

P

. The performance dwr;ng tha YEGT. Wik, affecte{i

- due to the continued demand recession for

. Weaving Machines & Spares, Parts for Machine
Tools and Circular Knitting Machines. On taking
into aecount the sale proceeds of land &t Hosur,

the operations during the year have. resuited
in a net profit of Rs.$13.47 lakhs After providing
for depreciation of Rs.18.%1 lakhs.

- Weaving Machinery Division - {nit ¥

The sale of Weaving Machines and $pares
tncluding exparts during the year was

. Rs.149.40 takhs against Rs.£52.74 lakhs in the
previous year,

' Due to the avaitability of Shuttietess Looms
“both used and new, the Market for the
company's ‘L' fype Shutile Weaving Machines
was affected drastically. The Dse of U type

“Shuttle Wﬁawng Machines is timited t0 specific
-applications such as for weaving heavy softs,
“indugtrial fabrics, Ett: and tha demand is
‘unsteady, -

“100% £OU - Undt 2 & DA~ Unit 3

“The export 6f Parts for Machine Tools including
Toot Holders and Parts for Ciroular Xnitting
Machines during the year was lower at
‘Rs,102.63 lakiit agairist Rs.479.49 lakhs in the
pr&vims year. The order inflow for Parts for
iMachine Tools and Parts for Circidar Knitting
Machines was sluggish during the year due to
price competition and the global recession.

furrent industriai Yrend

The industriai growth though showed signs of
improvement, the demand for *C' type Shuttle

i T e




Weaving Machines continues (o be dormant. The

revival of textile industry is hampered by the
fluctuation in cotlon prices, shortage of power,
demand for trained labour, etc. The demand for
Weaving Machinery is finked to the prospects
of textie tndustry

modified Rehabilitation Scheme (MWRS)

As per the Modifled Rehahilitation Scheme
sanctioned by the BIFR, 14,406 acres of land at
Sipoot Industrial Complex, Hosur, was sold and
the sale procesds of the land were utitised for
settling the dues to the secured creditors,
payment of VRS compensation ang other
{iabilities of the company, An agreement for
leasing a part of the bulldings at the Weaving
Machinary Diviston at Hosur bas been entered
trto and the lease rental for the remaining ares
of the butldings is under negotiation: The renial
income from the huildings will contribute to the
averall income of the Company,

Issue of Preference Shires

The suthorised Capital of the Company has been
increased from Rs. 10 crores 1o Rs. 15 crores on
rectassification and issue of 8,50,000 - 6 %
Cumdative Redeemable’ Preference Shares of
Rs. HX}/ - each on preferential basis in cm;fm'fmty
with Section B1(1A}of the Companies Act, 1956,
The Preference Shares are redeemable o one
tnstalment on expiry of ten years from the date
of aftotment. The procesds were zpptled in
settiing the outstanding liabillties to the
unsecured creditors, payment of ¥RS
compensation, etc,

Dividend

The Directors have recommended a dividend
of &% for the year on the Cumoiative
Aedeemaiie Preference Shares, payable
proportionally from the date of allotment
¢f the shares. The Direciors are unable
to recommend a dividend on the Equity
Shares on account of the accumulated losses,

Directors

d in accordance with the Companies Act, 1958

and the Articles of Associatinn, the following
Directors are due to retive by rotation at
the ensuing Annuzal General Megiing and
being eligibie,offer themselves for
reappeintment: '

1. & 5, Pathy
1, 5rt V.B. Haribhakti
MMRECTORS’ RESPONSIBILITY STATEMENT:

tncompliance of Section 217 {ZAA) of the
Companies Act 1936, the Directors state
that:

iy i the preparation of Profit and lLoss
Account for the parind ended
izt March, 2050 and the Batance Sheeg
as on that date, ail the applicable
accounting standards have bheen

followed.

Accounting Policles, that are reasonable
and prudent, have been selected and
applied consistently so as to give a true
and fair view of the state of affalrs of
the company at the end of the financial
yerar and the Profit of the company for
the period ended J1st March, 230,

iit) The accounting records in accordance
with the provisions of the Companies
_Act, 1956 and for safeguarding the
assets of the company as also for
preventing and detecting fraud and
ather irregularities, have been properly
maintam&d and

The Profit and loss Account and
Balance Sheet have hden prepared on

2 ¢oing concern basis,
AUBITORS:

The Compary's Auditors M5, MR, Doraiswam]
& Co., are to retire at the ensuing Annual

iv)




LAKSHME AUTOMATIC LODM WORKS LIMITED

General Meeting and are eligible for
re-appointment and necessary certificate
has been received from them as reguired
urder Section 224{iB} of the Companies Act,
1456,

GENERAL:

The information pursuant 10 Section
217{1He} of the Companies Act, 1956 is
appended hereto,

During the year under review, there was
no employes drawing remuneration in
excess of the ameoun! prescribed under
Section 217 {7A) of the Companies Act, 1954,

¥our Directors thank the Indian Bank and E5A°
Eppinger, Germany for their continued
suppart and co-operation and Veltas Lid and
Infocus Marketing and Services Ltd, for their
services rendered durlng the vear

By Qrder of the Board
Coimbatore {5d.) 5. Pathy
27.05.2040 Chairman

Addendum to the Directors’ Report

“With refergnce to the remarks made by
the Auditors in their repart under Para IX
of the Annexure to the Auditors’ Report
your Birectors wish to state that the High
Court of Madras on disposing of the petition
fited by the Company for necessary
direction for waiver of Penal interest, has
directed the State of Tamil Nadu to
consider the request of waiver of the Penal
interest on the belated payment of Interest
Free Sales Tax Loan. Pending receipt of the
order of the government on waiver of Penal
interpst, the Interest Free Sales Tax Loan
of Rs.7.43 iakhs has not been patd as the

amount will be adjusted against Penal
interest instead of principal. Pending
dispasal of the writ petition flied by the
Company in the High Court of Madras for
necessary direction for waiver of penai
interest on the delayed payment of Sales
Tax deferral, Penal interest of Rs.20%.43
lakhs on Sales Tax deferral upte 31-3-2010
kas not been paid.”

By Crder of the Board
Coimbatore {5d.3 5. Pathy
T8 3MG Chairman




Information pursuant to Section 21 ?ﬁ}té} ol

the Companioes Act, 1956 and forming part of
the Directors' Report for the year ended
3tst March, 29040,

A Consprvagion of Energy: | . .

.a} - Tha. Textile Machinery mmuhe is o

not eneshy fotensie Efforts.gre

1 continuously made to reduce Shetwaste. I
of energy to the mingmam. -

h) the {ompany manufactures Textile
Machinery. As such, the information in
Form A is not app&icabie

8, Technningiy Absprption:
Research & &veinpﬁwnt {R & l}i
1. Specific Areas in which R & D was
carried oul by the Company
aj Application Technology for the use

O §huttie1£ss Lma?s i pmductiﬂn - .
: 1 2. ﬁqnaﬁts dgrived ﬂu,t of the ahma f:ffaﬂ:s

. ;}f new fabri(:s

_ l:.-; Impmwment ;m Ragier i.n#jn-
for better, prpdqativgtg and

o ﬁ?fﬂrmﬂﬁ R S T O

¢} Field fevel lnveatigation and

performance assesﬁment gt the
Weaidng” installatibns, L

2. Benefits derived as a resylt of theabwe

R&E:
] impmv&m&nt in mari-:et accegtab;hty
"' -of the products.
3. Future Plen of Actios:. Lo e

" ay - Wntroduchion of Shti‘ttieiéﬂsm

¥

Cotmbatore
705,200

-],

SR L

0y ). Eaport ofaigh precision enginegting
T chalo
4. Hrpendire th R & D ; '
toes . .-
By ieanital’ Y} The expenditure. could
hi Fa‘p ;b 0L b quaﬂtiﬁed with
: ¢ Fotal b Ef!mtawere%ri‘buted
AT T b;? various ﬂepaﬂﬁ'beﬁtﬁ
ST e The mganmt:on

) mm&nmmasmmge
o of totat turover say be‘mmé
~. gt 1% of the furkover, ¢

nggnomm Absgration, Adaptation &

. fnnwai;ianx

Y., tffortsin. i:me{h ma-de tqmards tei:hm-iugy
- absorption, a-riaptatmn and innovation:
Developments' gn manufaétlring and

. appiication of Weaving Machings are
_continued,

- impravement;n quality, mﬂcﬁmmﬂ and
-produstivity were achieved. -

3  aartiation of - impukted Teahr@iugy
{rmpm’ted chating thé last 5 yeard reckaned
. from thﬂhegtming of the, fmanr;ml year]
- NiL Ce e e

M. Foreign. Maﬂge Earnin@ md ﬂutgu

. ’I“ml Foreign Exchange s

bythe Company . .
éuﬁl*sh tﬁé yealk " 0 RS 450 iBkhs”
2 ATedat Foreigh Exchange’ > 0
IO Gafed D he Compiany™ T v -
- suring she year. -y, Bs. 20792 lakbs
f1 e ot W it
IR - By Oidier of the Board
(ﬁﬁ}ﬂ Pathy
' Ei\airman
A ,. R . e
.-“Tfl “a : - vy
RTINS
R - - -
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' T LAKSHM! AUTOMATIC LOOM WORKS, LIMITED

MANAGEMENT DISCUSSIONS AND ANALYSIS REP@RT T O

£ LT

industry Structure and éwalo?mants ~5 oo
‘Weaving Mmﬂnwmﬁs!up {Ur;it 1 i

Tl

o The mnéammajr zextile Industry though have improved in the Last Guarter, the fluctization
iR a;ttm jaricas,y ge'of power, etc, webe hot-favdurable for the growth of the Industry.
. Thedemand for Textile Machinery depend upon the grospects of Texdie Indostry, The dermand

for. Weaving Machinery continued to be advaise difing the yean The Market for Shuttie

. Weaying ﬁﬁaci‘#nes was further affected by the pr&feremﬁ oﬁ‘ﬁ'ﬂmﬂm Weaving Machines
. owing 1 its techhoetongmic visbility. .0 oy ST

100% Export Oriphtad-Unlt @it 21 - )
The' dermand for parts 1o uachif Tuofd fittading Toot Holders ami parts for cirauiar Kretting

. Machines cantinued to be advérse Uty the year due to the global’ recession, An early
" revivat of the' expﬂrt‘defhahd fu-r ?ud Hoiders in the émm year 15 awasmi

.Oppmmei md thma;smx
. Weaving Machivery Gl

dun
PTEU

e . 5 . Lt e

4wyt e e by

1

There are about &to? Weawng Maci'nrz-e-ry ﬁﬁanufax:turers in tl*sewur‘ld and most of

| ‘them hivé setup their Units tl'thina, - A darge number of henefits are available to the
- (HieseMarafacturers: for“éxporting the# is to indid. Gue 10 tmport df second hand

machinery unded the TUFS, technoligical %{.&5 ‘and tack of R'& D initiatives and design and
enginegring faciities, the ;nd%gﬁmﬁ Weaa g H&chmery Mam;fat&r‘efs wem nat abie

upgrade their technology. . f |
‘invieve of the fact that the‘thhm ﬁamand‘ is for ahut:ielg;s Joors and aisn on account of

the avaliability of second hand tooms; the demang for t bypé Uttle Weaving Maching s

" Hmited tospactcappiicationssuasiray industrial Tabrics doe o Incregsed usé af Shisttieless

Weaving Machines fﬂmm fabrins i

.. Pprts for M&g\ine ?au!§ i’l‘sﬂudi@fﬂp{ hul?ers\ and parts for Cﬁmiat_}f;}itﬂng Machtnery:

The demand for export Qﬁlp;ﬂsl;fgﬁﬂactﬂne Fools including Tol helders and parts for
Circtilar Knitting Machines serpiond siuggish due 4o mﬁewtﬁt&m and global recession.

Segment wise or Produétwise Performance:
Weaving M&ch#ner_'f Division {Unit 1}

e . 3 Weaving Machines were manufactured and delivered during the year ended 31-03-2016 a5

against, 107 Weaving Machines in the previous year. The sales during the year was

’ affected due to adverse market conditions.

100% fxport Ortented Unit (Unit 2) and DTA Linit {(Upit 3; -

The export of Parts for Machine Tools inchiuiing Tool holders during the year decreased
to Rs. 88.66 izkhs against R, 363.21 lakhs in the previous year. The sale of parts for

Circular Knitting Machines was Rs.30.52 lakhs against Rs.115.06 takhs in the previous year.




The DTA Unit (Unlt 3) was catering 10 the needs of the 100% E0U Unif and the domesti,,
industries by undertaking job work. The valize of the pmcessing chargea eamed by the I}"E'A
Unit during ma- y&a{ was Rs. ﬂ 56 lakhs

IV." Gutlpok:

With tHe ingreased use af Shuﬂlelm "-'feaxdﬂg Matinnes, the demand far Lakshrm Huti
‘C" wype Shuttie: Weaving Machines is limited to specific apolications such. as for-
weaving heavy sorts and industdal fabeics. The inflow of orders 15 sluggish.antd unsteady. .

¥. Risks and Concerns: C T e e

The avatiability of imported. Shuttieless Weaving . Machings both pew and -used hay,
affected the market for Lakshmt Rutt, ‘G type automatic Shuttle Weaving Machines. Due
to lack of R & [} facilities, the development of a suitable indigenous SMttleEe&s Weawng
Machine is hampered. . '
Vi. Internat Control System and the adequaey:

Sa

The company has adequate internal control System commensuraté with its size “and natire '
of fts. bisiness. The Mankgément hat Gverall resonsibility Tor thé company’s interndl coftrol
systems 1o safeguard the assels and to ensure reliabiiity of financial records. The Audit
Committee reﬁtfws the finangial statements and emsures a{iequacy of internat controt
systems,

VII. Discussions of Financial qufgg;maﬂce with’ fespect to Qperﬁtianal Pﬁerfﬁrﬂ‘l.ama

Due 10 the adverse operatiosiat results, e fnancisl performance of the cmnpany Was -
affected: The Modified Rebabilitation Scheme (MRS,} mnctéaned by the BIFR & undf:r'-
tmptementatmn

Vil Material deveiopment in Human Resources / tm:ius!x‘iat r%iatinns fﬂ.‘mt inc:ll.i&mg rumber
_of people employeé 5
As per the Modified Rehab:iitatim Stheme samtmm&d by the BEFR pemnent workmen

. numbering 68 at the Weaving Machinery Division were réiieve-:i on pa}rment of VRS-
compensation. : ey _ v




LAKSHMI AUTOMATIC LOOM WORKS LIMITED

REPORT ON CORPORATE GOVERNANCE : R
Phiinsophy on Code of Governance: ' T . A

The Company is comimitted to sound practice of curpurate fun-::tmning am:i customer
satisfaction needs by offering the guality products and afier sates service and compiying

- with the reguiations from time o time. The Corhpany always endeavours-is best to

maintain quality at affordable cost by adopting highest. standardys of ;:er&anat and
prafessional integrity: and ethical standards in all its business activities,

Board of Directors:

In-order to enable the Board 1o discharge its-reponsibiiities sffectively atl statutory,
slgnifftant and mat&riai infnrmatian are placed befure the Board at the meatmgm

e , g

Com;}usitinn L
The Beard s headed by the Chairman and assisted by the [}irectof tﬂ Charge
Position: of Bpard of Directars: .

RS . L

“Board

_ Interse -_Commitiees |
;&; ‘Directors - f Position T - refationships ajgfgﬁf hgi? -E;a::tr—
ship i ship
1. 15118, ?afhy' ’ INom-Execotive ] Sri R Santharatis | 03 4 ] e
. {.hairman, -1 wife's brother R
7, 150t V.8, Haribhak - (Mon-Executive | - = ' 7 ‘s § 5
frndependent : - :
3,150 RCH, Reddy . i Non-Executive .| - - E LA - RN PPN 1
independent R § S
4. |5 R, Santharam - J Noneixecutive. | 86 8 Pathy's . 3.00F 203 2
: o : ' - - | sister's husband. .7 . s
5. S Santosh Datta Special Director - SIS S
of BIFR
Non-Exequtive
independsnt
&, {501 5, Venkataraman i Non-Executive - - - -
independent
7. {57 M. Jaychander Hon-Execttive - - 9 .
{Hrector-ip- '
Charge

* The Pirectorships held by Directors as mentioned above, do not fnctude Alternate
Birectorships and Directorships of Foreign Companies, Section 75 Companies and
Private Limited Compantes.




Board Meetings and Attenciance:

& Board Meetings were hetd on 32,08, 2#&9 11 ﬁﬁJi}W Zi} 07.2009% and iﬂ 10,2009,
20.0%.2010, 24.02.2010 during the peripd from Ist Apri, 2609 to 3tst March, 2010,
Petails of-Attendance. of each Director at the Meetings. of the Beard and varm_us_
commitiees of the Board durim the financial year -ended 31st March, 2010:

' . Caudic | Sharenciders/ |0 ey

st; ' Directors Miﬁiﬁg Commi-] éﬂm?ﬁe Attended

' S L HEE L commitee | (YOS NO)
1, 87 &, Pathy P § - - .- Yos
2. b5 VB, Marbhako ' & 5 - Yos
3. | Srf A Santhararm' 5 4 % Yes
4. | 5ri RB.CH, Reddy "4 R o Yes
B, | Sri Santosh Datta 5 4 - Yes
&. | Sri 5, Venkatzraman L3 - . . Yes
7. | & N, Jaychander & - § Yes

Remuneration of Directors:
Ne remungration other than Sitting Fees was paid:to the Directors as below:

1 Name of Direckors . Shting Fees Na.of equity shares of

{159 Rs. fg H)/- pach helg. -
%, 15 5, Pathy 0,500 1 4,867,944

2. [ %1 ¥R, Harbhakti L 22,600 .

3, |50 B, Santharam B ' 20,800 -

4, 151 R.C.H: Reddy - : 20,000 A 564

S, 5ri Santosh Datta S  48.000° - s

6. i 5ri 5. Venkataraman N 10,080 - ' ' =

7.5 N Jaychander Yo i4,ﬁﬁﬂ C- 1,850

*cmmttme of Birectors:

The an:d has gonstituted varim.ts imittees of Directors to deal with prratters refarred to !;
for timely decisions:

Audit Cormmsittes |
Tha Auciat Committee ronsigts of the following Directors: :
: 1. Sef R.CH, Reddy - Chairman

£ %1 R, Santharam Morpfrer : .
i. £r VB, Hanbhakti Member : 1

5ri A, Doratewamy, Company Secretary & the Secretary of the Audit Cominittee.

. The Audit Committee is empowered as per the reqmrements uf Faragraph It of Clause 49 of the
Listing Agreement.

-Fhe Commitiee has met § times during the financial year ended 3ist March, 2(10.




LAKSHM! AUTOMATIC LOOM WORKS LIMITED

Sharehuidersf Investors Grievance Committee: T e T wt

_“The Comiﬁittee has heen formed to specifically iuék vt sharehniﬁem £ mvestars
‘complaints, i any, on transfer of shares, honireceipt of Balangs sheet, non-réceipt of -

declared dividends; etc. and alse the adtion taken by the (ompany on the above matiers,
The Committee consists of the fotiewing Mun{xecuti‘m EHrectors ag its members:

t..1 Sri R, Santharam - Chairman
S S RCH, Heddy ,inember
3.1 S N Jaychander ' Member

Sri A E}araiswamy. campany Secretary s the Cnmpimnce Officer. S

During the year 9 letters § camglamts wera received from the mveitpmwhich were
replied / resoived to the satisfaction of the investors, The outstanding letters / fomplaints
a5 om 31-03-2010 was Nil. The ﬂnmmattee hay meét onte durmg ihe Hnancﬁai year ented
3tst March, 2018, s :

Share Tranéfer Committes: ' ' ' R

the Share Transfer Committee consists of 3 Members of the Bnard of i)irecmrs. The !
T committes has met 16 timey during the fnancial year emded- 335t hi'safﬂh 7510,

Generai Body Meetings:
Enfm*matmn regafdmg" the last 3 Anmsal Generat Meetmgs of the mafemlﬁers are g‘wn beiw

Tocstion - - -Day - . ;)3{3 . Hme

Reglstered E’fﬁc& N&w HNo, 586 {ri}i-:i No. 1186, . i
fwanashi Boad, Pa;}panamkenpai,ayam Friday - 20.07.2007 | 4,30 B,
Cotmbatore - 641 037 : : : .:- L
- Go - s 4 Thursday 34.07.2808 | 3.30 B

- o - L -1 Monday 20.07.7000 | 3.30 BM, -

A Special Resolution was passed at the Annial General Mesting heid on “20-07 - Iﬂl}? for
the re-appointment of Director-in-Charge of the Company. .
3 Special Resolutiohs were passed ab the Extracrdinary Generai Meetmg heid on-
20-02-2010 for reclassification and increase in the Authorised Capital of the Company,
amendment of the Capital Clause in the Memorandum of Associatipn.of the i‘.‘.ﬂmpaﬂy,
ameﬂdment of Article I of the Articley of Assogiation of the Company and issue of
8,50,000 - 6% Cumulative Redeemable Preference Shates of Rs.iB0/. each to the
exclusion nf other sharehoiders who were entitled to the same by wrtue 1}? Seﬂtiun iﬂ
of the Companies Act, 1956, :
No Special Resolution was passed last year throigh Postal Ballot. .
No Special Resolution is proposed to be mnsuiemd thraugh.pca&tal héﬁiﬂt at the enﬁumg A
Annual General Meeting, e

Disclesures:
There are no matgriaiiy sigmfmant related party tfansaﬁiiﬂns that would have ;}atenttat

. conflict with the interests of the company at iarge

No penaity or strictures Have been m‘apusecf on the cﬁzi‘lpany by apy tap:tal Marimt
authority for pon- cumpitance of law,
All the Mandatory regiiifements have beeh compiied with as stated in this report ot -
Corporate Governance.,

" R . R rhm ap e L .1..-'4-, il

11




As regards the non-mandatory requirements stipulated in Annexure 1906 (iause 49 of the

Listing Agreement on the fode of Carporate Goweenance, the Board has Laken cagm;anm
of the same and shall consider adapiing the samg as and whap ﬂ&ﬂessary L
Code of Conduce: "

The Code of Conduct for the Directors and Senior Management, af th
iaid down and posted on the Website of the Company. “f'hejfnmniia;\ce of the s
Conduct by
Z00%-140 has beén affuined by the Birmnr-in Charge {CEO}.
Means of Eammk:aﬁm . "8 i b
The quarter&y fesuit’s are published in ieaéing

tEnglishy and Matat Malar (Tamily.
The Shareholding Pattern, Financiat St&{ﬂmﬁ'ﬂtﬁ umi Pmduct r&r&gﬂ are awaﬂa;}ie in the |

Company's Website wwwiiakshmiautomatic.com - T
| SHAREMOLDERS mmmﬂoﬂ S

Annuai Gﬂmmi Megting* o R h_ e

mpa hax been
{}9 ﬁ;f Code 6f

the Directors and Sgadon Mana%ement Persennei. far the year .

n}ews papers viz ﬁusu‘%bss Standal‘ﬁ ;

Pay & Date. - - o :-#.ﬂnday the lnd Augmit; 21.’)1{}
Time AIT RS i e
Venue | Registered Office: 686 (Gid No. 1100},

Financial Calendar

Avanashi Road,

it Pappanaickenpalayai, Cotmbatore - 641 G37.

Financiat Year : IQB‘) - NG

Results announced . W b 27.03.2010 _

Posting of Annual Reports .. @ On or before 07.07.2010 .
Last date of receipt of Proxy Forme ™ 2 3T.47.2010 - o S

i Annpuncement of Quarterly ﬁeg.lits
Date of Book Closure

2 uly 2809, Ektné::er W Wanury Z010 and May 2010
¢ 3072840 1o 07.08. 2018 (both days inclusive)

- Dividend Payment Date

© 1 oon 6% Cumwilative Redeemable. Prefm Shares
o or before- 31 0B.3048 - o
A S on Exlrity Shares 1 No Dividend declared -
Listing on Stock-Eichanges + - - ¢ The Equity Shares of the Coinpany are Histed in .
- e --&:mbay&tﬁck&cfﬁngat,td.” - _
: . 5953Gz Lot o ) ! '.2.1

ot e L
v .

Stock / Scrip Code

Market Price Data:
The shares were not quote«d in the-tast financiai year tn Bombay Stock Exs:hmge
Share performance in’ cqmpan&aﬁ \ﬁ'?ﬂ's BSE Index

. The Website of Bombay Stock Exchange does not reveal any price movement during the year

under review. Hence the m mgvement / perﬁ}mwnce ¥is~a»~ns 8SE: Index fs.not fmus}‘ned

Regisirar of Share Transfer / Demqt#gq-n;s S e _
ﬂﬁm;}any s share téansfer work & dane in-hitse attﬁﬁ R@Stﬁrﬂi Office of the Cmnpany

13



LAKSHME AUTOMATIC LOOM WORKS LIMITED

Share Transter Systers: -~ . - LR : . . .

The share transfers aréregistered and 'detiined within 3 periud of. :m days from the
date of receipt if dﬁcum“ﬁnrs gfe in Srder. “The share transfers are approved by the
Share Transfer {:Gmmitt&e

i)#stﬁbutiqn af ﬁhamhnid*ng as r.fn ’51 33 2&1&'

Bange ¢+ - ¢ - wgs . Howaf-o. N, of . %
.. ok r Shareholders o] . Shares . held
Uptg = 5800 B9} -#B89b2 - 12,93
e ;%.r, A T ~T3BAY 0.6 1"
TO0NT 00 i A SN - T 7
20007 - OGO 2 SRR 051
T S R L T Ded
0007 - SU560 N R - 7] YRS |
33001 - 190006 T er w3 E B 1308482 Z.14
100001 and above 16 4846661 75.40
Total _ _ SE06 6103988 100,00
Categories of Sharehoiders s on 31.03,2010: )
Sk T Category .. . - | No.oof N of % of | Shares
N, - . |. Share Shares Share |pledged

o : hotders , holding
A, PROMOTERS HOLDING ) ;
1. Promoters:

~ Indian Promotars L 19 | 1509432 24731 Hit

- Forgign Promoters AL N Niti it

i Persons acting i concert - o Wit M E Rl Mk
Sub Total o 116482 4.7

& | NON-PROMOTERS HOLDING - ¥ - ... & " T

- Institutional fnvesters . © . Nit | Mili NA

-Mutca Funds K U - - 0 . Hit Kil Niti MNA

—Banks, Financlal Institutins, Wsurance
Companies {Centrai/State Sovi institulionss,

don-Govt, institutions) 9 1423188 233 NA
' b Tokar ) 9 1423186 23,31

. | FOREIGN INGTHUTIONAL INVESTORS (Fligk_. Nil ML M| NA
S Total Nit Nil ML

D, | OTHERS: R :

~Bodies Corporate 1. : : Cr L A3 2334279 3.3 247 NA

- Indian Public o ma 1 686461 11250 NA

,— NRis . _ 137 150630 | | .47 NA

~ ARy other T . e B M3 M| MA

Sub Total -] 8978 | 3171E70 81,96;

Grard Total b 9006 | 6703988 [~ 10000




ﬂematerlahsatmn of Shares;

There are 9006 sharehotders holding 61{}3938 Equ#t:.r Shares of the Euempan}.r 649? shareholders
are helding shares in less than Marketable lots of 50 shares, '

The Company's appiication for adritssion of Equity shares of the Company has not been
considered by both the depesitories ie. Central Dépository Services (India) L4d and the
National Securities Depository Ltd, Hence the Equity shares of the Company are held
in physical forme ondy.

Hoirdnation Fatitity:

The Companies (Mmendment) Act, 1999 has provided the facility fur nemmatmn in the
shares of the Company. The nomination {Form 2-B} aleng with instructions is provided
to the members on request. '

Flant Locations:
The Company has 3 Plants situated at the following lm:ailms

WEAVING MACHINERY DIVISION {unﬁ-{}
HOSUR INDUSTRIAL COMPLEX . - o
HOSUR - 635 126,

100% EOU (Unit-2) and :m. {lk;it»i} - S

KINATHUKADAVY © -
 POLLACHI TALUK

- COMBATORE - 642 105

Address fur Correspondence: ) S L '
Al (ZWPMEHC& from shareholders siwuid ‘b addmssaé £0: '
' | THE COMPANY SECRETARY

Lﬁﬁﬁl‘ﬁi‘-l MTI{: LEGM. WK’S LD

REGISTERED OFFICE '

486 (OLD NO, 1430}, AVAMASHE ROAD
COMMBATORE - 641 (37, -

Telephone o L 0423 7245484, 2245485
Telefax | D422 74487
E~n-;aii E miwth&émdi,usni.net, in.
Wabsite _ . www.lakshmsautomatic.com
investory Grievance
Registration - E-mail 1D :  ialsecretarial@vsni.net
Ty
i > i G - =
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LAKSHME AUTOMATIC LOOM WORKS LIMITED

DECLARATE{)N .

The Members of the Board and the Senior Management Personnel of the
Company have affirmed compliance of the {;mie of cnm:lu{:t laid down by
the ﬁnm;}any for the year 2009-10. :

{5¢.; N. Jaychander -

Coimbatore Director-in-Charge
27.05.2010 _ _ _ CED

AUDITORS' CERTIFICATE ON COMPLIANCE OF CONDITIONS OF CORPORATE GOVERNANCE AS

. PER CLALSE 49 OF THE LISTING AGREWI‘ }'ﬂTH S}TK.'.K EKCHANGES

T the Members of Lakshmd Atomatic Ls}w- Works Limtm

We have examined the compilance of conditions of Cdrporate Governance by
M5, Lakshmi Automatic Loom Works Limited for the vear endad 3tst March, 2030, as stipulated

in clawse 49 of the Listing Agreement of the sald Company with Steck Exchanges in India,

The comypiance of conditions of Corporate Governance 15 the respunsii:#lzt:.r of the management.
Qur examination was Himited to procedures and implementation thereof, adobeed by the Company
for ensuring the comptiance of the conditions of Corporate Gavernance.  H is neither an-audit
o an expression of opinion on the financial statements of the Cﬂm;;aﬂy

i our opinton and to the best of our inf{:rmatmn and accorging to the axptanatmns given s us,
we certify that the Company has complied inall material respects with the conditions of Corporate

Goverrance as stipulated in clause 49 of the Listing Agreement. with' the Stdck Exchanges for

the vear ended 315t March, 2010

O the basis of the records maintained by the Sharehaitiers ! |i'W€"5tﬂl‘$ Grievdnce Committee of
the Company, we state thal no investor grmanﬂe is pending for a period e«xceedmg one month.

We further state that our examination of such compliance is nejther an assurance as to the
future viability of the Company nor the efficlency or effectiveness with which the management
kas conducted the affairs of the Company.

For N.R. DORAISWAM & (O
‘Chartered Accountants
Regn. Mo, G0G7715

{5d.) Suguna Ravichandran

{aimbatore Fartper
Membership No. 207893

1h



- CEGQ & CFG EERTIF!CA‘!‘E.

The Board of Directors

Lakshred Automatic Loom Warks Lid
686, Avanashi Road

COIMBATORE - 641037

Re : Financial Statements for the year Eﬁm-%ﬁ - Lertification i_:*,r_CE{'J & CFD

We, N aychandet, Director-In-Charge and A Doraiswamy, Secretary and Vice President

{Finance).of Laksini Automatic Loom Works Limited, on the basis of the review of the
financial statements and the cash flow statement for the financial year ending March
31, 2010 and to the best of our knowledge and belief, hereby certify that:-

1.

reguiations..

These statements d¢ not contain any h'aate;iaiiy untrye statements or omit any
materiat fact or Contains statements that might be misleading..

. These statements togather present a true and fair view af the Company's affals

and aré in ﬂompliance with extsting acceunting standards, appiicabie iaws and

wheo

There are, to the best of ocur knowledge and belief, no trama{:tmn entered into by

 the fompany durinig the year ended March 31,2010 whmh are fraudulent ;iiegai of
© wielative of the Company's code of conduct. :

IWe acLent respﬂnsabmw fﬁr establishing and maintatning mtemaL controds, we have

evaluated the effectiveness of the internal control systems ‘of the Company and we

have disclosed to the auditors and the Audit Committee those deficiencies, of which

we are awdre, in the design or operation of the internal controt systems and that
we have tajen the requ!red steps Lo rectify these deflment}es

We further certify that:-
{a} there have besn no signifitant changes in Entemai contrﬂﬁ durmg this year,
{b} there have been no significant changes in accounting policies during this year

{c) there have been ne instances of significant fraud of which we have become
aware and the tavolvement thereln, of management or an employee having
stgnificant rode in the Company’s internal control systems.

(5.} N.'Jayc.handei' 3 (5d.} A, E}nrair;ﬁamy

- Loimbatore. ' : S . Secratary and

Birector-in-Charge

2705 N CEQ Vice President (Finance}

¥
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LAKSHMI AUTOMATIC LOOM WORKS LIMITED

Auditors’ Report

TG THE MEMBERS OF M/s, LAKSHMI Al.fl"{}a'ukh"!‘lc
LOOM WORKS LIMITED :

.

. statements

We have audited the attached Balance
Sheet of M/s. Lakshmi Automatic Loom
Works Limited, as at 315t March, 2010 and
alsn the Profit and Lods Account and the
Cush Flow Statement of the Company for
the year ended on that date annexsy
thereto, These Snancial statements are

the responsibility of -the Company's:
management. Qur responsibility is to
express an opinfon on these finandial

statements based b our audit.

We condicted our aud:t in act:afr“daﬂce With ]

auditing standards generaity accepted i
indta. Those standards reguire that we plan
and perform the aElit to obtain reasonabie
asyurance. about whether the financia

misstaterment, An audit includes examining,

. on a test basis, evidence supporting the
. amounts and disclosures, in the financial

statements; An audit alse includes

‘asséssitg the sccounting principtes used

and significant estimates made by

manragement; as well as evaluating the |

overgll financhal statement presentation.

We betieve that ocur audit provides a’

reasonable basls for ouwr opindan,

As required by the Compardes (Auditors”
Reporcy Order, 2003 issued &y the Central §

Government of India in terms.of sub-

sacrion [(4A4) of section 22V of the

Companies Act, 9%, we onclose in the
Anhexure a statement on the matters
specified in paragraph 4 of the said order,

- further to.our Comments in the Anhgxure

referred to iy paragraph 3 abave, we report
that:

i We have ohtained all the information
and explanation, which {0 the best of

are free of material

H

Hi,

iv,

vi.

our knowiedge and belief were
~ necessary for the purposes of gur audit

in oL opinton, proper books of actounts
a5 fequired by law have been kept by
the company 5o Tar as appears from our
pxamination of such books:

The Balance Sheet and Profit and Loss
_Account ang Cash Flow Statement dealt

. with by this repert afe in agreement

with the boosks of accownt;

in our. opinion, the Balance Sheet and |
- Profit gnd Lass Acosimt and Sash Flow

Statdsnent: dealt with by this report

- comply with the accounting standards.

refarred o in Suh- -sectipn {3C) of
section 211 of the mmpamaﬁ_m:t 1956;

On the basis of written representations
received from the directors, as on
Mst March, 210 and taken on record
by the Bs}ard of [Hrectors, we report
‘that nome of the difectors is

O disqualified as on 315t i&arcﬁ,rlﬂfﬁfm

heing ap;m#ﬁted as a director in terms
nf t:lauae £y of sub sectipn {1) of
section 274 of the Eampames Act,
19%56. As regards Government Nominee

., Directoss, they are exempted from the

nrovisions of section 274 (1) {g) in view
“of gineral circular issued by the
Departgsent of Company affairs,

iy oude opinion and to the best of our
mformiition and aceording to the
explanations given 1o us, the said
accounts give the information required
by the Compantes Act, 1956, in the
manner so required and give's true and
fair view in conformity with the
accounting principles generally
accepted in India read with the
significant accounting policies and
other notes thereon,




i i i i g
a) in the case of the Bajance Sheet, of ¢} -inthe case of Cash Flow Statement, |
- the state of affairs of the Company of the gash ﬂmfﬁf thefyeatrﬁﬂdﬁ'{i :
as at 315t March, 2010; and - on thatdage. :
. 1 For H-.R. DORAISWAM] & CO
b} - in the case of-Profit and Loss. Chartared ACCOURLATLS

. Account, of the Profit for the year.
“ended orl that gte.

| Coimbatore
eI

- Regn. No. QOGS

Rartner
e Mnbemmﬂﬂﬁ 207893

Annexure to the Auditnrs" Report
{feferrad to in ;}araga'a@h 3 of our report of even
date)

nour npinmn aﬂé acmrding tu the mforrﬁatim 1

and explanations given to us,

iy a} The Eum;}aﬂy has mamtamed proper

fetords 1o show full particulars

' mr:iudiﬂg guantitative details and
situation of its fixed assets,

The fixed assets of the company have
been physically verified durthg the year

b

by the' management and o material .

discrepancies between the book’
rechrds and the physioal mventary have
been noticed.

c) The fixed gssets ti%spased uff during the,
year, in our opinion.do not cofititite:
a substantial part of the fixed assets
of the Company and such disposal Ras,

in our opinion, not affected the going:

concern status of the ﬁwnpahy
i) in respect of Hs inwnmnﬁ

a; As ex;&la!neﬁ o ES, toventories weney

physicatly verified: dutieg: the year by’
the management . reasunahie
intervals,

) in our opinien ;and Hecording to the
information and expiahations given m"

),

us, the procedures of physical |
varification of inventories foliowed by -

the management are reasoriablie and
.. -adequate in relation to the size of the
_company ami nature of its business,

<),
récords of inventories and the
discrepancies between the physical
inventories ard the book records which
have been properly dealt with in the
books of account were not material.

In respect of loans, secufed or unsecured,

granted or thken by the Company (o or from

T {ompanies, “firms or other parties covered

in the register maintained under section
301 of the Companias Act, 1956, accarding -
: to the information and eupianatlnns given -

"t sy

s

9

.:d} .

a} The Cﬂrn;:mny fiact taken interest free
loan from a company aggregating to
fs.226.00 takhs,

. Company.
isas per | the agreed terms.,

{cans taken from aforesatd company.

E&d } Suguna Ravichardran -

The cmﬂpan',r has mainta;rwd proper -

The terms ahd conditions of such leans
are, i our omnion prima facie, not
_ __p;‘e;udmal to the mterest of the

The repayment ﬂf tlw: pﬁnaipat amount. -

Tiwre i5 nx averdue amount uf" such

PRI .
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LAKSHME AUTOMATIC LODM WORKS LIMWTED

in pur opinion and according o the
information and explanations given fo us,
there are adegquate interpal control
procedures cominensurate with the size of
the Company ang the nature of its business

for the purchase of inventory and fixed

assels and for the sale of goods. During

the course of our audit, we have net’

ohserved any continuing failure Lo correct
major weaknesses in internal controf,

in respect of contracts and arrangéments
entered In the register maintained in
pursiance of section 301 of the Companies
Act, 1956,

ay Tothe best of our knowledge and beii@f
atd according to the information and
explanations given o us, condracts and
arrangements that needed fo be
emtered into the register have been so
entered. '

by I our opinton, the aforesaid
rransactions exceeging the value of

five takhs rupees in respect of any party

guring the year have been made at
- prices which are reasonable having
regard to the prevaiiing market prices’

ai the refevant time,

Based on our scrutiny of the Company’s
records and according to the information
and explanations provided by the
management, in our opinion the Company
has not accepted any deposits from the
pblic.

wif} I pur opinion, the internal audit funetions

carried ogut durlng the year by independent
Chartered Accountants appointed by the
management have been commensurate
with the size and nature of ity business,

villjAs explatned to us, no order for the

maintenance of cost records winder section

209{1) {d} of the Act bas been made by the.

Lentrat Government for any of the
products of the Camparny.

ix])

Ity i‘espect of statutory dues :

ay ‘According to the records of the
Company, the company i regular in
depositing with appropriate authorities
undisputed statutory dues including.
provident fund, investor education and
protection fund, empioyées' state |
iasurance, income tax, sales tax,
service tax, wealth tax, customs duty,
excise duty, cess and other statutory -
dues applicable to #,

According to the informatioh and
- expianations Even, -there were no
undispted amaunts payvable in respect
of income tax, sefvice tax, wealth tax,
customs duty, excise duty, coss and
-other statutory dues which have
remained outstanding as at March 315t
14 for a period Of more than 5ix
months from the date they became
payable except IFST Loan dues of
Rs.7.43 takhs,

According to the records of the
Company, there are no dues of sales
tax, income tax, service fax, customs
duty, wealth tax, gxcise duty, cess -
which have not been deposited on
account of any dispute except as
follows:

D}

¢}

Name of
| {he
Statute

Amount]
{Rs.in
La_aki'ns}

Forum
where
Dispite 1s
peading

Mature
of-
Bues

YFarnd lruade
General
Sajes Tax
Act

Honourable
High Court

‘of Judicature
at Chennat -

Penai inte- 205.43
rest on sakeséezrrent]
tax defer. vyear

ral dues | 13.656)

Act

Tamiinadu
General
Sales ¥ax

Penat- inte-] #6.16
rést onbe-jicurrent]
lated pay-l year
ment off 13,92}
¥ST Loan|

HSovernment
Taméinadu,
{hennat

“F




X} The accumulated losses of the Company at
the end of the financial year ended
31,03, 2018 are in excess of 50% of s net
worth. The Company has not incurred any
cash losses during the financial year

. covered by our audit and has incutred a
cash toss of Rs.73. 4 [3khs during the
immediately preceeding financiat year.

Based on our audit provedures and on the
information and explanations given by the
management, we arg of the opinion that
the Company has not defaulted in the
repayment of dugs to banks,

xt}

xii} Avcording te the information and

© explanations given to us, the Company has
not given any lcans and advances on the
basis of seturity by way of pledge of shares,
debentures and other securities.

xiiti The Company is not a Chit Fund or a Nidhi /
Muttial Bernefit Fund / Society and a5 such
reporting under clause (xiH) of the Order
ts nat applicable o the Company.

xiviThe Company i ndt dealing or trading in
shares, securifies, debentures and other
vesttents and as such clause {riv) of the
Order is not applicable to the Compary.

v} According to the records of the Company
ani the information and explanitions

provided by the management, the company |

has not given any guarantee for loany taken
by sthers from bank ¢r financial
institutions.

xvi) Ty the best of our knowledge and belief
and according to the information and
explanations given 1o us, term loans availed
by the Company were, prima facte, apptied

by the Cofipany dufing the'vear for the
purposes for which the loans were obtained.

wif) O the basis of review of utilization of funds
on an overall basis, ih our apinion, the funds
raised on short term pasis have apt been
used for long term investment dunng the
yEar, s

wit The Cﬂmpany-’m:i made a preferentiat
aliptment of 8,503,800 - &% Cumulative
Redeemable Preference shares of Rs.100/-

each, redeemable at par on the explry of

10 years from the date of allotment.

xix}The Company has not issued any deb@ntures
during the year, -

xx} The Company has noat raised any money by
public lssue during the year.

i3 Buring the course of pur examination of
the hooks of account carried out in
accordance with the generally sccepted
auditing practices in india, we have aot
£ome #Cross any instance of fraud on or by
the Company hor have been informed by
the management of any such instance

being noticed or reported during the year,

For N.R. DORASWAME & €0
T {hartered Accbuniants

Regn, Mo, DOO7TS

{Sd ¥ Sugura Rﬁvichan:dran
= Pariner
© Membership No. 207893

Coirmbatore .
27.05. 1m0

n



t LAKSHM AUTOMATIC LOOM WORKS LIMTED

Balance Sheet as at 315t March, 2040

* SCHEDULE TG HMD ‘ H.03.2009

SCLURCES OF FUNDS:
. Skdrehotders’ Funds:

Hte: Schedules m?wmwﬁnﬁtmmm@gﬁmmfﬁmm#thwﬂa&mﬁm

Re.inlakde  Reinlaids  Re iniales Re. Intakhs

a) Capital S x L A460.40 ' £40,40
bt Reserves and Surphs 2 457,92 AT 92 |
Totat Sharehutéers Furgis _ . 1518, 32 1068.33%
a3 ﬂemra‘d-Lmns I s e - 591,65
b} Umsecwred Loans . - 4 17505 438,16
Total ' | I - 949.81
Total Funds. Emploved « . . 9337 3018.13
APPLICATION OF FUNDS: ' ' o
Fixed Assets: .. .5 _ .
a} Gross Block _ L .. 264636 L 26Y095
b} tess: Depreciation : P Y 1 0 L 256,51 -
NetBlack - - . M5.22 40644 .
lnvestments 6 - oo
Current Assets, Loans and Advances: 7 ' ST
a) . hwventories - 222.24 . 3r1.93
b Sundry Debtors P D34 100,89
c} Cash and Bank Balances L B4TY B 12,38
di. Other Current Assets » W13 17,80
et lpans and Advances L. 25 1 D 9h. 87
E7T¥38 w7 599 87
{ess: Currerd Lighilities and Provisions; 8 . _ | o :
ay Current Liabitities L X - ¥506.75
B} Peovisibas 78.68 oL 1?4 8.
' T Y Y R
Net Current Assets _ ' {-198.5¢ - {0816
Miscelaneous Expenditure and Losses 9 1776.7%  2692.85
Thtal- o ' 289337 R B3

Pireciors :
As per our report af even date
{5d.} 3. PATHY For H.R. DORAISWAM & CO
| Chawman : : Chartered Accountants =
{5d.1 R, SANTHARAM Regn. No. 0007715
Birecior {54.) SJGUNA RAVICHANDRAN
Caimbatore (S} M. JAYCHANDER (5.1 A, DORAISWAMY Parteer -
17.05.2010 Director-in-Charge Secretary #embership No. 207892




E o
Profit and Loss Account for the year ended 31st March; 2010 »
St SCHEDUALE S 31.03.2018 31.03.200%
-" ' Rs.infakhs  Rs. iniakhs R iniakhs  Rs. in bakhs
lncome: P R
Sales 19 03 . Yi80.32
Stdck Adiustment 11 B - K- I {+¥10.56
Fabrication Charges 487 - Lo B.46
Other Income _ 12 : - 1482720, 8140
Total L L 168300 . B
Expéngiture: K :
Raw Materiats and Components o !
Consumed 13 148,48 55183
Purchase of Machines Traded ' 4,943 -
Material Fabwication and * . o '
Machinery Hire Chm‘ges _ S 1 %3 14136
Salarios and Wages C _ $4 R 34746 449.3%
Power and Fuel SRR - X SRR 59,48
Stores Consumed C ' 23393 . . . 87.1%
Repairs . 15 16,43 - 233
interest : 16 ?a 66,45
Other £xpenditure : i7 . 88,84, 12398
. Depreciation . R L 4609
Total - SN 27 G = I - %
Profit for the year . 925,23 oL {06
-Add. 1 Amount set off against claim ' S s :
for iosé of profit : S T o 213,09 -
Excess Depreciation withdrawn . &.03 L w
Less ¢ Share kssue Expenses written off 1.9 -
Fringe Benefit Tax T e L
913.42, ., {-181.51
Less : Proposed Dividend on Preference Shares o 58L.. . -
o - : . 90760 L RS
Add + Balance brought forward - :
from previoys year o )89 - (:32599.88
Balance carried 1o Balance Sheet . L CAFFETS 0 68139
Earnings per shate in Rs. ' VY S S AT
(Face value #5109/ per share - ' ' .'
Nete 1 Sehedules mwwwmmsmmw;mkmmmmsmummaim
Profit and Loss Accoumt, _ .- "
. Birectors " A pafr o report of even date
{5d} 8, PATHY .0 e © " For N.R. DORAISWAMS & €O
Chatrman Chartered "hocourtants
(5.5 R. SANTHARAM PR Regn. Mo, 0007715
- ' Brector {5¢. 1 SUGHNA. RAYICHANDRAN
Coingbatare 15¢.} N. JAYCHANDER {5d.1 A, DORAISWAMY Partnér
PRV 0] . Director-in-Charge Secretary _ Membership No, 7893
i . . i - pre—y by
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LAKSHM AUTOMATIC LOGM WORKS LIMITED

u

Scheduies to the Balande-Sheet - . R
' ' CoApLe 31.03.200%
Rs. i Lakhs Rs. in Lakhs

SCHEDAME 1 ¢ SHARE CAPITAL e
Authorised : - : N
1,06,00,000 £Equity Shares of Rs.10/- each : A600.8¢ -
45,006,000 Equity Shares of Rs.10/- each , 45000 - . . CaeL e
9,060,804 - 6% Cumuiative Redéemable i
Preference Sheres of Rs, 108/- each . 90008 -

' | Totak 1556.00 000,80

ssued, Subscribed, Called and Paid-up;
$1,03,988 Egquity Shares of s, 10/. each

fuliy catled up : 61440 o £10.40

£,50,000 - 6% Cumitlative Redeemable o ; R

Preferance Shares of Rs. 40 - each 856.00 -
- ' Yotal 1465.40 ' . BI040

SCHEDULE 2 1 RESERVES AND SURPLUS
Share Premiwn Account § - R S
As per last Halance Shest 45792 457,92

Total . 45792 457.92
SCHEDULE 3 : SECURED i.ﬂkNS '
From fank
) Werking {:apitai Borrowings -
iy Open Loan - MR M
it) Bill discounting factlities " - .o XAS

{Eecured by First charge on the Current Assets
" andg Second Charge on the Fixed Assets) i
£ Term Loans :

from Indian Bankis T :
Rupee Term Loal | - 120.00
Rupee Term Loan # : B - o B
Working Capital Tern Loan - - N

Short Term. Loan . : L 15.400
ghecured by First charge onthe Fixed Assets by way of .
‘equitable mortgage o fmrnoveable properties of the Company
and by hypothecatich, of all moveables of the Weaving
Machinery Division {Unit-1] ond Hnitting Machinery Division
{100% EGU) Unit-2 and DYA LInit-3) of the Company, subject to
& prior chaF e on rrent Assets tosécure Working Capital iitsy, -
Loans from Indian Bank-dre further secured by
a} A third party Cofporate guarantee

b) Cottateral of jmmovable property of 2 third party s
carporate .
c} Personal guarantee of 3 Director . .
interest Accrued and due - . - .85
“Totat . ST ' . A91.65

i’




a 31.03.2010 31.03.2009
‘ £s. inLakhs Rs. it Lakhs
SCHEDULE 4 : YNSECURED LOANS ST e
Agency Deposit 16.00 $0.00
tterest Free fates Tax Loan from SIPCOY (Ywo of the .43 . 7.43
Promoters have given personat guarantee o SPCOT R S
inter Corporate Loan Sl T C 23600 §
Sales Tax - Deferred ' 26.7% . 3 - B3R
interest acerued and dus 130,94 13091
Yotal 1805 | . 458,16
SCHEDULE 5 1 FIXED ASSETS N I R
GROAS BLOCK DEFRECIATION SMET BLOCK
Sl Asets ;u&t s, | Sest | Cost ute | O | i ot mmﬂeﬁmim
Mo, D | tions | AU | VRS b ] P o |30 2m0] o
JLORAXG ments (11.03.2010 . year i amm 3108200
1 |iand 167 | 2Et] B -] =] = BRI
7 | Felhings 48503 A8 . 6680 HHEAD| 289151 1524 290 3548 250110 1078
3§ Machinery 1182.62 = | V3040 0 115357 1995351 VORI 1098 | 9L GGV BALYY
P B[] e o E .
Hrowy-bow 187,79 | -~ i 187 .7%] 1B7TL 43 ~{ HER7S] 04 .67
Ergspments 11463 024 - 121.87] HOHEF 188]. - THLBET B 11.65
& | Competer s ' ' i,
Ecraprments HAY - - 35845 W9l 193 - 32.89] 1G98 - 489
7. | Funitre & | :
Eepipwrents BI85 - - 41,84 R LM w BH 58 8.4
B | vehicles 37 - - 3376 6] 2431 -7 1669 1TOF] 1950
¢ | Libwary 0.93 - 0.93 0831 008 - 8911 o4 0
H} | Material .
- Hafad@g
EgApments Wi - - 1234t 055 - 121.86 1,18 203
1] Jigs& ‘
. | Fecres 12692 - - | 12697 w591 w2l F{U AFey] Conw o wed
17 | Patterrs 148.07) 0,08 | 4B150 13130) 283] ] 145431 1240 5.8/
13| {aboratory ’ R
-& Yesting . H A -
Euipments | 49680 803 -1 4TI 32.94] 193] -] . 3487 1484 th74
et 261295 TIALT IRIT 264636 | 2206511 3B.5% $3.88 0 223114 MR 40644
{Provions - .
yearfigures) | 2600.16: 12.79 - | 261,95 M6l 46‘19 =t RG] 406.4d] 439594




LAKSHM AUTOMATIC LOCM WORKS LIMWTED

.03 2ME 31.03.200%
Ry fnlakhs  #s inlakhs  Rs.infalbhs  Rs.inlakhs
. SCHEDULE 6 : INVESTMENTS
Non - Trade
2.32.100 Equsity Shares of Rs, 1{}f~ sach o
i Lakshri Synthatic Machinery '
Mantfacturers Limited. (in figuidation) £9.95 &? G5
i.:ﬁss imwestment Flmtu&tim “Resarve £9.95 6995
SCHEDULE 71 CURRENT ASSETS,
LOANS AND AD"MH(IES
a) im&nturm -
] i} Stock-i-trade
{As per Lists cestifing by the Divectarin- Charge
Rav/ Materidls, Components, Work-in-progress
ang Finichett Goods valued at cost or Ne:
reatisable valoe whichever 5 iess} ' .
Raw Materials : 0 35.89 &1 57
Componernts _ - : 65,98 914
Work-ir-progress ' _ 3744 107.02
 Finjshed Goods 48,56 96463
#} Stock of Stores, Tools and Machinery Spare:—; 34,37 55T
falued at cost or et realisgbie valee which. .
ever is {855 a5 per inventories certified by the
Dirggtor-inLharge) _ ,
rr 2 371,93
b} Sundry Debtors ;. S
“{linsecured {:ﬁﬂsi&er&é good}
I Qutstanding for more than six mmthﬁ 57.35 83,96
. Less @ Provision for Daishtful Debts F4.48 .87 74.48 3,48
ﬂthers ' 3747 - 41,41
- o ‘ S 60.34 .100.89
£} Ca&hmﬂankhm - . - :
- Cashonhand, o . D4 0.4
Cash with Natipnafised 3&&5 ' ' -
Iy Current Accounts $17.83 163
in Daposit Accounts ' Z01.68 - 8.28
Stan‘ps and Stamp F'a.;:ers on. Hmd : i 0.08 - B.08
_ T ' 31473 - 1Z.38
Carried wer _ 2%7.31 485.20




TURLALIIS 31.03.2009
.. FRsintakhs  Rs.inlakhs  Reinbaihs  Rs. inlakds

SCHEDULE 7 : (Contd.) S o
_ _ Hrought forward 7.3 _ A85.20
4} Other Current Assots ’ R
§ thjerest accrued and other recesvables S b Rk SIS &
| e} Loans and Advances P ' Co ' :
" Hnsecured-considered good-recoverable

incashorinkind: - - _ .

Advance for Capitat Expenditire 5.1% 2.37

Advance for Purchases i 6,34 . TR.e8
Mdvance for Others . 5.81 T 1540
Advance for Centrat Excise L 21.36 k.54
Denosits _ 13,85 15,32
1 Prépaid Expenses : _ 1.94, 4.00
Income Tax Deducted at Source 546 4. 86
_ &1.11 ) 9487
Total .Y P - S, 39987
SCHEDULE 8 : CURRENT LIABILITIES AND A S
a) {urrent Liabilitles : .
Linbilities for Capital Expenditure ' 16.04 0.59
tiabilities for Purchagks: oo .
Due to micro, small st mediom enterprises 16,36 29.9%
Diie to Others _ 268.71 © 448.36
: - 8547 478. 31
i.iahilitiea for Other Finarice - 130.92 162.08
Liabilities for Expenses’ 182.27 Fi.¥ ¥
Mdvance received for the supply of goods © B34, : - BL.58
' 699.44 _ 1556.75
b} Provistons: X
Provision for Gratuity 5504 O F 158.55
* Provision for Leave encashment 17.77 BT
- Proposed Dividerw) on Preference Shares 508 -+ - - I
Tax on Proposed Dividend - o84 - . To-
. Totad 7813 . C 181,53
SCHEDULE 9 : MISCELLANEOUS EXPENDITURE :

AND 1,OSSES ‘
| share sssue Expenses 2,93 11,46 §
1 Profit and Loss Account 1773.7% 2681.3%

Totat NG 7697.85

O . e ‘Jf?
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{AKSHMI| AUTOMATIC LOOM WORKS LIMITED

Schedules to the Profit and Loss Account
C S _ 31.03.2010 31,63.2009
R v aslakhs Ry inlakhs B inLaks R, in hakbs
SCHEDULE 10: SALES e e

L A he. TN

Sale of Parts and Accessories For Machine Tools S oo SBA6 . 3&3 11
Sale of Accessories & Spares 108.81 . .zaa 82
Sale of Componants ce .3, i}l o 23.79
_ ' 26683 1o “1170,56
- . ms . U TI I'? Lt .': L1 ST,
. Excise Duty 3,64 ERRRINE 1 X S
- Sates Tax e 517 - - I
L 14,81 2164

o

SCHEDULE 11 : STOCK ABJUSTMENT S s
Closing Stock of Finished Goods 4886 " 56,63

Gpening Stock of Finished Goods T Nees e 6749
Stock adjustment S = e 4RSS o _ .

Si:HEDULE 12 : OYHER MD.ME : ol X

Raee?iisatimﬂfﬁcra;} ' .43 ! 5621
Salg of Consumables . 040 . " ‘g5

miscellaneous ncome R T R 1 . . . ;.15 1B
Profit on Sale of Assels - 14T DG -

Sate of Weaving Machines T 3834, L BTT4 ]

| - . Cme T A9 ]
Sale of other Hems . R X<} SR ' 1.40
Total . 252.03 $150.32

tA} | . mﬁ B L :"ga“i

i s} 105.18 - Ters
SR (A-B} (5662 - £)10.86 |
S r—— . . —

faterest . T % I AU 3

pifference in Exchange .- . ; ' 343 -_
Tatal R R - |- 57 7.3 . : 8148

—

g




etk b bkl Ar skl ek 11

SCHEDULE 13 1 RAW MATERIALS AND
COMPONENTS CONSLIMED

?meing Stock :

ifaw, Materiais

Components

Work-in-Progress 107.82
“ess 1 Stock Adjustment 48,55

Add : Purchases o
Raw Materials
Components o

{A}

Clasing Stock :
Raw Materialy
Components
Work - in-Progress
a {8)
{A-B}
ﬁdd Payment urider Eemrat Riste 64303

s

Total

SCHEIRILE 14 @ SALARIES AND WAGES

satartes, Wages, Gratuity, e,
YRS Payment

Contribnation to Provident Fund
Ltaff and Lebour Welfare

SCHEDULE 15 REPAERS

Mhim
Bidldings o

t

[General

- TFatal

$2.57

ECoLe R

o847

1.03.2019 31.03.2009
fs.inlakhs  Rs.inlakhs  Rs.inLakhs R8s, inlakhs
L ; !
£15.25
R L I ;
DR v 1 - B
290,98 448,71
6.4 234.90 °
. 1540 et
786.19 774.32 .
35.89 62.57
&5.98 S 9%.14
37.44 . 197.92 -
13931 TR
146,88 505,59
1.60 46.23 |
"TER TR
189,34 398.57
152.78 5,37
§.37 $7.28
.70 8,13
LaE1.16 de335
3,09 9,94 -
1148 11,57
1 16 1,88
[T XX
] : 1&443 i 23;39 ,__

5



LAKSHMI AUTOMATIC LOOM WORKS LIMTED

14.03.2010 31.03.208%
Rs. inlakhs  Rs.inlaids R inlakhs 8. iniakis

SCHEDULE 16 ; INTERESY Tar .
On Long Term Loans ' o Wse 41,41
Or Qthers ' w5 - 2.4
Total 39.02 - 66,55 .
SCHEDULE 17 ; OYHER EXPENDITYURE . h
Staff Selection and Training : R o G.08 -
Printing and Stationery . . ) .61 3.1
{ Postage and Telephone 4.3 6,38
' fravetiing and Maintenance of Mator Vehicles 18.86 2552
Bark Charges, Fiting Fees and Licence and Taxes 7.6 9.84 .
Advertisement, Subscription and Exhibition B.69 ' 6.9%
insurance : Z.68 179
Sales Commission . 6.04 21.7% .
Sates Expenses 0,40 oL T8
Difference in £xchange - 4,14 1.86 .
Export Expernses f.81 . AL
Directors' Sitting Fees 1,14 : pLBA !
Auditors’ Remuneration . 0.9 4,91 -
legat and Professional Charges ' 16.57 12.83
Rent, Lighting and water 4 3.00
- Misceltaneous Expenses XY 5,47
Vehicle Hire Charges - 8.9% 13.81
150 900t Expenses T - .56
J “fotal ' gg.al - Tk
Signatures 1o Schedules § to 17
Birectors - g S
A per our report of sven date -
(36.} 5. PATHY o KR, DORAISWAM €0
Chairenan Chartered AcCOUBLans
{54.) B, SANTHARAM Regn. No. 00775
Director {54} SHGUNA RAVICHANDRAN
Cotrmbatore £5d.} ¥, JAYCHANDER £58.3 A, DORAISWAMY Parther .
37.05.30M0 Pirector--Charge Secratary Membership No. 107893
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Notes to Profit and Loss Account for the year ended 31st March, 2010
and Balance Sheet as at 31st March, 2010
A, SIGRIFICANT ACCDUNTING POLICIES .
L. .- The company adopts accrual basis of accounting.
B, & Depreciation on Fhied Assets for the year has been provided on straight {ine methmi in
accordance with Schedule XIY of the Compantes Ack, 1956, -
H, Payments towards Technical Know-how have been classified un-:ier Fixed  Assels and
has been appropriately depreciated.

b Fixed Assets are capitalised at cost inclusive of Expenses n tﬂﬁmtmn with acouisition of
the assets and net of cenvat credit, if any.

V. The bwestmends are accounted at cost.Biminubion- in the value of imesmntg i anyin
respect of long Term ivestments is recagnised.

V. Provision for Gratuity and Leave encashment was made a5 per acman)ai vaiuaum at the
end of the year as per AS 1Hi{Revised),

Yo The value of CENVAY benefits availed have been reduced from the purchase value of
Materiais and Capital ltems wherever appiicable. The payments under Rule £(33{b} of Lenval
{redit Rules, 2002 are added to purchase value of materials,

vil, The foreign currency transactions are recorded at the exchange rates prevalting on the
date of such transaction. Forefgn currency assets and Gabititles at the year end are realigned
at the exchange rate prevailing &t the year end and the difference on realignment 15
recogrised in the Profit and Loss Account.

YHL. Vatuation of Inventories is as per Accounting Standarg 2 {AS 23 of The imtitﬂte of {hartered
Accountants of India..

X, Current tax Hability on theome for the period is determined on the basis of taxable income
and tax crodits computed in accordance with the provighons of the eome Tax Ack, 1961 and
based on the expected outoome of assessment/appesls.

Deferred tax is recognised on timing differences betwesn the acmunting income and the
taxable income for the year and quantifted using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date.

Deferred tax assets are recognised and carried forward to the extent that there is reasonable

certainty that sufficlent future income will be mrailabie against whic:h such defermd fay

assets can be realised,

%. As at each balance sheet date ,the carrying amount of assets is tested for impairment so
as to determine i) the provision for impaiment toss, ¥ any,required or {ii} the reversal,if
any, required of impairment oss recognised in previcus periods. impafrment loss &
recogrised when the camying amaunt of an asset exceds its recoverable amount,

B. NOTES T PROFIT AND LOSS ACCOUNT ANE BALANCE SHEET ) )
3t.03.2010 . 31.03.2009

: < Rty Rs, i Lakths Cuantiy. . Re.inlaiiy

4. Details of Yurnover:

a} Sale of Weaving Machines & Nos. 37.27 0% Nos. 31653
b)  Sale of Parts and Accessories :
for Machine Tools. 13440 Mo, 88.56  625%9 Nos. 36301
€} Sale of Accessories and o -
Spares, etc. = 12614 ' - 76918

k3



LAKSHME AUTOMATIC LOOM WORKS LIMTED

mm‘m

SO0 0 - L 31.83.2008
Rsmj.aéd}s Ry.inTom A inlakhs

Raw Matariais Consumecd:
_a}  fron and Steel

b} HNon-metallic itemsetc, . .
{Quantitative detaiis for non-
metallic fems could not be given
25 their list s large and the unit of

" mieasurement differs from item to
itewn and no item individually
m:mmtsfnrm%arnmmofﬂmﬂnw

o Materials Cunswned}
i, Companerts Consumed:

a} Components - indigenous

b} Comgonents - Hnported © :
{Cudhtitative detdds ‘tolld gt be”
given as their iist Is teo large and no
tem inﬁi‘v‘iduaﬁy accounts for 0%

.0 more of the {Jumponenis-
Consimed}
* Net of work-in-progress stock at:}]ustment
3, Stock of Finished Goods:
&) Gpening Stock - Weaving Machines
- Lirodar Knitting Machines
b Closing Stock - Weaving Machines
Circular Knitting Machines,

4, Licensed and Instatled Capac’rty: ;

i L

* -

' ":"1'3»4:313 '

Weawnag Machinery an:d Cmmpmentﬁ
Accessories and Spares of Weaving
Machinery .
Circutar Knﬂ:tmg Machinery and w
Parts and Accessories of {:wct&ar :
Knitting Machinery :
Parts and Accessories for Mackine “o- i
“Tools kncluding work or Tool
- Holders amd Actessories” -

5. Actual Production:
Weaving Machines
Parts and Accessortes for Machine

Tools including work or Tool
Holders and Accessories

1800 Nos,

ticensed

200 Nos.

 BOBO0G Nos. 00000 Nos.

: 95.41*- :
B

g8
3.36

626. 1&1

39,40°

_ 131.18
13167

18,52

14.M0s.
2 Hos.
41 Mos.
2 Hos,

£1 Mos. . .
2 Nos.
$0 Nos.,
& Nos.

Instatleg ticensed ©  installed

1200 Nos. 1800 Nos. 200 Nos,

200 Nos. 200 Nos. 200 Nos.

SO0000 Nos, 500000 Nos,
5 Nos. _ 102 Nos.

13140 Nos. © * £259% Nos,

i1




31.02.2040 ©31.03,7009
_ TR : Rs, tniakhs #s, intakhs s iniakhs  Rs inilazkhs
3 . ﬁ.. Value of Enports (C.LF,)
' © &} Raw Materials — -
: b} Components 4,50 -3.04
1 c: Consumabie Stores - 1.02
d) Capitat Goods - T
. B. Expenditure in Foareign {urrency:
Travetling Expenses ' - o -
Reinlaids  Stototal  sdrilakbs:  Ktotowsd
! . E . s-.. e B i
€. Comsumption: o
a} Raw Materigds - imported .03 .02 ‘!}55- - 4,10
b} Components - imported 1346 . 886 1852 3.3
¢} Raw Materials - indigenous 95.89 H4. 58 4045 - TR
di Components - indigenous - 39.40 26.54 13317 23,77
Totai  148.48 - 100.00  351.82 160,00
. Amount remitted during the year T
in Forelgn Currencles :
a} On account of dividends {Net after
deduction of tax at source) it . - M
b} Number of Non-resident shareholders 137 137
¢} Miimber of shiwes held by Nonresident o '
_ shareholders on which dividends are due™ © Hit - + Nif
d) ‘the year to which dividends related _ ht.'_.ﬂ_u'. M. A
E. Eamings in Foreign Exchange: : + _
Export of goods catcuiated on FOLB. Basés 107,92 . AB9.62
7. Remuneration to Auditors: '
a) Audit Fees . G,50 0.5
. by Cther Fees: Y
issue of Certificates and others 44 L 040
Traveiling Dgenses - T am
Total Tas e
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LAKSHMI AUTOMATIC LOCM WORKS LIMITED

3.083.000 .03 M9
. Rs, in Eakhs fis. in Lakhs
Gratiity Leave {?zratmty Leave
fUnfunded) encashhent {Uﬂfﬂnded} encashment
funfunded) - : ﬁ,infunded}
Defined Bernefit Pians - L
Expense recognised durieg vear ended 31.3,2010 : _—
1. Current Service {ost 3.6 {.89 £33 4.08
3. intevest Cost 6.58 1,65 9,41 $.58
3. fxpected return on plan assets I - - -
4. Acturtal Losses 7 (Gaing) duting the vear  28.43 {3.29 3058 0,14}
5. Total Expense 38.03 {6.75) 46,22 5.52
3. Actual retium on pian aselsy . '
Cax b Expected return on Plan Assets - - - -
1. Acturiatiboss)/ Gain on Plan assets - - - -
3. Actual return on Plan assets - - - -
Het Assetd (Lisbilityirecognised
i the Batance Sheet
1. Present value of the {'ﬁﬁwiﬂﬂ as on IL3.Z0W0 55.04 © - ATV 15,55 2173
2. Fair vafue of plan askers as on 3# LMD - - - e
3. Bifferpnce - _ | 85 Rrrri 150.55. 23.13 .
4, Unrecognised past service cost - - - o
- 87 Liabiitty resognised in the Batanck Sheet  55.04 . 1535 23.71 .
Change in Present value of the obligation
Surirey the year ended 31.3.2048
1. Present vaike of the obligation ' :
as at 1,4.2009 . 150.5% 23 T3 12333 21.16
T Currert Service Cost 382 0.89 b5 408
3 interest Cost _ 6.58 .65 .41 1.58 .
4, Benefits paid ’ SRR & % 5. N 5 § 19.00 {305
% Acturiai{gatnifioss on obligstion S R84l c {3393 3055 (0,14}
4. Present value of plan-assets a5 at 31.3. Iﬂ!{} 56,04 .. YT.FF -480,55 2373 .
Change in Assets during the year ended 31,3200 e
1. Fair value of plan assets as at 1.4.2009 - - e -
1. Expected return on plan assets - - - - -
3. Lomributions made o 13354 &2t 19.06 3.05
4. Benefits patd {14 P {5IY) £19.00) {3.0%)
5. Acturiat gain/(lossy on plan assets - - LT o
&, Fair vatue of plan assets as at 34.3.2040 - - - -
Major categories of plai atsets as a
percentage of total plan . ,
Qualifying nsurance ;}uhc:es L _ '
Owm plan assets } il Nt M Ml
Total .
. Acturial Assienptions _ :
1. Biscount rate ' : ¥.85% 7.B5% ¥.55% 7.5% ¢
. Salary escatation 4% A% 4% A%
3. Expected rate of return on plan assets o % &% 3%
4. Aftrition rate ' i b4 5% 5%

PP




.
1t

2.

¥3.

4.

8,50,000 - 63 Cumulative Redeemabie Frefarence Shares of Rs. 100/~ each issued and alioted
on 24.2 2010 are redesmable in February, R0 . : Y

Thare are po Serivative financial nstruments elther for hedgmg or for specuiatmn mrtstandmg
a5 at the Batance Sheet date.

Estirated amount of cantracts remainfng to be executed on Eap&mi Accwﬂt and, not provided
For Rs.13.57 takths, . .

The faiiawing contingent abilities have not been ;:-row:bed for:

a} Claim from the offictal liquidator in the matter of 'FD. Stewart Pvi, Ltd'for payment of
Rs.0.26 lakhs with fnterest is contested,

By The Company has filed & spectal leave petition i the Supreme. Court against! the order of
the Divisibn bench of the High Court, Madras restricting the reimburserpent of expenses
incureed an rectification of the roof Eeakage to fs.5.04 takhs against 85.15.87 lakhs ordered
by the single Judge,

The claim against the company for Rs. 40 Eakhs is contested,

¢} The wiit filed by the company at the High f.mu‘t of Madraa for nemssaw diretttan for
waiver of penat interest on the helated payment of Interess Free Saies Tax Loan dues
{Rs.79.00 lakhs pald against Rs.86.43 lakhs duelwas disposed off vide Hs order dated
22.12,7009 directing the State of Tamil Nadu to consider the request of waiver of penal
interest within a period of 17 weeks fram the date of receipt of a copy of the order
Pending the receipt of the government order for waiver of penal interest,no provision has

neen made in the cusrent year for the penal interest of Rs,13.97 takhs, ‘l"he cumuiative -

amount on this account upto 31.3.2010 s Hs.66.16 lakhs.

dy As per the interim injunction grder passed by the Hrgh_ Cuurt, the tompariy & repaying the
Sales tax deferred th instaiments. Panding disposal of the writ fo provision for penat intersest
of Rs.13.66 fakhs has been made.The cumulative ammmt on thus acoount u;itu It 3,10
in Rs. 205,43 iakhs.

The appeal against the order of the triat court, for recovery of interext of Rs, 6. B1iakhs from

& customer for belated payment of dues to the company, i3 pending with the High Court of
Madras,

The {ompany has executed Sonds fur Rs. ?& ﬁﬁ Lakhs in favﬂur The Assistanz Eummsstanar
of Central Excise for duty free import of Lapital goods and  procurement of Rew Matprialy and

. Lomponents free of excise duty for Mamdfacture of parts for Machine Tools in the 100% Expart

15,
16,

7.

Oréented bimit (Uit 23

The Company has furnished bank guarantees for Rs.4.89 fikhs n favour of The Assitant
Commissioner of Central Excise for duly free import of caftal goads and for grocuremant of
Raw Materials and Components free of Excise Duty for. use tn the 100% EO Ll

The Campany ‘hizs. execited Bonds under the {ustoms {;mpmt of goods at cpmmqtmai rate of
duty for manufacture of Excisable Gouds) Rules, 1996 for A8 lakhs with. the Deputy
Commissioner of Central £xcise for kmport of Components at mncesswnai rate of duty for
manufactum of mutﬂe and shuttieie‘ss w&a‘.‘ing machifes,

The (.ompany has undertaken to R export ubhgatiﬂﬁ of Rs.356, 92 iakha far mathmm
imported by third party under EPCG Scheme and leased to the cmnpany‘!'he company's appeal
for treating the export of weaving machines of R 479,66 lakhs in fulfilment of the export
obligation is pending before the commissioner of customs {Appeals), Chennat.

T



LAKSHMI AUTOMATIC LOOM WORKS LIMITED

8. As reqiuired under AS-17 the reportable mgmts are s under:

FRiMhRY SLESIHESS SEGMENT :
' . 31.03.2090  31.43.3009

iR, n Eakhs)y
. Nét Sales/incorne ' : : '
a} ‘Weaving Machinery Eim:mm {Unit 1) 168.88 - h%d. 11
h] Knitting Machinery Diyigion T : 124,86 - 559.50
. {160% EQU Unit-2 and DTA Unit-3) S L
- Totat . ) . SR T4 .. 10536
“Less: interdivistons revanue - (.45 14.59
{Other Income s -, 46,26 - 88.F
Net Sales/income from opdrations o _ RO 15632
2. Profit {+)/Loss {-) _ ' ' _
a) Weaving Machinery Division Unitd) {-}334.83  (-3211.57
b} Khitting Machinery Division - - ' (-Y1e0.34  {-)13.84
£500% £OU Unit-2 and I}TA Linit-3) o : :
Total - . o {9507 0 {)225.41
tess/Add © interest : 39.07 6565
Profit/Loss B R (1534.99  (-3292.06
3. Capitel Employed: C
(Segment Assets - Segment Liabitities) .
a} Weaving Machioery Divigion {Uniz-1} R ¥ B S R L
b) i(mttmg Machinery Division _ 184%.65 53.54
{100% EOU Unit-2 and DTA Unit-3) .
Total . : : 316,66  [-1918.56
SECONDARY-GEOGRAPHICAL SEGME}I? s :
Revenue from external customers by location of customers
 Domestic Segrment _ . 193,82 . 763.9%
- Export-Segment - . 107.92 489,62
' ' s 298,74 123361
. Less = Inter-division revenue L L. 045 1459
Net. income from.Sates/Services. o, 19829 4219.02

Notes @ The Company has two main business sagrments fe(a) Weaving Machinery Comprising of
© looms accessortes & Spares-and (bY180k £0U comprising Knttting Machinery, accessories
& parts and parts for machine toots indluding Tool holders.
the Secondary gmgfa;ahicai segment considered for disclosure are Revenue from
customers located within india {l}umestic Segiment) and Revenue fmm customers located
outside Eﬂﬂia {Expmt Seg'mfzt;




19, Details of transa{:trms with refated parties as required under AS-18 are as below:
31.03.2040  31.03.2009

" o .. iRs. inLakhs)
Purchase of Goods . 328 v 121
-Sale of Goods SN G 2 1.06

Rendering of Services 4.6F B3

Recetving of Services : : S - 9.h3 - $1.67

Agency armangements : _ . . - 140, LY

Leasing arrangemant ' o 10 T 4857 7

Amount receivablé as on 31.03.2010 ' - -

Amount payable as on 31.03.3018 i84.35 2156 40

Hames of related parties and description of relationships: :

Associates |~ The Lakshmi Mills Company Ltd

- Ifocus Marketing and Services |td.

— takshmi Card Clothing Manufacturing Company Private Ltd,
- Batakumar Shipping & Clearing Agency P Ltd.

~ Alohs Tours & Travels {india) Pvt. tid.

~ Prathista Weaving and Knitting Company Ltd.

28, The Company’s Equity shares are listed in the Bombay Stock Exchange and the Company has |
+  paid the anbual listing fee.

#1. As defined under Micro,5mall and Medium enterprises Development Act, 2006 the disciosure
in respect of the amount payable to such enterprises as at 31.03.2010 has been made in the
financiai statement based on information received and avatlable with the company. The
company having been declared as sich company by the BIFR and the sanctioned scheme
betrny under implementation,the Uabiiity towards interest has not been recognised.

IL0ING 31032009
{Rs. I Lakhs)

a: The principat amount remaimng unpaid to any supptier :

as at the end of each accounting year. 165.36 29.%%
hj The amount of Interest paid by the buyer in terms of

Section 16 of the Micro, Small and Medium Enterprises

Pevelopment Act, 2006 along with the payment made to

the stpptier beyomd the appointed day during

cach accounting year. Nil it
¢} The amount of interest due and payable for the period of

delay in making payment (which have been paid but beyond

the appeinted day during the year} but without adding the

interest spectfied under this Act. Nil Nt
d) The amount of interest accrued and remaining unpaid at the
end of each accounting vear Mit N

#) The amount of further interest remaimng due and payable
even in the succeeding years, untd such date when the dues
are actually paid for the purpose of disallpwance under
Section 23 of the Micro, Small and Medium
Enterprises Development Act, 006, Nl i)




t LAKSHME AUTOMATIC LOOM WORKS LIMTED

22, Exrnings per share as per AS-10
.. &) Het Poofit after taxes
b) No. of Shares sutstanding
) EPS/dHuted EPS
(Face value of Rs. 10/~ per Share}

109,200 34,03, H0S
{R=, In Eakhs}

W60  {-)81.51
. 6103988 6303988
BT e

13 Frgw'es hqw;; been rounded off in terms of decimatls in thousands ané mv&nﬂs year fiqures

“have been regrouped/ rearranged wherever necessa:y

o LI

rectors
(5¢.) 5, PATHY
Chatrinan .
(%53 R, W
Hirectar

Cotmbalore (54.3-N. JRYCHANDER - {S:i HL mwm '

27.05.3010 ; .i}jmmhimﬁharg&'.,-: + . Secretary

S vy L.

e

As per our repm‘t of aver date
- For N.R. DORAISWAM & CO
Chartered Accountants

Regn, No. 8007715

{5& } SUGLNA RAVICHANDRAN

Fariner
- Membership No. 207892
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<1 CASH FLOW STRTEMENT -FER.-'fﬁE YEAR ENDED 39st MARCH, 2040 -

ve sign before the figures represent:cash oulfiows. <
Previous year figures have-been regrouped/rearranged  wherever necessaty.

303,205 3182009
: . . : fRs. in Lakhs}

A. Cash Flow from Operating Activities o :
et profit as per Profit & boss Account ’ s R R $- 1092, 06
Add L - ool :
Depreciation T T _ 38.51 - 46.29
nterest : L 3%.02 T 4648
Voiuntary Retirement Scﬁmﬁe ' 15278 P
Difference inExchange ;. ooear : 454 e PS4
{.esgy . ’ )
iﬂterﬂ.ﬁ B Be S eea Jh L - 417 Lo i.li
Profit on sale of assets 144765 ' L - -
Share I55ese. S£5, wn&e% 19.79% (297 . A 19
Operating Profi E‘efm ng Cap!tai Changes -1303.9¢ {1186, 87
el fuetenty TR s B . St
Becrease tn nventories : 145, 6% AP 3 - X1 = I
Bacrease tn Debt 4355 o454
Decreats i Gther U Assits {-32.33 TR
Becrease in Loahd & Arhvhroes : 3478 SEEEI ¥ L N
Becrease in Current $iabiities s {1907 .51 334735
Pecrease in deferred revenye expandrtm 3 . 2.54 .- 6,54 .
Bifference tn Exchange T ' (34404 - {87584 o BETE

. Tash generabed from Oﬂmmm {19 E 1Y
Fringe Benefif Tex .. .. - : c 454

| Set off of Dalihre tﬂwards adrr for loss of pmftt - .09
Proposed Dividend R Préference Shares . . {-}5.87 -

B, Cash Flow from H'Westmant “Activities ' oo
Purchase of Fixed dsdets” ' {-172.66 [)42.78
Frterest o - ) 4,17 1,31
Sabe gf Fiued Maats : 47306 -

. Voldintary Rf:tirment ‘Scheme {11578 11179 - {-}t1.57
. C Cash flow fram Financial kﬁvi’ties _
R T LT TL I A LS R T Gt B8 ' TR
Increase i Share Capital HEDGG -
brrcrease i Working Capital ioan . 258,00 - 5Ty
Increase i Indian Bank Terrn Loan {23080 SV i
Pecrease in Sates Tax Deferred {-157.1% {34971
] Decrease in ifencorperate BFn. . C 4600 36,5t PR 1Y | 3
o Mt Invrease in cash argf cash mw-ﬁents . . . 335 . b
Cash and £45h aduiValents a¢ at 1.4.2009 ' 12.38 LT
Cashtand cash equivitents agat 3332010 S 3473 Co 1R3R

. . Tirectors
S - ._ s Ag per our report of even date T
W n T (54) 5. PATHY : For N.R. DORAISWAME & CO [
R . - Chaimman : _ .. Chartersd Accountants
T (5. ) B SANTHARAM ! Regmy. ba, 00077135 |
aE - . aie i MHrerkor o . {Sﬁ } Sﬁeuuﬁ. RAVICHAMERAN
. Coimbatore (5d.} N. JAYCHANDER = - {8d.) A. DORAISWAMYT - Partnar
Porresasg 0 Director-iaCharge - Y Secretary - Membership No. 207893

¥
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LAKSHMI AUTOMATIC LOOM WORKS LIMITED

BALANCE SHEET ABSTRACT AND, COMPANY'S GENERAL BUSINESS PROFILE

Fagistration Dotafic

Registration No. : 181-000680
Balance Sheet Date ! .00
Capitai Raised during the yeariAmount in Rs.Thousands)
Fublic issue : bt

Banus Issue S (£

State Copde i
Rights Issue R ]
Private Placement @ . 85080

Pasition of Mobilisation and Deployment of Funds (Ameunt in Ry, Thousands)

Total Liabititios : 209337
Sources of Funds

| Paid-up Capitat : 146040

Secursd Loans : -
Apptication of Funds

Net Fixed Assets : 41527
Net Current Assets g (19857
Accumusated Losses v LFEETL
Performance of Cﬂmpanyfﬁmnunt in Rs. '!buusands}
Turnover , : 25203

- Profit fLoss before tax : 1347

Earrings per Share in Rs. : 1487

Total Assets . 209337

Reservés & Surplus  : 45792

Hﬂ&&ﬂured mins D 47505
Eme;tment . _ o -
h&c Expmdlm : 293
Totat Expenditure - T6TTT
Profit/Lass after )
setoff and tax D 91347
. Bividend Rate % on . )
Equity Shares - . ¢ Mit

Bividernd Rate% on
{Zl.#numwa Reﬁeemabte
Frﬂferm S?mres : 6%

¥ Generic Names of Three Principal Products / S'EWIBEE of the Cmnpany I:as pet mmetary
terms}
ftem Code No. PFroduct Description
$TC Code} _
a) B4462104 Weaving Machines-Shuttie type, Accessories and Spares
b} Ba471214 ~ Clecwtar Knitting Machines, Accessories and Spatres '
c} Babe00RG Parts and Accessories for Mactrine Tools including Wark or
© Tool Holders and A{:ﬂemrieﬁ :
DHrectors ' . :
Ay per ol report of even date
(5.} 5. PATHY - For N.R; DORAISWAME & CO
Lhairman Chartereﬁ ACcountants
{56.} R, SANTHARAM . Regn. Mo. G007
_ Mrector

{oimhatore {5d.7 ¥, JAYCHANDER (5d4.7 A, PORAISWAMY .
FER i i1 S Director-in-Charge Secretary . .

de 3 SHIGILINA RAVICHANDRAN
. Partiner
Memhership Mo, 207893
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Balance Sheet - Summary N

st March 080 009 008 2007 006 2005 4 2003
- Gross Block 646,36 2M12.95 260016 255145 230H44 249781 308435 3012.67

Depreciition 273114 220651 216012 09181 201164 1918.46 109996 223088 -

et Black 415,23 40644 43994 45534 45480 FAI TR443 LM

investments - §9.95 - 6%.9% $9.95 £9.95 © 69.95 £9.95 74.0%

i.tHTent Assets $17.44 50300 B90.62 93625 159669 1IML4AY WLAT  N4LTG

Loans and | |
_ Advances 82,11 '_ilﬁ.ﬂ? H0e1d 11450 14538 2766 1198 119.M1
Sub Totat 1094.77 107626 1506.63 1583.04 227882 2054.45 9153 3L
Sectred Loans <SS ATZI9 56084 TEXOT 78599 8530 204717

Hrsecured Loans 17509 458116 509.03  £05.3%  B13.60 BOT.34 8M4.84 37163

and Provisions T7RAL  6R1.03 199838 1880.00 250300 229965 26450 B
Sub Total 953.17 2630.84 297970 3045.33 407T9.67 394298  3B55.64  4807.56
Net Worth - 141,60 £)$554.580- Y4471.07 {11462, 49 (-1IBN0.85 {-}1BRL.53 (1194411 (-12674.31
'Represmtedh} o : .
“Shaze Capital 146040 61040 6H.A  S10.40 61040 61040 61040 61040
Reserves and _ .
Strplus 45791 GI7.87 S1T.8T  SATAT 52187 G927.87 '541.&_? 47297
Miscelisneous

1 Bipenditure

ang Losses - | (-YET76.72 {-J2692.B5¢-12611.34 (-12600.76 {-)2939.42 £13076.80 £)3097.38 {)3757.63

Het Profit/Loss 51323 (9206 {)15.00 - 251.B6 471 $1.86 #7.39 (-M16.9%

41
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" LAKSHMI AUTOMATIC LOOM WORKS LIMITED

Registered Office: _
686, AVANASHE ROAD, PAPPANAICKERPALAYAM
: COIMBATORE - 841 037

FORM OF PROXY

WV oo s e e et e s+ e e eee s 1o 12t r s oo et £t et e
OF o ettt et £ttt ettt ottt ettt et et e seeet ettt et et
EE R L 114 o o TR

..................................................................... 1 UV |1 B 4.1 s | {1 8

inthe districk of .. e L g1 s e as my/our Proxy
i my / our absence to attend and vote for me/us angd on myfour behalf at the THIRTY SIXYH
hNﬁEUAL GENERAL MEETING of the {Company te be held at the Registered Office at 586, Avanashi
Road, Pappanaickenpatayam, Coimbatore - 641 {17 on Monday, the Znd day of August, 2018
at 4.15 BM. and 2t any adjournment thereof. '

o

Signed by the said............... S hshiands IR et -
' Stamp ' :

DALE oo 2010

Shareholder's {ode No. ... et e b b

Note : 1. A Member entitled to attend and vote is entitied to appoint a proxy to attend and vote
instead of himseld,
2. A Proxy nesd not be a Member.
3. A 15 Paise Revenpe Stamp should be affixed to this and it should then be signed by the
Member,

4. The proxy miust be deposited at the Registered Offtce of the Company at 486, Avanashi
Road, Pappanaickenpatayam, Coimbatore - 641 837 not less than 48 hours before the
time for holding the meeting.




if ungelivered please return fo

LAKSHM) AUTOMATIC LOOM WORKS LIMITED
685, AVANASHI ROAD

COMBATORE - 641 037

TAMILNADY

INDiA



